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* The Middle East includes UAE, Qatar, Lebanon, Bahrain, Kuwait, Iran, Jordan, Saudi Arabia, Oman and Syria
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Financial and operational highlights B k& EHE

The financial year end date has been changed. Accordingly, the 6-month period for 2007 is from 1 July 2007 to 31 December 2007, while 2006 is from 1 April 2006 to 30
September 2006. The differences in seasonal consumption patterns in the two financial periods should be considered when making year-on-year comparsions
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Financial performance B17#5& 15

Key financial indicators = Z B/ 15812

In HKSmn At
BREET 31 December
Six months
ended
31 December
85= *‘ZEZ Inventory turnover* (days)
+:EE+—E FERES (R) 65 5 +lldas X 66 -1 day &
1EAMEA
Revenue Ui 1,159 970 199 | Inventoryeveln FK§mr)
Gross profit EF 579 164 425% FEAT (BEEET) 42 306 +35% 348 +18%
Profit from operating activities o
BIBEER R 54 19 +189% Current ratio (times)
Profit for the eriod attributable to RBLE (1) 187 2.8 -18% 199 -6%
equity holders
Mt A AEIEEREF 40 6 +531%
Basic EPS (in HK cents) Time deposits, cash and
BEREARF (GBIL) 2.56 041 +524% bank balances
Interim dividend per share (in HKSmn)
(in HK cents) EHERRES
= 3 0,
?ﬂiqﬂﬁﬁﬂﬁ ?;/()/%ﬂﬂ) = - 0% REAEE
ayout ratio (% s _
EBL R (%) 0% 0% 0% pt AEHY (B%EET) 28 132 +88% 1 +44%
Gross margln (%)
%%Ili (%) 50% 48%  +2% pts A Net cash (in HK$mn)
eratln margln (%) REFE (BBEET) 168 132 +27% 133 +26%
? 5% 2% +3% pts EEHEH
Net margin (%) e
SERFIE (%) 3% 1% +2% pts (HEHE Total liabilties to
EBITDA equity ratio (%)
KEFRIS - BE - E BREHRRES +26% +13%
3 s EopaEl 89 46 +96% & (%) 73% % pis EEAG 60%  pis AN
EBITDA margin (%)
ﬂiﬂﬂ/%;ﬁﬁ CHE * Inventory held at period end divided by annualised revenue times 365 days
RHESHRIRAIE (%) 8% 5% +3% pts [EEAH A1 B 217 SR IS (L MR 3R 365K
Capital expenditure * Time deposits, cash and bank balances less bank loans
AR 40 35 +14% TE I NI & RARTT AR T B

Global distribution network ZEk5 $H484%

At 31 December
2007

R=BBLEF
=A==

Hong Kong &

Directly managed outlets B & 12 /5 44 42 41 +1 37 +5
Mainland China Bk

Directly managed outlets B £ & 12 544 358 346 +12 366 -8

Franchised outlets 5§ #FA% 4 & & 194 205 -1 239 -45

Sub-total /&1 552 551 +1 605 -53
Taiwan A&

Directly managed outlets B & 12 /5 87 93 -6 113 -26
Singapore 7N

Directly managed outlets B & 12 /54 33 33 0 28 +5
Malaysia R E

Directly managed outlets B & 12 /5 44 14 11 +3 8 +6
Other countries HfEIxR

Export franchised outlets {H FRFET4E & 5 366 322 +44 295 +71
Total &#

Directly managed outlets B £ & 12 /54 534 524 +10 552 -18

Franchised outlets 5 745 & /& 560 527 +33 534 +26

1,094 1,051 +43 1,086 +8




Regional performance analyses & ih[& &R 2 D47

Sales (in HK$mn) Profit/(loss) from operating activities (in HK$mn) Operating margin (%)
HER (BMEET) EEEWER/(BR) (E¥EER) EERAE (%)

Six months Six months Six months
ended ended ended
31 December 31 December 31 December
2007 2007 2007
Bz BE BE
ZBRLE ZBRLF ZBRLF
+=A=+-8 +=A=+-8 +=A=+-8

LEAEA LEAfEA LEAMEA
Retail &
Hong Kong &/ 424 342 +24% 19 8 +138% 4% 2% +2% pts @AENH
Mainland China /A B 182 139 +31% (14) (19) +26% -8% -14%  +6% pts EEHE
Taiwan &% 149 167 1% (10) (20) +50% 1% -12%  +5% pts HESE
Singapore F N3 115 86 +34% 2 2) +200% 2% 2%  +4% pts [HENE
Malaysia 555 #G0 18 4 +350% (1) (1) 0% -6% 25%  +19% pts AEHE
Total &3 888 738 +20% (4) (34) +88% 0% 5%  +5% pts HEHE
Franchise 45378
Hong Kong Export & 0 199 158 +26% 60 47 +28% 30% 30% 0% ptlEEHE
Mainland China #BIA[ZE 52 47 +11% 9 5 +80% 17% 1%  +6% pts HEHE
Total & 3% 251 205 +22% 69 52 +33% 21% 25%  +2% ptsEENE
Regional Total B85t
Hong Kong &7 640 511 +25% 70 54 +30% 1% 1% 0% ptAESH
Mainland China &1 [B1A fE 237 202 +17% (0] (12) +42% -3% 6%  +3% pts[HENE
Taiwan & & 149 167 -11% (10) (20) +50% 1% -12%  +5% pts EAESE
Singapore #7013 115 86 +34% 2 @2 +200% 2% 2%  +4% pts [HENE
Malaysia 552735 18 4 +350% (1) (1) 0% -6% 25%  +19% pts HENE
Consolidated 44 1,159 970 +19% 54 19 +189% 5% 2%  +3% pts AEDH

Revenue by geographical market %% 155 8 2 W2k
Six months ended 31 December 2007 HZE—-ZTZT+4&+=-A=+—HILAEA

Mainland China 1 B A F
20% (21%)

Hong Kong &7

5% (53%) ‘ ) Retail 2 B 16% (14%)
Retail B 37% (36%) Taiwan & Franchise HFaFsge 4% (5%)
Export franchise HOSEHEE  17%  (16%) 13% (17%) Others At 0% @%)
Others Hfh 1% (1%)
Malaysia 55 2K 78 35 Singapore #7113
() Figures for the six months ended 30 September 2006 are 2% (0%) 10% (9%)

shown in brackets
BE-ZTRFAA=TALEANEAAZBFUERRT

Regional retail performance indicators ith[&@ = & §5 6 RIFIEIZ

Floor area (sq. ft.)

BEER (FAR)

Same store sales growth (%)*

REHEFER (%)

Six months ended At

31 December 2007 31 December

BE-2TtE 2007

+=A=+-H R=BTtE

1EXEA t=A=+-H
Hong Kong &7 +6% -6% 152,200 149,600 +2% 131,600 +16%
Mainland China #*BIA +2% 9% 318,800 300,000 +6% 309,500 +3%
Taiwan &% +2% -15% 130,400 136,400 -4% 173,600 -25%
Singapore 1% 1% -12% 36,700 36,200 +1% 30,200 +22%
Malaysia 555K Fi 25 +20% N/A 7N F 20,300 14,700 +38% 9,000 +126%
Total & +4% -9% 658,400 636,900 +3% 653,900 +1%

* Same store sales growth is the comparison of sales of the same stores having full month operations in comparable periods (no comparison for Malaysia in financial year 2006/07 as the operation in financial
year 2005/06 was not on a full year term)

FSHEEERAERERN LSRN TEAN 2 HEBILE ()N HRABE 2005/06 HREE W 2 FEE - FiLA 2006/07 BERFETELER)
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()] Bossini International Holdings Limited 4 % % & ¥ % B & R 2 7

MANAGEMENT DISCUSSION AND ANALYSIS

The financial year end date of the Company has been changed
from 31 March to 30 June since the financial period 2006/07 (for
details, please refer to the Company's announcement of 7 February
2007). Accordingly, this set of interim results covers the six-month
period from 1 July 2007 to 31 December 2007. Please note that
the financial data of the previous interim reporting period, i.e.,
from 1 April 2006 to 30 September 2006, may not fully reflect the
Group's business performance change on a year-on-year basis due

to differences in seasonal consumption patterns.

Financial Performance

Overall the economy across the region improved in the year
2007, which gave a boost to consumer spending. Nevertheless,
competition in the mass apparel market intensified with an
increasing number of international players establishing their
presence in regional markets. Retailers also experienced the
continual impact of escalating production, rental and overhead

costs, which instilled pressure on operating profit.

During the period under review, the Group's sales regained growth
momentum with encouraging performance in franchise and retail
business with same store sales growth across most core markets. In
addition to a better economic environment which provided a good
base for a rebound, improvements were attributable to four other
major factors: (1) The launch of a more competitive collection for
2007, based on trendier designs and enhanced merchandise, (2)
The broadening of product offerings that appeal to a larger group
of customers, especially the young line “Yb"”, (3) Improved retail

operational productivity, and (4) The brand revamp programme.

interim report & Hj 3 & 2007/08
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Bossini International Holdings Limited @B EEER A7 ()2

Financial Performance

Revenue for the six months ended 31 December 2007 was up
19%, reaching HK$1,159 million compared to the previous interim
reporting period (2006: HK$970 million). Gross profit for the
period increased 25% to HK$579 million (2006: HK$464 million).
Gross margin rose by 2 percentage points to 50% (2006: 48%).
Operating profit and operating margin were HK$54 million (2006:
HK$19 million) and 5% (2006: 2%), respectively. Profit for the
period attributable to equity holders was HK$40 million (2006:
HK$6 million).

