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Condensed Consolidated Statement of Profit or LoSs and Other Comprehensive Income

BAGEEE R A2 EKRER

For the six months ended 30 September 2019 #HiZ =T~ &A=+ H 1E/XEA

The board (the “Board”) of directors (the “Directors”) of Alpha Professional Alpha Professional Holdings Limited PR
Holdings Limited (the “Company”) is pleased to present the unaudited AR AT (EHER) ((KAT)ES
condensed consolidated interim financial statements of the Company ([EE)dEkzEEe ([EEg ) MARSE

and its subsidiaries (collectively the “Group”) for the six months ended 30 ARRREMBAR (G [AER])HE=
September 2019 (the “Reporting Period”) with comparative figures for the Z-NFAA=THIEXNEA(THREHBE) 2
six months ended 30 September 2018. These condensed consolidated AEEZEREE P EREK BREEZ
interim financial statements have not been audited nor reviewed by the Z-NFHLA=ZTRHIEANEAZEERET - it
Company’s auditor but have been reviewed and approved by the audit Z AR A D BB ISR R AR AR B E AR
committee of the Company (the “Audit Committee”). ZREHEEHAANARBEZEZE S ([BREE

g ) BB RIE -

Six months ended
30 September
BEhA=1THLEAEAR

2019 2018
—E-NEF —ZT—)N\F
Notes HK$’000 HK$'000
Pt 5 FET FHT
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
Continuing operations HEREEK
Revenue WA 5 89,961 170,649
Cost of goods sold SHEEREKA (98,144) (146,750)
Gross (loss)/profit E () A (8,183) 23,899
Other income EAb g A 6 1,227 11
Selling and distribution expenses SHERDIHAX (276) (198)
Administrative expenses THREA (16,877) (9,005)
(LOSS)/PROFIT FROM OPERATIONS R E &% > (&518) /#F (24,109) 14,707
Finance costs M5B 7(a) (72) -
(LOSS)/PROFIT BEFORE TAXATION BB AT (B518) &R 7 (24,181) 14,707
Income tax expense FriSfiF X 8 (3) (3,107)
(LOSS)/PROFIT FOR THE PERIOD RABECEERS
FROM CONTINUING OPERATIONS B (&18), &5 F (24,184) 11,600
Discontinued operation BRIEEEHK
Loss for the period from REERIELEEBH 2
discontinued operation HANER 10 (64,357) -
(LOSS)/PROFIT FOR THE PERIOD R (BR),wR (88,541) 11,600
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'Pro‘frt or Loss and Other Comprehensive Income = 2

BAGREREERAMEZERER

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

Six months ended

30 September

BENA=THLEAEA

2019 2018
Tl =T
Notes HK$’000 HK$’000
B =E T FHTT
(Unaudited) (Unaudited)
(REER) (REHEZR)
OTHER COMPREHENSIVE LOSS FOR HiRHE b2 EEENKR
THE PERIOD, NET OF INCOME TAX Friefi
ltems that may be reclassified HigngeEsmREs
subsequently to profit or loss: B&MIER -
Exchange differences arising on B G INETS S| B
translation of foreign operations B HZ%E (2,213) -
OTHER COMPREHENSIVE LOSS R EMEEEBIR
FOR THE PERIOD, NET OF Frig i
INCOME TAX (2,213) -
TOTAL COMPREHENSIVE (LOSS)/ HREME (BE) ks
INCOME FOR THE PERIOD, HZEHIBR TSR
NET OF INCOME TAX (90,754) 11,600
(LOSS)/PROFIT FOR THE PERIOD BT ATEEER
ATTRIBUTABLE TO: (B18) =
Owners of the Company ARARER A (88,009) 11,699
Non-controlling interests IR (532) (99)
(88,541) 11,600
(LOSS)/PROFIT FOR THE PERIOD AARHER AEGEHR
ATTRIBUTABLE TO OWNERS (E18),wA
OF THE COMPANY:
— from continuing operations —REFBEEEET (28,652) 11,699
— from discontinued operation —REBRIHEEER (64,357) -
(88,009) 11,699
TOTAL COMPREHENSIVE (LOSS)/ UTATEMBERAZE
INCOME FOR THE PERIOD (B518) W28
ATTRIBUTABLE TO:
Owners of the Company RAEHEA A (90,222) 11,699
Non-controlling interests IR (532) (99)
(90,754) 11,600
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TOTAL COMPREHENSIVE
(LOSS)/INCOME FOR THE
PERIOD ATTRIBUTABLE TO
OWNERS OF THE COMPANY:
— from continuing operations
— from discontinued operation

(Loss)/earnings per share

From continuing operations
Basic and diluted

From discontinued operation
Basic and diluted

From continuing and discontinued
operations
Basic and diluted

The notes on pages 11 to 48 form an integral part of these condensed

consolidated financial statements.
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Condensed Consolidated Statement of Pro.f". i
BEsARERRESERSE

For the six months ended 30 September 2019 A% == - hENAZF B E~ER

RARERARGEHA

2 (B18) KRR

—REFEEEER
—KREERILEEES

SR (B1) &7

REFEREER
HEREES

REBK LR
EAEE

REFELEEBR
ERIERERER
NS

Six months ended
30 September
BZENA=THIA~EA

2019 2018
—E-NF —ZN\%F
Notes HK$°000 HK$’000
Lok FTHET FET
(Unaudited) (Unaudited)
(REER) CREEER)
(23,825) 11,699
(66,397) -
(90,222) 11,699
HK cents HK cents
gl AL
(Unaudited) (Unaudited)
(RE&EZ) (CRisER)
12
(7.75) 4.60
(21.10) N/A
(28.85) 4.60

ZHRKES

FNE48EZ M AILEBRAGE M HIRE



of Financial Position

R AR S M BRI R

. Asat30 September 2019 R=Z—hFENA=FH

30 September 31 Maroh'_-“'.ll'_.'“'._-l'::"-n"‘lL
2019 2019
—E-hEF —ZT—hEF
hB=+8 e e
Notes HK$’000 HK$’000
B =E FEx T
(Unaudited) (Audited)
(REEZ) (EE%)
Non-current assets IERENEE
Property, plant and equipment Y - BB K& 13 2,647 11,065
Intangible asset EmVAE 14 = 110,943
Goodwill (kS 15 - 48,430
2,647 170,438
Current assets RBEE
Inventories FE 14,634 6,568
Trade and other receivables EIE SFIE K
o FEUGRIE 16 102,075 149,371
Tax recoverable FEUF T 537 -
Cash and bank balances HE RIRITEE SR 748 34,421
117,994 190,360
Assets held for sale BIEHEEE 11 140,678 =
258,672 190,360
Current liabilities B I=Ri
Trade and other payables ERESRER
H TR 17 17,636 53,152
Lease liability HE&AE 891 -
Financial guarantee liabilities HBEREE 18 - 22,214
Tax payables FERTFRIR 124 1,120
18,651 76,486
Liabilities directly associated with HIFEHEEEER
the assets held for sale HENAE 11 75,051 -
93,702 76,486
Net current assets REBEEZFE 164,970 113,874
Total assets less current liabilities BEERRBEE 167,617 284,312

MFARRERERDE o 2019 FHME 7



AL S IR R

s at 30 September 2019 R -Z—NFH A =+A

J ]
Notes
B =k
Non-current liabilities EREBEE
Lease liability HEAE
Deferred tax liability BERIEEE 19
Net assets EEFHE
EQUITY =
Share capital &N 22
Reserves G
Equity attributable to owners ADBEE AELERS
of the Company
Non-controlling interests PR i A
TOTAL EQUITY DAL

The notes on pages 11 to 48 form an integral part of these condensed
consolidated financial statements.
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30 September 31 March
2019 2019
—E-nEF —E-NF
hAB=+H =A=+—8H
HK$°000 HK$’000
FExT FHET
(Unaudited) (Audited)
(RESERZ) € &2
1,572 -

- 27,736

1,572 27,736

166,045 256,576
380,298 380,298

(214,253) (124,031)
166,045 256,267

- 309

166,045 256,576

F11 248 H 2 M R RS M BHRE

ZARRERSD



atement of Changes in Equity

BEEESCE F53 B

For the six months ended 30 September 2019 &% 2 — A4 N A=+ B <EA

Attributable to owners of the Company e
AAAREARL
Foreign
currency Accumul- Non-
Share Share translation Other ated controlling Total
capital  premium reserve reserve loss Total interest equity
Neag FER

B RftaR B RtEE  ZER At B REkE
HK$000  HK$000  HKS'000  HKS000  HK$'000  HKS'O0D  HK$'000  HK$'000
TEL  TEn  TEr  TET  TAT  TET  TET  TAR

As at 1 April 2018 (audited) R-B-NEMA-A(SERK) 016471 548,930 - 2400 (75765 10436 504 110940
Profit/{loss) and total comprehensive il /(&%) &

income/(loss) for the period MG/ (B8) 4% - = = - 11,69 11,699 (99 11,600
At 30 September 2018 (unaudited) ~ R=F—N\FAA=TA(KEEH) 316471 548930 = 2400 (745606) 122,135 405 122,540
As at 1 April 2019 (audited) RZE-NEMA—A(LEH) 380,208 602,040 m 2,400  (728,582) 256,267 309 256,576
Loss for the period HREE - = = - (88,009  (88,009) (832)  (88,541)
Exchange differences arising BERINEBSIER

on tranglation of foreign operations ~ ERZE = = 2,213) = = (2,213) = (2.213)
Total comprehensive BREEFRLEE

loss for the period - - (2213 - (88,009  (90,222) (532)  (90,754)
Disposal of a subsidiary (note 21) ~ HEMBAR (ME21) - - - (2,400) 2,400 = 223 223

At 30 September 2019 (unaudited) ~ R=E-hEAA=TH

(FRiE2) 380,298 602,040 (2,102 - (814,191) 166,045 - 166,045
The notes on pages 11 to 48 form an integral part of these condensed FUE48B 2K AL SEBHREAVFRE
consolidated financial statements. 2R E D

M ECEERARAT o 2019 PEIRS 9



ERGeREVBRE

For the six months ended 30 September 2019 A% == - hENAZF B E~ER

Six months ended 30 September
BENA=THLAKEAR

2019 2018
—E-hEF —ZT—)\F
HK$’000 HK$’000
FBT FHET
(Unaudited) (Unaudited)
(REEEZ) CREEEZ)
Net cash (used in)/generated from RS (FTA) /B
operating activities REFE (14,777) 427
Net cash generated from/(used in) REFSE(FTR)RE
investing activities FER 160 (101)
Net cash used in financing activities RUEEEFTAN S FE (464) -
Net (decrease)/increase in cash ReRBLEZFEY
and cash equivalents ORd) /H8 s EE (15,081) 326
Cash and cash equivalents MRe RREEEY
at beginning of the period 34,421 35,548
Effect of foreign exchange rate changes, net HNEE FE R B ) R & F 78 (356) -
Cash and cash equivalents at end of the period  EiRIR S RIBEZEY 18,984 35,874
Analysis of balances of cash e RIRSEBYESRNDNT
and cash equivalents
Cash at bank and on hand RITFERRFERE 748 35,874
Cash at bank and on hand included in assets BIENFELEZEEERE
of disposal group held for sale (note 11) BEMNRITEALFERS
(FH3E11) 18,236 =
Cash and cash equivalents as stated in BN ERRE RS TE
the condensed consolidated statement MERNRERRE
of cash flows £EBY 18,984 35,874

The notes on pages 11 to 48 form an integral part of these condensed FE48E 2K ANEHREEVHRE
consolidated financial statements. ZHEKED -

10 ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

REE

EXERGE M BRRME

For the six months ended 30 September 2019 HZ T —hF A=+ HI/EA

CORPORATE INFORMATION

The Company (Registration No. 39519) was incorporated in Bermuda
on 30 January 2007 under the Companies Act 1981 of Bermuda as
an exempted company with limited liability. The registered office of
the Company is located at Continental Building, 25 Church Street,
Hamilton, HM 12, Bermuda. Its principal place of business is located
at 47/F-A, China Online Centre, 333 Lockhart Road, Wanchai, Hong
Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are (i) trading of mobile handsets and their
components (“Mobile Business”) and (ii) provision of biotechnology
and biological gene technology technical services (“Biological
Business”) which was discontinued in the current period.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
including compliance with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”). It was authorised for issue on
29 November 2019.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the 2019 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2020 annual
financial statements which are set out below and in note 3.

Non-current assets held for sale and discontinued operations

(i) Non-current assets held for sale

A non-current asset (or disposal group) is classified as held
for sale if it is highly probable that its carrying amount will
be recovered through a sale transaction rather than through
continuing use and the asset (or disposal group) is available
for sale in its present condition. A disposal group is a group
of assets to be disposed of together as a group in a single
transaction, and liabilities directly associated with those assets
that will be transferred in the transaction.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all the assets and liabilities of that
subsidiary are classified as held for sale when the above criteria
for classification as held for sale are met, regardless of whether
the Group will retain a non-controlling interest in the subsidiary
after the sale.

