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CORPORATE INFORMATION
Ooon

BOARD OF DIRECTORS

Executive Directors
Mr. Yeung Ka Sing, Carson (Chairman)
Mr. Peter Pannu (CEQO) (appointed on 19 September 2012)

Mr. Hui Ho Luek, Vico (resigned on 1 July 2012)
Mr. Steven McManaman (resigned on 2 June 2012)

Mr. Lee Yiu Tung (disqualified on 11 January 2013)
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Ms. Wong Po Ling, Pauline
Mr. Cheung Kwai Nang (appointed on 14 June 2012)

Mr. Hua Yong (appointed on 30 August 2011 and
resigned on 10 January 2012)

Mr. Jiang Hong Qing (appointed on 30 August 2011 and
resigned on 20 January 2012)

Mr. Yang Yue Zhou (appointed on 30 August 2011 and
resigned on 4 June 2012)

Mr. Ma Shui Cheong (appointed on 7 December 2012)

Non-executive Directors
Mr. Christian Lali Karembeu (resigned on 17 December 2010)
Mr. Chan Wai Keung (resigned on 16 October 2012)

Independent Non-executive Directors
Mr. Chang Kin Man (resigned on 31 May 2011)

Mr. Yau Yan Ming, Raymond
Mr. Zhou Han Ping (disqualified on 11 January 2013)

Mr. Wong Ka Chun, Carson (appointed on 25 June 2012)

COMPANY SECRETARY

Mr. Ip Wing Lun (resigned on 7 December 2012)
Mr. Chow Hiu Tung (appointed on 7 December 2012)

AUDIT COMMITTEE
Mr. Chang Kin Man (resigned on 31 May 2011)

Mr. Yau Yan Ming, Raymond
Mr. Zhou Han Ping (disqualified on 11 January 2013)

Mr. Wong Ka Chun, Carson (appointed on 25 June 2012)
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CORPORATE INFORMATION
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NOMINATION COMMITTEE AND
REMUNERATION COMMITTEE
Mr. Chang Kin Man (resigned on 31 May 2011)

Mr. Yau Yan Ming, Raymond
Mr. Zhou Han Ping (disqualified on 11 January 2013)

Mr. Chan Shun Wah (appointed on 5 April 2012)
Mr. Wong Ka Chun, Carson (appointed on 25 June 2012)
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REGISTERED OFFICE
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SHARE REGISTRAR

Principal share registrar and transfer office
HSBC Trustee (Cayman) Limited

P.O. Box 484,

HSBC House,

68 West Bay Road,

Grand Cayman, KY1-1106,
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Hong Kong Branch share registrar
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COMPANY WEBSITE
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AUDITOR
JH CPA Alliance Limited

LEGAL ADVISERS TO THE COMPANY

As to Hong Kong law
Robertsons Solicitors & Notaries

As to Cayman Islands law
Conyers Dill & Pearman, Cayman

PRINCIPAL BANKERS
Wing Hang Bank Limited
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CHAIRMAN’S STATEMENT
Oogd

On behalf of the Board of Directors (the “Board”) of Birmingham
International Holdings Limited (the “Company”), | am pleased to
report the audited consolidated results of the Company together
with its subsidiaries (collectively the “Group”) for the year ended
30 June 2011.

PERFORMANCE AND REVIEW

The Group recorded a turnover of approximately HK$781 million
for the year ended 30 June 2011, representing an increase of
34% comparing to the turnover of approximately HK$582 million in
the fifteen months ended 30 June 2010. The Group also recorded
a net loss of approximately HK$785 million in the current year
comparing to the net loss of approximately HK$431 million in the
last period.

BUSINESS PROSPECT AND LOOKING
FORWARD

The Group is principally engaged in professional football
operation, and entertainment and media services.

AAZRREARRBERERABD(AR
ADZEFE(EFE))  MAEHWARAF
REMBAR(GHEIAREDEE-_F——
FRAZTRLFREZRERRAEE -

Oodood
HE_Z—— X A=Z1+RALEE K&£H
152 ¥ 8849781,000,0008 0 - BEHZE =
T-TFERNA=ZTHIETRBEA ZEXEBLH
582,000,000 7 JT 35 11 34% © 2 & B IR AN
FEER15 E5 18 F 88 49 785,000,000 7T +
- —HAfE Al 8% 15 B 18 7F §8 49 431,000,000 75
T o

oogooood

AEBETERUFRERER - URIRE
BREEARF

4| BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED HBBEBIRIER AR A 7



CHAIRMAN’S STATEMENT
Ooon

Going forward, given the relegation from the Premier League
for the season ending 2010/2011, the BCP Group’s revenue will
shrink enormously due to the extinction of the Premier League
broadcasting income. The BCP Group’s operation will require
careful strategic planning to ensure high end earning football
players are off loaded and to reduce overall costs whilst to
generate new streams of revenue suitable for the expected
environment in the Championship.

The BCP Group will endeavor to secure a promotion back to the
Premier League in the season 2012/2013.

APPRECIATION

Finally, I would like to take this opportunity to express my
gratitude to my fellow directors, management, players, employees
for their contribution and dedication to the development of the
Group and deep thanks to our shareholders, football club fans,
other customers, suppliers and business partners for continuous
support.

Mr. Yeung Ka Sing, Carson
Chairman

Hong Kong, 15 March 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

Joogoogod

RESULTS
For the year ended 30 June 2011,
consolidated turnover of approximately HK$781 million,

the Group recorded a

representing an increase of 34% compared to the consolidated
turnover of approximately HK$582 million in the fifteen months
ended 30 June 2010. Such increase was mainly due to
the professional football business revenue generated from
Birmingham City Football Club (“BCFC”) whose holdings company
was acquired by the Company in October 2009.

The Group’s loss before taxation for the year ended 30 June
2011 amounted to approximately HK$785 million (fifteen months
ended 30 June 2010: net loss of approximately HK$432 million).
The expense for the year included the impairment loss on
goodwill of approximately HK$24 million (fifteen months ended
30 June 2010: approximately HK$400 million), the amortisation of
intangible assets of approximately HK$166 million (fifteen months
ended 30 June 2010: approximately HK$293 million), impairment
loss on intangible assets of approximately HK$567 million
(fifteen months ended 30 June 2010: Nil) and the staff costs of
approximately HK$562 million (fifteen months ended 30 June
2010: approximately HK$451 million). The loss of the Group for
the current year was mainly due to a very significant impairment
loss on the intangible assets.

BUSINESS REVIEW AND PROSPECTS

The Company is engaged in investment holding. The principal
activities of its main subsidiaries are engaged in professional
football operation, entertainment and media services.

FOOTBALL OPERATION BUSINESS

Birmingham City Plc (“BCP”) is a company domiciled in the United
Kingdom, the principal activities of Birmingham City Plc and its
subsidiaries (collectively refer to as the “BCP Group”) was the
operation of a professional football club in the United Kingdom.
The revenue streams of BCP Group comprised of (i) gate receipts
which consisted of season and matchday tickets; (ii) broadcasting
revenue, including distribution from the Football Association and
Premier League broadcasting agreements, cup competitions
and revenue from the local media; and (iii) commercial income
which comprised of sponsorship income, corporate hospitality,
merchandising, conference and banqueting and other sundry
revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jogogoogod

FOOTBALL OPERATION BUSINESS (continued)

BCP Group contributed a turnover of approximately HK$778
million to the Group’s turnover for the year. It contributed a
profit before additional depreciation for revalued property and
amortisation of intangible assets of approximately HK$56 million
and a net loss of approximately HK$687 million to the Group’s loss
for the year (fifteen months ended 30 June 2010: approximately
HK$5 million).

Going forward, given the relegation from the Premier League
for the season ending 2010/2011, the BCP Group’s revenue will
shrink enormously due to the extinction of the Premier League
broadcasting income. The BCP Group’'s operation will require
careful strategic planning to ensure high end earning football
players are off loaded and to reduce overall costs whilst to
generate new streams of revenue suitable for the expected
environment in the Championship.

The BCP Group will endeavor to secure a promotion back to the
Premier League in the season 2011/2012.

ENTERTAINMENT AND MEDIA BUSINESS

In the year ended 30 June 2011, the Group recorded a turnover of
approximately HK$0.2 million (fifteen months ended 30 June 2010:
approximately HK$2 million) relating to entertainment and media
services in the Group’s overall turnover.

DIVIDEND

No dividend was paid or proposed for the year ended 30 June
2011 (fifteen months ended 30 June 2010: Nil), nor has any
dividend been proposed since the end of reporting date.
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MANAGEMENT DISCUSSION AND ANALYSIS

Joogoogod

FINANCIAL REVIEW

Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of the Group
as at 30 June 2011 was 14.92% (2010: 19.37%) and the gearing
ratio (borrowings in long term portion to equity and non-current
liabilities) of the Group as at 30 June 2011 was 104.12% (2010:
25.28%). The ratio of total liabilities to total assets of the Group as
at 30 June 2011 was 119.51% (2010: 72.68%).

As at 30 June 2011,
amounted to approximately HK$8 million, representing a decrease

the cash and bank balances of the Group

of 50% compared to the cash and bank balances of approximately
HK$16 million as at the last financial period end.

As at 30 June 2011,
and long term portion) of the Group amounted to approximately
HK$180 million (2010: HK$78 million), representing bank overdraft
and bank loans in the United Kingdom and other borrowings in

the borrowings (including current portion

Hong Kong.

Capital Raising

(i) On 22 March 2011, the Company raised approximately
HK$87,000,000, after expenses by issuing 450,000,000
shares by placements at subscription prices HK$0.2 each
to provide additional working capital of the Group, resulting
in additional amount of approximately HK$4,500,000 and
HK$82,500,000 standing in the share capital and share
premium account respectively.

(i)  On 4 May 2011, the Company raised approximately
HK$49,000,000, after expenses by issuing 250,000,000
shares by placements at subscription prices of HK$0.2 and
to provide additional working capital of the Group, resulting
in additional amount of approximately HK$2,500,000 and
HK$46,500,000 standing in the share capital and share
premium account respectively.

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in Note 35 to the financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jogogoogod

FOREIGN EXCHANGE EXPOSURE

The Group’s subsidiaries mainly operates in the United Kingdom
and most of their transactions, assets and liabilities are
denominated in Pound Sterling (“£”) and does not have significant
exposure to risk resulting from changes in foreign currency
exchange rate. The Group does not have any derivative financial
instruments to hedge its foreign currency risks.

PLEDGE OF GROUP’S ASSET

At 30 June 2011, the Group has the freehold land and buildings
with the carrying value of approximately £23 million (equivalent to
approximately HK$271 million) pledged for bank borrowings and
the general banking facilities granted to the Group. The secured
bank borrowings of the Group of approximately HK$8 million are
also secured by unlimited multilateral guarantees given by certain
of its subsidiaries in the Group.

Save as the above, the Group did not have assets charged nor
pledged to secure any outstanding borrowing.
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HUMAN RESOURCE

As at 30 June 2011, the Group employs approximately 200 full
time employees and approximately 600 temporary staff in Hong
Kong and the United Kingdom (2010: 200 full time employees
and 360 temporary staff). The Group remunerated its employees
mainly based on industrial practice, individual’'s performance
and experience. Apart from the basic remuneration, discretionary
bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual performance.
In addition, share options may also be granted from time to time
in accordance with the term of the Company’s approved Share
Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

Joogoogod

PLAYER TRANSFER COSTS

Under the terms of contracts with other football clubs in respect
of the player transfers, additional player transfer cost would
become payable if certain specific performance conditions are
met. The maximum amount not provided that could be payable
in respect of the transfers up to 30 June 2011 was approximately
HK$21,268,000 (equivalent to £1,706,000). As the end of the
reporting period and up to the date of approval of the financial
statement, none of these amounts has become crystallise.

No outstanding litigation at the end of the reporting period was
noted in the Company.

EVENTS AFTER THE REPORTING PERIOD

(i) Subsequent to the end of the reporting period, the football
registrations of two players were contracted for sale during
the winter transfer window in January 2013 and the said
transfers are expected to be completed in August 2013.
The terms of the agreement are confidential between the
two parties and are therefore not disclosed.

(i) The Group have been approached by some prospective
buyers to explore the possibility of purchasing BCP
Group. At the date of issuance of these consolidation
financial statements, no binding agreement has been
reached. Details of the potential sale are set out in the
announcement of the Company dated 22 January 2013 and
26 February 2013.
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BIOGRAPHICAL DETAILS OF DIRECTORS

Ooon

EXECUTIVE DIRECTORS

Mr. Yeung Ka Sing, Carson, aged 51, has accumulated many
years of experience in international investments. He has been
the Chairman of Hong Kong Rangers Football Club during
2005 to 2006. Mr. Yeung is a director of Universal Management
Consultancy Limited and Universal Energy Resources Holdings
Limited.

Mr. Peter Pannu, aged 49, has obtained a LL. B degree and LL.
M degree majoring in corporate and financial law from London
University and a post graduate certificate law (P.C.L.L) from Hong
Kong City University. In addition, Mr. Pannu holds a Master of
Management & Business of Football from University of London. He
was appointed on 19 September 2012,

Mr. Cheung Kwai Nang, aged 46, has extensive experience in
law and litigation for both civil and criminal. He has obtained the
qualification of LL. B and is a member of Law Society of Hong
Kong. Mr. Cheung is a partner of K.B. Chau & Co.. He has been
employed as a court prosecutor in the department of justice of
HKSAR. He was appointed on 14 June 2012.

Mr. Chan Shun Wah, aged 48, has senior experience in the
management of project investments. He also has extensive
experience in engineering and multi-media. He has completed
his diploma at the Hong Kong Polytechnic University. He was
appointed as an executive director on 22 July 2010.

Ms. Wong Po Ling, Pauline, aged 33, is an associate member
of the Hong Kong Institute of Certified Public Accountants,
the Institute of Chartered Accountants in England and Wales
and a Certified Tax Adviser in Hong Kong. She is also an
associate member of the Institute of Chartered Secretaries and
Administrator, the Hong Kong Institute of Chartered Secretaries
and the Taxation Institute of Hong Kong and an ordinary member
of the Hong Kong Securities Institute. She holds a Master
degree of Corporate Governance and a Bachelor’'s degree in
Accountancy. Ms. Wong has more than 10 years of experience
in financial accounting, management accounting and auditing,
including working experience in other listed companies.

Mr. Ma Shui Cheong, aged 52. He is currently a managing
director and an executive director of Sing Pao Media Enterprises
Limited (stock code: 8010) which is listed on the GEM Board of
the Stock Exchange of Hong Kong Limited. He holds a Bachelor
Degree in Business Administration in Management from The Open
University of Hong Kong. In the past working experience, he had
substantial senior management experience in managing various
businesses.
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BIOGRAPHICAL DETAILS OF DIRECTORS

Ooon

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. Yau Yan Ming, Raymond, aged 43, has over 13 years of
work experience in auditing, accounting, taxation, company
secretarial, corporate finance and financial management, in both
private and listed companies. Mr. Yau is an associate member of
both the Hong Kong Institute of Certified Public Accountants and
American Institute of Certified Public Accountants. He is currently
an independent non-executive director of Willie International
Holdings Limited (stock code: 273), Tack Flori International Group
Limited (stock code: 928) and Chanceton Financial Group Limited
(stock code: 8020) which are listed on the Main board and Growth
Enterprise Market of the Stock Exchange of Hong Kong and
executive director of Chinese Energy Holdings Limited (“formerly
known as iMerchants Limited”) (stock code: 8009) which is listed
on the Growth Enterprise Market of the Stock Exchange of Hong
Kong. Mr. Yau holds a Master degree in Science majoring in
Japanese business studies and Bachelor degree in Business
Administration majoring in accounting in the United States of
America. He was appointed as an independent non-executive
director on 9 October 2007.

Mr. Wong Ka Chun, Carson, aged 34, has substantial experience
in auditing and financial accounting experiences. He is a member
of the American Institute of Certified Public Accountants. He
was an executive director of Chinese Energy Holdings Limited
(“formerly known as iMerchants Limited”) (stock code: 8009) which
is listed on the Growth Enterprise Market of the Stock Exchange of
Hong Kong. Mr. Wong holds a Bachelor degree in Economics from
Simon Fraser University and a Diploma in Financial Management
from British Columbia Institution of Technology. He was appointed
on 25 June 2012.
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CORPORATE GOVERNANCE REPORT

ooogn

The board of directors of the Company (the “Board”) is pleased
to present this Corporate Governance Report in the Company’s
annual report for the year ended 30 June 2011,

CORPORATE GOVERNANCE

The Board believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and to
safeguard the interests of the shareholders.

The Company has complied with the applicable code provisions
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules throughout the year ended 30
June 2011 except for the deviations as detailed in the Company’s
last annual report as follows:

(a) Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-
election. The Company deviates from the above code
provision as all non-executive director and independent non-
executive Directors (“INEDs”) are not appointed for specific
terms. According to the provisions of the Company’s Articles
of Association, however, and INEDs are subject to retirement
and re-election. The reason for the deviation is that the
Company believes that the Directors ought to be committed
to representing the long term interest of the Company’s
shareholders.

(b) Code provision A.4.2 stipulates that all directors should be
subject to retirement by rotation at least once every three
years. Pursuant to the Company’s Articles of Association,
the chairman shall not be subject to retirement by rotation or
be taken into account in determining the number of directors
to retire in each year. In order to ensure the smooth
running and continuous adhering to the strategic view of
the Company, the Company believes that the position of
chairman is more practical to be maintained and not to be
subject to retirement by rotation.
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CORPORATE GOVERNANCE REPORT

ooogn

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the full set of Model Code set out
in Appendix 10 of the Listing Rules as the code of the conduct
for securities transactions by directors (the “Model Code”). The
prohibitions on securities dealing and disclosure requirements
in the Model Code apply to specified individuals including the
Group’s senior management and also persons who are privy to
price sensitive information of the Group. Having made specific
enquiry of all directors, the Board confirms that the directors
of the Company have complied with the Model Code regarding
directors’ securities transactions during the year and up to the
date of this Annual Report.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The Company has a separate chairman and chief executive
officer. The two positions are assumed by different persons, in
order to ensure that their independence, accountability and power
are clear. Mr. Yeung Ka Sing, Carson, the chairman of the Board,
is responsible for the operation of the Board and the formulation
of the Company’s strategies and policies, Mr. Pannu and Mr.
Hui Ho Luek, Vico (resigned on 1 July 2012), the chief executive
officer, with the assistance of other members of the Board and
senior management, is responsible for the management of the
Company’s business, the implementation of significant policies,
the daily operational decisions as well as the coordination of the

overall.

BOARD OF DIRECTORS

(a) Up to the date of this Annual Report, the Board comprises
a total of eight members including six executive directors
and two independent non-executive directors. Members
of the Board have different professional and relevant
industry experiences and background so as to bring in
valuable contributions and advices for the development
of the Group’s business. Two out of eight of the Board is
independent non-executive directors and one of them is
qualified accountant in Hong Kong.
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CORPORATE GOVERNANCE REPORT

ooogn

BOARD OF DIRECTORS (Continued)

(b)

The Company has received written annual confirmation
from each independent non-executive director of their
independence to the Group. The Group considered
that all independent non-executive directors meet the
independence guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with the terms
of the guidelines. The names of the directors and their
respective biographies are set out on pages 11 to 12 of
this Annual Report.

The Board holds meetings on a regular basis and will
meet on other occasions when a board-level decision on a
particular matter is required. The Board also monitors and
controls financial performance in pursuit of the Group’s
strategic objectives. The names of the directors during the
financial year and their individual attendance of are set out
below:

Name of Directors gooo
Executive: goooo

Mr. Yeung Ka Sing, Carson (Chairman) BRBEE(FE)
Mr. Hui Ho Luek, Vico SRS S

(resigned on 1 July 2012)
Mr. Steven McManaman
(resigned on 2 June 2012)
Mr. Lee Yiu Tung
(disqualified on 11 January 2013) (RZZT—=F—A+—BHIUVEER)
Mr. Chan Shun Wah
(appointed on 22 July 2010)
Mr. Ip Wing Lun
(resigned on 31 May 2011)
Ms. Wong Po Ling, Pauline
Mr. Peter Pannu (CEQO)
(appointed on 19 September 2012)
Mr. Cheung Kwai Nang
(appointed on 14 June 2012)
Mr. Ma Shui Cheong
(appointed on 7 December 2012)
Mr. Jiang Hong Qing
(appointed on 30 August 2011 and
resigned on 20 January 2012)
Mr. Yung Yue Zhou
(appointed on 30 August 2011 and
resigned on 4 June 2012)
Mr. Hua Yong
(appointed on 30 August 2011 and
resigned on 10 January 2012)
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CORPORATE GOVERNANCE REPORT

ooogn

BOARD OF DIRECTORS (Continued) ERERERC -2
Audit
Board Committee
Name of Directors oooog ooo ooogoo
Non-executive: gooooo
Mr. Christian Lali Karembeu Christian Lali Karembeu %4
(resigned on 17 December 2010) (R=Z2—ZF+=-A+tHET) 0/7 N/ATEMA
Mr. Chan Wai Keung PRiZE58 %
(resigned on 16 October 2012) (R==2—=F+ A+ HET) 0/15  N/ATEA
Independent non-executive: opDOooDoooo
Mr. Chang Kin Man B RSt
(resigned on 31 May 2011) (R=ZB——FREA=+—HEHT) 3/14 2/2
Mr. Yau Yan Ming, Raymond EBER A& 8/15 2/2
Mr. Zhou Han Ping BEFRE
(disqualified on 11 January 2013) (RZZE—=F—A+—HHIUHER) 0/15 2/2
Mr. Wong Ka Chun, Carson BRI AE
(appointed on 25 June 2012) (RZZE—ZFARAZTRBEZE) NATEA NATEA

(d)

The Board is responsible for the leadership and control
of the Company, oversee the Group’s businesses and
evaluate the performance of the Group. The Board also
focuses on overall strategies and policies with particular
attention paid to the growth and financial performance of
the Group.

The Board delegates day-to-day operations of the Group
to Executive Directors and senior management, while
reserving certain key matters for its approval. When
the Board delegates aspects of its management and
administration functions to Management, it has given
clear directions as to the powers of the Management,
in particular, with respect to the circumstances where
Management shall report back and obtain prior approval
from the Board before making decisions or entering into
any commitments on behalf of the Company.

(d)
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CORPORATE GOVERNANCE REPORT

ooogn

NON-EXECUTIVE DIRECTORS

The Board has two Non-executive directors Mr. Christian Lali
Karembeu (resigned on 17 December 2010) and Mr. Chan Wai
Keung (resigned on 16 October 2012). They are subject to
retirement and eligible for election in annual general meeting in
accordance with the Articles of Association of the Company.

NOMINATION COMMITTEE

The Board established a Nomination Committee which comprises
two independent non-executive directors and one executive
director, Mr. Chang Kin Man (resigned on 31 May 2011), Mr.
Yau Yan Ming, Raymond, Mr. Zhou Han Ping (disqualified on 11
January 2013), Mr. Chan Shun Wah (appointed on 5 April 2012)
and Mr. Wong Ka Chun, Carson (appointed on 25 June 2012)
up to the date of this report. It is chaired by Mr. Yau Yan Ming,
Raymond. The terms of reference of the Nomination Committee
have been reviewed with reference to the Code.

The Nomination Committee is responsible for reviewing the
Board composition, developing and formulating relevant
procedures for nomination and appointment of directors,
making recommendations to the Board on the appointment
and succession planning of directors, and assessment of the
independence of the independent non-executive directors. The
Nomination Committee carries out the process of selecting and
recommending candidates for directorships by making reference
to the skills, experience, professional knowledge and personal
integrity of such individuals, the Company’s needs and other
relevant statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the recruitment
and selection process when necessary.

The Nomination Committee is also responsible for considering
and approving the appointment of its members and making
recommendations to shareholders on directors standing for re-
election, providing sufficient biographical details of directors to
enable shareholders to make an informed decision on the re-
election and where necessary, nominate and appoint directors
to fill casual vacancies. The chairman may in conjunction with
the other directors from time to time review the composition of
the Board with particular regard to ensuring that there is an
appropriate number of directors on the Board independent of
management.

ooogd

EE=2 6 MBIEHTTE FChristian Lali
Karembeu e £ (R=E—ZEF+=-A++H
BE)RRERLER_Z—ZF+ A+
HEE) - BEERBARA ZAMERA
ARRRBAFRG FRERTUFEERE
BB o

googd

EFgRBREEES  BEARSEEEH
REBEMEBIIRITESR —BNITE
EHREREE(VR-_Z—FRA=1+—H
BfE) MBRAKXE AEFEER=F
—=F5—A+—BHEEAR)  BRIEEL
E(RZE——FNATBEZT) LERE
EE(RZTE—Z—FXA-+HBEZT) -
LZESHMRRLEEEAERE - REEZET
ZBESED2ZTANELRG -

RAZBEAARNEFT MK - BRKLH
ERENZEESZERER HREEZZ
ERETFEMESTSREES  URFT=Z
BYFNTEZZBYL - REEZEE2R
RIBAZREE &% FEXME - BAW
B ARRARZHFE  UWREMBIEEEX
RER  HEREBREALEIES - AR
ARAERERAELRETINAASTERAAE
TTHBRIETE -

REZEENEEEERBEERBEZZ
T UBMREECEFARRELZR &
HERNEERE - ABRRSLEZEEL S
RIE YR EFEHRARZTESEAR
RZEft o TRAITNKEBREMESRNES
BEK  FHEBRREFENERHNEEFA
BEINEEAR -

£ % Annual Report 2011 | 17



CORPORATE GOVERNANCE REPORT

ooogn

REMUNERATION COMMITTEE

The Board established a Remuneration Committee which
comprises two independent non-executive directors and one
executive director, namely Mr. Chang Kin Man (resigned on 31
May 2011), Mr. Yau Yan Ming, Raymond, Mr. Zhou Han Ping
(disqualified on 11 January 2013), Mr. Chan Shun Wah (appointed
on 5 April 2012) and Mr. Wong Ka Chun, Carson (appointed on
25 June 2012) up to the date of this report. Mr. Yau Yan Ming,
Raymond is the chairman of the Committee.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the executive
directors and the senior management. The Remuneration
Committee is also responsible for establishing transparent
procedures for developing such remuneration policy and
structure to ensure that no director or any of his/her associates
will participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.

The Remuneration Committee normally meets annually for
reviewing the remuneration policy and structure and determination
of the annual remuneration packages of the executive directors
and the senior management and other related matters. The
Remuneration Committee shall consult the Board about these
recommendations on remuneration policy and structure and
remuneration packages.

Emolument Policy

The directors are paid fees in line with market practice. The Group
adopted the following main principles of determining the directors’
remuneration:

— No individual should determine his or her own remuneration;

—  Remuneration should be broadly aligned with companies
with who the Group competes for human resources;

—  Remuneration should reflect performance.
In addition to the basic salaries, a share option scheme is adopted

for rewarding good performers as well as retaining talented staff
for the continual operation and development of the Group.
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AUDIT COMMITTEE

The Audit Committee comprises of two independent non-executive
directors, namely Mr. Chang Kin Man (resigned on 31 May 2011),
Mr. Yau Yan Ming, Raymond (Chairman of the Audit Committee),
Mr. Zhou Han Ping (disqualified on 11 January 2013) and Mr.
Wong Ka Chun, Carson (appointed on 25 June 2012).