Operating Efficiencies

Overall same store sales of the Group recorded growth of 4%
compared to a decline of 9% in the reporting period in 2006. Net
sales per sq. ft. of retail space increased by 17% to HK$2,800
(2006: HK$2,400).

The Group achieved a 2-percentage-point gross margin
expansion during the period under review. This is attributable to
enhancement in product mix following the introduction of new
product lines in early 2007. In addition, the Group continued
to strengthen its product design and offering by increasing
the frequency of new product rollouts from 8 collections to 12
collections a year. Quantities of each design were also reduced to
enable higher flexibility in addressing market needs and therefore

reducing the need for season-end stock clearance discounts.

BHRR

B AFPERES BE2-_TTtF+=A
S+-BEAERSBN AEFELE¥FZR
W EF19%  EBFEBENSOEL(ZEEAN

G BKITEL)  EFLM25% - EAK
5.79BL (2T ANE  BH464ET) £
FEER2EEHE - LAESN%(ZFE
JNEE 1 48%) o B R AR EE R T EH
BEEBSATEL(ZZEZT A F: BE19
FTET) % (ZETREF 2%) « EmfF
BAEBGEBERNREMNABEITEL(ZEE
NEEEEEETT) o

EEN
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EEHAAREEZENE LAMEEDE
ITEHMRNE T EFNRETSNIRE
Emi TERAREETD - 1o KK
ERERCERRIREEERER B
EmELNABREFE \ERIENE =

B2 USEREMNREHERD - U
FERIGRBOENSERE  KMRES
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Financial Performance

Operating Efficiencies

The Group's operating expenses for the period under review
reached HK$531 million (2006: HK$451 million), or 46% (2006:
46%) of the total revenue. With costing pressure from constantly
escalating rental and other operating expenses, the Group was
able to maintain its operating expenses as a percentage of

revenue at the same level as the previous reporting period through

effective cost control.

Operating Cost Analysis

()3 Bossini International Holdings Limited 4 % % & ¥ % B & R 2 7

HBRR

Ak v A AL
EE N i

EEBERA FEEZLERXRBES3E
TL(ZBERE  BB4AS1ERL)  hEA&E
LU EEA6% (ZTTRF © 46%) - HEHH
ERHEMEERSHE AT ROKKE
N AREBRBERNKAES - FUKE
ERAXERENENERBEREZFREHN

IR HI R K o

EEKE N

For the 6 months ended
31 December 2007
HE-2%LH
+ZR=+-BLXEA

For the 6 months ended
30 September 2006
HE_ZTRA

AAZTHIEREA

HKS million % of revenue HK$ million % of revenue  Change (%)

BERER HHBEBEIN BERET GWHEANK B (%)
Revenue g 1,159 100% 970 100% +19%
Selling and distribution costs ~ $ER KR 389 34% 328 34% +19%
Administrative expenses THEL 125 1% 106 1% +17%
Other operating expenses Hi8ERY 17 1% 17 1% +5%
Total operating expenses HRERY 531 46% 451 46% +18%

interim report # Hj ¥k & 2007/08
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Business Review
Network Expansion

The Group operated on a global platform, with the “bossini”
footprint in close to 30 countries and regions through directly
managed and franchising outlets. Its core markets included Hong
Kong, Mainland China, Taiwan, Singapore and Malaysia.

During the six months ended 31 December 2007, the Group
entered 6 new markets through export franchising. As at 31
December 2007, the Group operated 1,094 outlets (2006: 1,086)
globally. Of these, 534 outlets were managed directly (2006: 552),
while 560 were franchised (2006: 534). The total retail floor space
of the Group reached 658,400 sq. ft. at 31 December 2007 (2006:
653,900 sq. ft.). Store composition by types and geographical
locations are detailed as below:

EBOE
AEEEF—EXRUNER TS BBE
BERERMEELES & bossini” 1)
XBEBMHABEBRMLRE - AREMZ
DIHERER  PEKE - 28 K
BSRAS -

BHE-_ZT+E+-_A=+—HItAER
W AEEBRRALOFTEERNEANTE
EAxmE R_T2+tF+=-A=1+—8"
REBERREL1,04BEH (TN
F1,086/) 0 EdsABAEEEEES
(ZZTZNF :552[) - 560/ AR TE
EBIEH(-ZTTNFE 5340) - R-TT+
FHZA=+—H8 AEENBRTEEEA
21£658,400F F R (ZZZT /X F : 653,900
EHR) o RIEMHERN MM E D ZIEE D
M

At 31 December 2007 At 30 September 2006
R-ZEBtHE+-A=1—-8 RZZEZRFNA=TH
Directly Franchised Directly Franchised

managed outlets

outlets managed outlets outlets

EREEER RBAKEER HEEEEE  FHLEES

Hong Kong B 42 - 37 -
Mainland China  fr B AfE 358 194 366 239
Taiwan B 87 - 113 -
Singapore Eim1b7 33 - 28 -
Malaysia SR 14 - 8 -
Other countries  EAMER - 366 - 295
Total st 534 560 552 534

interim report & 5 5% & 2007/08
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Business Review ¥ %O EE
Regional Performance Analyses I [F 2 T
Hong Kong Mainland China
R RE R
For the For the For the For the
six months  six months six months  six months
ended 31  ended 30 ended 31  ended 30
December  September December  September
2007 2006 Change 2007 2006 Change
Bz Hz Bz Hz
ZEELE CET% ZEELE CETRE
TZA A TZA A
=+-H =tH =t+-H =fA
LRER  IEAEA B8 xR LtAEAR gg
Retail Z£
Net retail sales (in HK$ million) TERHER (B%BETL) 424 342 +24% 182 139 +31%
Operating profit/(oss) (in HKS million) 2&&7|/ (FE) (FEEERL) 19 8 +138% (14) (190 +26%
Operating margin (%) BERTIE (%) 4% 2% +2%pts -8% -14%  +6%pts
EERES [EERE:
Retail floor area (sq. ft.) SEEAAE (THR) © 152200 131,600  +16% 318,800 309,500 +3%
Net sales per sq. ft. (in HK$) © FEARFHER (8% ¥ 5600 5700 2% 1,200 900 +33%
Same store sales growth RE#ERER " 6% -6%  +12%pts 2% 9% +11%pts
EERES [FERE
No. of outlets B A L] 37 +5 358 366 -8
Franchise B gE
Sales (in HKS million) HER (B¥ARET) 199 158 +26% 52 47 +11%
Operating profit (in HK$ million) E@%H (B%EET) 60 47 +28% 9 5 +80%
Operating margin (%) BERFIE (%) 30% 30% 0%pt 17% M%  +6%pts
(EERE HERS
No. of outlets EEE 366 295 +71 194 239 -45
Regional total Bt
Sales (in HKS million) HER (B¥AET) 640 511 +25% 37 202 +17%
Operating profit/(loss) (in HKS$ million) £@%%|/ (&) (E%HE7L) 70 54 +30% (7) (1) +42%
Operating margin (%) BERTIE (%) 1% 11% 0%pt -3% 6% +3%pts
HEE HERE
No. of outlets EEHE 429 377 +5 552 605 -53
Notes: it
(@) As at period end (a) PEIK
(b)  On weighted average basis (b) IRNiEFHE%E

interim report & Hj 3 & 2007/08
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Taiwan Singapore Malaysia Total
=) | ;s BERAE R
For the For the For the For the For the For the For the For the
six months  six months six months  six months six months  six months six months  six months
ended 31  ended 30 ended 31  ended 30 ended 31  ended 30 ended 31  ended 30
December  September December  September December  September December  September
2007 2006 Change 2007 2006 Change 2007 2006 Change 2007 2006 Change
BZE S BZE 2 BZE Hz BZE B
ZERtE ZTTRFE ZERtE Z2T5F ZERLE Z2T5F ZERtE ZZTF
TZA A TZA A TZA A TZA A
=t+-H =+ =t+-H =+A =+-H =tH =+-H =fA
LRER  AER g  txEA AR i% xR EAEAR g% xR LtAEAR g
149 167 -11% 115 86 +34% 18 4 +350% 888 738 +20%
(10) (20) +50% 2 2)  +200% (1) (1) 0% (4) (34) +88%
-1% -12%  +5%pts 2% -2%  +4%pts -6% -25%  +19%pts 0% -5%  +5%pts
FERE FERE EERE EERE

130,400 173,600 -25% 36,700 30,200 +22% 20,300 9,000  +126% 658,400 653,900 +1%
2,300 1,900 +21% 6,400 5,700 +12% 2,000 1,200 +67% 2,800 2,400 +17%

2% -15%  +17%pts -1% -12%  +11%pts 20% nfER  nalER 4% -9%  +13%pts

HEAE HENE EERE

87 13 -26 33 28 +5 14 8 +6 534 552 -18

nfaRER  neMER  neTER nafER  neTER  neTER nafER netER nelTER 251 205 +22%

nfaRBR neMER nTER nafBR naTER  neTER nafER naMER nelTER 69 52 +33%

nfaRER  neMER  neTER nafBER naTER  neTER nafER neTER neTER 27% 25%  +2%pts

EERE

nfaRER  neMER  neTER nafBER  neTER  neTER nafER neTER neTER 560 534 +26
Consolidated% 4

