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for the six months ended 30th June, 2012 BE_E - _FNA=ZFTHIEANEA

The board of directors (“Board”) of Allied Group Limited B&EMARAR ([ARARF ) Z2HEH G ([EH
(“Company”) is pleased to announce that the unaudited & ]) JRIXRE M - AN 7] K HMHE | ([ A4
consolidated results of the Company and its subsidiaries 8 ) #ZE % — "4HExNA=Z+HILAMAZ R
(“Group”) for the six months ended 30th June, 2012 with the — @RFIZ4EG EEHE —F — 4R W2 i
comparative figures for the corresponding period in 2011 are as  “FUNF -

follows:
Six months ended 30th June,
HEZEXA=1+HIEREA
2012 2011
Unaudited Unaudited
—E—_—F e S
RICER KRASHN
HK$ Million HK$ Million
BEAT HEWHIG
Notes (Restated)
Bt EE (E41)
Continuing operations BEREER
Revenue A 4 2,060.8 1,991.4
Other income H A A 116.5 61.1
Total income A 2,177.3 2,052.5
Cost of sales and other direct costs BB LA B HAt 4 A (102.4) (113.3)
Brokerage and commission expenses 4840 # K A 42 % 1] (88.9) (104.8)
Selling and marketing expenses B HE K TS 2 (53.4) (32.7)
Administrative expenses T (731.9) (653.8)
Changes in values of properties L EXLEE T 5 316.1 637.0
Net profit (loss) on financial instruments 4l T HL.i& F (548 ) 15 %8 6 128.3 (85.8)
Net exchange gain or loss BEE 50,14 it B3 118 5 4 10.5 (0.8)
Bad and doubtful debts SRIEIE 7 (230.2) (41.1)
Other operating expenses HoAth 4845 2 (51.3) (60.5)
Finance costs T A 8 (32.1) (19.0)
Share of results of associates AL Bk I\ W) 264 95.1 189.6
Share of results of jointly controlled JREA ] 42 il 4 2
entities B3 111.7 141.3
Profit before taxation St i s | 9 1,548.8 1,908.6
Taxation FiTH 10 (142.8) (175.1)
Profit for the period from continuing A E A R
operations 5 HA S A 1,406.0 1,733.5
Discontinued operations BRI REER
Loss for the period from discontinued 7€ [ EL 4% 1L 4845 2605 2.
operations A H e 1R 11 - (1.5)
Profit for the period A 34 R v ) 1,406.0 1,732.0
ALLIED GROUP LIMITED Interim Report 2012
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Condensed Consolidated Income Statement (Cont'd)

for the six months ended 30th June, 2012

fE] BH &5 & W 5 B (45)

BE_F - HFARAH=1HIEAEA

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
Unaudited Unaudited
—B-—=F R
REEX RIEE
HK$ Million HK$ Million
BEBBT A EHETT
Notes (Restated)
g (#41)
Attributable to: JEAGTT
Owners of the Company AN AR
Profit for the period from continuing LIEERTFit-s 3
operations 7 HA [ 35 4] 708.1 930.8
Loss for the period from discontinued ¢ [ £ 4% 1E §8%5 3655 2
operations A T 1R - (0.7)
708.1 930.1
Non-controlling interests TEFE I i
Profit for the period from continuing R FREREER
operations A 303 1H] i ) 697.9 802.7
Loss for the period from discontinued 7€ [ EL4& IR 488 26715 2
operations AT ] s 18 - (0.8)
697.9 801.9
1,406.0 1,732.0
Earnings per share: BRER : 12
From continuing and PIEESd
discontinued operations CLAC IR 58 2
Basic A HK$3.573#t  HK$4.264:7C
Diluted i HK$3.578 7T  HK$4.26¥5C
From continuing operations A R AR S
Basic HAR HK$3.578x  HK$4.26H:5C
Diluted i HK$3.57/87T  HK$4.26i7C
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Condensed Consolidated Statement of A & W s 3

Comprehensive Income

for the six months ended 30th June, 2012

BE - F—"FXA=ZFTHILAMA

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
Unaudited Unaudited
—E-=F TR
REEX ES &2
HK$ Million HK$ Million
BEBT A EHETT
(Restated)
(%))
Profit for the period 2 3 1] i ) 1,406.0 1,732.0
Other comprehensive income (expenses): HAtb 2w s (B H) -
Available-for-sale financial assets A 4
— Net fair value changes during the period — I TR 21 fE i 2 3 12.0 (16.8)
- Reclassification adjustment to profit or loss  — A & R E Hi o &
on disposal HaR iR (40.6) (27.6)
(28.6) (44.4)
Exchange differences arising on translation of 735 42 MR IE M 78 A 2
foreign operations BEE 58, 72 % (33.3) 47.2
Reclassification adjustment to profit or loss A [ 3 ) 428 ol £ S VE AR RE
on liquidation of a jointly controlled entity HHT T IR - (0.2)

Revaluation gain on properties transferred
from property, plant and equipment to

investment properties

Deferred tax arising on revaluation gain on
properties transferred from property, plant
and equipment to investment properties

Share of other comprehensive (expenses)

income of associates

Share of other comprehensive (expenses)
income of jointly controlled entities

Other comprehensive (expenses) income for

the period, net of tax

Total comprehensive income for the period

Attributable to:
Owners of the Company
Non-controlling interests

RMEHRSE ~ s I

Bl S EXva<ey/ES e

A aR - 146.0
SE MY E ~ RS K

Bl EXia e/ ES P

A U g A A 2 R S A TR - (0.1)
JREAL Bh 7 2 ) HoAth 2 i
(F ) Weis (19.7) 117.1
JRE A ] 42 i) £ 2 oA 2 i
() s (12.0) 0.7
2 P HoAtb 2 T (B ) i g o
BN FRALIE (93.6) 266.3
A [ 4 T WA o AR 1,312.4 1,998.3
JEAGTT
AN TR 673.8 1,060.0
IE P A 4 638.6 938.3
1,312.4 1,998.3
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2012

i B 553 B B 55ROl

i St vy = |

At At
30th June, 31st December,
2012 2011
Unaudited Audited
R=B-—Z=HF R_F 4%
ANA=Z+H +-A=+—H
REER REFNZ
HK$ Million HK$ Million
BEEBT T EHIT
Notes (Restated)
i (E4)
Non-current assets FRBEE
Investment properties BEY)E 14 6,102.2 5,752.2
Property, plant and equipment Wk ~ W7 Mkt 664.1 635.2
Prepaid land lease payments TE S 9.8 10.0
Goodwill [k 127.0 125.7
Intangible assets Y & i 123.0 122.5
Interests in associates TS T 2 R AR 5,965.9 5,911.9
Interests in jointly controlled entities SRR e b 2 2 M AR 1,674.2 1,509.8
Available-for-sale financial assets A B 4 15 506.2 632.5
Statutory deposits B R 22.4 26.9
Amounts due from associates B N A R 268.1 51.3
Loans and advances to consumer finance —4F% | #i2 FA N &% 5
customers due after one year =& TN 16 3,038.0 2,972.6
Prepaid deposits for acquisition of WHER) S ~ W SRR
property, plant and equipment and TAfT 4 K
other receivables FHAth R i OE 32.6 36.5
Deferred tax assets R T T TE 100.6 92.7
Financial assets at fair value through BRI A TEE R 2
profit or loss 4 il 17 823.5 642.1
19,457.6 18,521.9
Current assets REBEE
Properties held for sale and other Ty B Y 2E L HoA
inventories & 402.8 441.8
Financial assets at fair value through B G IR A PEE R 2
profit or loss B 17 848.4 1,019.0
Prepaid land lease payments TASHAE 0.4 0.4
Loans and advances to consumer finance —4F [N £ #i 2 FA N &% 5
customers due within one year =& TN 16 4,549.0 4,583.5
Trade and other receivables B 5y K HoAth BRI 18 5,457.0 6,424.2
Amounts due from associates /NI 46.5 373.6
Amounts due from jointly controlled F[F] el 43
entities KK 46.9 8.6
Available-for-sale financial assets A A 15 - 262.1
Tax recoverable CIELqEIEs A 20.2 18.6
Short-term pledged bank deposits and %8 ISR THEAN 7 5k &
bank balances SRATHEBR 102.4 115.6
Cash, deposits and cash equivalents B4~ AR R B E&5EY) 19 6,073.4 4,335.1
17,547.0 17,582.5
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at 30th June, 2012 i St AT =
At At
30th June, 31st December,
2012 2011
Unaudited Audited
R=B—=F R_F %
ANA=Z+H +-A=+—H
RESEX KEF
HK$ Million HK$ Million
BEER H#WIT
Notes (Restated)
Wit 51 (%))
Current liabilities REEE
Trade and other payables & Gy B HA A 3R IH 20 964.1 1,112.8
Financial liabilities at fair value through #5315 2 BR 5 A P E R 2
profit or loss 4Bl 1 52.1 27.5
Amounts due to associates YN E=/NEIE el 32.6 32.7
Amounts due to jointly controlled entities /< [l il 4> 2 2 H 50.1 50.1
Tax payable JEAS B IH 143.3 102.2
Bank and other borrowings due —AEREI 2 AT K
within one year HoA £ 21 5,527.2 3,098.3
Provisions ) 32.9 48.4
Dividend payable JEASH P 5L 76.6 -
6,878.9 4,472.0
Net current assets REEEFE 10,668.1 13,110.5
Total assets less current liabilities HEERRBERS 30,125.7 31,632.4
Capital and reserves BARRHE
Share capital IS 23 382.9 408.7
Share premium and reserves Jc 73 i 155 % A i 13,467.8 12,262.1
Equity attributable to owners of KA A R AEAL
the Company s 13,850.7 12,670.8
Equity elements of mandatory ot P ] OB SR I
convertible notes and warrants e RERS 2 M5 50 57.6 57.6
Shares held for employee ownership FolE B R B A =t 84
scheme &ty (17.8) (19.6)
Employee share-based compensation LA 32 1+ 2
reserve SRR 5.9 9.4
Share of net assets of subsidiaries i ) NGIRE < ¥ 14,102.5 14,732.8
Non-controlling interests FEE RS 14,148.2 14,780.2
Total equity R 27,998.9 27,451.0
Non-current liabilities FREBEE
Financial liabilities at fair value through izzi_f it AR A B (R 2
profit or loss SR A 1.3 -
Bonds 1*# 22 527.8 555.8
Bank and other borrowings due —iﬁﬁ'ﬁqz%ﬁ&
after one year HAbfE S 21 1,361.1 3,405.4
Deferred tax liabilities ML*&EIEE\E 221.9 205.5
Provisions G 14.7 14.7
2,126.8 4,181.4
30,125.7 31,632.4