The main duties of the Audit Committee include the following:

— To review the financial statements and reports and consider
any significant or unusual items raised by the qualified
accountant, compliance officer or external auditors before
submission to the Board;

— To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to the
Board on the appointment, re-appointment and removal of
external auditors;

— To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk

management system and associated procedures.

The Audit Committee held two meetings during the year ended 30
June 2011 including the review the financial results and reports,
financial reporting and compliance procedures, and the re-
appointment of the external auditors. The Board has not taken
any different view from that of the Audit Committee regarding
the selection, appointment, resignation or dismissal of external

auditors.

There are no material uncertainties relating to events or
conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. The Board has not taken
any different view from that of the Audit Committee regarding
the selection, appointment, resignation or dismissal of external

auditors.

The Company’s annual results for the year ended 30 June 2011
were reviewed by the Audit Committee.
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AUDITORS’ REMUNERATION

An amount of approximately HK$1,100,000 was charged to the
Group’s consolidated financial statements for the year ended 30
June 2011 for the auditing services provided by JH CPA Alliance
Limited.

INTERNAL CONTROLS

The Board had conducted a review of the effectiveness of the
system of internal control of the Group. The Group’s internal
control system includes a defined management structure with
limits of authority, is designed to help the achievement of business
objectives, safeguard assets against unauthorized use or
disposition, ensure the maintenance of proper accounting records
for the provision of reliable financial information for internal use or
for publication, and ensure compliance with relevant legislation
and regulations. The system is designed to provide reasonable,
but not absolute, assurance against material misstatement or loss
and to manage rather than eliminate risks of failure in operation
systems and achievement of the Group’s objectives. The Board
throughout the Group maintains and monitors the internal control
systems on an ongoing basis.
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REPORT OF THE DIRECTORS
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The Board of Directors (the “Board”) have pleasure in submitting
their report together with the audited financial statements of
Birmingham International Holdings Limited (hereinafter referred
as to the “Company”) and its subsidiaries (hereinafter collectively
referred as to the “Group”) for the year ended 30 June 2011.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries are engaged in (i)
professional football operation; (ii) entertainment and media
services and (iii) investment holding. The activities and other
particulars of the subsidiaries are set out in Note 20 to the

consolidated financial statements.

RESULTS

The results of the Group for the year ended 30 June 2011 are set
out in the consolidated statement of comprehensive income on
page 35 to 36.

The state of affairs of the Group and the Company as at 30 June
2011 are set out in the consolidated and Company’s statement of
financial position on pages 37 to 38 and 39 respectively.

The directors do not recommend the payment of a final dividend
nor transfer of any amount to reserves in respect of the year
ended 30 June 2011 (2010: Nil).

SEGMENT INFORMATION AND TURNOVER

An analysis of the Group’s turnover and contribution to the results
by principal activities for the year ended 30 June 2011 is set out
in Notes 6 and 7 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group and of the Company during the year ended are set out in
Note 16 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the Company’s share capital during
the year ended are set out in Note 35 to the consolidated financial
statements respectively.
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RESERVES

Details of movements in the reserves of the Group and of the
Company during the year ended are set out in the consolidated
statement of changes in equity on page 40 and Note 36 to the
consolidated financial statements.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 148.

DIRECTORS

The Directors of the Company during the financial year and up to
the date of this report were:

Executive Directors
Mr. Yeung Ka Sing, Carson
Mr. Peter Pannu
(appointed on 19 September 2012)
Mr. Hui Ho Luek, Vico (resigned on 1 July 2012)
Mr. Steven McManaman
(resigned on 2 June 2012)
Mr. Lee Yiu Tung
(disqualified on 11 January 2013)
Mr. Chan Shun Wah
(appointed on 22 July 2010)
Mr. Ip Wing Lun
(resigned on 31 May 2011)
Ms. Wong Po Ling, Pauline
Mr. Cheung Kwai Nang
(appointed on 14 June 2012)
Mr. Jiang Hong Qing
(appointed on 30 August 2011 and
resigned on 10 January 2012)
Mr. Hua Yong
(appointed on 30 August 2011 and
resigned on 20 January 2012)
Mr. Yang Yue Zhou
(appointed on 30 August 2011 and
resigned on 4 June 2012)
Mr. Ma Shui Cheong
(appointed on 7 December 2012)

U
AEERARBARFAZFHHEEDHBFRR
FAEZGARREZEHRNEA MR
RHFFES6 ©

gooooo
AEBBEAEVBEFEZEEREERRA
BEMESHNE 1488 ©

RN
RAMBHEARBERREEH - AR A
ZEEWT

gooo
HHRMEE
Peter Pannu 5t 4
(RZZE——FNAT+NBEZE)
AR AL (R ——F+ A —HEHT)
Steven McManaman %4
(RZE—ZFNAZBET)
FRRLE
(RZZT—=F—A+—BHIUEER)
BRIEZE 55 4=
(RZT—ZF LA+ - HERME)
BEikfmkE
(R=ZE—FRA=1+—HET)
FERZL
RERESE
(RZE——F A TEOBEEZT)
ZHELEE
(RZZ—F NA=THEZER
R-TE——F—A+HET)
EBEE
(RZZT—FNA=THEZER
R-T——F—A-+THEET)
5N 4 A
(RZZE——FNA=+HEZFE
ERZT—_FNAMAEHE)
BIREKE
(RZZT—ZF+ZAAEZME)

22| BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED A BHRIERER A A



REPORT OF THE DIRECTORS
oogod

DIRECTORS (Continued)
Non-executive Directors
Mr. Christian Lali Karembeu
(resigned on 17 December 2010)
Mr. Chan Wai Keung (resigned on 16 October 2012)

Independent Non-executive Directors
Mr. Chang Kin Man

(resigned on 31 May 2011)
Mr. Yau Yan Ming, Raymond
Mr. Zhou Han Ping

(disqualified on 11 January 2013)
Mr. Wong Ka Chun

(appointed on 25 June 2012)

In accordance with Articles 87(1) and 87(2) of the Company’s
Hui Ho Luek, Vico, Mr.
McManaman, Mr. Lee Yiu Tung, Mr. Ip Wing Lun, Mr. Jiang Hong
Qing, Mr. Hua Yong, Mr. Yang Yue Zhou, Mr. Chan Wai Keung,
Ms. Wong Po Ling, Pauline, Mr.

Articles of Association, Mr. Steven,

Yau Yan Ming, Raymond, Mr.
Chang Kin Man and Mr. Zhou Han Ping, shall retire from office at
the forthcoming annual general meeting (“AGM”) and Mr. Yau Yan
Ming, Raymond shall be eligible for re-election.

DIRECTORS’ BIOGRAPHICAL DETAILS

Biographical details of the directors of the Company are set out
on pages 11 to 12 of the annual report.

DIRECTORS’ SERVICES CONTRACTS

Mr. Steven McManaman (resigned on 2 June 2012), an executive
Director, has entered into a service agreement with the Company
for an initial fixed term of 3 years commencing from 2 July 2007
which is subject to termination with six months’ notice in writing
served by either party to the other party or payment in lieu of
notice. Mr. McManaman is entitled to a monthly director’s salary
of HK$100,000 which was determined by the Board on the basis
of his qualification, experience and level of responsibilities and by
reference to market benchmark. In 1 August 2008, the changes
of the terms of employment under the service agreement have
been made with the Company regarding a monthly director’s
salary changed from HK$100,000 to HK$50,000 with effect from 1
August 2008. Other than the rate of monthly director’s salary, the
remaining terms of service agreement shall be unaffected. He is
subject to retirement by rotation and re-election at annual general
meeting of the Company in accordance with the Company’s
Articles of Association.
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DIRECTORS’ SERVICES CONTRACTS
(Continued)

Mr. Christian Lali Karembeu (resigned on 17 December 2010),
an non-executive Director, has entered into a service agreement
with the Company for an initial fixed term of 3 years commencing
from 7 August 2007 which is subject to termination with six
months’ notice in writing served by either party to the other
party or payment in lieu of notice. Mr. Karembeu is entitled to a
monthly director’s salary of HK$100,000 which was determined
by the Board on the basis of his qualification, experience and
level of responsibilities and by reference to market benchmark.
In 1 August 2008, the changes of the terms of employment
under the service agreement have been made with the Company
regarding a monthly director’'s salary changed from HK$100,000
to HK$50,000 with effect from 1 August 2008. Other than the
rate of monthly director’s salary, the remaining terms of service
agreement shall be unaffected. He is subject to retirement by
rotation and re-election at annual general meeting of the Company
in accordance with the Company’s Articles of Association.

Save as the above, none of the directors has a services contract
with Company and of its subsidiaries which is not determinable by
the Company within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2011, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”")) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

googood
RZZ2——FXA=+H REEFRHPE
R OI(T3E 75 R B & 15 61 J) 28 352 ik # & A
NEATRIFZELMACE  HRIBEE
SAARRI MR TREZBN SEER
RRARERTHABRARNR A A E R
FEE(EERLEBESF LB HRIEXVER) 2
fn - R RES 2T

(i) Shares (i) oo
Percentage
of the
Number of issued share
issued capital of the
ordinary Company
shares held pgooo
Name of directors Nature of interest Notes ooooo ooo
0000 0000 st ooooo 0oooo
Mr. Yeung Ka Sing, Carson Held by controlled corporation (1) 837,469,066 (L) 21.54%
BRALE BEE A RRE
Personal interest 185,452,800 (L) 4.77%
(BN
1,022,921,866 26.31%
Mr. Peter Pannu Personal interest 1,500,000 (L) 0.04%
Peter Pannu %4 BN
Mr. Cheung Kwai Nang Personal interest 250,000 (L) 0.01%
RERLE B ARz
Mr. Hui Ho Luek, Vico Held by controlled corporation 2) 163,800,000 (L) 4.21%

RXEFRRRE

(resigned on 1 July 2012)
AR A
(RZZT—ZFtA—HE()

The letter “L” denotes a long position in shares of the Company.

Notes:

(1) These Shares were held by Great Luck Management Limited, a
company incorporated in the British Virgin Islands and wholly
owned by Mr. Yeung Ka Sing, Carson.

(2) These Shares were held by Premier Rise Investments Limited,
a company incorporated in the British Virgin Islands and wholly
owned by Mr. Hui Ho Luek, Vico.
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)
(ii) Share options

goooogg e

(i) o0OoO

Nature of Number of Exercise price
Name of director interest options held per share  Expiry date
oooo oooo ooooooo ooooo oooo
HK$
BT
Mr. Steven McManaman Beneficial owner 2,089,720 1.0777 20 August 2017
(resigned on 2 June Emn#EEA —E—+tFN\A=+H
2012)
Steven McManaman %t 4
(R=ZZT——FXAZH
BRE)
Save as disclosed above, as at 30 June 2011, none of the PFREXFEEEN RZZ——F A=+

Directors and chief executives and their associates has any
interests in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 & 8 of Part XV of the SFO (including interests which they are
taken or deemed to have under section 344 of the SFO), or which
are required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which are required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies.
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SUBSTANTIAL SHAREHOLDERS
As at 30 June 2011, the following parties (not being Directors

or chief executive of the Company disclosed under the section
“Directors’ Interests in Securities”) had an interest in 5% or more
of the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO.

Number of issued
ordinary shares
interested
ooogd
oooooooo

Name of substantial shareholder
gooooo

0000

R-Z——FAA=+H BEEXRHE
1% 336 EBE AR AET R 2 BEM
Rt THAT(EEZ BLEE—6
FE EFRADFAEETRABRSN)
WA B 2 B9 R AR BRAR 9 o i 5% 53
g o

Percentage of
the issued share
capital of the

Liu Xingcheng 453,237,000

FEK

Save as disclosed above, as at 30 June 2011, no person had
registered an interest and short positions in the share capital of
the Company that was required to be recorded under Section 336
of the SFO.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the year ended 30 June 2011, neither the Company, nor
any of its subsidiaries has purchased, redeemed or sold any of
the Company’s listed securities.

Long/Short Company
Position in shares oood
ooooooo gooooooo
Long Position 14.22%
e

bR EXFTHEREEII  RZE——F R A=+

A BEALEERRARTBRARHER
1558 % T B0 = () 56 336 1478 T 080 2 MEas
BAR -
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

During the year and up to date of this report, no director of the
Company or any of its subsidiaries is considered to have an
interest in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group,
pursuant to the Listing Rules, other than those business of which
the directors were appointed as directors to represent the interest
of the Company and/or the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION SCHEME”
below, at no time during the year was the Company, its holding
company or any of its subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of the Company or
any other body corporate. None of the directors, or their spouses
or their children under the age of 18, had any right to subscribe
for the shares of the Company, or had exercised any such rights
during the year.
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SHARE OPTION SCHEME

Under the old share option scheme and new share option scheme
adopted by the Company on 22 October 2002 and 30 July 2007
respectively, the board of directors of the Company may, at its
discretion, grant options to eligible participants to subscribe for
share in the Company. The details of share option scheme are set
out in Note 41 to the consolidated financial statements.

Details of the movements of share options granted under the old
scheme and new scheme during the year are set out below:

ogoodn
BEARFAINR_TZT_F+A=+=H
RZZEEL+FELX A= T HRAERBRES
BIRFERETE - ARFEFEANIER
SEBR2EERDBRE  UREBEAQFR
19 o BARIEG B S B SN 4R & B B R M 5
41 ¢

AR FR 8 A B RATH BRI 2 B AR
R EBFERIDOT ;

Outstanding
as at 30 June
2010 and 2011

ooooood
oooooao Exercise
Date of grant ooooo price
ogoood ogoood ooo
Note (i)
& (i)
Directors:
e
Steven McManaman (resigned on 2 June 2012) 21 August 2007 2,089,720 1.0777
Steven McManaman (R =Z— =X A ZH#&T) —EELFENA=+—H
Employees:
EE :
7 June 2007 25,076,636 0.4786
ZEELFRALH
Grand total 27,166,356
oad
(i) The exercise prices and numbers of share options have been (i) TEERERESRBEEEALREETKM
adjusted due to the completion of Open Offer. YEH A -
CORPORATE GOVERNANCE oooad

The Company’s corporate governance principles and practices
are set out in the Corporate Governance Report on pages 13 to
20 of this Annual Report.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own Code of
conduct regarding securities transaction by the Directors of the
Company. All Directors have confirmed following specific enquiry
by the Company that they have complied with the required
standard set out in the Model Code during the year ended 30
June 2011.

AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive
directors of the Company has reviewed with the management in
the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters including review of the audited financial information and
financial report for the year ended 30 June 2011.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors of the Company as at
date of this report, the Company has maintained the prescribed
public float under the Listing Rules.

AUDITOR

The financial statements for the 15 months ended 30 June 2010
was audited by BDO Limited. On 31 October 2012 BDO Limited
resigned as auditors of the Company and JH CPA Alliance Limited
was appointed by the directors to till the causal vacancy so
arising and the financial statements for the year ended 31 June
2011 were audited by JH CPA Alliance Limited. A resolution for
the reappointment of JH CPA Alliance Limited as auditors of the
Company will be proposed of the forthcoming annual general
meeting of the Company.

On behalf of the Board
Yeung Ka Sing, Carson
Executive Director and Chairman

Hong Kong, 15 March 2013
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B4 et en FAEATA R 3]
JH CPA Alliance Limited

Certified Public Accountants

TO THE SHAREHOLDERS OF
BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We were engaged to audit the consolidated financial statements
of Birmingham International Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 35 to 147, which comprise the consolidated and company
statements of financial position as at 30 June 2011, and the
consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.
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Except for the limitations in scope of our work as described in the
basis for disclaimer of opinion paragraphs and the fundamental
uncertainties relating to the going concern basis as explained
below, we conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement. However,
because of the matters described in the basis for disclaimer
of opinion paragraphs, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion.

BASIS FOR DISCLAIMER OF OPINION

Limitation of Scope

1. Royalty Fee Income
On 14 January 2010, the Group entered into a sponsorship
and co-operation agreement (the “Agreement”) with an
independent third party. Pursuant to the Agreement, the
Group agreed to enter into further agreements with the
independent third party for the use of the Birmingham
Football Club’s (the “BCFC”) logo to manufacture
sportswear (the “Sportswear”) during the five football
seasons for the period from August 2010 to May 2015,
and in return, the independent third party will pay a royalty
fee to the Group. The royalty, subject to the said mutual
agreements, is to be calculated at a certain percentage
to be determined based on the performance of BCFC in
English Premier League or in the UEFA Cup tournaments
and by reference to the aggregate amount of the net sales
prices of the Sportswear sold.

Following the relegation of BCFC from the English Premier
League in the 2010/2011 football season, the independent
third party has early terminated the agreement. No
information was provided by the independent third party
in relation to the royalty fee for the respective periods. Up
to the date of this report, the Group and the independent
third party are in the process of negotiating the royalty fee
for the respective periods.

BARRBEREBRMAZ TEBERS LT
NP 2 B BB B Y RN RETE
o BECRBEEEGHMASEMZE
BEZENETER ZRFRUNEREFE
STEERE  YHRIDTER  SEME
ERAVBRREE TN FETAEANBRR
o AT ARTEXRBEREFRMAEE -
BEEREERARIEE 2BREE  RE
L2 ERE RIRMHER -

48

gopboooboog

ogooo

1. ooooooon
RZE—ZEF—A+WA- E&E
B -—2BIE=—AFIVEPR
atEmE(ZBED - REZ WD
# BXEBEREEZBIE=FS
TR WRZ=ZZ—ZFNA
ET-AFAABRMZAMARE
N & A Birmingham Football Club
(IBCFCH R B EEES RE([ES
fRE D) - fEREIW - ZBLE =71
m BEEEINEHAECEHAE(ZR
RBITRIL 2 E T B o FargE
RE(ZRA EME R @) RERE
BCFCREBHIMBARALBE L RER
2EREEYPRFEFEELEMET
ZEBDLEFE -

BCFCRZ=ZZE—ZF /T ——FK
FHEMBRITE  ZBIE=FBR
PRI - BB = I ER G
EREANBAEREIEERBE A -
HEARERY X BE5EEHEZEY
B =77 IETE st AR HARE 2 S i B
BHITRER ©

32| BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBE S B IRIZER R A T



INDEPENDENT AUDITOR’S REPORT
Jooogod

The Group has not recognised any royalty income
generated from the usage of the BCFC logo. There was
no adequate system of internal control on which we could
rely on for the purposes of our audit. There were no other
satisfactory evidence available to us to ascertain the
amount and there were no alternative procedure that we
could perform to satisfy ourselves as to the completeness
of the recorded turnover for the year ended 30 June 2011.

2. Amounts Due to Directors
Included in the amounts due to directors in the statements
of financial position as at 30 June 2011 is an amount
due to Hui Ho Leuk, Vico (“Mr.
HK$5,765,000. Mr.
Company on 1 July 2012. We were unable to obtain

Hui”) of approximately
Hui resigned as director of the

sufficient evidence to verify the amount and repayment
terms of this amount. There were no other satisfactory audit
procedures including direct confirmation that we could
perform to satisfy ourselves as to whether this amount was
fairly stated in the statements of financial position as at 30
June 2011.

Any adjustments that might have been found to be necessary
in respect of the above figures would have a significant
consequential effect on the financial positions of the Group as at
30 June 2011,
year then ended and the related disclosures in the consolidated

and the loss and cash flows of the Group for the

financial statements.

FUNDAMENTAL UNCERTAINTY RELATING
TO THE GOING CONCERN BASIS

As explained in Note 3 to the consolidated financial statements,
which indicates that the Group incurred a consolidated loss
attributable to owners of the Company of approximately
HK$612,054,000 for the year ended 30 June 2011,
had a consolidated net current liabilities of approximately

and

HK$386,405,000 and a capital deficiency of approximately
HK$122,365,000 as at 30 June 2011,
statements have been prepared on a going concern basis, the

the consolidated financial

validity of which is dependent on future funding available and the
favorable outcome from selling of player’s registration.
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INDEPENDENT AUDITOR’S REPORT
Jooogod

The consolidated financial statements do not include any
adjustments that would result from the unavailability of future
funding. We consider that appropriate disclosures have been
made. However, the uncertainty surrounding the outcomes of
future funding available and the revenue from the sale of player’s
registration raises significant doubt about the Group’s ability to
continue as a going concern.

The consolidated financial statements do not include any
adjustments that may be necessary should the future funding
be unavailable. We consider that appropriate disclosures have
been made in the consolidated financial statements concerning
this situation, but we consider that this fundamental uncertainty
relating to whether the going concern basis is appropriate is so
extreme that we have disclaimed our opinion.

DISCLAIMER OF OPINION

Because of the significance of the matters described in the basis
for disclaimer of opinion paragraphs and the material uncertainty
relating to the going concern basis as described above, we do
not express an opinion on the consolidated financial statements
as to whether they give a true and fair view of the state of affairs
of the Group and of the Company as at 30 June 2011, and of
the Group’s loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.
In all other respects, in our opinion, the consolidated financial
statements have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

JH CPA Alliance Limited

Certified Public Accountants

15 March 2013

Fung Kwok Leung

Practising Certificate number: P2357

RAMBRRALTEEREIRISES A B
EEZEMAR EERRCHFLEER
o AT AEBSRRESER 2 THETE
Y BERERELEZENBREKRER -

FAMBBRRLTBREM T ENSESRAT
FELZEMNHE - EERREREETE
BRTFRUBAFHESHE  EEERS
HERGEKEEESTEE 2EATEE
HES  ABESTERER -

googn

ERTBRBRZERBEMLERZEX
MR ERBEEAHELEEEZERNTHE
1 BEFUTHEEVBHREAZERETE
BBRELNEEMATHRR EEER
BERARZE——FRNA=ZTHZEBRR
N BEEEBEZAEFEZGENERE
MBRRER -EMAHMIE  EFERR
HEMBHRRCERBB RGN 2 WER
ERZERE

oooooooocoooo

C2E =y
—Z-=f=A+AA
HER

HEFERS  P2357

34| BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED {HBE S B HRIZER IR A T



For the

12 months
ended
30 June 30 June
2011 2010
oo =
ooooo —ETF
ooooo ~NA=18
ooooo IE+F1EA
Notes HK$’000 HK$'000
liirza ooo FET
Turnover = 7 781,366 581,596
Operating expenses KB (711,389) (446,481)
Profit from operations before RETEESE 2 18 & m A
amortisations 69,977 135,115
Other revenue and net gains bl k& FFE 8 3,820 5,407
Profit on sales of players’ registrations &k 8 7 2% A 7,259 3,454
Gain on disposal of subsidiaries HEHE AR 2 WS 37 — 17,311
Fair value gain on available-for-sale A ESHEEY
financial assets N EY = 21 — 236,079
Impairment loss on property, Y BMEREZEZ
plant and equipment AEEE 16 (10,213) (1,285)
Impairment loss on intangible assets EREE 2 RERE 18 (566,692) —
Impairment loss on goodwill BmEZREESE 19 (23,574) (400,000)
Impairment loss on other receivables A fE W IR 2 BB 1R 24 (6,488) —
Impairment loss on amounts due from  FEWEIE A RFIEZ
related companies REEE 25 (3,672) —
Amortisation of intangible assets B EEEH 18 (165,616) (292,953)
Administrative and other expenses T REMAS (76,137) (117,515)
Finance costs BhE AN 9 (13,266) (17,474)
Loss before taxation BREERIEE 10 (784,602) (431,861)
Income tax credit 5 i e 11 153,783 40,757
Loss for the year/period RNEE HEEE (630,819) (391,104)




For the

12 months n
ended ended
30 June 30 June
2011 2010
oo =
ooooo —ETF
ooooo ~NA=18
ooooo IE+F1EA
Notes HK$’000 HK$'000
liirza ooo FET
Other comprehensive income/ oooooomoomm
(expenses), after tax ooo
Fair value gain on available-for- AL ESREEY
sale financial assets, net of tax of N EWE - FBRT
HK$29,818,000 TE 29,818,000 /8 7014 = 206,261
Reclassification adjustment on R LSS
derecognition of available-for- REERZENS
sale financial assets, net of tax of A - HIRTIA
HK$29,818,000 29,818,000 1% — (206,261)
Exchange differences on translation HME BN B A B
of financial statements of overseas Rl =
subsidiaries 26,783 (40,097)
Total other comprehensive income/ AEE /HEEMEE
(expenses) for the year/period Wz, (B ) 458 26,783 (40,097)
Total comprehensive expenses oooooooooo
for the year/period oo (604,036) (431,201)
Loss for the year/period dooooooooo
attributable to: ooooo
Owners of the Company ViN/NEIE 2 =N (612,054) (387,684)
Non-controlling interests FEEAR AR (18,765) (3,420)
(630,819) (391,104)
Total comprehensive expenses goooooooo
attributable to:
Owners of the Company ZAN/NGIEZ 2= DN (586,193) (426,560)
Non-controlling interests e M (17,843) (4,641)
(604,036) (431,201)
Loss per share oood 15
— Basic and diluted (HK cents) — EARREECEN) (18.27) (16.97)




2011

ooooao
HK$°000 :
it ooo T
Non-current assets ooooo
Property, plant and equipment Y - BB K& 16 298,649 282,585
Investment property B 17 — —
Intangible assets B EE 18 246,344 838,200
Goodwill RS 19 — 22,185
Prepayments TEf IR 24 14,599 18,466
Available-for-sale financial assets At ESMEE 21 = =
559,592 1,161,436
Current assets oooo
Inventories E 22 2,331 1,838
Trade receivables P B Z R 23 15,559 22,420
Deposits, prepayments and other B& - BNRER
receivables H fth U FRIR 24 23,032 38,249
Amounts due from related companies  [EULREIE A 758 25 1,317 3,390
Cash held at non-bank financial RIERIT S WS
institutions FTFIR & 26 17,533 —
Cash and cash equivalents ReERBELZED 26 7,966 15,902
67,738 81,799
Current liabilities oooo
Transfer fee payables EEe s 27 114,283 148,681
Trade payables FERE SRR 27 41,639 26,409
Accruals and other payables FERT SR IE K E fth FE 1 k08 27 81,521 145,028
Provision B 28 — 24,264
Deferred capital grants IERE B ARNEE R 29 711 669
Amounts due to directors [ENEEFHIAE 30 5,765 —
Deferred income RIEHA 31 37,625 41,191
Income tax payable FE PTG AR 418 418
Borrowings BE 32 172,181 35,724
454,143 422,384
Net current liabilities oooooo (386,405) (840,585)

