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BOSidGﬂg is the largest down apparel company in the PRC. Its retail
distribution network comprises approximately 7,000 retail outlets covering
67 cities across the nation, selling its six core brands including

Bosideng, Snow Flying, Kangbo, Bingjie,

Shuongyu and Shangyu. According to China Industrial

Information Issuing Centre ("ClIIC"), in terms of sales in 2006, Bosideng, Snow
Flying and Kangbo down apparel products achieved a combined market share* of
36.1% in the PRC. Bosideng was the leading down apparel brand in the PRC for
12 consecutive years from 1995 to 2006, according to ClIIC and the National
Bureau of Statistics of China. The Bosideng brand was named one of

China's Top 10 Brands in the World

in 2006 by the World Confederation of Productivity Science, Chinese Association
of Productivity Science and World Productivity Congress. In 2007,
Bosideng was the only apparel brand awarded

China's World Famous Brand vy the PRC General
Administration of Quality Supervision, Inspection and Quarantine.

* among the 30 largest down apparel brands
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Financial Highlights

o Listed on October 11, 2007 on the Main Board of The Stock Exchange of Hong Kong Limited
o Revenue grew 15.9% year-on-year to RMB2,003.3 million

o Gross profit margin remained stable at 31.4%

o Operating profit increased by 12% to RMB328.0 million

o Profit attributable to equity holders rose 50.6% to RMB274.3 million

o Basic and diluted earnings per share increased by 66.7% to RMB0.05

Interim Results Highlights
Six months ended
September 30,

2007 2006

Unaudited Unaudited Change

RMB’000 RMB'000 (%)

Revenue 2,003,314 1,729,085 +15.9

Gross profit 629,163 549,408 +14.5

Profit from operations 327,989 292,923 +12.0

Profit attributable to equity holders 274,315 182,130 +50.6
Earnings per share

— Basic 0.05 0.03 +66.7

— Diluted 0.05 0.03 +66.7

Performance Indicators
Six months ended
September 30,

2007 2006
Gross profit margin 31.4% 31.8%
Operating margin 16.4% 16.9%
Net margin 13.7% 10.6%

Financial Ratios
As at September 30,
2007 2006
Unaudited Unaudited
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Current ratio (times) 1.1 1.1
Gearing ratio* (times) 3.9 4.8
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* Gearing ratio is calculated as total debt divided by total equity. Total debt includes borrowings of RMB1,471.1 million
as of September 30, 2007 (September 30, 2006: borrowings of RMB205.6 million and equity holder loans of
RMB395.4 million).




Financial Highlights (Continued)

Revenue by Business Segment
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Note:  Sales rebates are not deducted from the total down apparel revenue or
from the revenue of each brand. Sales rebates in 1H 2006/07 and 1H
2007/08 were RMB15.7MM and RMB10.0MM respectively.

=]
—+
(0]
=k
=
e
D
©
o
=L
N
o
(@]
~




w
O
AN
o
®
>
!
=1
—
®
=
>
Q
=2
©)
>
L
T
o
o
=)
Q
(%]
o
3
=
D
o

IS

Management Discussion and Analysis

Bosideng International Holdings Limited (the “Company”, together with its subsidiaries the “Group”) is
pleased to report the first set of interim results for the six months ended September 30, 2007 following its
successful listing on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on October 11, 2007.
The Group’s listing marks a major milestone in its corporate history which has enhanced the reputation of
the Bosideng brand, strengthened its capital base and contributed to upholding sound corporate governance
practices.

For the six months ended September 30, 2007, the Group's revenue grew 15.9% to RMB2,003.3 million as
compared to the same period of the previous year. Sales from the branded down apparel business accounted
for 75.3% of the Group's revenue, as compared to 79.9% in the same period of the previous year.

Despite the intense market competition in the off-peak sales season from June to September 2007, coupled
with the down apparel inventories in the industry carried forward from the previous year, the Group is
pleased to see an increase of 9.2% in branded down apparel revenue. OEM management revenue surged
42.4% when compared with the same period of the previous year as the orders were made and delivered
earlier in this year.

The Group’s gross profit margin remained at a stable level of 31.4%, as compared to 31.8% in the previous
year. Profit attributable to equity holders of the Company rose 50.6% to RMB274.3 million. The strong
growth was partly attributable to tax exemption of four principal subsidiaries in the period under review,
during which the Group’s income tax expense was reduced to RMB12.5 million from RMB107.4 million in
the same period of the previous year. Basic and diluted earnings per share amounted to RMBO0.05, against
RMBO0.03 for the corresponding period in 2006.

Market Review

The booming economic growth and rising affluence in mainland China have boosted the consumer demand
for high quality down apparel. As penetration of down apparel in mainland China is still at a relatively low
level as compared to developed countries, market demand has been on the rise, offering a lucrative outlook
for competent industry players. However, the inventories in the market accumulated since the previous
2006/2007 winter has exerted operational and financial pressure on smaller players. Intensified regional price
competition was seen during the period under review when compared with the same period of the previous
year.

Business Review

The Group typically experiences seasonal fluctuations in the branded down apparel revenue. The sales are
generally highest from October to February of the following year (the peak sales season). In contrast, the
sales are generally lowest from March to May before the Group enters into off-peak sales season from
June to September when it offers promotional discounts in selling the inventories carried forward from the
previous fiscal year.



Management Discussion and Analysis (Continued)

As the market leader by sales volume and market share, the Group continued to stay at the forefront of
the industry with a broad brand portfolio and a diverse range of appealing products that cater to the needs
of different consumer segments. In 2006, the market share by sales of Bosideng, Snow Flying and Kangbo,
three of the Group’s major brands, in aggregate accounted for 36.1% of the market among the 30 largest
down apparel brands in China, according to China Industrial Information Issuing Centre.

Brand management and marketing

The success of the Bosideng brand and the Group’s competence in brand management has enabled it to
generate respectable and sustainable sales growth. In September 2007, Bosideng was the only apparel

brand awarded the distinction of “China‘s World Famous Brand” (7 Bt 52 4 i) by the PRC General
Administration of Quality Supervision, Inspection and Quarantine. This further attested to the Group's
outstanding execution capability in brand building and marketing, making Bosideng synonymous with quality
down apparel in China.

The Group has been actively engaged in sustained and focused brand building activities to promote

brand reputation and customer loyalty. It seeks to convey a stylish, trendy and modern image through the
implementation of integrated marketing programmes that encompass print and television media advertising,
event-based marketing through participation in trade fairs and fashion shows to showecase its latest products,
and sponsorship of prominent sporting events such as the Winter Olympics. These gained increasing
recognition for the Group’s brands and products.

Product research, design and development

The Group distinguishes its products from other rivals by their design and quality, placing emphasis on
boosting profitability rather than driving sheer volume growth. To achieve this, the Group’s design focus has
shifted increasingly from function to fashion, integrating colourful design, new fabrics and trendy styles to
produce versatile, light-weighted fashionable garment. The broadened range of products are designed to
appeal to consumers of different age groups and with varying tastes.

The product design and development team creates nearly 200 new styles under various themes each year.
The Group conducts research and keeps itself current with the latest fashion trends through participation in
trade exhibitions, evaluation of sales performance, customer feedback and constant updates from fashion-
related media. To further strengthen its design capability, the Group collaborated with international fashion
design institutes in France and Korea to obtain first-hand information on the latest international fashion
trends.

Product quality has always been a top priority of the Group. To further enhance the quality of Bosideng
down apparel products, the Group utilises innovative fabric and materials that are odourless, anti-bacterial,
water-repellent and stain-repellent for a selected range of Bosideng down apparel products.
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Management Discussion and Analysis (Continued)

Sales and distribution network expansion

The Group’s products are distributed through an extensive retail distribution network in the PRC. During the
period under review, the Group added 276 retail stores to its network, bringing the total number of retail
stores to 7,120 as at September 30, 2007. The increase mainly came from increased number of sales outlets
in department stores to pave the way to capture opportunities in the winter peak season.

The retail network composition by outlet type and geographical location is as follows:

Outlet types September 30, 2007 March 31, 2007 Change
Specialty stores
e  Operated by the Group 3 3 -
e  Supervised/Operated

by third party distributors 4,573 4,956 -383

4,576 4,959 -383

Concessionary retail outlets
e Supervised by the Group 1,527 1,018 +509
e  Supervised/Operated

by third party distributors 1,017 867 +150

2,544 1,885 +659

Total 7,120 6,844 +276
Sales regions September 30, 2007 March 31, 2007 Change
Shandong 748 749 -1
Eastern China 1,156 1,194 -38
South Eastern China 576 666 -90
Central China 1,474 1,381 +93
Northern China 799 768 +31
North Eastern China 892 832 +60
North Western China 1,475 1,254 +221
Total 7,120 6,844 +276

As part of the brand building programme, the Group started taking active steps during the period under
review to further enhance store image through the use of standardised and modern interior decor

and window display that are distinctive to its image and brand portfolio. It also regularly reviews store
performances, both operational and financial, to ensure that the stores conform to the Group’s standards.
As at September 30, 2007, the number of specialty stores dropped by 383 from that of March 31, 2007, as
under-performing stores were eliminated from the network, and certain stores were under renovation. The
increase in the number of concessionary retail outlets also reflected the strategic shift in the channel mix and
the aim to enhance overall brand image by setting up outlets in mid- to high-end department stores.