&8

ARA(FEMHEHEIBIODNR=ZZE
+ F = He= R B e il
FREEEBREFAMKIAERE
BRARF o AR A M #ERLR
Continental Building, 25 Church Street,
Hamilton, HM 12, Bermuda  EF 2%
S BRI BT 58 7 B 333 R
PEERDATIEAR -

ARBR—EREERQE - WS
RANEIEXEBR()TFHREREZHER
(TFHEERS ) I (i) SR E DRI L D)
ERRMIRSE ([EWER ) (RAHME
BREEE) -

mRERE

RERFEPERRIBIEEBHER
ZMERAR (B EHLmRA
(TEmRA D) 2 ERABRERERHE - &
EHER SRR ES ((EREE
RIS |) A < B & 2R ([ EE
SRR D E 4R P A BIRE | o K
RZE-hE+—AZ T BERET

o

RERGFAFBRRIDBIFE_T—N
FEMBEIMEARAERR O TIER
B ETBEIER — T TR EMBR
RIRBREY & 5 BOR 2B RIS T X
3o

BELE Y SR EER DAL AR
%

() FFHEZHRBEE
HERBEE (KT EEE) 2Rk
EEREAEGERBHER S
FEBFECAMKD - A E
DRERFHELE - MZEE (i
EEE)REBR TAMHEE -
EEERE—HEEEANE X5
PG E MEZEEESR
BEEHENBERRZRSTE

%o

BEARKEEGE 2 HEREE kK
EXKME R B Z IR - TR
REERE HNHERREZM
BARZ IS - ZHTBA
RZAREEERBBERTS Lt
DRRFEHE 2GRS OHR
REEHE -
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Notes to the Unaudited Condensed Con‘§rolidated Financial Statements

AEELE PRSI HRRMEE

For the six months ended 30 September 2019 #HiZ =T~ &A=+ H 1E/XEA

2. BASIS OF PREPARATION (Continued)

Non-current assets held for sale and discontinued operations
(Continued)

(i) Non-current assets held for sale (Continued)

Immediately before classification as held for sale, the
measurement of the non-current assets (and all individual
assets and liabilities in a disposal group) is brought up-to-
date in accordance with the accounting policies before the
classification. Then, on initial classification as held for sale and
until disposal, the non-current assets (except for certain assets
as explained below), or disposal groups, are recognised at
the lower of their carrying amount and fair value less costs to
sell. The principal exceptions to this measurement policy so
far as the financial statements of the Group and the Company
are concerned are deferred tax assets, assets arising from
employee benefits, financial assets (other than investments
in subsidiaries, associates and joint ventures) and investment
properties. These assets, even if held for sale, would continue
to be measured in accordance with the respective policies.

Impairment losses on initial classification as held for sale,
and on subsequent remeasurement while held for sale, are
recognised in profit or loss. As long as a non-current asset is
classified as held for sale, or is included in a disposal group
that is classified as held for sale, the non-current asset is not
depreciated or amortised.

(ii)  Discontinued operations

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be clearly
distinguished from the rest of the Group and which represents
a separate major line of business or geographical area of
operations, or is part of a single co-ordinated plan to dispose
of a separate major line of business or geographical area of
operations, or is a subsidiary acquired exclusively with a view
to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale (see (i) above), if earlier. It also occurs
if the operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the consolidated statement
of profit or loss, which comprises:

- the post-tax profit or loss of the discontinued operation;
and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on the
disposal, of the assets or disposal group(s) constituting
the discontinued operation.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

2.

REE

EXERGE M BRRME

For the six months ended 30 September 2019 HZ T —hF A=+ HI/EA

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated financial statements
in conformity with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these estimates.

These condensed consolidated financial statements contain
unaudited condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2019
annual financial statements. These condensed consolidated financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
March 2019 that is included in the condensed consolidated financial
statements as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for
that financial year but is derived from those financial statements.
Statutory annual consolidated financial statements for the year ended
31 March 2019 are available in the Company’s registered office. The
auditor has not expressed an opinion on those financial statements
in their report dated 28 June 2019 because of certain inconsistencies
between third parties documents and information provided by
the Group and that obtained directly by the auditor for revenue
transactions under the Biological Business, and because of the
inconsistencies noted, there were no alternative audit procedures that
the auditor could perform to satisfy themselves as to the occurrence
and existence, accuracy, valuations, rights and obligations,
completeness, classification, disclosure and presentation of the
transactions and the assets and liabilities related to the Biological
Business. Accordingly, the auditor was not able to obtain sufficient
appropriate audit evidence to determine whether any adjustments to
the consolidated financial statements as at and for the year ended 31
March 2019 were necessary.

Any adjustments that might have been found to be necessary in
respect of the above would have a consequential significant effect
on the net loss of the Group for the six months ended 30 September
2019 and the net assets of the Group as at 31 March 2019, 1 April
2019 and 30 September 2019.

mEEYE ()

MRELAT & BIFR & 5HER S 34 SRRV A RRAR
EMBHRREREIE B IELHIE - EE
NfRax - M FHE - Bt RBRREF
BHRNERRANFEEZEE A ALED
BERAE BARFAXHNEHREE -
BERERATERZE AR -

ZEMPERA N BREDEREERE
IR B R AR RN - 3
SR REHERAENA =T — A F
BB RE KNP BRR R R
MEBESHEHRZHORE - %5
MR A B A B K R RO T
1RSI B 15 0 A ([ AR
B |) G R T R R O
* o

AEREE M BREMBERBEE—F
—NF=ZA=+—HIHBFENOTB
ER(ERLEREM) X TERART
RZF BFEERETE FRES M 7R
* o EDREEEREVHRE - BEZ
E-NF=ZA=+—HLFENEEF
B AMBHMRARAR RGN ER
&R - HBELERERRR TN
FARAZTNARNBRE TR ZFHBR
RERER - THRAEEMEHENSE
=73 XM R B R B BN 5 A W) S A5 IR
TZURERGFEEREEFESE T
—E - BRI AE TR ERE
RREF AL BEN A & (E M EE YR
FRNXZREERBENEEREE
M EREN - BERR  BANRER
TR 28 WEREI - At &
FENEEES R AE BOEREE - A
EBER_T-NF=A=T—BR#HZE
%A I F RS MBRERNEMARRE
BEUE -

LREASEREHARERE T
—NEAA=TALAREANEEFE
RAKER-F-NE=ZA=t+—A
—E-NFMA-AR-Z-AFNA
=+ BRAEFEDARBENEAY
Z .
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Notes to the Unaudited Condensed Con‘§rolidated Financial Statements

S

For the six months ended 30 September 2019 #HiZ =T~ &A=+ H 1E/XEA

REZE RS S MR RRME

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current Reporting Period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by the
IASB which are mandatory effective for the annual period beginning
on or after 1 April 2019 for the preparation of the Group’s condensed
consolidated financial statements:

o IFRS 16, Leases

. Amendments to IFRS 9, Prepayment Features with Negative
Compensation

o Amendments to IAS 19, Plan amendment, curtailment or
settlement

o Amendments to IAS 28, Long-term interests in associates and
joint ventures

o Annual improvements to IFRSs 2015-2017 Cycle
o IFRIC 23, Uncertainty over income tax treatments

Except for IFRS 16, Leases, none of the developments have had a
material effect on how the Group’s results and financial position for
the current or prior periods have been prepared or presented in this
interim financial report. The Group has not applied any new standard
or interpretation that is not yet effective for the current accounting
period.

IFRS 16 Leases

IFRS 16 replaces IAS 17, Leases, and the related interpretations,
IFRIC 4, Determining whether an arrangement contains a lease,
SIC-15, Operating leases — incentives, and SIC-27, Evaluating the
substance of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which requires
a lessee to recognise a right-of-use asset and a lease liability for
all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward from IAS 17
substantially unchanged.

The Group has initially applied IFRS 16 as from 1 April 2019. The
Group has elected to use the modified retrospective approach and
has therefore recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity at 1 April 2019.
Comparative information has not been restated and continues to be
reported under IAS 17.
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For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)
Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out

below:

(@) Changes in the accounting policies

(i)

(if)

New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. IFRS 16 defines a lease on
the basis of whether a customer controls the use of
an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

The Group applies the new definition of a lease in IFRS
16 only to contracts that were entered into or changed
on or after 1 April 2019. For contracts entered into
before 1 April 2019, the Group has used the transitional
practical expedient to grandfather the previous
assessment of which existing arrangements are or
contain leases.

Accordingly, contracts that were previously assessed
as leases under IAS 17 continue to be accounted for as
leases under IFRS 16 and contracts previously assessed
as non-lease service arrangements continue to be
accounted for as executory contracts.

Lessee accounting

IFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by IAS 17. Instead,
the Group is required to capitalise all leases when it
is the lessee, including leases previously classified as
operating leases under IAS 17, other than those short-
term leases and leases of low-value assets. As far as the
Group is concerned, these newly capitalised leases are
primarily in relation to property, plant and equipment.
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Notes to the Unaudited Condensed'CbﬁsoIidéted Financial Statements

T

AEELE PR S M RRMEE

For the six months ended 30 September 2019 HE_ELhE AT ER

3. APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

(@)

Changes in the accounting policies (Continued)

(if)

Lessee accounting (Continued)

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

When the Group enters into a lease in respect of a low-
value asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised
are recognised as an expense on a systematic basis over
the lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the
interest rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant incremental
borrowing rate. After initial recognition, the lease liability
is measured at amortised cost and interest expense is
calculated using the effective interest method. Variable
lease payments that do not depend on an index or rate
are not included in the measurement of the lease liability
and hence are charged to profit or loss in the accounting
period in which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable,
the cost of the right-of-use assets also includes
an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the
site on which it is located, discounted to their present
value, less any lease incentives received.
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For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

(a)

(b)

Changes in the accounting policies (Continued)
(i)  Lessee accounting (Continued)

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in
an index or rate, or there is a change in the Group’s
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension or
termination option. When the lease liability is remeasured
in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies

Determining the lease term

As explained in the above accounting policies, the lease liability
is initially recognised at the present value of the lease payments
payable over the lease term. In determining the lease term
at the commencement date for leases that include renewal
options exercisable by the Group, the Group evaluates the
likelihood of exercising the renewal options taking into account
all relevant facts and circumstances that create an economic
incentive for the Group to exercise the option, including
favourable terms, leasehold improvements undertaken and the
importance of that underlying asset to the Group’s operation.
The lease term is reassessed when there is a significant event
or significant change in circumstance that is within the Group’s
control. Any increase or decrease in the lease term would
affect the amount of lease liabilities and right-of-use assets
recognised in future years.

F& P 3 5] R AR AE 5T Y BB B A5 3R 5
281 (&)

BRI R 2RI E 16 5/ B ()

(@ BEEEzZ2E &)

(i) ABEABEEEE T %
(&)
EREEERRZKAR
SREHTE RBERIES I

Eit GRS SR ER
REENHER  FAE
BRIEF SR EEERAS
ENFIRZ B EE - X
BEENMNEARBEES K
RIEMETEEER  TH
IRILEREMELSE
B AlegEyt2lER
B BHERBERLTN
EHFE RERREE
ZEREEELAEREE
fis (£ A & B 2 BRE B R
EX N )iS E N

(b) FARSTHERERLMSHEK
REVEET TR E Z AR

EEHER
et R AR - HER
B FRAE RN ENEER R
MR ERER - EFRHN A REER
SR BAKBITENERRER
MBEEZ HEHE  EHAKE
17150 A A 2 452 R A B A B O
HEARZERIER (BR/B MR -
BETHEERR MZABEEE
HAKBEEBNERIE)ETEE
& REBEFGITRERRER
BRTRENE - B EBREMRAE
AEBEZEHBERNNERHES
REH  AREEEHFHHEE
B HERERRBEY TS
HARBENEEREBE N RERRE
BESHERTE -

PR ERFIZERERAE o 2019 PHIERE

17



18

T

Notes to the Unaudited Condensed'CbﬁsoIidéted Financial Statements

AEELE PR S M RRMEE

For the six months ended 30 September 2019 HE_ELhE AT ER

3. APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

(¢) Transitional impact

At the date of transition to IFRS 16 (that is 1 April 2019), the
Group determined the length of the remaining lease terms and
measured the lease liabilities for the leases previously classified
as operating leases at the present value of the remaining
lease payments, discounted using the relevant incremental
borrowing rates at 1 April 2019. The weighted average of
incremental borrowing rates used for determination of the
present value of the remaining lease payments was 5.06%.

To ease the transition to IFRS 16, the Group applied the
following recognition exemption and practical expedients at the
date of initial application of IFRS 16:

(i) the Group elected not to apply the requirements of IFRS
16 in respect of the recognition of lease liabilities and
right-of-use assets to leases for which the remaining
lease term ends within 12 months from the date of initial
application of IFRS 16, that is, where the lease term ends
on or before 31 March 2020;

(i) when measuring the lease liabilities at the date of initial
application of IFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably
similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying
asset in a similar economic environment); and

(i) when measuring the right-of-use assets at the date of
initial application of IFRS 16, the Group relied on the
previous assessment for onerous contract provisions
as at 31 March 2019 as an alternative to performing an
impairment review.
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BT RSB WERH RS e

3. APPLICATION OF NEW AND REVISED INTERNATIONAL 3.
FINANCIAL REPORTING STANDARDS (Continued) ZEH (#8)

IFRS 16 Leases (Continued) BT R PERZE 16 S5 E (78)

(c)

Transitional impact (Continued)

The following table reconciles the operating lease
commitments as at 31 March 2019 to the opening balance for
lease liabilities recognised as at 1 April 2019:

(@]

BEE (E)

TREIRBEEZZT-—NF=FH
=+ BEMEEEEAERER -
Z-NEFEMA-HEINEES

ERHRIAE R R -
1 April 2019
—E-NE
mA—A
HK$’000
FET
(unaudited)
(REEEZ)
Operating lease commitments at 31 March 2019 RZZE—NAF=A=+—AH
(audited) RS E AR (KF%) 893
Add: lease payments for the additional periods where N : ZN 5 [E & 12t iEE FA B A1
the Group considers it reasonably certain NN TE B HRE 12
that it will exercise the extension options MR EMR 2,402
3,295
Less: total future interest expenses B ARRF B X A (263)
Present value of remaining lease payments, discounted Fl# 8 & 2aIiRE - 5
using the incremental borrowing rate and “E-NAFMNA—HH
total lease liabilities recognised at 1 April 2019 2 E A ERLER K
(unaudited) KRRz HEaEERE
(REEZ) 3,082

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in the
consolidated statement of financial position at 31 March 2019.
There is no impact on the opening balance of equity.