Total assets less current liabilities oooooooog 173,187




OLIDATED STATEME
T L

2011
4 ooooo
——— Notes HK$’000 HK$’000
Htet ooo FET
Non-current liabilities oooono
Transfer fee payables EEgE 27 26,342 56,749
Other payables H At BT 3B 27 16,319 9,773
Deferred capital grants IR B AR 29 23,189 22,490
Amounts due to directors [ENEEFHIA 30 177,098 161,759
Borrowings BE 32 8,103 42,008
Deferred tax liabilities RIERIAE & 33 44,501 188,467
Convertible notes AT AR IR 34 — —
295,552 481,246
NET (LIABILITIES)/ASSETS goomoooao (122,365) 339,605
Capital and reserves ooooo
Share capital N 35 38,878 31,878
Reserves ] 36(a) (156,555) 293,036
Equity attributable to owners of the RABIHE AEGRER
Company (117,677) 324,914
Non-controlling interests e iy Ty (4,688) 14,691
TOTAL EQUITY oooo (122,365) 339,605

The consolidated financial statements on pages 32 to 147 were
approved and authorised for issue by the board of directors on 15
March 2013 and signed on its behalf by:

Mr. Yeung Ka Sing, Carson
ooood
Director

EZE

FEREFIATEAZEAVERREESTSR
T =FE=A+HEAHAEREETE W
ATIESEKEEE

Mr. Chan Shun Wah
ooooo
Director

EFE




Non-current assets ooooo
Property, plant and equipment YIZE - BB M 16 2,875 643
Investments in subsidiaries RHEB AR 2 &%E 20 — 414,741
2,875 415,384
Current assets ooood
Deposits, prepayments and other %R ENRIEREA
receivables e GRIA 24 2,222 1,961
Amounts due from subsidiaries JE Y B BB A B RIA 20 97,598 —
Amounts due from related companies JE I A& A B FIA 25 1,218 3,390
Cash held at non-bank financial RIEIRTIT S BhAE
institutions Frisii e 26 17,533 =
Cash and cash equivalents BeMREEEER 26 1,072 376
119,643 5,727
Current liabilities ooood
Accruals and other payables JE T3R8 K H A FE A 5B 27 24,519 7,817
Provision B 28 — 800
Amounts due to subsidiaries AN ERE] 20 6,619 34,400
Amounts due to directors JENEEFIE 30 5,765 =
Borrowings EE 32 71,861 25,758
108,764 68,775
Net current assets/(liabilities) oooomoommo 10,879 (63,048)
Total assets less current liabilities goooooooo 13,754 352,336
Non-current liabilities ooood
Amounts due to directors JEME SRR 30 5,692 17,102
Convertible notes EIE 34 — —
5,692 17,102
NET ASSETS oo0oo 8,062 335,234
Capital and reserves ooooo
Share capital [N &5 38,878 31,878
Reserves it 36(b) (30,816) 303,356
TOTAL EQUITY oooo 8,062 335,234

The financial statements on page 32 to 147 were approved and
authorised for issue by the board of directors on 15 March 2013

and signed on its behalf by:

Mr. Yeung Ka Sing, Carson
ooooo
Director

EF

FEREEFI4TEZYBRREEZTGN=
T-—F=-A+ABEHERBRETELHT
HEERRES

Mr. Chan Shun Wah
goooo
Director

EF




P e Attributable to owners of the Company

0ooooooo Non-

Share ~ Contribution Share  Share option Capital ~ Translation ~ Revaluation  Accumulated controlling
capital surplus premium reserve reserve reserve reserve losses Total interests Total
0o 0000 0000 ooooo oooo oooo 0ooo nooo 00  DOOOO 0o

(Note 35) ~ (Note 36(2)) ~ (Note 36(a) ~ (Note 36(a))  (Note 36(a))  (Note 36(a)
%) (W) (Wdse) (B2se)  (WEwe) (B2
HKS$ 000 HK$ 000 HK$000 Hi$000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$ 000 HKS$ 000 HK$ 000
7AT 7AT 72T 7T 7T AT AT &L AT FET AT

At Al 2008 A-ETHEMA-A 9832 ®) 194680 1497 - - e (s N s
Loss for the period TEREE - - - = = = —  (%ess (387684 (B420)  (391,104)
Other comprefensive income Eh2Eks
Fair valug gain on avalable-or- e REEY
sale financial assefs, net of tax of DTN ARHE
HK$29,818,000 (Note 21) 1818000k B 21) = = = = - - 206,261 - 206,261 - 206,261
Reclassficaton adjusiment on derecogriion ~~ BRBZTHLESFEEL
on avalable-orsales financil assefs, net SARRE MREE
oftexof H$29516.000 81800037 - - - - - () — (%) ()
Exchange ifference on translation of EESMBLTER AR,
financlalstatements of overseas EfzE
uhsidy - - - - () - —mEs  (2)  [wm)
Total comprehensive income FHE ANGEE
fo the perod . - - - () e (B0 (e) (1)
Issue of shares by placements (Note 35) BRRER RN H2S) 1500 - 56,684 - - - - - 58,184 - 56,184
Issue of shares by open offer (Note 35) BRAREERARANZ D) 19617 - 148,812 - - - - - 768429 - 768429
155U of shares Upon conversion REATERZERERA
of convertble notes (Note 34) W) 909 = 3218 = = = = = 41 = 417
Disposal of subsidiaries HERER - 8 - - - - - (85) - - -
Non-contrling nferests arising WERBAREE kAR
on the acquisiton of subsidiaries s - - - - - - - - - 31,639 31,639
Aoquired equlty interest of a subsidiary AR ERRE MDA
from non-controlling iterests i - - - - - - - (14043) (14.043) (12.307) (26,350)
430 June 2010 R-E-3EAAZ1E 31478 k] 11497 () X T IR T TR T A 1
Loss for the year EEER = - - - - - - (612.064)  (612054) (18,765)  (630819)
Other comprehensive income Eh2aks
Exchange difference on translaion of BERIMBAT HBRRL
financial statements of overseas EiZE
subsidiary - - - - - 25,861 - - 25,861 92 26,783

Total comprehensive income (expenses) FERRENG(RR) 48

for the year - - - - - 25,861 - (612.064)  (586,193) (17843)  (604036)
Issue of shares by placements (Note 35) BRRER RN H2S) 7000 - 1919 - - - - - 119 - 1319
Waiver of amounts due to a major sharsholder A% ERARRFE - - - - 6510 = = = 6,510 = 6,510
Acquired equiy nterest of a subsidiary RERERAE ML

ffom non-controling interests iR - - - - - - - 893 893 (153%) (643)

At 30 June 2011 goooooooooo 1,132,593 6510 . A




For the

12 months
ended ended
30 June 30 June
2011 2010
oo H=E
ooooo —T-ZF
ooooo ~NA=+A
ooooo IE+F1{EA
HK$°000 HK$'000
ooo FET
Operating activities oood
Loss before taxation FR7% AT 518 (784,602) (431,861)
Adjustments for: HE
Amortisation of intangible assets B 165,616 292,953
Depreciation of property, plant and Y - B RBETE
equipment 15,801 10,106
Fair value gain on available-for-sale AL ESREEZ
financial assets DA — (236,079)
Gain on disposal of subsidiaries HERB AR 2 W = (17,311)
Impairment loss on amounts due from FEUREAE A RIFRIB 2
related companies REEE 3,672 —
Impairment loss on goodwill P 2 REEE 23,574 400,000
Impairment loss on intangible assets ERAE 2 RERE 566,692 —
Impairment loss on other receivables H b EURIE 2 REEE 6,488 —
Impairment loss on property, YEE - WEREEZ
plant and equipment EEE 10,213 1,285
Impairment loss on trade receivables BB SRR BIEEE 37 751
Imputed interest expense on AR IR 2 HEF S
convertible notes X — 19
Interest expenses FEZH 13,266 17,455
Interest income A2 A (2,065) (5,255)
Profit on sale of players’ registrations Sk 8 a2 & F (7,259) (8,454)
Property, plant and equipment FAMBEYE - BE
written off during the year &S 314 —
Reversal of impairment loss recognised  EWE SRR D HER 2R
on trade receivables EEIE A D (309) —
Operating cash flows before working LEEC BRI 2 LE
capital changes W& 11,438 28,609




For the

j 12 months
5 — ended ended
30 June 30 June
2011 2010
oo H=E
ooooo —T-ZF
ooooo ~NA=+A
ooooo IE+F1{EA
HK$°000 HK$'000
ooo FET
(Increase)/decrease in inventories FEOEM), (387) 2,010
Decrease in trade receivables ERE SERFOR D 8,537 63,940
Decrease/(increase) in deposits, Be - BAFIE R E A ELY
prepayments and other receivables IR A (3 ) 16,865 (55,525)
Decrease in transfer fee payables EiEe &R (77,670) (40,769)
Increase in trade payables FERT B S BRFIE N 13,576 26,429
(Decrease)/increase in other payables H b fE A T8 K FEET ROE
and accruals (R A) /3 n (65,810) 151,667
Decrease in provision BERL (25,733) (4,339)
Increase in deferred capital grants RAE & AN BRI AN 741 5,971
Decrease in deferred income BT U AR D (6,091) (212,304)
Net cash used in operating activities ooooooooooo (124,534) (34,311)
Investing activities oood
Acquisition of intangible assets Uy B fm & (94,050) (204,373)
Acquisition of property, plant and WHEYIZE - BB &R
equipment (24,971) (6,141)
Advance to related companies TETRRE A R FRIE (1,599) (3,390)
Proceeds from sale of intangible assets  HEEFEE 2 FIEHIA 7,259 4,498
Interest received 2 U FI B 2,065 5,255
Acquisition of equity interest of a U B Y B8 1 B 2 IR -
subsidiary, net of cash acquired MBRFTEER &
(Note 37 (ii)) (HiaE37(ii)) — (625,958)
Net cash outflow from disposal of LENBARZHE
subsidiaries i FEE = (16)
Proceeds from sale of property, plant HEVE  BEAXHEZ
and equipment FrfS 38 = 488
Net cash used in investing activities ooooooooooo (111,296) (829,637)




For the

12 months
ended ended
30 June 30 June
2011 2010
0o H=E
ooooo —T-ZF

oooono SNA=+H
oooono IE+REA

HK$°000 HK$'000
ooo FET
Financing activities ooood
Issue of ordinary shares, net of FITEBR - kR
transaction cost RS 136,199 830,740
Advances from directors BEEN 46,900 150,173
Proceeds from new borrowings HEEZBHIE 44,270 70,616
Repayment to a director MESEN (19,286) (94,520)
Increase in cash held at non-bank RIERITE BB
financial institutions IR IE N (17,533) —
Interest expenses paid BATA S (13,266) (17,455)
Repayment of borrowings EEEE (4,000) (45,667)
Acquisition of additional equity interest in  YEEHIEB A 7 2 FE5h
a subsidiary [i% 2 (643) (26,350)
Repayment of convertible notes EETREER = (4,127)
Net cash from financing activities ooooooo
oo 172,641 863,410
Decrease in cash and cash equivalents 000000000
oo (63,189) (538)
Cash and cash equivalents at the FENZRE R
beginning of the year/period HEEEBE (3,421) 2,968
Effect of exchange rate changes on cash BEXR#&¥IE S &
and cash equivalents ReZEEE 2FE (4,339) (5,851)

Cash and cash equivalents attheend OO0OO0OOO0O
of the year/period gooooo (70,949) (8,421)




TATEME

T
For the
12 months
i_—-;—cﬁ ended ended
p 30 June 30 June
2011 2010
oo HE
ooooo —E-TF
ooooo ~NA=+A
ooooo IE+F1{EA
HK$°000 HK$'000
ooo FET
Analysis of the balances of cash and ooooooooooo
cash equivalents oo
Bank overdrafts (Note 32) IRITBE X (H17#32) (78,915) (19,323)
Cash and bank balances 5 MIRTTAE A 7,966 15,902
(70,949) (3,421)
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company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Trading in the shares of the Company have
been suspended from trading since 30 June 2011.

The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section to the annual report.

The functional currency of the Company and its
subsidiaries (collectively referred to as the “Group”) is
Hong Kong dollars (“HK$”) and for those subsidiaries
established in the United Kingdom (“U.K.”) is Great
Britain Pounds (“GBP”). The consolidated financial
statements are presented in Hong Kong dollars (“HKS$”)
for the convenience of users of the consolidated financial
statements as the Company is listed in Hong Kong.

The Company is engaged in investment holding and the

principal activities of its principal subsidiaries are set out in
Note 20.
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In the current year, the Group has applied a number of
amendments and interpretations issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) that
are mandatorily effective for accounting periods beginning
on 1 July 2010.

The application of those amendments and interpretations in
the current year has had no material effect on the amounts
reported in these consolidated financial statements and/or
disclosures set out in the consolidated financial statements.

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective:

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010
that are effective for annual periods
beginning on or after 1 January 2011

Amendments to HKFRSs Annual Improvements to HKFRSs 2009-
2011 Cycle, except for the amendments
HKFRS 13

Amendments to HKFRS 1 Government Loans®

HKFRS 7 (Amendments) Disclosures — Transfers of Financial
Assets?

HKFRS 7 (Amendments) Disclosures — Offsetting Financial Assets
and Financial Libilities®

HKFRS 9 Financial Instruments’

HKFRS 9 and HKFRS 7
(Amendments)

Mandatory Effective Date of HKFRS 9 and
Transition Disclosures’

HpEpEnEE

RAFE  ARECEARELER
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SREIERME TR MR -
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HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendments)

HKAS 12 (Amendments)

HKAS 19 (Revised 2011)

HKAS 24 (Revised)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

HKAS 32 (Amendments)

HK(IFRIC)* — INT 14
(Amendments)

HK(IFRIC)* — INT 20

Disclosure of Interests in Other Entities:
Transition Guidance®

Consolidated Financial Statements®

Joint Arrangements®

Disclosure of Interests in Other Entities®

Fair Value Measurement®

Presentation of Items of Other
Comprehensive Income*

Deferred Tax: Recovery of Underlying
Assets®

Employee Benefits®

Related Party Disclosures'

Separate Financial Statements®

Investments in Associates and Joint
Ventures®

Offsetting Financial Assets and Financial
Liabilities®

Prepayments of a Minimum Funding

Requirement!

Stripping Costs in the Production Phase of
a Surface Mine®

BEMBREER
F10%
BEIERE
ERIZ11
REBHBE
HEAE125%
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STAN DARD HKFRSs”) (Continued)

Effective for annual periods beginning on or after 1 January

000 Oye)
ReF———A— A2 #H

2011. 12 FRBIRAER

2 Effective for annual periods beginning on or after 1 July RZFE——F+A—HRRZEH
2011. 12 FRBIRAER

& Effective for annual periods beginning on or after 1 January RZFE—=F—HA—H3Z#EH
2013. 12 FRBIFAER

4 Effective for annual periods beginning on or after 1 July RZFE——F+A—HRZHEH
2012. 12 FRBIFAER

5 Effective for annual periods beginning on or after 1 January RZFE——F—A—HZ#EH
2012. 12 FRBIFAER

6 Effective for annual periods beginning on or after 1 January RZF—WWFE—HA—HatZ#H
2014. 12 FRBIFAER

7 Effective for annual periods beginning on or after 1 January RZFE—AF—HA—HZEH
2015. 12 FRBIRAER

IFRIC represents the IFRS Interpretations Committee.

IFRICHBIR MBS HRERER S

& o
=

HKFRS 9 Financial Instruments dooooooooennonooa

HKFRS 9 issued in 2009 and amended in 2010 introduces ZEENFEBER_ZE-ZTFE

new requirements for the classification and measurement ETZ?)’%EM%?&%@W%QHF%I)\%

of financial assets and financial liabilities and for HAemEEReRABBEIHERFTEIN

derecognition. N ERRTER 2 FTIE ©

Key requirements of HKFRS 9 are described as follows: EEMGHREERFEIRZEERTE
T

. HKFRS 9 requires all recognised financial assets o BBMBEWEEREOHRE

BEESERIFE %S/
I/E\- 5 EEWLA&H‘I‘EJ%E.J’/{W
ZHBEEHRCMEE &

that are within the scope of HKAS 39 “Financial
Instruments: Recognition and Measurement” to
be subsequently measured at amortised cost or

fair value. Specifically, debt investments that are Hgam# R Ak AT E
held within a business model whose objective is to e BEERAR REXR
collect the contractual cash flows, and that have WEEHREREZEBERX

NFTEHE @ RENREREE
REMREREAREEREZ
are generally measured at amortised cost at the end FEZEBHIEE H—MRRNE
BT BRI SR ANET & o
Fr B A EBIRE MR AR E
their fair values at the end of subsequent reporting HREB S HREA T ER
periods. In addition, under HKFRS 9, entities may 2 o kAN - BERBTHHE
ERIE 95 - BRI AT AT
B30 32 e 0 B fth 2 E U am 251
RAIRE (WIFHEEE) 22

-iiﬁiﬁ @&éwg B 3
- i

contractual cash flows that are solely payments of
principal and interest on the principal outstanding

of subsequent accounting periods. All other debt
investments and equity investments are measured at

make an irrevocable election to present changes
in the fair value of an entity investment (that is not
held-for-trading) in other comprehensive income,

with onIy dividend income generally reco ised i




(Continued)
HKFRS 9 Financial Instruments (Continued)

The most significant effect of HKFRS 9 regarding
the classification and measurement of financial
liabilities relates to the presentation for changes in
fair value of a financial liability (designated as at fair
value through profit or loss) attributable to changes
in the credit risk of that liability. Specially, under
HKFRS 9, for financial liabilities that are designated
as at fair value through profit or loss, the amount
of change in the fair value of the financial liability
that is attributable to changes in the credit risk of
that liability is presented in other comprehensive
income, unless the recognition of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit
risk are not subsequently reclassified to profit or
loss. Previously, under HKAS 39, the entire amount
of the change in the value of the financial liability
designated as at fair value through profit or loss
was presented in profit or loss.

HKFRS 9 is effective for annual periods beginning
on or after 1 January 2015, with earlier application
permitted.

The directors of the Company anticipate that the adoption

of HKFRS 9 in the future is not expected to have significant

impact on the amounts reported in respect of the Group’s

financial assets and financial liabilities. The directors of the

Company are in the process of assessing the impact on
application of HKFRS 9.
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STANDARDS (“HKFRSS”) (Continued)

New and revised standards on consolidation, joint
arrangements, associates and disclosures

In June 2011, a package of five standards on consolidation,
joint arrangements, associates and disclosures was issued,
including HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27
(Revised 2011) and HKAS 28 (Revised 2011).

Key requirements of these five standards are described
below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated
and Separate Financial Statements” that deal with
consolidated financial statements. HK(SIC)-Int 12
“Consolidation — Special Purpose Entities” will be
withdrawn upon the effective date of HKFRS 10. Under
HKFRS 10, there is only one basis for consolidation, that
is, control. In addition, HKFRS 10 includes a new definition
of control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from
its involvements with the investee, and (c) the ability to
use its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added in
HKFRS 10 to deal with complex scenarios.

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”.
HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified.
HK(SIC)-Int 13 “Jointly Controlled Entities — Non-
Monetary Contributions by Venturers” will be withdrawn,
upon the effective date of HKFRS 11. Under HKFRS 11,
joint arrangement are classified as joint ventures or joint
operations, depending on the rights and obligations of
the parties to the arrangements. In contrast, under HKAS
31,there are three types of joint arrangements: jointly
controlled entities, jointly controlled assets and jointly
controlled operations. In addition, joint ventures under
HKFRS 11 are required to be accounted for using the
equity method of accounting,whereas jointly controlled
entities under HKAS 31 can be accounted for using the
equity method of accounting or proportionate consolidation.
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(Continued)

New and revised standards on consolidation, joint
arrangements, associates and disclosures (Continued)
HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated structured
entities. In general, the disclosure requirements in
HKFRS12 are more extensive than those in the current
standards.

In July 2012, the amendments to HKFRS 10, HKFRS 11
and HKFRS 12 were issued to clarify certain transitional
guidance on application of these five HKFRSs for the first
time.

These five standards, together with the amendments
relating to the transitional guidances, are effective for
annual periods beginning on or after 1 January 2013.
Earlier application is permitted provided that all of these
five standards are applied early at the same time.

The directors of the Company anticipate that these
standards will be adopted in the Group’s consolidated
financial statements for annual period beginning 1 July
2013 and are in the process of assessing the impact on
application of these standards.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities

The amendments to HKFRS 10 introduce an exception
to consolidating subsidiaries for an investment entity,
except where the subsidiaries provide services that relate
to the investment entity’s investment activities. Under the
amendments to HKFRS 10, an investment entity is required
to measure its interests in subsidiaries at fair value through
profit or loss.

To qualify as an investment entity, certain criteria have to
be met. Specifically, an entity is required to:

° obtain funds from one or more investors for the
purpose of providing them with professional
investment management services;

commit to its investor(s) that its business purpose
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STANDARDS (“HKFRSS”) (Cont/nued)
Amendments to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities (Continued)

o measure and evaluate performance of substantially
all of its investments on a fair value basis.

Consequential amendments to HKFRS 12 and HKAS 27
have been made to introduce new disclosure requirements
for investment entities.

The amendments to HKFRS 10, HKFRS 12 and HKAS
27 are effective for annual periods beginning on or after
1 January 2014, with early application permitted. The
directors anticipate that the application of the amendments
will have no effect on the Group as the Company is not an
investment entity.

HKFRS 13 Fair value measurement

HKFRS 13 establishes a single source of guidance for
fair value measurements and disclosures about fair value
measurements. The standard defines fair value, establishes
a framework for measuring fair value, and requires
disclosures about fair value measurements. The scope of
HKFRS 13 is broad; it applies to both financial instrument
items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, except in
specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive than those
in the current standards. For example, quantitative and
qualitative disclosures based on the three-level fair value
hierarchy currently required for financial instruments only
under HKFRS 7 “Financial instruments: Disclosures” will be
extended by HKFRS 13 to cover all assets and liabilities
within its scope.

HKFRS 13 is effective for annual periods beginning on or
after 1 January 2013, with earlier application permitted.

The directors of the Company anticipate that HKFRS13
will be adopted in the Group’s consolidated financial
statements for the annual period beginning 1 July 2013 and

are in the process of assessing the impact on application

of HKFRS 13.
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(Continued)

Amendments to HKAS 1 Presentation of items of other
comprehensive income

The amendments to HKAS 1 retain the option to present
profit or loss and other comprehensive income in either
a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1
require additional disclosures to be made in the other
comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a)
items that will not be reclassified subsequently to profit or
loss; and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met. Income
tax on items of other comprehensive income is required to
be allocated on the same basis.

The amendments to HKAS 1 are effective for annual
periods beginning on or after 1 July 2012. The presentation
of items of other comprehensive income will be modified
accordingly when the amendments are applied in the future
accounting periods.

HKAS 19 (Revised 2011) Employee benefits

The amendments to HKAS 19 change the accounting for
defined benefit plans and termination benefits. The most
significant change relates to the accounting for changes
in defined benefit obligations and plan assets. The
amendments require the recognition of changes in defined
benefit obligations and in the fair value of plan assets when
they occur, and hence eliminate the “corridor approach”
permitted under the previous version of HKAS 19.

The amendments require all actuarial gains and losses to
be recognised immediately through other comprehensive
income in order for the net pension asset or liability
recognised in the consolidated statement of financial
position to reflect the full value of the plan deficit or

surplus.
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HKAS 19 (Revised 2011) Employee benefits (Continued)

The amendments to HKAS 19 are effective for annual
periods beginning on or after 1 January 2013 and require
retrospective application with certain exceptions. The
directors anticipate that the amendments to HKAS 19
will be adopted in the Group’s consolidated financial
statements for the annual period beginning 1 July 2013
and that the application of the amendments to HKAS 19
may have impact on amounts reported in respect of the
Groups’ defined benefit plans. However, the directors have
not yet performed a detailed analysis of the impact of the
application of the amendments and hence have not yet
quantified the extent of the impact.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments and interpretation will have no material impact
on the consolidated financial statements.

BASIS OF PREPARATION

(a) Statement of compliance

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In
addition, the consolidated financial statements
include applicable disclosures required by the
Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies
Ordinance.

(b) Basis of preparation of financial statements
The financial statements have been prepared under
the historical cost convention, except for certain
financial instruments which are measured at fair
value, as explained in the accounting policies set
out below. Historical cost is generally based on the
fair value of the consideration given in exchange for

goods.
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roup reported a consolida

loss attributable to owners of the Company of
approximately HK$612,054,000 for the year ended
30 June 2011, and had consolidated net current
liabilities of approximately HK$386,405,000
and a capital deficiency of approximately
HK$122,365,000. The condition indicates the
existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue
as a going concern and therefore that it may be
unable to realise its assets and discharge its liability
in the normal course of business. Nevertheless,
the directors of the Company are of the opinion
that the Group will have sufficient working capital
to meet its financial obligations as and when they
fall due for the next twelve months from 30 June
2011 giving that the directors of the Company
will consider different sources of financing being
available including revenue generated from the sale
of player’s registrations.

Accordingly, the directors of the Company are
of the opinion that it is appropriate to prepare
the consolidated financial statements on a going
concern basis. Should the Group be unable to
continue to operate as a going concern, adjustments
would have to be made to the consolidated financial
statements to write down the value of assets to
their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities respectively. The effect
of these adjustments have not been reflected in the

consolidated financial statements.
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the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control
is achieved where the Company has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.

Income and expenses of subsidiaries acquired or
disposed of during the year/period are included
in the consolidated statement of comprehensive
income from the effective date of acquisition and up
to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by
other members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity therein.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of
a subsidiary is attributed to the owners of the
Company and to the non-controlling interests even if
this results in the non-controlling interests having a
deficit balance.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in
existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts
of the Group’s interests and the non-controlling
interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling
interests are adjusted and the fair value of the
consideration paid or received is recognised directly
in equity and attributed to owners of the Company.
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Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity
interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

° deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 “Income
Taxes” and HKAS 19 “Employee Benefits”
respectively;

° liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 “Share-based Payment” at the
acquisition date; and

° assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 “Non-current Assets Held for Sale and
Discontinued Operations” are measured in
accordance with that standard.
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- Business combinations (Continued)

(c)

(b)
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Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer's previously held equity
interest in the acquiree (if any) over the net of the
acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-
assessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of
liquidation may be initially measured either at
fair value or at the non-controlling interests’
proportionate share of the recognised amounts of
the acquiree’s identifiable net assets. The choice
of measurement basis is made on a transaction-
by-transaction basis. Other types of non-controlling
interests are measured at their fair value or, when
applicable, on the basis specified in another
standard.

Investments in subsidiaries
Investments in subsidiaries are included in the
Company’s statement of financial position at cost

less impairment loss, if any.

(b)
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Goodwill arising on an acquisition of a business
is carried at cost less accumulated impairment
losses, if any, and is presented separately in the
consolidated statement of financial position.

For the purpose of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to
which goodwill has been allocated is tested for
impairment before the end of that reporting period.
If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount
of any goodwill allocated to the unit, and then to the
other assets of the unit on a pro-rata basis based on
the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly
in profit or loss. An impairment loss recognised for

goodwill is not reversed in subsequent periods.
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Property, plant and equipment including freehold
land and buildings held for use in the supply of
goods or service or for administrative purposes are
stated in the consolidated statement of financial
position at cost less subsequent accumulated
depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost
of items of property, plant and equipment less their
residual values over their estimated useful lives,
using the straight-line method. The estimated useful
lives, residual values and depreciation method are
reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for
on a prospective basis.