Management Discussion and Analysis (Continued)

Supply chain management

The Group effectively manages each stage of its supply chain from product research, design and
development, procurement of raw materials, outsourced manufacturing, marketing and promotion and
distribution. To focus on its core strength of developing and managing its brand portfolio and to be more
cost-efficient, the Group has outsourced its manufacturing operations to over 300 contract manufacturers
since the last fiscal year.

The Group remains cost-competitive and responsive to supplemental production orders by leveraging its
established relationships with its major suppliers and contract manufacturers. During the period under review,
the Group started an enhancement programme to upgrade its ERP system and to extend the reach from the
Group’s regional sales companies to retail outlets. Phase | of the enhancement programme commenced in the
second half of the year, enabling more timely access to key operational data and quicker response to market
changes.

Financial Review

Revenue

Revenue of the Group was mainly generated from sales of branded down apparel. This accounted for 75.3%
of the Group’s revenue, with the remaining 24.7% coming from the OEM management business, versus
79.9% and 20.1% respectively in the same period last year.

A revenue analysis of down apparel sales by brand is as below:

Six months ended September 30,

2007 2006
As a % of As a % of
branded down branded down
(RMB million) apparel sales (RMB million) apparel sales
Bosideng 793.1 52.2 750.0 53.7
Snow Flying 356.7 23.5 343.6 24.6
Bingjie 146.9 9.7 176.0 12.6
Kangbo 137.8 9.1 100.3 7.2
Other brands 54.0 3.5 - -
Others 29.8 2.0 27.3 1.9
Sub-total 1,518.3 100% 1,397.2 100%
Less: sales rebates (10.0) (15.7)
Total down apparel revenue 1,508.3 1,381.5

During the period under review, the Group has formulated an effective sales plan to control the quantity and
the selling price of inventories to be sold in the low season sales period in order to prevent any adverse effect
on the sales of the new winter collection in the upcoming peak season. At the same time, the inventories
were sold with reasonable profitability.
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Management Discussion and Analysis (Continued)

A breakdown of the revenue by sales methods is as below:

Six months ended September 30,

2007 2006

(RMB million) % of revenue (RMB million) % of revenue
Branded down apparel
e Outright sales 1,276.1 63.7% 1,219.5 70.5%
e  Consignment sales 202.4 10.1% 134.7 7.8%
Others* 29.8 1.5% 27.3 1.6%
Total down apparel revenue 1,508.3 75.3% 1,381.5 79.9%
OEM management 495.0 24.7% 347.6 20.1%
Total revenue 2,003.3 100% 1,729.1 100%

* Mainly represents sales of raw materials relating to down products.

A majority of the Group’s products were sold through outright sales, which accounted for 84.6% of the
Group’s branded down apparel revenue, as compared to 88.3% in the same period of last year. Change
in the mix of the outright sales and consignment sales reflects our continual strategic shift to increase
consignment sales as part of our branding and marketing strategy.

Cost of sales

Cost of sales for the period under review remained stable as a percentage of revenue during the period under
review. It amounted to approximately RMB1,374.2 million, or 68.6% of the Group’s revenue, as compared

to RMB1,179.7 million or 68.2% of revenue in the corresponding period of last year. This comprised the cost
of branded down apparel and the cost of the OEM management business, which accounted for 70.0% and
30.0% of the Group’s cost of sales respectively, as compared to 74.5% and 25.5% in the same period of last
year.

Operating expenses

Operating expenses, mainly comprising distribution and administrative expenses, accounted for 16.2% of the
Group’s revenue, as compared to 15.0% in the corresponding period of last year.

The Group's distribution expenses, mainly comprising advertising, promotion, concessionaire fees, and salary
and welfare, amounted to approximately RMB287.1 million, representing 14.3% of the Group's revenue, a
slight increase from 13.4% in the same period last year. The increase was mainly due to the opening of new
sales companies under the Group’s business expansion plan and the increase in concessionaire fees as an
increased percentage of revenue was generated from consignment sales.

Despite the keen competition of the down apparel market in the period under review, the Group was able
to control the total advertising and promotion expenses at 7.4% of revenue, as compared to 7.7% in the
corresponding period last year.

The administrative expenses of the Group, which were mainly comprised of salary and welfare, travel and
office expenses, amounted to RMB37.8 million for the period under review, representing 1.9% of the
Group'’s revenue, as compared to RMB26.8 million or 1.5% in the same period last year. The increase mainly
came from the increase of headcounts and general office expenses as a result of the business expansion and
the preparation for the listing of the Group.



Management Discussion and Analysis (Continued)

Other expenses

Other expenses for the six months ended September 30, 2006 amounting to RMB17.5 million represented
the fees payable to licensees in connection with the early termination of licensing of a number of our
trademarks in relation to non-down products.

Operating profit

For the six months ended September 30, 2007, operating profit of the Group rose by 12.0% to RMB328.0
million. Operating profit margin for the period under review was 16.4%, comparable with 16.9% in the
corresponding period last year.

Finance costs and taxation

The Group's finance costs for the period under review increased considerably to RMB43.0 million from
RMB3.8 million in the previous year due to increased loans and bank borrowings to finance operations and
to settle related party balances, and the issuance of convertible redeemable preference shares in September
2006.

For the six months ended September 30, 2007, income tax expense amounted to RMB12.5 million, which is
equivalent to an effective tax rate of 4.4%, as compared to RMB107.4 million and an effective tax rate of
37.0% in the same period of last year. The decrease in income tax expense was attributable to four principal
subsidiaries enjoying tax exemption during the reporting period since they became foreign investment
enterprises in late 2006.

Liquidity and financial resources

The Group adopted prudent funding and treasury management policies and maintained a healthy financial
position. The Group met its working capital and other capital requirements principally with internally
generated cash flow from operating activities and long-term and short-term bank borrowings.

For the six months ended September 30, 2007, the Group’s net cash inflow from operating activities
amounted to RMB365.2 million, as compared to net cash outflow of RMB237.2 million in the same period in
2006. Net cash generated from financing activities in the six months ended September 30, 2007 decreased
to RMB78.3 million from RMB692.0 million in the corresponding period of the previous year, primarily as a
result of repayments of loans and borrowings of RMB825.2 million and the payment of dividends amounting
to approximately RMB756.9 million. Cash and cash equivalents as at September 30, 2007 was in the amount
of RMB814.0 million, as compared to RMB507.8 million as at March 31, 2007.

As at September 30, 2007, the Group’s total loans and borrowings increased to RMB1,471.1 million from
RMB635.9 million as at March 31, 2007. The increase is mainly for working capital funding and settlement
of related party balances before the listing. As at September 30, 2007, gearing ratio (total debt/total equity)
of the Group was 3.9 times, representing an 18.8% decrease as compared to 4.8 times as at September 30,
2006.
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Management Discussion and Analysis (Continued)

Contingent liabilities

As at September 30, 2007, the Group had no material contingent liabilities.

Pledge of assets

As at September 30, 2007, bank deposits amounting to approximately RMB156.8 million had been pledged
to secure the Group's banking facilities.

Foreign currency exposure

The business operations of the Group were mainly in the PRC, and the revenue and expenses of the Group
were denominated in RMB. Certain of the Group’s cash and bank deposits, including the proceeds from the
share offer in October 2007, were denominated in Hong Kong Dollars. As of September 2007, the directors
of the Company consider that the Group's risk in foreign exchange is insignificant. During the period under
review, the Group did not use any financial instrument for hedging purposes.

The proceeds from the share offer are denominated in Hong Kong Dollars. Any significant exchange rate

fluctuations of the Hong Kong Dollar against the Renminbi may have a financial impact to the Group.

Business Outlook

Going forward in the second half of this fiscal year, the Group is optimistic and sees enormous potential
in the PRC market. The Group believes that strengthening and enriching its product design without
compromising the functional features of its down apparel are crucial to its long-term success.

A series of new products with different themes that are stylish and trendy in design and feature superior
quality have been launched to capture expected demand and to convey the advertising slogan for this

year's fall/winter season — “Bosideng products making a more beautiful winter”. The Group has worked
with a leading international advertising agency to create a comprehensive, innovative and multi-pronged

promotional strategy which covers the following aspects for this year's winter:

e Hosting the 2007 winter new product release, and using a mobile “T-stage” runway to conduct the
down apparel fashion show to showcase the latest designs

e Organising a photography competition with the theme “Beautiful Winter"”
e Introducing new sales and promotion channels, including the Internet

e  Collaborating with popular magazines to promote our brands and products
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Management Discussion and Analysis (Continued)

Going forward, the Group’s primary goal is to further strengthen and expand its leading position in the
PRC down apparel industry and to further capitalise on the rising demand for down apparel with a diverse
range of products under a portfolio of brands that cater to the needs of different market segments, while
selectively diversifying into new product offerings and new markets. The Group aims to achieve these goals
through a business strategy with the following key aspects:

Strengthen brand differentiation, brand loyalty and reputation through targeted marketing
efforts

The Group will continue tailoring its marketing efforts to different consumer segments. It will further
strengthen its brand image and may introduce new brands to the market in the future to fully capture
growth opportunities in the increasingly affluent PRC market. It will leverage its enhanced brand equity to
further strengthen the business relationships with its major suppliers, contract manufacturers and third party
distributors.