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2012

11

BEF—-HFEANA=ZTHISHEA

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
Unaudited Unaudited
—E-—f %4
RIEER KA
HK$ Million HK$ Million
BEBBT A EHETT
Operating activities MR
Cash from (used in) operations KB FTE A (BT ) 2 Bl
— Decrease (increase) in trade and other — B4 5 B HoAth SR B s
receivables (389m) 905.4 (835.1)
— Increase in loans and advances to — FA NFA 5 % 5 B
consumer finance customers AN (225.4) (1,108.7)
— Other operating cash flows — HoAth 58 Bl 4 i 1,225.3 914.7
1,905.3 (1,029.1)
Interest paid EATFLE (20.8) (32.3)
Taxation paid CABiIE (94.7) (71.1)
Net cash from (used in) operating REEKMEE(FTA) 2B
activities BEE 1,789.8 (1,132.5)
Investing activities REXEH
Proceeds on disposal of available-for-sale HR T R B e A
financial assets P sk IH 525.8 195.3
Fixed deposits with banks withdrawn (placed) #2H (A ) 4317 & WATF K 251.2 (87.2)
Amounts repaid by associates Wk N A R 3K 188.9 0.2
Dividend received from associates ENER &Nt 35N 28.2 73.8
Decrease (increase) in pledged bank deposits $RATHEM 77 7 &% 8R4 745 BRIk L
and bank balances (3ghm) 13.2 (20.5)
Amount repaid by a jointly controlled entity — — ] 3 [m] 2 il i 35 2 6.5 8.0
Net refund (payment) of statutory deposits 5 #% 4 1B 5K (f15%) 15 48 4.5 (57.2)
Proceeds on long-term financial assets 8 5E Sy 1B AR MR N FAE (
designated as at fair value through i B 7 A= 4 4 L
profit or loss P sk 0H 2.2 -
Proceeds on disposal of investment Gk Eid<e//ESIEE]
properties FIH - 66.9
Liquidation of a jointly controlled entity — [ A [ HE A 2E ik - 0.9
Purchase of long-term financial assets WA T 58 2 7 1 108 A IR A
designated as at fair value through APEERE 2
profit or loss RIAGmERE (155.0) -
Acquisition of jointly controlled entities WA ] o A 3 (108.7) -
Purchase of available-for-sale financial assets A nJ {3t H} B 4 Fil ¥ (84.9) (73.4)
Amounts advanced to associates KT b4 N ] (77.2) (152.1)
Purchase of property, plant and equipment — BEAMIE - R K s As (52.9) (37.8)
Increase in deposits and other receivables i 4x & HoAth BE i 3K E 34 9.4) (92.0)
Additions to intangible assets VN3] A <V (5.8) (9.4)
Purchase of investment properties L YNa ¢/ ES 2.5) -
Acquisition of a subsidiary WAL S — [ o P 2 ) (1.4) -
Amount advanced to a jointly controlled BT — W] [F] 4
entity B3 (0.7) (3.2)
Acquisition of additional interest in an WS i — PR B s W) 22
associate HHMESR - (46.1)
Net cash from (used in) investing activities IREEKFES (FiH) 2REFHE 522.0 (233.8)

A ALLIED GROUP LIMITED
BEKEBAERAA
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for the six months ended 30th June, 2012

BEF - HFARH =1 HIAEA

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
Unaudited Unaudited
—E-C-F “E
RISER RNIEE
HK$ Million HK$ Million
BEBT A EHETT
Financing activities A& X
New bank loans and other BRI S SRAT B
borrowings raised HoAth 18 £ 730.0 1,696.9
Capital contribution by non-controlling FE PR B A
interests TEE A 416.9 1.8
Amounts advanced by associates NI E T 0.6 0.1
Issue of bonds by a subsidiary — [ Bt N m) B A TS 5 - 531.8
Amounts paid for shares repurchased and FAF g /> ) I [l 22
cancelled by subsidiaries ARSIy 2 AT EOH (645.5) (0.2)
Repayment of bank loans and other TEIRSRAT B S At
borrowings faA (454.5) (358.6)
Amount paid for shares repurchased and AN wl i ] R sk S ey 2 B4
cancelled by the Company WO (227.5) -
Dividends and repayments by subsidiaries to [t &2\ 7] [ JE F5E B AE 25 IR £+
non-controlling interests J B Bk (120.5) (234.5)
Acquisition of additional interests in W& A R 2
subsidiaries HHAMESR (84.2) (4.2)
Redemption of bonds I [ {5 25 (21.6) -
Purchase of shares for employee ownership ~ &—H & AT 2
scheme of a subsidiary fié B B AT w3 A £ (5.6) (12.3)
Net cash (used in) from financing RMEXB(FIR)MEEZRE
activities R (411.9) 1,620.8
Net increase in cash and cash equivalents RE&RBRSSEYEINFE 1,899.9 254.5
Effect of foreign exchange rate changes ERSFH o TE (6.3) 10.9
Cash and cash equivalents at the beginning REFIZHER
of the period REZEY 3,394.2 4,213.6
Cash and cash equivalents at the end of NEARZHER
the period REEEY 5,287.8 4,479.0
Cash and cash equivalents at the end of RERZRER
the period, represented by: REEEWE -
Included in cash, deposits and FEABLE - AR
cash equivalents Bl EY 5,387.0 4,479.0
Bank overdrafts PATIEX (99.2) -
5,287.8 4,479.0

ALLIED GROUP LIMITED
BEKEBAERAA

Interim Report 2012
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for the six months ended 30th June, 2012

BEF—-HFEANA=ZTHISHEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

Certain amendments to Standards are mandatorily effective
for the Group’s financial year beginning on 1st January,
2012. Except as described below, the same accounting
policies, presentation and methods of computation have
been followed in these condensed consolidated financial
statements as were applied in the preparation of the
Group’s financial statements for the year ended 31st
December, 2011.

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets

Under the amendments to HKAS 12 “Deferred Tax:
Recovery of Underlying Assets”, investment properties that
are measured using the fair value model in accordance
with HKAS 40 “Investment Property” are presumed to
be recovered through sale for the purposes of measuring
deferred taxes, unless the presumption is rebutted in
certain circumstances.

The Group measures its investment properties using the
fair value model. As a result of the application of the
amendments to HKAS 12, the directors of the Company
reviewed the Group’s investment property portfolios
and concluded that the Group’s investment properties
are not held under a business model whose objective
is to consume substantially all of the economic benefits
embodied in the investment properties over time, and that
the presumption set out in the amendments to HKAS 12 is
not rebutted.