The principal annual rates used for this purpose are
as follows:

Freehold land Not depreciated

Buildings 2%, or over the terms of the
leasehold land, if shorter

Leasehold 20%, or over the terms of the
improvements lease if shorter

Furniture and 20%
fixtures

Office equipment  20%, or over the terms of the
lease if shorter

Motor vehicles 15% to 33%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying
amount of the asset and is recognised in profit or
loss.
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Investment properties
Investment properties are properties held to earn

rentals and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at their fair values. Gains
or losses arising from changes in the fair value of
investment properties are included in profit or loss
for the period in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
property (calculated as the difference between the
net disposal proceeds and the carrying amount
of the asset) is included in the profit or loss in the
period in which the property is derecognised.

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets with finite useful lives to determine
whether there is any indication that those assets
have suffered an impairment loss. If any such
indication exists, the recoverable amount of the
asset is estimated in order to determine the extent
of the impairment loss, if any. When it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and

consistent allocation basis can be identified.
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(9) :-Ipairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above) (Continued)

Intangible assets with indefinite useful lives and

intangible assets not yet available for use are tested
for impairment at least annually, and whenever there
is an indication that they may be impaired.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset
for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than
its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal
of an impairment loss is recognised as income

immediately.
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Intangible assets acquired separately

Intangible assets with finite useful lives that are
acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives.
The estimated useful life and amortisation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired
separately are carried at cost less any subsequent
accumulated impairment losses (see the accounting
policy in respect of impairment losses on tangible
and intangible assets above).

Amortisation is recognised in profit or loss as
follows:

Trademark Not amortised

Backlog contracts 1 year

Players’ registration based on respective players’
contracts terms from
1-5 years

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset are measured
at the difference between the net disposal proceeds
and the carrying amount of the asset and are
recognised in profit or loss in the period when the

asset is derecognised.
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(k)

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories is calculated
using the weighted average method/first-in first
out method. Net realisable value represents the
estimated selling price for inventories less all
estimated costs of completion and costs necessary
to make the sale.

Signing on fees and image rights

Signing on fees and image rights are charged on a
straight-line basis, to profit or loss over the period of
the player’'s contract. Prepayments/accruals arising
at the end of the reporting period are included within
repayments and accrued income or accruals within
current assets or current liabilities, as appropriate.

Acquired players’ registrations

Costs of acquisition of players’ registrations are
initially recorded at the fair value at the date of
acquisition and are amortised over the period of
the respective player’s contract, being between
1 to 5 years. A provision is made in accruals,
where in management’s opinion, the club is likely
to achieve a contractually agreed number of first
team appearances. Where the outcome of this
is uncertain, the maximum amount payable is
disclosed as a contingent liability.

For the purposes of impairment reviews, acquired
players’ registration are classified as a single
cash-generating unit until the point at which it is
made clear that the player no longer remains as
an active member of the playing squad. In these
circumstances the carrying value of the players’
registration is reviewed against a measureable net

realisable value.
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For the purposes of impairment review, acquired
players’ registration are classified as a single cash-
generating unit until the point at which the carrying
amount of a registration will be recovered through
sale. The measurement of such registration is at
the lower of (a) fair value (less costs to sell) and (b)
carrying value. Amortisation of such registration is
suspended at the time of reclassification, although
impairment charges still need to be made if
applicable.

Deferred income

Deferred income comprises amounts received from
sponsorship and season ticket income. The deferred
income is released to the consolidated statement of
comprehensive income on a straight-line basis over
the period to which it relates.

Financial Instruments

Financial assets and financial liabilities are
recognised in the consolidated statement of
financial position when a group entity becomes a
party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial

liabilities, as appropriate, on initial recognition.

U]

(m)

SURER S - ATURE
EEMOoBRE-REESE
B BEEEfMEEER
FBRHEWE KL - FEMTD
Z(a)AFERHERE) K
PEIEZREEFE - A
RaEMREHF D BESEI(FH
B R B D LR E R
S (a@Em) e

oood
ERERABHEBEBEFE
FIR U A B Z 3RIR - SR FE
WA IR B8 Kz BfE A B 4%
EEAGEEEKER

oooo

TREERTBRABNREER
ERARIAEANGIZE
NI REE B BRI RE

5
=7
o ©

ERMEERETRAEBNIN
NFEFAE WERETE
MEERECBRABEEEN
ZRHRAGRRFEF AR
B eMEERERAEGER
SR PR ARINA
EREERERBEZAF
BEHERBRME) °




|

} TO THE CONSOLIDATED
IR O L1 DL [ :

e

IFIC

(Contifug

(m) Financial Instruments (Continued)

Financial assets

The Group’s financial assets are classified into
one of the two categories, including loans and
receivables and available-for-sale financial
assets. The classification depends on the nature
and purpose of the financial assets and is
determined at the time of initial recognition. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade
date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective
interest basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
trade receivables, other receivables, amounts due
from related companies, cash held in non-bank
financial institutions and cash and cash equivalents)
are measured at amortised cost using the effective
interest method, less any identified impairment
losses (see accounting policy on impairment loss on

financial assets below).
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Financial assets (Continued)
Available-for-sale financial assets (“AFS”)

AFS are non-derivatives that are designated as
available-for-sale or are not included in other
categories of financial assets.

Equity and debt securities held by the Group that
are classified as AFS and are traded in an active
market are measured at fair value at the end of each
reporting period. Changes in the carrying amount
of AFS monetary financial assets relating to interest
income calculated using the effective interest
method and dividends on AFS equity investments
are recognised in profit or loss. When the investment
is disposed of or is determined to be impaired, the
cumulative gain or loss previously accumulated in
the investments revaluation reserve is reclassified to
profit or loss (see the accounting policy in respect
of impairment loss on financial assets below).

Impairment loss on financial assets

Financial assets are assessed for indicators of
impairment at the end of each reporting period.
Financial assets are considered to be impaired
when there is objective evidence that, as a result
of one or more events that occurred after the initial
recognition of the financial asset, the estimated
future cash flows of the financial assets have been
affected.

For an available-for-sale equity investment, a
significant or prolonged decline in the fair value of
that investment below its cost is considered to be

objective evidence of impairment.
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(m) inancial Instruments (Continued)

Impairment loss on financial assets (Continued)
For all other financial assets, objective evidence of
impairment could include:

. significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or
delinquency in interest and principal
payments; or

° it becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

o disappearance of an active market for
that financial asset because of financial
difficulties.

For certain categories of financial assets, such as
trade receivables, assets that are assessed not to
be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables
could include the Group’s past experience of
collecting payments, an increase in the number of
delayed payments in the portfolio past the average
credit period and observable changes in national or
local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the current market rate of return for a
similar financial asset. Such impairment loss will not

be reversed in subsequent periods.
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Impairment loss on financial assets (Continued)
The carrying amount of the financial asset is
reduced by the impairment loss directly for
all financial assets with the exception of trade
receivables, where the carrying amount is reduced
through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit
or loss.

When an available-for-sale financial asset is
considered to be impaired, cumulative gains
or losses previously recognised in other
comprehensive income are reclassified to profit or
loss in the period in which the impairment takes
place.

For financial assets measured at amortised cost,
if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after the
impairment losses was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.

Impairment losses on available-for-sale equity
investments will not be reversed through profit or
loss. Any increase in fair value subsequent to an
impairment loss is recognised directly in other
comprehensive income and accumulated in fair

value reserve.
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Financial liabilities and equity instruments

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the group after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Transactions with owners

The Group applies a policy of treating loans from
shareholders as transactions between owners
in their capacity as owners. No gain or loss is
recognised in profit or loss from the waiver of loans.
Any deemed contribution from the shareholder
arising from the waiver is recognised directly in the
consolidated statement of changes in equity.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis.

Other financial liabilities

Other financial liabilities including transfer fee
payables, trade payables, other payables, amounts
due to directors and borrowings are subsequently
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Financil Intruments (Continued)
Convertible notes

Convertible notes issued by the Group that contain
both the liability and conversion option components
are classified separately into respective items on
initial recognition in accordance with the substance
of the contractual arrangements and the definitions
of a financial liability and an equity instrument.
Conversion option that will be settled by the
exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity
instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest of similar non-convertible debts.
The difference between the gross proceeds of the
issue of the convertible notes and the fair value
assigned to the liability component, representing the
conversion option for the holder to convert the loan
notes into equity, is included in equity (convertible
loan notes equity reserve).

In subsequent periods, the liability component of
the convertible loan notes is carried at amortised
cost using the effective interest method. The equity
component, representing the option to convert
the liability component into ordinary shares of
the Company, will remain in convertible loan
notes equity reserve until the embedded option
is exercised (in which case the balance stated
in convertible loan notes equity reserve will be
transferred to share premium). Where the option
remains unexercised at the expiry dates, the
balance stated in convertible loan notes equity
reserve will be released to the accumulated losses.
No gain or loss is recognised in profit or loss upon

conversion or expiration of the option.
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" Financial Instruments (Continued)

Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues to
control the transferred asset, the Group continues
to recognise the asset to the extent of its continuing
involvement and recognises an associated liability.
If the Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise the
financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income
and accumulated in equity is recognised in profit or
loss.

On derecognition of a financial asset other than
in its entirety, the Group allocates the previous
carrying amount of the financial asset between the
part it continues to recognise, and the part it no
longer recognises on the basis of the relative fair
values of those parts on the date of the transfer.
The difference between the carrying amount
allocated to the part that is no longer recognised
and the sum of the consideration received for the
part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised
in other comprehensive income is recognised in
profit or loss. A cumulative gain or loss that had
been recognised in other comprehensive income
is allocated between the part that continues to be
recognised and the part that is no longer recognised
on the basis of the relative fair values of those parts.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations are
discharged, cancelled or expire. The d|fference
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ash and cash equivalents

Cash and cash equivalent in the consolidated
statement of financial position comprise of cash at
bank and on hand and short-term deposits with a
maturity of three months or less. For the purpose
of the consolidated statement of cash flows, cash
and cash equivalent consist of cash and short-term
deposits as defined above, net of outstanding bank

overdrafts.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts received for goods sold and services
provided in the normal course of business, net of
discounts, returns and sales related taxes.

(i) Revenue from the sale of products is
recognised when the Group has delivered
products to the customer, the customer has
accepted the products and collectability of
the related receivable is reasonably assured.

(i) Season ticket and corporate hospitality
revenue is recognised over the period of the
football season as home matches are played.

(iii) Gate receipts and other matchday revenue
are recognised as the games are played.
Prize money in respect of cup competitions
is recognised when received. Sponsorship
and similar commercial income is recognised
over the duration of the respective contracts.
The fixed element of broadcasting revenues
is recognised over the duration of the football
season whilst facility fees received for live
coverage or highlights are taken when
earned. Merit awards are accounted for
only when known at the end of the football

season.
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(o)  Revenue recognition (Continued)

(p)

(a)

(iv) Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow to the Group
and the amount of income can be measured
reliably. Interest income is accrued on a
time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly
discounts the estimated future cash receipts
through the expected life of the financial
asset to that asset’s net carrying amount on
initial recognition.

(v) Revenue from services is recognised when
services are rendered and according to the
terms of the agreement.

Capital grants

Grants and donations received in respect of safety
work and ground developments are credited to
deferred capital grants and are released to the
profit or loss over the anticipated useful life of the
assets to which they relate. Football Trust grants
received are released to profit or loss when the
related expenditures are incurred.

Taxation
Income tax expenses represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “loss before
taxation” as reported in the consolidated statement
of comprehensive income because it excludes items
of income or expense that are taxable or deductible
in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end

of the reporting period.
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axation (! ontinued

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary
differences. Deferred tax assets are generally
recognised for all deductible temporary difference
to the extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination)
of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end
of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover
or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
q'(_)mbination,
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(r) = —Freign currencies
In preparing the financial statements of each

individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising
on the retranslation of non-monetary items carried
at fair value are included in profit or loss for the
period.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rates prevailing at the
end of each reporting period. Income and expense
items are translated at the average exchange rates
for the year. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve (attributed to non-controlling

interests as appropriate).
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(s)

Foreigncurencies (Continued)
On the disposal of a foreign operation (i.e. a

disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
a disposal involving loss of joint control over a jointly
controlled entity that includes a foreign operation,
or a disposal involving loss of significant influence
over an associate that includes a foreign operation),
all of the exchange differences accumulated in
equity in respect of that operation attributable to
the owners of the Company are reclassified to profit
or loss. In addition, in relation to a partial disposal
of a subsidiary that does not result in the Group
losing control over the subsidiary, the proportionate
share of accumulated exchange differences are
re-attributed to non-controlling interests and are
not recognised in profit or loss. For all other partial
disposals (i.e. partial disposals of associates or
jointly controlled entities that do not result in the
Group losing significant influence or joint control),
the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a
foreign operation on or after 1 January 2005 are
treated as assets and liabilities of that foreign
operation and translated at the rate of exchange
prevailing at the end of each reporting period.
Exchange differences arising are recognised in
equity under the heading of translation reserve.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale.
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(u)

(v)

3 TO THE CONSOLIDA
ST ]

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to lessee. All other
leases are classified as operating leases.

The Group as lessee
Operating leases are recognised as an expense on
a straight-line basis over the lease term.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made of the amount of
the obligation. Provisions are measured at the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect
of the time value of money is material).

Employee benefits

(i) Short term benefits
Salaries, annual bonuses and paid annual
leaves are accrued in the year/period
in which the associated services are
rendered by employees. Where payments or
settlements are deferred and the effect would
be material, these amounts are stated at their

present value.

(u)

v)

oo
ABEGRRAEHRBREZEBX
o EE KRB EARAZ
B SRERQ - AR
A5 REERA -

oooooooo
RERONEBRAAERRRE
R/ °

oo
EAREERBEFMHERER
BZEBERMERMT - AL
EEM R ARTTREEREML
SERET SEERTE - BIE R
BE - BETE REEWS
ZRBRIEEERER  ER
WERARBEBTEAEENS
REZZEBETE - WEE
ERAABTRAEEMETZ
BenErtd HREER%Z
EHReREZHEMESZ
REZEZEBEXN) -

oooo

() 0000
e FEELAKSE
FFEBRNEESRMENE
IR FEHER
2t BNRIER
REMmMELBERX -
Az & BRRED
E\-’Ec




‘im”“n

(w)

(ii) Pension obligations

Contributions to the Mandatory Provident
Fund scheme as required under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance are recognised as expense in
profit or loss when the services are rendered
by the employees. The Group has no further
payment obligations once the contribution
has been made.

Share based payments

Share options granted to employees/directors
The fair value of services received is determined by
reference to the fair value of share options granted
at the date of grant is expensed on a straight-line
basis over the vesting period, with a corresponding
increase in equity (share option reserve).

At the end of the reporting period, the Group
revises its estimates of the number of options that
are expected to ultimately vest. The impact of the
revision of the original estimates during the vesting
period, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share
option reserve.

When share options are exercised, the amount
previously recognised in share option reserve will
be transferred to share premium. When the share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in share option reserve will
be transferred to accumulated losses.
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UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 4, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors have
made in the process of applying the Group’s accounting
policies and that have the most significant effect on
the amounts recognised in the consolidated financial
statements.

(i) Going concern basis

Although the Group has net current liabilities at the
end of the reporting period, the Group manages its
liquidity risk by monitoring its current and expected
liquidity requirements regularly and ensuring
sufficient liquid cash to meet the Group’s liquidity
requirements in the short and long term. The
directors of the Company consider that the Group
has no significant liquidity risk.

(i) Income tax
The Group’s tax losses are mainly from its major
subsidiary, Birmingham City Plc. (“BCP”), who
has a subsidiary, Birmingham City Football Club
(the “Club”) (together referred to as the “BCP
Group”) engaging in operation of a football league
club in the U.K. At the end of each reporting
period, the directors of the Company estimates
whether there are any deferred tax assets from
future profits or taxable temporary differences

that should be recognised No deferred tax assets
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(Continued)
Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

(i) Write down of inventories

The Group performs regular reviews of the carrying
amounts of inventories with reference to the aged
inventories analysis, expected future consumption
and management judgment. Based on this review,
write down of inventories would be made when the
carrying amount of the inventories declined below
the estimated net realisable value. However, actual
consumption may be different from estimation and
profit or loss could be affected by differences in this
estimation. At 30 June 2011, the carrying amounts of
inventories was approximately HK$2,331,000 (2010:
HK$1,838,000). No impairment was recognised for
the year ended 30 June 2011 and for the 15 months
ended 30 June 2010.

(i) Impairment of property, plant and equipment
When there are circumstances which indicate
that the carrying values of property, plant and
equipment may not be recoverable, the assets
may be considered “impaired”, and an impairment
loss is recognised in accordance with HKAS 36
“Impairment of assets”. Under HKAS 36, assets are
tested for impairment whenever events or changes
in circumstances indicate that the recorded carrying
amounts may not be recoverable. When such
a decline has occurred, the carrying amount is
reduced to its recoverable amount. The recoverable
amount is the higher of the net selling price and
the value in use. In determining the value in use,
expected cash flows generated by the asset are
discounted to their present value, which requires
significant judgement relating to the level of sales

/olume, selling price and amount of operating costs.
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RTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

(i)

(iii)

(iv)

Impairment of property, plant and equipment
(Continued)

The Group uses readily available information
in determining a reasonable approximation of
recoverable amount, including estimates based
on reasonable and supportable assumptions and
projections of sales volume, selling price and
amount of operating costs. However, actual sales
volume, selling price and operating costs may
be different from assumptions which may require
a material adjustment to the carrying amount
of the assets affected. At 30 June 2011, the
carrying values of property, plant and equipment
was approximately HK$298,649,000 (2010:
HK$282,585,000), net of accumulated impairment
loss of approximately HK$11,498,000 (2010:
HK$1,285,000).

Impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the value in use of the cash-
generating units to which goodwill has been
allocated. The value in use calculation requires the
directors to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value.
At 30 June 2011, the carrying amount of goodwill
was Nil (2010: HK$22,185,000), net of accumulated
impairment loss of approximately HK$442,132,000
(2010: HK$419,947,000).

Impairment allowance on loans and receivables

The directors of the Company periodically review
its loan portfolios to assess whether impairment
allowances exist. In determining whether impairment
allowances should be recorded in the consolidated
statement of comprehensive income, the directors of
the Company have evaluated individually each loan
account for impairment after taking into account the

value of each client account’s underlying collateral
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(v)

Y (Continued)
Key sources of estimation uncertainty (Continued)

(iv)

Impairment allowance on loans and receivables
(Continued)

At 30 June 2011, the carrying amount of trade
receivables was approximately HK$15,559,000
(2010: HK$22,420,000), net of accumulated
impairment loss of approximately HK$524,000
(2010: HK$751,000).

At 30 June 2011, the carrying amount of other
receivables was approximately HK$525,000 (2010:
HK$26,924,000), net of accumulated impairment
loss of approximately HK$6,488,000 (2010: Nil).

At 30 June 2011, the carrying amount of amounts
due from related companies was approximately
HK$1,317,000 (2010: HK$3,390,000), net of
accumulated impairment loss of approximately
HK$3,672,000 (2010: Nil).

Player transfer costs

The management of BCP have to make certain
judgements as to whether a liability should be
recognised under the terms of the contracts with
other football clubs in respect of player transfers.
This includes whether in the managements’ opinion,
at the end of reporting period, the Club is likely to
retain premier league status in the next season.
It also requires certain judgements as to whether
a player will continue to make the contractually
agreed number of first team appearances. Based
on these judgements, management decide on a
player by player basis as to whether the liability
is disclosed as a contingent liability in Note 40 or
whether it becomes recognised as a liability in trade

payables on the consolidated statement of financial
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(v)
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U NCE RTAl NTY (Continued)

Key sources of estimation uncertainty (Continued)

(vi)

(vii)

Intangible assets — acquire player registration

The management of BCP consider the recoverability
of the acquired player registration at the end of
each reporting period based on current estimated
fair values. The management of BCP considers the
economic life of the intangible asset to be between
1 to 5 years, based on the respective players’
contracts. These are reviewed annually on a player
by player basis to determine whether there are
indicators of impairment. Determining whether the
intangible asset should be impaired at the end of
the reporting period is based on management’s
judgement of whether the player will no longer
remain an active member of the playing squad
and an assessment of the league that the Club
will be playing in. At 30 June 2011, the carrying
value of intangible assets — player registration
was approximately HK$204,493,000 (2010:
HK$297,726,000), net of accumulated impairment
loss of approximately HK$38,613,000 (2010: Nil).

Intangible assets — trademark

Trademark acquired in a business combination are
recognised at fair value as at the acquisition date
and classified as an indefinite-lived intangible asset
in accordance with HKAS 38 “Intangible Assets”.
This conclusion is supported by the fact that the
cost of maintaining the trademark is insignificant
and is perpetual in duration. The trademark relates
to a well known and long established Premier
League Club since 1905, and based on future
financial performance of the Club, the management
of the Group expect the Club to generate positive
cash flows indefinitely. This view is agreed by
an independent professional appraiser, who was
appointed by the Group to perform an assessment
of the useful life of trademarks in accordance
with the requirements set out in HKAS 38. Having
considered the factors specific to the Group,
the appraiser agreed that trademarks should be
regarded as an intangible asset with an indefinite
useful life. Under HKAS 38, the Group re-evaluates
the useful life of trademarks each year to determine
whether events and circumstances continue to

support the view of indefinite useful life for this
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(vi)

(vii)
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Key sources of estimation uncertainty (Continued)

(vii) Intangible assets — trademark (Continued)
In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its annual impairment test for
trademark by comparing their recoverable amount
to its carrying amount as at 30 June 2011. The
Group has conducted a valuation of the trademark
as a cash generating unit based on the income
approach. This valuation uses cash flow projections
based on financial estimates management believes
that any reasonably foreseeable change in any of
the above key assumptions would not cause the
aggregate carrying amount of trademarks to exceed
the aggregate recoverable amount. At 30 June
2011, the carrying value of intangible assets —
trademark was approximately HK$41,851,000 (2010:
HK$540,474,000), net of accumulated impairment
loss of approximately HK$528,079,000 (2010: Nil).

SEGMENT INFORMATION

Information reported to the chief operating decision
makers, for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided.

Specifically, the Group’s reportable and operating
segments under HKFRS 8 are as follows:

(i) professional football operation;

(i) apparel sourcing and trading;

(iii) entertainment and media; and

(iv) investment holding.

000000000 DOO(#)

i) OoO00 —oo (&)
BB A IERIE 365 &
ERE] AEBEZRBBL
BEER T ——F A=+
Bzrl el <588 2 AR A
EREEZFEREAR -
REE B RIE RS S IZ
RECELEEMETHE-
Ut E IR AR €= 788
REREEEMEE FERE

FHTEEHHNE L REA
B8 7T W =] 48 %8 2 B 75 il
T R T ——FEXA
=+H BREE — BEZ
AR T 1B 49 & 41,851,000 7T
(== — = F : 540,474,000
BIT) - MR REFREBED
528,079,000/ (= F — =&
F:F)o

gogno
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(a) Segment Revenue and Results (a) ooooooo
Professional Apparel Entertainment &
football operation Sourcing & trading media services Investment holding Total
oooooo ooooooo ooooooo oooo il

12months  tomonths  12months  fomonths  12months  fomonths  12months  1omonths  12months 15 months
ended ended ended ended ended ended ended ended ended ended

30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010
0o EE oo EE oo BE i BE ifu BE
goooo  -5-%F 00000 -3 DDODO -3 OODDD  -E-§F QOOOD  CE-E
000000 ~A=tHE 0OO0DD #~A=tAL 000000 ~A=tHE 0O0ODODD #A=tAL 0000O0 A~A=TAL
oooo fR@A oooo tRA oDooo tAMA ODOD fREA ODOOO tARER
HKS'000  HKSO00  HKS'000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
oon i oon A oon A oon 741 oo AT

SEGMENT REVENUE: 00000

Extemal sales e W55 519517 - - a1 2079 - —  TBI6 5815%

SEGMENT RESULTS ~ 00C0 (687,003)  (591,584) = = 1,207 9% 808 203663 (685078) (2762

Unallocated corporate ~~ %AERFR

income and ARE%

expenses (99,524)  (134239)
Loss before tavation ~~ BAAIESE (184602 (431.861)
Segment results represents the results earned DEFEE TR D BL A RITEREK
by each segment without allocation of central N EBZFHE  EREEAR
administration costs, directors’ salaries, amounts FIE - FEWMARBEKRZ
due from related companies, interest income and B BEMRELZ 245 o It TyM)
finance costs. This is the measure reported to the BEEERARE(ANARTE
chief operating decision maker, being the directors F)REUDEER KT ED
of the Company, for the purposes of resource BRB\zEE -

allocation and assessment of segment performance.
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Professional Apparel Entertainment &
football operation Sourcing & trading media services Investment holding Total
0ooooo ooooooa ooooooa oooa 0o
201 2010 2011 2010 2011 210 2011 2010 2011 2010
oopoo -E-%F  poooo - Qopoo -E-§F poooo -5 Qoopn CE-EA
HKS'000  HKSOO0  HKS000  HKSOO0  HKS000  HKSOOO  HKS'000  HKSOOO  HKS000  HK$O00
ijijij AT ann AT oon 7.3 onn 793 onn 74
ASSETS oo
Segment assets AEEE STA%1 1,184,460 - 161 26 4 2876 643 STTABY 1185604
Unallocated segment ~~ AAEABEE
assets 49,847 57,541
Total asses EESE 627,330 124323
LIABILITIES oo
Segment iabilies AEEE 317,083 466,218 - ) | 37 2,555 8637 168 475204
Unallocated segment ~ AAEARAE
liabities 408067 428376
Total liablties ELE 49695 903630
For the purpose of monitoring segment performances and RABERSERARNR D ER

allocating resources between segment:

all assets are allocated to reportable segments,
other than cash held at non-bank financial
institutions, cash and cash equivalents and
amounts due from related companies which are not
able to allocate into reportable segments.

all liabilities are allocated to reportable segments,
other than borrowings, deferred tax liabilities,
income tax payable and amounts due to directors

which are not able to allocate into reportable
segments.