Strengthen, expand and consolidate the retail distribution network

The Group will enhance the efficiency of the retail outlets in cities where it has a strong presence and
expand its retail network coverage in cities with growth potential. The Group plans to develop its self-owned
stores in tier-one cities, provincial capitals, and other developed medium to large cities to enhance product
penetration. Cost control measures will also be implemented to consolidate under-performing retail outlets in
the PRC and re-allocate resources to other outlets with growth potential.

€nhance the product research, design and development capability

The Group plans to expand the size and quality of the research, design and development team and to
continue collaborating with international fashion design institutes. It will also foster collaboration with
renowned domestic and international research institutions in countries such as France, Italy and Japan to
develop new fabric materials to strengthen product competitiveness.

€nhance supply chain management

The Group will continue to upgrade its management information system, further enhance its ERP system

and extend its operational scope to both upstream and downstream segments of the supply chain gradually
over three years. Such system upgrades will enable the Group to have a comprehensive assessment of

the performance of its entire supply chain and expedite its response to market changes. It also intends to
establish a quality inspection centre to ensure its adherence to quality control standards at every stage of the
supply chain.

€xplore overseas expansion opportunities

Leveraging on its strong product design capability, wealth of experience in the down apparel sector and its
high quality and cost competitive products, the Group plans to extend its footprint beyond mainland China
to international markets with suitable climate, population size and consumer demand. The Group is exploring
opportunities in Russia, Canada and the United States, for new retail channels, which will either be operated
by the Group or by authorised third party distributors and wholesalers and which can provide country-specific
expertise and access to customers and business relationships.
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Management Discussion and Analysis (Continued)

Diversify into new product lines

To complement its existing product portfolio, the Group intends to broaden its product portfolio and
selectively diversify into new product lines that are less sensitive to variations in seasonal patterns (such as
bedding products and a selected range of non-down apparel products). In view of this, the Group intends to
expand its brand portfolio associated with such products by the introduction of new brands associated with
such products, either through in-house development or the acquisition of established external brands.

Human Resources

The Group adopts a performance-based remuneration system under which staff bonuses are principally
determined by their respective performance and contribution to the Group. To attract and retain skilled

and experienced personnel and to motivate them to strive for the future development and expansion of

the Group’s business, the Group also offers a share scheme (“Share Scheme”) as well as a share option
scheme (”Share Option Scheme”), both of which are disclosed in Appendix VIII of the Prospectus. As at
September 30, 2007, the Group had approximately 1,340 full-time employees (March 31, 2007: 1,034 full-
time employees). Staff costs (including directors’ remuneration) were RMB44.5 million (September 30, 2006:
RMB22.4 million). The increase was mainly due to the increase of headcounts to support the business and
distribution network expansion, and the expenses arising from the Share Scheme.

As of September 30, 2007, there have not been any share options granted under the Share Option Scheme.

Appreciation

On behalf of the Board of Directors, | would like to express my gratitude to our shareholders, distributors and
customers for their continued support, and to our employees for their dedication and hard work.

By order of the Board

Bosideng International Holdings Limited
Gao Dekang

Chairman and CEO
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Independent Review Report of the Auditors

hcnac

Independent Review Report to the Board of Directors of
Bosideng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed interim financial statements set out on pages 14 to 41 which comprise the
condensed consolidated balance sheet of Bosideng International Holdings Limited (“the Company”) and its
subsidiaries (hereinafter collectively referred to as “the Group”) as of September 30, 2007, and the related
condensed consolidated income statement, condensed consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six months then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation

of interim financial statements to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim financial reporting” issued by the International Accounting Standards
Board. The directors are responsible for the preparation and presentation of the interim financial statements
in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the condensed interim financial
statements and to report our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review
of interim financial information performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim financial statements consists of
making enquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
statements as at September 30, 2007 have not been prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

December 18, 2007
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Unaudited Condensed Consolidated Interim Income Statement

For the Six Months ended September 30, 2007

Six months ended September 30,

Note 2007 2006
(Unaudited) (Unaudited)
RMB’000 RMB'000

Revenue 7 2,003,314 1,729,085

Cost of sales (1,374,151) (1,179,677)
Gross profit 629,163 549,408

Other income 8 23,681 20,360

Other expenses - (17,612)
Distribution expenses (287,062) (232,440)
Administrative expenses (37,793) (26,793)
Profit from operations 10 327,989 292,923

Finance income 1,875 824

Finance expenses (43,027) (3,799)
Net financing expenses 11 (41,152) (2,975)
Profit before income tax 286,837 289,948

Income tax expense 12 (12,522) (107,379)
Profit for the period 274,315 182,569

Attributable to:

Equity holders of the Group 274,315 182,130

Minority interests - 439

Profit for the period 274,315 182,569

Dividends 13 467,435 453,160

Basic earnings per share (RMB) 14 0.05 0.03

Diluted earnings per share (RMVIB) 14 0.05 0.03

The notes on pages 20 to 41 form part of these

unaudited condensed interim financial statements.
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Unaudited Condensed Consolidated Interim Balance Sheet

As at September 30, 2007

September 30, March 31,
Note 2007 2007
(Unaudited) (Audited)
RMB’000 RMB’000
ASSETS
Non-current assets
Property, plant and equipment 15 38,375 30,825
Total non-current assets 38,375 30,825
Current assets
Inventories 16 1,019,742 1,243,902
Trade and other receivables 17 1,808,280 896,158
Receivables due from related parties 27 40,603 468,885
Pledged bank deposits 18 156,847 7,048
Cash and cash equivalents 19 813,972 507,806
Total current assets 3,839,444 3,123,799
Total assets 3,877,819 3,154,624
EQUITY AND LIABILITIES
Equity
Issued/combined capital 20 416 5,797
Reserves 109,209 80,164
Retained earnings 264,372 469,237
Total equity attributable to
equity holders of the Group 373,997 555,198
Minority interests 1,095 16,086
Total equity 375,092 571,284
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Unaudited Condensed Consolidated Interim Balance Sheet (Continued)

As at September 30, 2007

September 30, March 31,
Note 2007 2007
(Unaudited) (Audited)
RMB’000 RMB'000
Non-current liabilities
Liability component of convertible
redeemable preference shares 22 131,896 127,189
Total non-current liabilities 131,896 127,189
Current liabilities
Interest-bearing borrowings 24 1,471,134 240,000
Equity holder loans - 395,940
Income tax payables 80,139 248,233
Trade and other payables 25 1,812,196 1,490,526
Payables due to related parties 27 7,362 81,452
Total current liabilities 3,370,831 2,456,151
Total liabilities 3,502,727 2,583,340
Total equity and liabilities 3,877,819 3,154,624
Net current assets 468,613 667,648
Total assets less current liabilities 506,988 698,473

The notes on pages 20 to 41 form part of these unaudited condensed interim financial statements.
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Unaudited Condensed Consolidated Statement of Changes in €quity

For the Six Months ended September 30, 2007

Unaudited

Attributable to the equity holders of the Group

Issued/ Convertible

combined preference Capital ~ Statutory Translation Other  Retained Minority Total
capital shares  reserves  reserves  reserves  reserves  earnings Total interests equity
RMB'000  RMB'000  RMB'000  RMBOOO  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(note 20)  (note 21)
Balance at March 31, 2006 5,400 - - 40,859 - - 332853 379,112 600 379,712
Issuance of ordinary shares 397 - - - - - - 397 - 397
Capital injections by minority
shareholders to subsidiaries - - - - - - - - 6,828 6,828
Profit for the period - - - - - - 182,130 182,130 439 182,569
Appropriation to reserves - - - (17493) - - 17,493 - - -
Transaction costs for transfer of convertible
preference shares between holders - - - - - (20199) - (20199) - (20199)
Equity component of convertible redeemable
preference shares (note 22) - - 29,458 - - - - 29,458 - 29,458
Translation reserves - - - - (181) - - (181) - (181)
Dividends = - - - . - (453,160) (453,160) - (453,160)
Balance at September 30, 2006 5,797 - 29,458 23,366 (181)  (20,199) 79316 117,557 7,867 125,424
Balance at March 31, 2007 5,797 - 29,458 68,908 1,997 (20,199) 469,237 555,198 16,086 571,284
Deemed distribution to the
equity holder on acquisition
of entities under common control (1) (5,400) - - - - - (11,655) (17,055)  (14,991)  (32,046)
Profit for the period - - - - - - 214315 274315 - 274315
Appropriation to reserves - - - A - - (71) - - -
Equity-settled share-based
payment transactions (note 23) - - 6,711 - - - - 6,711 - 6,711
Translation reserves - - - - 22,263 - - 22,263 - 22,263
Capitalization issue of ordinary shares 19 - - - - - (19) - - -
Dividends - - - - - - (467,435) (467435) - (467,435)
Balance at September 30, 2007 416 - 36,169 68,979 24,260 (20,199) 264372 373,997 1,095 375,092

(1) Certain equity interests of Shanghai Kangbo International Trading Co., Ltd. and Shanghai Shuang Yu Fashion Co., Ltd. were
transferred from the Group’s equity holder to the Group during the six months period ended September 30, 2007. The
transfer is accounted for as an acquisition of entities under common control. The consideration paid to the Group’s equity
holder was accounted for as a deemed distribution.