149 167 1% 115 86 +34% 18 4 +350% 1,159 970 +19%

(10) (20) +50% 2 () +200% (1) (1) 0% 54 19 +189%

-1% -12% +5%pts 2% -2% +4%pts -6% -25%  +19%pts 5% 2% +3%pts

FERE EERE EERE ERE]

87 13 -26 33 28 +5 14 8 +6 1,094 1,086 +8

() Same store sales growth is the comparison of sales of the same (0 REHERELERAHREHNLERARNT

stores having full month operations in comparable periods (no EANZHELR(BRFTRATE-SZT
comparison for Malaysia in financial year 2006/07 as the operation in h/EATREELFZ2ELEE A=
financial year 2005/06 was not on a full year term) ZZX/TLUBEETELE)
(d)  No. of export franchised outlets is not included (31 December 2007: (d TEEHOBHEEEH(ZE2+F+=
366 outlets, 30 September 2006: 295 outlets) B=+—RH: 366/ '  —ZEE FHLA=T
A : 295f)

interim report & 5 5% & 2007/08
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Business Review
Launch of New Product Lines

Following the launch of its brand revamp programme, the Group
continued to implement innovative marketing campaigns to refresh
customers’ awareness about new attributes surrounding the
“bossini” brand as well as new product lines and licensed products
penetrating into different market segments. Three new product
lines — maternity, baby, and the young line "Yb", launched in early

2007, received encouraging market response.

In the fall/winter 2007 collections, the Group introduced a brand-
new limited edition “bossini X M&M's” crossover series, which
had drawn wide attention in Hong Kong, Taiwan, Singapore, and

Malaysia and was proven to be a success from customer feedback.

Key Operational Breakdown Analysis

The Group operated on a global platform with core markets
located in Hong Kong, Mainland China, Taiwan, Singapore and

Malaysia.

During the financial period under review, Hong Kong remained the
major revenue contributor, accounting for 55% (2006: 53%) of
the Group’s consolidated revenue. This was followed by Mainland
China, Taiwan, Singapore and Malaysia, which accounted for 20%
(2006: 21%), 13% (2006: 17%), 10% (2006: 9%) and 2% (2006:

0%), respectively, of the Group’s consolidated revenue.

interim report & Hj 3 & 2007/08
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Business Review
Hong Kong

Revenue from Hong Kong comprises retail sales and export
franchising. During the period under review, revenue generated
from Hong Kong rose 25% to HK$640 million (2006: HK$511
million). The retail and export franchising businesses accounted for
37% and 17% (2006: 36% and 16%), respectively, of the Group’s
total revenue. The overall operating profit from Hong Kong was
HK$70 million (2006: HK$54 million). Operating margin was 11%
(2006: 11%).

Supported by strong Hong Kong economy, retail sales in Hong
Kong grew 24% to HK$424 million (2006: HK$342 million) in
the period under review following the successful brand revamp
programme launched at the end of March 2007 which rejuvenated
the brand and introduced refreshing and inviting store layout and
furnishing. The Group continued to strengthen its presence in
Hong Kong with the addition of 1 directly managed outlet during
the six months ended 31 December 2007, bringing the total
number of outlets to 42 on 31 December 2007 (2006: 37). Total
retail floor area was 152,200 sq. ft. (2006: 131,600 sq. ft.).

As a result of strong sales performance coupled with increased
operating efficiency, same store sales growth was 6% (2006: 6%
decline) during the period under review. Operating profit of the
retail arm was HK$19 million (2006: HK$8 million). Operating
profit margin improved by 2 percentage points to 4% (2006: 2%).

EXEE

i
EENBEREZEEBNHOGHLE
2% BEHN - REEBNWRE EFA25%
ZFRBOAET(ZTTRE: BELNE
) TEMHARIHELEEK D RGN
W 25 M937%M17% ( —Z BT X F 2 36% M
16%) °« BEME ﬁﬂ%%M7¥%ﬁ(
TERF BB ATEL)  EERAXE
M%(ZZTRE : 1%) °

RIBARINLEERTE  BEHNH
BETER LH24%EEB424ET(ZF
TRF:BEINEL) TEAREER
ZEEEF=ARKNEE G E AT E
% BREENEN WSlESAEE—F
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Business Review
Hong Kong

The export franchising business continued to post impressive
revenue growth of 26% to HK$199 million (2006: HK$158
million). Operating profit reached HK$60 million (2006: HK$47
million), while operating margin maintained at 30% (2006: 30%).

The Group took two major initiatives in further tapping export
franchising opportunities. The young line “Yb"” was introduced
to export franchisees in the period under review to offer them
opportunities to tap the youth segment and to develop a new
revenue stream for the Group. In addition, the Group expanded its
international footprint and commenced export franchising in South
Korea, Egypt, Russia, Romania, Syria and Poland during the period
under review. As of 31 December 2007, the Group had a market
presence in 26 countries through 366 franchising stores (2006:
295 stores).

Mainland China

The Mainland China market remained one of the world’s most
lucrative markets driven by strong economic growth and increasing
retail consumption. The Group’s revenue generated from Mainland
China for the period under review reached HK$237 million
(2006: HK$202 million). Sales from directly managed outlets and
franchising outlets accounted for 16% and 4% (2006: 14% and
5%), respectively, of the Group's total revenue, amounting to
HK$182 million and HK$52 million (2006: HK$139 million and
HK$47 million), respectively.
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Business Review
Mainland China

Same store sales recorded 2% growth in the period under review
(2006: 9% decline). The Group adopted a prudent expansion
strategy and focused on enhancing efficiency and improving
profitability. In view of the overcrowding conditions in the low-
price mass sector, which was burdened with severe competition,
the Group continued to realign its retail network and closed a
total of 28 directly managed and franchised outlets of “sparkle”
outlets during the six months under review. The Group plan is to
phase out the remaining 106 “sparkle” outlets which were still in
operation as of 31 December 2007 to redeploy resources for the
"bossini”

and “bossinistyle” brands which have clearly defined

market positions and enjoy an edge over their rivals.

With the expectation of continued growth from the “bossini”
and "bossinistyle” brands, the Group added 29 directly managed
outlets during the six months under review. Summing up the
impact from the phase out of the total number of
directly managed outlets decreased to 358 (2006: 366), while the
number of franchised outlets was reduced to 194 (2006: 239).

Total retail floor area was 318,800 sq. ft. (2006: 309,500 sq. ft.).

“sparkle”,

During the period under review, Mainland China operations
posted an operating loss of HK$7 million (2006: HK$12 million
loss). The operating margin was negative 3% (2006: negative
6%). Following the phasing out of the “sparkle” brand and the
strengthening of the “bossini” brand, the Group expects to see

further improvement in Mainland China.
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Business Review
Taiwan

Stagnant economic growth and political instability in Taiwan
continued to hinder consumer spending during the financial period
under review. The Group retrenched its operations there and
closed under-performing stores. The total number of outlets and
retail floor area dropped to 87 and 130,400 sq. ft.,
as of 31 December 2007 (2006: 113 outlets and 173,600 sq. ft.).
Revenue in Taiwan for the period accordingly decreased by 11% to
HK$149 million (2006: HK$167 million). Same store sales posted a

growth of 2% (2006: 15% decline) as customers were redirected

respectively,

to the remaining stores. A mitigated operating loss amounting to
HK$10 million (2006: HK$20 million loss) with operating margin
of negative 7% (2006: negative 12%) was recorded for the period

under review.

Singapore

Singapore is a relatively mature market characterised by intense
competition. Retail sales in Singapore during the period under
review increased by 34% to HK$115 million (2006: HK$86 million),
while same store sales recorded a marginal decline of 1% (2006:
12% decline).

As at 31 December 2007, the total number of directly managed
outlets reached 33 (2006: 28) and the total retail floor area was
36,700 sq. ft. (2006: 30,200 sq. ft.).
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Business Review
Singapore
The Singapore operations contributed an operating profit of HK$2

million for the financial period under review (2006: HK$2 million

loss). Operating margin was 2% (2006: negative 2%).

Malaysia

The Group has been actively expanding its presence in Malaysia
since 2006. Sales during the period under review grew at a rapid
pace of 350% to HK$18 million (2006: HK$4 million) because
market development was still at an early stage with a relatively
low base number. An operating loss of HK$1 million (2006: HK$1
million loss) was incurred mainly due to the economies of scale yet

to be achieved.

The Group added 3 directly managed retail outlets in Malaysia
during the six months under review, bringing the total number to
14 stores (2006: 8).
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Liquidity and Financial Resources

At 31 December 2007, the Group’s cash and bank balances
amounted to HK$248 million (30 June 2007: HK$132 million)
and net cash balance of HK$168 million (30 June 2007: HK$132
million). The Group’s current ratio stood at a healthy level of 1.87
(30 June 2007: 2.28) and the total liabilities to equity ratio was
73% (30 June 2007: 47%). The Group had bank borrowings of
HK$80 million (30 June 2007: Nil) payable within one year.