1.

fmBLEXE

R A 3 A PR P 5 5 PO R T 42 B T
5 A IR Rl S b R AR BN
IS 2 T e B T A v il
gz%ﬁ@%@éﬁu%ﬁﬂ?ﬁ H S B i A
ETE

TEREHBERME

B T 2 Ko il T2 DL (E &
B > AR KCTE A A A i A5 R T 4 IR
SORAFEYE SR Y o

o THERMBRT I A L ]~ — A — H —
F B iy 22 SR AF BE R 58 A2 = BR T SO
AF LN > A A A B R 3 R L
AEEEE_F—-—F+_HA=+—H1
AR 2 BB R A ) 2 B Rt EOR - B
FHATTE o

BBETRERIE125 (BRI AR ELERIA
HEEREERE

IR EEHENIE 1258 2 AERT T R IERL
T MBI o Rt R S B IH 1T
H o AR E I EhE A 40 98 BLEYE
il AP (E R UR B 2 BUE W3 ) e
FEmEEE - BRIEA BT TS
e I

AR B RO T E E G RHBCEY)
% o MREMEBEFHERE 125t &
7l AR R ERCHFBALE 2 BEY)
LG - FIEASE B BOE Y 3 A
BB IR T FE R BT 20 35 1A % 26 3 W) S A
M) B ) P SR T SR A o i
SB125E L NERT A B B IG s BE [] o
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for the six months ended 30th June, 2012 BE_E - _FNA=ZFTHIEANEA

EREHBERBER

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (CONT’D)

HKAS 12 (Amendment) Deferred Tax: Recovery of EBGTHERAE125 (BT AR ) ELERIE ¢

Underlying Assets (Cont'd) HEEEWE (&)
The Group has adopted this amendment retrospectively AEE BB IR A IEEE] - T IEER]
and the effects of adoption are disclosed as follows: BT

Six months ended 30th June,
BEAA=T+HLEREA

2012 2011
Unaudited Unaudited
—E——fF TR
KREER RECHFN
HK$ Million HK$ Million
BEEBT HEET
Condensed consolidated income Lk
statement W mH
Decrease in share of results of associates {45/ w2 48 /> (42.5) (42.6)
Increase in share of results of jointly JREAG e [m] 42 il 4 2
controlled entities s 14.8 18.0
Decrease in taxation ol T 3 (32.0) (62.6)
Increase in profit for the period from e [ RS R
continuing operations AT [H] 36 1 38 4.3 38.0
Increase in profit for the period from AR ) JERREAG A 1 45 46
continuing operations attributable to F e 3
owners of the Company A [ i A3 2.9 20.0
Increase in profit for the period from 42 FOHE 2 B A 2 R
continuing operations attributable to KEER
non-controlling interests 2 HH RS ¥ A 38 1.4 18.0
Condensed consolidated statement of il
comprehensive income 0 7 %
Increase (decrease) in exchange PN ERS IR TE
differences arising on translation of 17 2 A 2 B 50,76 B
foreign Ham () 0.1 (0.4)
Increase in deferred tax arising on AR ~ WE K
revaluation gain on properties AR B REY R
transferred from property, plant and EX L E NP
equipment to investment properties R SERLIE 1 - 24.0
Decrease in share of other comprehensive [ {554/ 7
income of associates At 2 T Wi i 98 - (6.3)
Net increase in other comprehensive A S0 T At 4 T i 2
income for the period B A 0.1 17.3
Increase in total comprehensive income 7= 1] ] 4 1 i
for the period AR 4.4 55.3
Increase in total comprehensive income </ @) A HURE AL 2 [ i 5
attributable to owners of the Company  #EZH fin 3.0 27.3
Increase in total comprehensive income  J F2 BCHE 25 B AL 22 1 Wi 25
attributable to non-controlling interests — AEZE 1.4 28.0

ALLIED GROUP LIMITED
BEKEBAERAA

Interim Report 2012
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for the six months ended 30th June, 2012 BEFE—HFEANA=ZTHILSHEA

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. FEEHPBEFEME(E)
POLICIES (CONT’D)

HKAS 12 (Amendment) Deferred Tax: Recovery of BB ERFE125E (ST A )ELER E :
Underlying Assets (Cont'd) HEEEWE (&)
As previously
reported  Adjustments As restated
MERHE Fiik L]

HK$ Million HK$ Million HK$ Million
AEBT AEBT HEBT

Condensed consolidated income #HEFE——1IF

statement for the period ended NH =+ HIEAZ

30th June, 2011 HOIEr &l i
Share of results of associates R e /NTE S 232.2 (42.6) 189.6
Share of results of jointly JRE A e ] 422

controlled entities R¥EEM 123.3 18.0 1413
Taxation BiTE (237.7) 62.6 (175.1)
Profit for the period from continuing AR EEGZ

operations 7341 1 345 1,695.5 38.0 1,733.5
Profit for the period from continuing A A R REAG A

operations attributable to owners of RHRREEY 2

the Company A A ] i ) 910.8 20.0 930.8
Profit for the period from continuing I P R £ B A 2R

operations attributable to non- FRERCE N 2

controlling interests A1 s A 784.7 18.0 802.7

Condensed consolidated statementof % ~ZF——4F
comprehensive income for the period A~ H =+ H IF 4.2

ended 30th June, 2011 BT & £ I a7
Exchange differences arising on PRI R R M
translation of foreign operations A 2 B 5 A 47.6 0.4) 47.2

Deferred tax arising on revaluation gain  iAIZERYZE - iR &
on properties transferred from property, — Fft i % G ¥R 2

plant and equipment to investment BN EEZ

properties RIERIE (24.1) 24.0 (0.1)
Share of other comprehensive income of i /A 7 H A

associates L& 123.4 (6.3) 117.1
Other comprehensive income for A A 2

the period W 249.0 17.3 266.3
Total comprehensive income for 7R S ) A T AL i

the period EX il 1,943.0 55.3 1,998.3
Total comprehensive income attributable 27\ &) it 5 BEAS

to owners of the Company T i A 1,032.7 27.3 1,060.0
Total comprehensive income attributable  JF 4 B HE 25 EL 42 i

to non-controlling interests 4 AR 910.3 28.0 938.3

ALLIED GROUP LIMITED Interim Report 2012
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

Ay W %% 5 B 55 e 3 B s (488D

BE - F—"FXNXA=ZFTHIAMA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (CONT’D)

HKAS 12 (Amendment) Deferred Tax: Recovery of

Underlying Assets (Cont’d)

2. FREFBERBE(E)

BEREFHERE125 (BT AR)ELEH I
HEREERE (&)

As previously

reported  Adjustments As restated
MEBRRE AE ]
HK$ Million  HK$ Million  HK$ Million
HE T A E#ETT A # T
Condensed consolidated statement of Rt
financial position as at 1st January, —H—HZ
2011 FiMs e Bk %
Interests in associates i g/ 5,293.1 (260.1) 5,033.0
Interests in jointly controlled entities JASEIE Pl b e AR 1,221.6 98.3 1,319.9
Deferred tax liabilities TEIERIHA S 375.5 (196.3) 179.2
Property revaluation reserve e 94.6 14.9 109.5
Translation reserve T S et 286.6 (4.2) 282.4
Accumulated profits Lt 9,010.0 1.6 9,021.6
Non-controlling interests R A
— share of net assets of subsidiaries — EAG I A R R 10,918.9 12.2 10,931.1
Condensed consolidated statement of R aE
financial position as at 31st December, ~ +=H=1—HZ
2011 RiHIEs & BBk 7
Interests in associates IS /NI 6,234.9 (323.0) 5,911.9
Interests in jointly controlled entities A L[] e il 2 2 M £ 1,387.9 121.9 1,509.8
Deferred tax liabilities RAERIA A S 517.7 (312.2) 205.5
Property revaluation reserve S EX A 152.7 23.6 176.3
Translation reserve BEE St 493.4 (14.1) 479.3
Accumulated profits 2 A 9,448.1 48.6 9,496.7
Non-controlling interests P4
— share of net assets of subsidiaries — FEAL B /A W) 5 14,679.8 53.0 14,732.8

ALLIED GROUP LIMITED
BEKEBAERAA
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for the six months ended 30th June, 2012 BEEZ—TFNA=ZTH RSN A

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. FEEHPBEFEME(E)
POLICIES (CONT’D)

HKAS 12 (Amendment) Deferred Tax: Recovery of BB ERFE125E (ST A )ELER E :
Underlying Assets (Cont'd) HEEEWE (&)
Impact on basic and diluted earnings per share B A KRR R 2

Six months ended 30th June,
BERA=THLEAEA

2012 2011
Unaudited Unaudited
e e
REEX RECHF
HK$ HK$
BT T
Basic earnings per share from continuing P A B R SR
operations before adjustments BEEAZF 3.56 4.16
Adjustments arising on the application of JOE A s R RIS 1 258 2
the amendments to HKAS 12 BT 2 T 0.01 0.10
Reported basic earnings per share from BN A AR ER
continuing operations T IREEA A 3.57 4.26
Diluted earnings per share from continuing  #H# T 2 5¢ [ FRAE B £ 2
operations before adjustments T b 3.56 4.16
Adjustments arising on the application of e A arat e 551258
the amendments to HKAS 12 BRI 2 0.01 0.10
Reported diluted earnings per share from BIN 2 A AR R Z
continuing operations S22 3.57 4.26
Except as described above, the application of other B Ll 5 A1 > A7 v S0 03 TR I P 2 4 B 5
amendments to Hong Kong Financial Reporting Standards e R 2 HAAE ET B I S I A S I
in the current interim period has had no material effect R B 2 A% N A B I 4 A S R R
on the amounts reported in these condensed consolidated FITVE 22 B 17 4 A B 228 o
financial statements and disclosures set out in these
condensed consolidated financial statements.
ALLIED GROUP LIMITED Interim Report 2012
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for the six months ended 30th June, 2012

BE - F—"FXA=ZFTHILAMA

3.