DEER :

. RN IEIRTT & BB AT R
Be RekRLSHEEA
B MBS A R RIED
BEDBLER 2O M -
EEEEDETRZ2®
¥R o

. BiEE BERBAEME -
JEAS TS T X B 50
BTN EERA2H O
S BERBESE T
2R -




Professional Apparel Entertainment &

football operation sourcing & Trading media services Investment holding Total
nooooo ooooooo 0oooooo gooo 0o
12months  fomonths  12months  tomonths  12months  fomonths  12months  fomonths  12months 15 months
ended ended ended ended ended ended ended ended ended ended
30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010 30 June 2011 30 June 2010
i gz 0o gz 0o B2 0o B 0o iz

oooon -3 popoo -§-%%F oOODO0 -E-EEF ooOOD %345 ooDOoD  CEREA
000000 AA=fE 000000 AA=fEL 00ODODOD »~A=fAE 0DOODD ~A=tAEL CODOOODOD ~A=tALk
0poo ftE@R oooo t+RER oooo +RA ooOD fEEA ooooD tEER
HKSO00  HKSOOD  HKSO0D  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSO00  HKSO000  HKSOOD
oo FAT oo FAT oo FAT i) AT i) FAT

Other segment EfAEER:
information:

Additions to non-curent  FEFFEHEE

assefs (Note) ) 11550 210315 - = - = 344 199 190 21051
Amortisation of intanglble &R/ AE

assels (165616)  (292.953) - = - = - —(165616) (20098
Finance costs REA (10534 (203) - = (] = @732)  (1548)  (13265)  (17474)

Impaiment loss on EUEEAA
amounts due from JEZEE

related companies BE = - - - - - (3672) - (3672) =
Impaimentlosson ~ BEZAESE

goodiil (25 (400) - - - - - @ (o)
mpaimentlosson ~ BRAEZAE

intangible assels BR (566,692) - - - - - - —  (56669) =
Impaiment loss on other - EfEIGEL

receivables HEER - - - - (6,488) - - = (6,469) =
Impaimentlosson %+ AER

propery, e HE

plantand equipment B8 0213 (1259 - - - - - - (0218 (1289)
Impaimentloss on rade  EAEEZ

feceivables HEEE 37) (751) = - - - - - ) (7s1)
Income tax credit fiehiEs 163,783 40,757 - = - = - B [N 40757
Other revenue andnet ~ EfohiEREF

gains FE 2,015 4933 - - 996 - 809 474 3820 5407
Profton sales of players'  HERE M

registiations el 7,259 3454 - = - = - = 7,259 3454
Propery, plantend 34412+ &

equpment wiitenof ikl - - - - - - (314) - (314) =
Note: Non-current assets included property, plant and Wit - ERBEEBREYE  BELSZ

equipment and intangible assets. B R ET A -
w/lz
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(e)

Group’s revenue from external customers and non-
current assets other than financial instruments,
deferred tax assets/liabilities and post-employment

ZWEFkEmMTA

BE/BERBEBRENEE
Sz BB E([45E IR

benefit assets (“Specified non-current assets”). BEE|) DT o
Revenue from
external customers
gooooooono
For the For the
12 months 15 months
ended ended »
30 June 30 June Specitied
2011 2010 non-current assets at 30 June
0o 8z goooooo
0oooo —E-Tf ouooooo
0oooo ~A=1H 2011 2010
oooono E+AEA ooooo —T-TF
HK$’000 HK$ 000 HK$’000 HK$'000
ooo FET ooo FET
Hong Kong B 211 2,079 3,161 1,073
United Kingdom HE
(place of domicile) () 781,155 579,517 541,832 1,141,897
781,366 581,596 544,993 1,142,970
Information about major customers (e) ooooooood

No revenue was received from customers
contributing more than 10% of the total sales of
Group for the 12 months ended 30 June 2011 and
for the 15 months ended 30 June 2010.

HEZFT——FA=1HL
TZEARBE=T—ZTEX
B=t+HIE+AHMAA » #Ek
BEFzR@hAEERHE
FZ210% AL ©
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customer returns, rebates and other similar allowance and
exclude value added tax or other sales related taxes and

_—

received or receivable. Revenue is reduced for estimated o W B BILET R

5 BME
EAELURBEL IR - B R a5
B A 34 5 AR BE - S ST

are analysed as follows: T:
For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
ogd HBHE
ooooo —E-TF
ooooo ~NA=TH
ooooo IE+HEA
HK$°000 HK$'000
onoao FET
Television Broadcasting TR ERE 549,691 426,430
Commercial income SELON 118,432 75,338
Matching receipts REUWA 113,032 77,749
Service income from entertainment REREEZE 7 RIBIA
business 211 2,079
781,366 581,596
OTHER REVENUE AND NET GAINS 8. UOOOOooOoOoOO
For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
oo =
0oooo —E-TF
ooooo NA=T1H
ooooo IE+H1EA
HK$°000 HK$'000
ooo FET
Interest income A B A 2,065 5,255
Sundry income HIBUTA 1,446 152
Reversal of impairment loss on trade FEWE 5 R 2 R E BB ]
receivables 309 =
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For the

12 months
ended ended
30 June 30 June
2011 2010
oo H=
ooooo —E-TF

oooono NA=1H
ooooo IE+HEA

HK$’000 HK$'000
oono TFETT
Interest on: LA &IEZHE

— Bank loan and overdraft repayable — AR AFRNEEZRTT
within five years BERREX 1,471 15,418

— Other borrowings repayable within — AR AFNIER 2 HAtb
five years BE 11,449 1,976
Finance leases BEML 346 61

Imputed interest expense on convertible AR ER 2 HE M S
— 19

notes

13,266 17,474
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For the
12 months months
. ended ended
30 June 30 June
2011 2010
oo BHZE
ooooo —E-EF
ooooa ANA=1+H
ooooo IE+FHEA
HK$°000 HK$'000
ooo FAET
Loss before taxation is arrived at after BT BT ES B A HIBR A T 518
charging: 1RER
Amortisation of intangible assets ERE EE 165,616 292,953
Auditor’s remuneration % EREM B
— current year/period — RNF[E 3,462 1,897
— under-provision in prior period — BAHEBET R 272 —
3,734 1,897
Cost of inventories sold (Note i) HEFEXRARNAEZED) 10,757 6,387
Cost on operating expenses (Note i) A Z N r ) 700,632 440,094
Depreciation of property, plant and Y - WERZETE
equipment 15,801 10,106
Impairment loss on trade receivables eI B SRR 2 mIBEEE 37 751
Minimum lease payments under KERANIBE N 2 ERK
operating lease in respect of premises e 2,593 —
Net foreign exchange loss SME B 1B)F5E 2,419 26,458
Staff costs (excluding directors) BIRAN(TEEES)
— wages and salaries — IEKkE® 501,436 396,950
— contributions to defined contribution — REEFRARTEZ
retirement plans HR 60,218 54,325
561,654 451,275
Property, plant and equipment written off IR - BB KR 314 —
Notes: Mz
Cost of inventories sold represents the cost in relation to i HEFEXKAIEHENE 2 EH
the sales of sportswear and other accessories in relation to IREE R E At Al 2 AR AR o
the Club.
i, LERIKAEERINTFHKE
ii. Cost of operating expenses mainly represents the salaries Z2EHE& MHEBIED  AReER
and related bonus to the football players and expenses HREMBAELEZRY ©

incurred during matches of the Club.
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For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
oo HE
ooooo —T-TF
ooooo ~NA=+8
ooooo IE+FEA
HK$°000 HK$'000
ooo FET
Deferred taxation — U.K. BEFEFRGIE — R
Current year KEE 140,322 40,757
Attributable to a change in tax rate %t R B 13,461 —
153,783 40,757

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits
arising from Hong Kong during the year ended 30
June 2011 and for the 15 months ended 30 June
2010.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the respective jurisdictions.

The Group’s subsidiaries in the U.K. are subject to
Corporation Tax in the U.K. (“Corporation Tax”). No
provision has been made in respect of Corporation
Tax as these subsidiaries did not derive any
assessable profits from U.K. during the year ended
30 June 2011 and for the 15 months ended 30 June
2010.
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1. INCOME
() fr
— 5[5 axation b :
. consolidated statement of comprehensive income HERIATE -
as follows:
For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
oo BZE
ooooo —E-ZF
00000 ~NA=+H
ooooo IE+FEA
HK$’000 HK$'000
ooo TFETT
Loss before taxation B AT 1R (784,602) (431,861)
Taxation calculated at respective AEARHEER R E 2 FH1E
domestic statutory tax rates (209,631) (89,118)
Effect of a change in tax rate MEBH 28 13,461 =
Tax effect of expenses not deductible BB Sz H ~ Fi iS5 2
for taxation purposes 6,946 86,764
Tax effect of income not taxable for HERFHUA Z I £
taxation purposes (2,979) (89,304)
Tax effect of unused tax losses not  RFERARFEARBEER ZHG
recognised % 38,420 901

Income tax credit for the year/period 74 HiR AR K % (153,783) (40,757)




Directos’ emoluments goood

The emoluments paid or payable to each of the EMENTFF=R(ZZ—
twelve (2010: twelve) directors and chief executive TFE A+ R)EERFELT
were as follows: BABEBEZMEWT
For the 12 months ended 30 June 2011 Ooooooooooooo
gooo
Retirement
scheme
Salaries and  contributions
Fees allowances oo Total
oo goooo oooo oo
HK$’000 HK$’000 HK$’000 HK$°000
oon oon ooo oog
Executive directors oooo
Yeung Ka Sing, Carson BERH - 9,150 = 9,150
Hui Ho Luek, Vico AEB(RCR——F
(resigned on 1 July 2012) TA—BEf) - 453 12 465
Ip Wing Lun, Allan EXm(R=T—F
(resigned on 31 May 2011) AA=T—HE{E) - 552 1 563
Lee Yiu Tung FRR(N-T—=%
(disqualified on —A+—BHIE
11 January 2013) 0] - 780 12 792
Steven McManaman (resigned ~ Steven McManaman
on 2 June 2012) (R=Z——%xA
ZBREHE) — 600 - 600
Wong Po Ling, Pauline FER - 598 12 610
Chan Shun Wah (appointed on  [RIEZ (R -F—F
22 July 2010) +tA=-+=H
BZE) - 418 11 429
— 12,551 58 12,609
Non-executive directors ooooo
Chan Wai Keung RER(N=T—=F
(resigned on +A+ AEE)
16 October 2012) — 180 — 180
Christian Lali Karembeu Christian Lali Karembeu
(retired on (RZF—ZF
17 December 2010) T+ZATEHENR) - 277 - 277
- 457 - 457

Independent non-executive =~ 0000000

directors
Chang Kin Man PRR(M=2—4%0

(resigned on 31 May 2011) A=+-BEf) 132 - - 132
Yau Yan Ming, Raymond 3 B8 144 - - 144
Zhou Han Ping BAEE(R_E—=F

(disqualified on —A+— B

11 January 2013) ) 120 - - 120
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2. DIRECT
EMO
(a) Directors’ emoluments (Continuea Oo00oQ0(4&E
For the 15 months ended 30 June 2010 0o000000o0O0ooo0ooo
oooo
Retirement
scheme
Salaries and contributions
Fees allowances RIK Total
ik EoE o= RE LG et
HK$'000 HK$ 000 HK$'000 HK$'000
FET FET FET FET
Executive directors oooo
Yeung Ka Sing, Carson H R — 750 — 750
Fan Zhi Yi BER — 159 — 159
Hui Ho Luek, Vico TR — 542 15 557
Ip Wing Lun, Allan Ekfm - 675 15 690
Lee Yiu Tung FRR — 960 7 967
Steven McManaman Steven McManaman — 750 — 750
Wong Po Ling, Pauline IR — 676 15 691
— 4,512 52 4,564
Non-executive directors goooo
Chan Wai Keung PRz — 225 = 225
Christian Lali Karembeu Christian Lali Karembeu — 750 — 750
— 975 — 975

Independent non-executive 0000000

directors
Chang Kin Man iR 180 - - 180
Yau Yan Ming, Raymond BB 180 — — 180
Zhou Han Ping BEFE 150 — — 150
510 — — 510
510 5,487 52 6,049
Hui Ho Luek, Vico is also the Chief Executive of SRR E R IE(E AR BT AE
the Company and his emoluments disclosed above H o FXWEHMES BIER
include those for services rendered by him as the B BTG EIZHIRE 2 B
Chief Executive. % o
There were no other emoluments payable to the BEE-T——FA=1+H81t
directors during the year ended 30 June 2011 and FEEREE_ZE—ZTFNA
for the 15 months ended 30 June 2010. There was =+ B8 t+REA R EES
no arrangement under which a director waived or FEEzHMME - HE—Z
agreed to waive any remuneration during the year — FERXA=THILEERE
ended 30 June 2011 and for the 15 months ended E2_ZE—ZFEFXA=1+HI1E

30 June 2010.




‘im”“n

Of the five individuals with the highest emoluments
in the Group, all (for the 15 months ended 30 June
2010: all) were directors and the chief executive of
the Company whose emoluments are included in the
disclosures above:

AEERRRESHFMALS
EHEREZZ-—ZFRA
=t+HLETRMER : 258)8
REARBREZREZITHRA
8 WEZHMEEN EXZH

BER
For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
ogd HE
ooooo —E-TF
ooooo ~NA=TH
ooooo IE+HEA
HK$°000 HK$'000
onoao FET
Salaries, other allowances and e - HaEah &
benefits in kind EWEA 11,528 50,751
Bonus 14T 152 14,146
Retirement scheme contributions RIRETEIH R 35 =
11,715 64,897
The emoluments are within the SN FIA T EE -
following bands:
Below $1,500,000 1,500,000 7T A T 4 —
$1,500,001 — $2,000,000 1,500,001 7t — 2,000,000 7T, = —
$2,000,001 — $2,500,000 2,000,001 7t — 2,500,000 7T — =
$2,500,001 — $3,000,000 2,500,001 7t — 3,000,000 7T = =
$3,500,001 — $4,000,000 3,500,001 7t — 4,000,000 7t = —
$4,500,001 — $5,000,000 4,500,001 7t — 5,000,000 7T — =
Over $5,000,000 5,000,000 7TIA £ 1 5
5 5




14.

15.

3 TO THE CONSOLIDA
e

—

DSS FC
ALTR}

COl

The loss for the year/period attributable to owners of the
Company includes a loss of HK$469,881,000 (15 months
ended 30 June 2010: HK$443,102,000) which has been
dealt with in the financial statements of the Company.

DIVIDEND

No dividend was paid or proposed for the year ended 30
June 2011 (2010: Nil), nor has any dividend been proposed
since the end of reporting date.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss for the year/period attributable to the owners of the
Company, and the weighted average number of ordinary
shares in issue during the year/period.

The calculation of diluted loss per share is based on the
loss for the year/period attributable to the owners of the
Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the year/period, as used in the
basic loss per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of

all potential dilutive ordinary shares into ordinary shares.

14.

15.

RRAREEANEEAEE HREE
1 #E 55 18 469,881,000/ T (B = =
E—TFXA=1+HIE+ARMEA :
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oo
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For the For the

12 months 15 months
ended ended
30 June 30 June
2011 2010
0O BZE
ooooo ZE-TF
ooooo AB=1H
ooooo LE+RMEA
HK$°000 HK$'000
ooao FET
Loss attributable to the owners of the Company, & & SREAREEMEZAAT
used in the basic loss per share calculations %AE AEEEE (612,054) (387,684)
Add: Imputed interest on convertible notes* o THRRER 2 HER S = 19
(612,054) (387,665)
Number of shares
gooo
For the For the
12 months 15 months
ended ended
30 June 30 June
2011 2010
00 BE
ooooo —E—TF
ooooo ~A=t+H
ooooo E+HEA
000 ‘000
oo T
Shares: B
Weighted average number of ordinary shares STESRENEERA AR
for basic loss per share calculation I8 3,350,082 2,284,551
Effect of dilution on weighted average number  HIARIHBRREE S K v @Ak
of ordinary shares in respect of conversion of  fIEFIGE v #HEH L
convertible notes* - 3,163
Weighted average number of ordinary shares TEET 2N AR 2 TR
adjusted for the effect of dilution RT3 8K 3,350,082 2,287,714

Diluted loss per share was the same as the basic loss per
share for the year ended 30 June 2011 as the effect of the
conversion of the Company’s share options shares was
anti-dilutive.

*  Diluted loss per share amounts for the 15 months ended 30
June 2010 was the same as the respective basic loss per
share amounts because the basic loss per share amounts for
the period was reduced when taking respective convertible
notes and share options (where applicable) into account, and
therefore the conversion of convertible notes and share options

had an anti-dilutive effect on the basic loss per share.

BRI N Z BAER D AR #
BRE Bt BE—T——FXA
—tTHLEFEZSRBEERESR
EXNEBEAR -

* ARAHREZEBREAERSED 5
SRARMBEREREREER)
BRAMMRD » WA BRRERRE
BRESSRENSREARBEZE

Hit B2—F—FFRX

THEAZERESERS

BREABRSFERR |




J.

CONSOLIDA

I LT L LT

i Freehold Land
and buildings Leasehold Furniture and Office
oooo improvements fixtures equipment  Motor vehicles Total
goooo gooooo goooo goooo oo oo
HK$'000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000
AT 7AT T 7ET AT 74
At 1 April 2009 RZSTNFMA-A 2,100 5,891 1378 1,367 552 11,288
Additions through business ~ BBEKAHAE
combination (Note 37) (H:£37) 287,870 = 10321 = 1659 299,850
Additions AE 2534 9% 2,124 248 540 6,141
Disposals HE (2,100 (5,031) (1,300) (950) (118) (9,499)
Exchange realignment ExA% (12,987) - (466) - (75) (13,528)
At 30 June 2010 RZZ-TE/A=1A 217417 955 12,657 665 2,558 294,252
Additions AE 2,768 2,845 19,078 230 50 24,971
Written off during the year 734
(note i) (Witi) - (955) (87) — — (1,042)
Exchange realignment EfAE 17373 - m - 89 18,233
At 30 June 2011 RZE—%xA=1H 297,568 2,845 32,419 895 2,697 336,414
Accumulated depreciation 0000
and impairment 0oo
At 1 April 2009 RZZTNFMA-A 383 5,364 1,331 1,108 10 8,296
Provided for the period THRERE 6,205 238 2,838 166 659 10,106
Eliminated on disposals HERH - (5,081) (1,300) (950) (12) (7,293)
Impairment loss (note ) HEBEWZ) 1285 — = = = 1285
Exchange realignment A% (621) = (90) = (16) (727)
At 30 June 2010 RZZ-ZF7A=1A 7,252 571 2,179 324 T4 11,667
Provided for the year MJ‘ Bk 8,172 664 6,094 180 691 15,801
Eliminated on written off el
(note ii (Witi) = (667) (61) = = (728)
Impairment loss (note ) WEERW) 10,213 - - - - 10,213
Exchange realignment EfAE 606 - 206 - = 812
At 30 June 2011 RZZ——%/R=1A 26,243 568 9,018 504 1,432 37,765
Net carrying value oooo
At 30 June 2011 RZZ——%rA=1A 271,315 2,217 23,401 391 1,265 298,649
At 30 June 2010 R-Z-ZF7A=1A 210,165 384 9,878 341 1817 282,585
Notes: (i) The freehold land and buildings represents the stadium HTEE - (i) %R%*’éiﬂh&@—?h (N

and the training pitch of BCP situated in Birmingham,

W {HRH %) 2 BCPEE B f2 &%

UK. For the purpose of impairment review, the freehold %Jl\@i% o ?ﬁﬁfﬁ*ﬁﬂ‘ﬁﬁ 5
land and building was revalued at its opening market KAEE T RIEFLEH
value as at 30 June 2011 by reference to a valuation AEBWEBEZHBILE?
carried out by Grant Sherman Appraisal Limited, %E%ﬁ@ﬁﬂiqﬂmuﬂﬁﬁﬁﬁ

independent qualified professional valuers not
connected with the Group (“Grant Sherman”). Based
on the result of the valuation report, an impairment loss

A((mEDETZHE
#&ﬁﬁé‘:ﬁ——ﬁﬁﬂ =+
EIZ’REEﬁfEEE o RIB A

of HK$10,213,000 (15 months ended 30 June 2010: ERECHER REBAE
HK$1,285,000) was recognised for the year ended 30 10,213, OOO;% E(Ek ZE_F
June 2011. —EEXA=TBI+AME

During the year ended 30 June 2011, the net carrying
values of the Group’s leasehold improvements and
furniture and fixtures amounting to approximately
HK$314 000 (15 months ended 30 June 2010: N|I) were

(if)

FREER

HE-_Z——F%A=1H
EFERN  AEBZ2HEY
FEBURRMERE 2K
E /ifﬁ #7314 0007 TE(EjZ—




‘im”“‘

Leasehold Furniture Office
improvements and fixtures equipment Total
000000 0oooo 00000 oo
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Cost oo
At 1 April 2009 RZTTNF
mA—H 860 77 418 1,355
Additions NE 95 9 95 199
At 30 June 2010 RZT—ZF
~NA=tH 955 86 513 1,554
Additions NE 2,845 366 230 3,441
Written off during the year /4 (955) (87) — (1,042)
At 30 June 2011 RZT——F
~NE=tH 2,845 365 743 3,953
Accumulated depreciation 0000
At 1 April 2009 RZTENF
mA—H 333 30 159 522
Provided for the period AR AL 239 22 128 389
At 30 June 2010 RZT—ZF
~NA=TH 572 52 287 911
Provided for the year AEERE 664 82 149 895
Eliminated on written off bk lisEag (667) (61) — (728)
At 30 June 2011 RZT——F
~NA=tH 569 73 436 1,078
Net carrying value oooo
At 30 June 2011 RZT——F
~NA=TH 2,276 292 307 2,875
At 30 June 2010 RZT—ZF
AA=tH 383 34 226 643




At At

30 June 30 June

2011 2010

O n

ooooo —T-TF

ooooo ~NA=+8

HK$’000 HK$'000

ooo FET

Fair value: ATE :

At the beginning of the year/period RE,EF) — 1,060
Disposal HE = (1,060)
At the end of the year/period RELH — =

The Group’s investment property was located in Hong Kong
and held under medium term lease. During the 15 months
ended 30 June 2010, the Group entered into a sale and
purchase agreement with an independent third party for the
disposal of the investment property at a total consideration
of HK$1,060,000, which was considered by the directors of
the Company to be the amount that approximated the fair

value of the investment property by the time of disposal.

REBZIHEMEMRES - WA
HANEE - BE_FT—ZTF~A
=THIETRABEARN  AEEHE—F
BYE=FFIEE R - UIRER
& 1,060,000 7t B EREWZE - &K
ARAEFRALREEREYENE
ERZAFEBE °




‘im”“n

registration

contract

Trademark Total
gooo gooo oo oo
(note iii) (note i & i) (note i & iv)
(Histiii) (HiztiRii) (Bitikiv)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAT FAT
Cost 0o
At 1 April 2009 RZZEZNENA—A — = = =
Additions through business ~ BBEBAHRE
combination (Note 37) (Hi£37) 248,271 147,560 566,009 961,840
Additions AE 204,373 — — 204,373
Disposals HE (127,563) — — (127,563)
Exchange realignment X A% (11,201) (6,657) (25,535) (43,393)
At 30 June 2010 RZE-ZF A=1H 313,880 140,903 540,474 995,257
Additions AE 94,050 — — 94,050
Exchange realignment X A% 18,235 — 33,846 52,081
At 30 June 2011 RZE——FA=1H 426,165 140,903 574,320 1,141,388
Accumulated amortisation ooooooo
and impairment
At 1 April 2009 RZZEZTNENA—H — — — —
Provided for the period AHREE 147,391 145,562 — 292,953
Elimination on disposals H BRI (126,519) — — (126,519)
Exchange realignment BB (4,718) (4,659) — (9,377)
At 30 June 2010 RZE-ZF A=1H 16,154 140,903 — 157,057
Provided for the year AEERE 165,616 — — 165,616
Impairment loss REEE 38,613 = 528,079 566,692
Exchange realignment B 5 % 1,289 — 4,390 5,679
At 30 June 2011 RZE——FA=1H 221,672 140,903 532,469 895,044
Net carrying value oooo
At 30 June 2011 RZE——5F,:A=1H 204,493 — 41,851 246,344
At 30 June 2010 RZE-TFA=1H 297,726 — 540,474 838,200
Notes: HieE -
(i) The fair value of backlog contract and trademark as at the (i) BEAARBAERNKEEHSRZA

FEGHEHRMEI7) JyHEA
£ B0 48 B3 2 98 T X (fH {E A
BBEFEERAR(TEEDET

date of acquisition (detailed in Note 37) were valued by
Kovas Magni Appraisal Limited (“Kovas”), independent
professional valuers not connected with the Group.




(if)

(iii)

(iv)

The Grot

Notes: (Continued
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Backlog contract represents the contract signed between
the Club and the Football Association Premier League
Limited (“FA Premier”) which the Club will have the right
to receive an annual income from FA Premier in relation
to the income arrived from television broadcastings,
sponsorships, merit amount determined by the final
position at the end of the premier league season and the
facility fees determined by the number of the matches
being broadcasted by FA Premier. The backlog contract is
signed on a yearly base and will renew before the premier
league season starts each year and hence, the amount of
backlog contract was fully amortised during the 15 months
ended 30 June 2010.

The player registration is considered to have a useful life
ranging from 1 to 5 years and was tested for impairment at
the end of the reporting period.

Any players whom the Club do not consider to be a long
term part of the First Team squad and who will therefore
not contribute to future cash flows earned by the Club
are assessed for impairment by considering the carrying
value with the Club’s best estimate of fair value (being
post year end sales proceeds or expected sales proceeds)
less costs to sell. The directors have made an impairment
loss of approximately HK$38,613,000 (15 months ended
30 June 2010: Nil) against this category of players and
are satisfied that this impairment is adequate, even in the
circumstances of the Club not having achieved promotion
to the Premier League following the 2011/2012 season.

The trademark is considered to have an indefinite useful
life and was tested for impairment at 30 June 2011.

According to the valuation report of Grant Sherman, an
impairment loss of approximately HK$528,079,000 (15
months ended 30 June 2010: Nil) was recognised for the
year ended 30 June 2011 because the recoverable amount
of the trademark with reference to the value in use as at
30 June 2011 performed by Grant Sherman was estimated
to be less than its carrying value by HK$528,079,000.
Accordingly the carrying value of the trademark is reduced
to its recoverable amount.

(if)

(iii)

(iv)

& B & % & R & HFootball
Association Premier League
Limited ([FA Premier])%&] 24
# - BREEEREEFA Premier 5t
KEBRERE B - e (RE
BRI RS 2 RIS R ETE)
K2 3% i B (2 FA Premier & &
ZIHRBEHEETE) WA BEREFEE
KA - BRENRFETRNE
FHBE TR BAEE - S
BEHzeBRBE_Z—2F
NAZTHIETEMEARZEHE
3

REEMZ A RFEBEESN
F1ESF - WIS HRETR
BRI -

ERRETRABE —RHEREDR
AEMAE RS R Z KRB
EREBTERERMZ KB TEITH
EFE - AR AZ EREEEK
BHATEGBITEFEFLZRAZLE
E RS RIA sk T B E TS 3R)
BHER A Z S EMET - ERE
BL UL X8 B3k B 5112 38,613,000 %
TREEB(EBE-_Z—ZTF A
=FTBHIETREAR : T) - WiEH
BEERER—"S——F /=%
—CERTRAEEREBZIG
AT EEDARS -

EIREE SR ERATEREY
YR-FE——FRNA=+RHET
IR o

BERFZGERS  AEES
#7528,079,000 8 T (HE=F —
ZEANA=THIETREAR )
EREBEE=_ZE——F~A=1H
IFFERR - LIEREERE
RZT——FXA=+H#ETRE
BzEABEZEZTKESE
i 51 8 H B8R H 18 4> 528,079,000
BT e B - AR 2 BREE R
FZHAIKEIGHE ©




HK$'000

FAET
Cost BN
At 1 April 2009 RZZEZNFMNA—H =
Additions through business combinations (Note 37) BREREIRNE (H:E37) 442132
Impairment loss recognised during the period HNE EREEEE (400,000)
Exchange realignment T (19,947)
At 30 June 2010 RZZE—ZFRA=TH 22,185
Impairment loss recognised during the year FRERRRERBRE (23,574)
Exchange realignment BE 56, A 2 1,389

At 30 June 2011

R=_F——FA=1+H

The goodwill is solely allocated to the cash generating unit
(“CGU") in the professional football operation by BCP.