The Group'’s inventory turnover days® was 65 days (30 June 2007:
54 days) for the period under review.
# Inventory held at 31 December 2007 divided by annualised revenue

times 365 days

Contingent Liabilities

During the period under review, the Group had no material

changes in contingent liabilities since 30 June 2007.

Human Capital

At 31 December 2007, the Group employed full-time staff or
equivalent of 4,300 (30 June 2007: 4,300) in Hong Kong, Macau,
Mainland China, Taiwan, Singapore and Malaysia. It employs a
performance-based and share option remuneration system and
offers benefits such as insurance and retirement schemes as well

as discretionary performance bonuses.
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Outlook

The Group'’s key objective in the near-term is to achieve sustainable
growth momentum in all core markets as the economic conditions
improve in a number of countries throughout Asia. The Group will

realise this objective through four major strategies:

- To enhance brand image through further implementation
of the brand revamp programme in overseas markets and
Mainland China

- To enrich the Group’s product portfolio

- To strengthen overseas market penetration

- To realign non-performing outlets and strengthen franchise

business in Mainland China

The Group has received encouraging market response to the
holistic 360 degree brand revamp initiatives since its launch in
Hong Kong in March 2007. The programme had been rolled
out in phases globally. Implementation was completed in Hong
Kong, Taiwan, Singapore and Malaysia during the period under
review. For Mainland China and other export franchising markets,
completion is scheduled by end of 2008. The management
believes that more synergistic effect will be generated along the
path and the long-term benefits of this programme will be realised

in the coming years.
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Outlook

To increase the core competitiveness of our products, the Group
will enrich product offerings on three fronts. For existing product
lines we have increased the frequency of new product roll-outs
from 8 collections per year to 12 since fall/winter 2007, allowing
customers to find fresh and new designs whenever they visit our
outlets. Amongst the three new product lines launched in 2007,
namely maternity, baby and the young line “Yb"”, “Yb" received
the highest acclaim from customers. The Group is in the midst
of considering a rollout of this product line under a separate
store identity to fully capture the potential of the youth apparel
segment. In addition, the Group will continue to foster large-scale
cooperative agreements to launch appealing licensed items with
the aim of bolstering our product offerings with new attractions to

stimulate demand.

While the outlook for the Hong Kong retail sector looks positive,
the rising rental and operating costs are also factors to consider
in defining expansion roadmaps. The Group will continue to
maintain a pragmatic expansion strategy with strong emphasis on
profitability and efficiency. One or two additional stores are in the

pipeline in the second half of this fiscal year.
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Outlook

The export franchise business has consistently delivered excellent
results. The Group expects to see sustainable growth for this
operations segment. The launch of the new young line “Yb" to
the export franchising product series has effectively broadened our
revenue stream. To date, market response has been encouraging
based on what we have seen on the retail front. Our plan is to
add at least 5 new countries annually to our export franchising

business to further bolster our market presence worldwide.

Fuelled by a rising economy, the Group is optimistic about the
growth potential in the Mainland China market and expects to see
improvements this fiscal year. The Group would focus its effort
on further expanding its franchising business, which includes
increasing the number of image/flagship stores. The Group, aiming
at growth for both the top line and bottom line, has been very
careful in its store expansion activities and has been selective in
choosing store locations. The Group plans to add over 20 stores in
Mainland China in the second half of this fiscal year, at least two
of which will be new flagship stores in major cities developed to
radiate their influence to other satellite cities nearby. Meanwhile,
it will accelerate the restructuring of the remaining “sparkle”
business. We expect some improvement in operating losses in this

fiscal year.
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Outlook

Taking advantage of a stabilising political situation in Taiwan,
our goal this fiscal year is to minimise loss. The Group plans to
maintain the number of outlets at around 88 stores in the second
half of this fiscal year. The management is confident that Taiwan

operations will improve significantly with reduced losses.

Management expects that Singapore will provide stable
performance for the near term and would maintain 33 stores in

this fiscal year.

Malaysia's operations offer a positive outlook. Our focus is to
improve productivity and pragmatically expand our network to
achieve better operational economies of scale. Two outlets will be

added by the end of this fiscal year.

Going forward, the Group is well positioned to reap the benefits
of its initiatives in revitalising its brand, enhancing product
competitiveness, strengthening its distribution network and
increasing operational efficiencies. While the export franchising
business will remain our growth engine, management holds a
positive view towards retail operations. The Group is committed to

delivering sustainable growth in the long run.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
(2006: Nil) for the period.
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SUPPLEMENTARY INFORMATION BrEp
DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES ~ E =\ RGO RAAERG = %

At 31 December 2007, the interests of the directors in the share RZZE+E+-_A=+—H BFERAR
capital and underlying shares of the Company or its associated RISt HAEEEZE (AEEHF LSRN ([E

corporations (within the meaning of Part XV of the Securities % & HI& &0 H)%XV“BFﬁﬁH%Z%%)ZHx
and Futures Ordinance (the “SFO")), as recorded in the register AREEEEKRHF  BERARBRESN
required to be kept by the Company pursuant to Section 352 of H;ﬁ“"{w%{ﬁﬂ%352{\mﬁ§2%aaﬂﬂﬁﬁaiﬁz2%
the SFO, or as otherwise notified to the Company and The Stock %5 SRBEFEH AL HABER DT (B
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant — Ff]) &4 EmR 81 ([ LT3R A A #E &

to the Model Code for Securities Transactions by Directors of TR AESZEITEHX HHIZETH([1E
Listed Issuers (the “Model Code”) of the Rules Governing the — E5FH||) ZEMEARD A KBTI
Listing of Securities on the Stock Exchange (the “Listing Rules”), T :

were as follows:

Long positions in ordinary shares of the Company: NADNBEBR2IFA

Number of shares held,
capacity and nature of interest

BREE  BORERENEE

Percentage of

the Company'’s

Directly issued share

Name of director beneficially owned capital
BARRERT

EEpnR HEERES RAEB D

Mr. LAW Ka Sing BRESLE 1,093,091,098 68.97
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

The interests of the directors in the share options of the Company

are separately disclosed hereunder.

Save as disclosed above, at 31 December 2007, none of the
directors had registered an interest or short position in the
shares, underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ interests in
shares and underlying shares” above and the heading “Share
Option Scheme” below, at no time during the period were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any director or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the directors to acquire such

rights in any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company or any of its subsidiaries was a party during the

period.
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SHARE OPTION SCHEME

Share options were granted to the directors and employees
under the Share Option Scheme (the “Scheme”) adopted by the
Company on 27 November 2003. There was no change in any
terms of the Scheme during the six months ended 31 December
2007. The details of the Scheme were disclosed in the 2006/07

annual report.

Details of the share options of the Company granted and
outstanding under the Scheme during the period are set out