RESTATEMENT OF COMPARATIVES

In addition to the restatements arising from the change of
accounting policy as stated in note 2 above, the Group has
made the following reclassification of comparatives in its
condensed consolidated financial statements.

In 2011 interim period, the net profit (“Net Profit”) and
net loss (“Net Loss”) on financial assets and liabilities at
fair value through profit or loss were classified under other
income and other operating expenses respectively. Net
exchange gain or loss was classified under other income
or administrative expenses or other operating expenses.
In preparing the consolidated financial statements for
the year ended 31st December, 2011, Net Profit and Net
Loss were netted against each other and presented as a
separate item in the consolidated income statement. Net
exchange gain or loss was also presented as a separate
item in the consolidated income statement. Accordingly,
the comparatives of the condensed consolidated income
statement in respect of the period ended 30th June, 2011
have been restated: — Net Profit and exchange gain in a
sum of HK$17.3 million, exchange loss of HK$0.4 million
and Net Loss and exchange loss in a sum of HK$103.5
million were reclassified out of other income, administrative
expenses and other operating expenses respectively.

ALLIED GROUP LIMITED
BEKEBAERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

[HLLE S

W55 e 2 [t wk (48)

BE_F - HFARAH=1HIEAEA

4. SEGMENTAL INFORMATION 4.

Analysis of the Group’s revenue and results from
continuing operations by reportable and operating
segments is as follows:

7 HPE R
AR SR B T il R ARG o 0 2 A H

MRS 2 A R ER U TN T

Six months ended 30th June, 2012
BE-Z-—FxA=tALAERA

Property
Investment, development  Corporate
broking and and  and other
finance  Consumer Elderly care investment  operations
RE finance services  WIERE ¥R Total
BEReR  AAME  EZRH kR&  EtiXE 2
HK$ Million  HK$ Million HK$ Million HK$ Million HKS$ Million HK$ Million
BEBn EBEBn EBEEn EBEER  BEER  BEER
Segment revenue Ui 1IN 623.0 1,213.1 77.5 148.8 29.8 2,092.2
Less: inter-segment revenue B P 2 A 3.7) - - (8.0) (19.7) (31.4)
Segment revenue from external 3¢ I FEARARE s 2
customers from continuing INBEFZ
operations SHRA 619.3 1,213.1 77.5 140.8 10.1 2,060.8
Segment results URiES 381.1 588.3 4.8 380.3 (204) 13741
Finance costs ERA (32.1)
Share of results of associates T AR ] Y 95.1
Share of results of jointly FEAG LR Bl
controlled entities E3 0.1 - - 111.6 - 11.7
Profit before taxation R Al i ) 1,548.8
Taxation BiIE (142.8)
Profit for the period from RATERE LR
continuing operations N ] eyl 1,406.0

Interim Report 2012
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

BE - F—"FXA=ZFTHILAMA

7 EER ()

Six months ended 30th June, 2011 (Restated)
BE_EZ——HEAA=ZFTHIEAEA (FF)

for the six months ended 30th June, 2012

4. SEGMENTAL INFORMATION (CONT’D) 4.

Property
Investment, development  Corporate
broking and and  and other
finance  Consumer Elderly care  investment  operations
g finance services YR PER Total
Bahem  RAME  EENRE REE HAbeR bt
HK$ Million  HK$ Million  HK$ Million  HKS Million  HK$ Million  HK$ Million
HEBT  AAlT  AAlT ARl ARET AR
Segment revenue ARIA 819.4 961.9 04.5 149.2 29.7 2,024.7
Less: inter-segment revenue B i Z A (3.0) - - (8.9) (21.4) (33.3)
Segment revenue from external ¢ HFFAEAE T 2
customers from continuing INEF 2
operations JHIA 816.4 961.9 64.5 1403 8.3 1,991.4
Segment results IR 472.0 538.4 3.0 606.6 (233)  1,59%.7
Finance costs RE A (19.0
Share of results of associates i VNGBS 189.6
Share of results of jointly FEAGSLIR Pl 3
controlled entities E3 1.1 - - 140.2 - 1413
Profit before taxation W 0 i i ) 1,908.6
Taxation B (175.1)
Profit for the period from RAFESEERL
continuing operations N byl 1,733.5

GBI 2 50 5 THAT T 40 % 1 B 2
BERKT L -

WA Z MSSCERHBE R T

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

The geographical information of revenue is disclosed as
follows:

Six months ended 30th June,
BEARA=THLAKEA

2012 2011
—E—_—F TR 4R
HK$ Million HK$ Million
BEER A E#HETT
Revenue from external customers by P B 2y 1 SN

location of operations A
Hong Kong Fis 1,646.8 1,772.6
PRC R 407.2 217.7
Others oAty 6.8 1.1
2,060.8 1,991.4

Interim Report 2012
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Notes to the Condensed Consolidated 0y W %536 B 85 e 3R B s (48D 21
Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZ—"FNA=ZTHIESNHEA

5.

CHANGES IN VALUES OF PROPERTIES 5. MXREEZD

Six months ended 30th June,
BZEAA=1+HLAEA
2012 2011
—g-—f %
HK$ Million HK$ Million

BEET A EHETT
Continuing operations FEREXEL
Changes in values of properties comprise: Y& (558 E45 :
Net increase in fair value of investment — #&#2 2 /S TE(E
properties N AR 304.1 601.7
Impairment loss reversed for properties 5§ [5] f B 4 3
held for sale WA R 3.6 27.7
Impairment loss reversed for hotel S EINIAEY/E
property AR 8.4 7.6
316.1 637.0

NET PROFIT (LOSS) ON FINANCIAL INSTRUMENTS 6. €@ T ERFI(E8)FE

The following is an analysis of the net profit (loss) on 75 0 18 i AR P i P 2 4l T L i
financial instruments at fair value through profit or loss: A (5 18) R AT

Six months ended 30th June,
BZEAA=1+HLEAEA
2012 2011
—g-—f %
HK$ Million HK$ Million

BEEBT LS
Continuing operations BFREEERE
Net realised and unrealised (loss) profit {7/ T H 24 B K& AR B (k518)
on derivatives i M AR (5.9) 11.5
Net profit on other dealing activities A R 1 ) i R A 0.6 1.3
Net realised and unrealised profit (loss) B & BAGE R B85
on trading in equity securities Fe st B vas B O 8) V5 8 108.9 (77.1)
Net realised and unrealised profit (loss) 87 F 18 18 25 R4 /P18
on financial assets designated as at fair  JgH > 4l & & > B H It
value through profit or loss AR5 B (518 148 24.7 (21.5)
128.3 (85.8)
ALLIED GROUP LIMITED Interim Report 2012
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22 Notes to the Condensed Consolidated iy W %% 5 B 255 e 3 B s (468

Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BE_E - _FNA=ZFTHIEANEA

7. BAD AND DOUBTFUL DEBTS 7.

RIEAR

Six months ended 30th June,
BZEAA=1+HLAHEA

2012 2011
—B-——fF —F 4
HK$ Million HK$ Million
BEEBT T EET
Continuing operations FEREXEK
Loans and advances to consumer finance A A B4 % 7 853K %
customers B
Reversal of impairment loss 15 ] (B s 1R - 47.7
Impairment loss R (182.4) (99.2)
(182.4) (51.5)
Trade and other receivables B 5 K HAb BRI
Reversal of impairment loss $35 1] (B RS 1 0.1 8.8
Impairment loss BE R 1R (47.9) (4.6)
(47.8) 4.2
Bad debts recovery after written off Wi ] s 35 AR - 6.2
(47.8) 10.4
(230.2) (41.1)

The amounts written off in allowance of impairment
against the loans and advances to consumer finance
customers were HK$179.1 million (2011: HK$124.3
million). Recoveries of loans and advances to consumer
finance customers credited to allowance of impairment
were HK$31.5 million (2011: HK$25.1 million).