The Group presents right-of-use assets in ‘property, plant
and equipment’ and presents lease liabilities separately in the
consolidated statement of financial position.

ERTREAKEHENHEER
B EREEECEERAR
KEINRNHEHERES AR
R WEBEZAHERBOR
—E-NF=A=t+—HHFEM
AR P R I TR e
TGN FHEITHE - HHIIE

AEEREZRA M BARREKT 25
EREEER M BERR
Bl RREB2IHERE -
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Notes to the Unaudited Con densedr(:;};""

For the six months ended 30 September 2019 HE_ELhE AT ER

APPLICATION OF NEW AND REVISED INTERNATIONAL 3.
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

(c) Transitional impact (Continued)

The following table summarises the impacts of the adoption
of IFRS 16 on the Group’s consolidated statement of financial

FE PR R] R B RT MV BIPR B 5 R 5
=8 (&)

EBRE TSR PERIFE 16 1 5 (#)

(c) BESZE(E)
TRERRABIFR B A 3R & E R
ER ek age SENLEEER= SR e

position: MEKRHZE -
Carrying Capitalisation Carrying
amount at of operating amount at
31 March lease 1 April
2019 contracts 2019
—E—RE —E-NF
=H=+—H Bz mA—H
ZEREE wEREEHN ZEREE
HK$’000 HK$’000 HK$’000
FAET FHT FHET
(audited) (unaudited) (unaudited)
(RRE®Z) (REEZ) (REER)
Line items in the consolidated #RABEIM B TEHE
statement of financial HERHE16 R E
position impacted by AR A B TS
the adoption of IFRS 16: MRERMNIEE :
Property, plant and equipment 1% - R &% 11,065 3,032 14,097
Total non-current assets ERBEERLE 170,438 3,032 173,470
Lease liability (current) HEBEORS) = (951) (951)
Total current liabilities RBEBEAE (76,486) (951) (77,437)
Net current assets RBEEFE 113,874 (951) 112,923
Total assets less current BEERRBER
liabilities 284,312 2,081 286,393
Lease liability (non-current) HEaECGERE) = (2,081) (2,081)
Total non-current liabilities FREBEERAE (27,736) (2,081) (29,817)
Net assets EESE 256,576 - 256,576
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REELE G A SRR

Forthe six months ended 30'September 2019 &% =T —AE A A=+ B iE~{E A

o
’ _,." -,I'-:;—
3.  APPLICATION OF NEW AND REVISED INTERNATIONAL 8. EAFIREEBITNEBHBRE -~ o v
FINANCIAL REPORTING STANDARDS (Continued) X8I (48) -
IFRS 16 Leases (Continued) BRI IR A PE R 16 B (78)
(c) Transitional impact (Continued) (o) BEFZ(HE)
The analysis of the net book value of the Group’s right-of-use AEBRREBERLBEZEH
assets by class of underlying asset at the end of the Reporting MR BrTE R 2B S 1657 2 BiR4E
Period and at the date of transition to IFRS 16 is as follows: BEESRENEREEER
EFESTAT :
At 30 September At 1 April
2019 2019
—E-hE —T-NF
AA=+H mMA—H
HK$’000 HK$'000
TET FHT
(Unaudited) (Unaudited)
(REBHER) (REEER)
Included in “Property, plant and equipment”: &t A [#% - TR RBEE]
Properties leased for own use, carried AT ER AT BRI &
at depreciated cost HERNYE 2,405 3,032
Property, plant and equipment, carried LI ERANTIBRRE
at depreciated cost BB K& 242 11,065
2,647 14,097
(d) Lease liabilities () HEEE
The remaining contractual maturities of the Group’s lease R BRI R &8 = B B 7%
liabilities at the end of the Reporting Period and at the date of MEEHF16FENAEEHER
transition to IFRS 16 are as follows: BERRSBAEOEHEWMT ¢
At 30 September 2019 At 1 April 2019
“E-NENA=1H “Z-NFMA—R
Present Present
value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

RIEAE RIXAE RIEHEE RIEHE
NRERE R NHERE gt
HK$°000 HK$°000 HK$'000 HK$'000
THER FTHET FET FAT
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
CREER) (REER)  (REER)  (REER)

Within 1 year —FR 891 934 951 977
After 1 year but within 2 years —FRERWEAN 865 952 923 996
After 2 years but within 5 years MEBBEREFA 707 754 1,158 1,322

1,572 1,706 2,081 2,318

2,463 2,640 3,032 3,295
Less: Total future interest expenses  J : AKF| 8 H 8% (177) (263)
Present value of lease liabilities HEERERE 2,463 3,032

MEEEERER AT o 2019 HEIHRE 21
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Notes to the Unaudited Condensed Consolldated Financial Statements

AEELE PRSI HRRMEE

For the six months ended 30 September 2019 &2 =F -~ NF A=+ H LE/R

3. APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

() Impact on the financial result, segment results and cash
flows of the Group
After the initial recognition of right-of-use assets and lease
liabilities as at 1 April 2019, the Group as a lessee is required
to recognise interest expense accrued on the outstanding
balance of the lease liability, and the depreciation of the right-
of-use asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results in a
positive impact on the reported loss from operations in the
Group’s consolidated statement of profit or loss and other
comprehensive income, as compared to the results if IAS 17
had been applied during the period.

In the consolidated statement of cash flows, the Group as a
lessee is required to split rentals paid under capitalised leases
into their capital element and interest element. These elements
are classified as financing cash outflows, similar to how leases
previously classified as finance leases under IAS 17 were
treated, rather than as operating cash outflows, as was the
case for operating leases under IAS 17. Although total cash
flows are unaffected, the adoption of IFRS 16 therefore results
in a significant change in presentation of cash flows within the
consolidated statement of cash flows.

The following table may give an indication of the estimated
impact of adoption of IFRS 16 on the Group’s financial result,
segment results and cash flows for the six months ended 30
September 2019, by adjusting the amounts reported under
IFRS 16 in these interim financial information to compute
estimates of the hypothetical amounts that would have
been recognised under IAS 17 if this superseded standard
had continued to apply to 2019 instead of IFRS 16, and by
comparing these hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which were prepared
under IAS 17.
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APPLICATION OF NEW AND REVISED INTERNATIONAL 3.
FINANCIAL REPORTING STANDARDS (Continued)

IFRS 16 Leases (Continued)

(e)

Impact on the financial result, segment results and cash (e)

L A
~ Forthe six months ended

flows of the Group (Continued)

Financial result for the six months

ended 30 September 2019
impacted by the adoption
of IFRS 16:
Continuing operations
(Loss)/profit from operations

Finance costs
(Loss)/profit before taxation
(Loss)/profit for the period

Reportable segment (loss)/profit
for the six months ended
30 September 2019 (note 4)
impacted by the adoption
of IFRS 16:
- Mobile Business

Discontinued operation
Loss before taxation
Loss for the period

REBERHHREER
F16FMETENHE
“Z-NENRZTR
IEAEANBTRE :

REEE (KE)/ &7

YHER
BBtA (B58) /& F
B (E8),/ 87

REE-Z-NENA=TR
A ERZEAERE %
REENZ 1652
WETHRENS(BE)/
i (i3t 4)

—FHEK

BRIHBEEH

.

=8 (&)

0 September 2019 #E=E—NFNA=+HILAREA

FEF 3T R AR 5T B R B R

BB TR & ERIE 16 /B (#E)

HAKENIEEE - DAEE

RRERENTE ()

Six months
ended
30 September
Six months ended 30 September 2019 2018
HZ
—Z-N\fF
NA=+A
BEZZ-NEAAZTALAER IE~1EA

Deduct:

Estimated

amounts

related to

Add back: operating  Hypothetical

Amounts IFRS 16 leases amounts Compared
reported  depreciation as if under for 2019 to amounts
under  and interest IAS 17 as if under reported for
IFRS 16 expense (Note) IAS 17 2018 under
(A) B) (©) (D=A+B-C) IAS 17

1k :

BELEHE

mE:  BEHeE —E-A%

REER ERBERS CERREER  ORREE i3
BRREEL  ERIE16H SR (ERREER —F-)N\F
F1655/25  HERAE E17%) eitEl  REEREH
Wew H% (W) E178H)  EAEATH
(A) B (C)  (D=A+B-C) FiZHIMLE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TARL TARL TARL TAT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REEER) (REER) (REER) (RiggER)
(24,109) 452 (464) (24,121) 14,707
(72) 72 - - -
(24,181) 524 (464) (24,121) 14,707
(24,184) 524 (464) (24,124) 11,600
(19,099) - (464) (19,563) 15,866
(3,776) - - (3,776) N/A
(64,357) - - (64,357) N/A
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REBLE PGS P HERR Bﬁ@*

For the six months ended 30 September 2019 & Z =ZF~ WG A=+ H 1k/x(E H

) _-.‘l\_‘ 8. . APPLICATION OF NEW AND REVISED INTERNATIONAL 3. ERMITRKETNEBTBERE

FINANCIAL REPORTING STANDARDS (Continued) ZEH (#8)

IFRS 16 Leases (Continued)

() Impact on the financial result, segment results and cash (e) HAEH E’JHﬁ%%ﬁ - DEBEAE
flows of the Group (Continued) REBEEREWTE (F)

Six months ended
30 September
Six months ended 30 September 2019 2018
HE-Z)\F
hA=t1H
BECZ-NEAAZTALAER 17~ A

Estimated

amounts

related to

operating Hypothetical
Amounts leases amounts Compared
reported as if under for 2019 to amounts
under IAS 17 as if under reported for
IFRS16  (notes (i) & (ii)) 1AS 17 2018 under
(A) (B) (C=A+B) IAS 17
BHLEHE

e ( ﬁﬂﬂﬁ “E-NEMR T-)\F

BEEREER BERETEL

EEAE165 7 E175%)
2HMeR (W) R
HK$'000 HKS$'000

TAR TAT

(Unaudited) (Unaudited)
(REER) (REER)

REH (EORLE *E%IW FIR:

BB ENE  AF17RAES

173) HEE
HK§'000 HK$'000
TR BT

(Unaudited) (Unaudited)
(REEH) (RigER)

Line items in the condensed consolidated FREBHBREEE16
statement of cash flows for the six months FYABPEAHERR
ended 30 September 2019 impacted EELER
by the adoption of IFRS 16:

(15,241) 47

Net cash (used in)/generated from TETH(MR)/Fg8e
operating activities B (14,777) (464)
Capital element of lease rentals paid EffEgzERT S (392) 392
Interest element of lease rentals paid BERfEEZFEES (72 72
Net cash used in financing activities BETB(MA)/FMEES
BR (464) 464
Notes: PHEE -
(i) The “estimated amounts related to operating leases” is an estimate [0)
of the amounts of the cash flows in 2019 that relate to leases which
would have been classified as operating leases, if IAS 17 had still
applied in 2019. This estimate assumes that there were no differences
between rentals and cash flows and that all of the new leases entered
into in 2019 would have been classified as operating leases under IAS
17, if IAS 17 had still applied in 2019. Any potential net tax effect is
ignored.
(if) In this impact table, these cash outflows are reclassified from (ii)

financing to operating in order to compute hypothetical amounts of
net cash (used in)/generated from operating activities and net cash
used in financing activities as if IAS 17 still applied.
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Notes to the Unaud?ted Cdﬁdensed Consolidated Financial Statements

NEERE PGS P HRRME

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent
with the way in which information is reported internally to the Group’s
executive directors (the chief operating decision maker) for the
purposes of resource allocation and performance assessment, the
Group has presented the following reportable segment. No operating
segments have been aggregated to form the following reportable
segment.

1.

Trading of mobile handsets and their components (“Mobile
Business”)

The operation of provision of biotechnology and biological
gene technology technical services (“Biological Business”)
was discontinued in the current period. The following segment
information does not include any amounts for the discontinued
operation, which is described in more details in note 10.

The Mobile Business derives revenue primarily from the sale and
distribution of mobile handsets and their components.

(a)

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s executive
directors monitor the results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of corporate assets. Segment
liabilities include provisions and trade and other payables
attributable to the activities of the individual segments and
borrowings managed directly by the segments.

okt

ERE R

W

REBERTRBPIEREZER  MEE
TSP TI AR 251 (2 an S AR75) T 48
BX o B2 THETEIR D AL M RIBR AT
EARMEAAEENRTER(TREE
REE)EBRERZ A B A&H
ZATREZRTIHESE « AKAT
ATHENMELEES TRNLED

B

1. FHREEZHER((FHEK])

2. REEDREREVMERRIR
5 ([EMER ) RABRBE & 1E
L NHSBERT FEIED
RIECEEBRNITASRE 56
FEBEHEPARIEE10 ©

FREB WAL EREHERDWT
BT -

(@ 2HFEE BEEREE
RTFHEDHRBAREZSEZ
MORER AEBEHNNTES
AT EEERZATRE DA
e BERAE:

DHEEREMERVEE &
WEEMRBEE MHOXEE
Broh o 2 BB A E 52 #BH
TRENEIE 2 BB R BN E 5508
N ELh FE A R A Ko i 0 BRE %
EIEZEE -
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Notes to the Unaudited Condensed Consolldated Financial Statements

ARERERGS

For the six months ended 30 September 2019 & ZE =

4,

B ISR AR AL

e A U B R

SEGMENT INFORMATION (Continued)

(a)

Segment results, assets and liabilities (Continued)
Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and the expenses incurred by those segments or which
otherwise arise from the depreciation or amortisation of assets
attributable to those segments.