The notes on pages 20 to 41 form part of these unaudited condensed interim financial statements.
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Unaudited Condensed Consolidated Cash Flow Statement
For the Six Months ended September 30, 2007

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB’000 RMB'000
Operating activities
Profit for the period 274,315 182,569
Adjustments for:
Income tax 12,522 107,379
Depreciation 4,152 1,470
Interest expenses 38,430 2,638
Interest income (1,875) (824)
Share-based payment expenses 6,711 -
Government grants (12,106) (1,709)
Operating profit before changes in working capital 322,149 291,523
Decrease/(increase) in inventories 88,413 (101,508)
Increase in trade and other receivables (622,701) (1,156,068)
Decrease/(increase) in receivables due from related parties 564,029 (173,496)
Increase in trade and other payables 289,624 641,823
(Decrease)/increase in payables due to related parties (74,090) 275,135
Cash generated from/(used in) operating activities 567,424 (222,591)
Proceeds from government grants 12,106 1,709
Interest paid (33,723) (2,638)
Income tax paid (180,616) (13,678)
Net cash generated from/(used in) operating activities 365,191 (237,198)
o
% Investing activities
é Acquisition of property, plant and equipment (12,417) (22,036)
= Interest received 1,875 824
g Increase in pledged bank deposits (149,799) (3,821)
%. Proceeds from sale of property, plant and equipment 715 275
>
)
ol Net cash used in investing activities (159,626) (24,758)
ol 0 - ol AT AT
3
3
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Unaudited Condensed Consolidated Cash Flow Statement (Continued)

For the Six Months Ended September 30, 2007

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB’000 RMB'000
Financing activities
Proceeds from bank loans 1,660,349 779,224
Repayment of equity holder loans (395,940) -
Repayment of bank loans (429,215) (27,919)
Dividends paid (756,856) -
Capital injection from minority equity holders - 6,828
Transaction costs for transfer of convertible preference
shares between holders - (20,199)
Net cash advance to related parties - (45,933)
Net cash generated from financing activities 78,338 692,001
Effect of foreign currency exchange rate
changes on cash and cash equivalents 22,263 (181)
Net increase in cash and cash equivalents 306,166 429,864
Cash and cash equivalents at the beginning of the period 507,806 246,348
Cash and cash equivalents at the end of the period 813,972 676,212

The notes on pages 20 to 41 form part of these unaudited condensed interim financial statements.
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

1.

Reporting €ntity

Bosideng International Holdings Limited (the “Company”) was incorporated in the Cayman Islands

on July 10, 2006 as an exempted company with limited liability under the Cayman Companies Law,
Cap 22 (law 3 of 1961, as consolidated and revised) of the Cayman Islands. The Company and its
subsidiaries (the “Group”) are principally engaged in the research, design and development, raw
material procurement, outsourced manufacturing, marketing and distribution of branded down apparel
products in the People’s Republic of China (the “PRC"). The condensed consolidated interim financial
statements as at and for the six months ended September 30, 2007 comprise the financial statements
of the Group.

The Company’s shares were listed on the Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on October 11, 2007.

Reorganization and Basis of Preparation

(a) Reorganization

The companies comprising the Group underwent a reorganization (the “Reorganization”) to
rationalise the Group’s structure in preparation for the listing of the Company’s shares on the Main
Board of the Stock Exchange. Details of the Reorganization are set out in the prospectus of the
Company dated September 27, 2007 (the “Prospectus”).

(b) Basis of preparation

The Group is regarded as a continuing entity resulting from the Reorganisation of entities under
common control. The condensed interim financial statements for the period from April 1, 2006
to September 30, 2006 have been prepared on the basis that the Company was the holding
company of the Group for the period presented, rather than from the date of the Reorganisation.
Accordingly, the consolidated results of the Group for the six months ended September 30, 2006
include the results of the Company and its subsidiaries from April 1, 2006, or their respective
dates of incorporation or the date that common control was established, if later, as if the current
group structure had been in existence throughout the period presented. All material intra-group
transactions and balances have been eliminated on combination. In the opinion of the directors,
the condensed interim financial statements for the period from April 1, 2006 to September 30,
2006 prepared on this basis present fairly the results of operations and the state of affairs of the
Group as a whole.

The Company has a financial year end date of 31 March. These unaudited condensed interim
financial statements have been prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard (“IAS"”) 34 “Interim Financial
Reporting” adopted by the International Accounting Standards Board (“IASB").



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

2. Reorganization and Basis of Preparation (continued)

(b) Basis of preparation (Continued)

The condensed interim financial statements for the six months period ended September 30, 2007
are unaudited, but have been reviewed by the audit committee of the Company and approved

for issue by the board of directors on December 18, 2007. They have also been reviewed by
KPMG in accordance with Hong Kong Standard on Review Engagements 2410, “Review of interim
financial information performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. KPMG's review report to the Board of Directors is
included on page 13.

3. Significant Accounting Policies

The condensed interim financial statements have been prepared in accordance with the same
accounting policies adopted in the preparation of the Accountants’ Report included in the Appendix IA

of the Prospectus (the “Accountants’ Report”) and should be read in conjunction with the Accountants
Report.

In the current interim period, the Group has adopted the following accounting policy in respect of
share-based payment transactions:

Share-based payment transactions

The grant date fair value of shares granted to employees is recognized as an employee expense, with
a corresponding increase in a capital reserve within equity, over the period in which the employees
become unconditionally entitled to the shares. The amount recognized as an expense is adjusted to
reflect the actual number of shares that vest.

4. €stimates

The preparation of interim financial statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

4. EStimOtGS (Continued)

In preparing these condensed consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to and are disclosed in the Accountants’ Report.

5. Financial Risk Management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
Accountants’ Report.

6. Determination of Fair Values

(a) Convertible redeemable preference shares

The liability component of the convertible redeemable preference shares is recognized initially at
the fair value of a similar liability that does not have an equity conversion option.

(b) Grant date fair value of employees shares

The grant date fair value of employees shares are measured at the estimated market price, which
was determined based on a valuation analysis performed by an independent valuer based on
various generally accepted valuation methodologies.

7. Revenue and Segment Reporting

Segment information is presented in respect of the Group'’s business segments, which are the primary
basis of segment reporting. The business segment reporting format reflects the Group’s management
and internal reporting structure.

Business segment
The Group comprises the following business segments:

- Down apparels: The down apparels segment carries on the business of sourcing and distributing
branded down apparels.

- OEM management: The OEM management segment carries on the business of raw materials
sourcing, management of the outsourced manufacturing process and distributing OEM apparels
overseas.
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Geographical segment

As the Group mainly operates in the PRC, no geographical segment information is presented.




Notes to the Unaudited Condensed Consolidated Interim fFinancial Statements (Continued)

7. Revenue and Segment Reporting (continued)

For the six months ended September 30, 2007

Revenue and expenses

Six months ended September 30, 2007
(Unaudited)
Down

apparel OEM  Consolidated
RMB'000 RMB’000 RMB'000
Total segment revenues 1,508,301 495,013 2,003,314
Segment results 248,068 22,642 270,710
Government grants 12,106
Unallocated expenses (8,501)
Profit for the period 274,315

For the six months ended September 30, 2006
Revenue and expenses

Six months ended September 30, 2006

(Unaudited)
Down

apparel OEM Consolidated

RMB'000 RMB'000 RMB’000

Total segment revenues 1,381,514 347,571 1,729,085
Segment results 160,582 20,278 180,860
Government grants 1,709
Profit for the period 182,569
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

8. Other Income

Six months ended September 30,

2007 2006

(Unaudited) (Unaudited)

Note RMB’000 RMB'000

Royalty income (i) 11,575 18,651
Government grants (i) 12,106 1,709
23,681 20,360

(i)  Royalty income arises from the licensing of rights to use the Group’s brands to licensees.

(i) The Group received unconditional discretionary grants amounting to RMB12,106,000 (2006:
RMB1,709,000) for the six months period ended September 30, 2007 from various local Chinese
government authorities in recognition of the Group’s contribution to the development of the local

economies.

9. Personnel €xpenses

Six months ended September 30,

2007 2006

(Unaudited) (Unaudited)

RMB’000 RMB’000

Salaries, wages and other benefits 35,188 20,748
Share-based payment expenses (note 23) 6,711 -
Contributions to defined contribution plans 2,614 1,648
44,513 22,396




Notes to the Unaudited Condensed Consolidated Interim fFinancial Statements (Continued)

10.Profit from Operations

11

The following items are included in cost of sales, distribution expenses and administrative expenses:

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB’'000 RMB’000

Cost of inventories recognized as expenses included
in cost of sales 1,374,151 1,179,677
Depreciation 4,152 1,470
Operating lease charges 12,214 7,887
Auditors’ remuneration 167 300

.Net Financing €xpenses

Six months ended September 30,

2007 2006

(Unaudited) (Unaudited)

RMB'000 RMB’000

Interest income on bank deposits 1,875 824

Finance income 1,875 824

Interest on convertible redeemable preference shares (8,501) -
Interest on interest-bearing borrowings and

equity holder loans repayable within 5 years (29,929) (2,638)

Bank charges and others (692) (526)

Net foreign exchange loss (3,905) (635)

Finance expenses (43,027) (3,799)

Net financing expenses (41,152) (2,975)

No interest was capitalised during the six months ended September 30, 2007.