R BB 1 A B LA S B FL B 5 AR
T ERGR 2 FIB 1791 Bl e (- FE——
1243 FHEWIC) o sEABEEN Uk
o] AL N BB & P A M B 31.5 1 H v
Jo (T F——4F : 25 1 A EmHIT) ©

8. FINANCE COSTS 8. REME
Six months ended 30th June,
BEANA=1THLEAREA
2012 2011
—E——F SR
HK$ Million HK$ Million
BHEBT HEH T
Continuing operations BHEEEER

Total finance costs included in: FEA NI E A2 Rl A 48
Cost of sales and other direct costs 1 A R oA 4 AR 53.6 43.9
Finance costs Pl AR 32.1 19.0
85.7 62.9

Interim Report 2012
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Notes to the Condensed Consolidated

87 B &5 5 B 285 i R B R (58]

Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZ—"FNA=ZTHIESNHEA
9. PROFIT BEFORE TAXATION 9. BREADER

Six months ended 30th June,
BZEAA=1+HLAEA
2012 2011
—g-—f %
HK$ Million HK$ Million

BEET A EHETT
Profit before taxation from continuing K H FHEREER
operations has been arrived at after R i v 1)
charging: EAnER -
Amortisation of intangible assets I 14.6 11.5
Amortisation of prepaid land lease TE AL E
payments 18 0.2 0.2
Depreciation K- 33.8 30.7
Impairment loss for available-for-sale A R
financial assets XL, 211 6.1 -
Impairment loss for interest in an R MBS AR 2 R
associate B 1R - 10.7
and after crediting: e FA
Dividend income from listed equity b AR R S R
securities A 5.9 11.7
Dividend income from unlisted equity I b AR R
securities A 3.3 12.6
Interest income (included in revenue) FLEILA (FFEAURA) 1,499.5 1,329.2
Net realised profit on disposal/ i el
redemption of available-for-sale AL R
financial assets (included in other 58 B i A1) 3 4
income) (FEAHAIA) 101.1 31.2
Reversal of impairment loss on interest 5 [m] i — [T 4% /3 7 2
in an associate (included in other HE £ 2 B (B 4R
income) (FEAHABYA) 7.2 -
ALLIED GROUP LIMITED Interim Report 2012
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

T WA 552 B s 2 o (A

BE - F—"FXA=ZFTHILAMA

10. TAXATION 10. HE

Six months ended 30th June,
BZEAA=1+HLAHEA
2012 2011
—g-—f %
HK$ Million HK$ Million

BHEEBT A EHETT
(Restated)
(E5)
The income tax charged from continuing  # [ A& EH 2
operations comprises: PS8 S B4
Current tax A SR IH
Hong Kong T 100.0 121.9
Other jurisdictions HoAth w25 b 38.3 22.9
138.3 144.8
(Over) under provision in prior years TR AE T GRS ) 3 A 2 (4.0) 10.2
134.3 155.0
Deferred tax RAE T IH
Current period A H [ 8.5 20.1
142.8 175.1
Hong Kong Profits Tax is calculated at the rate of 16.5% of T Y A0 T v 1R 0 A0 442 i
the estimated assessable profits for both reported periods. Fod 1t A1) S B 281 6.5% T ©
Taxation arising in other jurisdictions is calculated on AR A R ik [ 2 T B DA i R
the estimated assessable profits for the period at the rates ol fa ] AT I ) 9 s ) 45 B 2 BUAT
of taxation prevailing in the countries in the relevant i A

jurisdictions.

Interim Report 2012
CF— AR R SR



for the six months ended 30th June, 2012

BEF—-HFEANA=ZTHISHEA

11. DISCONTINUED OPERATIONS

On 8th October, 2010, Allied Overseas Limited (“AOL"),
an indirect non wholly-owned subsidiary of the Company,
and Cautious Base Limited (“Holdco”), a direct wholly-
owned subsidiary of AOL, entered into a share sale
agreement (“Share Sale Agreement”) with Altai Investments
Limited and RHC Holding Private Limited (collectively
“Purchaser”) and had agreed to sell 100% of the issued
share capital of the companies (“Disposal Group”)
engaged in the medical, nursing agency, physiotherapy,
dental and other services to the Purchaser. Further details
are set out in the Company’s circular dated 8th November,
2010. The disposal of the Disposal Group was completed
on 30th November, 2010 and the Group recognised a gain
on disposal of approximately HK$1,093.9 million for the
year ended 31st December, 2010, subject to finalisation of
consideration based on working capital adjustment.

The loss for the six months period ended 30th June, 2011
from discontinued operations of approximately HK$1.5
million represented adjustments to the gain on disposal
of the Disposal Group upon finalisation of the working
capital adjustment.

11. SRIEEEEK

A FE—FETANA » RN HE 2 —
1 I 2 B 2 F) Allied Overseas Limited
(TAOL)) XAOLZ — [ H 2 G Mg A
#]Cautious Base Limited ([ Holdco]) #i
Altai Investments Limited 2 RHC Holding
Private Limited (Ff%[ B 7 1) 5T 0 A 84
B (e S > WE R HE
e B - AT - YR - T
B EHEARE 2 AR ([EEHER]) 2
100% C#ATIRA T E T - B2 FEEHER
ABNF T -FEA—A/NHZERNA -
HEDERERR _FE-FFE+—H=1"+
HYEW > REBMREE —F—FF+ A
= — H IR R R Bk 42 49 1,093.9
W IC o MEZE R AR e T
RAER > Il fEE -

USRI 2 e S SVAN
H=AH Ik 8 A W R RS8R A 1.5 5 8
T EEE SRR ERK  HECHE
A 2 i 2 T o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

TRT D £ SUA 205 6 4 B o (A0

BE - F—"FXA=ZFTHILAMA

12. EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings per share
from continuing and discontinued operations attributable
to owners of the Company is based on the following data:

12. BREF
REFEARCRILEEXR
AN R ARG B 1 45 208 I EL A LR KA 3

H5 2 SR KRR - THARAELL T 8
iAo

Six months ended 30th June,
BEARA=THLAEA

2012 2011
—E——F TR AR
HK$ Million HK$ Million
BHEBT A EE T
(Restated)
(#%1))
Earnings 27
Profit attributable to owners of the AR ) R A
Company i 1 708.1 930.1
Adjustments to profit in respect of Ht— [ BB A 7] 22
mandatory convertible notes of a o8, ] P T R
subsidiary B AR - (47.4)
Earnings for the purpose of basic and AR A A J
diluted earnings per share A 2 A 708.1 882.7
Million shares  Million shares
BER [ER- i)'
Number of shares ROEE
Weighted average number of shares LTS A AR
in issue for the purpose of basic and WA 2 CEITIR 2
diluted earnings per share T 28 198.2 207.3
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for the six months ended 30th June, 2012
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BEF—-HFEANA=ZTHISHEA

12. EARNINGS PER SHARE (CONT’D)

From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

12. 8REF (&)
REFHESEER
AN E IR 2R 5 AR AR S <
B R AR A > TIRIE LT BT

Six months ended 30th June,
BEAA=THLAEA

2012 2011
—E-C-F —F—%
HK$ Million HK$ Million
BHEBT A EH#ETT
(Restated)
(#%1))
Earnings 27
Profit attributable to owners of the AR ) BRI A
Company i 1 708.1 930.8
Adjustments to profit in respect of B M 2 Fl 2
mandatory convertible notes of a o8, ] P ] R
subsidiary i AR 2 R - (47.4)
Earnings for he purpose of basic and AR A AR B
diluted earnings per share PR 2 A 708.1 883.4
Million shares ~ Million shares
BER T E B
Number of shares RODEE
Weighted average number of shares WA A X
in issue for the purpose of basic and R A 2 CEITIR 2
diluted earnings per share T2 198.2 207.3
From discontinued operations RECKLLEEEK

No loss per share from discontinued operations is
presented for the period as there is no discontinued
operation during the period. Basic loss per share from
discontinued operations of last period was HK$0.003
which is calculated based on the loss attributable to
owners of the Company from discontinued operations
of HK$0.7 million and the weighted average number of
207.3 million shares in issue during that period. Diluted
loss per share from discontinued operations for last period
was the same as the basic loss per share as there were no
dilutive potential ordinary shares outstanding.

P B0 A S A 1 AR S o R Ll e
SIS SRR IR E-E 3 a3
B o E—WIHk AT KB 2 K
FEA G £50.003 00 > JTIRBEKEHE K
1R85 2B 2 AN TR AL 5 120.7 B
BT o DA IR B B AT R I T2y
#2073 H EMEE o Bt E—HARH R
S ELTEAE R R A 2 S A WOk A B
i};i&f&%éﬁﬁz}iﬁ%&%ﬁ?iﬁiﬁi%%mﬁ
AR o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

TR WA 552 B s 2 o (A0

BE - F—"FXA=ZFTHIAMA

13. DIVIDEND

13. RE

Six months ended 30th June,
BZEAA=1+HLAHEA
2012 2011
—g-—f %
HK$ Million HK$ Million

BEAT H &I
Ordinary shares: T A%
Interim dividend declared after the end A4 AR 12 & Uk
of the reporting period of HK15 cents Hh A RS B S s Al
per share (2011: HK15 cents per (T F——4
share) B 5usI) 28.7 31.1

The amount of the interim dividend for the six months
ended 30th June, 2012 has been calculated by reference to
191,448,118 shares in issue at 28th August, 2012.

The Company did not pay any dividend during the current
and prior period. The final dividend of 2011 was paid in
July 2012.