below.
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SHARE OPTION SCHEME B R
Number of share options
BREHE
Exercise
Granted Exercised Forfeited Expired At price of
Name or category At during during during during 31 December Date of grant of Exercise period share
of participants 1July2007  theperiod  theperiod  the period  the period 2007 share options of share options options
(note 1) (note 2)
R-BBLE R-BBLE BRE
RESSEALER tA-H BRRH BRTE BRRk BAER T=A=1-H RHBRERS BRETES TRE
(Wit (Hit2)
HKS$ per share
BRE%T
Directors
gz
Ms. CHAN So Kuen 1332 - - - - 1332 2 December 2003 2 December 2004 to 0.175
REELL 1 December 2013
CERT=EFZACA “EEMET-AZAE
“2-ZF+tZA-A
3,333,334 - - - - 3,333,334 2 December 2003 2 December 2006 to 0.175
1 December 2013
“ERE=£+-A-A :
“2-=£+-A-R
3,333,334 - - - - 3,333,334 2 December 2003 2 December 2008 to 0.175
1 December 2013
—TT=4+-AZH EEN\ET-AZHE
“2-=Ft-A-A
- 2,000,000 - - - 2,000,000 4 July 2007 4 July 2008 to 0.530
3 July 2017
ZETLELAMA NELARRE
—tE+AZR
- 3,000,000 - - - 3,000,000 4 July 2007 4 July 2010 to 0.530
3 July 2017
ZTTLFLANA ZE-RELANAE
“T-tHtA=R
- 5,000,000 - - - 5,000,000 4 July 2007 4 July 2012 to 0.530
3 July 2017
“ETLELARA —2-—ELANAE
—F-+E+A=R
6,668,000 10,000,000 - - - 16,668,000
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SHARE OPTION SCHEME B R
Number of share options
BREHE
Exercise
Granted Exercised Forfeited Expired At price of
Name or category At during during during during 31 December Date of grant of Exercise period share
of participants 1July2007  theperiod  theperiod  the period  the period 2007 share options of share options options
(note 1) (note 2)
Ro2RLE R-BBLE BEE
HERSEALES tA-H BRRH BRTE BrEk BAER T=A=1-H RHBRERS BRETES T
W) (Hit2)
HKS$ per share
BhiE%T
Mr. MAK Tak Cheong - 1,200,000 - - - 1,200,000 4 July 2007 4 July 2008 to 0.530
Edmund 3 July 2017
kpBsk ZTTLELAMA ZTT)\FELAMRE
“E2-tFtAZA
- 1,800,000 - - - 1,800,000 4 July 2007 4 July 2010 to 0.530
3 July 2017
—ZRLFLARA ZE-RELANAZE
—F-+E+A=R
- 3,000,000 - - - 3,000,000 4 July 2007 4July 2012 to 0.530
3 July 2017
“ERTLELARA F-FLAREE
E—tF+AZR
- 6,000,000 - - - 6,000,000
Mr. WONG Yan Sang - 1,000,000 - - - 1,000,000 4 July 2007 4 July 2008 to 0.530
.23 3 July 2017
ZTTLFLANA ZZE)\FLAMRE
—F-tFLAZR
- 1,500,000 - - - 1,500,000 4 July 2007 4 July 2010 to 0.530
3 July 2017
ZZTLELAMA ZT-RELAMAE
S
- 2,500,000 - - - 2,500,000 4 July 2007 4July 2012 to 0.530
3 July 2017
ZZTHELANA —Z2--HELARAZE
—F-tE+A=R
- 5,000,000 - - - 5,000,000
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SHARE OPTION SCHEME R E
Number of share options
BREHE
Exercise
Granted Exercised Forfeited Expired At price of
Name or category At during during during during 31 December Date of grant of Exercise period share
of participants 1July2007  theperiod  theperiod  the period  the period 2007 share options of share options options
(note 1) (note 2)
R-BBLE R-BBLE BRE
RESSEALER tA-H BRRH BRTE BRRk BAER T=A=1-H RHBRERS BRETES TRE
(Wit (Hit2)
HKS$ per share
BRE%T
Other employees
AftER
In aggregate 5,664 - (4,000) (332) - 1332 2 December 2003 2 December 2004 to 0.175
S 1 December 2013
“RE=E+-ACH “RIMET-AZRE
“E2-=£+-A-A
10,333,668 - (10,332,000 (334) - 1334 2 December 2003 2 December 2006 to 0.175
1 December 2013
“E2T=£+-A-A TRIAETCACRE
“E-ZFt-A-A
12,666,668 - - (2,333,334) - 10,333,334 2 December 2003 2 December 2008 to 0.175
1 December 2013
e St g ZRR\Et-AZRE
—F-ZHt-A-H
- 4,600,000 - - - 4,600,000 4 July 2007 4 July 2008 to 0.530
3 July 2017
ZTTLFLANA T\ FLAMRE
“E-tHFtAZH
- 6,900,000 - - - 6,900,000 4 July 2007 4 July 2010 to 0.530
3 July 2017
ZTTLELAMA ZE-ZELANAE
ZF-+F+A=H
- 11,500,000 - - - 11,500,000 4 July 2007 4 July 2012 to 0.530
3 July 2017
—EELFELARA —F-CELARAZ
—F-+E+A=R
- 1,680,000 - - - 1,680,000 19 November 2007 19 November 2008 to 0.370
18 November 2017
—EZ3tF+-AthB —FE\F+-AthAZ
“E—tET-ATNR
- 2,520,000 - - - 2,520,000 19 November 2007 19 November 2009 to 0.370
18 November 2017
ZETHEH-ATAR ZEEAET-AHAAZE
ZE-tE+-A1+NB
- 4,200,000 - - - 4,200,000 19 November 2007 19 November 2010 to 0.370
18 November 2017
ZETHE+-ATAB ZE-EET-AthAZE
ZE-tEt-ATNR
23,006,000 31,400,000 (10,336,000 (2,334,000 - 41,736,000
29,674,000 52,400,000 (10,336,000 (2,334,000) - 69,404,000
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SHARE OPTION SCHEME

Notes:
1. The vesting period of the share options is from the date of the grant

until the commencement of the exercise period.

2. The exercise price of the share options is subject to adjustments in
the case of rights or bonus issues, or other similar changes in the
Company's share capital. The exercise price of share options granted
on 2 December 2003 was adjusted for the issue of bonus shares on
14 September 2004 from HK$0.35 to HK$0.175 each.

3. The weighted average closing price of the Company’s shares
immediately before the exercise dates of the share options was
HK$0.463. The closing price of the Company’s shares immediately
before the date on which the options were granted on 4 July 2007
and 19 November 2007 were HK$0.520 and HK$0.365, respectively.

Share option do not confer rights on the holders to dividends or

to vote at shareholders’ meetings.

The fair values of equity-settled share options granted were
estimated as at the date of grant using the Black-Scholes option
pricing model, taking into account the terms and conditions upon

which the options were granted.

SRR R G &

Hat -

1. BREASNHAERHAMEGEENE
HERBAL -

2. BWREZTEETREBEEBRKBITLR:
RADERAZEtBAUEH T T UARE
B R-ZZT=F+-_A-ABRHZER
EMAIEEERR-_ZTNFEAA+HTA
BTARMBERBLEOISTAEZEE
0.1757T

3. FARARMHREEBERETED B 2N
T B BER0.463TT - KA RRH
REERREE-STLFLANBR=
TZLFE+—A+ABREBHMZKH
BB ABE0.5207T K& #0.3657T °

BRETEE THEABRRERERPRBIREKA
BLEREZEM -

it 2 18 25 5 E R 2 A TR R P
it a2 1) - AF B A A (R
R B EAE B R SRR T
DER
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SHARE OPTION SCHEME

At the balance sheet date, the Company had 69,404,000 share
options outstanding under the Scheme, which represented
approximately 4.38% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the
issue of 69,404,000 additional ordinary shares of the Company
and additional share capital of approximately HK$6,940,400 and
share premium of approximately HK$22,463,300 (before issue
expenses). The related share option reserve of HK$14,577,000 will
be transferred to the share premium account upon the exercise of

the share options.

The 10,336,000 share options exercised during the period resulted
in the issue of 10,336,000 ordinary shares of the Company
and new share capital of HK$1,033,600 and share premium of
HK$775,200 (before issue expenses). The related share option
reserve of HK$735,000 was transferred to the share premium

account upon the exercise of these share options.

Subsequent to the balance date, unexercised share options of
4,000,000 held by an employee were lapsed on 23 January 2008
in accordance with the Scheme.

interim report & Hj 3 & 2007/08
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SHARE OPTION SCHEME

Subsequent to the balance sheet date, on 28 January 2008, a total
of 1,200,000 share options were granted to an employee of the
Group. These share options vest on the date of grant and have
an exercise price of HK$0.355 per share and an exercise period
ranging from 28 January 2009 to 27 January 2018. The price of
the Company’'s shares at the date of grant was HK$0.355 per
share, which is the Stock Exchange closing price on the date of

grant of the options.

At the date of approval of these financial statements, the
Company had 66,604,000 share options outstanding under the
Scheme, which represented approximately 4.2% of the Company’s

shares in issue as at that date.

BREE
REFRRZ AEE-HEER-FZEN

F—AZ+\BE1,200,00017 & IR # -
ZEBEREARLASRER  TEEAE

P& 75 #0.355 7T - ﬁﬁ%m_jjnﬁ A
ZtNBERBREZZE-N\F—AZ++tHL-
$®ihﬁ%&ﬁa%2@%&:h%%
0.3557C + BDAR fn A BE AR 1 5 B BRTE B =2
FT 2 W (8 -

%ﬁ%%ﬁﬁi%&&a'$ﬁa%ﬂﬁT
566,604,00017 R E M AITHE - HE
BARREEITRMAA42%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 December 2007, the following interests of 5% or more of
the issued share capital and share options of the Company were
recorded in the register of interests required to be kept by the

Company pursuant to Section 336 of the SFO:

IRRRARBROREBRG 2R

RZZB+E+-RA=+—H FARAE]

BHELBEGRIEBGFEZERBLM
BR - TIALRARAE #EITRARERK

ﬁ%‘:}]%&*ﬁ?%&utﬁéé:

Long positions: e :
Percentage of
Capacity Number of the Company'’s Number of
and nature ordinary issued share
Name of interest shares held share capital options held
ERARERT
i3] S RERNEE g BERHAE BREEIH FisBREHE
Directly beneficially 1,093,091,098 68.97 -

Mr. LAW Ka Sing

owned

ERESHE

Save as disclosed above, at 31 December 2007, no person, other
than the directors of the Company, whose interests are also set
out in the section “Directors’ interests in shares and underlying
shares” above, had registered an interest or short position in the
shares or underlying shares of the Company that was required to

be recorded pursuant to Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose
of reviewing and providing supervision over the Group’s financial
reporting process and internal controls. It has formulated its
written terms of reference in accordance with the provisions set
out in Appendix 14 — Code on Corporate Governance Practices
(the "CG Code"”) of the Listing Rules. The audit committee has
reviewed the unaudited interim financial results for the six months
ended 31 December 2007. The audit committee comprises four
Independent Non-executive Directors of the Company, namely Mr.
LEE Man Chun Raymond, Ms. LEUNG Mei Han, Prof. SIN Yat Ming
and Mr. WONG Wai Kay.