S
—
0]
=.
S
)
)
ko)
o
3
N
o
(@)
~




w
O
AN
o
®
>
!
=1
—
®
=
>
Q
=2
©)
>
L
T
o
o
=)
Q
(%]
o
3
=
D
o

NO
(o]

Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

12.Income Tax €xpense

Six months ended September 30,
2007 2006

(Unaudited) (Unaudited)
RMB’000 RMB'000

Current tax expenses

Provision for PRC income tax 12,522 107,379

(a)

(b)

(@

Pursuant to the rules and regulations of the Cayman Islands and British Virgin Islands, the Group is
not subject to any income tax in the Cayman Islands or British Virgin Islands.

The provision for PRC income tax is based on the respective applicable rates on the estimated
assessable income of the Group's subsidiaries in the PRC as determined in accordance with the
relevant income tax rules and regulations of the PRC. The applicable tax rates of the Group’s
operating subsidiaries in the PRC ranged from 27% to 33%. Pursuant to the income tax rules

and regulations of the PRC applicable to foreign investment enterprises, 4 principal operating
subsidiaries located in the PRC started to be entitled to a tax holiday of a tax-free period for two
years from January 1, 2007 and thereafter, they are subject to PRC enterprise income tax at 50%
of the applicable income tax rate for the following three years, as they became foreign investment
enterprises in late 2006.

New PRC tax law

On March 16, 2007, the Fifth Plenary Session of the Tenth National People’s Congress passed

the Corporate Income Tax Law of the People’s Republic of China (the “new tax law") which will
take effect on January 1, 2008, when the current tax law will be abolished. The new tax law
adopts a uniform tax rate of 25% for all enterprises including foreign investment enterprises and
revokes the current tax exemption, reduction and protective treatments only applicable to foreign
investment enterprises. The grandfathering treatment under the new law permits production
foreign investment enterprises to continue to receive benefits of the tax holidays during a five year
grandfathering period, the details of which have not been set out yet. Consequently, the Group is
not able to make an estimate of the expected financial effect of the new tax law on its deferred
tax assets and liabilities. The expected financial effect of the new tax law, if any, will be reflected
in the Group’s financial statements when the implemented details are announced. The enactment
of the new tax law is not expected to have any significant financial effect on the amounts accrued
in the condensed consolidated interim balance sheet in respect of current tax payable.



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

13,

14.

Dividends

On August 28, 2007 and September 14, 2007, the Group declared dividends in an aggregate amount
of RMB467,435,000 (2006: RMB453,160,000) to the then shareholders from the retained earnings for
the financial year ended March 31, 2007.

The Board of Directors does not recommend the payment of an interim dividend for the six months

ended September 30, 2007.

€arnings Per Share

The calculation of basic earnings per share for the six months ended September 30, 2007 and 2006
is based on the profit attributable to equity holders of the Group during the above periods and the
5,257,199,855 shares in issue as of September 30, 2007, as if the shares had been outstanding
throughout the entire respective periods.

The calculation of the basic and diluted earnings per share attributable to equity holders of the Group
is based on the following data:

Six months ended September 30,

Earnings 2007 2006
(Unaudited) (Unaudited)
RMB’000 RMB'000

Earnings for the purpose of basic earnings per share,
being the profit for the period attributable
to the equity holders of the Group 274,315 182,130

Effect of dilutive potential ordinary shares:
Interest on convertible redeemable preference shares 8,501 -

Earnings for the purpose of diluted earnings per share 282,816 182,130
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

14.€arnings Per Share (continued)

Six months ended September 30,
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Number of shares 2007 2006
(Unaudited) (Unaudited)
RMB’000 RMB'000
Weighted average number of ordinary shares
for the purpose of basic earnings per share 5,257,199,855 5,257,199,855
Effect of dilutive potential ordinary shares:
Weighted average conversion number of Series A
convertible redeemable preference shares
calculated from the date of issuance 212,228,613 12,969,526
Weighted average conversion number of Series B
convertible preference shares calculated
from the date of issuance 530,571,532 76,638,110
Weighted average number of ordinary shares for
the purpose of diluted earnings per share 6,000,000,000 5,346,807,491
Basic earnings per share (RMB) 0.05 0.03
Diluted earnings per share (RMB) 0.05 0.03




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

15.Property, Plant and €quipment

Motor vehicles

Machinery and others Total
(Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000
Cost
Balance at April 1, 2007 6,929 38,194 45,123
Additions 1,299 11,118 12,417
Disposals - (1,174) (1,174)
Balance at September 30, 2007 8,228 48,138 56,366
Depreciation
Balance at April 1, 2007 (587) (13,711) (14,298)
Depreciation charge for the period (600) (3,552) (4,152)
Disposals - 459 459
Balance at September 30, 2007 (1,187) (16,804) (17,991)
Carrying amount
At September 30, 2007 7,041 31,334 38,375
At March 31, 2007 6,342 24,483 30,825

16. Inventories

September 30, 2007 March 31, 2007

(Unaudited) (Audited)
RMB’000 RMB’000 =
@
. 3
Raw materials 112,182 28,998 =
Work in progress 339,372 21,878 %D
Finished goods 568,188 1,193,026 i
S

1,019,742 1,243,902

At September 30, 2007, inventories carried at net realizable value amounted to approximately
RMB449,922,000 (March 31, 2007: RMB737,870,000).




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

17.Trade and Other Receivables

September 30, 2007 March 31, 2007

(Unaudited) (Audited)

RMB’000 RMB'000

Trade receivables 1,338,153 767,583

Bills receivable 22,449 47,030
Third party other receivables

J Prepayment to materials and service suppliers 356,597 41,520

e VAT recoverable/receivable 47,976 18,464

. Deposits 10,350 9,072

° Advance to employees 15,233 8,374

° Others 17,522 4,115

1,808,280 896,158

All of the trade and other receivables are expected to be recovered within one year.

The Group normally allows a credit period ranging from 30 days to 90 days to its customers. An ageing
analysis of trade and bills receivable at each balance sheet date is as follows:

September 30, 2007 March 31, 2007

(Unaudited) (Audited)

RMB’000 RMB'000

Within 3 months 1,196,387 719,936

Over 3 months but less than 6 months 121,024 69,842

© Over 6 months but less than 12 months 42,592 12,328

= Over 12 months 15,578 27,486
g
(@]

% 1,375,581 829,592
=

§' Less: impairment of bad and doubtful debts (14,979) (14,979)
L
T

% 1,360,602 814,613
=
G
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

18.

19.

Pledged Bank Deposits

Bank deposits of RMB156,847,000 as of September 30, 2007 (March 31, 2007: RMB7,048,000) were
pledged to banks as security for certain of the Group’s banking facilities in relation to bills payable (see

note 25) and bank borrowings (see note 24).

Cash and Cash €quivalents
September 30, 2007 March 31, 2007
(Unaudited) (Audited)
RMB’000 RMB'000
Cash at bank and on hand 970,819 514,854
Less: Pledged bank deposits (note 18) (156,847) (7,048)
Cash and cash equivalents 813,972 507,806

Cash at bank and cash in hand are denominated in:

September 30, 2007

March 31, 2007

(Unaudited) (Audited)

RMB’000 RMB'000

RMB 633,139 460,163
United States Dollars 332,655 54,691
Hong Kong Dollars 5,025 -
970,819 514,854

RMB is not a freely convertible currency and the remittance of funds out of the PRC is subject to

exchange restrictions imposed by the PRC government.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

20.

21.

22.

Issued/Combined Capital

The issued capital of the Group as of September 30, 2007 of RMB416,000 represents 5,257,199,855
ordinary shares at par value of US$0.00001 per share.

The issued/combined capital of the Group as of March 31, 2007 represents the issued capital of the
Company of RMB397,000 and RMB5,400,000 representing the 90% equity interest in the issued capital
of Shanghai Kangbo International Trading Co., Ltd. (“Kangbo”). On June 14, 2007, the 90% equity
interest in Kangbo was transferred from Bosideng Corporation to the Group.

Convertible Preference Shares

Number of shares authorized and issued

September 30, 2007 March 31, 2007
(Unaudited) (Audited)

Series B convertible preference shares
("the Series B Shares”), US$0.0001 par value 5,336 5,336

Any holder of the Series B Shares shall have the right, but not obligation, at any time and from time to
time, to convert any or all of the Series B Shares held by it, into such number of fully paid and ordinary
shares of the Company at the then applicable conversion price. The Series B Shares shall convert into
ordinary shares immediately prior to (and conditional upon the completion of) a Qualified IPO, as
defined by the Company’s articles of association. The conversion ratio in respect of any of the Series B
Shares is subject to anti-dilutive adjustments from time to time as provided for in the Company’s articles
of association. As of September 30, 2007, the Series B shares are convertible into 530,571,532 ordinary
shares.