The measure used for reporting segment profit is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded
as including investment income and “depreciation and
amortisation” is regarded as including impairment losses
on non-current assets. To arrive at adjusted EBITDA the
Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ and
auditors’ remuneration and other head office or corporate
administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the executive directors are provided with
segment information concerning revenue (including inter-
segment sales), interest income and expense from cash
balances and borrowings managed directly by the segments,
depreciation, amortisation, impairment losses, write down of
inventories, gain on disposal of subsidiary and additions to
non-current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference to
price charged to external parties for similar orders.

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segment as provided to
the Group’s executive directors for the purposes of resource
allocation and assessment of segment performance for the six
months ended 30 Septmeber 2019 and 2018 is set out below.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2019
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4. SEGMENT INFORMATION (Continued)

(a) Segment results, assets and liabilities (Continued)

Reportable segment revenue

Disaggregated by timing of revenue
recognition

Point in time

Revenue from external customers and
reportable segment revenue

Reportable segment (loss)/profit
(adjusted EBITDA)

Interest income from bank deposits
Interest on lease liability
Depreciation for the period
Impairment loss of trade receivables
Write-down of inventories

Gain on disposal of a subsidiary

Reportable segment assets

Reportable segment liabilities

ATHRED WBA

BRI ATER R R B D
BB RERR

KEIREPZWARAT
WED YA

AT HRED I (FIE),B5R
(#2582 EBITDA)

SRITIF A BUA
HEREFE
BRI E

&Y E 5 IR E R 1R
T SR
HEE AR Z W

There are no inter-segment revenue during the six months

ended 30 September 2019 and 2018.

d Consolidated Financial Statements

REERMRGA MRS

For the six months ended 30 September 2019 #ZE —Z—AENA=1+H 1A A

%) %Bﬁ*’l’ l-ﬁ
(@ HEE BEEREEGE

Mobile Business

FHRER
Six months ended 30 September

BEAA=THILEAREA

2019 2018

It RS- —E-N\fF
HK$°000 HK$’000
F#ExT FHET
(unaudited) (unaudited)
(REEEZ) CREEEZ)
89,961 170,649
89,961 170,649
(19,099) 15,866

2 —

72 -

510 309

7,776 =
4,314 =
1,051 -

Mobile Business

FHEK
At 30 September At 31 March
2019 2019
AZE-NF RZZE—NF
hB=+H =A=+—8
HK$°000 HK$’000
FET T
(unaudited) (audited)
RIEEX) (&%)
119,396 139,736
7,590 9,136

RBE-_Z-NFR-_ZT-N\F
A= -I—E!JJ:/\fIHHﬁF'EJ -1
I S e o
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REFLMBESMBRRME

For the six months ended 30 September 2019 A% == - hENAZF B E~ER

S :-_jtxq‘h;__ SEGMENT INFORMATION (Continued) 4. DEER (E)
(b) - Reconciliations of reportable segment revenues, profit or b) ZATFHREDIEA - HEFHE
loss B EERBEZHE

Six months ended 30 September
BENRAB=1THLEAEA

2019 2018
—E-NEF —Z=—N\F
HK$’000 HK$’000
FHE T FHET
(unaudited) (unaudited)
(REEZ) (REEEZ)
(Note)
(B &E)
Continuing operations BB
Revenue WA
Reportable segment revenue BT HRED WA 89,961 170,649
Elimination of inter-segment revenue %1359 ZBREIU A = =
Consolidated revenue RAWA 89,961 170,649
(Loss)/profit (B58) =7l
Total reportable segment (loss)/ RAEBINARE Z
profit derived from the Group’s BTHREDH
external customers (518) #Fe5E (19,099) 15,866
Interest income FLEWA 2 =
Finance cost 758 A (72) -
Depreciation of reportable segment Rt AL EBmFImAET
not included in measurement of wEDEITE
segment profit (510) (309)
Unallocated head office and corporate /D BER429F =i K&
expenses (=355
— Depreciation for property, plantand  —#1% - &= RRETE
equipment (201) =
— Others —Hfth (4,301) (850)
Consolidated (loss)/profit before BE R4S (BER),/
taxation (continuing operations) ) (B TS (24,181) 14,707
Note: FifaE -
The Group has initially applied IFRS 16 at 1 April 2019 using the modified AEBR—Z—NFHUA—BRBAREE
retrospective approach. Under this approach, comparative information is not LB ME B IR FE A B B R 5 2 R 5
restated (see note 3). 165% ML AT » LRERTEES
(RHIFES) °
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b 'N'Ftaﬁ\ﬂﬁe six months ended 30

e . '._ ||.
4. SEGMENT INFORMATION (Continued) - 4. DEpERE ()
(c) Geographic information () HEER
The following is an analysis of geographical location of the ITNAREEREINATE 2 W
Group’s revenue from external customers. The geographical A o BB AT H R IR FTiR (AR 7S
location of customers is based on the location at which the s EVRIEFTEMEID ©
services were provided or the goods delivered.
Revenues from
external customers
REMBEF ZHBA
Six months ended
30 September
BE=B=+t—BLEE
2019 2018
—E-NEF —ZT—N\F
HK$°000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REEZ) CRi&EZ)
Hong Kong (place of domicile) B (FEEHE) 12,792 57,133
Bangladesh EaplliEas 19,742 =
Dubai Tt 20,202 39,579
India ENE 5,840 34,983
South Africa EZES 15,453 35,707
Russia ik # A 1,807 2,230
Vietnam fiddea) 7,493 1,008
Others Hih 6,632 9
89,961 170,649

MEECEERERAT o 2019 hEIRE 29



REENERSANERERNE

For the six months ended 30 September 2019 &= =

REVENUE

Disaggregation of revenue:

R e

Disaggregation of revenue from contracts with customers by major

products or service lines is as follows:

Continuing operations

Revenue from contract
with customers within the
scope of IFRS 15
Disaggregated by major products or
service lines
Sale of mobile handsets
and components

OTHER INCOME

Continuing operations

Interest income on financial assets
measured at amortised cost
— bank interest income

Sundry income

Foreign exchange gain, net

Gain on disposal of a subsidiary (note 21)

FEEEER

NaBRMBERE
ZERIZE 15 SR EE Y
KERFPAKHZEA

BERERERBIRR
1P

HEFHETMH

FHERE RS

R AT E 2 S/
BEEMBMA
—RITHI BUA

HBEUA

P& 5 e 35 5 58

HEKB ATz e
(ffE21)
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5. WA

ON- o

BEBRERLRBERE D 2 REEP

SR ZBAT

Six months ended 30 September
BEAA=THLKEA

2019 2018

It B —E-N\F
HK$°000 HK$’000
FExT FET
(unaudited) (unaudited)
(REEEZ) (REEEZ)
89,961 170,649

6. HAblA

Six months ended 30 September
BEhA=1THLEAEAR

2019 2018
—E-NE —E-N\F
HK$’000 HK$’'000
FiET THET
(unaudited) (unaudited)
(REER) (REEEZ)
2 6

- B

174 =

1,051 =
1,227 11




5 )

Notes to ti.1e Unaﬁd?féd c
TRKBEZE RS M HRRME

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

7.  (LOSS)/PROFIT BEFORE TAXATION 7.  BR¥AI (&) SRR :

BRELAT (B51R), R ME R IA T -

(Loss)/profit before taxation is arrived at after charging/(crediting):

Six months ended 30 September
BENLA=1THLAEA

2019 2018
—E-NEF —ZT-N\F
HK$°000 HK$’000
FBT FHT
(unaudited) (unaudited)
(REEZ) (CRiEFEZ)
(Note)
(B &E)
Continuing operations BERSEER
(a) Finance costs: (a) MEEHR
Interest on lease liability HEBENES 72 -
Total interest expense on financial RIZATFERA
liabilities not at fair value through Bmz B ER
profit or loss BRI 85 72 -
(b) Staff costs (including Directors’ (b) EIRA(BIEESH
emoluments): ) :
Contributions to defined contribution TEREH FGRIRET &
retirement plans AR 135 213
Salaries, wages and other benefits e IERHEMEF 4,769 5,421
4,904 5,634
(c) Other items: (c) HMhERE :
Cost of inventories* FEKA 98,144 146,750
Depreciation charges biN-E-0&
— owned property, plant and equipment —-BEDE - BE
e 259 309
— right-of-use assets —EREEE 452 -
Impairment loss of trade receivables U E SR IEREEE 7,776 -
Operating lease charges: minimum KEHEER &K
lease payments MEHE = 1,284
Short-term lease expense PSEELEN =5 844 -
Net foreign exchange (gain)/loss SNE (Mzs) /B985 58 (174) 72
* Cost of inventories include write-down of inventories of & FTERKRABETE MM A

HK$4,314,000 (six months ended 30 September 2018: nil). 4,314,000 T (ZE—N\ENA

=+RIERER ) -
Note: B
The Group has initially applied IFRS 16 at 1 April 2019 using the modified

retrospective approach. Under this approach, comparative information is not restated
(see note 3).

AEER—F-NFMA - BRAEETEWE
BRERBRE S REENF 165 - RILTX
T EEEHTEES (RS -

ME A EERARAT o 2019 PHIHRE 31



Notes to the Unaudited Condensed Consolidated Financial Statements

REBRMNES IS HRME

For the six months ended 30 September 2019 HE_ELhE AT ER

.. .8 INCOME TAX 8. FrEwt

Amounts recoginsed in profit or loss: RERERNESE

Six months ended 30 September
BEhLA=1THLAEAR

ALPHA PROFESSIONAL HOLDINGS LIMITED

2019 2018
—E-NEF —E-)\F
HK$°000 HK$’000
FHT FHT
(unaudited) (unaudited)
(REEZ) (REEEZR)
Continuing operations BEREER
Current tax: BEATRIS -
— Hong Kong Profits Tax for —BRNBANEE
the period (note i) G = 3,107
— The People’s Republic of China —HiAHEE AR HEAE
(the “PRC”) Enterprise Income (T ) MBS
Tax (“EIT”) for the period (note i) ([TEEmBRL)
(BE&EiD) 3 -
Income tax expenses B 3 3,107

Notes:

(i)

(i)

No Hong Kong Profits Tax has been provided for the six months ended 30
September 2019 as the Group has no assessable profits for the period.

For the six months ended 30 September 2018, the provision for Hong Kong
Profits Tax was calculated at 16.5% of the estimated assessable profits for
the period.

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which introduces the two-
tiered profits tax rates regime (the “Two-tiered Profits Tax Rate Regime”).
The Bill was signed into law on 28 March 2018 and was gazetted on the
following day.

Under the Two-tiered Profits Tax Rate Regime, the first HK$2 million of the
assessable profits of the qualifying group entity will be taxed at 8.25% and
the assessable profits above HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the Two-tiered Profits Tax Rate Regime will
continue to be taxed at a flat rate of 16.5%.

PRC subsidiaries are subject to PRC EIT at 25% of the estimated assessable
profit for the six months ended 30 September 2019.

No PRC EIT was provided for the six months ended 30 September 2018 as
the Group had no assessable profits in PRC for the period.

The Group is not subject to any taxation under the jurisdiction of Bermuda and
the British Virgin Islands for the six months ended 30 September 2019 and
2018.

e Interim Report 2019

(i

(i)

HRAEEREE_T—NAENLA=1
B ERE A S RERBS A - Rt
BEMEBELEE -

HE-_T-N\FAA=+HIEAREA -
BEMNESRBEIRANEERBER
#)16.5% & ©

RZZE—N\F=A=+—B: ' FBLZ
BRI CF—EFHB (ERT) (B75R)
GOIEZ) (MERHIER]) - ESIAFISH
AR (RIS B ARS ) - GBI ER
RZZ—N\F=ZR-+\BEEEXR
ERANBAEZRRTE -

REBEFIEHREG aEREEEREDN
BHE2BEETLERBUEH A 8.25% #Y
BB - MiRR2 BEBIT ERBE
F#LA16.6% B R BT © AT & FEH
73 AR 1) AR ) SR B R A ) AR AR IR
16.5% HRE— Bt R BHL -

BE-T-AFAA=TRILAEAR
oh BB B A A IR fih 5 R AR B g B 49
25% AR B MEH -

BE-Z-\EAA=F+RALAREA -
HRARENP B EERBGN - 8
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BREASRAEREMNERDUR



10.

densed Consolidated Financial Statements

REE LG R R S M BERRIMEE

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Reporting Period (six months ended 30 September 2018: Nil).

DISCONTINUED OPERATION

Disposal of operation of Biological Business

On 24 December 2018, a sale and purchase agreement (the
“Purchase Agreement”) was entered into among the Company,
Starways Global Holding Inc. (“Starways Global”) and Mr. Wang
Bin (“Mr. Wang”), an individual who is beneficially interested in
approximately 51% of the issued capital of Starways Global and
being the guarantor of the obligations of Starways Global and the
provider of certain warranties and undertakings under the Purchase
Agreement. Pursuant to the Purchase Agreement, the Company
completed the acquisition of the entire issued share capital of Great
Empire International Group Limited (“GE International”) and its
subsidiaries (collectively, the “GE Group”) which is engaged in the
Biological Business, on 29 January 2019 and 50,842,000 shares of
the Company were issued and allotted as fully paid shares for the
settlement of the consideration for the acquisition.

Subsequent to the completion of the acquisition, it came to the
attention of the Board that Starways Global and Mr. Wang were
in potential breaches of certain warranties and undertakings in the
Purchase Agreement and both Starways Global and Mr. Wang have
not remedied any of the potential breaches.

10.

