A\ R EE M E FH K & F
A ASIASEC PROPERTIES LIMITED

(Stock Code B3  271)

Interim Report

2018

o] SR A H



ReEMmZEFRREAXNF

ASIASEC PROPERTIES LIMITED

AR

Interim Report

HE—EF—FEANAF=FH I AT
For the six months ended 30th June, 2018



CONTENTS
S

5 NEER
Corporate Information
4 RAsR A Bm
Condensed Consolidated Statement of Profit or Loss
5 ARt E B R E MmN ER
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
6 fRRAR & B ISR ER
Condensed Consolidated Statement of Financial Position
8 R R T BE
Condensed Consolidated Statement of Changes in Equity
10 R A IR e REIR
Condensed Consolidated Statement of Cash Flows
12 IARAR & B TS R M
Notes to the Condensed Consolidated Financial Statements
44 RRAR A TSR B MRS
Report on Review of Condensed Consolidated Financial Statements
AR B
46 Interim Dividend
46 EREEFWEAT
Management Discussion and Analysis
49 EE S
Directors’ Interests
50 FERRNMEMA T 2R
Substantial Shareholders' and Other Persons’ Interests
55 EERAREMER
Corporate Governance and Other Information
56 EZEZEE 2 FEH
Audit Committee Review
56 fBE - HEEE R,

Purchase, Sale or Redemption of Shares

o




T \FPHEERS

Interim Report 2018

4AFE#H

-
HITEF

TR L
FHE - FTHAH
SR

gL

BULHFBTEF
FE
R

B

HITRES
TRE
S

¥
77

e daa

BRERES
R - L/
2R

BER

HWEES
BRR TE
R

BE%

REZES
e R 7t
HpER

B

ASIASEC PROPERTIES LIMITED

CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Patrick Lee Seng Wei, Chairman
Lee Shu Yin, Chief Executive
Edwin Lo King Yau

Tao Tsan Sang

Independent Non-Executive Directors

Li Chak Hung
Choi Kin Man
Lisa Yang Lai Sum

EXECUTIVE COMMITTEE
Patrick Lee Seng Wei, Chairman
Lee Shu Yin

Edwin Lo King Yau

Tao Tsan Sang

AUDIT COMMITTEE
Li Chak Hung, Chairman
Choi Kin Man

Lisa Yang Lai Sum

REMUNERATION COMMITTEE
Choi Kin Man, Chairman

Li Chak Hung

Lisa Yang Lai Sum

NOMINATION COMMITTEE
Li Chak Hung, Chairman

Choi Kin Man

Lisa Yang Lai Sum



LAFRHE(AE)
FEFERIRT

PETERT(EMBRAT

REIRTT(BE)ERAA]

{BERTERAT
AR
EBEFETITIEI8H
BARBAEIE

Tk 0 2828 0288
{EE : 2801 4975
EH : info@asiasec.com.hk

IR 1918 P ERE
BEZERERAR
BB
ERRNEHRI83H
B L2218

RAME

BRIB %

R EHEm

=g EER ST
2Em

GEESESIES 50

IR & L ERTT

iEgriR e

271

Auh

http://www.asiasec.com.hk

http://www.irasia.com/listco/hk/asiasecproperties/

index.htm

TE\EPHEERS
Interim Report 2018

CORPORATE INFORMATION (continued)

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Asia) Limited
Bank of China (Hong Kong) Limited
Hang Seng Bank, Limited

REGISTERED OFFICE

9th Floor, Allied Kajima Building

138 Gloucester Road, Wanchai, Hong Kong
Tel.: 2828 0288

Fax: 2801 4975

E-mail: info@asiasec.com.hk

SHARE REGISTRAR

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

COMPANY SECRETARY
Cynthia Chen Si Ying

AUDITOR

Deloitte Touche Tohmatsu

SOLICITORS
P. C. Woo & Co.
Hampton, Winter and Glynn

STOCK CODE
271

WEBSITES

http://www.asiasec.com.hk
http://www.irasia.com/listco/hk/asiasecproperties/index.htm

DRMERRAT



TE\EPHEBRS
Interim Report 2018

HHGaRaR

BEr —E—\FNA=1HIIEA

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the six months ended 30th June, 2018

(REBER)
(Unaudited)

BZEAA=1THILEAREA
Six months ended 30th June,

—E-N\F —E—+F
2018 2017
Bt FET T
NOTES HK$'000 HKg'000
Yezs Revenue 4 30,791 29,953
HA A Other income 3,132 2,614
HihF iz REE Other gains and losses 5 830 753
e REMW Rent and rates (929) (469)
BFEEE Building management fees (3,190) (3,151)
EEXRAN(BIREEFHE) Staff costs, including directors’
remuneration (5,848) (6,440)
PTE K 8N Depreciation and amortisation (492) (1,629)
HIERIRE Repairs and maintenance (419) (347)
TR Administrative expenses (4,174) (2,968)
Rt AREMHE 2 AR BEZEHH Operating profit before change in
=ikl fair value of investment properties 19,701 18,316
REWMEZ A EEE Change in fair value of investment
properties 11 14,028 42,352
R Operating profit 33,729 60,668
FEAG B~ B A Share of profit of associates 46,667 65,690
BRA% A AR Profit before income tax 6 80,396 126,358
PRSI H Income tax expenses 7 (2,239) (10,836)
AN EE F Profit for the period 78,157 115,522
B BN
HK cents HK cents
SHRET Earnings per share
BERN#E Basic and diluted 9 6.30 9.30

ASIASEC PROPERTIES LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

for the six months ended 30th June, 2018

(REER)
(Unaudited)
BEAA=1+HLAEA
Six months ended 30th June,

—E-N\F —F—tF
2018 2017
FET FET
HK8'000 HK$000
i raying il Profit for the period 78,157 115,522
Httz2mE (ZER) s T : Other comprehensive (expense) income:
KIHTEEFT AT Itemns that will not be reclassified subsequently
B HEE - to profit or loss:
BhA Surplus on revaluation of
— HE T REEY) — Leasehold land and buildings - 59,552
— b (e AR — Land use rights - 3,700
- 63,252
HBEMEERESEIE AR EERE 2 Change in fair value of equity instrument at fair
BATANRRBES value through other comprehensive income (193) -
B ZBEERIERE Deferred tax effect on revaluation - (2,475)
(193) 60,777
KRIKAJGEEFT IR Items that may be reclassified subsequently to
BwmlHE - profit or loss:
AHEEEREEZ AR BEEZY Change in fair value of available-for-sale
financial assets - 572
HERERE Currency translation differences 96 (50)
96 522
HRNEMRE(ER) W Other comprehensive (expense) income for the
Ei1g period, net of tax (97) 61,299
HiRAEE W Total comprehensive income for the period 78,060 176,821
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
at 30th June, 2018

(REEER) (Fez1z)
(Unaudited) (Audited)
—E-N\F —E—tF
ANEB=+H +=ZA=1+—H
30th June, 31st December,
2018 2017
B FET FEr
NOTES HK$'000 HK$'000
&E ASSETS
FRBEE Non-current assets
M~ R Property, plant and equipment 10 3,333 3,647
WEME Investment properties 11 1,341,343 1,326,939
Ttk AR Land use rights 10,066 10,151
NN W e Interests in associates 12 2,771,068 2,724,401
AHNESREE Available-for-sale financial assets - 49,298
FREHMPEPERALBERIE 2 Equity instrument at fair value
fe AR TH through other comprehensive
income 38,605 -
et g o Club membership 10,500 -
4,174,915 4,114,436
REEE Current assets
FEWRRIE ~ TERTARER Debtors, prepayments, deposits
e R E AR I8 and other receivables 13 9,039 8,783
FEUE TR Loan receivable 14 28,571 28,235
FEUTEE & A B1BR K Amounts due from associates 21 121,238 222,717
EERRERNBR=EAZRE Non-pledged time deposits with
EHER original maturity of over three
months 15 - 73,323
RekREFE Cash and cash equivalents 15 334,774 447,088
493,622 780,146
HEE Total assets 4,668,537 4,894,582