Impairment test of goodwill

The fair value of the CGU of goodwill is determined taking
into account the valuation performed by Grant Sherman,
independent professional valuers not connected with the
Group, based on the cash flow forecasts derived from the
most recent financial budgets for the next 5 years approved
by the management using the discount rate of 20.16%
(2010: 10.13%) which reflects current market assessments
of the time value of money and the risks specific to the
CGU. The cash flows beyond the 2-year-period are
extrapolated for 3 years assuming no growth (2010: growth
rate of 4% to 6% per annum depending on the nature of
component in cash flow). The recoverable amount of the
CGU is determined from value in use calculations.

The key assumptions used for the value-in-use calculations
are those regarding the discount rates, growth rates and
based on the assumption that BCP will retain its status in
the English Football League Championship and all players
will continue to make the contractually agreed number
of first team appearance during the period. Management
estimates discount rates using pre-tax rates and the growth
rates based on the football industry growth forecasts.
Changes in position of the Club are based on past
practices and expectations of future changes in the football
industry.

According to the valuation report of Grant Sherman, an
impairment loss of approximate HK$23,574,000 was
recognised (approximately GBP1,907,000) for the year
ended 30 June 2011 (15 months ended 30 June 2010:
HK$400,000,000 (approximately GBP34,094,000)) as a
result of the relegation of BCP from the English Premier
League as the recoverable amount of the CGU with
reference to the value in use at 30 June 2011 performed
by Grant Sherman was estimated to be less than its
carrying value by HK$23,574,000 (2010: HK$400,000,000).
Accordingly the carrying value of the CGU is reduced to its
ecoverable amount.

HEESREBCPEBEZHER
??%ﬁ%zfﬁﬁéiﬁ{ﬁﬂfﬁﬁéiﬁ
7 |) o

ooooooO
EEZESEABMNZ AFETE
MRS B EREE 2 B BEMGE
B R B R IRIR £ E T8 B AT E 1T 2 &
EmEE BRen=sBANREEE
Btz REAF 2 T HYHES
LA20.16% (ZZ—Z 4 : 10.13%) 2
BRIR KT E 35551,%1&@%%”‘5%
Fratfh 2 B EEEME S EA BN
ZEERE - BMaMmFHEZRER
SRRV ELERHEE=F(=F—
TE B TRERE AKX T IR
WERNFA%E6%) c IHEELS
iz 7 P YR Bl & RELAfE R BEE T

EREEEEMEACERE/RT
BRRE BEEZREK LR
HFBCP (R B H R Mz & fr A Bk
B S BEE A NPT R — b T 5
ek EEERBRREERER
£ ARBAT L R R IR R R AT HRER
Ko IRE 2 BB TIRIE B E B
R RIREARREE) 2 AT ©

RIBEREZEERSE - ARBCPHERE
BRI - BB ETE 423,574,000 7T
(491,907,000 EE2)ER T ——4F X
A=tHLFERREE_Z—ZF
NAZ+HIE+EAMEA : 400,000,000
7B J0(#)34,094,000% £ )) - R B
RAEZRBIN_ZT——F A=+
H#ETHEZFREEBEZE

iﬁzmﬁz@ﬁﬁﬁmﬂﬁ

823,574,000/ jt(= &
400 000, ooo}%fc) o @Jﬁ



CONSOLIDATED

..

L L L

- 2011 2010
ooooo —T-EF

Notes HK$’000 HK$’000

gz ooo FAT

Unlisted shares, at cost FEEMARG « BN 965,583 964,741
Less: Impairment loss R BEEE (i) (965,583) (550,000)
— 414,741

Amounts due from subsidiaries FEUR M B A R R IE (ii) 118,317 17,975
Less: Impairment loss & REEE (iif) (20,719) (17,975)
97,598 —
Amounts due to subsidiaries FET B A Rl IE (i) (6,619) (34,400)
90,979 380,341

(i)

(iii)

At 30 June 2011, an accumulated impairment
loss on investment costs of approximately
HK$965,583,000 (2010: HK$550,000,000) was noted
because the related recoverable amounts of the
investment costs with reference to the net assets
value of the respective subsidiaries were estimated
to be less than their carrying amounts. Accordingly,
the carrying amounts of the related investment costs
are reduced to their recoverable amounts.

Amounts due from/(to) subsidiaries are unsecured,
interest free and repayable on demand.

During the year ended 30 June 2011, an impairment
loss on amounts due from subsidiaries of
approximately HK$20,719,000 (15 months ended
30 June 2010: HK$17,975,000) was recognised
because the recoverable amount was estimated to
be less than its carrying amounts and the possibility
of the recovery was remote. Accordingly, the
carrying amounts are reduced to their recoverable
amounts.

(i) RZE——FXA=+H"
#7965,583,00078 7L(= & —
= 4F : 550,000,000/ 7T ) Z
BERARTAERBIEE T1#
R REAZLEZHMBLAFZ
BEFEIREKARZHEMET]
e & FEEFHER EAREE o
Eitt - ABRER B AN 2 BREE
WA EE AT E S5

(i) B (EN)MBRE.ZR
BRERR - 2B RARER

g -

(i) #HEZZF——FA=+HIE
FEA - BHEHEBARREZ
B 1B /&5 18 49 20,719,000 7T
(BHE=T—ZF X A=1+H
IE+ A @A : 17,975,000

JT)E THR

RRRZAYKE

FRAHEREREERKE
ZAIBEMEAK o Bt - HARE
BRI EEAREEHE
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The Company

aoono
2011 2010
ooooo —E-TF
HK$’000 HK$'000
ooo 8T
At the beginning of the year/period R/ HAH 17,975 17,975
Recognised for the year/period REEHRETHER 2,744 —
At the end of the year/period REHER 20,719 17,975
(iv)  Particulars of the Company’s principal subsidiaries (iv) ARRARZZT——F A=+
as at 30 June 2011 are as follows: BZEXZKMBARGERAT :

Proportion of ownership interest

ooooooo
Country of
incorporation Group’s Held Held
and effective by the by the

operation Particulars of issued interest ~ Company subsidiaries
Name of company goocoa and paid-up capital oooo 0000 DOOOO0O0  Principal activity

oooo oooo oooooooooo oooo oo 00 0000
Blue Noses Limited HK HK$10,000 ordinary 100% — 100% Dormant
ERTERAR &k 10,000 BT EER TEex
Birmingham City Plc UK (BP8,505,000 96.58% 96.58% —  Professional football
5E ordinary operation
8,505,000 E4 & @k BERHEE
Birmingham (China) HK HK$1 ordinary 100% 100% — Dormant
Limited Eh 1ETERR TEEZ
BBH(HE)BRAT
Birmingham (China) BVI US$1 ordinary 100% — 100%  Dormant
Developments Limited EBEXES 1ETLER e
Birmingham Culture & ~ HK HK$1 ordinary 100% — 100%  Production and design
Communications B 1ETEER EE RS
Limited
RS ERERAA
Dollar Concept BVI US$1 ordinary 100% 100% — Apparel sourcing and
International Limited ~ EEBEX#ES 1ETEER trading (overseas based)
FREFREE R B H (1850
Leader Ahead BVI US$1 ordinary 100% 100% —  Provision of entertainment
Investments Limited ~ ZBREZES 1EXnEBER services
REREIRT
The above table lists the subsidiaries of the Company FREVNEERAETESEARFEEE
which, in the opinion of the directors, principally affected E B AN E A E R (E B

the results for the year or formed a substantial portion RATIMBAT c EHRA
e details of other MEBARZSEeEHK




22.

— The Group
aoo
2011 2010
ooooo —E-TF
HK$’000 HK$'000
ooo TFETT
Equity securities listed in U.K. B BT Z RS
At cost of acquisition £l AW = 245,287
Add: Fair value gain during the period a0 A A EW = 236,079
Less: impairment loss in previous years B BAEFEZRERE = (184,868)
transfer as investment in subsidiaries EREANWNBRRIZEE
(Note 37(ii)) (K15t 37(ii)) — (296,498)
At fair value BATE = =

Available-for-sale financial assets represents the Group’s
equity interests in 29.9% in BCP which was acquired for
approximately HK$245,287,000 in 2008. On 12 October
2009, the Group acquired an additional 64.10% equity
interest in BCP and on the same day BCP became a
subsidiary of the Group. With reference to the share price
of BCP at the date of acquisition, a gain on the disposal
of available-for-sale financial assets of approximately
HK$236,079,000 was recognised for the 15 months ended
30 June 2010 from the deemed disposal.

AHEESREEEASER-F
= )\ 4F LA 49 245,287,000 7 7T W BE 72
BCPZ29.9% ik # - X —ZFZT N4
TA+=ZRA AEERENBCPZ
REIN64.10% AR #E K BCP R [A B A 7
REBMZHBAR - £2EBCPH
KWEBBZRE  BEZZ—ZFX
A=+HIE+RMEA - EEREEE
SR A E 2 W 49 236,079,000 7 7T
EERELEESR -

INVENTORIES 22. 00O
The Group
aoo
2011 2010
ooooo —T—TF
HK$’000 HK$'000
ooo FET
Finished goods and goods for resale Rk REE R 2,331 1,838




-

LI

ooon
2011 2010
ooooo —TEF
HK$°’000 HK$'000
ooo T
Trade receivables B E SRR 16,083 23,171
Less: Impairment loss recognised B - BEERREERE (524) (751)
15,559 22,420
0 The average credit period to the Group’s trade (i) AEBRERKRESERZTFH

(i)

receivables is 90 days (2010: 90 days). The average
credit period of the Group solely represents the
average credit period of BCP as all the trade
receivables for the period belong to BCP.

Trade receivables from the sale of player’s
registrations are received in accordance with the
terms of the related transfer agreement. The Group
does not hold any collateral over these balances.

The movements in the impairment loss during the
year/period, including both specific and collective
loss components are as follows:

(i)

EEHARIOR(ZZT—FF :
90K) - A&EEZ FHEEH
ERBCPZFHEEH R
EEHAAARRE S RRY
B BCP -

B BR B R 2 e 5 AR R
TR IBAR B SR ik 2 MR R
BR o NSRBI L 5% SRR
BEERR

F/ BN REBERZH (B
FERAREE BRI )M
T

The Group
aooo
2011 2010
ooooo —EZF
HK$’000 HK$'000
onoao TFETT
At the beginning of the year/period RE HAH) 751 4,687
Recognised for the year/period NEFE, HRIRER 37 751
Reversal of impairment loss recognised & 2R (B & 18 (@ (309) —
Eliminated on the disposal of HE B A A B ¥ 8

subsidiaries — (4,687)

Exchange realignment I 5 AR B 45

RS
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- ~ At 30 June 2011, the Group’s trade receivables of N_ZE——FA=1TH"
approximately HK$524,000 (2010: HK$751,000) AEEBZRERKE S RRL
were individually determined to be impaired. 524,000 (=L — & F ¢
The individually impaired receivables related 751,000 7T ) Th @RI E &
to customers that were in financial difficulties BB o BB R E 2 FE AR R
and management assessed that none of the TEBMBEE s EEER
related receivables is expected to be recovered. MEREN EREEBEK
Consequently, an impairment loss on trade = 1 IS N A==
receivables of HK$37,000 (15 months ended 30 EE——FXA=1+HLF
June 2010: HK$751,000) was recognised for the B EBRESERZREES
year ended 30 June 2011. The Group does not hold E37,000 8 T(RIZE=_Z—F
any collateral over these balances. FRNA=+HLE+RMEA :

751,000/ ) B TR - &
EEWERZEE R E T

ARG o
(iiiy  The ageing analysis of trade receivables based on (i)  IREZABELWRERES
invoice date net of impairment loss is as follows: B2 RKE SRR EEE 2 BRIk
DITEATR -
2011 2010
ooooo —E-TF
HK$’000 HK$'000
ooo TFETT
Within 30 days 30 AN 10,747 17,715
31 to 90 days 31E90:K 1,932 2,124
91 to 180 days 91 FE 180K 312 669
181 to 365 days 181 £ 365K 2,568 1,912
15,559 22,420
(iv) At 30 June 2011 and 2010, the analysis of trade (iv)y RZZE—FRZZT—ZTFAX
receivables that were past due but not impaired are A=+8 BEaHERREZ
as follows: EWRE S ERZADTAT

Past due but not impaired

Neither past goooood
due but nor Less than
Total impaired 60 days  61-90days  91-365 days
gooo
oo ooo 0oeoo 610900 910 3650
HK§'000 HK$000 HK$ 000 HK§'000 HK$ 000
AT AT AT AT AT

At 30 June 2011 RZE—5/ A=1H 15,569 12,679 312 1,423 1,145
At 30 June 2010 R=E-2F5A=1A 22,420 19,839 669 985 921
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rade receivables that were neither past due nor

5 & L7 5
= A =

impaired relate to a wide range of customers for FHRRERE - K H
whom there was no recent history of default. RIRFLER ©

Trade receivables that were past due but not BEaHERREZERE Z R
impaired relate to a number of independent RHERETHRAREEER R IF
customers that have a good track record with the B BURP - BiFBE
Group. Based on past experience, management AKE  BEEREHARL
believes that no impairment allowance is FSESBTIRRERE - tTh
necessary in respect of these balances as there WMEEEEZWESAEGH R4
has not been a significant change in credit SRAEARER] BB B o ANEE
quality and the balances are still considered 0 £ b S A R R (TR
fully recoverable. The Group does not hold any B

collateral over these balances.

24. DEPOSITS, PREPAYMENTS AND 24, DOOOOODOOOOO
OTHER RECEIVABLES ooao
The Group The Company
Oooo oono
2011 2010 2011 2010
ooooo —ZTEF ooooo —TEF
HK$’000 HK$'000 HK$’000 HK$'000
ooo FET ooo FET
Other receivables H th fE W R IE 7,013 26,924 = =
Less: Impairment loss & - BHERRIE
recognised Eia (6,488) — — —
525 26,924 —_ —
Deposits and B& RIBEAFIE
prepayments 37,106 29,791 2,222 1,961
37,631 56,715 2,222 1,961
Less: Prepayments — & - BB —
non current e B (14,599) (18,466) — —
Amounts shown in MEEEMRESE

current assets 23,032 38,249 2,222 1,961




'ES TO THE CONSOLIDA
ST ]

e

r.-os
QIHE}

_T_hehmements in the impairment loss on other receivables o BRI B A B WU FKIE 2 Rk (B fe 18
during the year/period, are as follows: BT -
The Group The Company
ooag ood
2011 2010 2011 2010
ooooo —T-ZF ooooo —T-ZF
HK$°000 HK$'000 HK$°000 HK$ 000
oono FET ooo TFETT
At the beginning of the R4 H#14])
year/period — — = —
Recognised for the REE /B
year/period R 6,488 — — —
At the end of the R ERR
year/period 6,488 — = =

During the year ended 30 June 2011, an impairment loss
of approximately HK$6,488,000 (15 months ended 30
June 2010: Nil) on other receivables was recognised. The
Group has individually assessed all other receivables and
provided impairment for the amounts that are considered
not recoverable.

The remaining financial assets included in the above
balance relate to receivables for which there was no recent
history of default.

Included in prepayments are amounts of approximately
HK$14,599,000 as at 30 June 2011 (2010: HK$18,466,000)
relating to sign-on fees for purchases of the players.

HE-_Z——FXA=+RHLEE
A H i fE U SR IE 2 R (E &S 18 A
6,488,000 BT (HE T —TF /XA
=t+HIETREAR: T)E FHER -
NE B B E R FT 1 FT A A A RE UK
I8 - WRERIET AU E 2 & FR iR
IE o

bR ERATE R e RVE B ) B
WRIRA R - H T B R GRADER o

R=ZF——&FX~A=1+8" BHXK
BB 414,599,000 (= E—=
£ : 18,466,000/ 7T) * W REEIK
BIENER -
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pursuant to Section 161B of the Company Ordinance are FERRFEFABAOT
as follows:
The Group ooo

Maximum amount outstanding

during the year/period
gooooobooooo

2011 2010 2011 2010
ooooo —Z-ZF 0oooo —Z-ZF
Notes HK$’000 HK$'000 HK$’000 HK$'000
it oong FET aoo FET
(Note i) (Note ii) (Note ii)
oooio (Wztii) oaaio
Sing Pao Media RBREESE
Enterprises Limited ARAR
(“Sing Pao Media") (TAREREE]) (i) 3,672 3,312 3,672 3,390
Sing Pao Newspaper ~ A(R¥RTIER A
Company Limited (T ERIRTI])
(“Sing Pao
Newspaper”) (ii) 1,317 78 3,345 78
4,989 3,390
Less: Impairment loss & - BRERRE
recognised BB (3,672) —
1,317 3,390
The Company ooo
Maximum amount outstanding
during the year/period
ooDoooDOoooO
2011 2010 2011 2010
00000 —T-ZF ooooo “T-ZF
Notes HK$’000 HK$'000 HK$’000 HK$'000
et ooag FET ooa FET
Sing Pao Media PR RELE (i) 3,672 3,312 3,672 3,390
Sing Pao Newspaper ~ AX3R3RT! (if) 1,218 78 3,345 78
4,890 3,390
Less: Impairment loss i - D HERHM(E
recognised FE (3,672) -
1,218 3,390
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The directors of the Company considered Sing Pao Media,
a company listed on the Stock Exchange, but trading of
its shares have been suspended since 28 April 2005, and
its subsidiary, Sing Pao Newspaper (together referred to
as the “Sing Pao Group”) are related companies of the
Group as Yeung Ka Sing, a substantial shareholder of
the Company is also the key shareholder of the Sing Pao
Group, and Ip Wing Lun, an executive director was also
the non-executive director of Sing Pao Group.

—

NAIESERE R EE(—ERN

B ET 2 AR EEROEBE =
ZEAFWA-+N\AREFER
R EHE AR T (5 A TR
SEDDAKEZBERR > REZ
AR F) £ B RGBT A3 R 5 B
ZEBRR - RARRRTEREIX
RIBRBEEZIFNITES -

(i) ARARZ EFRPTEZGRH
EERKREREEEmiEm o
ZBBEERR - R12%FT B R
AR —FREE -

Notes: Hiat -
(i) Mr. Yeung Ka Sing, Carson, the Chairman and executive

director of the Company, has beneficial interests in Sing

Pao Media. The amount is unsecured, interest bearing at

12% and repayable within one year.
(ii) Sing Pao Newspaper is an indirect subsidiary of Sing

Pao Media. The amount is unsecured, interest-free and
repayable on demand.

Movements in impairment loss during the year/period are
as follows:

(ii) PR R T R AR R 2 TR B P
RE > ZHRBAREER  RER

JAREEREE

F/ PN REBRZHMT

The Group The Company
goo goo
2011 2010 2011 2010
ooooo —E-TF ooooo —T-EF
HK$°000 HK$'000 HK$’000 HK$'000
ooo FET oono FET
At the beginning of the A4 /Hi#)
year/period = — = —
Recognised for the RERE,/HM
year/period R 3,672 — 3,672 —
At the end of the RE /HRE
year/period 3,672 — 3,672 —

In the opinion of the directors of the Company, the

ARARIEFERA Y E3,672,0007

possibility of the recovery of HK$3,672,000 is remote, an
impairment loss of HK$3,672,000 (15 months ended 30
June 2010: Nil) was recognised during the year ended 30
June 2011.

TTZHRBZAIREETRA  MAEBE—
T——FXNA=THILEFERBERR
{E 583,672,000 T (B E - —
TFEANA=THEIE+REAR  F) -




27.

The Group and the Company

For the purpose of the consolidated statement of financial
position and consolidated statement of cash flows, cash
and cash equivalents include cash and bank balances.

Most of the Company’s cash and cash equivalents are
denominated in Hong Kong dollar whereas the Group’s
cash and cash equivalents are mainly denominated in
GBP.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods between one day and three
months depending on the immediate cash requirements of
the Group and earn interest at the respective short term
time deposit rates.

Cash held at non-bank financial institutions carry interest at
0.001% per annum (2010: Nil).

0000000
REEMBRARREARERER
ms RekREFEREERSE
RARITHERR

ARRZRADRERASEEERR
NABTREN  MARBEZRERA
SEEBER FEUREREM -

RITRESREARITEFRNENZH
FIERJOAE - EHEHMEFRAET
RzBFRHR B—RE=ZFBAT
E BIFAEEZABRSFEM
E - WIRA B B E BT SR R R ER
FE -

RIEBITL REBE T IR S IR FER =
0.001% T B(ZZE—ZF : T) o

TRANSFER FEE PAYABLES, TRADE 27. JO0O0O0OO0OOOOOooOoa
PAYABLES, ACCRUALS AND OTHER O0oo00ooooan
PAYABLES 0o
(i) Transfer fee payables (i) ooooo
The Group The Company
ooao gaoa
2011 2010 2011 2010
0oooo —T-ZF ooooo —Z-TF
HK$°000 HK$'000 HK$°000 HK$'000
ooo FET ooa FET
Transfer fee payables ENEeE
— within one year — —FR 114,283 148,681 - =
— due after one year — —FEH 26,342 56,749 = —
140,625 205,430 — —
All transfer fee payables are stated at amortised Fﬁﬁﬂgﬁjﬁ?}?%*ﬁm@”?@
cost that approximately equal to the fair value. 185 2 BESHA ARSI
(ii) Trade payables (i) pooood
The Group The Company
ooa goa
2011 2010 2011 2010
ooooo —Z-ZF ooooo —T-ZF
HK$°000 HK$'000 HK$°000 HK$'000
ooo FET ooa FET

Trade payables

ENEZER

41,639

26,409




(i)

(iii)

PAXAF »:
PAYABLES (Continued)

Trade payables (Continued)

The Group normally received credit periods from

suppliers averaging 90 days.

00 &)

(i) OoOoOOoood#E)
REE —AR A e G 1

QOKRZEEH -

An aged analysis of the trade payables is as follows: e B 5 IR 3k 2 BR e 2 A 40
™
The Group The Company
oo goad
2011 2010 2011 2010
0oooo —T-ZF ooooo —Z-ZF
HK$’000 HK$'000 HK$’000 HK$'000
ooa FET ooa FET
Within 30 days 30KA 33,361 15,172 — —
31 1o 90 days 31290K 5,884 9,209 — —
91 days to 180 days 91 £ 180K 1,035 1,176 — —
181 days to 365 days 181 £365K 1,359 852 — —
41,639 26,409 — _
Accruals and other payables (i) DOODOODDOOOOO
The Group The Company
ooo god
2011 2010 2011 2010
ooooo —2-TE ooooo 2%
HK$’000 HK$'000 HK$’000 HK$'000
oono FET ooa FET
Receipt in advance FEUHRIE — 8,000 — —
Accruals [T HIE 33,063 73,076 24,519 7,817
Taxation and social security BRI &RE 56,898 63,952 = =
Agent's fee payables R NER 7,879 9,773 — —
97,840 154,801 24,519 7,817
Less: VA
Other payables R—F&IH
after 1 year Hit IR
— taxation and social security — HIERMERE (8,440) — — —
— agent's fee — BRABH (7,879) (9,773) — —
(16,319) (9,773) — _
Amounts due within one SARBEE
year shown under current R—FREH2
liabilities B 81,521 145,028 24,519 7,817

Included in other payables represents the agent’s
fee paid for the purchase of football players
during the year and of which HK$7,879,000 (2010:
HK$9,773,000) was due after 1 year according to
the transfer agreement of players. The directors of
the Company consider the amounts in accrual and
other payables, both current and non-current, were
approximate to their fair value as at 30 June 2011

and 2019.

" |
-

AryE i i

HtENZRBREFAREER
HKEXNZELEAER
78790008 L(=ZF—=
£ 1 9,773,000/ JT ) #% BR BR
BrEepEn1FE&EE -
AAREERE  RBKRIER
) fEAT I & B FE S 5B
HER—_T——FR_FT—F

M Bk

g S
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of indirect taxes occurred in BCP. The directors of the BIEBCPAIEE ZEEMRIE - AR
Company have reached a satisfactory settlement for these AEEEREE—T A=t
liabilities during the year ended 30 June 2011. Whereas HBEFEXZSABEENME 2R
for the Company, approximately HK$800,000 provision Ao MBLARRAFME - 49800,000 %
was solely provided as the settlement cost to its previous T BEEREANEENR_ZE—F
employee which filed a writ against the Company on 26 FEAZt+ABRENRFEmMRAA
July 2010 in respect of the claim for outstanding salary. AR Z SR Z R A - RIFER
The case was settled during the year ended 30 June 2011. HEZT——FA=THLFER
R e
29. DEFERRED CAPITAL GRANTS 29. 0JO00OO0OO
The Group
aooo
2011 2010
ooooo —T—TF
HK$’000 HK$'000
oono TET
Amount to be released within one year R —F AR B 2 5KIE 711 669
Amount to be released after one year 1R — &R B 2 5B 23,189 22,490
23,900 23,159
Deferred capital grants relate to the redevelopment of the i JE & 7N 8 3R T B 5 6 % B BCP iz
stadium located in Birmingham of BCP. The grant has been WA EEERM - BIRTIRE
treated as a deferred grant and is being amortised in line RIEER BEEAEZAI FHES

with the depreciable assets to which it relates. ERAE -




goo gooo
2011 2010 2011 2010
ooooo —E2-ZE ooooo Z3-TF
Notes HK$’000 HK$'000 HK$’000 HK$'000
it ann A7 ano TET
Amounts due to directors EREZFE
Hui Ho Luek ,Vico Fipi (i) 5,765 6,829 5,765 6,829
Yeung, Ka Sing, Carson BR (ii) 177,008 154930 5,692 10,273
182,863 161,759 11,457 17,102
Analysed for reporting purposes  SEEEM{EA T
as follows: NS
Current liabilities nEaE 5,765 - 5,765 -
Non-current liabilities FRBEE 177,098 161,759 5,692 17,102
182,863 161,759 11,457 17,102
() The amount is unsecured, interest-free and (i) ZHEAEERR RS RARE
repayable on demand (2010: not repayable within ZRERE(ZZE—TF B4A
twelve months). RTZEAAER) -
(i) The amount is unsecured, subject to interest of 5% (i) ZaEAERE - RFR X

per annum, and has no fixed term of repayment.
Yeung Ka Sing, Carson has undertaken not to
demand for repayment of these amounts until the
Company and the Group are financially capable
to do so. The interest advance is not repayable
within twelve months from the end of the reporting
period and is therefore considered in substance as
a quasi-equity loan to finance the Group’s long-term
investments.