HEZ-"HEXNA=Z1THILNEAZ
PR SE 2 RN FE - FNH
—+/\H B #1722191,448, 118 BB i 5T
% o

T e b — ] > AR 2% W) YR A AT
BB o - HERIBEER -F
L HIRAS -
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Notes to the Condensed Consolidated i1 B &35 5 B 55 S = B vt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZEZ—TFNA=ZTH RSN A
14. INVESTMENT PROPERTIES 14. REYHE
HK$ Million
T EHETT
Fair value NFEE
At Tst January, 2011 noF——4E—H—H 4,762.4
Exchange adjustments e 53, 58 & 5.4
Transferred from prepaid land lease payments and 4% [ TE 4 %
property, plant and equipment Wik ~ s KA 255.1
Additions B 0.9
Transferred to property, plant and equipment LS E/E B N &Y ] (51.9)
Disposals e (62.7)
Increase in fair value recognised in the TS W i P B 2
consolidated income statement NAE(E RS I 843.0
At 31st December, 2011 . i VS Ity | 5,752.2
Exchange adjustments HEE 5, 7] (1.1)
Transferred from properties held for sale oS ERE R 2Y/E S 44.5
Additions s 2.5
Increase in fair value recognised in the condensed 7 ffj B 45 & Wi 25 HE I iR 2
consolidated income statement AP ER N 304.1
At 30th June, 2012 B E—TAENHA=1H 6,102.2
The fair values of the Group’s investment properties on ARAEH B W) R EGE WD R T F
the date of the transfer and at 30th June, 2012 and 31st — S ANH=ZtHEN _FE——4F+_H
December, 2011 have been arrived at on the basis of a o H 2 AT E A AR B A AR 5 A
valuation carried out at that date by Norton Appraisals IR ) B ST 5 A B Al 1 3 S R
Limited, a firm of independent and qualified professional i PR A & H AT 2 AG(E R E © 3%k
valuers not connected with the Group. The valuation was (BT BRI RS AT A K] feE
principally based on investment approach by taking into R YA E © BRI 2 B2 Y
account the current rents passing and the reversionary A T AR — A R B A =& BE T 5570
income potential of tenancies. For the properties which are 46 BT R B 4 PO R 1 o

currently vacant, the valuation was based on capitalisation
of the hypothetical and reasonable market rents with a
typical lease term or direct comparison approach.

ALLIED GROUP LIMITED Interim Report 2012
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30 Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

TR WA 552 B s 2 o (A0

BE - F—"FXA=ZFTHIAMA

15. AVAILABLE-FOR-SALE FINANCIAL ASSETS

15. ARHESHMEE

At At
30th June, 31st December,
2012 2011
R=B—Z=HF R_F 4
ANA=+tH F-A=t+—H
HK$ Million HK$ Million
BEET A E#ETT
Listed equity investments issued by EERE T Eh AR E
corporate entities, at quoted price FAE
Listed in Hong Kong ik b 35.5 38.8
Listed outside Hong Kong B LASMbLE F T 20.1 31.0
55.6 69.8
Unlisted equity investments issued by REEM I T I LA
corporate entities, at fair value B R ATEE
Macau shares P A7y 42.6 42.3
Shares in overseas investment funds TIMCEIE B Ry 98.3 96.2
140.9 138.5
Unlisted equity investments issued by EFRBEITZ
corporate entities, at cost less BT RARE
impairment AR BUE
Hong Kong shares A 0.4 0.4
Overseas shares AN A 69.6 211.3
70.0 211.7
Listed debt securities b R S
Listed in Hong Kong s b 15.6 15.2
Listed outside Hong Kong FHELLA Ll E T 175.0 459.4
190.6 474.6
Unlisted debt securities, at fair value I EHiEE RS A PEE 49.1 -
506.2 894.6
Analysed for reporting purposes as: MERHE W IEZ 2
Non-current assets IETE & 506.2 632.5
Current assets TG - 262.1
506.2 894.6

Interim Report 2012
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Notes to the Condensed Consolidated i1 B &35 5 B 55 S = B vt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZEZ—TFNA=ZTH RSN A

16. LOANS AND ADVANCES TO CONSUMER 16. AMBEESSZ R
FINANCE CUSTOMERS

At At
30th June, 31st December,
2012 2011

RIE—ZF PR_FE——4
~A=+H +—H=1+—H
HK$ Million HK$ Million

BEBT H &I
Loans and advances to consumer finance FA ABAH5 % F 83k &
customers R 8,026.9 7,961.8
Less: Allowances for impairment W R
Individually assessed A8 Al - (0.1)
Collectively assessed -t =k (439.9) (405.6)
7,587.0 7,556.1
Analysed for reporting purposes as: R R H BTEZ AT
Non-current assets B & 3,038.0 2,972.6
Current assets i) & 4,549.0 4,583.5
7,587.0 7,556.1
ALLIED GROUP LIMITED Interim Report 2012
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for the six months ended 30th June, 2012

BEF - HFARAH=1H A

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

17. g?@?ﬁ?ﬁﬁﬁﬁ?ﬂ¥ﬁﬁ&%@2ﬁﬂﬁ

At At
30th June, 31st December,
2012 2011
R=Z—=F JR_F——4F
ANA=t+H +-A=+—H
HK$ Million HK$ Million
BEEBT A EH#ETT
Held for trading investments, BFEXSZERE
at quoted price RIE
Equity securities listed in Hong Kong B L2 AT S
Issued by corporate entities EER T 426.4 478.9
Issued by banks WRATEAT 76.3 191.3
Issued by public utility entities NERNEET 3.0 1.2
Equity securities listed outside Hong Kong 7k DLl [ | 7 2 A RS 75
Issued by corporate entities EER T 201.0 198.2
Issued by banks WRATEAT 6.0 5.7
ETF listed in Hong Kong i ETIETF
Issued by corporate entities TR EELT - 1.0
Warrants, futures and options listed in s L RRIRRERS - B
Hong Kong Ll 2.1 1.3
Unlisted bonds F B 6.7 23.8
721.5 901.4
Held for trading investments, at fair value HERFRE » ROV EE
Equity securities issued by corporate FHLUSMbE ETH 2
entities listed outside Hong Kong EE AT 2 AR S5 55.7 -
Equity and currency over the counter A R B 5 41
derivatives it TH 7.7 1.5
Unlisted overseas warrants and options  JF |- 117 73 7 IO 28 % 4 0.1 0.3
Unlisted bonds B 39.7 33.8
Options embedded in bonds AR 2 W 6.1 -
109.3 35.6
Investments designated as at fair value G¥ERERBITIEETAHEBR
through profit or loss issued by BRREAFEEERREZ
corporate entities, at quoted price RE  BHRE
Listed bonds LR 543.9 364.2
Investments designated as at fair value 1XERBTIEEAEB
through profit or loss issued by BREEREAFEEREZ
corporate entities, at fair value RE BAVEE
Unlisted overseas redeemable convertible JF &g sh
securities A JE ] A R O 50.0 50.0
Equity securities in unlisted overseas I B M E AL
investment funds ARG I 247.2 309.9
297.2 359.9
1,671.9 1,661.1
Analysed for reporting purposes as: L2 H B EEZ b
Non-current assets JE Vi) G 823.5 642.1
Current assets & 848.4 1,019.0
1,671.9 1,661.1

ALLIED GROUP LIMITED
BEKEBAERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

Ay W %% 5 B 255 e 5 B s (488D

BE_F - HFARH =1 HIEAEA

18. TRADE AND OTHER RECEIVABLES

18. EZ R HMEKFIE

At At
30th June, 31st December,
2012 2011

R-B—=F Q%
AA=+A toA=T—H
HK$ Million HK$ Million

BEET A EHETT
Trade receivables — accounts receivable  FELE 5 i3k — 2 28 5 Jr
from exchanges, brokers and clients B K 2 IR R 861.9 869.6
Less: impairment allowance W B (24.1) (24.3)
837.8 845.3
Secured term loans LA SR 891.2 1,021.4
Less: impairment allowance B WA (76.6) (56.6)
814.6 964.8
Unsecured term loans RIS AT I Bk 35.3 8.7
Margin loans [0 €N 3,572.4 4,343.0
Less: impairment allowance B WA (93.8) (66.0)
3,478.6 4,277.0
Deposits i 97.1 87.6
Dividend receivable on behalf of clients  ft% 5 it i E i B B - 51.9
Claims from counterparties, receivable %85 % F 2 R1E -
from sale proceeds and other FHE TR HOEZ
receivables JRE AT R T I At JRE Wi R E 179.3 175.3
Less: impairment allowance B WA (0.1) 0.1
Less: non-current portion of other B HABREUGRIA .
receivables JE B (8.1) (7.8)
268.2 306.9
Trade and other receivables at RS A 2 B 5
amortised cost HoAth R i KT 5,434.5 6,402.7
Prepayments TEAT #KIE 22.5 21.5
5,457.0 6,424.2
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

AT D A B B o (D)

BE - F—"FXNXA=ZFTHIAMA

18. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

18. EZRHEMEWRKIE(E)

DA B ity F 2 B ) o HC At R sk
MIRBEEE 6 A AR F O S R

the reporting date: Br
At At
30th June, 31st December,
2012 2011
RZB—ZF R_F 4%
ANA=t+A +ZHA=1—H
HK$ Million HK$ Million
BEBET T E#HETT
Less than 31 days DIA31H 774.3 772.5
31 to 60 days 31260H 8.3 7.2
61 to 90 days 61290H 3.7 96.7
Over 90 days 90 H VA 1 99.3 44.2
885.6 920.6
Term loans, margin loans and trade and I ZERR#% > A B « %
other receivables without aging TR B B 5y B FAt FE R IE 4,766.0 5,650.6
Allowances for impairment WAE (194.6) (147.0)
5,457.0 6,424.2
19. CASH, DEPOSITS AND CASH EQUIVALENTS 19. B&  ERRBREEEY
At At
30th June, 31st December,
2012 2011
R=F—=F R_%F——4F
ANA=Z+H +-A=+—H
HK$ Million HK$ Million
BEET A ETT
Bank balances and cash SRAT AR B4 1,342.6 1,456.3
Fixed deposits with banks with a term A=A NEIH 2
within 3 months SRAT AR 4,044.4 1,937.9
Cash and cash equivalents Bl B Bl S5 B 5,387.0 3,394.2
Fixed deposits with banks with a term A E+TEANEI
between 4 to 12 months AT E WK 686.4 940.9
6,073.4 4,335.1
The Group maintains trust and segregated accounts with AR A R R GRA T B 8 A5 R E MBS IR

licensed banks to hold clients’ deposits arising from
normal business transactions. At 30th June, 2012, trust and
segregated accounts not dealt with in these condensed
consolidated financial statements totalled HK$5,114.5
million (at 31st December, 2011: HK$4,988.2 million).