ASIASEC PROPERTIES LIMITED
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BHRGESMBRARE) CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
R=ZF—/\FENA=+H POSITION (continued)
at 30th June, 2018

(REEER) (fREZ)
(Unaudited) (Audited)
—E-N\F —T—tF

RA=+H +=ZA=+—H
30th June, 31st December,

2018 2017
FI5E FET FET
NOTES HK$'000 HK$'000
R EQUITY
[N Share capital 16 681,899 681,899
A Reserves 3,789,294 4,021,498
HRER Total equity 4,471,193 4,703,397
=0 LIABILITIES
kRBERE Non-current liabilities
BIEFFSH AR Deferred income tax liabilities 162,378 161,407
REEE Current liabilities
JENRIB M ERTE A Creditors and accruals 17 27,056 26,940
FETESE & R B8R K Amounts due to associates 21 4,760 1,288
JER RIS Income tax payable 3,150 1,550
34,966 29,778
HwWa s Total liabilities 197,344 191,185
HERXREE Total equity and liabilities 4,668,537 4,894,582
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

for the six months ended 30th June, 2018

[N Hib % R A
Share Other Retained k]
capital reserves profits Total
FHET FHET FETT T
HK8000 HK$'000 HK$'000 HK3'000
(H1zt)
(Note)
N-Z—XE+=-HA=+—H At 3]st December, 2016
(&&EZ) (Audited) 681,899 34,094 4,374,337 5,090,330
B Profit for the period - - 115,522 115,522
A EEREEY Change in fair value of available-
NrEEE for-sale financial assets - 572 - 572
T AR REE TR Surplus on revaluation of
BEY 2 BN BH land use rights and
leasehold land and buildings - 63,252 - 63,252
B REHIBERE Deferred tax effect on
revaluation - (2,475) - (2,475)
KERERE Currency translation differences - (50) - (50)
R E At 2 T WA Other comprehensive income
for the period - 61,299 - 61,299
N2 EWE Total comprehensive income for
the period - 61,299 115,522 176,821
e (H1aE8) Dividend recognised as
distribution (Note 8) - - (310,606)  (310,606)
RZZE—+FA=1H At 30th June, 2017
(RIEEZ) (Unaudited) 681,899 95393  4,179253 4,956,545

ASIASEC PROPERTIES LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

for the six months ended 30th June, 2018

CHANGES IN EQUITY (continued)

S Ht A TR EE 2 F
Share Other Retained B
capital reserves profits Total
FET FET FET FET
HK$°000 HK$'000 HK$’000 HK3°000
(H1zt)
(Note)
RZEBE—+F+=-HA=+—H At31st December, 2017
(&%) (Audited) 681,899 101,939 3,919,559 4,703,397
B Profit for the period - - 78,157 78,157
FHREM R ERE Change in fair value of
BAREBERIEZ equity instrument at
BRATANARER fair value through other
b=) comprehensive income - (193) - (193)
KESRERE Currency translation differences - 96 - 96
HINEAM 2 EE A Other comprehensive expense
for the period - 97) - 97)
MNErEWE(ER) Total comprehensive income
(expense) for the period - 97) 78,157 78,060
e (H1EE8) Dividend recognised as
distribution (Note 8) - - (310,264) (310,264)
R-ZE—-N\FRA=1H At 30th June, 2018
(REgEEZ) (Unaudited) 681,899 101,842 3,687,452 4,471,193

Wt - EtEEeRREEHHME (BEF%5E) Note: Other reserves include investment revaluation reserve (credit balance) of

34,794,0008 7T (ZE—+EFA=+H:
CIEEMEE (BH5E)
73,270,000 (ZE—+FA=1+H:
69,221,000 L) MER FEFEE (57784

33,403,0007 7T )

%) 6,222,000/ (ZE2—+FA=1+8:

7,231,00087C) °

HK$34,794,000 (30th June, 2017: HK$33,403,000), property revaluation reserve
(credit balance) of HK$73,270,000 (30th June, 2017: HK$69,221,000) and
exchange translation reserve (debit balance) of HK$6,222,000 (30th June, 2017:
HK$7,231,000).
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

for the six months ended 30th June, 2018

(REBER)
(Unaudited)
BEAA=+THLAEA
Six months ended 30th June,

—E-N\F —E—+F
2018 2017
B EE FHET FET
NOTES HK$'000 HKg'000
KREFHIRERE Cash flows from operating activities
REEEZFRERR Net cash generated from operations 18 16,091 18,392
REEBES 2 IREFH Net cash generated from operating
activities 16,091 18,392
KEEH Investing activities
BEWE - B RERE Purchases of property, plant and
equipment (98) (25)
HEME - MW N RETEHIA Proceeds from disposal of property,
plant and equipment 5 -
EFE Interest received 3,132 2,472
AL /NI ) Dividend received from an
associate - 81,559
- YNSRI Net repayment from associates 104,926 -
ERRNERE=(EARE Withdrawal of non-pledged time
AR IR IRTTIE BATF K deposits with original maturity
of over three months 73,323 151,076
TFRRNEE=(EAZHz Placement of non-pledged time
AR IR IRTTIE BATF K deposits with original maturity
of over three months - (2,270)
B Loan Advanced - (27,622)
KEEBES 2 IREFH Net cash generated from investing
activities 181,288 205,190

ASIASEC PROPERTIES LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(continued)
for the six months ended 30th June, 2018

(REER)
(Unaudited)
BZEXA=1+HLXEA
Six months ended 30th June,

—E-N\EF T —+F
2018 2017
iiEsd FET FET
NOTES HKg'000 HK$000
BMEEBRNIREFE Net cash used in financing activity
BEIRARE Dividend paid 8 (310,264) (310,606)
Re kReFEER 2D Decrease in cash and cash
equivalents (112,885) (87,024)
REAZ B & MIREFEER Cash and cash equivalents at
beginning of the period 447,088 830,427
SNEH RN B 2 B Effect of foreign exchange rate
changes 571 828
REIRZIRE MR FEIER Cash and cash equivalents
at end of the period 334,774 744,231
AR MRS EEER Analysis of cash and cash equivalents
Be MIRTTHEF Cash and bank balances 64,073 35,429
BEAEBERRNOR=(EH Non-pledged time deposits with
R EEITF K original maturity of less than
three months when acquired 270,701 708,802
15 334,774 744,231
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ASIASEC PROPERTIES LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1 GENERAL INFORMATION

Asiasec Properties Limited (“Company”) is a limited liability company incorporated in
Hong Kong and is listed on the Main Board of The Stock Exchange of Hong Kong Limited
(“Stock Exchange”). The address of its registered office is 9th Floor, Allied Kajima Building,
138 Gloucester Road, Wanchai, Hong Kong.

The principal activities of the Company and its subsidiaries (“Group”) are property
investment, property leasing and estate management.

The condensed consolidated financial statements has been approved by the Board of
Directors on 15th August, 2018.

This condensed consolidated financial statements is presented in Hong Kong dollar,
unless otherwise stated.

The financial information relating to the year ended 31st December, 2017 that is
included in the condensed consolidated financial statements for the six months ended
30th June, 2018 as comparative information does not constitute the Company's statutory
annual consolidated financial statements for that year but is derived from those financial
statements. Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong Companies Ordinance
("CO") is as follows:

The Company has delivered the financial statements for the year ended 3 1st December,
2017 to the Registrar of Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the CO.