Convertible Redeemable Preference Shares

Number of shares authorized and issued

September 30, 2007 March 31, 2007
(Unaudited) (Audited)

Series A convertible redeemable preference shares
(“the Series A Shares”), USD$0.0001 par value 2,135 2,135
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22.

23.

Convertible Redeemable Preference Shares (continuea)

The movement in convertible redeemable preference shares is as follows:

Liability Equity
component component Total
RMB’000 RMB’000 RMB'000
At March 31, 2007 127,189 29,458 156,647
Exchange realignment (3,794) - (3,794)
Interest charged during the period 8,501 - 8,501
At September 30, 2007 131,896 29,458 161,354

Any holder of Series A Shares shall have the right, but not obligation, at any time and from time to
time, to convert any or all of the Series A Shares held by it, into such number of fully paid and non-
assessable ordinary shares of the Company at the then applicable conversion price. The Series A
Shares shall convert into ordinary shares immediately prior to (and conditional upon the completion of)
a successful Qualified IPO, as defined by the Company’s articles of association. The conversion ratio in
respect of any Series A Share is subject to anti-dilutive adjustments from time to time as provided for
in the Company’s articles of association. As of September 30, 2007, the Series A shares are convertible
into 212,228,613 ordinary shares.

Share-Based Payments

On June 14, 2007, the Company adopted a share scheme in order to attract and retain skilled and
experienced employees and consultants (the “Share Scheme”) (which is not subject to the provisions
of Chapter 17 of the Listing Rules). Details of the Shares Scheme were set out in Appendix VIII of

the Prospectus. Under the Share Scheme, on June 14, 2007, Kong Bo Investment Limited, one of the
ordinary share holders, and Shanghai Olympics Investment Holdings Company Limited (“Olympics
Investment”), the holder of the Series A shares, transferred 574 ordinary shares of US$1.00 each of the
Company (prior to the 1 to 100,000 share split) and 87 Series A Shares respectively to an appointed
trustee, which will hold and deal with the shares under the Share Scheme when the shares granted to
employees and consultants vest.

The shares granted to each beneficiary shall vest on the dates set out below in the respective
proportions set out below:

Percentage of
award shares vesting

First anniversary of listing date 25.0%
Second anniversary of listing date 35.0%
Third anniversary of listing date 40.0%
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

23.

24,

Share-Based Payments (continued)

The Share Scheme will have a life of 3 years from the listing date and will automatically terminate upon
the earlier of:

(@) On December 31, 2009, the following conditions are not fulfilled:

(i)  the listing committee granting approval for the listing of, and permission to deal in, the
shares which may be issued pursuant to the grant of shares under the Share Scheme and

(i) the commencement of dealings in the shares on the stock exchange; or
(b)  Olympics Investment elects to redeem the Series A Shares held by it.
If a beneficiary ceases, for whatever reason, to be an employee or consultant of the Company or any
of its subsidiaries prior to the time all its shares have become vested, then all unvested shares of the
beneficiary shall be forfeited automatically on the date of cessation of employment and the beneficiary
shall have no right, claim, interest or remedy with respect of the unvested shares.
The grant date fair value of employees shares are measured at the estimated market price, which

was determined based on a valuation analysis performed by an independent valuer based on various
generally accepted valuation methodologies.

Interest-Bearing Borrowings

September 30, 2007 March 31, 2007

(Unaudited) (Audited)

RMB’000 RMB'000

Unsecured bank loans 1,471,134 240,000

The loans from banks as of September 30, 2007, on which interest was payable at fixed rates of
average 6% per annum (March 31, 2007: average 5.52%) per annum respectively, were repayable
within one year.
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25. Trade and Other Payables

September 30, 2007

March 31, 2007

(Unaudited) (Audited)
RMB’000 RMB’000
Trade payables 933,560 542,280
Bills payable 305,500 50,000
Other payables and accrued expenses
° Customer deposits 348,467 358,442
e Accrued rebates and commissions 100,494 128,128
e Accrued advertising expenses 59,966 43,850
° Accrued payroll and welfare 17,029 32,687
e Others 47,180 45,718
Dividend payable - 289,421
1,812,196 1,490,526

All of the trade and other payables are expected to be settled within one year.

Bills payable at September 30, 2007 were secured by the Group's time deposits of RMB156,847,000

(March 31, 2007: RMB7,048,000).

An ageing analysis of trade and bills payable is set out below:

September 30, 2007

March 31, 2007

(Unaudited) (Audited)

RMB’'000 RMB'000

Within 3 months 962,378 454,860
Over 3 months but less than 6 months 157,550 126,320
Over 6 months but less than 12 months 119,095 1,432
Over 12 months 37 9,668
1,239,060 592,280
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

96. Lease Commitments

Non-cancellable operating lease rentals are payable as follows:

September 30, 2007 March 31, 2007

(Unaudited) (Audited)

RMB’000 RMB'000

Within 1 year 12,063 9,674
After 1 year but within 5 years 5,639 5,220
17,702 14,894

The Group leases a number of warehouses, factory facilities and office premises under operating leases.
The leases typically run for an initial period of between one and six years, with an option to renew the
lease after that date. Lease payments are usually increased annually to reflect market rentals. None of
the leases includes contingent rentals.

In addition to the above, the Group operates retail outlets under concessionaire arrangements. The

concessionaire fees, calculated based on a percentage of revenue for the six months ended September
30, 2007 were RMB40,700,000 (2006: RMB25,928,000).

27. Related Party Transactions

During the six months ended September 30, 2007, transactions with the following parties are
considered as related party transactions.

Name of party Relationship
Changshu Bosideng Garment Co., Ltd Effectively controlled by Mr Gao Dekang and his
AR REREE R A A family (the “Gao Family”), the controlling equity

holder of the Group

Shanghai Bosideng Holdings Group Effectively controlled by the Gao Family, the

LBEAEEREEBRAA controlling equity holder of the Group

Bosideng Corporation Limited by Shares Effectively controlled by the Gao Family, the
("Bosideng Corporation”) controlling equity holder of the Group

o
O
@,
o
D
>
(@]
=1
—
(1]
=
=)
Q
=2
o
>
SN
T
o
o
>
(@]
)
—
3
=
D
o

RAEAIERODABRAR (DRAIERD )

W
(o))

Shandong Kangbo Industry Co., Ltd. Effectively controlled by the Gao Family, the
("Shandong Kangbo") controlling equity holder of the Group
IWREBEEBERAR ([WWEREE])
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27. Related Party Transactions (continved)

Name of party Relationship

Kongbo Investment Limited (“KBI") Equity holder of the Company
BEBEREARRAA
Kongbo Development Co., Ltd. Equity holder of the Company
EIEERARRA A
Shandong Ru Shang Co., Ltd. Effectively controlled by the Gao Family, the
IR FEEBRAF controlling equity holder of the Group
Smartland Children’s Wear Co., Ltd. Effectively controlled by the Gao Family, the

("Smartland”) controlling equity holder of the Group
TERRIEE B ERRN

BR R A
Changshu Bingxu Fashion Co., Ltd. Effectively controlled by the Gao Family, the
BAKERE AR A A controlling equity holder of the Group

(a) Transactions with the equity holder of the Group

The Group borrowed a loan from KBI amounting to US$50,000,000 on July 30, 2006, on which

interest was accrued at a fixed rate of 2% per annum. The interest charged for six months ended

September 30, 2007 amounted to RMB3,176,000. The loan was repaid on September 14, 2007.
(b) Transactions with fellow subsidiaries

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB’'000 RMB'000
Sales of raw materials %
Bosideng Corporation 1,228 31,157 3
Smartland 6 148 éU
Shandong Kangbo - 34 S
N
o
(@)
Total 1,234 31,339 ~
Purchase of raw materials
Bosideng Corporation 75,788 160,986
Smartland 3,097 -
Total 78,885 160,986
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27. Related Party Transactions (continved)

(b) Transactions with fellow subsidiaries (Continued)

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB'000 RMB’000
Sales of down apparels
Bosideng Corporation 4,164 4
Smartland 39 -
Total 4,203 4
Purchase of down apparels
Bosideng Corporation 17,960 8,602
Smartland 31,558 -
Jiangsu Bosideng Garment Co., Ltd. (ii) - 705
Total 49,518 9,307
Loans guarantee by:
Bosideng Corporation (i) 80,000 -
Deemed distribution on acquisition of
entities under common control
Bosideng Corporation 23,346 -
Changshu Bingxu Fashion Co., Ltd. 8,700 -
o
2
o Total 32,046 -
@
5
= Rental expenses for lease of property, plant and
§ equipment and land use rights
S Bosideng Corporation 3,769 2,828
QE) Shanghai Bosideng Holdings Group 286 215
= Shandong Kangbo 1,068 1,068
3
5 Total 5,123 4,111
=
o

W
(0]
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27. Related Party Transactions (continued)

(b) Transactions with fellow subsidiaries (Continued)

Six months ended September 30,

2007 2006
(Unaudited) (Unaudited)
RMB'000 RMB’000
Royalty income
Bosideng Corporation 250 500
Changshu Bosideng Garment Co., Ltd. 2,000 5,000
Total 2,250 5,500
Processing fee
Bosideng Corporation 67,675 111,847
Smartland 858 1,207
Shandong Kangbo 2,780 -
Jiangsu Bosideng Garment Co., Ltd. (ii) - 7,522
Total 71,313 120,576
Net cash advance
Bosideng Corporation - 94,081
Smartland - 5,000
Shanghai Bosideng Holdings Group - (53,148)
Total - 45,933
Concessionaire fees
Shandong Ru Shang Co., Ltd 733 616
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

27. Related Party Transactions (continued)

(¢) Transaction with a director

Six months ended September 30,

2007 2006

(Unaudited) (Unaudited)

RMB’000 RMB’000

Advisory fee paid to Dr. Kong Shengyuan (iii) 7,886 -

(d) Balances with fellow subsidiaries

September 30, 2007 March 31, 2007
(Unaudited) (Audited)
RMB’000 RMB'000

Trade receivables due from:
Bosideng Corporation 334 -
Changshu Bosideng Garment Co., Ltd. 10,341 10,000
Shandong Ru Shang Co., Ltd. - 47
10,675 10,047

Other receivables due from
Bosideng Corporation 21,666 433,420
Jiangsu Bosideng Garment Co., Ltd. (ii) - 19,299
Others 8,262 6,119
29,928 458,838
40,603 468,885
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

27. Related Party Transactions (continued)

28.