ALLIED GROUP LIMITED
BEKEBAERAA

IFFE R B B o A 2 BF G
Tk o R F——"FNA=1+H > W #Est
A MCEE B 47 A R 2 A5 wE S ST iR
PR A5 1145 H Blkor O —F——4F
+HA=4+—H : 4,988 21 #H#IT) -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

AT ) A B 2 B o (D)

BE_F - HFARH =1 HIEAEA

20. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

20. ES R HEHMEMNREA

DI Za 4t F -2 505 RS 90
AT 4 40 W0 I th 2 BB 4
B -

At At
30th June, 31st December,
2012 2011
R=-B—Z=-HF R-F %
AA=+HB +ZH=+—H
HK$ Million HK$ Million
BEBT A E#ETT
Trade payables: ® o A FOH
Less than 31 days D31 H 609.8 781.9
31 to 60 days 31%260H 9.0 11.2
61 to 90 days 61290H 9.5 7.2
Over 90 days 90 H VA 1 72.3 58.3
700.6 858.6
Accrued staff costs, AR 2 REAT B T RAR
other accrued expenses and FAt RERT 22 1 K
other payables without aging HoAth AT A 263.5 254.2
964.1 1,112.8
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

TRT D £ SUA 205 8 4 B ok ()

BE - F—"FXA=ZFTHIAMA

21. BANK AND OTHER BORROWINGS

21. RITRHEMEE

At At
30th June, 31st December,
2012 2011

R-B-—ZH RoF——4F
ANA=+R +-A=1+—H

HK$ Million HK$ Million
BEABT AT
Bank borrowings HATIEE
Bank loans SRATHEK 6,756.8 6,472.0
Overdrafts ligva 99.2 -
6,856.0 6,472.0
Other borrowings HAb A £ 32.3 31.7
6,888.3 6,503.7
Analysed as: 5
Secured HHEH 2,751.0 2,041.0
Unsecured SEHEAT 4,137.3 4,462.7
6,888.3 6,503.7
Analysed for reporting purposes as: AR H TR Z AT
Current liabilities T AR 5,527.2 3,098.3
Non-current liabilities FE ) A K 1,361.1 3,405.4
6,888.3 6,503.7

22. BONDS

During the period, the Group redeemed part of the
bonds with a nominal value of RMB19.0 million at a
consideration of RMB17.5 million (equivalent to HK$21.6
million at the redemption date).

22, &%

BN AREEPIANRYE17.5 5 80 (R E
] H AR E R 21.6 1 # T ) 2 A 1 ]
T A NREE19.00 BT i -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

TRT ) o SUA 205 8 4 B o (A0

BE_F - HFARAH=1HIEAEA

23. SHARE CAPITAL 23. BA
Number of
shares Value
BB E BE
HK$ Million
HE T
Ordinary shares of HK$2 each g IR T (B 2 W8 T 2 38 4 ik
Authorised: HEE
At Tst January, 2011, N_FE——F—H—H"
31st December, 2011 and —FE——A4FEt+H=1+—H
30th June, 2012 Rk ——AERA=1H 650,000,000 1,300.0
Issued and fully paid: C¥AT MBIUE -
At Tst January, 2011 w_EF——4H—H—H 207,334,060 414.7
Shares repurchased and cancelled B[] 2% 5 3 B 0 (3,000,000) (6.0)
At 31st December, 2011 and WoEz—-—F+_"H=+—H
Tst January, 2012 r=F—"4F—H—H 204,334,060 408.7
Shares repurchased and cancelled £ H 1] R i 8 % 0y (12,885,942) (25.8)
At 30th June, 2012 - RNH=1H 191,448,118 382.9

24. CONTINGENT LIABILITIES

(@ At the end of the reporting period, the Group had

24. REE
(@ AIRER > REBIEL ZEHEW

guarantees as follows: T
At At
30th June, 31st December,
2012 2011
R=B—Z=HF R-F %
AA=+HB +ZHA=+—H
HK$ Million HK$ Million
BEET HEH#ETT
Guarantees for banking facilities granted % T — ] 27 2 il
to a jointly controlled entity R ERATE B IR 5.8 5.8
Indemnities on banking guarantees A — ] 4 58 T B B e
made available to a clearing house FITHESRATHE IR
and regulatory body 1 H R fE S R 4.5 4.5
Other guarantees HAbE R 3.0 3.0
13.3 13.3
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for the six months ended 30th June, 2012

BE - F—"FXNXA=ZFTHIAMA

24. CONTINGENT LIABILITIES (CONT’D)

(b)

In 2001, an order was made by the Hubei Province
Higher People’s Court in China (“2001 Order”)
enforcing a CIETAC award of 19th July, 2000
(“Award”) by which Sun Hung Kai Financial Limited
(formerly known as Sun Hung Kai Securities Limited)
(“SHKF”), a wholly-owned subsidiary of Sun Hung Kai
& Co. Limited (“SHK”, an indirect non wholly-owned
subsidiary of the Company), was required to pay
US$3 million to Chang Zhou Power Development
Company Limited (“JV”), a mainland PRC joint
venture. SHKF had disposed of all of its beneficial
interest in the JV to SHK’s then listed associate, Tian
An China Investments Company Limited (“TACI"),
in 1998 and disposed of any and all interest it might
hold in the registered capital of the JV (“Interest”)
to Long Prosperity Industrial Limited (“LP1”) in
October 2001. Subsequent to those disposals, SHKF's
registered interest in the JV in the amount of US$3
million was frozen further to the 2001 Order. SHKF is
party to the following litigation relating to the JV:

(i)  On 29th February, 2008, a writ of summons
with general indorsement of claim was issued by
Global Bridge Assets Limited (“GBA”), LPI and
Walton Enterprises Limited (“Walton”) (“2008
Writ”) in the High Court of Hong Kong against
SHKF (“HCA 317/2008"). In the 2008 Writ,

(@ GBA claims against SHKF for damages for
alleged breaches of a guarantee, alleged
breaches of a collateral contract, for an
alleged collateral warranty, and for alleged
negligent and/or reckless and/or fraudulent
misrepresentation;

(b) LPI claims against SHKF damages for alleged
breaches of a contract dated 12th October,
2001; and

(c) Walton claims against SHKF for the sum
of US$3 million under a shareholders
agreement and/or pursuant to the Award
and damages for alleged wrongful breach
of a shareholders agreement. GBA, LPI and
Walton also claim against SHKF interest on
any sums or damages payable, costs, and
such other relief as the court may think fit.

ALLIED GROUP LIMITED
BEKEBAERAA

24. FREE(E)

(b) AT T—AF S PEMILE ERA

REREE A (T T4 )
A PAT R S EEFELA LA
ZCIETACHI P (T AP 1) > BRBriG
FAWRAF (I ] AAFRZ —
] T 42 9F 22 B L& s 7)) 2 2 B &
2N TSR A A RS A (T4 38
BB BRA T (s FE 4 )
i) HR A b S F R M B
HIRAF ([ E8NA ] T3 HESE
I ° BRSO A — UL/ GEHE
EEN A 2 T B 4 M g TR
IR 2 E WS AR R p R
EHERAF (T RE]) > W —BE—
FHH S HBESRE S ERSEA
Al 2 GEM G AT RERE A 2 AT K T A
HEsi ([HE4R 1) 1% TLong Prosperity
Industrial Limited ([LP1]) o jA%55H
B > B SRES S AR Z M
MR (B3 E 8 E0) I - FEF—H
A — L A o R TS A
TR EEATRZHiZ —H ¢

() HEFENEZAZFILE
Global Bridge Assets Limited
(I GBA 1) ~ LPI & Walton
Enterprises Limited ([ Walton /)
[ T 05 5 ol 3 ) 7 i 120 4 0 B
— B R EEI 2 R (T =%
TAEAR ) ([R5 i g R
WA T EENAEE3175%]) o R
BN e NG