RE

E=TEARREHENPHEE
(ZE-—NAFAA=+HIEXEA:
&) -

ERIEEERH

HEEY TS
RZZE—NE+=—A=+mAH &2
A EBEBRERERAR( ERBE
B REREE(TERE]) (AAEZ
A EBBBREBITIRAL51% s
W A2 BB RRERZE NS TRE
MAEEREENERA)LEE HE
([RBWHZE]) o Bt - AQBERUREE
REEMEFHAERBREBGRAF
([REBBERR]) REKBAR (5B KE
S8 ) 2HMEHETHRA  BR=F—A
F—A=+NH ' KR7F)50,842,000 i
OB BITRIEBIEABMEIRG « AE
B TZKEZRE -

WKL - EERTEINERBER R
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Notes to the Unaudited Condensed Corisolid‘é’ied Financial Statements

S

For the six months ended 30 September 2019 #HiZ =T~ &A=+ H 1E/XEA

10.

REZE RS S MR RRME

DISCONTINUED OPERATION (Continued)

Disposal of operation of Biological Business (Continued)

As such, on 17 September 2019, the Company, Starways Global,
Mr. Wang and GE International entered into a settlement agreement
(“Settlement Agreement”), pursuant to which, (i) the Purchase
Agreement shall be rescinded and void from its inception; (ii)
Starways Global shall transfer the 40,716,000 shares of the
Company (“Settlement Shares”) currently held by it to the Company
for cancellation; (iii) Starways Global shall pay the Company the
cash in the amount of HK$18,803,982 (“Settlement Cash”); (iv)
the Company shall transfer the entire issued share capital of GE
International to Starways Global; and (v) each of the parties to the
Settlement Agreement shall be discharged from all liability and/or
further liability, demands, claims and proceedings arising out of or in
connection with the Purchase Agreement.

A special general meeting of the Company will be held to consider
and, if thought fit, approve the Settlement Agreement and the
transactions contemplated thereunder, and the disposal of the GE
Group is expected to be completed within one year from the date of
the Settlement Agreement, on which date control of the GE Group is
to be passed to Starways Global. Details of the assets and liabilities
to be disposed of are disclosed in note 11.

The results of the discontinued operation included in the loss for the
period are set out below. The financial information of the Biological
Business is prepared based on the latest management accounts of
the GE Group obtained by the Board. Since then, GE International
failed to provide sufficient accounting records to the Group. No
comparative information is shown for the six months ended 30
September 2018 as the Group was not engaged in Biological
Business until the completion of acquisition of the GE Group on 29
January 2019.
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10. DISCONTINUED OPERATION (Continued)

S d Consolidated Financial Statements

F G AR S M BRI

7R

For the six months ended 30 September 2019 HE-Z—AEAA=+HIEAEA

10. ERLEKEEL (&)

Disposal of operation of Biological Business (Continued) HEEYFERK ()

Revenue
Cost of goods sold

Gross profit
Selling and distribution expenses
Administrative expenses

Loss before taxation
Attributable income tax credit

Impairment loss recognised on the remeasurement to fair
value
Attributable income tax credit

Loss for the period from discontinued operation and
attributable to owners of the Company

Loss for the period from discontinued operation includes the
following:

Staff costs (note i):
Contributions to defined contribution retirement plans
Salaries, wages and other benefits

Other items:
Cost of inventories (note i)
Depreciation charge for owned property, plant and
equipment (note i)
Short-term lease expense
Amortisation for intangible assets
Research and development costs
Impairment loss:
- property, plant and equipment
- intangible asset
— goodwill

Deferred tax:
Origination and reversal of temporary differences
- related to pre-tax loss
- related to remeasurement to fair value

Income tax credit

Six months ended

30 September 2019
HE-Z-hE
NA=FTBIERER
HK$’000
FTET
(unaudited)
(REERZ)
KA 13,928
HEEMK AR (4,865)
EF 9,063
HERDHAX (3,313)
THRER (9,526)
BRFr AT A 1R (3,776)
FBIERREHER 1,410
(2,366)
B E AT ERERNRAERSSE
(66,177)
EEFEHES 4,186
ARRIHEAEBERERIEEERY
HINEE (64,357)
BRIEREEK BABBEENTIER :
BIAA « (FiaEi)
EBMHFGRIRET ]2 43K 237
e ITEREMER 1,723
1,960
HitIER :
FERA (B3N 4,865
BEEME  BEEIENEER (M)
595
GHEEER 485
ER A ERE 5,642
M RAZEKAR 1,640
HEEE -
W% - BE REE 1,006
—EREE 16,741
B 48,430
EERIIE
R E S LR
— HRTIAE 1B (1,410)
—-BBEHHEAABEER (4,186)
FEHAX (5,596)

MFARRERERDE o 2019 FHME
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Notes to the Unaudited Condensédj’C
RRBIZE PR S B SRR M

4-.‘_-»..,::}1_0._ DISCONTINUED OPERATION (Continued)

Disposal of operation of Biological Business (Continued)

Note:

(i) Cost of inventories include depreciation of HK$366,000 and staff cost (i)
of HK$724,000, which are also included in the respective total amounts

disclosed separately above.

Cash flows from discounted operation
Net cash generated from operating activities

Net cash inflows

Loss per Share
Basic and diluted, from discontinued operation
(HK cents per share)

The calculations of basic and diluted loss per share from discontinued

operation are based on:

Loss attributable to owners of the Company from
discontinued operation (HK$’000)

Weighted average number of ordinary shares in issue
during the period used in the basic and diluted loss
per share calculation (note 12)

] RAA ."".:_'.
For the six months ended 30 September 2019 HZEZE<AGENAZ+BIENER

10. EREKEER (&)

HEEMFE (E)
ffit

FEKABETE 366,000787T &8 T
AN724,000787C © REFRBEIMNETA EXCE
BRBENS B -

Six months ended
30 September

2019
BE-Z—-h&F
hB=+H
1ER1EA
HK$’000
T
(unaudited)
(REER)
REERIEKEEBZRAER
KEEBAMSRSFE 2,716
REMAFRE 2,716
BREE
RE BRI S 5T o B
(TRAB) (21.10)

REERIEREEBNERENETE
BIVRBATRIEAE

Six months ended
30 September
2019
BE-Z—NF
hB=+H
1ER1EA
(unaudited)
(REBER)

AARHEEABEERIEREELZ
R (T (64,357)
ARG ESREAEEEIRNMAC
BT E BT 8 (M 12)
305,076,383
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.".'&éHSed Consolidated Financial Statements = J"-"/ |
IR E A RR S M RRNE

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

11. DISPOSAL GROUP HELD FOR SALE 11. FEHENHEEHR : s

As at 30 September 2019, the Group has conditionally agreed to R-ZBE-AEHAA=1H ~EEEE
unwind the acquisition of the GE Group (see note 10). Accordingly, {1t [F) B BRI UREE A BB (FHEE10) ©
the GE Group is presented as a disposal group held for sale. Efforts Al AEEBEABEHENHES
to unwind the acquisition of the disposal group have commenced and 27 - RKBLESENE HEL
the disposal is expected to be completed within one year from the BENTEF AN R B R —FA
date of the Settlement Agreement. SERHE ©
At 30 September 2019, the disposal group was stated at fair value R-E—NFNLA=1+H HEEER
less costs to sell and comprised the following assets and liabilities. AFEREERANTE - WEETYE
ElXEE -
At 30 September
2019
R-ZE—IF
hB=+H
HK$°000
FET
(unaudited)
(REER)
Property, plant and equipment (note 13) ME - WENEE (H:E13) 7,430
Intangible asset mEE 88,560
Inventories FE 2,407
Trade and other receivables FEUE 5 3038 K H h FE IR IE 24,045
Cash and bank balances R& R/ITEH 18,236
Assets held for sale BEHEEE 140,678
Trade and other payables FEAST B 5 7038 % E th fE W 5K IE 32,081
Financial guarantee liabilities SRR AE 20,830
Deferred tax liability BEXEBIEAE 22,140
Liabilities directly associated with the assets HEBEHEEEEZEBNEARE
held for sale 75,051
Net assets directly associated with the disposal HHEEEHEEERNEETE
group 65,627
Cumulative income or expenses included in other FSFAEMEEWERENEFTWASFEX
comprehensive income
Cumulative expense of HK$1,942,000, being exchange differences R51FX 1,942,000 7T (B AIFIE
relating to the disposal group classified as held for sale, has been HENLESENERY =) ERNEM
recognised in other comprehensive income and included in equity. EHEN SR AT AR ©
Non-recurring fair value measurements: IEEEM AT EHE -
Fair Value
at 30 September
2019 Level 1 Level 2 Level 3
REZ2-N%
AB=+H
WATE E-% E-4 F=5
HK$’000 HK$'000 HK$’000 HK$'000
ThEL T Thr FEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Net assets of disposal group held for sale  #{EHEM L EEBEEFE 65,627 65,627 - -
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Notes to the Unaudited Condensed Consolidaﬁed Financial Statements

S

For the six months ended 30 September 2019 #HiZ =T~ &A=+ H 1E/XEA

11.

REZE RS S MR RRME

DISPOSAL GROUP HELD FOR SALE (Continued)
Fair value hierarchy

The above table presents the fair value of the disposal group held
for sale at the end of the reporting period on a non-recurring basis,
categorised into the three-level fair value hierarchy as defined in
IFRS 183 Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference to the
observability and significance of the inputs used in the valuation
technique as follows:

o Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

. Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

. Level 3 valuations: Fair value measured using significant
unobservable inputs

Impairment losses of HK$66,177,000 and reversal of deferred tax
liabilities of HK$4,185,000 for write-down of the disposal group to the
lower of its carrying amount and its fair value less costs to sell have
been recognised. The impairment losses have been applied to reduce
the carrying amount of goodwill, property, plant and equipment, and
intangible asset within the disposal group.

The fair value less costs to sell of the disposal group of
HK$65,627,000 has been determined based on the latest market
price of the Settlement Shares of approximately HK$46,823,000
(that is, 40,716,000 shares at the fair value of HK$1.15 per share
which is the closing price at 27 November 2019) and the Settlement
Cash of approximately HK$18,804,000. The closing share price of
the Company at 30 September 2019 was HK$1.73 per share, and
by reference to the decreasing trend in the share price after the end
of the Reporting Period up to the date of the approval of the interim
results, the Directors consider that the share price, as at the closing
price on 27 November 2019, of HK$1.15 per share represents
the best estimate of the fair value of each Settlement Share for
determination of fair value of the disposal group and recognition of
impairment loss.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Interim Report 2019

11.

FEHENHERE (&)

ERIRBERN R TR ER
R &2 HEWRBE I B R EERE
135 A TEFEBMAE 2 =EXFES
B - RTERENSRIESLERN
ERMAABABENTEREREE
MEMEE - FBWT

© ERMEE: ERBERHA
Yok (IEREER B ENER
SR RIS R RE) 3t
SATE

. FE_RAE: ERE_RBAE
FTEMQTE  AMEREDE—
RN BB AE B TERE
ARTABRBGAE - THEEN
BAERERETSEENEA
=}

. FE=RMEE: EREATITEE
BAEFENAFE

S5l 1B /5 18 66,177,000 7 7T K& 4,185,000
P& T B BHEAE T IE B & E MR AMUR b
ELENERERAFEREERAN
BRE - BEBECEBURSHES
ENEE  YE - BELIEBEREFREA
ERREE -

H & £ B /2 F AR K A 65,627,000
BIIREBENERONSZIMELD
46,823,000 % 7T ( B140,716,000 A% A% 17
EEBRAFEIISET(BIZE—LF
+—A=+tAMKmE)) RERS
#918,804,000 BTLERE - AR _F
—NWEFENA=+TRZKHMEEEK1.73
BT BEREREHEREESHEE
EHERHZRETRREEE  EFR
B RETHESENAFERERR
BEEEMmME @ SR1.1587T 2 BE (A
—E-NAE+—A-t+tEZKHE)
BFRMERD AT E 2 REME -



12. (LOSS)/EARNINGS PER SHARE

a)

Basic (loss)/earnings per share

ndensed Consolidated Financial Statements

IREERE PRSI HRRMNE

For the six months ended 30 September 2019 HE=—T—NFNA=FTHIEAEA

Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit for the period attributable to owners of the
Company by the weighted average number of ordinary shares

in issue during the period.

Continuing operations

(Loss)/earnings

(Loss)/profit for the period attributable
to owners of the Company
(HK$’000)

Number of shares
Weighted average number of ordinary
shares in issue

Basic (loss)/earnings per share
(HK cents per share)

Discontinued operation

Loss
Loss for the period attributable to
owners of the Company (HK$’000)

Number of shares
Weighted average number of ordinary
shares in issue

Basic loss per share (HK cents
per share)

Continuing and discontinued
operations

(Loss)/earnings
(Loss)/profit for the period attributable
to owners of the Company (HK$’000)

Number of shares
Weighted average number of
ordinary shares in issue

Basic (loss)/earnings per share
(HK cents per share)

('), BF

ARAEA ANEHEBA
(&18),afl (FET)

BHHE
B TR AN
T

BRER(ER) BT

(BB
BRI S 3

518

RRABEE ARIGEN

B8 (T87T)

BRHHUE
B BT EBRNE
FHH

FRERER (BB

FREEEEBEREALE

(&), %7

ARAHEAANEHBA
(&18),afl (FET)

RHHUE
B BT EBRINE
FHH

FRER(FR) &R

(BB

12.

B (B18) &

(@) BTREA(ESE) BF
FRER(EE)  BFTHZHR
ANATHEE A (BER), 5
BRIAHIRE BT TR INETS
HitE o

Six months ended 30 September
BEhA=1THLEAEAR

2019 2018
—B-NE —TN\E
(unaudited) (unaudited)
(REER) (REEHEZ)

(23,652) 11,699
305,076,383 254,234,383
(7.75) 4.60
(64,357) N/A
305,076,383 254,234,383
(21.10) N/A
(88,009) 11,699
305,076,383 254,234,383
(28.85) 4.60

PR ERFIZERERAE o 2019 PHIERE
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Notes to the Unaudited Condensed Coﬂs.t;Jri'.

jated Fina

REBRMNES IS HRME

For the six months ended 30 September 2019 HE_ELhE AT ER

12.