1 —RERE)

ZITERR B R AR BT IR 2
Hhs o  ZEMBRETEREE
B R ZEAT A B AER
BERBERAT BEFEEMS
MrsafAEE  RIUEHERE
EBRAMEDIZE406(2) ~ 407(2)
() IRMEL B R o

2 REEE

@j: }\E'E/\ﬂ +E|JJ:/\
1IH2$%%HHZ$SQ7J7%#&EEE&
E/aEquEﬂi"A(FEi’%@EJrEﬂi“
ghEmzBEEAEMNIEE
SEHER D F 345JEFEP,HJ§E7H%$&
F IR pES EMRRN £
RAD M+ R 2 ERRERTE
mARE °

3 EEREFEX

BRETUWEReMTIEEAAE
BEFF2HRBRER) - AEH
%?é%%i&%)ﬂﬁﬁimmgzﬁ

FREERHE REIERTE BB
%EEU(FE/’%@M&&%EE‘ 1)
g .ﬂ'[ﬂlﬁﬁm@ﬂ\ CTEEZ
BRE S MBI ARB 25
BR R E AR E B iR EE
—tF+-A=t—RHLt
FEZFEMNBHRERAERAN—
By o

S/ \FPHEERS
Interim Report 2018

1 GENERAL INFORMATION (continued)

The Company's auditor has reported on those financial statements. The auditor's
report was unqualified; did not include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the CO.

2 BASIS OF PREPARATION

The condensed consolidated financial statements for the six months ended 30th June,
2018 have been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and comply with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (“Listing Rules”) on the
Stock Exchange.

3  SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical
cost basis except for certain properties and financial instruments, which are measured at
fair values, as appropriate.

Other than changes in accounting policies resulting from application of new and
amendments to Hong Kong Financial Reporting Standard ("HKFRSs"), the accounting
policies and methods of computation used in the condensed consolidated financial
statements for the six months ended 30th June, 2018 are the same as those followed
in the preparation of the Group's annual financial statements for the year ended 31st
December, 2017

DRMERRAT
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ASIASEC PROPERTIES LIMITED

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time, in the following

new and amendments to HKFRSs issued by the HKICPA which are mandatory effective

for the annual period beginning on or after 1st January, 2018 for the preparation of the

Group's condensed consolidated financial statements:

HKFRS 9

HKFRS 15

HK(IFRIC) — Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28

Amendments to HKAS 40

Financial Instruments

Revenue from Contracts with Customers and the related
Amendments
Foreign Currency Transactions and Advance Consideration

Classification and Measurement of Share-based Payment
Transactions

Applying HKFRS 9 “Financial Instruments” with HKFRS 4
“Insurance Contracts”

As part of the Annual Improvements to HKFRSs 2014—
2016 Cycle

Transfers of Investment Property

The new and amendments to HKFRSs have been applied in accordance with the relevant

transition provisions in the respective standards and amendments which results in

changes in accounting policies, amounts reported and/or disclosures as described below.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of application on HKFRS 15
“Revenue from Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the current interim period. HKFRS
15 superseded HKAS 18 “Revenue”, HKAS 11 “Construction Contracts” and the related
interpretations.

The Group recognises revenue from the following major sources:

. Rental income from investment properties;
. Estate management fees; and
. Dividend income from equity instrument at fair value through other comprehensive

income (“FVTOCI).

The Group has applied HKFRS 15 retrospectively with the cumulative effect of initially
applying this Standard recognised at the date of initial application, 1st January, 2018.
Accordingly, certain comparative information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue” and HKAS 11 “Construction
Contracts” and the related interpretations.

DRMERRAT
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ASIASEC PROPERTIES LIMITED

3  SIGNIFICANT ACCOUNTING POLICIES (continued)
3.1 Impacts and changes in accounting policies of application on HKFRS 15

“Revenue from Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance obligations in the contract

. Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation

Under HKFRS 15, the Group recognises revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good and service (or a bundle of goods or
services) that is distinct or a series of distinct goods or services that are substantially the
same.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of application on HKFRS 15
“Revenue from Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies resulting from application of HKFRS 15
(continued)

Control is transferred over time and revenue is recognised over time by reference to the
progress towards complete satisfaction of the relevant performance obligation if one of
the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided by the
Group's performance as the Group performs;

. the Group's performance creates and enhances an asset that the customer
controls as the Group performs; or

. the Group's performance does not create an asset with an alternative use to
the Group and the Group has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of
the distinct good or service.

The application of the HKFRS 15 has no significant impact on the timing and amounts of
revenue in the current interim period and retained profits at 1st January, 2018.
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ASIASEC PROPERTIES LIMITED

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments”

In the current period, the Group has applied HKFRS 9 “Financial Instruments” and
the related consequential amendments to other HKFRSs. HKFRS 9 introduces new
requirements for: 1) the classification and measurement of financial assets and financial
liabilities, 2) expected credit losses ("ECL") for financial assets and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the transition provisions set out
in HKFRS 9, i.e. applied the classification and measurement requirements (including
impairment) retrospectively to instruments that have not been derecognised as at 1st
January, 2018 (date of initial application) and has not applied the requirements to
instruments that have already been derecognised as at 1st January, 2018. The difference
between carrying amounts as at 3 1st December, 2017 and the carrying amounts as at 1st
January, 2018 are recognised in the opening retained profits and other components of
equity, without restating comparative information.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9

Classification and measurement of financial assets

All recognised financial assets that are within the scope of HKFRS 9 are subsequently
measured at amortised cost or fair value.

Debt instruments that meet the following conditions are subsequently measured at
amortised cost:

. the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis) to designate investments in equity
instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses
arising from changes in fair value recognised in other comprehensive income and
accumulated in the revaluation reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to retained profits.
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ASIASEC PROPERTIES LIMITED

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9
(continued)

Equity instruments designated as at FVTOC! (continued)

Dividends on these investments in equity instruments are recognised in profit or loss
when the Group's right to receive the dividends is established in accordance with HKFRS
9, unless the dividends clearly represent a recovery of part of the cost of the investment.
Dividends are included in the “other income” line item in profit or loss.

The Directors reviewed and assessed the Group's financial assets as at 1st January, 2018
based on the facts and circumstances that existed at that date. Changes in classification
and measurement on the Group's financial assets and the impacts thereof are detailed in
Note 3.2.2.

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets which are subject to
impairment under HKFRS 9 (including trade and other receivables, loan receivable, lease
receivables, and amounts due from associates). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial recognition.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)

Lifetime ECL represents that ECL that will result from all possible default events over
the expected life of the relevant instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to result from default events that
are possible within 12 months after the reporting date. Assessment are done based on
the Group's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current conditions
at the reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables and lease receivables.
The ECL on these assets are assessed individually for debtors with significant balances
and/or collectively using a provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss allowance equal to 12m ECL,
unless when there has been a significant increase in credit risk since initial recognition,
the Group recognises lifetime ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring
since initial recognition.
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ASIASEC PROPERTIES LIMITED

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9
(continued)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument as at
the reporting date with the risk of a default occurring on the financial instrument as at
the date of initial recognition. In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available without undue cost
or effort.

In particular, the following information is taken into account when assessing whether
credit risk has increased significantly:

. an actual or expected significant deterioration in the financial instrument’s external (if
available) or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions
that are expected to cause a significant decrease in the debtor’s ability to meet its
debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor;
and

. an actual or expected significant adverse change in the regulatory, economic, or
technological environment of the debtor that results in a significant decrease in the
debtor's ability to meet its debt obligations.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9
(continued)

Significant increase in credit risk (continued)

Irrespective of the outcome of the above assessment, the Group presumes that the
credit risk has increased significantly since initial recognition when contractual payments
are more than 30 days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit risk on a debt instrument has
not increased significantly since initial recognition if the debt instrument is determined to
have low credit risk at the reporting date. A debt instrument is determined to have low
credit risk if i) it has a low risk of default, i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii) adverse changes in economic
and business conditions in the longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow obligations. The Group considers a
debt instrument to have low credit risk when it has an internal or external credit rating of
“investment grade” as per globally understood definitions.

The Group considers that default has occurred when the instrument is more than
90 days past due unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.
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ASIASEC PROPERTIES LIMITED

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.1 Key changes in accounting policies resulting from application of HKFRS 9
(continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference between all contractual cash flows that
are due to the Group in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest rate determined at initial
recognition. For a lease receivable, the cash flows used for the determining the ECL is
consistent with the cash flows used in measuring the lease receivable in accordance with
HKAS 17 “Leases”.