BE HENEEALFA 2 LHES

ARBREEMMBADNAHAGRERE -
HE SR E A D BME AR £ 3

EREES
ARFRAEREZBEG ZREGNERL
m%EE“J%SZHbKZ%EEWﬁ: " ARB M E

EAGEZHBEREFRABEZ - EX
ZESCREBELTHRAME TN -2XER
ERTAN(EEERERTA) Ak
XHEEHBELE - BEZZBEECEN
BE-_Z2Z+5+-RA=+—HLE~EAR
ABEGTHRBRE - ERREEER
ARFNEBIFRNTESE  HHIAFTXHE
ECRERLL ERPAARKREHEEE
K o
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company was in compliance with the code provisions as set
out in the CG Code for the six months ended 31 December 2007,

except for the following deviation:

- The Chairman and the Chief Executive Officer of the
Company are not subject to retirement by rotation. The
Board considers that the continuity of the Chairman and
Chief Executive Officer of the Company and their leadership
are crucial in maintaining the stability of the Group’s business

operations.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company's
code of conduct for dealings in securities of the Company by the
directors. Based on specific enquiry with the Company’s directors,
the directors have complied with the required standard set out in
the Model Code, throughout the accounting period covered by the

interim report.
By Order of the Board

LAW Ka Sing

Chairman

Hong Kong, 19 March 2008
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FINANCIAL RESULTS

Bossini International Holdings Limited £ E K £ @& R 2 7 SO

CONDENSED CONSOLIDATED INCOME STATEMENT

M RE
R E R

Six months ended
31 December 2007

Six months ended
30 September 2006

BE-ZZt% HE-ZTAF
+=A=+-8 NA=+A
IEXfEA IEAEA
(Unaudited) (Unaudited)
(REER) (RigER)
Notes HK$'000 HK$'000
Mzt BT BETT
Revenue [ 2 1,158,926 969,982
Cost of sales HERK (579,429) (505,801)
Gross profit E7 579,497 464,181
Other income and gains Hi A Fo ez 3 5313 5271
Selling and distribution costs HERDHHAK (389,229) (328,197)
Administrative expenses THRAX (124,595) (106,277)
Other operating expenses HingERY (17,254) (16,382)
Profit from operating activities EEERER 53,732 18,596
Finance costs BEAKAE 4 (897) -
Profit before tax BRBEAT R A 5 52,835 18,59
Tax i 6 (12,367) (12,184)
Profit for the period attributable to ~ AAFEZEFFA
equity holders of the Company FEA5 2 g R 40,468 6,412
Dividend per share SREE - -
Earnings per share attributable to ARAREBERREA
ordinary equity holders of EEsRER
the Company 7
Basic AR HK2.56 cents &l HK0.41 cent/& 1l
Diluted B HK2.54 cents3E{l HK0.40 cent#{ll
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CONDENSED CONSOLIDATED BALANCE SHEET HECASERESE
At At
31 December 2007 30 June 2007
R-ZBLHF RZZZT+F
+=A=+-H ~NAZTH
(Unaudited) (Audited)
(RRER) (B&ER%)
Notes HK$'000 HK$'000
Wit BT BT
Non-current assets ERBEE
Property, plant and equipment nE - WEREE 8 173,976 176,349
Trademark Eig 1,164 1,164
Deferred tax assets BERIEEE 1,59 1,774
Deposits paid [BERRLEn 58,564 61,042
Total non-current assets FRBEELAE 235,298 240,329
Current assets RBEE
Inventories 53 412,160 306,318
Debtors JE U B 3% 9 90,727 70,706
Bills receivable KR & 3,223 5,753
Deposits paid [BERRLEn 31,644 25,367
Prepayments and other receivables BN RIEREM
& L 8RB 60,782 62,406
Derivative financial instruments TEERIA - 60
Tax recoverable A ER R 107 2,271
Pledged bank deposits BHRARTER 792 786
Cash and cash equivalents RehkBeSEEER 247,688 131,526
Total current assets TEBEELRE 847,123 605,193
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CONDENSED CONSOLIDATED BALANCE SHEET EHEEEERER
At At
31 December 2007 30 June 2007
R-BE2LF RZZETLF
+=A=+-8H ~NAZTH
(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
Hiiz BETR BEFT
Current liabilities bk Bk
Trade creditors and accruals R ERRETEE 10 254,170 184,786
Bills payable eSS 47,336 23,450
Tax payable [EHTH 35,713 29,802
Due to related companies ERBEARRE 29,454 19,558
Derivative financial instruments fTESRIE - 914
Interest-bearing bank loans HERITER 11 80,728 -
Provisions B 6,628 6,628
Total current liabilities nBAEAR 454,029 265,138
Net current assets REBEEFE 393,004 340,055
Total assets less current liabilities BREBEBEREELE 628,392 580,384
Non-current liabilities krRBEE
Provisions B 1,136 1,233
Deferred tax liabilities ERHEER 2,543 2,594
Total non-current liabilities kRBEELEE 3,679 3,827
Net assets BEZE 624,713 576,557
Equity R
Issued capital BETRA 158,492 157,458
Reserves e 466,221 419,099
Total equity ERAE 624,713 576,557
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SEEEE - E S
EQUITY
Issued Share Share Asset  Exchange
share  premium option  Capital Contributed revaluation fluctuation ~ Reserve  Retained  Proposed Total
capital  account  reserve  reserve  surplus  reserve  reserve funds profits  dividend equity
KEEf  JERD

BRORE ROREE BREGE E4RK HARR L fE BEES REEN  RERE  ERAE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(%B2H) (RE2H) (REBR) (REBR) (REER) (REFR) (REFH) (REFH) (REFHK) (REEHK) (REER)
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK§'000 - HK$'000  HK$'000
AETn  BETn  BETn BB BETR BETh BETh BETh R%Tn ABTn BETR

¥

t 1 July 2007 R-E2LE 157,458 2,682 1,784 (4,987) 90,258 10,112 21,698 1798 295154 - 576,557
tA-H

Realisation on RirERES

depreciation - - - - - (289) - - 289 - -

Deferred tax relating to -~ EfEAE 11K
revaluation of leasehold €3 7 EIERE

land and buildings - - - - - 51 - - - - 51
Exchange realignment  EZE% - - - - - - 3,078 112 - - 3,190
Total income and expense E%
for the period
recognised directly
in equity - - - - - (238) 3,078 m 289 - 324
Profit for the period ~ ERFRIEA - - - - - - - - g8 - 40468
Total income and expense %1%
for the period - - - - - (238) 3,078 m 40,757 - 43,709
Issue of shares B 1,034 1,510 (135) - - - - - - - 1,809
Fuitysettledshare Bz EHRE
option arrangements %4 - - 2,638 - - - - - - - 2638
At 31 December 2007 R-ZFLE
tZAZ1-A 158,492 4192 3,681 (4,987) 90,258 10474 24,776 1,910 335,911 - 624,113

At 1 April 2006 i
RA-H 156,891 1,855 2,000 (4,987) 90,258 10,151 15,790 1,798 285,425 28,240 587,421
Exchange realignment  ERE% - - - - - - 1,020 3 - - 1053

Total income for the ~~ EEHERERL
period recognised Bhksss

directly in equity - - - - - - 1,020 33 - - 1053
Proft for the period BT - - - - - - - - 6412 - 6412
Total income for Bhhzag

the period - - - - - - 1,020 3 6,412 - 7,465
Final 2006 dvidend ~ BER-ZTINE

declared RERE - - - - - - - - - (82400 (28240)
Fquitysettled share — ERBERRE

option arrangements %4 - - 183 - - - - - - - 143
At 30 September 2006 R-FE/vE

hAZtH 156,891 1,855 2183 (4.987) 90,258 10,151 16,810 1831 291,837 - 566,789
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BHEERERE

Six months ended
31 December 2007

Six months ended
30 September 2006

BE-ZTLH HEZTTRF
+-HA=+-H NA=+H
EREA EREA
(Unaudited) (Unaudited)
(REEER) (REEERZ)
HK$'000 HK$'000
BET T BT
Net cash inflow/(outflow) from BEERIES
operating activities RA/ (F) 28 68,206 (51,835)
Net cash outflow from REFH2RS
investing activities i i (37,211) (32,381)
Net cash inflow from BRETEZ2HERA
financing activities B 82,537 11,400
Net increase/(decrease) in cash BeRBSEEER
and cash equivalents ZBEm,/ (RD) 113,532 (72,816)
Cash and cash equivalents at RtR—B/mWA—BZ
1 July/1 April HekHAESHEER 131,526 227,513
Effect of foreign exchange rate MNERBRREGH I HE
changes, net ek 2,630 1,337
Cash and cash equivalents R+t=ZA=+-8B/
at 31 December/30 September hWBE=+HZEER
RE%ERA 247,688 156,034
Analysis of balance of cash and BeRBELEMEER
cash equivalents BERDT
Cash and bank balances He RRITER 247,688

156,034
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 "Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

The accounting policies and basis of preparation adopted in
the preparation of the interim financial statements are the
same as those used in the annual financial statements for
the 15 months ended 30 June 2007, except in relation to the
following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include HKASs and
Interpretations) that affect the Group and are adopted for
the first time for the current period’s financial statements:

HKAS 1 Amendment
HKFRS 7 Financial Instruments: Disclosures
HK(IFRIC)-Int 8 Scope of HKFRS 2

Capital Disclosures

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment

HK(IFRIC)-Int 11 HKFRS 2 - Group and Treasury Share

Transactions

interim report & Hj 3 & 2007/08
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (continued)

The adoption of the above new and revised HKFRSs has had
no material impact on the accounting policies of the Group
and the methods of computation in the Group’s condensed
consolidated interim financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and profit/(loss) by
business segment is not presented as the Group's revenue
and results are predominantly derived from the retailing and
distribution of garments.