13.

(LOSS)/EARNINGS PER SHARE (Continued)

b) Diluted (loss)/earnings per share

There is no potential ordinary shares outstanding during the
six months ended 30 September 2019 and 2018. The diluted
(loss)/earnings per share is the same as the basic (loss)/
earnings per share for the six months ended 30 September

2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT

Carrying amount at beginning of the
period/year

Impact on initial application of IFRS 16
— right-of-use assets

Adjusted carrying amount at beginning

of the period/year
Additions
Acquisitions through business combinations
Depreciation charge during the period/year
Reclassified as held for sale (note 11)

Impairment loss on property,
plant and equipment

Effect of foreign currency exchange
differences

Carrying amount at end of the
period/year

B/ FYIEREE

ncial Statements

BIRE R BRI GRS 4R

F16RMTE
—FREEE

B FYIAE HEREE

NE

BBEB AT

B/ FANE

EFOBRARKERE
(MtEE11)

ME - BB RREN
RERIR

SNEZE R R E

R FARHBRTE E

As discussed in note 3, the Group has initially applied IFRS 16
using the modified retrospective method and adjusted the opening
balances at 1 April 2019 to recognise right-of-use assets relating to
leases which were previously classified as operating leases under IAS
17. Further details on the carrying amounts of the Group’s right-of-
use assets by class of underlying asset are set out in note 3. Under
this approach, comparative information is not restated (note 3).
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12. SR (&58) BF (&)

(b) EREE(&E) BF
RBE_Z-NFR-ZZ-N\F
NA=+BIERER - WERE
TBEEBRELERAR REBZE
—E-AER_ZFT—N\FENA
=tTHERNERAZGREE(F
B)/ BANRGKRELR(ER) &
HMAER

13. ¥ - BRERZE
At 30 September At 31 March
2019 2019
R=ZT-—hF RZZT—NF
hB=+H =H=+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(REEERZ) (18 FE=)
11,065 1,207
3,032 -
14,097 1,207
- 5
- 11,465
(1,306) (1,625)
(7,430) -
(1,006) =
(1,708) 13
2,647 11,065

FANFI S AT - ANEE B IR E A B
I TSRS HER S 16 SRS ER A BT R
% WHEBRZZ—NFMNA—BHH
VKRR - URER LRI R BRI &5 ER
FNTHENRAKEHENBHHEENRE
REEE - AAASERIEEEESRS
S0 EREEERMEMNE — T FBH
RHFFES - RUETTET » LBRER TS
&5 (HE3)




14.

15.

SOV “\\\Q\ﬁﬁg

Notes to the Unaudited Cdndensed Consolidated Financial Statements

S ALLEF Ry

M RRMIEE

For the six months ended 30 September 2019 HZ T —hF A=+ HI/EA

INTANGIBLE ASSET

The intangible asset, being customer relationships recognised from
acquisition of the GE Group during the year ended 31 March 2019,
was reclassified as held for sale (see note 11) in September 2019,
since then the intangible asset is not amortised. The amortisation
charge of HK$5,642,000 for the period is included in “Loss for the
period from discontinued operation” in the condensed consolidated
statement of profit or loss and other comprehensive income.

On initial classification as held for sale and until disposal, the disposal
group is recognised at the lower of its carrying amount and fair
value less costs to sell. The Directors assessed the fair value less
costs to sell of the GE Group and recognised an impairment loss of
HK$16,741,000 for intangible asset, which is included in “Loss for the
period from discontinued operation” in the condensed consolidated
statement of profit or loss and other comprehensive income. The fair
value measurement of the GE Group is detailed in note 11.

GOODWILL

Goodwill of HK$48,430,000 was recognised from acquisition of
the GE Group and allocated to cash-generating unit of Biological
Business during the year ended 31 March 2019. It was reclassified as
held for sale (see note 11) in September 2019.

On initial classification as held for sale and until disposal, the disposal
group is recognised at the lower of its carrying amount and fair
value less costs to sell. The Directors assessed the fair value less
costs to sell of the GE Group and recognised an impairment loss
of HK$48,430,000 for goodwill, which is included in “Loss for the
period from discontinued operation” in the condensed consolidated
statement of profit or loss and other comprehensive income. The fair
value measurement of the GE Group is detailed in note 11.

14.

15.

BLERE

BREEHNRBEE_ZT A=A
=+t HILFEAKRBEAZEBATRER
WEEBRIN-_E—NENLAEFH
BABEHE (BME11) - AERE
ENT#5 - BI85 & fA 5,642,000
BB ABRGEESREMEEI
HEN [BRIEEEEB 2 BHAEE] -

E’\E//’lﬁv‘iﬁﬁ%ﬂ’ﬁﬁﬁﬁﬁiﬂj’%ﬁ

CHESE IR EREEERTER
Hj%ﬁfzﬁﬁﬁ%EF‘ HBREEHER - ERL
FHEREE B D FER &R ARHE
BB E1E 16,741,000 7T » WEFFA
BRGaEaRAMEEKRERNE
RIERERBZHABRER] - KEKE
R FEFEFHRRMHEE 11 -

e

REBEE-_ZE-—HNhE=A=+—81t
FE WBEAESESECHERA[E
48,430,000 LI D AL = £ VI FEFE IR
SEEEMN - HR-E—-hENAEH
DEARFELE (RKHEE11) -

REXDBEABELEREELEAR
It HESENREREEEAFER
HERARMEFHBRERR - E55
RESETT A ERE SR AT - R
H@%Em4%om%ﬁ WEFF AR

AR EEE R EMEARERO [ER

ﬁ«@%n““zﬁﬂrm&ﬂaj AEEER

AEEFTEFFRNHFE o
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For the six months ended 30 September 2019 &= =

‘-.._16 TRADE AND OTHER RECEIVABLES

'

Trade receivables, net of loss
allowance

Other receivables

Undertaking receivable from key
management personnel (Mr. Wang)

Financial assets measured at amortised cost
Prepayments to suppliers

Other prepaid expenses

Rental deposit

Other deposits

AR ERERERES P BRRAE

R e

16. FEWE ZFURREMEWKIA

JEURE 5 3E - HIBR
EiERE

H el

BWEZEBAB (EEE)
EOpEEEE el

HEEKAGTEN S REE
A 7 1 th Y TR 3R0R
HAbFARFISE

Heke

Hihige

All of the trade and other receivables are expected to be recovered or

recognised as expense within one year.

Ageing analysis

As of the end of the Reporting Period, the ageing analysis of trade
receivables based on invoice date and net of loss allowance, is as

follows:

0-30 days
31-60 days
61-90 days
Over 90 days

0Z30H
31260H
61%E90H
H#iB90 H

Trade receivables are due within 60 to 90 days (at 31 March 2019:

60 to 90 days) from the date of billing.
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At 30 September At 31 March
2019 2019
R-ZE-hEF RZZ—NF
hB=+H =A=+—H
HK$°000 HK$’000
FHET FET
(unaudited) (audited)
(RE&EX) (f&&E=%)
51,018 68,532

101 6,051

- 3,944

51,119 78,527
50,066 69,003

- 495

890 1,296

- 50

102,075 149,371

FiT 7B FE MR 55 3R 0 T A e W R TR TR A
R—FAKEHERBF -

BRE DA

RmEHEKR - RIFHZAMA25 8
VIR R B R 2 B E 5B ARk

HIEUENE
At 30 September At 31 March
2019 2019
R=ZZB—NF RZZT—NF
AB=+H =RA=+—8H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEX) (#&E=)
6,810 27,789
- 17,253
- 8,033
44,208 15,457
51,018 68,532

E SN E A HE60E0H A
(RZZ—HNFE=A=1+—H:60E90

H)EIH -



17. TRADE AND OTHER PAYABLES

Trade payables
Other payables
Accruals

Salary payable

Financial liabilities measured at
amortised cost

Receipt in advance

Other tax payable

Ageing analysis

As of the end of the Reporting Period, the ageing analysis of trade

t'a_'ﬁt e Six months ended 3t

e E 5 RIA
H A& FOR
PRt &R
et

R B

SREE
AU RIA
HAORE IR

payables based on invoice date were as follows:

0-30 days
31-60 days
61-90 days
Over 90 days

0%30H
31 £60H
61Z£90H
H#iB90 A

At 30 September At 31 March
2019 2019
R=ZE—NF RZZ—NF
hB=+H = =y =
HK$°000 HK$’000
FExT FHET
(unaudited) (audited)
(REEZ) (f&&Ew=%)
- 1,934

2,483 10,987

959 1,255

1,062 6,005

4,504 20,181

1,601 2,632

11,531 30,339
17,636 53,152

BRER D AT

REHRR - RIFEZRMAZ252
e E SRR BRE DTN

At 30 September At 31 March
2019 2019
R=Z—hF RZT—NF
AA=+H =H=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REHEZ) (#ER)
- 1,654

- 280

- 1,934
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Notes to the Unaudited Condensed Con‘soIid‘atéd I5i

AEELE PR S M RRMEE

For the six months ended 30 September 2019 HE_ELhE AT ER

P

nancial Statements

18. FINANCIAL GUARANTEE LIABILITIES 18. BIKIERERE
The financial guarantee liabilities recognised from acquisition of the REBEE_T—NE=A=1+—HILEE
GE Group during the year ended 31 March 2019 was reclassified as BWEBEREEEMERNVISEREE
liabilities directly associated with assets held for sale as the financial EFOBEARBEHEEEREMARN
guarantees were provided by subsidiaries in the GE Group which will BB RRAAZSFBERIBAZSE
be transferred in the disposal transaction (see note 11). BB ARRM  MZEMBARE

RHEERZHER (RME11) »

19. DEFERRED TAX LIABILITY 19. EZERIBEEE
The deferred tax liability arising from intangible asset recognised REBE_ZT—hF=ZA=+—HLFE
from acquisition of the GE Group during the year ended 31 March BERBEAEEEMERANELEHES
2019 was reclassified as liabilities directly associated with assets EEF EAEBEHEEERERRA
held for sale which will be transferred in the disposal transaction (see HNEE(BREHEXRFHERE) (B
note 11). During the Reporting Period, HK$5,596,000 was credited 11) - REREHIA - 5,596,000 705 A
to profit or loss, which is included in “Loss for the period from B35 Wit ARG S BRI REMEE
discontinued operation” in the condensed consolidated statement of Wamsk [ BRI B 2 BNEE] -
profit or loss and other comprehensive income.

20. MATERIAL RELATED PARTY TRANSACTIONS 20. ERABEEALIRS

In addition to the transactions detailed elsewhere in these unaudited
condensed consolidated financial statements, the Group had the
following transactions with the related parties during the Reporting
Period.

Remuneration for key management personnel of the Group, including
amounts paid to the Directors and certain of the highest paid
employees during the Reporting Period were as follows:

BRELEREEXGBPEAFBEREA
Hib# et 2 X B0 REBERRE
HEABATAMEALETZRS -

FERTREBRABZHFHN(BENT
EZRETHRSHFEEZEB)NOT ¢

Six months ended 30 September

BENA=THLEAEAR

2019 2018

—E-NEF —E— )\

HK$’000 HK$’000

FET FAET

(unaudited) (unaudited)

(RESERZ) (REEZR)

Short-term employee benefits EHEERMAX 2,022 2,340
Post-employment benefits A& BT 18 18
2,040 2,358

Total remuneration is included in “staff costs” (see note 7(b)).

Tt ATE TRA | AR W
7()) °

REETRERAB ZFHMFERER
BAEMABZRAANTEZERABIESR
B2 FIBDALEH S -

The remuneration package for key management personnel of the
Group includes a profit incentive bonus scheme to reward the key
management personnel based on their performance.
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21.

DISPOSAL OF A SUBSIDIARY

On 9 August 2019, the Group disposed of 80% of the issued share
capital of Perfect Major Investment Limited, being all the equity
interests in it held by the Group, at a consideration of approximately

HK$158,000.

Consideration received
Cash received

Total consideration received

Analysis of assets and liabilities over which control
was lost

Other payables

Tax payables

Net liabilities disposed of

Gain on disposal of a subsidiary

Consideration received

Net liabilities disposed of

Non-controlling interests

Gain on disposal

The gain on disposal is included in “other income”.

Net cash inflow arising on disposal
Consideration received in cash and cash equivalents

21. HEMBATF

R B S SRR

For the six months ended 30 September 2019 HE-Z—AEAA=+HIEAEA

RZZTE—AENANR  REBURK
B4 158,000 7 7Tt & 72 Perfect Major
Investment Limited #)80% & 24T %A

BN @R BT AR
2019
=E-hEF
HK$’000
FHT
(unaudited)
(CREEER)
BEWRE
BUYER € 158
B REREE 158
KERHIECEERBEZDN
E Ath e 50E 990
FEBIIR 126
BHEEEFE (1,116)
HEKB ATz
BURE 158
BEHREEEFE 1,116
FEPEAR M 2 (223)
& EE 2 Was 1,051
HEUESET A TEAUA ] -
HEEENBELSARANFHR
BRAREHNRS RESEEY 158

MFARRERERDE o 2019 FHME
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AR ERERERES P BRRAE

For the six months ended 30 September 2019 A% == - hENAZF B E~ER

22. SHARE CAPITAL

Authorised:
Ordinary shares of US$0.16 each

At 1 April 2018, 31 March 2019 and
30 September 2019

Issued and fully paid:
Ordinary shares of US$0.16 each

At 1 April 2018
Shares issued for acquisition

of subsidiaries (note)

At 31 March 2019, 1 April 2019 and
30 September 2019

Note:

B
SR 0.16 £ 7T MBA

R-F—/\FHWA—H
—T-AF=A=t-H
k_T-NFAA=1+H

EERTRAR
BREE0.16 ETMEBR

R-Z—/\FWA—A
SRURIB I B R RIFT B TT
mRtn (HYAE)

RZZE-—NF=A=+—H"

—FT-NFHA—H
E=ZE—NFHLA=1H

On 29 January 2019, 50,842,000 ordinary shares were allotted to Starways Global,
the vendor of the acquisition of subsidiaries, at the fair value of HK$2.3 per share,
of which HK$63,827,000 was credited to share capital and HK$53,110,000 was

credited to share premium.
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22. B
Number Amount Amount
of shares equivalent to equivalent to
HERUT  HERUT
RIDER &% &8
Us$ HK$
ET BT
(unaudited) (unaudited) (unaudited)
(CRisgEz) (CREFR) CREER)

625,000,000 100,000,000 778,000,000

254,234,383 40,677,501 316,470,960

50,842,000 8,134,720 63,826,307

305,076,383 48,812,221 380,297,267
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Notes to the Unaudited C'bndensed Consolidated Financial Statements
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23.