Pursuant to a “Restraint and Charging Order” (the
“Order”) issued by the High Court of Hong Kong on
6 July 2011, the assets of Yueng Ka Sing ,Carson,
have been frozen. As at the date of issuance of
these consolidated financial statements, the Order
has not yet been lifted.

5%&T B REEEERY - 15
KA ARG EREEZSE
FIREEARBRAEEE Y
BBENERARBLL » ZH SRR
BARREHRES @A
WEE  BERRES LB
NAEERBREZ EREE

o
A °

REFERFEER _F——
FEANBREZR S RIF
2L l(THES])  BRBZE
EEBRME - Rt SR TB
WERZTEAE  ZBESIAR

FRRR -
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32.

The Group ooo
Matching Television Commercial
receipt  broadcasting income Total
gooo gooo gooo oo
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Cost N
At 1 April 2009 RZZETNFNA—A = — — —
Additions through business BBEBAIRE (H737)
combination (Note 37) 40,005 171,543 53,925 265,473
Additions during the period HARE 29,158 243,417 15,952 288,527
Recognised as revenue during  HARHEZ A
the period (28,501) (407,230) (65,110) (500,841)
Exchange realignment B A% (1,805) (7,730) (2,433) (11,968)
At 30 June 2010 R=E—FF A=tH 38,857 - 2,334 41,191
Additions during the year FARE 34,727 — 2,587 37,314
Recognised as revenue during  FRER AR
the year (40,947) — (2,458) (43,405)
Exchange realignment B 5 S 2,379 — 146 2,525
At 30 June 2011 R=F——F~A=1H 35,016 - 2,609 37,625
BORROWINGS 32. OO
The Group The Company
ooo oono
2011 2010 2011 2010
ooooo —2-TE ooooo 225
HK$°000 HK$'000 HK$°000 HK$'000
oog FAT ooo FET
Secured HHEA
Bank loans (i) RITER() 12,928 22,866 — —
Bank overdrafts (i) BB () 78,915 19,323 — —
Unsecured Eigivil
Other loans (ii) Hth & (i) 88,441 35,543 71,861 25,758
180,284 77,732 71,861 25,758




CONSOLIDA

e
32. B
30
bank loa and overdra and other borrowings were - B ORBEGEREIRITEK © BN
repayable as follows: Hib{EEBREAR AT FHEE -
The Group The Company
ooao goa
2011 2010 2011 2010
ooooo —T-TF ooooo —T-TF
HK$’000 HK$'000 HK$’000 HK$'000
oo FAT ooo FET
Carrying amounts repayable: REREREE :
On demand or within one year BEXkg—FA 172,181 35,724 71,861 25,758
More than one year, but not —FNE B
exceeding two years MEAR 2,388 41,797 — —
More than two years, but not MENL B
exceeding five years AFHURA 677 211 — —
More than five years REE 4,538 — - —
180,284 77,732 71,861 25,758

Less: Amounts due within one B ORBARMIIR—F

year shown in current W2 5108

liabilities (172,181) (35,724) (71,861) (25,758)
Amounts shown under FlEERBEEL

non-current liabilities B 8,103 42,008 - —

All of the Group’s bank loans, bank overdrafts and other AEBATHRITER  BITEIK
loans were denominated in GBP and HK$. The directors of HEEFHURERBITAEA
the Company believe that the Group and the Company do RABEFHEE  ARANEEAE
not have foreign exchange exposures as the Group’s bank FERBMNZRITERRIRITEIH
loans and bank overdrafts denominated in GBP will be ANREEE  BHAKBERAQF

o

repayable in GBP. NI 47 SN R i
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(if)

The secured bank loans and bank overdraft was utilised
by BCP Group for financing its football operations. The
bank loans and the bank overdrafts were secured by the
BCP’s land and building of approximately HK$271,315,000
(2010: HK$270,165,000) (Note 16). Included in the
above bank loans was the fixed-rate bank borrowings of
HK$6,788,000 (2010: Nil) at the interest rate of 5.47% per
annum (2010: Nil) and the amount of HK$12,928,000 (2010:
HK$16,078,000) were the floating rate bank borrowings at
LIBOR +1.5% per annum (2010: LIBOR+3% per annum).

At 30 June 2011, included in other loans are loans from
independent parties of approximately HK$34,837,000
(2010: HK$21,270,000) which are unsecured, with a 5% to
12% fixed interest rate charged per annum and repayable
within one year. Such loans were raised mainly for
financing the football operation in BCP and the Company’s
operations.

(if)

BCPEEESMBNERIKEED
AEEFRBITERRRITES -
BTERRBTBEIAREE
2 4 R A2 F #9271,315,000%5
(= T — T 4 : 270,165,000
7 7T ) (M 3E16) fE# # o Ealt
RITERBDIEIZFF E547%
(Z2E—ZF: ENX)HL
Z & B R 1T B 3X6,788,000
BT ZE—TF: &) M
12,928,000/ jt(= & — T 4 :
16,078,000 7 7t ) A& 1% fa IR 1T
B X #HF E+F M EX15%(ZF
—TF: RBPITRERS+
FHEI%) T EZFEBITEE -

RZT——F R A=1+H " &t
ERBRERABIALZERY
34,837,000 (= F — T 4 ¢
21,270,000 7t ) © Th K AR -
BETEFHNESRE12%5 B R
AR—FARER BEZFTEX
ZFEEZERBTIABCPRIKEER
RN EEBIRHES o
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recognised he consolidated statement of financia 1
position and the movements during the year/period were as BT
follows:
The Group ood
Fair value
gain on
available
Accelerated for sales Revaluation Revaluation
tax financial asset of land  of intangible
depreciation 0000  and building assets
oo gooog oo oa Total
gooo goooag gpoooa gooao oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAT FET FET
At 1 April 2009 RZZTNE
mA—H 167 — — — 167
Charged/(credited) to 318,/ (5t A4
the consolidated BEEREE
statement of
comprehensive
income — 29,818 — (40,757) (10,939)
Additions through BIBELE B
business NE
combination (Hit37)
(Note 37) — — 38,888 199,799 238,687
Disposal of subsidiaries & B A Al
(Note 37) (H15t37) (167) — — — (167)
Reversal upon R R TR s i [
derecognition — (29,818) — — (29,818)
Exchange realignment  [E i 7% — — (1,754) (7,709) (9,463)
At 30 June 2010 RZT—TF
~NA=1H — — 37,134 151,333 188,467
Credited to the SHAGAEREHE
consolidated Wi 5=
statement of
comprehensive
income — — (3,021) (137,301) (140,322)
Effectof a change in ~ FiR&EF
tax rate -4 (2,652) (10,809) (13,461)
Exchange realignment [ 5 5% — — 2,159 7,658 9,817
At 30 June 2011 R-T——%F
ANA=1H — — 33,620 10,881 44,501

At 30 June 2011, the Group has unused tax losses of
approximately HK$311,209,000 (2010: HK$163,439,000)
available for offset against future profits which is solely
arising on BCP. No deferred tax asset has been recognised
in respect of such tax losses due to the unpredictability of
future profit streams. Such losses may be carried forward
indefinitely.

R-ZTE——FEXA=1+H K"&EE
BAREA T IEEE4 311,209,000 8
JTL(=ZZ—Z4F : 163,439,000 7T )
Al P {EE 84 {2 B BCPEE 4 2 R A%
Ao R AR 2R ) O B LA TEOR -
MEXREEHBEEERRERELCHEE
E - BHABEAERPEE -
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agreement with Pacific Capital Investment Management

Limited (“Pacific Capital”) pursuant to which Pacific Capital

agreed to subscribe for convertible notes (the “Convertible

Notes”) for an aggregate principal amount of up to
HK$200,000,000 to be issued by the Company.

Convertible Notes are convertible into conversion shares

at the option of the noteholders at any time during the

conversion period into conversion shares at the conversion

price. The price at which conversion shares will be issued

shall be either:

(i)

125% of the average of the closing day price of the
Company for the thirty business days immediately
prior to:

— in respect of tranche 1 of the Convertible Notes,

the date of the subscription agreement; and

— in respect of the subsequent tranches of the
Convertible Notes, the respective closing
dates (the “Fixed Conversion Price”), subject
to adjustment in accordance with the terms
and conditions; or

90% of the average of the closing day price on
any 5 consecutive business days (as selected by
the relevant noteholder) during the 30 business
days immediately preceding the relevant
conversion date as selected at the discretion of the
relevant noteholder at the time of exercising the
conversion right in respect of the relevant tranche
of the Convertible Notes provided always that the
conversion price shall not in any event be less
than HK$0.05 per conversion share (the “Floating

Conversion Price”).

B Pacific Capital Investment
Management Limited ([Pacific
Capital |) 5T 32 R B8 5 &% - & Ut -
Pacific Capital B[R EREA R 7
BITA & #RFE R % /200,000,000
T2 AR ER([AHRERE])

AT AR SR 4R AT A L HR BR A (e s i
EBRFEAZERE  UHBRELBRE
HERH, - RO T BIT 2 E%
=

(i) S8 AT B HIAT30 182 % B
Z BT HERZ 125% ¢

— FhEE —H AT MR R &
mE REWHHEA
B &

— HHBRRRERZHER
fRmE - BRAEL
RA(TEELRE]) -
A AR 5B A6 SR S AR 1 1
HAFE - 3

(i)  BEERTERMEREILR 2 AT#AR
2R ABERIEZEEZER
BEAREER2 AL RAH
A 30 & % B A {1 5 & &
BEERREEZRBIEAA
ZER)2THEmBAERSZ
90% - M 5 20 fr] H B A
FIER TR AR 0.05%
T(DFEBHRE]) »
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The Company may redeem those Convertible Notes

presented by the noteholder for conversion redemption
amount if on presentation of such convertible notes, the
Fixed Conversion Price or the Floating Conversion Price
(as the case may be) is less than or equal to 70% of
the closing day price for the 30 consecutive business
days prior to the relevant closing date in respect such
Convertible Note.

The maturity date of the Convertible Notes was 36 months
from the date of issue. The Convertible Notes will not bear
any interest. Unless previously redeemed, purchased,
converted or cancelled in the circumstances set out in
the terms and conditions, the Company will redeem the
outstanding convertible notes on the maturity date at 100%
of the principal amount thereof.

On 4 June 2008, the Company and Pacific Capital entered
into a supplementary agreement to supplement the
subscription agreement including, among other things,
the addition of a conversion restriction in the terms and
conditions so that no conversion of the Convertible Notes
can be made at any time when the Company cannot
maintain 25% public float as a result of such conversion.

On 28 July 2008 and 7 August 2008, the Convertible Notes
with an aggregate principal amount of HK$20,000,000 were
issued.

On 30 April 2009, all the outstanding Convertible Notes
were fully converted into shares of the Company. For

details of the conversion, please refer to the announcement
of the Company dated 7 July 2009.

MR R AT R IR - BIE L RE
FEBHBMEGRBRME ) ERHL
HERBHATRRRE 2 BRELLA
HA0EEELEER Z KM AER
Z70% » RIANR R AR 3 R 0E 0 & 88
BEZBEHEARR ZZFUBRE
B o

AR 2 B B B & 31T A s
361E A o Al AT R S A 5t E fa] A
B o BRIESRAE R LIRS 215
TR - BE - s 8
ARRABHREHARAEE 2 100%
BEIR AR RE -

RZZEZNFNAMA » RNAGFHE
Pacific Capital sI 7k + A
REEWE - BB BIEE SRR REN
RINA SRR S - BERARFE R
BRI BREIE M AREEFI25% AR
FIRE 2RI - NMSEITEAB
A o

RZEENFELA=-ZFTNANBEKZ
TZENFNALR XS BEAR
20,000,000 7% 7T 2 7] #2 % = 1% B &
17 o

RZZEENFOA=+TH - FIARTT
FEAREREEERBER AR RIR
7 BRZFBEFEZHARTANR_ZE
FENFLALRTEZRM -
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component of the issued Convertible Notes were as BEE#fn 2z Z8mT :

follows:
Liability Derivative
component component
of of
Convertible Convertible
Notes Notes
gooooo ooooo Total
ogoodo ooooo oo
HK$'000 HK$'000 HK$'000
FHIL FEL FHET
At 1 April 2009 RZZFZThFMA—H 3,799 309 4,108
Conversion into ordinary HiRSEAR
shares (3,818) (309) (4,127)
Imputed interest (Note 9) (L& RIS (K1:£9) 19 — 19
At 30 June 2010 and TETFRZT——F
2011 ~A=+H — — —
Interest on the Convertible Notes is calculated using the THRRERZNEDERRAERSE
effective interest method by applying the effective interest F29.1968% FRA BRI A H ©

rate of 9.1968% per annum.




2011

0oooo -3 $¢
Number Number
of shares Amount of shares Amount
oooo 0o K& E ki
HK$’000 HK$'000
ooo F87
Authorised: ETE -
Ordinary shares of HREBIATL
HK$0.01 each LER 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BETRER :
At beginning of yearjperiod R, /£4) 3,187,753,400 31,878 985,151,000 9,852
Issue of shares upon A A RRREEN
conversion of Convertible R ()
Notes (i) - - 90,908,000 909
Issue of share by way BREERTR ()
of placements (i) 700,000,000 7,000 150,000,000 1,500
Open offer (iii) NREE (i) - - 1,961,694,400 19,617
At end of year/period E /8 3,887,753,400 38,878 3,187,758,400 31,878
Notes: Hiaz -
(i) On 6 April 2009 and 30 April 2009, the Convertible Notes (i) RZZEZNFHAANARER=_ZZ
in the aggregate carrying amount of HK$4,108,000 were NFWRA=+H EEBEAR
converted into 90,908,000 shares of HK$0.01 each of the 4,108, OOO/% ZA R ZERE D

(if)

(iii)

Company, resulting in additional amount of approximately
HK$909,000 and HK$3,218,000 standing in the share
capital and share premium account respectively.

On 19 June 2009, the Company raised approximately
HK$58,184,000, after expenses by issuing 150,000,000
shares by placements at subscription prices HK$0.4 each
to provide additional working capital of the Group, resulting
in additional amount of approximately HK$1,500,000 and
HK$56,684,000 standing in the share capital and share
premium account respectively.

On 22 March 2011 and 4 May 2011, the Company raised
approximately HK$136,199,000, after expenses by issuing
700,000,000 shares by placements at subscription prices
HK$0.2 each to provide additional working capital of the
Group, resulting in additional amount of approximately
HK$7,000,000 and HK$129,199,000 standing in the share
capital and share premium account respectively.

On 20 October 2009, the Company raised approximately
HK$768,429,000, after expenses by issuing 1,961,694,400
shares by open offer at subscription prices HK$0.4 each
on basis of 8 offer share for every 5 existing shares held
by the qualifying shareholders to provide additional
funding for the acquisition of BCP Group, resulting in
additional amount of approximately HK$19,617,000 and
HK$748,812,000 standing in the share capital and share
premium account respectively.

(if)

(iii)

fﬁo.o1;‘%ﬁ2$ ARD &
B A KRB D EEED ElJiﬁjJu#’J
909,000 7T % 3,218,000 T °

RZZEZAENA+NAE K
”Aﬂh‘i BESR04BITLER
EE%é’émso,ooo,ooo%Hﬁfﬁ 0
& & #958,184,000 7% 7T (30 Bx B
TE) UARAEBREENE
BEES EBRARKRGEE
BR 45 Bl 3% 50 49 1,500,000% 7T &
56,684,000 /87T °

—T——FRAWA " AQA
RZRBESR2ETEBRE
%% £7700,000,000 % A% 13 -
& #9136,199,0007% sT(F1 Bk B
T&) AARARNEBREEINE
EES BRBRAKBMNGE
B8R 4 Bl % Hn 497,000,000 7T &
129,199,000/ 7T °

—TTAF+A=-+tH " AR
ARG ERBRREGHASRRE
& 17 7 3% 8 iR 3% & AR 1 2 B2
RRBETR04BITEBAFE
£ 3 171,961,694,400 % % 13 -
& B #9768,429,000 7% 7T (F1 & 5
S %) NABKEBCPE @R H#
BINE®  BERARRDRE
B9 Bl 12 H049 19,617,000 7% 7T &2
748,812,000 7T °

i

A L AR R ETT ZH%?%E%?‘J‘
E’Ef}#ﬁ%"”ﬁ‘lﬂg‘;%ﬁ 2




surplus premium reserve Capital reserve reserve reserve losses Total
gooo gooo ooooo gooo gooo pooo pooo 0o
Note (i) Note (i) Note (i) Note (vi) Note (iv) Note (v)
i) Rt ki) Hitn) Hit(i) Bty
HK$'000 HK$'000 HK$000 HK8 000 HK81000 HK81000 HK8 000 HK§ 000
7T 7/ 71 713 78T 7T 41 41
At 1 April 2009 RZFZNERA-R (85) 194,680 1,497 - - - (271,167) (75,075)
Loss for the period KHHER - - - - - — (%784 (307684)
Other comprehensive income Efp2mha
Fair valug gain on avallable-for- THLESRERL
sale financial assets, net of fax of ATk - REE
HK$29,818,000 (Note 21) 281800054 Hezo1) - - - - - 206,261 - 206,261
Reclassffication adjusiment on EREIHLECREEY
derecognition on avalable-or- BHARAR NBRA
sales financial assets, net oftax of 29,818,000 7%
HK$29818,000 - - - - — (%) —(621)
Exchange difference on translation of HESHHEAT
financial statements of overseas H#RRL
subsidiary EfzE - - - - (38,876) - - (38,876)
Total comprehensive income FEHRERREE
for the period - - - - (38,876) - (387,684) (426,560)
Issue of shares by placements (Note 35) FARERRAMWES) - 56,684 — - - - - 56,684
Issue of shares by open offer (Note 35) FAARRERIRAHZ5) = 748,812 = = = = = 748,812
Issue of shares upon conversion RABTARZERETRG
of convertible notes (Note 34) (K1) = 3218 = = = = = 3218
Disposal of subsidiaries HEHRAA 8 - - - - - (85) -
Acquired equity inerest of a subsidiary HEARERNEHELT
from non-controlling interests i - - - - - = (14,043) (14,043)
4130 June 2010 R-E-ERA=1R — 1003394 1497 - 3 — (GagT)  2930%
Loss for the year TEERE - - - = = — (612054 (612054)
Other comprehensive income Afp2Eka
Exchange difference on translation of REBINEA
financial statements of overseas HHREL
subsidiary EizE - = = = 25,861 = = 2,861
Total comprehensive income for the year TEERENREE - - - - 25,861 - (612,054) (586,193
Issue of shares by placements (Note 35) FARERARAMWZS) - 12919 — - - - - 129,199
Walver of amounts due to a major REERARE
shereholder b - - - 6,510 - - - 6510
Acquired equity nterest of a subsidiary miERERNE HEAARE
from non-controling interests - - - - - - 893 893
At 30 June 2011 poooooooooo - 1,132,593 1,497 6,510 (13,015) - (156,555)
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(i)

(iii)

(iv)

v)

(vi)

Contributed surplus

The contributed surplus represents the difference
between the nominal value of share capital of
the subsidiaries acquired pursuant to the group
reorganisation on 22 October 2002, over the
nominal value of the shares of the Company
issued in exchange therefor.

Under the Companies Law (2001 Second
Revision) of the Cayman Islands, the contributed
surplus account is distributable to the
shareholders of the Company under certain
circumstances.

Share premium
The application of the share premium account
is governed by applicable regulations of the
Cayman lIslands.

Share option reserve

The share option reserve represents the fair
value at respective grant dates in respect of the
outstanding share options of the Company.

Translation reserve

Translation reserve arising from the translate of
overseas subsidiary from its functional currency
to the Group’s presentation currency.

Revaluation reserve

Revaluation reserve includes fair value changes
of available-for-sale financial assets and is
stated net of applicable deferred taxes.

Capital reserve
Capital reserve represents the waiver of amounts

due to a major shareholder.

()

(ii)

(iii)

(iv)

v)

(vi)

oooo
BABBERE-ST—
FHA-T-_BREEEA
P 2 o B R R 2 R
EEBBEARR BRI
ZERMMBETZIRME
EMEZER -

REASHBRARDA(Z
2R —FFE_REF
i) - ARBAEETIHE
ST ABA R ERER A Z TR
HREBREL DK ©

oooo
Bt m B 2 BRZHES
HEERMAGIEE -

ooooo
BRERBEREAAR
im ARTT AR 2 B (A
HBEBZAFE -

oooo

IS SELE B EE I
MEBAREEEEAE
B35 -

oooo

EHRFRERETRLEES
BMEEZAFEZS X
EHRER ZEERIA

oooo
BARFHBERRENAR
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surplus

premium

reserve reserve reserve losses Total
pooo p0ooo 0oooo oooo oooo oooo 0o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
7 2 7T FAT FET 71 2
(Note (i) (Note (ii))
) (W)
At 1 April 2009 WZEENE
mA-A 22116 194,680 1497 — — (280,549) (62,256)
Lossforthe period ~ AXREE - - - - - (443,102) (443,102)
Other Comprehensive 42 EMNE
income
Fair value gain on TRELRERY
avaiable-for-sales AFERE Mk
financial asses, 11829,818,000
net of tax of ATk
HK$29,818,000 (wia1)
(Note 21) — - - - 206,261 — 206,261
Reclassification BREAHNES
adjustment on HEER BN
derecognition of B8 R
available-for sales 29,818,000
financial assefs, ATk
net of tax of
HK$29,816,000 - - - — (628) )
Total comprehensive ~ AHEREER
expenses for the et
period — — - - — (443.102) (443,102)
Issue of shares upon AT HREEH
conversion of ¥ikia
convertible notes (Hit34)
(Note 34 . 3018 - - - . 3018
Share premium arisng ~ AFRERGELZ
on apen offer of RiyiaE
shares (Note 35) (ht35) - 748,812 = = = = 748,812
Share premumarising ~ EERGEEZ
on placements of Riyiag
shares (Note 35) (hi#£35) 56,684 = = = = 56,684
Disposal of subsidiaries  EKBAR 8 = = = = (85) =
A 30 Jung 2010 WZE-%F
~A=TH 22,201 1,008,394 1497 — — (723,736) 303,356
Loss for the year TEEFR - - - - - (469,881) (469,881)
Waiver of amounts ~~ HEEMHARR
due to a major 78
shareholder - - - 6,510 - - 6,510
Share premumarising~ EERGESZ
on placement of Rir&fE
shares (Note 35) (Wi#t35) - 129199 = = = = 129,199
At 30 June 2011 gooooo
ooooo 22,201 1,132,593 1497 6,510 - (1,193617) (30,816
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(i)

b |

CONSOLIDATED

Contributed surplus

The contributed surplus represents the excess of
the fair value of the subsidiaries acquired pursuant
to the group reorganisation over the nominal value
of the shares of the Company issued in exchange
therefor.

Under the Companies Law (2001 Second Revision)
of the Cayman lIslands, the contributed surplus
account is distributable to the shareholders of the
Company under certain circumstances.

Capital reserve
Capital reserve represents the waiver of amounts
due to a major shareholder.

37. DISPOSAL OF SUBSIDIARIES AND
BUSINESS COMBINATION

(M

Disposal of subsidiaries

On 20 July 2009, the Group disposed of its
subsidiaries — Fanlink Far East Limited and Sun
Ace Group Limited and their wholly own subsidiaries
which were engaged in the apparel sourcing and
trading.

The net liabilities of those subsidiaries at the date of

(i) oooo
MARBIEREBEEEA
P B Ff B A B A T E
ARRBRBZEW B A
AMEBETZRNEERE
LER o

RRFAEHERBA(Z
T -FFE - REF
hR) - ARBAEE TIH
ST ABIA B ERER A 2 5K
BAEBRREHDIE

oooo
BARFBERRENAR

(i)

37. JU00Oooooooong

() DOOO0OO
RZZEZENF+LA=-+AH"
AEBEEERBAR —
Fanlink Far East Limited &
Sun Ace Group Limited X H
2EMBRR - ZERAINE
AREmEREE R B 5 -

ZEMBARNLERSZA

disposal were as follows: BEREWT :
HK$'000
FET
Property, plant and equipment W BB &R 1,718
Trade and other receivables JE UK B 55 AR 3R e L b JE W R IE 1,060
Cash and cash equivalent ReRESFMEIEBEE 16
Trade and other payables FETE 5 BR R % H Ath P& {5 5RIB (20)
Deferred tax liabilities EERIEE & (167)
Income tax liabilities Frisfiafs (19,918)
(17,311)
Gain on disposal of subsidiaries HEHE ARz W 17,311
Total consideration BR(E —
Satisfied by: AT R -
Cash H& —
Net cash inflow arising on disposal: HEEEZRESMAFEE
Cash consideration RERE -
Cash and bank balances disposed of Fri & 2B & RRTTHEER (16)




-
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Business combination

The Company made a conditional offer to acquire
the entire issued share capital of BCP not already
owned by the Company (excluding those already
owned by the Company, i.e. 57,129,025 BCP
shares) on the terms and subject to the conditions
set out in the offer document (the “General Offer”)
dated 14 September 2009. Under the General
Offer, BCP’s shareholders entitle to receive 100
pence (approximately HK$12.29) in cash for
each BCP share. On 12 October 2009, the date
of the acquisition, the Company had received
valid acceptance of the General Offer in respect
of 52,244,161 BCP shares which represents
approximately 64% equity interest in BCP for a
consideration of HK$641,893,000. This transaction
was accounted for by the acquisition method of
accounting. BCP was incorporated in the U.K. with
limited liability. BCP’s principal place of business is
in the U.K. and is principally engaged in investment
holding. BCP has one subsidiary, Birmingham City
Football Club Plc. registered in the U.K. and it is
principally engaged in operation of a football league
club in the U.K..

The consideration was satisfied as to approximately
HK$641,893,000, after expenses by issuing
1,961,694,400 shares by open offer at subscription
prices HK$0.4 each on basis of 8 offer shares
for every 5 existing shares held by the qualifying

shareholders of the Company (Details refer to Note
35).