Interest income is calculated based on the gross carrying amount of the financial asset
unless the financial asset is credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

Except for investments in equity instrument that is measured at FVTOCI, the Group
recognises an impairment gain or loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception of trade receivables and contract assets
where the corresponding adjustment is recognised through a loss allowance account.

As at 1st January, 2018, the Directors reviewed and assessed the Group's existing
financial assets for impairment using reasonable and supportable information that is
available without undue cost or effort in accordance with the requirements of HKFRS 9.
The results of the assessment and the impact thereof are detailed in Note 3.2.2.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.2 Impact and changes in accounting policies of application on HKFRS 9
“Financial Instruments” (continued)

3.2.2 Summary of effects arising from initial application of HKFRS 9

Reclassification of available-for-sale-financial assets

The Group elected to present in other comprehensive income for the fair value changes
of all its equity investments previously classified as available-for-sale financial assets.
These investments are not held for trading and not expected to be sold in the foreseeable
future. At the date of initial application of HKFRS 9, HK$38,798,000 was reclassified from
available-for-sale financial assets to equity instrument at FVTOCI. The fair value gains of
HK$28,743,000 relating to those investments previously carried at fair value continued to
accumulate in revaluation reserve. In addition, club membership of HK$10,500,000 were
reclassified from available-for-sale-financial assets to club membership.

Except as described above, the application of new and amendments to HKFRSs in the
current interim period has had no material effect on the amounts reported but only with
additional disclosures set out in these condensed consolidated financial statements.
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4 REVENUE AND SEGMENT INFORMATION

(REEZR)
(Unaudited)
BZEAB=1+HIEXEA
Six months ended 30th June,

—E-N\F —E—+tF

2018 2017

FET FHET

HK3'000 HK$'000

HEMENHSIA Rental income from investment properties 24,647 22,598

YEERE Estate management fees 4,644 5,855

FREMPERRRAREER Dividend income from equity instrument

B2 R BBRATANRERA at FvTOCI 1,500 -
KB ETIRE 2 RABHIRR Dividend income from unlisted equity securities

WADERAIMHEESRERE classified as available-for-sale financial assets - 1,500

30,791 29,953

AEENRBZEDBRORED
FNHESWA : (VDEERE :
(iVEBEpEmEaRAAEBE
BRIR 2 2R B IR T AR AR B A
Fooi (V)R B IF EMIE 2 BARRE
FREBADERAIHRLE SR
BE -

REMENHEHS KRR LYMERER
B hER MR - B ETE
R GRS R B TERR o

ARBNMTEZCHARRS
MEERERE - WTESZEA
SEZ2EBR  RRAREME
HEMMFEEERRBE—2%
EoEd o WRIbmE B IS E R
DR bt 3 488 S 7 = [ ) o R R 2
BNNBEREEEENAEED
B

RZZE—N\EXA=1+8 " R
EBZERDEELECIBER
BeE Rz  BBEMEE
WHEARBERE ZBRALA
MBS e %) A1,310,253,000
BT ZE—+F+_A=+—
B : 1,296,687,0005 7T) » i %
RN ZEIERBEELE
5444890008 L ( Z T —+HF
+=A=-+—H : 44,050,000/
TT) °

ASIASEC PROPERTIES LIMITED

The Group's revenue has been disaggregated as (i) rental income from investment
properties; (i) estate management fees; (iii) dividend income from equity instrument at
FVTOCI; and (iv) dividend income from equity securities classified as available-for-sale
financial assets.

Revenue from investment properties and estate management fee which is recognised
over time. Revenue from dividend income which is recognised at a point in time.

The chief operating decision-maker has been identified as the executive director of the
Company. The executive director regards the Group's business as a single operating
segment, which is property leasing and estate management and reviews financial
information accordingly. Therefore, no segment analysis of the Group's revenue and
contribution to operating profit and segment assets and liabilities are presented.

As at 30th June, 2018, the total of non-current assets other than interests in associates,
and equity instrument at FVTOCI and club membership, located in Hong Kong is
HK$1,310,253,000 (31st December, 2017: HK$1,296,687,000), and the total of non-
current assets located in Mainland China is HK$44,489,000 (31st December, 2017:
HK$44,050,000).
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(REEZ)
(Unaudited)

BEASA=1THIEAREA
Six months ended 30th June,

—E-N\F —TB—+F
2018 2017
FET FHET
HK$'000 HK$000
FRIE MR Net exchange gain 854 781
BREWZE - W R AN Gain (loss) on disposal of property, plant and
(E18) equipment 1 (28)
MBS A B R IB R Provision for amount due from an associate (25) -
830 753
6 BRBIAER 6 PROFIT BEFORE INCOME TAX
(RBEZ)
(Unaudited)

BEA<A=1tHIAEA
Six months ended 30th June,

—E-N\F e
2018 2017
FHET T
HK$'000 HK3'000
BREADEN 2 5 GEA) T3 Profit before income tax is arrived at after charging
RIE (crediting):
REWE(AIERESWA)Z Outgoings of investment properties that generated
=53 rental income 4,190 3,873
KEME(PAERBSRA) 2 Outgoings of investment properties that did not
FI < generate rental income 74 24
RITFERHEWA Interest income on bank deposits (2,132) (2,325)
JE W &R A B A Interest income from loan receivable (1,000) (147)
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7 FISRiEHE 7 INCOME TAX EXPENSES

EEMNESHIRB A 25  Hong Kong Profits Tax has been provided at the rate of 16.5% on the estimated
JiE SR B i N LATR R 16.500E 1 ¢  assessable profit for the period. Taxation on profits generated in Mainland China has
e EREANMES ZTIEIE  been provided at the relevant rates of taxation prevailing in Mainland China.

RAE P B 3 3R A 3 R 2 B R A

R o
(REEZ)
(Unaudited)
BZEAA=1THILEAREA
Six months ended 30th June,
—E-NF —E—+F
2018 2017
FET FEIT
HK$'000 HK$'000
NERFTISHR Current income tax
B Hong Kong 1,600 1,501
IEIEPAISH Deferred income tax 639 9,335
2,239 10,836

ASIASEC PROPERTIES LIMITED
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8 DIVIDENDS

(REBER)
(Unaudited)
BEAA=1+RHLAEA
Six months ended 30th June,

—B-N\F —E—+fF
2018 2017
FET FHET
HK$'000 HK$000
REINRER D IR RS Dividend recognised as distribution during
the period:
BN ZE—+FE R H Second interim dividend paid in respect of
fRE : AR E AR5 2017: HK$0.25 per ordinary share
(HEZZ—t5A=1+H1t (six months ended 30th June, 2017:
NEA - B = RFRE interim dividend paid in respect of 2016: nil)
BB ) 310,264 -
BN RFERRE Special dividend paid in respect of 2016:
BT @AR25 8 HK$0.25 per ordinary share - 310,606
310,264 310,606

ARBEFEIRTERREE
EE-N\FRA=THIEAE
AzZPHBRE(BE-T—tFX
A=+HIERER : 25/84l) -

The Board of the Company has resolved not to declare any interim dividend for the six
months ended 30th June, 2018 (six months ended 30th June, 2017: HK$0.25 per
ordinary share).
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9 EBRER

ARBBREEZBRERRT
TR T BIEAE

9 EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the owners of the Company
is based on the following:

(RBER)
(Unaudited)
BZEXA=tTHLXEA
Six months ended 30th June,

—E-N\F —E—+tF
2018 2017
FET FET
HK$'000 HK$000
27 Earnings
Rt EEREARRT KSR Earnings attributable to the owners of the Company
25w F (AR R (L AR ER for the purposes of calculation of basic and
B ) diluted earnings per share 78,157 115,522
(REEER)
(Unaudited)
BZEXRA=1HLXEA
Six months ended 30th June,
—E-NE  —Ttf
2018 2017
Flr Flz
‘000 ‘000
& Number of shares
RUGESRERERT REER Weighted average number of ordinary shares for
Fl 2 i 20T @A 2 e the purpose of calculation of basic and diluted
earnings per share 1,241,055 1,242,425

mAMESREY D HTRERE
A& R BB U 2 B - U
BERMNBENSRELARF -

ASIASEC PROPERTIES LIMITED

The diluted earnings per share equals the basic earnings per share since there are no
dilutive potential shares in issue during both periods.
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10 ¥)2 - W RRE 10 PROPERTY, PLANT AND EQUIPMENT

REZE=ZFT—/\F/NA=+HI During the six months ended 30th June, 2018 the Group acquired property, plant and
NEARN  KEBNUIREESMKE  equipment for a cash consideration of HK$98,000 (six months ended 30th June, 2017:
98,000/ L (ZF—+tF /A= HK$25,00).