24,

OPERATING LEASE COMMITMENTS

The Group as lessee

At 31 March 2019, the total future minimum lease payments under
non-cancellable operating leases were payable as follows:

Within 1 year —FR

The Group is the lessee in respect of a number of properties held
under leases which were previously classified as operating leases
under IAS 17. The Group has initially applied IFRS 16 using the
modified retrospective approach. Under this approach, the Group
adjusted the opening balances at 1 April 2019 to recognise lease
liabilities relating to these leases (see note 3). From 1 April 2019
onwards, future lease payments are recognised as lease liabilities
in the condensed consolidated statement of financial position in
accordance with the policies set out in note 3.

CONTINGENT LIABILITIES

At the end of the Reporting Period, the Company had a contingent
liability of approximately HK$45,042,000 (equivalent to approximately
RMB41,070,000) in relation to an enforcement judgment ((2018)£.03
#2033 5% 2 —) dated 28 April 2019 (the “Enforcement Judgment”)
issued by the Shenzhen Intermediate People’s Court of Guangdong
Province (the “Court”) of the People’s Republic of China.

Pursuant to the Enforcement Judgment, the application made by the
applicant to compulsorily enforce the judgment against the Company,
Zeus Telecommunication Technology Holdings Limited (“Zeus”) and
GEBERE(RY)ER2AA (“Tong Qing”) (collectively the “Relevant
Parties”) was allowed and assets with equivalent value of the sum
of approximately RMB41,070,000 and the interest accrued thereon,
costs of the said application, enforcement costs etc. of the Relevant
Parties are to be seized and frozen or transferred to the applicant,
as a result of a court judgment made by the Court in 2014 against
Zeus and Tong Qing (the “Dispute”) which happened prior to the
resumption of trading of the shares of the Company on the Stock
Exchange on 30 November 2017 (the “Resumption”). Both Zeus and
Tong Qing ceased to be subsidiaries of the Company prior to the
Resumption.

The Dispute is currently being handled by the scheme administrators
of the Company. The Company has also engaged a PRC legal
advisor regarding the preparation of defence against the Dispute, the
enforcement notice and the Enforcement Judgment (the “Case”).
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LIES

HK$’000
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24,

25.

26.

CONTINGENT LIABILITIES (Continued)

In this regard, the Company filed a lawsuit to the Court and on 10
June 2019, the Company was being notified of the acceptance of the
Case by the Court.

None of the assets of the Company has been seized or frozen as at
the date of this interim report.

EVENTS AFTER THE END OF THE REPORTING PERIOD

In October 2019, the Group entered into a loan agreement with
an independent third party, pursuant to which a short-term loan of
HK$10,000,000 would be advanced to the Group which is repayable
by the Group on 2 April 2020. The loan is interest bearing at 26.9%
per annum for the first interest period and at 8% per annum for the
second interest period up to maturity date with a monthly interest
period. The loan is secured by first fixed and floating charge over the
undertaking, property and/or assets of the Company whatever and
wheresoever, both present and future, including its uncalled capital
for the time being.

COMPARATIVE FIGURES

The Group has initially applied IFRS 16 at 1 April 2019 using the
modified retrospective method. Under this approach, comparative
information is not restated. Further details of the changes in
accounting policies are disclosed in note 3.
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Management Discussion and Analysis

During the Reporting Period, the Company has actively explored business
opportunities of the communication technology industry and strengthened
its advantages in telecommunication products and solutions.

BUSINESS REVIEW

Mobile Business — Continuing operations

Looking back at the Reporting Period, due to the impact of the uncertainty
of the USA-China trade war, the Group had recorded a certain degree of
loss. Currently, the major customers of the Group come from Hong Kong,
Bangladesh, Dubai, India, South Africa, Russia and Vietnam. In particular,
the sales of Hong Kong, Dubai, India, South Africa and Russia customers
are showing a downward trend. As a result, the Group’s total sales for the
Reporting Period recorded a decrease as compared to the same period of
last year.

At the same time, existing customers were not able to participate in the
Hong Kong trading exhibitions due to the recent social unrest in Hong
Kong, which resulted in the reduction in sales orders. Also, as the electronic
telecommunication industry has entered the era of the fifth generation
mobile network (“56G”) technology, the price of existing 3G/4G products is
expected to decline. In order to mitigate potential losses, the management
has taken stringent measures to reduce the selling price of 3G/4G products
as to boost sales and prepare for the upgrade to 5G technology of the
Group’s products.

During the Reporting Period, the Group also strived to maintain and improve
sales efficiency, while actively participating in exhibitions held in emerging
markets such as Egypt and Dubai, so as to enhance brand awareness
and explore more order opportunities, as well as strengthening the
communication with existing customers and expanding the operating scope
of the Group’s products, in order to lessen the impact of unfavourable
factors on the Group and increase sales, taking the business up a notch.

Biological Business — Discontinued operation

Subsequent to the completion of the acquisition (the “Acquisition”) of
the 10,000 shares of Great Empire International Group Limited (“GE
International”), representing the entire issued share capital of GE
International by the Company pursuant to the sale and purchase agreement
dated 24 December 2018 and entered into among the Company (as
purchaser), Starways Global Holding Inc. (“Starways Global”) (as vendor)
and Mr. Wang Bin (“Mr. Wang”) (as guarantor) in respect of the Acquisition
(the “Sale and Purchase Agreement”) and in around June 2019, it came
to the attention of the Board that GE International failed to provide sufficient
accounting records and incidental documents, which resulted in potential
breaches by Starways Global and Mr. Wang of certain warranties and
undertakings in the Sale and Purchase Agreement. As a result, a disclaimer
of opinion has been issued by the Auditor in the 2019 annual report of the
Company for the year ended 31 March 2019 in relation to the Acquisition as
the Auditor was unable to obtain reasonable assurance on the occurrence
and existence, accuracy, valuations, rights and obligations, completeness,
classification, disclosure and presentation of the transactions and the
assets and liabilities related to the GE International and its subsidiaries
(the “GE Group”) for the year ended 31 March 2019. As at the date of this
interim report, Starways Global and Mr. Wang have not yet remedied the
potential breaches of the Sale and Purchase Agreement.
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Management Discussion and Analysis
EEENWED T

In order to safeguard the interest of the Company and its shareholders
as a whole, the Board considered that the best way was to unwind the
Acquisition (the “Unwinding”) by entering into the settlement agreement
dated 17 September 2019 (the “Settlement Agreement”). Pursuant to
the Settlement Agreement, (i) the Sales and Purchase Agreement shall be
rescinded and void from its inception; (i) all the settlement shares shall
be transferred by Starways Global to the Company for cancellation; (iii)
Starways Global shall pay the Company the settlement cash in the amount
of approximately HK$18,804,000; (iv) the Company shall transfer the
10,000 shares in GE International to Starways Global; and (v) each of the
parties shall be discharged from all liability and/or further liability, demands,
claims and proceedings arising out of or in connection with the Sale and
Purchase Agreement.

FINANCIAL REVIEW

Mobile Business - Continuing operations

During the Reporting Period, major international mobile handset
manufacturers had strengthened in the Company’s target market, especially
for low-end smartphones, the sales volume of our target customer segment,
being local second-tier mobile phone brands, had decreased sharply.
Furthermore, the overly-intense competitive environment had caused local
mobile phone brands to adopt a wait-and-see attitude, and the order
volume had drastically decreased, resulting in a decrease in the Group’s
order volume in the Reporting Period as compared with the corresponding
period of last year. Pursuant to industry surveys, OEM/ODM-based mobile
handset manufacturers were experiencing hardships in 2019, with severe
decrease in order volume. In particular, competitors with relatively weak
competitiveness even fell into crisis. The overall slackened performance of
the international mobile handset market and the Group’s key target market
had become a drag to the unsatisfactory 2019 interim results of the Group.
Therefore, the Group had tried to mitigate its disadvantage by introducing
new sales channels and scope to open up new markets.

Biological Business — Discontinued operation

On 17 September 2019, the Group entered into the Settlement Agreement
to unwind the Acquisition at a buyback share consideration of 40,716,000
shares and a cash consideration of approximately HK$18,804,000. The
Unwinding was effected to protect the interests of the Company and its
shareholders. The Unwinding is expected to be completed in January 2020,
on which date control of the GE Group is to be passed back to the Starways
Global. Accordingly, part of that facility is presented as a disposal group
held for sale. As disclosed in the announcement of the Company dated
18 September 2019, an expected loss of approximately HK$33,600,000
(before tax) will be recorded upon completion of the Unwinding. The said
expected loss was mainly attributed by the written down of the carrying
amount of the net assets value of the GE Group as the closing price per
share dropped from HK$2.30 as at 29 January 2019 (being the acquisition
completion date) to HK$2.05 as at 31 March 2019 (being the financial year
end date), which had resulted in the decrease in fair value of the acquisition
consideration shares.
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Management Discussion and Analysis

However, the said loss was greater than expected. The loss attributable
to owners of the Company from the discontinued operation represented
the results of the operation included in the profit and loss for the Reporting
Period and the impairment loss of the assets held for sale of HK66,177,000,
which is calculated by the net of the book value of the assets held for sale
less liabilities directly associated with the assets held for sale and the fair
value of consideration received from the share consideration of 40,716,000
shares (with reference to the closing price on 27 November 2019 of
HK$1.15 per share), together with a cash consideration of approximately
HK$18,804,000. The impairment loss mainly comprising impairment of
goodwill of HK$48,430,000 and intangible asset of HK$16,741,000,
respectively.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING RATIO

The Group generally finances its operations with internally generated
resources and capital raising activities. The liquidity and financing
requirements of the Group are reviewed on a regular basis.

As at 30 September 2019, the Group had current assets of approximately
HK$258.7 million (31 March 2019: approximately HK$190.4 million)
and current liabilities of approximately HK$93.7 million (31 March 2019:
approximately HK$76.5 million) and total bank and cash balances other
than restricted bank balances of approximately HK$0.7 million (31 March
2019: approximately HK$34.4 million).

The Group reviewed the capital structure by using a gearing ratio,
representing the total debt which includes trade and other payables and
other current liabilities of the Group divided by total equity of the Group. The
gearing ratio of the Group was approximately 56.4% as at 30 September
2019 (31 March 2019: approximately 29.8%).

CHARGE ON GROUP ASSETS

As at 30 September 2019, the Group did not have any charge on its assets
(81 March 2019: Nil).

CONTINGENT LIABILITIES

As at 30 September 2019, the Group had contingent liabilities of
approximately RMB41,070,000 (31 March 2019: approximately
RMB41,070,000) in relation to an enforcement judgment as disclosed in the
announcement of the Company dated 10 May 2019.

CAPITAL EXPENDITURE COMMITMENTS

As at 30 September 2019, the Group’s capital expenditure contracted for
but not provided in the financial statements amounted to Nil (31 March
2019: Nil).
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Management Discussion and Analysis
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MATERIAL ACQUISITIONS AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

For the Reporting Period, save as otherwise disclosed in this interim
report, the Company had no other material acquisitions and disposal of
subsidiaries, associates and joint ventures.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

As the Group’s bank balances and cash are mainly denominated in HKD,
RMB and USD, the Directors considered the Group was exposed to limited
exchange risk. During the Reporting Period, the Group did not use any
financial instruments for hedging purpose and the Group did not have any
hedging instruments outstanding as at 30 September 2019.

The Group will closely monitor the exchange rate risk arising from the
Group’s existing operations and potential new investments in future and
will implement necessary hedging arrangement to mitigate any significant
foreign exchange risk when and if appropriate.

INTERIM DIVIDEND

The Directors did not recommend the payment of an interim dividend for the
Reporting Period (for the six months ended 30 September 2018: Nil).

NUMBER AND REMUNERATION OF EMPLOYEES

As at 30 September 2019, the Group had 173 employees (31 March 2019:
178 employees) with a staff cost of approximately HK$3.7 million incurred
during the Reporting Period (for the six months ended 30 September 2018:
approximately HK$5.5 million). The Group determines staff remuneration
in accordance with prevailing market salary scales, individual qualifications
and performance. Remuneration packages including performance bonuses
and entitlements to share options are reviewed on a regular basis.

OUTLOOK

The first and fourth quarters of every year are traditionally considered to be
the peak season of mobile handset communication industry. Based on the
decline in the results of the third quarter of 2019, the Company aims to seek
solutions on restoring the steady business development in the fourth quarter
of 2019 and the first quarter in 2020.