AABERERHAE-TTA
FNAA+TWEB ZELHAT
B2 R R PR E AR
BIEEZHNREERD T H A
% HB 2BCP2 I E BEITIRA
(TBEARRE#HEE A
57,129,025 BCP & 17 ) ([ &
HEHD REZEEL -
BCP A% 3R & # 3t & IR BCP %
2 W BR1001E + (%) 12.297%
THE - R—ZETNETA
TZAKEEERR) - AR
RIERERZEZL 2 A RERN
$£52,244,161 [ BCP % 17 -
1HE R BCP#)64% I # - 1%
{8 % 641,893,000/8 7T ° =18
RGEABBEEEAR -
BCPIREBFME L 2B
RAF -BCPZEE & ¥t
BAREYEERERER
% - BCPA — M 7 2 B 3 i
2 MB A 7] Birmingham City
Football Club Plc. » HEEZ{¢
BREFEE RIRBEIRE o

REEFT RIZA ARG EER
RERFAEREARHERS
REBEER D 2 EERRAEES
BR0.4B T BB RAFREEET
1,961,694,400 % B 15 (5 15
BLHMESS) ZFAE%E - A
#9641,893,000 T+ °
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37. DISPOS
BUSIN
(i) " Business combination (Continued)
The net identifiable assets and liabilities acquired
in the transactions, and the excess of the Group’s

0 (4
RZER S WE 2 T3 5E
EXREBEFERNEEMER

share of net fair value over cost of the acquisition FIFERB L R EE 2 WEK
arising therefrom, were as follows: KN ZZBIT -
Acquiree’s
carrying
amount before
combination
goooo Fair value
ooooo adjustments Fair value
ooo ooooo ooo
HK$'000 HK$'000 HK$'000
FET FET FET
Net assets and liabilities acquired i EERBEFE
Property, plant and equipment ME - HE MR 160,965 138,885 299,850
Trademark g — 566,009 566,009
Players’ registration REF M 248,271 248,271
Backlog contracts EEEH — 147,560 147 560
Inventories FE 4,030 4,030
Trade and other receivables M B Z B R
Hith IR 91,227 91,227
Cash and cash equivalents Re kAL EEY 15,935 15,935
Trade and other payables [ERE S8R K
H A AT 5ROR (257,830) (257,830)
Borrowings 1= (35,041) (35,041)
Deferred capital grants EIEE AT (17,999) (17,999)
Deferred income EIEWA (265,473) (265,473)
Provision B (29,954) (29,954)
Deferred tax liabilities EEFIEARE — (238,687) (238,687)
(85,869) 527,898
Less: Non-controlling interests (6%) & - JEFR AR HE % (6%) (31,639)
496,259
Goodwill (Note 19) BB 19) 442,132
Total consideration ooo 938,391
Consideration satisfied by: REUTIARZST
Cash paid [BANEEA 641,893
Fair value of equity interest AERFETHHESH
previously held as available-for- BEZREATE
sale financial assets (Note 21) (Hiet2t) 296,498
938,391
HK$'000
FET
Net cash outflow arising on WEEE2ReRE
acquisition: R
Consideration paid on cash BEXRNHSNE 641,893
Cash and cash equivalent balances ~ FiliBEE S REELEE
acquired HE &t — - (15,935)




Business combination

V=

The fair value of the trade and other receivables
amounted to HK$91,227,000. The gross amount of
trade and other receivables was HK$94,323,000.
Impairment was made on the differences on the
gross amount and the fair value of trade and other
receivables.

The goodwill arose in the acquisition of BCP
because the cost of the business combination
included the value of synergies with existing
businesses and future revenue growth.

Fair value of contingent liabilities in respect of
player transfer costs and image rights payable
has not been recognised as it is subject to certain
specific performance and contractual conditions
which cannot be assessed and measured reliably.

Transaction costs of HK$16,704,000 were expensed
and was included in administrative expenses.

The Company previously held 29.9% equity interest
of BCP which was accounted for as available-for-
sale financial assets and measured at fair value
with changes in fair value recognised in other
comprehensive income. The accumulated fair
value changes of the 29.9% equity interest of BCP,
amounted to HK$236,079,000 was reclassified to
profit or loss upon the Group obtained control of
BCP.

BCP suffered loss of HK$114,566,000 attributable to
the Group’s loss for the period between the date of
acquisition and 30 June 2010.

It is impracticable to assess the financial impact had
the combination taken place at the beginning of the
15 months ended 30 June 2010 due to the change
of the Group financial year and different previous
financial year end of BCP as at 31 August.

FEUL B 5 BR 3% K L fib & U 5k
18 7 A ¥ {8 /91,227,000 %
TT © JEIE 5 BR AR R ELAth R
FRIE 7 #8 %8 594,323,000 7
7T c BERLENE SRR R EAD
FEMGRIE 2 RN T E 2 %=
RE{ELRE ©

HREBEHRABRERBEE
BEARKSEER ZHFE
B BWREBCPELRE -

YEAENREEEERA LY
GREERXAAELIQAFE
REREZBNET 8L 5
AHE R EZBERRRAL
fiR A

16,704,000 7T Z X 5 ik A&
DX - Wt ATERRE -

X A\ %k Bl ¥ BBCPZ
29.9% f% 7 - T3 ABRF{E ]
HEESBMEE  WIKRATF

ftb 2 H I 2= B R o BCPZ
29.9% IR # 2 Bt A FEE
#)) 236,079,000 3L E R A&
B {3 BCP 2 = #| B = #T

o e as
NEEEEE -

REBEAHE-_ZT—T&F
ANAZ=+HHME BCPA
NEE AN H R B R
114,566,000 /5 JCE 18 ©

AHERHRRBE—Z—FF
NA=ZTBALE+REAFRGR
ETZHMBEEELTOER
17 ARAREMES

BEMEHRNEB
BERE2EHER)
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(i) _

' Business combination (Continued)

During the year, the Group acquired additional
0.06% (2010: 2.58%) of the shares of BCP,
increasing its ownership from 96.58% to 96.64%
(2010: 94% to 96.58%). Total cash consideration of
HK$26,350,000 was paid to non-controlling interest
shareholders. The carrying value of the additional
interest acquired was HK$1,536,000 (2010:
HK$12,307,000). The difference of HK$893,000
(2010: HK$14,043,000) between the consideration
and the carrying value of the interest acquired
has been recognised in accumulated losses within
equity.

The Group has elected to measure the non-
controlling interests in this acquisition at the
proportionate share of the acquiree’s identifiable net
assets.

38. RELATED PARTY AND CONNECTED
PARTY TRANSACTIONS

Details of transactions between the Group and other

related parties are disclosed below.

(a)

Details of the amounts with related parties and
directors are set out in Note 25 and 30 respectively.

Included in the Company’s and the Group’s accruals
and other payables as at 30 June 2011 was an
aggregate salaries and other allowances amount of
approximately HK$1,510,836 (2010: HK$3,263,000)
due to directors which is unsecured, interest-free
and repayable on demand.

Members of key management personnel during the
year/period comprised only of the directors whose

remuneration is set out in Note 12.

oooo(#E
FR ANEEKBEBCPE
5h0.06% (= & — T F:
258%) 2t HEESR
# 1 96.58% 1% N = 96.64%
(ZZ—ZF: B4%IE M
£06.58%)° B & X E
26,350,000 % 7t B X 7 T 3F
PERRBR SR o BT Uit B BB M
2 B ™ 18 41,536,000 7% JT
ZZT—Z4 : 12,307,000
TC) o X8 B BT U B e 2 AR T
B2 Z£%893,000 8 L(=F
—Z 4 : 14,043,000 L) B
P2 25HEENTER °

A BRI R (R
AT BRI AEFEL LI E
BT 2 FE AR S -

3. DJOODODODOOOO

AR B R BIEA LY X B HER
TR -

(a)

FERTREB AT R EEFIEFS
7 RIS F T 7E 25 & 30 °

RABRAEER =T ——
FRAZTHBZEFHRER
HENREBFEENE
EHeRHEMEMBEY
1,510,836 BT (= —F4F :
3,263,000 7T)  JHEEA -
R B RARERER -

FOHATEEEEKBRER
RESE - HHMENME 12




Included in the Group’s borrowings as at 30 June
2011 was an unsecured loan of HK$10,000,000
(2010: HK$9,000,000) and accrued interest
payable of HK$60,000 (2010: HK$10,000) with
interest charged at 0.5% per annum borrowed from
iMerchant’s Asia Limited, a subsidiary of Chinese
Energy Holdings Limited (“CEHL") (Formerly known
as iMerchants Limited (“iMerchants”) of which Yau
Yan Ming, Raymond, an independent non-executive
director of the Company is also the chairman and
executive director of CEHL, Chan Wai Keung, a
non-executive director of the Company was also the
executive director of CEHL, and Chang Kin Man, an
independent non-executive director of the Company
was also the independent non-executive director of
CEHL.

Included in the Group’s borrowings as at 30 June
2011 was an unsecured loan of approximately
HK$42,404,000 (2010: HK$5,273,000) and
accrued interest payable of HK$1,140,000 (2010:
HK$144,000) with the interest charged at 5% per
annum borrowed from China Water Industry (HK)
Limited and China Water Industry Group Limited
(together referred to as “China Water Group”)
of which Chang Kin Man, an independent non-
executive director of the Company was also the
independent non-executive director of China Water
Group.

During the year, the Company has entered into
a contract with Sing Pao Newspaper to provide
advertising and promotion services for the Group
and BCFC. The advertising expense for the year
ended 30 June 2011 was HK$6,800,000 (15 months
ended 30 June 2010: Nil). The advertising expense
represents the ordinary business transactions with
the Company and Sing Pao Group. Ip Wing Lun, an
executive director of the Company was also the non-
executive director of Sing Pao Group and Yeung
Ka Sing, Carson, a substantial shareholder of the
Company is also the key shareholder of Sing Pao
Group. The transaction is carried out at term agreed
by both parties.

During the year ended 30 June 2011, Yeung Ka
Sing, Carson, a director and major shareholder of
the Company wavied amounts of approximately
I—LK$6,510,000 due to him (15 months ended 31

e 2010: Nil) =

—t+HRAZEERREEBRR
ZRBEMR A A([EEEIRE
A% 1) (AT % iMerchant Limited
([iMerchants|)) Z K B 2 &
iMerchant’s Asia Limited {&
R 4E K| 2R 0.5% 51 8 2 4K
A5 510,000,000 (==
— Z 4 : 9,000,000 7T ) &
FEfS FE ST .2, 60,000 7 7T (=
T —Z4 : 10,000/878) * M
NN BB FENTTE S 6 AT
MAEBRERINTES &~
RNABERITESRER I AE
BEERZHAITES + RARR
BN ENITESE RN AE
BRERZBYIENTES o

HAREBNR T ——FxA
=THZzEERRPEKE
(BB)BRARIRFBEKES
EERAR(SBIPREKE
SE D EIIRENES5% 51 8
2 HE 3K 48 B 3049 42,404,000
BIL(ZZE—ZF : 5,273,000
BIT) RER R5HFE. 1,140,000
BL(ZZ — T F 1 144,000
WBIT) v AR RV E S IEBAT
EEMRRMATBIKESE
BN FEITES

FR - ANA R R IRIR TR
A4 LAAREERBCFCE
HEEREERE -HE=Z
——FEXNA=tTHELEEZE
4 5 3% /56,800,0005% 7T (&
E_ZT—ZTFXA=FTHL
+HMEA : &) EEMAXE
AAREKIREE 2 BE R
RS o RARHITEBE KR
B RER 2 IERITES -
EARREZRRGRBINAE
BREEZEEZRR - X5
L& e 2 EFGETT ©

REE=_T——
LEFE  RAAAE
SR EE R fE

6,510,000 # 7.(
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The Group
are negotiated for a term ranging
from three to six years. The Group does not have an option
to purchase the leased assets at the expiry of the lease
period. At the end of the reporting period, the Group’s total
future minimum lease payments under non-cancellable

operating leases are as follows:

The Group as lessee

—

= o H B “_E“'

SETEANEERERSTIEEES
BEZEERE RBEEHR A%H
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2011 2010
ooooo —E-ZF
HK$°000 HK$ 000
ooo FET
Within one year —&R 7,428 2,270
After one year but within five years —FBREREERN 1,777 2,188
After five years hEE 12 —
9,217 4,458
CONTINGENT LIABILITIES 40. O OO O
The Group had the following outstanding litigations at the RIBEHR - AEBBEUTAZLESR
end of reporting period: BN
Player transfer costs oooooo

Under the terms of contracts with other football clubs in
respect of the player transfers, additional player transfer
cost would become payable if certain specific performance
conditions are met. The maximum amount not provided
that could be payable in respect of the transfers up to 30
June 2011 was approximately HK$21,268,000 (equivalent
to GBP1,706,000). At the end of the reporting period and
up to the date of approval of the consolidated financial
statements, none of these amounts has become crystallise.
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“Scheme”) beam effective on 22 October 2002. The
major terms of the Scheme, in conjunction with the

requirements of Chapter 17 of the Listing Rules, are set out

as follows:

(M)

(i)

(iii)

(iv)

The purpose of the Scheme is providing incentives
rewards to full-time employees and consultants of
the Group in recognition of their contribution to the
Group.

Subject to the terms of the Scheme, the directors
may, at their absolute discretion, invite full-time
employees of the Group including executive
directors of the Company or any of its subsidiaries
and consultants (the “Eligible Persons”) to take up
options to subscribe for shares.

The total number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Scheme of the
Company must not exceed 30% of the total issued
share capital of the Company from time to time.

The total number of shares issued and to be issued
on the exercise of options granted and to be
granted (including both exercised and outstanding
options) in any 12-month period up to the date
of grant to each of the Eligible Persons shall not
exceed 1% of the total issued share capital of
the Company in issue unless (i) a shareholders’
circular is dispatched to the shareholders; (ii) the
shareholders approve the grant of the options
in excess of the limit referred to herein; and (iii)
the relevant Eligible Persons and their associates
abstain from voting on the resolution.

An offer of the grant of an option shall be made to
the Eligible Persons by letter in such form as the
board of directors may from time to time determine
and shall remain open for acceptance by the
Eligible Persons concerned for a period of 28 days

from the date upon which it is made, provided that

no such offer shall be open for acceptance after the
after the
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(vii)
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~is payable by the grantee upon acceptance of an

option. An option shall be deemed to have been
accepted when the duplicate letter comprising
acceptance of the option duly signed by the Eligible
Persons together with the said consideration of
HK$1 is received by the Company.

The exercise price for shares under the Scheme
may be determined by the directors at its absolute
discretion but in any event will not be less than the
highest of:

(a) the closing price of the shares as stated
in the daily quotations sheet of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on the date of grant, which must
be a business day;

(b) the average closing price of the shares
as stated in daily quotations sheets of the
Stock Exchange for the five business days
immediately preceding the date of grant; and

(c) nominal value of shares.

Unless otherwise in the terms of the Scheme, an
option may be exercised any time during the period
commencing on the expiry of six calendar months
after the date on which the option is deemed to be
granted and accepted and expiring on a date to be
determined and notified by the board of directors
to each grantee, but in any event not later than 10
years from the date of grant of option but subject to

the early termination of the Scheme.

(vii)
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ompany’s share options during the year and

period:
For the 15 months ended 30 June 2010
0000000O0ODOODOOOOO
Outstanding
Outstanding Adjustment  at 30 June 2010 Closing price
at due to open and 2011 immediately
1 April 2009 offerduring OO0OO0OOOD before the
gooooon the period ooooo date of grant
Date of grant oooo ooooa poooo ooooooo
poooo oooo ooooooo oooo oooo
HK$
AT
Directors:
ooo
Steven Steven
McManaman McManaman
(resigned on (R=F—=%
2 June 2012) ~NAZBEA) 21/8/2007 2,000,000 89,720 2,089,720 1.0777
Other employees 7/6/2007 24,000,000 1,076,636 25,076,636 0.4786
EftES
26,000,000 1,166,356 27,166,356

Pursuant to the terms of the share option scheme of
the Company, the outstanding share options granted
on 7 June 2007 were adjusted from 24,000,000
shares to 25,076,636 shares and the exercise
prices were adjusted from HK$0.5 to HK$0.4786,
and the outstanding share options granted on 21
August 2007 were adjusted from 2,000,000 shares
to 2,089,720 shares and the exercise price was
adjusted from HK$1.126 to HK$1.077 as a result of
the completion of the open offer of the Company
made during the period.

The weighted average exercise price of the share
options outstanding during the year ended 30 June
2011 was HK$0.5247 (15 months ended 30 June
2010: HK$0.5247). The options outstanding at the
end of the year have a weighted average remaining
ontractual life of 6 years (2010: 7_years).

(b)
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42.

43.

At the end of the reporting period and at the date of
approval of these financial statements, the Company
had 27,166,356 (2010: 27,166,356) share options
outstanding under the Scheme. The exercise in full
of the remaining share options would, under the
present capital structure of the Company, result
in the issue of 27,166,356 (2010: 27,166,356)
additional ordinary shares of the Company which
represented 0.7% (2010: 0.9%) of the Company’s
shares in issue and as at the end of reporting
period.

MAJOR NON-CASH TRANSACTION

During the year ended 30 June 2011, the Group received
an amount of approximately HK$6,510,000 (15 months
ended 30 June 2010: Nil) as deemed capital contribution
following the waiver of an amount due to a major
shareholder.

CAPITAL RISK MANAGEMENT

The Group’s objective of managing capital is to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure
to reduce cost of capital. The Group’s overall strategy
remains unchanged from prior periods.

The capital structure of the Group consists of debts, which
includes the amounts due to directors disclosed in Note
30 and borrowings in Note 32, Cash and cash equivalents
disclosed in Note 26 and equity attributable to owners of
the Company, comprising share capital and reserves as
disclosed in the consolidated statement of changes in

equity.

42.

43.
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structure on a semi-annual basis. As part of this review, b o {ESTG = BEEZR

the management considers the cost of capital and the BARA N B E IR E AR 2 B o

risks associated with each class of capital. The Group AEEBZEBEEAEBRLEA15%

has a target gearing ratio of 15%-20% determined as the FE20% + JyIREIEFRE AR s 2 Ll

proportion of net debt to equity. EEE °

The gearing ratios at the end of the reporting period was RNBEHRZBERBELREDT

as follows:

2011 2010
ooooo —E-TF
HK$°000 HK$'000
oono TFETT

Debts (Note 1) BIE(HZ 1) 363,147 239,491

Cash and cash equivalents ReEMRESFEBEIEE (7,966) (15,902)

Net debt B 355,181 223,589

Equity (Note 2) wEw (Hiat2) (117,677) 324,914

Net debt to equity ratio BIEF SR = N/A* 69%

Notes: Kt

(1) Debt comprises long-term and short-term borrowings. (1) EBERERAREHEE -

(2) Equity includes all capital and reserves attributable to (2) B EMBARARES AENL
owners of the Company. AR fEE -

* As the Group had a net deficiency in capital at 30 June - HRAKER_-FT—— XA
2011, the Group’s gearing ratio as at that date were not STREZEXTFBEBM A%
applicable. The directors of the Company have given ERZAZERABLRBTE
careful consideration on the measures currently undertaken e AAREREDEHEZRAR
in respect of the Group’s liquidity position. The directors of RAKEZ REE SRS Z
the Company believe that the Group will be able to meet it ARRZEERE - RIE
in full its financial obligations as they fall due based on the AREEEES 2 AR MAEI(H
Group's working capital sufficiency plans as explained in WM 3FTARRE) - AKESRER

Note 3. EEITEIBMBEE




tradé’_'and other receivables, amounts due from related

companies, cash held in non-bank financial institutions,
cash and cash equivalents, trade and other payables,
amounts due to directors and borrowings are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk and interest
rate risk), credit risk and liquidity risk. The policies on how
to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

(a)

(b)

Currency risk

The Group’s main operation is in the UK with most of
the transactions settled in GBP and does not have
significant exposure to risk resulting from changes
in foreign currency exchange rates.

Interest rate risk

The interest income derived from the Group’s
current and short-term time deposits that carry
interest at the respective banking deposit rate of the
banks and non-bank financial institutions at fixed
rates located in the U.K. and Hong Kong.

The Group is exposed to fair value interest rate risk
in relation to fixed-rate borrowings (see Note 32 for
details of these borrowings) for the year ended 30
June 2011 and 15 months ended 30 June 2010.
The Group currently does not have an interest rate
hedging policy. However, management monitors
interest rate exposure and will consider other
necessary actions when significant interest rate
exposure is anticipated.

The Group’s cash flow interest rate risk relates
primarily to variable-rate borrowings (see Note 32
for details of these borrowings). It is the Group’s
policy to keep its borrowings at floating rate of
interests so as to minimise the fair value interest
rate risk.

The Group’s exposure to interest rates on financial
liabilities is detailed in the liquidity risk management
section of this note. The Group’s cash flow interest
rate risk is mainly concentrated on the fluctuation of
the London Interbank Offered Rate.
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(c)

As of 30 June 2011, it is estimated that a general
100 basis point increase or decrease in interest
rates, with all other variables held constant, would
increase or decrease the Group’s loss/profit
for the year ended and accumulated losses by
approximately HK$129,000 (15 months ended 30
June 2010: HK$161,000).

The above sensitivity analysis has been determined
assuming that a change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for
financial instruments in existence at that date. The
100 basis point increase or decrease represents
directors’ assessment of a reasonably possible
change in interest rates over the period until the
next reporting period. The analysis was performed
on the same basis for 15 months ended 30 June
2010.

Credit risk

The Group’s credit risk is primarily attributable to
its trade and other receivables. Management has
a credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis.

In respect of trade and other receivables and
amounts due from related companies, individual
credit evaluations are performed on all receivables
requiring credit over a certain amount. These
evaluations focus on the customers’ past history of
making payments when due and current ability to
pay, and take into account information specific to
the customers as well as pertaining to the economic
environment in which the customers operate.
Normally, the Group does not obtain collateral from
customers.

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
receivable. The default risk of the industry and
country in which the receivable operate also has
an influence on credit risk but to a lesser extent.
At the end of reporting period, the Group has no
significant concentration of credit risk.

The maximum exposure to credit risk without taking
account of any collateral held is represented by the
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(c) cCr

~ The Company does not have any other significant

(d)

concentration of credit risk. Trade receivables
consist of a large number of customers.

At 30 June 2011 and 2010, the Group has
concentration of credit risk by geographical
locations as all of the trade receivables was from
the U.K.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit ratings
assigned by international credit ratings agencies
and authorised banks in Hong Kong and U.K with
high-credit ratings.

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans to cover expected
cash demands, subject to approval by the holding
company’s board when the borrowings exceed
certain predetermined levels of authority.

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

The Group is exposed to liquidity risk as at 30 June
2011 as the Group had net current liabilities and
capital deficiency of approximately HK$386,405,000
and HK$122,365,000 respectively. The directors of
the Company are of the opinion that the Company
will have sufficient working capital to meet its
financial obligations and the details of which are set
out in Note 3.

(b)
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contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Company
can be required to pay. The maturity dates for other
non-derivative financial liabilities are based on the
agreed repayment dates.

The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting period.

BZHRTAORHAR - ZRE
ReRAEIRUERRSRE
BERARE AR ERKMAKZ
&P BEMHIE - HIETESR
MEEZEHANRRE &
KA HmE -

ZREFENERASREN
B HAMBRERTEAE
AIASRE IR 2 FIR AR E T E
REEBREHE

Total More than More than
contractual 1 year but 2 years
Carrying undiscounted ~ Within 1 year less than  but less than More than
amount cash flow or on demand 2 years 5 years 5 years
0ooooo goooo ooo ooo
The Group ooao ooo oooo oon goooo goooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT AT
At 30 June 2011 oooooo
goooo
Transfer fee payables ~ EFEEE 140,625 142,425 114,283 28,142 - -
Trade payables ERESER 41,639 41,639 41,639 - - -
Accruals and EER
other payables EfEfizE 97,840 97,840 81,521 16,319 - -
Borrowings & 180,284 198,434 189,367 3,052 936 5,079
Amounts due to RS
directors 182,863 200,432 5,765 194,667 - -
643,251 680,770 432,575 242,180 936 5,079
At 30 June 2010 oooooo
goooo
Transfer fee payables ~ [EFEEE 205,430 209,308 148,681 60,627 - -
Trade payables EREHER 26,409 26,409 26,409 - - -
Accruals and EER
other payables EfEfizE 154,801 154,801 145,028 9,773 = —
Borrowings & 71,732 81,029 37,233 43,562 234 —
Amounts due to RS
directors 161,759 169,878 — 169,878 —
357,351 283,840

- 641,425
-
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(e) Fa
~ The fair value of financial assets and financial TREENSREBEZATE
liabilities is determined in accordance with generally JIREERERN 2 EEEBNIZ
accepted pricing models based on discounted cash ABRBITMISER I ZERR
flow analysis using prices from observable current R SAMBLLT A 2 RIBARL
market transactions and dealer quotes for similar RBEREDNEAETE °
instruments.
The directors of the Company consider that the KRB EERBRUEREA
carrying amounts of financial assets and financial REHKAARZ @REER
liabilities recorded at amortised cost in the financial TRBEZRAERBR SR
statements approximate to their fair values due to B O REENFERSE °

their short-term maturities.

45. FINANCIAL INSTRUMENTS 45. 0 OO0
Categories of financial instruments ooooooo
2011 2010
ooooo —E-TF
HK$’000 HK$'000
ooo FET
Financial assets oooog
Loans and receivables (including cash and ERkERFIE(BERe R
bank balances) SRITAERR) 42,900 68,636
Financial liabilities goog
Quasi-equity loan EREEEER 177,098 154,930
Financial liabilities at amortised cost REER Az BB & 466,153 471,201

643,251 626,131




‘im”“‘

2011

UluU
ooooo —E-TF
HK$’000 HK$’000
ooo FET
Commitments for the acquisition of WIS - B K%
property, plant and equipment 2RI
— contracted for but not provided — BRIAEREE — 634

47. EVENTS AFTER THE REPORTING
PERIOD

(i)

(i)

Subsequent to the end of the reporting period, the
football registrations of two players were contracted
for sale during the winter transfer window in
January 2013 and the said transfers are expected
to be completed in August 2013. The terms of the
agreement are confidential between the two parties
and are therefore not disclosed.

The Group have been approached by some
prospective buyers to explore the possibility of
purchasing BCP Group. At the date of issuance
of these consolidation financial statements, no
binding agreement has been reached. Details of the

potential sale are set out in the announcement of the
Company dated 22 January 2013 and 26 February
2013.

(i)
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B 30 June 30 June
oo HE
ooooo ~NA=tH For the 12 months ended 31 March
opooo T AfEA BE=A=+-BI+-EA
Results oo 2011 2010 2009 2008 2007
ooooo —E-2F ZZTNFE  ZZTN\F T LF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
ooo FET FET FET FET
Turnover S 781,366 581,596 10,660 20,595 42,813
Loss before taxation K ATERE (784,602) (431,861) (91,755) (151,715) (11,050)
Income tax credit/ FrsfiEe,/ (Fx)
(expense) 153,783 40,757 78 (418) =
Loss before Rt IEE A
non-controlling &5
interests (630,819) (391,104) (91,677) (152,133) (11,050)
Attributable to: FEfh :
Owners of the Company AN RI#EA A (612,054) (387,684) (91,677) (152,133) (11,050)
Non-controlling interests ~ F¥ERRAEES (18,765) (3,420) — — —
At 30 June At 31 March
oooooo R=ZA=+—H
Assets and liabilities ooooag 2011 2010 2009 2008 2007
ooooo —E-TF ZETNF ZETN\F ZETLF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
ooo FET FET FET FET
Total assets BEMBE 627,330 1,243,235 68,629 147,381 23,175
Total liabilities BEEE (749,695)  (903,630)  (133,852)  (134,735) (23,230)
Shareholder’s fund BERES (122,365) 339,605 (65,223) 12,646 (55)
Total equity FEAE R B R
attributable to:
Owners of the AARBEEA
Company (117,677) 324,914 (65,223) 12,646 (55)
Non-controlling TR B
interests (4,688) 14,691 = = =
(122,365) 339,605 (65,223) 12,646 (65))
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