HIEARMEA R : 25000/ 7T) A

M - R -

AN BHEZFT—+tFXA=+ In addition, during the six months ended 30th June, 2017, the Group transferred
AIEARERA - REEMEEELHE  properties of HK$133,421,000 to investment properties upon end of owner-occupation.
RIGA%E®E133,421,0008 T2

KEME -

11 REWE 11 INVESTMENT PROPERTIES
(REEZ) (f&EZ)
(Unaudited) (Audited)
—E-N\F e
ARA=+H +ZHA=+—H
30th June, 31st December,
2018 2017
FET T
HK$'000 HKg'000
iR At beginning of the period 1,326,939 1,121,881
W E T (E AR Transfer from land use rights - 21,552
EREME - R Transfer from property, plant and equipment - 136,867
E¥mEER Currency translation difference 376 344
DA BEEES) Change in fair value 14,028 46,295
HAR At the end of the period 1,341,343 1,326,939

AEBREYERERZH R = The fair values of the Group's investment properties at the date of transfer and on 30th
E—N\FEXNA=1tB2Z2A#KEME June 2018 have been arrived at on the basis of a valuation carried out on that dates
Theh B AN 2 B ME(E ] B & #9982 by Norton Appraisals Holdings Limited, a firm of independent and qualified professional
NEARA BN FEF(EAI—  valuers not connected with the Group. In estimating the fair value of the properties, the
THFRFEAER AT NS B highest and best use of the properties is their current use.

THE - AREWEME - BA0

RSN &S RRE-A -

DRMERRAT



32

TE\EPHEBRS
Interim Report 2018

11 REVE(E)

ZMEGHETEERRAL &t
ABTHE MARNEERRK
BN e

REMZENMEMS - HETD
REEYEREE —BRBLBR
R2EZEELIBE - %WW*A
EBHiZHEESNME BEFEFR
FREER AW E) o

12 REEQT 2R

11 INVESTMENT PROPERTIES (continued)

The valuation was principally based on income approach by taking into account the
current rents passing and the reversionary income potential of tenancies.

For the properties which are currently vacant, the valuation was based on each of the
property interests by capitalisation of the hypothetical and reasonable market rents with a
typical lease term and also make reference to the direct comparison approach. There has
been no change from the valuation technique used in the prior year.

12 INTERESTS IN ASSOCIATES

(REEZ) (fREZ)
(Unaudited) (Audited)
—E-N\F —E—+F

NA=+H +-HA=+—H
30th June, 31st December,

2018 2017

FET FET

HK$'000 HK$'000

RERA - JELET Cost of investments, unlisted 223,816 223816
I & s ) & s 1E R B 2 Share of post-acquisition profits and losses and
W B 158 - IR AR A other comprehensive income, net of dividend

received 2,547,252 2,500,585

2,771,068 2,724,401

ASIASEC PROPERTIES LIMITED
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13 DEBTORS, PREPAYMENTS, DEPOSITS AND OTHER

Mo RrRERHEAMER RECEIVABLES
MIE

(REEER) (Fez1z)
(Unaudited) (Audited)
—E-N\F —E—tF
AA=+A +=ZHA=+—H
30th June, 31st December,
2018 2017
FET FET
HK3'000 HK$'000
TG EMGRIA Trade debtors 877 1,055
E e M zkIE Other debtors 7,088 5,557
ERERRES Prepayments and deposits 1,074 2,171
9,039 8,783

EBEWIATIFR 2 & K  Trade debtors represent rental income and estate management fees receivable and
XEBERIFIA - ZRFER  are receivables on presentation of debit notes. The ageing of these trade debtors of the
RRBEREIN - REBETE  Group, net of provisions and in accordance with the revenue recognition dates, is as

WRIE MR EE RBBRBARER  follows:
AHARAREC LA -
(REEER) (Fez1z)
(Unaudited) (Audited)
—E-N\F = —tF
ARA=tH +ZHA=+—8H
30th June, 31st December,
2018 2017
FAETT FET
HK3'000 HK3'000
30ER Within 30 days 877 1,055

DRMERRAT
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14 FEBWEFRK 14 LOAN RECEIVABLE

BB E = H 2 EWERMER  Loan receivable with an independent third party bears interest rate of 8% (2017: 6%)
RAE8W( —ZF—+4F : 6%) &  per annum, unsecured, guaranteed by China Medical & Healthcare Group Limited and
HE AT A A BARREHRE  repayable in twelve months from the end of the reporting period.

o mEWRER  THPEER

HEBRDBMERERA °

15 EIKFENBB=1E 15 NON-PLEDGED TIME DEPOSITS WITH ORIGINAL MATURITY

BRI zERER OF OVER THREE MONTHS/CASH AND CASH EQUIVALENTS
RERREE

(REEZ) (f&EZ)

(Unaudited) (Audited)

—E-N\F S

~NA=+H +=-A=+—H
30th June, 31st December,

2018 2017
FET TE7T
HK$'000 HKg'000
EERRNBER=ERZIH Non-pledged time deposits with
JEEBIfE R original maturity of over three months - 73,323
ReRHFEEE: Cash and cash equivalents:
RITFREIRE Cash at bank and in hand 64,073 32,995
RERRITER(RR Short term bank deposits with
=EAREIE) original maturity within 3 months 270,701 414,093
Rensxkziek Cash and cash equivalents for
ReFEDN cash flow statements analysis 334,774 447,088

ASIASEC PROPERTIES LIMITED
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16 BN 16 SHARE CAPITAL
(RBER) (fe&EZ)
(Unaudited) (Audited)
—E-N\F —E—+tF
2018 2017
BREOEE FET R7EH FET
Number of Number of
Shares  HK$'000 Shares  HK$'000
EEITRER Issued and fully paid:
RZT—N\F/ At st January,
—E—+F—H—H 2018/2017 1,241,054,945 681,899 1,242,424,945 681,899
R EfE (A7) Repurchases of shares
(Note) - - (1,370,000) -
RZE-N\FRA=+H/ At 30th June, 2018/
—T—+tF+=-—A=+—H 31st December,
2017 1,241,054,945 681,899 1,241,054,945 681,899
Wit - Note:

MR- — - F R - REE
ZFRRE R AR & 2 f2 131,370,000
oMz z@mEset
2,731,000/ 70 B AR B v A1 R 40
Bk o FTEERE 2 R INEBUH °

The Group acquired 1,370,000 of its own shares through purchases on the Stock
Exchange during the period of 2017. The total amount paid to acquire the shares was
HK$2,731,000 which has been deducted from retained profits. All the repurchased
shares were cancelled.
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17 EREERESER 17 CREDITORS AND ACCRUALS

(REEZ) (fREZ)
(Unaudited) (Audited)
—E-N\F —E—+F

NA=+H +-—HA=+—H
30th June, 31st December,

2018 2017

FET FHET

HK$'000 HK$000

EBENRIE Trade creditors 463 333
H A FE 50R Other creditors 10,607 10,127
MPEe Tenants deposits 13,109 12,750
[EEtEEER Accrued operating expenses 2,877 3,730
27,056 26,940

AEBEBKILEZAHEMNZIE  The ageing of the trade creditors of the Group and in accordance with invoice date is as
ZEREIRIAT follows:

(REFEZR) (fe#=:=Z)
(Unaudited) (Audited)
—E_N\E —E—F

RA=+H +=ZA=+—H
30th June, 31st December,

2018 2017

FET THET

HK$'000 HK$'000

30ER Within 30 days 463 333

ASIASEC PROPERTIES LIMITED
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18 NOTES TO THE CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

BERFRESIDELEZEE Recondiliation of operating profit to net cash generated from operations
BEZ A
(RGEZ)
(Unaudited)
BEAA=1+THLAEA
Six months ended 30th June,
—E-N\F —E—+tF
2018 2017
FET TE7T
HK$'000 HKg'000
BEXY Operating activities
BT A A Profit before taxation 80,396 126,358
FEEESE Adjustments for:
e R Depreciation and amortisation 492 1,629
VI W AR Net exchange gain (854) (781)
BREME - HW R (Gain) loss on disposal of property,

(M=) EBR plant and equipment (1) 28
FEM B X B FRIB R Provision for amount due from an associate 25 -
WEME L DR BEZ Change in fair value of investment properties (14,028) (42,352)
JEAG S E 2 A a A Share of profit of associates (46,667) (65,690)
FREMPEWRRAAEERE Dividend income from equity instrument

B 27 RE AT ER9p% B U A at FVTOC! (1,500) -
DERFIHEEEREEY Dividend income from unlisted equity securities

KB ETIRERAZFH classified as available-for-sale financial assets

g EHA - (1,500)
RITALEUA Bank Interest income (2,132) (2,325)
fEE R B UA Loan Interest income (1,000) (147)
HEEREHRI L LEEN Operating profit before working capital changes 14,731 15,220
JEMWFRIE ~ FANARR - He & Decrease in debtors, prepayments,

HAb FEWGRIE 2R deposits and other receivables 1,244 1,267
FERT IR K FERT B A 2 180 Increase in creditors and accruals 116 1,905
CETEHNELEZIRE ) FHE Net cash generated from operations 16,091 18,392
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18 BHRSHRETRBR
By (48

REFGEARERBERT  HE
ME - BREREEFTAERE

18 NOTES TO THE CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)

In the condensed consolidated statement of cash flows proceeds from disposal of

property, plant and equipment comprise:

(REEEZ)
(Unaudited)
BEAA=ZTHILEREA

Six months ended 30th June,

—EB-N\F —T—tF

2018 2017

FET T

HK$'000 HKg'000

AREDHE Net book amount 4 28
HEWE - WRRREL Gain (loss) on disposal of property,

Mz (E1E) plant and equipment 1 (28)
HEWE - RN REMETIR Proceeds from disposal of property,

plant and equipment 5 -

ASIASEC PROPERTIES LIMITED
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19 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Some of the Group's financial assets are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values are
determined (in particular, the valuation techniques and inputs used), as well as the level
of the fair value hierarchy into which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair value measurements is
observable.

. Level 1 fair value measurements are those derived from quoted prices (unadjusted)
in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than quoted
prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The fair value of level 3 financial assets of the Group are mainly derived from an
unobservable range of data. In estimating the fair value of a financial asset under level 3,
the Group establishes appropriate valuation techniques internally to perform the valuation
which are reviewed by management.
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19 $RIAZAAMBE
HE(E)

THEE

Financial assets

19 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(continued)
AREER ARBESERE HEIERTESH
Fair value as at Fair value hierarchy  Valuation techniques
and key inputs
—E-N\F —E—+F

AB=+H +ZA=+—H
30th June, 31st December,

2018 2017
FET FHET
HK$'000 HK$'000
FLEMBABSNBRBRAMER 38,605 38798 H=#M BEERHE
MR ARBEREZRATA Level 3 Asset based approach

(Z2—tF+-A=1+—R:
DEARFAIHHESRIEE LN
BARES)

Unlisted equity securities classified as
equity instrument at FVTOCI
(31st December, 2017: unlisted equity
securities classified as available-for-sale
financial assets)

HR - F—HF F_R/NRBE=R
PARRIZE:S L

ARBIZEERE  RBHKR
SIAR AR A B RERT A
SESREERERAGBHNED
ERANAEEABES -

ASIASEC PROPERTIES LIMITED

TEZHR -
The key inputs are:

(1) MEEE
Term yield;

() BRkEE

Reversionary yield;

(3) fERER IS ER
He Rk
Market rent of
individual unit; and

(4) DRIFIE -

Minority discount rate.
There were no transfers between Level 1, 2 and 3 during the period.
The directors of the Company consider that the carrying amounts of financial assets and

financial liabilities recorded at amortised cost in the condensed consolidated financial
statements approximate their fair values.
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20 KEHEEHSTHE 20 OPERATING LEASE ARRANGEMENTS
FEEESHBAAN THE GROUP AS LESSOR

R-ZZE—/\FEXA=1+H AT Asat 30th June, 2018, certain investment properties are leased out for a period of 2
BEWMEZ NI AME - #H&  years from the date of commencement of operating lease.
BAERZMEMZE 2 Bt

b

ﬁo

AEECAHEEHEZERLKEE The Group had contracted with tenants for the following future minimum lease
WHEMSERIZ THIFEEL :  payments:

(REEZ) (& EZ)
(Unaudited) (Audited)
—E-N\F —T—+F

~NA=+H +=-A=+—H
30th June, 31st December,

2018 2017

FET TE7T

HK$'000 HK3'000

R—F2ZA Within one year 29,872 41,388
—FEEREF Between one to five years 27,173 24,957
57,045 66,345

DRMERRAT
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21 BEAERZNER 21 RELATED PARTY TRANSACTIONS AND BALANCES

REBE-Z—/\FXA=1+HIt Durng the six months ended 30th June, 2018, the Group had transactions and balances
NEAR AEBEE/BEAL  with related parties as follows:

ZR G REERIAT
(RSEZ)
(Unaudited)
BEAA=+THLAEA
Six months ended 30th June,
—EB-N\F —E—+F
2018 2017
FET FHET
HK$'000 HK$'000
MRS : Related Party Transactions:
(a) g R A (@) Associates
—AEERIRHYEEIRRA — Property management fee earned
by the Group 1,790 2,841
(b) HERRRFHERFE N2 (b) A major shareholder with significant
TERFEBAUE(FE) influence over the Company,
BRAR(BEME]) Allied Properties (H.K.) Limited (“APL")
PYSE-8-e Sl yN] and its ultimate holding company
—MAKEYERNES — Rent, property management and
MEEERZEAER air-conditioning fees charged
to the Group 733 128
— RSB IR ARTE B — Senvice fees expenses charged
to the Group 168 -
—FASENEEMER — Sundry expenses charged to the Group 114 34
1,015 162
) HERRRIFHEEATE N2 (c) A major shareholder with significant
IE2RRRLHEKRE influence over the Company,
BRARI(TR%Z]) Tian An China Investments
Company Limited (“TACI")
—MAEEWRNERREE — Management fee charged to the Group 850 -
— AAEE W ERE RIS E — Service fees expenses charged
to the Group 50 -
— MAEE W E A E B — Sundry expenses charged to the Group 16 -
916 —

ASIASEC PROPERTIES LIMITED
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21 RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

The Group received estate management fees income from its associates of
HK$1,790,000 (six months ended 30th June, 2017: HK$2,841,000), which was
determined at specified percentages of the gross operating revenues of the relevant

companies.

(REBEZ) (fez1z)
(Unaudited) (Audited)
—E-N\F —ET—tF
AA=tHA +t=ZA=1+—H
30th June, 31st December,
2018 2017
FET T
HK3'000 HKg'000
S 7 B AR Related Party Balances:
(@) BrE A7 (@) Associates
— HAith YR X — Other receivable 121,238 222,717
— E M ETER IR — Other payable 4,760 1,288
(b) BtaHE - LARE (b) APL and its ultimate
B A E] holding company
—EETEEX — Accrued operating expenses 131 130
(0 X% (o) TACI
—JEETREX I — Accrued operating expenses 16 -

FETESE & 2 DA B K AR IEIR A
AR RERR - B\ SRR

P (FEAT) B2 A RIBR ARG R
A EBNE MIRBERERE -

The amounts due to APL and its ultimate holding company are unsecured, interest free

and repayable on demand.