The Group believes that mobile handset communication products still have
a relatively large market space and structural needs in major emerging
market around the world such as Africa, India and Bangladesh. At the
same time, pursuant to IDC statistics and forecasts, the proportion of
shipment volume of mobile handset communication products in emerging
market is still lower than 50% in the relevant market, yet it is expected the
aforesaid proportion of shipment volume of mobile handset communication
products in emerging market will reach 73.8% in 2022, showing that
there is significant growth space and obvious advantage for the market’s
development potential. With the gradual refinement of telecommunication
infrastructures in emerging markets, mobile handset communication
products will be further popularized and the sales volume of the Group
will also increase. With the promotion of State policies and the official
application of the 5G technology, and the general release of the SA
independent network basebands such as Samsung at the end of the year is
expected to trigger the inventory stage of the mobile handset industry chain
from the second quarter of 2020, bringing industrial opportunities.
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Management Discussion and Analysis

The Group is still focusing on the application of the 5G technology for its
future development. The Group will, with the existing resources of the
Company, invest and develop the 5G telecommunication technology and
further into data storage technology, aiming to develop a comprehensive
and suitable mode for sustainable development of the Group. For the
telecommunication industry, the Group will continue to expand its target
market coverage in order to broaden the business scale in the sales of
mobile handset industry and enhance the Group’s profitability.

Taking into account domestic and foreign economic and market
environmental factors such as the uncertainties of the USA-China trade
war situation and preparations for new communication technology
upgrades, besides actively maintaining existing cooperative customers,
the Group will also try its best to explore new overseas customers; while
proactively communicating with its customers, striving to collect receivables
and handling raw materials in stock, so that the funds can be used for
developing new products and responding to occasional needs.

Looking forward to the progress of new communication technology, the
Group actively seizes business opportunities and meets new opportunities
and challenges.
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Corporate Governance and Other Information

TEERREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with all applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules throughout the Reporting Period.

The Company recognises the importance and benefits of having a diverse
board. With a vision to promoting the efficiency of the Board and the
standards of corporate governance, the nomination committee of the
Company, when reviewing the composition of the Board, considers a
number of aspects, including but not limited to gender, age, cultural and
educational background, geographical location, professional experience
and other qualities in identifying suitable and qualified candidates to be
members of the Board in order to have an appropriate proportion in the
composition of the Board and ensure an appropriate diversity of skills,
backgrounds and viewpoints.

AUDIT COMMITTEE

The Audit Committee has been established in compliance with Rule 3.21 of
the Listing Rules with written terms of reference following the guidelines as
set out in C.3 of the CG Code for the purpose of reviewing and providing
independent oversight of the financial statements and reporting, risk
management and internal control systems. The Audit Committee consists of
four independent non-executive Directors, namely Mr. Lin Tao (Chairman),
Mr. Cui Songhe, Mr. Khoo Wun Fat William and Mr. Li Chak Hung. The Audit
Committee has reviewed the accounting principles and practices adopted
by the Group together with the management of the Company, and has
reviewed and approved the unaudited condensed consolidated financial
statements of the Group for the Reporting Period as set out in this interim
report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transaction by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

Specific enquiry has been made to the Directors and all Directors confirmed

that they have complied with the required standards as set out in the Model
Code throughout the Reporting Period.
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Reporting
Period.

CAPITAL STRUCTURE

There had been no change in the capital structure of the Group during the
Reporting Period. As at 30 September 2019, the total number of issued
shares of the Company was 305,076,383 of US$0.16 each.

Details of the share capital of the Company are set out in note 22 to the
unaudited condensed consolidated financial statements.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2019, the interests of the Directors, chief executives
and their associates in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap.571 of the Laws of Hong Kong)
(the “SFQ”)), as recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Long positions in shares, underlying shares and debentures of the
Company
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Approximate
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of the total number of
issued shares of

Number of the Company Mot
Name of Director Capacity shares held EARDATEBITREG
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Mr. Xiong Jianrui Interests of controlled corporation 177,965,114 MNote2) 58.33%
RRRITH e & A E R 177,965,114 Mi2)
Mr. Yi Peijian Interests of controlled corporation 177,965,114 Note2) 58.33%
ZIFREE R E 177,965,114 #i2)
Notes: P &E -
1. The percentage of the Company’s total number of issued shares is based on the 1. ARNBEEITROBEZ AN TIRER=ZZ z

305,076,383 shares issued as at 30 September 2019. %Z} A=+ HE %772 305,076,383 & i% 15
TE °

2. These 177,965,114 shares were beneficially owned by Alpha Professional 2. 25 177,965,114 1% f% 17 (5 Alpha Professional

Development Limited, a company incorporated in the British Virgin Islands (“Alpha
Professional Development”) which, in turn was owned as to 50% by Mr. Xiong
Jianrui and as to 50% by Mr. Yi Peijian. Therefore, each of Mr. Xiong Jianrui and Mr.
Yi Peijian is deemed to be interested in the entire 177,965,114 shares held by Alpha
Professional Development.
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Long positions in the shares of the associated corporation of the
Company (as defined in the SFO)

RAREEEEE (B RESREERG) 1
R FEEFR

Name of Number of Percentage in

associated issued ordinary the associated
Name of Director corporation Capacity shares held corporation
2B HECEEEE E=27) R TEBREE REBEEzB DT
Mr. Xiong Jianrui Alpha Professional Development Beneficial owner 50 50%
RERIIm LA Alpha Professional Development ERBEAA 50 50%
Mr. Yi Peijian Alpha Professional Development Beneficial owner 50 50%
SR E Alpha Professional Development  BH#HA A 50 50%

Save as disclosed above, as at 30 September 2019, none of the Directors,
chief executives of the Company nor their associates had any other personal,
family, corporate and other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

CHANGES IN DIRECTORS’ AND CHIEF EXECUTIVES’
INFORMATION

The changes in Directors’ and chief executives’ information since the date of
the 2018 annual report of the Company required to be disclosed pursuant to
Rule 13.51B of the Listing Rules are as follows:

- Mr. Lin Tao, an independent non-executive Director, has been
appointed as an independent non-executive director of China Suntien
Green Energy Corporation Limited (shares of which are listed on the
main board of the Stock Exchange, stock code: 956) with effect from 11
June 2019.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “2010 Scheme”) for
the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the operations of the Group. Eligible
participants of the 2010 Scheme include the Directors (including
independent non-executive Directors), employees of the Group (who had
passed the probation), the controlling shareholders and their associates.
The 2010 Scheme became effective on 11 February 2010 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that
date.
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Set out below principal terms of the 2010 Scheme:

Purpose

The purpose of the 2010 Scheme is to enable the Company to grant
options to participants as incentives or rewards for their contribution
to the Group, and to encourage participants to perform their best in
achieving goals of the Group.

Participants

The participants are any employee, director, adviser or business
consultant of the Company or any of its subsidiaries as determined
by the remuneration committee of the Company (the “Remuneration
Committee”) at its absolute discretion.

Total number of shares available for issue

The number of shares which may be issued upon the exercise
of all share options granted or to be granted under the refreshed
mandate of the 2010 Scheme was 63,557,366 shares (or 3,177,868
consolidated shares), representing approximately 1.04% of the total
number of issued shares of the Company as at the date of this interim
report.

Maximum entitlement of each participant

The total number of shares issued and to be issued upon exercise of
the options granted to any participant (including both exercised and
outstanding options) under the 2010 Scheme and any other schemes
of the Company in any 12-month period must not exceed 1% of the
issued shares, unless approved by shareholders.

Period within which the shares must be taken up under an option
An option may be exercised in accordance with the terms of the 2010
Scheme at any time during a period to be determined and notified by
the Remuneration Committee to each grantee at the time of making
an offer, and in any event such period of time shall not expire later
than 10 years from 11 February 2010.

Minimum period for which an option must be held before it can
be exercised
Unless otherwise determined by the Remuneration Committee at
its sole discretion, there is a minimum period of 1 year for which an
option must be held after its date of grant before such an option can
be exercised.

Amount payable on acceptance of the option and the payment
period

The grant of an option shall be deemed to have been accepted when
the duplicate of the offer letter comprising acceptance of the offer
duly signed by the grantee with the number of shares in respect of
which the offer is accepted clearly stated therein together with a
payment or remittance in favour of the Company of HK$1.00 by way
of consideration for the grant thereof is received by the Company
within 21 days from the offer date.
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8. Basis of determining the exercise price
The exercise price of an option shall be a price determined by the
Remuneration Committee in its absolute discretion, but shall not be
less than the higher of:

(@)  the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant
which must be a business day;

(b)  the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of the grant;
and

(c)  the nominal value of the shares.

9. Period of the 2010 Scheme
The 2010 Scheme shall remain in force for 10 years commencing on
11 February 2010 up to and including 10 February 2020.

As at 30 September 2019, the remaining life of the 2010 Scheme is
approximately 4 months.

No options had been granted during the Reporting Period. As at 30
September 2019, there was not any outstanding option (31 March
2019: nil).

Note: the information above is based on the latest available books and records of
the Company.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 September 2019, the following persons or entities, other than
Directors or chief executives of the Company, had or were deemed to have
interests or short positions in the shares or underlying shares which were
recorded in the register required to be kept by the Company under section
336 of the SFO, or which were notified to the Company:
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Long position in shares and underlying shares
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Approximate

percentage
of the total
Number of number of issued
issued ordinary shares of
shares held the Company "ete
Name of shareholder Capacity Frisg T EARATEBITRMG
REREE =27} ZRRHE FEE e SNl AN
Alpha Professional Development Beneficial owner 177,965,114 58.33%
Alpha Professional Development EmEA 177,965,114 58.33%
Allied Group Limited Interests of controlled corporation 177,965,114 (Nete2) 58.33%
BEEBARAT SR EPSEL 177,965,114 (2 58.33%
Allied Properties (H.K.) Limited Interests of controlled corporation 177,965,114 MNote2) 58.33%
eiE (F8) BRAF R E RS 177,965,114 (#2) 58.33%
Lee Seng Huang Interests of controlled corporation 177,965,114 MNote2) 58.33%
FRIE SRR E R 177,965,114 (Mi2) 58.33%
Lee Seng Hui Interests of controlled corporation 177,965,114 MNoe2) 58.33%
E3R9:d R E RS 177,965,114 (Mit2) 58.33%
Lee Su Hwei Interests of controlled corporation 177,965,114 MNote2) 58.33%
=E RPEEE RS 177,965,114 (#2) 58.33%
Shipshape Investments Limited Interests of controlled corporation 177,965,114 MNoted) 58.33%
Shipshape Investments Limited SR EE R 177,965,114 () 58.33%
Sun Hung Kai & Co. Limited Interests of controlled corporation 177,965,114 MNoed) 58.33%
SEEARAR R E RS 177,965,114 (1it3) 58.33%
Sun Hung Kai Structured Person having a security 177,965,114 Neted) 58.33%
Finance Limited interest in shares

BEEERERRATF FERMDHRBERNDALT 177,965,114 (His) 58.33%
Million Source Worldwide Limited Interest of controlled corporation 42,666,000 MNote 4 13.99%
EIRIRIKRBRAF R EE 42,666,000 (s 13.99%
Starways Global Beneficial owner 42,666,000 MNote 4 13.99%
B BB BEmBEEA 42,666,000 (14 13.99%
Mr. Wang Interest of controlled corporation 42,666,000 MNote 4 13.99%
FohEAE TR S 42,666,000 ME 13.99%

Notes: PR5E
1. The percentage of the Company’s total number of issued shares is based on the 1. ARBEBITROBLEZASLLTIRER -
305,076,383 shares issued as at 30 September 2019. —hFENA=+HEB#17.2305,076,383 i 17

fE °

2. Lee Seng Hui, Lee Su Hwei and Lee Seng Huang as trustees of Lee and Lee Trust 2. A8 - B MZERKIEA Lee and Lee Trust 2

controlled approximately 74.95% interest in Allied Group Limited, a company which

held 74.99% interest in Allied Properties (H.K.) Limited.

Allied Properties (H.K.) Limited held 100% interest in AP Jade Limited which in turn
held 100% interest in AP Emerald Limited. AP Emerald Limited held approximately

61.43% interest in Sun Hung Kai & Co. Limited.

Given the shareholding structure discussed above and in note 3 hereinbelow, each of
Lee Seng Hui, Lee Su Hwei and Lee Seng Huang was deemed to be interested in the

177,965,114 shares.
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8 Sun Hung Kai Structured Finance Limited was wholly owned by Shipshape
Investments Limited which was in turn wholly owned by Sun Hung Kai & Co. Limited.
Therefore, through Sun Hung Kai Structured Finance Limited’s having a security
interest in the 177,965,114 shares, each of Shipshape Investments Limited and Sun
Hung Kai & Co. Limited was deemed to be interested in the 177,965,114 shares.

4. Million Source Worldwide Limited was wholly owned by Mr. Wang, which in turn
controlled approximately 51% interest in Starways Global.

Given the shareholding structure discussed above, Mr. Wang was deemed to be
interested in the 42,666,000 shares.

Save as disclosed above, as at 30 September 2019, there were no other
persons or entities, other than Directors or chief executives of the Company,
had or were deemed to have interests or short positions in the shares or
underlying shares which were recorded in the register required to be kept
under section 336 of SFO, or which were notified to the Company.

EVENTS AFTER THE REPORTING PERIOD

The proposed Unwinding, details of which are set out in the section headed
“Business Review — Biological Business — Discontinued operation” in this
interim report, among other things, will be considered and, if thought fit,
approved, by the shareholders of the Company at the special general
meeting which will be held on 3 January 2020.

In October 2019, the Group entered into a loan agreement with
an independent third party, pursuant to which a short-term loan of
HK$10,000,000 would be advanced to the Group which is repayable by the
Group on 2 April 2020. The loan is interest bearing at 26.9% per annum for
the first interest period and at 8% per annum for the second interest period
up to maturity date with a monthly interest period. The loan is secured by
first fixed and floating charge over the undertaking, property and/or assets
of the Company whatever and wheresoever, both present and future,
including its uncalled capital for the time being.
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