BAAR S I I AR MY o

RUREERETBRRED (F)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

2. SEGMENT INFORMATION (continued) 2. PEERE)
An analysis of the Group’s revenue and profit/(loss) by HE -_ZEZ+H+-_A=T—HIERX
geographical segment for the six months ended 31 BAR AEEKZMEH B2 KGR
December 2007, together with the comparative figures for B (BE) A ERBEE-TT
the six months ended 30 September 2006, is as follows: ANENAZTBELEABEAZEEEE
U
Hong Kong Mainland China Taiwan Singapore & Malaysia Consolidated
Bk hERE EL] FNEREREE ES

Six months Six months Six months Six months Six months Six months Six months Sixmonths Six months Six months
ended 31 ended 30 ended 31 ended 30 ended 31 ended 30 ended 31 ended 30 ended 31 ended 30
December September December September December September December September December September
00 2006 00 2006 2007 2006 2007 006 00 2006
BEZRRLE BEITTNE BECRRLE HEITINE BECERME EICTRNE BECERHE HIITTSE BECEEtE gITiE
TZAZtT-8B AA=TE tZAZt-8 MAZTE tZRZ1-R AB=TE  tZAZt-B AB=TE tZAZt-R LAZHR
L~ER oyl LE~ER iy Lt~ER A Lt~ER LERfER LRER IEAfER
(Unaudited) (Unaudted) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(rEgR)  (REEw)  (REER)  (REEw)  (RBER)  (REEW)  (REER)  (REEW)  (REER)  (REER)
HK$'000 HKS 000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
BT L ED BT AT BT I EETR I BT iy

Segment revenue FENE

Sales to exteral customers  HETFSIEET 640,472 511,685 235,991 201,609 149,40 167,054 1333 89,614 1,158,926 969,982

Other income and gans AR 1559 1417 87 315 867 1081 1] 3 33 1846
Total 3 642,031 513,102 236,828 201,94 150,107 168,135 133,292 89,647 1,162,258 988
Segment results fERE 6172 52069 (6,870) (1261 (9,840) (20899) 73 (258) 51,751 16,171
Interest income RELIN 1,981 245
Profitfrom operatng BEERER

actiities 53713 18,59
Finance costs B (897) -
Profit before tax B 52835 185%
Tat i (12,367) (12,184)
Profit for the period BRiH 40,468 6412
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

3.  OTHER INCOME AND GAINS

BAAR S I I AR MY o

3. HttwARKE
Six months ended Six months ended
31 December 2007 30 September 2006
HE-FZtH HE-TTAF

+=A=+—-H NA=+H
EAEA EAER
(Unaudited) (Unaudited)
(REERZ) (REFEZ)
HK$'000 HK$'000
BT T BT
Interest income FEMA 1,981 2,425
Claims received BRREFIA 420 880
Royalty income FHBKA 1,101 19
Gross rental income HeWAERE 133 989
Others Hith 1,678 958
3313 22N
4. FINANCE COSTS 4. BEBRAK

Six months ended Six months ended
31 December 2007 30 September 2006
BEZZZtHF HE-_ZTRF
+ZA=+-—-H hA=+H
EAEA EAER
(Unaudited) (Unaudited)
(REER) (REFEZ)
HK$'000 HK$'000
BT T BT

Interest on bank loans wholly ARAFRNEHEE

repayable within five years ZRITERA L

897 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

5. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/
(crediting):

BAAR S I I AR MY o

5. BRBIATER

AEEBRBRAEFENG GIA)T
SR B :

Six months ended Six months ended
31 December 2007 30 September 2006
BE-ZEtE HE-_ZTRFE

+=A=+-H AB=+H
EAEA FARMEA
(Unaudited) (Unaudited)
(REBERZ) (REEERZ)
HK$’000 HK$'000
BT T BT
Inventory provision/(write-back of ~ FEEHE,/
inventory provision) (FERERD) (1,654) 15,029
Depreciation E 37,655 28,290
Impairment losses of property, RErAaERET 2
plant and equipment charged to ~ #% * BB & &E
the consolidated income statement  J&fEEIE0% 4,056 -
Fair value losses/(gains) on TEEMIAZAFE
derivative financial instruments B8/ ()
— transactions not — TR EVERENH
qualifying as hedges, net BN S R 935 (1,216)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

6. TAX 6. BiE
Hong Kong profits tax has been provided at the rate of ERFERCZAPERNE SRR
17.5% (six months ended 30 September 2006: 17.5%) on AT ERBEFAE ER175% (F
the estimated assessable profits arising in Hong Kong during EZEERNFNA=ZTHIEAMAA :
the period. Taxes on profits assessable elsewhere have been 17.5%) fR & & {H - T H A E 15
calculated at the rates of tax prevailing in the countries/ ERHEA2HE DRBEAEEE
jurisdictions in which the Group operates, based on existing BEEHERR REEEZRA X
legislation, interpretations and practices in respect thereof. 2 RERESR RERTHXFE -

Six months ended Six months ended
31 December 2007 30 September 2006
BE-ZZtH HEZTTRF

+=-A=+-A NA=+A
IER1EA EREA
(Unaudited) (Unaudited)
(REER) (REERZ)
HK$'000 HK$'000
BT T BT T
Current — Hong Kong KEE - B

Charge for the period HAZH 12,527 9,269

Current - Elsewhere REIFE — H A bR
Charge for the period HAZH 1,554 3,090
Overprovision in prior periods WA MR EEE (1,893) -
Deferred Rt 179 (175)
Tax charge for the period RIS 12,367 12,184
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

7.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity holders of the
Company for the six months ended 31 December 2007 of
HK$40,468,000 (six months ended 30 September 2006:
HK$6,412,000) and the weighted average of 1,582,411,144
(six months ended 30 September 2006: number of ordinary
shares of 1,568,911,394) ordinary shares in issue during the
period.

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity holders of the
Company for the six months ended 31 December 2007 of
HK$40,468,000 (six months ended 30 September 2006:
HK$6,412,000). The number of ordinary shares used in the
calculation is the weighted average of 1,582,411,144 (six
months ended 30 September 2006: number of ordinary
shares of 1,568,911,394) ordinary shares in issue during the
period, as used in the basic earnings per share calculation
and the weighted average number of 12,860,533 (six
months ended 30 September 2006: 32,047,785) ordinary
shares assumed to have been issued at no consideration on
the deemed exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

interim report & Hj 3 & 2007/08
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7.

FAREEEERAEAREEREN

FREABAIBREHE-_TT+
F+ZA=+—-BLEREARRELA
AL BEBESEAAEMGGNEE
40,468,000t ( HEZZT T N F N
R=+H1E,MEA: ¥%6412,000
) RN BEBTE B MNE TS
1,582,411, 144 ( BE T T X F
NA=+HIEABEAR: TEBRHE
1,568,911,394 %) 5t & -

SREERADNBRERZ-_ZTT ¢
F+-ZA=Z+-BLEREAARAEAR
RAE@BEEREABGEFBEE
40,468,000t (BEZE=ZZT T F N A
=+ BIEANEAR: B%6,412,0007T)
HEERMAZEBRRE (TR
HEERERRR) RRNBBITEA
% 2 b F 35 801,582,411,1441% (&
E-EERFEAAZTHLEAMEA:
T % 8 E1,568,911,3940%) + &
BB TERERME AR
ENEARATBARMEREREET

I 37 AR hN#E 39 $012,860,533 0% (&
EZETRFARZTHLEANEA:
32,047,7858%) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

8.  PROPERTY, PLANT AND EQUIPMENT

BAAR S I I AR MY o

8. ME -BEKk®RHE

At At

31 December 2007 30 June 2007

R-BBLEF RZTELF

+ZA=+-H ~NA=tH

(Unaudited) (Audited)

(RBER) (&%)

HK$'000 HK$'000

BT T BT T

Opening net carrying amount HAVIERE (B 176,349 153,334

Additions wE 39,987 106,213

Disposals/write-off HEHREE (2,580) (9,918)
Depreciation provided during HINTE R

the period (37,655) (78,817)

Reversal of/(provision for) R ERE S (BE)

impairment during the period (4,056) 3,070

Exchange realignment BE 3, 3 2 1,931 2,467
Closing net carrying amount HREREFE

173,976 176,349
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

9. DEBTORS 9. EWERXN

Other than cash and credit card sales, the Group normally BIRSREHAEEEN NEFE—
grants credit periods of up to 60 days to its trade customers. BREATETEES TP ER60KRE
An aged analysis of debtors as at the balance sheet date, NTREEZEABIERNEER

based on the invoice date, is as follows: 2RO
At At
31 December 2007 30 June 2007
R-EZELF RZTELEF
+=ZA=+-H ~A=1+H
(Unaudited) (Audited)
(REER) (lBEZ)
HK$'000 HK$'000
BETT BT
0 to 30 days 0£30K 72,315 47,743
31 to 60 days 31E60K 15,094 15,421
61 to 90 days 61290k 1,014 4,087
Over 90 days 90K 2,304 3,455
90,727 70,706
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