The amounts due from (to) associates are unsecured, interest free and repayable on

demand.
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ASIASEC PROPERTIES LIMITED

REPORT ON REVIEW OF CONDENSED CONSOLIDATED

TO THE BOARD OF DIRECTORS OF ASIASEC PROPERTIES LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Asiasec Properties
Limited (the “Company”) and its subsidiaries (collectively referred to as the “Group”)
set out on pages 4 to 43, which comprise the condensed consolidated statement
of financial position as of 30th June, 2018 and the related condensed consolidated
statement of profit or loss, statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15th August, 2018

DRMERRAT

45



46

TE\EPHEBRS
Interim Report 2018

Gl

EEeRRAREBEEKRKFZES  URRNE
BRHRZEBRRES  DEEZSE ST
BEREREE T \FRA=THILXEA
ZHHRE(ZT—+5F : §R25%) -

EEEWES
A

AEEEE-ZT— N\FA=TAHIENEAH
2 Wz £30,791,0008 7T B_ZE—+HFFH
HAIE IN#9838,000/8 7T 5k2.8% © Yz LA EE
EBEAREREYENHESILAILIN

AEEHE-Z—/\FA=THILANBEAH
fil 2 B BR B35 K1) 478,157,000 70 » T =%
— R B R EGE R AR A115,522,000%
T e m b THEBEREARAEBEAIFZIREY
EZ DR BERGER D REMLEE A R
PEBRRBERARAILFEMEZ AAEE
Waif A o

E S EI

AEETELLHRERE  REEKEMER
B YEHERMEEEE

BE_Z-/\FRA=ZTHLANEASHHE K

SERERTONEBYERZ FHEREY
7399% -+ MZMEEFRIFZESWA -

ASIASEC PROPERTIES LIMITED

INTERIM DIVIDEND

The Board considers that it is prudent to retain an appropriate level of funds
to take advantage of business opportunities as and when they arise, and
therefore does not intend to declare an interim dividend for the six months
ended 30th June 2018 (2017: HK$25 cents per share).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The Group recorded a revenue of HK$30,791,000 for the six months
ended 30th June, 2018, which represented an increase of approximately
HK$838,000 or 2.8% as compared with the same period in 2017. The
increase in revenue was mainly attributable to an increase of rental income
from investment properties.

The profit attributable to equity holders for the six months ended 30th
June, 2018 was HK$78,157,000 whereas profit of HK$115,522,000 was
made for the same period in 2017. The decrease in profit was mainly
resulting from a decrease in fair value gain of investment properties held by
the Group and a decrease in share of profit of associates mainly resulting
from a decrease in fair value gain of The Redhill Peninsula properties in the
associate.

BUSINESS REVIEW

The Group's core businesses comprise property investment, property
leasing and estate management in Hong Kong.

For the six months ended 30th June 2018, the Group's commercial
properties situated at Harbour Crystal Centre recorded an average
occupancy level of approximately 99% and the performance of rental
income was satisfactory.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS REVIEW (continued)

In respect of the residential properties held by the associate (33.33%
owned) situated at The Redhill Peninsula, 3 houses sold in 2017 have
been completed for sales for the six months ended 30th June 2018. The
remaining 41 houses are being launched for sale in batches in the year of
2018.

The Group's industrial properties situated at Ap Lei Chau, Hong Kong,
the Harbour Industrial Centre and the Oceanic Industrial Centre held by
the associate (33.33% owned) recorded an average occupancy level of
approximately 57% and the rental income was performed moderately.

FINANCIAL REVIEW

Group Assets and Charges

The total assets of the Group have decreased from HK$4,894,582,000 as
at 31st December, 2017 to HK$4,668,537,000 as at 30th June, 2018.
The net assets of the Group have decreased from HK$4,703,397,000, as
at 31st December, 2017 to HK$4,471,193,000 as at 30th June, 2018. At
30th June, 2018, no investment properties of the Group in Hong Kong (3 1st
December, 2017: Nil) were pledged as security for banking facilities. The
Group has no bank loan, but will undergo a discussion with the bank for
the arrangement of banking facilities and the bank has agreed to provide
banking facilities if necessary.
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ASIASEC PROPERTIES LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Group Financial Position, Liquidity and Financial Resources

The total liabilities of the Group have increased from HK$191,185,000
as at 31st December, 2017 to HK$197,344,000 as at 30th June,2018.
The Group had cash and bank balances of HK$334,774,000 as at 30th
June, 2018 (31st December, 2017: HK$520,411,000). The ratio of total
liabilities to total assets was approximately 4% (2017: 4%). As at 30th
June, 2018, the Group had no bank loans (31st December, 2017: Nil)
and the total equity was HK$4,471,193,000 (31st December, 2017:
HK$4,703,397,000).

As at 30th June, 2018, the current assets of the Group, amounting to
HK$493,622,000 (31st December, 2017: HK$780,146,000), which
exceeded its current liabilities by HK$458,656,000 (3 1st December, 2017:
HK$750,368,000).

For the six months ended 30th June, 2018, the Group had no significant
exposure to fluctuations in exchange rates and related hedges and there
were no contingent liabilities.

EMPLOYEES

As at 30th June, 2018, the Group, excluding associates, had 36 (31st
December, 2017: 39) employees, which were all employed in Hong Kong.

In addition to basic salaries, employees are provided with medical insurance
and some of them are included under a defined contribution provident
fund scheme and mandatory provident fund scheme.



EREMRR SN (HE)

EBRE

R N\FRMEMSABRAFENE - &
BHEENMELSFEEEERHTHE -

£ EZEEL T BB ARRE
FEEARA KRN REYE - AT - A%
BT o B AR R B M R S R
MTEHE - EREAFRGAESRONE
%o Al ALEEHEESREOBERS
Yok RIS EE IR -

AREBHTHAEURTILEENEE (FE
333300 ) HEESHBE - Zﬁﬁluﬁu\ﬂtﬁﬁﬁﬁ%
REZEEERFREABCRERENRE

B EARRERTHETEBMBHILEERE
Eo

AEBEREBER A SBINTHNRT - WA
%?iT%@H&B%E:*ﬁD&%IJ‘JIEE1’Eﬁﬁﬁ&§ﬁyﬁ
%o ARBRERTSFARER  WHEEZ

T —
EEZiEG
RIZ-\FAAZTE  FRAZEEER

BERTBABBERA AR S AR AR EE
(BERBFHFRBEGRA(TESRBEEG])
EXVED) 2 P& - ARG S ERE P
BELGRIBIEE SR KSR E3521648E
& 2 & - SRR LT A8 B E 1 A
ZLEMBETAESTETESFZHINEZESTA
([TZ2EFR D ASTHG AR B RER T2 E
fAIERIAE °

S/ \FPHEERS
Interim Report 2018

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

BUSINESS OUTLOOK

Real estate market conditions in general continued to improve in 2018.
Residential and prime office sale prices in Hong Kong reached new highs.

There is a future risk of indirect negative effects from the ongoing ‘trade
war’ between the United States and China. However, The Group expects
the rebound in mainland Chinese visitors to Hong Kong to support healthy
retail sales. This should benefit the businesses located in Harbour Crystal
Centre. The Group therefore expects lease contract renewals to be at
moderately higher rates.

The Group's remaining 41 houses situated at The Redhill Peninsula held by
the associate (33.33% owned) continue to be launched for sale in batches.
The Group have received feedback from agents that many potential buyers
would prefer to fit out the houses themselves. The Group will now offer this
option to future buyers on selective units.

The Group will continue to monitor local and overseas market conditions
and target attractive investment opportunities for long-term acquisitions.
The Group will also remain proactive in our operations and continue to be
prudent in managing our finances.