(d) Balances with fellow subsidiaries (Continued)

(i)
(i)

(iii)

September 30, 2007 March 31, 2007
(Unaudited) (Audited)
RMB’000 RMB’000

Trade payables due to:
Bosideng Corporation - 16,257
Shandong Kangbo 7,007 11,394
7,007 27,651

Other payables due to:
Bosideng Corporation 355 475
Shanghai Bosideng Holdings Group - 53,326
355 53,801
7,362 81,452

The loan guarantee provided by Bosideng Corporation was terminated in August 2007.

As a result of transfer of interest by the Gao Family to an independent third party, Jiangsu
Bosideng Garment Co., Ltd. has ceased to be a related party since November 2006.

The fee was paid to a company controlled by Dr. Kong Shengyuan in recognition of his
contribution to the listing of the Company.

Subsequent €vents

The following significant events took place subsequent to September 30, 2007:

D)

2)

3)

Conversion of the Series A Shares and the Series B Shares

According to the board resolution dated October 10, 2007, the Series A Shares and the Series B
Shares were converted into 212,228,613 and 530,571,532 ordinary shares respectively.

Global offering of shares

On October 10 and 11, 2007, 795,200,000 and 1,074,800,000 additional ordinary shares of a par
value of US$0.00001 each were issued respectively. The shares of the Company were listed on the
Main Board of the Stock Exchange on October 11, 2007.

Over-allotment

On November 6, 2007, an aggregate of 124,322,000 additional ordinary shares of a par value
of US$0.00001 each of the Company were issued pursuant to the partial exercise of the over-
allotment option.
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General Information

Directors’ and Chief €xecutive's Interests and Short Positions in
the Shares, Underlying Shares or Debentures

As at September 30, 2007, no interests and short positions of the directors and chief executive of the
Company in the share capital, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")) was
recorded in the register required to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Hong Kong Stock Exchange Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code"”) as

the Company was not listed on the Stock Exchange as at that date.

The Company was listed on the Main Board of the Stock Exchange on October 11, 2007. As at the date

of this report, the following directors and chief executives of the Company had interests or short positions

in the shares, underlying shares or debentures of the Company and its associated corporations (within

the meaning of Part XV of the SFO) which were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which
each of them has taken or deemed to have taken under the provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered into the register referred to therein; or (c) pursuant to the Model Code to be
notified to the Company and the Stock Exchange:

Approximate

Number of percentage of

shares in interest in the

Name of Director Nature of interest long position Company

Mr. Gao Dekang Interest of a controlled 5,144,275,202 64.35%

corporation (Note 1)
Deemed interest (Note 2) 69,000,846 0.86%
Ms. Mei Dong Interest of controlled 52,571,999 0.66%
corporation (Note 3)

3

% Beneficial owner (Note 4) 2,763,697 0.035%
3

% Dr. Kong Shengyuan Beneficial owner (Note 4) 2,763,697 0.035%
S

%— Ms. Gao Miaogin Beneficial owner (Note 4) 2,763,697 0.035%
>
o

= Ms. Huang Qiaolian Beneficial owner (Note 4) 2,763,697 0.035%
o
>

o Ms. Wang Yunlei Beneficial owner (Note 4) 1,878,242 0.023%
3.

= Notes:

o

(1) Mr. Gao Dekang is the beneficial owner of 95% of the issued share capital of Kong Bo Investment Limited (with the
remaining beneficial owner of 5% of the issued share capital of Kong Bo Investment Limited being Mr. Gao Xiaodong, the
son of Mr. Gao Dekang). Mr. Gao Dekang is deemed to be interested in the number of shares of the Company held by
Kong Bo Investment Limited.
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General Information (Continued)

(2)  The Share Scheme comprises 69,000,846 shares of the Company held by Gather Wealth Holdings Limited (as trustee of
the Share Scheme). Mr. Gao Dekang is deemed to be interested in the 69,000,846 shares of the Company held by Gather
Wealth Holdings Limited in his capacity as one of the founders of the Share Scheme.

(3)  Ms. Mei Dong beneficially owns the entire issued share capital of Kong Bo Development Limited and is deemed to be
interested in the number of shares of the Company held by Kong Bo Development Limited.

(4)  Each of Ms. Mei Dong, Ms. Gao Miaoqin, Dr. Kong Shengyuan and Ms. Huang Qiaolian was granted 2,763,697 shares of
the Company, and Ms. Wang Yunlei was granted 1,878,242 shares of the Company, under the Share Scheme over a vesting
period and pursuant to the completion of the listing of the Company’s shares on the Main Board of the Stock Exchange.

Save as disclosed above, as at the date of this report, none of the directors or chief executives of the
Company had interests or short positions in the shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which each of them has taken or deemed to have taken under the provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be entered into the register referred to therein; or (c)
pursuant to the Model Code to be notified to the Company and the Stock Exchange.

Substantial Shareholders’ Interests and Short Positions in Shares
and Underlying Shares

As at September 30, 2007, the Company had not received any notice of interests to be recorded under
section 336 of the SFO as the Company had not been listed on the Stock Exchange as at that date.

The Company was listed on the Stock Exchange on October 11, 2007. As at the date of this report,
according to the register of interests kept by the Company under section 336 of the SFO, and so far as was
known to the directors or chief executives of the Company, the following persons, other than directors or
chief executives of the Company, had an interest or short position in the shares or underlying shares which
would require to be disclosed by the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or who was directly or indirectly interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meeting of the Company:

Approximate

Number of percentage of
shares in interest in the
Name of Director Nature of interest long position Company
Kong Bo Investment Limited Corporate interest 5,144,275,202 64.35%
Shanghai Olympics Corporate interest (Note 2) 616,151,953 7.71%
Investment Holdings Deemed interest (Note 1) 69,000,846 0.86%
Company Limited
("Olympics Investment”)
The HSBC Private Equity Corporate interest (Note 2) 685,152,799 8.57%
Fund 3 Limited
("HSBC Private Equity”)
Solandra Investments Limited Corporate interest (Note 2) 685,152,799 8.57%

HSBC Entities Corporate interest (Note 3) 685,152,799 8.57%

=]
—+
(0]
=k
=
e
D
©
o
=L
N
o
(@]
~




o
O
@,
o
(0]
=
(@]
=1
—
(0]
=
=)
Q
=2
o
>
SN
T
S
Q
>
(@]
%)
—
3
=
D
o

IS
B

General Information (Continued)

Notes:

(1) The Share Scheme comprises 69,000,846 shares of the Company held by Gather Wealth Holdings Limited (as trustee of the
Share Scheme). Olympics Investment is deemed to be interested in the 69,000,846 shares of the Company held by Gather
Wealth Holdings Limited in its capacity as one of the founders of the Share Scheme.

(2)  Olympics Investment is the wholly-owned subsidiary of HSBC Private Equity. Solandra Investments Limited owns 33.8% of
the shareholding interest of HSBC Private Equity. Solandra Investments Limited is an indirect wholly-owned subsidiary of its
ultimate holding company, HSBC Holdings plc. Each of HSBC Private Equity and Solandra Investments Limited is deemed to
be interested in the shares of the Company held by Olympics Investment.

(3)  This refers to the shareholding of each of the HSBC Entities, which comprise The Hongkong and Shanghai Banking
Corporation Limited, HSBC Asia Holdings B.V., HSBC Asia Holdings (UK), HSBC Holdings B.V., HSBC Finance (Netherlands)
and HSBC Holdings plc, each of which is deemed to be interested in the shares of the Company held by Olympics
Investment. Olympics Investment is the wholly-owned subsidiary of HSBC Private Equity. Solandra Investments Limited owns
33.8% of the shareholding interests of HSBC Private Equity. Solandra Investments Limited is directly wholly-owned by The
Hongkong and Shanghai Banking Corporation Limited, which is directly wholly-owned by HSBC Asia Holdings B.V., a direct
wholly-owned subsidiary of HSBC Asia Holdings (UK). HSBC Asia Holdings (UK) is in turn directly wholly-owned by HSBC
Holdings B.V., which is directly wholly-owned by HSBC Finance (Netherlands), a direct wholly-owned subsidiary of HSBC
Holdings plc.