10. TRADE CREDITORS AND ACCRUALS 10. EMNERAKRETRE
Included in trade creditors and accruals is a trade creditors EENERREGFRER 268
balance of HK$73,558,000 (30 June 2007: HK$47,584,000). OE N OBR R4 8 B 573,558,000

T(=FBLEAA=ZTH: B
47,584,0007T) ©

An aged analysis of trade creditors as at the balance sheet INTREEZAGENERREER
date, based on the invoice date, is as follows: RO

At At

31 December 2007 30 June 2007

i e e 3 RZTELEF

+=A=+-A ~NA=+H

(Unaudited) (Audited)

(REERZ) (&%)

HK$'000 HK$'000

BT T BT

0 to 30 days 0E30K 52,444 43,013

31 to 60 days 31260k 15,657 2,894

61 to 90 days 61290K 3,257 933

Over 90 days 90K 2,200 744

73,558 47,584
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BAAR S I I AR MY o

11. INTEREST-BEARING BANK LOANS 1. FEETER
At At
31 December 2007 30 June 2007
R=EBLF RZETLF
+=ZA=1+-—H ~NA=TH
(Unaudited) (Audited)
(REER) (&ER)
HK$'000 HK$'000
BET T BT

Bank loans repayable within AR—FNEER

one year RITER 80,728 -

The bank loans were secured by the Company’s corporate
guarantee. The bank loans denominated in Hong Kong
Dollars bore interest at 1-2% per annum over the Hong Kong
Interbank Offered Rate and the bank loan denominated in
Reminbi bore interest at the People’s Bank of China’s lending
rate.

interim report # & 5 & 2007/08
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

12.

SHARE OPTION SCHEME

Share options are granted to certain directors and employees.
The exercise price of the share options is determinable by
the directors, but may not be less than the highest of (i) the
Stock Exchange closing price of the Company’s shares on the
date of the grant of the share options; (ii) the average Stock
Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of the grant;
and (iii) the nominal value of the Company’s shares.

The exercise period of the share options granted is
determinable by the directors, and commences after a certain
vesting period and ends on a date which is not later than 10
years from the date of the grant of the share options. The
Group has no legal or constructive obligation to repurchase
or settle the options in cash.

The expense recognised in the condensed consolidated
income statement for employee services received during the
period is HK$2,638,000 (six months ended 30 September
2006: HK$143,000).

EBAAR S P I I AR Y o

12.

B R &

BREDRTETESZLRE - BR
BZTEERESRE] ELBE
RATzZ&RE (VAR RRHNE
PR R B A2 A 2 T ¢ (i)
ARRBRHNERR S B BASERS
AEB R FHRTE  RiAR
FARMEIE -

ERNBRECTEHAESRE
A YEETHREBRRRRRER
BEHBHEMIOFERRER A5 E
WEEZRIEEELANREBERA
HigmE-

RERGEEREEZAREERER
FTRERBIBERZAIRBE
2,638000t( BE=ZZTZERNFNA
=+ HIEAREA - A%143,0007T)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGES DB ERRHE
FINANCIAL STATEMENTS

13. RELATED PARTY TRANSACTIONS 13. BEALRS
(@) In addition to the transactions and balances detailed (a) KBEAGEDEERRMEL
elsewhere in the condensed consolidated interim 2R GREHIN  REBREA
financial statements, the Group had the following HBEBEATETZERR SN
material transactions with related parties during the T
period:

Six months ended Six months ended
31 December 2007 30 September 2006
BE-_ZZLHF HEZZEX

+=ZA=+-H NB=+H

EAEA ER1EAR

(Unaudited) (Unaudited)

(REBER) (REERZ)

Notes HK$'000 HK$'000

st BT T BT

Rental paid for warehouse premises & & (i) 688 620
Rental paid for office premises Nk (i) 2,910 2,910
Purchases of garments BERK (ii) 125,581 111,124
Sales of equipment EHERE (i) - 594
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

13.

RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

Notes:

(i)

The rents were paid to Bright City International Limited
(“Bright City”). Certain directors of Bright City, who
have beneficial equity interests therein, are relatives of
Mr. LAW Ka Sing, a director and substantial shareholder
of the Company. The rental was determined by
reference to open market rents at the inception of the
tenancy agreement. As the rental is settled monthly, the
Group had no outstanding rental payable to Bright City
as at 31 December 2007 (30 June 2007: Nil).

During the period, garments totalling HK$125,581,000
(six months ended 30 September 2006:
HK$111,124,000) were purchased from certain wholly-
owned subsidiaries of Laws International Group Limited
(“Laws International”). Certain directors of Laws
International, who have beneficial equity interests
therein, are relatives of Mr. LAW Ka Sing, a director and
substantial shareholder of the Company. The purchases
were determined by reference to the prevailing market
prices. The balance owing to these suppliers as at 31
December 2007 was HK$29,454,000 (30 June 2007:
HK$19,558,000).

BAAR S I I AR MY o

13.

BEALRS (&)
@ 4
Wit :

(U]

AeDEnFEAEEERA
AEED - Bz ETHE
BEERAHEZEENALA
EEFIERRERBREY
BB MeN2BANHE N
ZARMEREMET - R
MeEnEAMN AEERZ
EELF+-_A=+—HUE
ERERsALARE(ZF
THENA=Z1TH &)

HA ARRARETRERER
SEERAFA(BZXERD
2EMBRAIBES LB
125,581,000L( HEZZZ
NEAAZTBLEANEAR B
#111,124,0000) 2 BX &K °
EREBRZETHRBEEERA
BAZEEDNARRNEESH
ITERERRELLEZEE -
FBN2REBE I TEET -
RZZZ+F+=-A=+—H
MRZEHREBZHBEAL
#29,454,000L( — T T+ F
ANA=+8: #%19,558,000
L) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

13. RELATED PARTY TRANSACTIONS (continued) 13. BEALXRZ (&)
(@) (continued) (a) (#&)

Notes: (continued) Wit (&)

(i)  During the six months ended 30 September 2006, (i) BEZZTFALA=TAHL
certain equipment was sold to certain wholly-owned NEREE AEESRME
subsidiaries of Laws International totalling HK$594,000. TERERZzENBARESH
The sales consideration was determined at the net BFERE A HEE594000
carrying amount of the equipment sold. The Group had T MEBRDUZEREZ
no outstanding sales proceeds receivable from these EHFEET -R-ZTTLF
purchasers as at 31 December 2007 (30 June 2007: Nil). +tZA=+—8 AEBLE

ERZEBEFRRE LR
BRE(ZEZLFERA=ZT

Ho:f)e
(b) Compensation of key management personnel of the by AEBEZETEZERBASZHE
Group

Six months ended Six months ended

31 December 2007 30 September 2006

BE-2TLF BEZTTAREF

+=-A=+-H NA=+H

EREA 17~ ME A

(Unaudited) (Unaudited)

(RBEX) (RIEERZ)

HK$'000 HK$'000

BET T BT

Short term employee benefits 5 Ei(E B &7 8,449 10,164

Post-employment benefits Bz EA 99 117

Share-based payments VAR 219 2 5008 2,429 143
Total compensation paid to X FEZERE

key management personnel A B Z#{E 4% 10,977 10,424
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FINANCIAL STATEMENTS

Bossini International Holdings Limited £ i E R £ @& R 2 7 50

BAAR S I I AR MY o

14. CAPITAL COMMITMENTS 14. EXREE

At At
31 December 2007 30 June 2007
R-BELE R-TT+E
+=-A=+-A ~NA=tA
(Unaudited) (Audited)
(REER) (BEZ)
HK$'000 HK$'000
BT T BT

Contracted, but not provided for 2 ET#1EREE
Leasehold improvements MEMEERE 1,543 421

Furniture, fixtures and i RER
office equipment WAERE 601 64
Computer software BB 2,653 3,584
o 4797 4069

Authorised, but not provided for ~ BIRHEEREE
Leasehold improvements HEMEEE 1,737 1,497

Furniture, fixtures and T REBR
office equipment MAERE 46 423
Plant and machinery s Bt es 21 -
Computer software BB 87 58
1,891 1,978
6,688 6,047

interim report & 5 5% & 2007/08



5 Bossini International Holdings Limited 42 i 4 Bl ¥ & @ A 8 2 &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BHRGESD KRR
FINANCIAL STATEMENTS

15. CONTINGENT LIABILITIES 15. HREE
During the period under review, the Group had no material ROBEHE AEBE_EE+E X
changes in contingent liabilities since 30 June 2007. RA=+HRBZIABBEIRENED -
16. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 16. PHMEHERZ2HE
The condensed consolidated interim financial statements EEZRENZZEZENE=ZATNEH
were approved and authorised for issue by the board of ERBRESEHAREHGEA P BB R
directors on 19 March 2008. X

interim report # & 3 2 2007/08



Bossini International Holdings Limited
ERMEBBREEBRAF

(Incorporated in Bermuda with limited liability)
(RBEREIMRZZERAF)
(Stock code B85 592)

WWW.bossini.com



	Cover

	Global Distribution Network

	Financial and Operational Highlights

	Contents

	Management Discussion and Analysis

	Supplementary Information

	Condensed Consolidated Income Statement

	Condensed Consolidated Balance Sheet

	Condensed Consolidated Statement of Changes in Equity

	Condensed Consolidated Cash Flow Statement

	Notes to the Condensed Consolidated Interim Financial Statements

	Back Cover