DIRECTORS’ INTERESTS

At 30th June, 2018, none of the Directors and chief executive of the
Company had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations,
within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO"), as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code") as set out in Appendix 10 of the
Listing Rules.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS

At 30th June, 2018, the following shareholders of the Company
(“Shareholders”) had interests in the shares or underlying shares of the
Company as recorded in the register required to be kept under Section 336
of the SFO:

BERGREERS 2B
Number of shares and underlying shares interested
BAERE EERER
(UBHHEEBA (ZEEE IE BB RT
50EH) Z2fEs) RIDEE
Personal Corporate BMAED T
Interests Interests Approximate %
(held as (interest of HibfEs FERBE  of the relevant
REREB beneficial controlled Other Total total number of
Name of Shareholders owner) corporation) Interests Interests  issued shares
AREPBEREERAF(KRZ]) - 930,376,898 - 930,376,898 74.96%
Tian An China Investments Company (KisE1) (K15#2)
Limited ("TACI") (Note 1) (Note 2)
feE(FE)ARAR(HatE]) - 938,826,898 - 938,826,898 75.64%
Allied Properties (H.K.) Limited (“APL") (H1#£3) (Hist4)
(Note 3) (Note 4)
HEEEBRAR(BAERE]) - 938,826,898 - 938,826,898 75.64%
Allied Group Limited (“AGL") (K15E5) (K15t4)
(Note 5) (Note 4)
Lee and Lee Trust - 938,826,898 - 938,826,398 75.64%
(Btste) (Btst4)
(Note 6) (Note 4)

ASIASEC PROPERTIES LIMITED
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS (continued)

Notes:

The interest was held by Autobest Holdings Limited (“Autobest”), a wholly-
owned subsidiary of Advance Growth Investments Limited (“Advance Growth"). As
Advance Growth is a wholly-owned subsidiary of TACI, TACI was therefore deemed
to have an interest in the shares in which Autobest was interested.

These duplicated parts of the interests of APL.

The number of shares APL was interested included (i) 930,376,898 shares that
TACI was interested in; and (ii) 8,450,000 shares held as holder of securities
by Itso Limited (“Itso”). As (i) APL owned approximately 48.66% interest in the
total number of issued shares of TACI, and (i) Itso was an indirect wholly-owned
subsidiary of Sun Hung Kai & Co. Limited (a 57.29%-owned subsidiary of APL),
APL was deemed to have an interest in the shares in which each of TACI and Itso
was interested.

The figure refers to the same interest of APL in 938,826,898 shares.

AGL owned approximately 74.99% of the total number of issued shares of APL
and was therefore deemed to have an interest in the shares in which APL was
interested.

Mr. Lee Seng Hui, a former Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary trust.
The Lee and Lee Trust controlled approximately 74.95% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui's personal interests) and was
therefore deemed to have an interest in the shares in which AGL was interested.

All interests stated above as at 30th June, 2018 represent long positions as
recorded in the register required to be kept under Section 336 of the SFO.
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ASIASEC PROPERTIES LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2018, the Company has applied
the principles of, and complied with, the applicable code provisions of
the Corporate Governance Code and Corporate Governance Report (“CG
Code") as set out in Appendix 14 of the Listing Rules, except for certain
deviations which are summarised below:

(1) Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties as set
out in the respective code provisions.

The terms of reference of the remuneration committee
("Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.2 of the CG Code except that
the Remuneration Committee shall make recommendations to the
Board on the remuneration packages of the Executive Directors only
and not senior management (as opposed to executive directors and
senior management under the code provision).

The terms of reference of the audit committee (“Audit Committee”)
adopted by the Company are in compliance with the code provision
C.3.3 of the CG Code except that the Audit Committee (i) shall
recommend (as opposed to implement under the code provision)
the policy on the engagement of the external auditors to supply non-
audit services; (i) only possesses the effective ability to scrutinise (as
opposed to ensure under the code provision) whether management
has performed its duty to have effective risk management and
internal control systems; and (iii) can promote (as opposed to ensure
under the code provision) the co-ordination between the internal
and external auditors, and check (as opposed to ensure under the
code provision) whether the internal audit function is adequately
resourced.

The reasons for the above deviations were set out in the Corporate
Governance Report contained in the Company's Annual Report for
the financial year ended 3 1st December, 2017. The Board considers
that the Remuneration Committee and the Audit Committee should
continue to operate according to the relevant terms of reference as
adopted by the Company. The Board will review the terms at least
annually and make appropriate changes if considered necessary.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

CORPORATE GOVERNANCE CODE (continued)
(2) Code Provision E.1.2

Code provision E.1.2 of the CG Code stipulates that the chairman of
the board should attend the annual general meeting and also invite
the chairmen of the audit, remuneration, nomination and any other
committees (as appropriate) to attend. In their absence, he should
invite another member of the committee or failing this his duly
appointed delegate, to attend. These persons should be available to
answer questions at the annual general meeting.

Due to another business engagement, Mr. Patrick Lee Seng Wei, the
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 23rd May, 2018. However, Mr.
Edwin Lo King Yau, an Executive Director of the Company, took the
chair of that meeting and all Independent Non-Executive Directors
including chairmen of the audit, remuneration and nomination
committees were present thereat and were available to answer
questions to ensure effective communication with the Shareholders.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code
throughout the period under review.
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ASIASEC PROPERTIES LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

CHANGES IN DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
on Directors are as follows:

Positions held with the Company

1. Mr Lee Seng Hui resigned as the Chairman of the Board and the
Non-Executive Director of the Company with effect from 4th January,
2018.

2. Mr. Lee Shu Yin was appointed as the Chief Executive, an Executive
Director of the Company and a member of the executive committee
of the Board with effect from 4th January, 2018.

3. Mr. Patrick Lee Seng Wei resigned as the Chief Executive of the
Company and was appointed as the Chairman of the Board and the
chairman of the executive committee of the Board with effect from
4th January, 2018. He remained as an Executive Director of the
Company.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

CHANGES IN DIRECTORS' INFORMATION (continued)
Changes in Directors’ emoluments

1. The remuneration of Mr. Patrick Lee Seng Wei (“Mr. Patrick Lee") for
the six months ended 30th June, 2018 was paid by TACI. Pursuant
to the sharing of administrative services and management services
agreement entered into between TACI and the Company, 10% of
the remuneration of Mr. Patrick Lee paid by TACI was allocated and
charged to the Company.

2. Mr. Lee Shu Yin was appointed as the Chief Executive, an Executive
Director of the Company and a member of the executive committee
of the Board on 4th January, 2018 and pursuant to the employment
agreement which forms the basis of emoluments, he is entitled to
receive (i) a total remuneration package of HK$2,100,800 per annum
(including a monthly basic salary and a thirteenth-month salary
payment that is made each December in respect of that year); and
(i) a discretionary bonus which is based on the performance of both
Mr. Lee Shu Yin and the Company. Mr. Lee Shu Yin is also entitled to
a Director's fee of HK§10,000 per annum. The remuneration of Mr.
Lee Shu Yin was determined with reference to the prevailing market
conditions and based on the performance and contribution of Mr.
Lee Shu Yin in the Company.

3. The monthly salary of Mr. Lee Shu Yin was increased by 4% with
effect from 4th January, 2018.

4. The remuneration of Mr. Tao Tsan Sang for the six months ended
30th June, 2018 was paid by TACI. Pursuant to the sharing of
administrative services and management services agreement entered
into between TACI and the Company, 10% of the remuneration of
Mr. Tao Tsan Sang paid by TACI was allocated and charged to the
Company.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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ASIASEC PROPERTIES LIMITED

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of the
unaudited interim financial report for the six months ended 30th June,
2018. In carrying out this review, the Audit Committee has relied on a
review conducted by the Group’s external auditor in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by HKICPA as well as reports obtained from management. The Audit
Committee has not undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's shares during the six months ended 30th
June, 2018.

On behalf of the Board
Lee Shu Yin
Chief Executive

Hong Kong, 15th August, 2018
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