Save as disclosed above, as at the date of this report, the directors and the chief executives of the Company
are not aware of any other person who had an interest or short position in the shares or underlying shares
which would require to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
was directly or indirectly interested in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meeting of the Company.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) as its code of conduct regarding
directors’ securities transactions. The Company will comply with the requirements under the Model Code as
provided in Appendix 10 of the Listing Rules to make specific enquiry of all the directors on whether they
have complied with the required standards as set out in the Model Code regarding the directors’ dealings in
the securities of the Company.

Purchase, Sale or Redemption of the Company Shares

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities during the six months ended September 30, 2007.

Dividends

The Board does not recommend the payment of interim dividend for the six months ended September 30,
2007.



General Information (Continued)

Compliance with the Code of Corporate Governance Practices

The Directors confirm that as of September 30, 2007, the Company has adopted the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules (the “Code"), except for Code provision
A.2.1, which provides that the roles of chairman and chief executive officer (“CEQ") should be separate and
should not be performed by the same individual. The Board will also continue to review and monitor the
practices of the Company for the purpose of complying with the Code and maintaining a high standard of
corporate governance practices of the Company.

Mr. Gao Dekang is the Chairman and CEO of the Company and the founder of the Group. The Board
believes that it is necessary to vest the roles of Chairman and CEO in the same person due to its unique

role, Mr. Gao Dekang’s experience and established market reputation in China’'s down apparel industry, and
the importance of Mr. Gao Dekang in the strategic development of the Company. This dual role provides
strong and consistent market leadership and is critical for efficient business planning and decisions of the
Company. As all major decisions are made in consultation with members of the Board and the relevant Board
committees, and there are four independent non-executive directors on the Board offering independent
perspectives, the Board is therefore of the view that there are adequate safeguards in place to ensure
sufficient balance of powers within the Board.

Audit Committee

An audit committee was established on September 15, 2007 with written terms of reference pursuant to
Rule 3.21 of the Listing Rules and paragraph C3 of the Code. The primary duties of the audit committee are
to review and supervise the financial reporting process and internal control system, nominate and monitor
external auditors and to perform other duties and responsibilities as assigned by the Board. The audit
committee consists of three independent non-executive directors, namely, Mr. Ngai Wai Fung (Chairman),
Mr. Dong Binggen and Mr. Jiang Hengjie. The unaudited consolidated interim financial statements for the
six months ended September 30, 2007 (including the accounting principles and practices adopted by the
Company and financial reporting matters) have been reviewed by the audit committee, in conjunction with
KPMG, the Company’s external auditors. Such review does not constitute an audit on the basis of review
conducted by KPMG.

Remuneration Committee

The Company established the remuneration committee on September 15, 2007 with written terms of
reference pursuant to paragraph B1 of the Code. The primary functions of the remuneration committee
are to evaluate the performance and make recommendations on the remuneration packages of the
directors and senior management, and evaluate and make recommendations on the retirement scheme and
performance assessment system and bonus and commission policies. The remuneration committee consists
of five members, comprising three independent non-executive directors, one non-executive director and
one executive director (namely Mr. Gao Dekang (Chairman), Mr. Shen Jingwu, Mr. Dong Binggen, Mr. Jiang
Hengjie and Mr. Wang Yao).

Nomination Committee

The Company established a nomination committee on September 15, 2007 with written terms of reference
pursuant to paragraph A.4.5 of the Code. The nomination committee consists of three members, comprising
two independent non-executive Directors and one executive director (namely Mr. Gao Dekang (Chairman),
Mr. Dong Binggen and Mr. Jiang Hengjie). The primary functions of the nomination committee are to make
recommendations to the Board regarding candidates to fill vacancies on the Board.

=]
—+
(0]
=k
=
e
D
©
o
=L
N
o
(@]
~




o
O
@,
o
D
>
(@]
=1
—
(1]
=
=)
Q
=2
o
>
SN
T
o
o
>
(@]
)
—
3
=
D
o

IS
(o)

Corporate Information

Board of Directors
€xecutive Directors

Mr. Gao Dekang (Chairman)®3
Ms. Mei Dong

Ms. Gao Miaogin

Dr. Kong Shengyuan

Ms. Huang Qiaolian

Ms. Wang Yunlei

Non-executive Director
Mr. Shen Jingwu®@

Independent non-executive Directors
Mr. Dong Binggen (23

Mr. Jiang Hengjie"23

Mr. Wang Yao®@

Mr. Ngai Wai Fung(”

Company Secretary and

Qualified Accountant
Ms. Lo Ka Wai, Claudia

Authorized Representatives
Dr. Kong Shengyuan
Ms. Lo Ka Wai, Claudia

Listing €xchange Information
Place of listing
The Stock Exchange of Hong Kong Limited

Stock Code
3998

Investor Relations
Email: bosideng_ir@bosideng.com
Tel:  (852) 2866 6918

Fax: (852) 2866 6930

Websites

www.bosideng.com
http://company.bosideng.com

Investor Relations Consultant
Porda International (Finance) P.R. Group

Reqgistered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Principal Place of Business in

Hong Kong

Room 1703A, 17th Floor, Harcourt House
39 Gloucester Road

Wanchai

Hong Kong

Principal Share Registrar and

Transfer Office

Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 705

Grand Cayman KY1-1107

Cayman Islands

Hong Kong Branch Registrar and

Transfer Office

Computershare Hong Kong Investor Services Limited
Rooms 1712-16

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Principal Llegal Advisors
As to Hong Kong law

Freshfields Bruckhaus Deringer

As to Cayman Islands law
Conyers Dill & Pearman

Auditors
KPMG
Certified Public Accountants

Compliance Advisor
Guotai Junan Capital Limited

Principal Bankers

Agricultural Bank of China Changshu Sub-branch
Bank of Communications Shanghai Branch

Bank of Ningbo Shanghai Branch

Bank of China Limited Changshu Sub-branch

(1) Members of Audit Committee, Mr. Ngai is the Chairman of the Committee
2) Members of Remuneration Committee, Mr. Gao is the Chairman of the Committee
(3) Members of Nomination Committee, Mr. Gao is the Chairman of the Committee



	Cover

	Insider Cover

	Contents
	Financial Highlights
	Management Discussion and Analysis
	Independent Review Report of the Auditors
	Unaudited Condensed Consolidated Interim Income Statement
	Unaudited Condensed Consolidated Interim Balance Sheet
	Unaudited Condensed Consolidated Statement of Changes in Equity
	Unaudited Condensed Consolidated Cash Flow Statement
	Notes to the Unaudited Condensed ConsolidatedInterim Financial Statements
	General Information
	Corporate Information


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
    /AppleGothic
    /AquaKana
    /AquaKana-Bold
    /CFangSong-Light
    /CFangSongHK-Light
    /CGuLi-Bold
    /CGuLiHK-Bold
    /CGuYin-Bold
    /CGuYinHK-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei3-Bold
    /CHei3HK-Bold
    /CHeiHK-UltraBold
    /CJNgai-Bold
    /CJNgaiHK-Bold
    /CKan-Xbold
    /CKanHK-Xbold
    /CNganKai-Bold
    /CNganKaiHK-Bold
    /CO2Yuen-XboldOutline
    /CO2YuenHK-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CPo3HK-Bold
    /CPoHK-Bold
    /CSong3-Medium
    /CSong3HK-Medium
    /CSu-Medium
    /CSuHK-Medium
    /CXLi-Medium
    /CXLiHK-Medium
    /CXing-Medium
    /CXingHK-Medium
    /CXingKai-Bold
    /CXingKaiHK-Bold
    /CYuen-SemiMedium
    /CYuenHK-SemiMedium
    /Courier
    /Courier-Bold
    /FrizQuadrataStd
    /FrizQuadrataStd-Bold
    /GeezaPro
    /GeezaPro-Bold
    /Geneva
    /Helvetica
    /Helvetica-Bold
    /HiraKakuPro-W3
    /HiraKakuPro-W6
    /HiraKakuStd-W8
    /HiraMaruPro-W4
    /HiraMinPro-W3
    /HiraMinPro-W6
    /LiGothicMed
    /LiHeiPro
    /LucidaGrande
    /LucidaGrande-Bold
    /MBei-Bold
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MDynasty-Xbold
    /MDynastyHK-Xbold
    /MElle-Medium
    /MElleHK-Medium
    /MGentleHK-Light
    /MHGHagoromoT-Light
    /MHGHagoromoT-Medium
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiT-Light
    /MHGKyokashotaiTHK-Light
    /MHGReithicT-Light
    /MHGReithicTHK-Light
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MLi-Bold
    /MLiHK-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MNgai-Bold
    /MNgaiHK-Bold
    /MQingHua-Xbold
    /MQingHuaHK-Xbold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MWindyHK-Bold
    /MYoung-Medium
    /MYoung-Xbold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuppy-Medium
    /MYuppyHK-Medium
    /Monaco
    /Osaka
    /Osaka-Mono
    /SIL-Hei-Med-Jian
    /Symbol
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /Times-Roman
    /UniversLTStd-LightCn
    /ZapfDingbatsITC
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /None
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [4000 4000]
  /PageSize [612.000 792.000]
>> setpagedevice