(@) GBAMLH R —IHIE (R 2
B~ EARE R M
R TR M Ja R e
Jo 8 A i 72 B e R %
R dE W IR Ay 2
R0 T 1) R 0 < R
EY

(b) LPI A R 3l 8 26 FE 4 Wil i
RHOME _FFE—FTH
T HZEHMRE ;s &

(c) Walton 45— I A th
T /" o A ) e i) S ik
SRIRE3IE EETCL K
A B R R MR N —JH
SR T e 1T 1) T 30 3 4
HRBME - GBA ~ LPI &
Walton 7R 7] 3 56 22 4 il 1
RIEAT 2 AT & B R &
BEAE 2 FLB ~ DLk
e R A 2 At AE -
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24. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont’d)

(i)

(Cont'd)

The 2008 Writ was served on SHKF on 29th May,
2008. It is being vigorously defended. Among
other things, pursuant to a 2001 deed of waiver
and indemnification, LPI (being the nominee of
GBA) waived and released SHKF from any claims
including any claims relating to or arising from
the Interest, the JV or any transaction related
thereto, covenanted not to sue, and assumed
liability for and agreed to indemnify SHKF from
any and all damages, losses and expenses arising
from any claims by any entity or party arising
in connection with the Interest, the JV or any
transaction related thereto. On 24th February,
2010 the Court of Appeal struck out the claims
of GBA and LPI, and awarded costs of the appeal
and the strike out application as against GBA and
LPI to SHKF. Subsequently, GBA, LPI and Walton
sought to amend their claims which was opposed
by SHKF. On 3rd August, 2012 the Court of
Appeal rejected GBA’s, LPI’s and Walton’s
proposed amendments and ordered that all of
GBA’s, LPI's and Walton’s claims against SHKF
be dismissed. While a provision has been made
for legal costs, SHK does not consider it presently
appropriate to make any other provision with
respect to HCA 317/2008.
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for the six months ended 30th June, 2012

BE - F—"FXA=ZFTHIAMA

24. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont’d)

(ii)

On 20th December, 2007, a writ was issued
by Cheung Lai Na (5REEH) (“Ms. Cheung”)
against TACI and SHKF and was accepted by
the Intermediate People’s Court of Wuhan City,
Hubei Province (“IPC") (34t & B AR
%:BE) [(2008) R SMITEE8%E] (“Mainland
Proceedings”), claiming the transfer of a 28%
shareholding in the JV, and RMB19,040,000
plus interest thereon for the period from January
1999 to the end of 2007, together with related
costs and expenses. Ms. Cheung claimed to
be the beneficial owner of Changjiang Power
Development (H.K.) Co. Ltd. (“CJP”) which
acquired the interests in JV from TACI in 1998.
Judgment was awarded by the IPC in favour
of TACI and SHKF on 16th July, 2009 which
judgment was appealed against by Ms. Cheung.
On 24th November, 2010, the Higher People’s
Court of Hubei Province (L& =& A\ R Br)
ordered that the case be remitted back to the
IPC for retrial. The IPC subsequently ordered
upon Ms. Cheung’s unilateral application that
the liquidator of CJP be joined as a third party
to the Mainland Proceedings. The substantive
retrial hearing took place on 29th March, 2012
and on 14th August, 2012, the IPC dismissed
Ms. Cheung’s claim against TACI and SHKF.
While a provision has been made for legal costs,
SHK does not consider it presently appropriate
to make any other provision with respect to this
writ.

(c) Pursuant to the Share Sale Agreement, AOL and
Holdco agreed to dispose the Disposal Group. AOL
has signed a tax deed to indemnify the Purchaser
for tax liabilities of the Disposal Group prior to the
completion of the disposal which had not been
provided for in the closing account of the Disposal
Group as at 30th November, 2010. The period
for claims under the tax deed is seven years from
completion.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

87 B &5 5 B 285 i R B R (58]

BE_F - HFARAH=1HIEAEA

25. CAPITAL COMMITMENTS

25. BAREE

At At
30th June, 31st December,
2012 2011

RIE—ZF PR_FE——4F
AA=+H +-A=+—H
HK$ Million HK$ Million

BEET A EHETT
Capital expenditure contracted but O AERTE
not provided for in the condensed fi ARG IS ek
consolidated financial statements AR ) A B S 21.5 15.8

26. OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases related
to its office premises, elderly care homes and office
equipment which fall due as follows:

26. KEEHNEE

A IR AL IAREA B H AN W)
ESN FAVWE N & RN € E gl
AYTITTA N 5140 IR B S A 2 HAR R I e iR
THA KA T

At At
30th June, 31st December,
2012 2011

St e
~A=+H +—-HA=1+—H
HK$ Million HK$ Million

BEBT HEHEIT

Within one year —ER 183.0 184.5
In the second to fifth years inclusive R (AR BWA) 249.3 256.2
Over five years FAERL | 105.3 121.9
537.6 562.6
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for the six months ended 30th June, 2012

BEF-HFARAH=1H A

27. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$6,450.6 million (at 31st December, 2011:
HK$6,144.0 million), bank deposits and bank balances
of HK$97.9 million (at 31st December, 2011: HK$111.1
million), listed investments belonging to the Group
with fair values of HK$18.2 million (at 31st December,
2011: HK$126.2 million), listed investments belonging
to margin clients with fair values of HK$1,483.9 million
(at 31st December, 2011: HK$1,554.2 million) and debt
securities, including the related embedded option, with
carrying value of HK$15.9 million (at 31st December,
2011: HK$53.0 million) together with certain securities
in respect of a listed subsidiary with a carrying value of
HK$1,524.0 million (at 31st December, 2011: HK$1,524.0
million) were pledged to secure settlement for the equity
forward contracts and loans and general banking facilities
to the extent of HK$4,824.0 million (at 31st December,
2011: HK$4,259.7 million) granted to the Group. Facilities
amounting to HK$2,751.0 million (at 31st December,
2011: HK$2,041.0 million) were utilised at the end of the
reporting period.

At the end of the reporting period, bank deposits of
HK$4.5 million (at 31st December, 2011: HK$4.5 million)
were pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st
December, 2011: HK$2.0 million) and a letter of credit
to the extent of HK$3.0 million (at 31st December, 2011:
HK$3.0 million).

ALLIED GROUP LIMITED
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27.
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for the six months ended 30th June, 2012

BEF—"4HENA=ZTHILNHEA

28. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

significant transactions with related parties.

(@) Summary of transactions

28. BEALRS

JA o AR BB N RT SL DL RS
5

@ XIBPE

(Income)/Expense

(WA Bx
Six months ended 30th June,

BEANA=THIEAEA

2012 2011
—E-—F A
HK$ Million HK$ Million
BHEBT H TS
Associates 3N
Management services fee Esiiliiers il 9.1 (8.1)
Interest income HE A 7.9) (4.6)
Interest expense FLEBASZ 0.6 1.0
Facility arrangement fee and il 22 PR T A
underwriting fee PSER SR (10.9) (4.7)
Rent, property management, air- 4~ P s
conditioning fee and other related 22 R 2 LA K
services fee At R A 5 2 (0.2) (0.2)
Insurance premiums received in the PEALOR B QRS
course of provision of insurance AR
brokerage services TRbe 2 (0.2) -
Jointly controlled entities HEEHI R
Property management and air- S E SRS EET k-
conditioning fee and other property DA B FAth oy 640 B
related service fee income s B A (7.7) (7.0)
Administration, management, AT ~ S HE - R
consultancy and agency fee income FARH YA 4.3) (4.2)
Administration and staff support fee TTEU R B T3RE A 0.3 0.3
Rent, property management and T4 ~ YK
air-conditioning fee 72 10.2 9.6
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

BE_%

fifi BH &5 5 B 75 S 3R B ok (48D

—ZAEANAZTHIEAEA

28. RELATED PARTY TRANSACTIONS (CONT’D)

(b)

(0

(d)

(e)

Key management personnel compensation

28. FAEALR S ()

(b)

TEEHEEAEME

Six months ended 30th June,
BZEAA=1THLEAEA

2012 2011

—E——F TR

HK$ Million HK$ Million

BEBT HEH I

Short-term benefits S AR A 13.0 33.0
Post-employment benefits IRARAEF 0.3 0.4
13.3 33.4

During the period, (i) short-term loans of HK$61.2
million were advanced to associates and HK$188.9
million was repaid from an associate; and (ii) a long-
term loan of HK$16.0 million was advanced to an
associate.

As at 30th June, 2012, the Group did not hold any
notes, issued by a company which is significantly
influenced by an individual who is a close family
member of the key management personnel of the
Company (at 31st December, 2011: held such notes
with carrying value of approximately HK$252.1
million). Gain on redemption of the notes, interest
income from the notes and revaluation gain on its
embedded option totalling of approximately HK$5.3
million (2011: approximately HK$7.7 million) was
recognised in profit or loss during the period.

On 9th May, 2012, a subsidiary of SHK entered into
a director’s service agreement with a member of key
management. Further details are disclosed in note 31.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2012 BEF—HFEANA=ZTHILNHEA

29. MATURITY PROFILE OF TERM ASSETS AND 29. B S EREERHSH
LIABILITIES

At 30th June, 2012
R=B-Z§XA=tH
3 months
On Within ~ toTyear  Tyearto After
demand 3 months =f8R 5 years 5 years Total

REXEE ZfEAR E-f -FZRF IF% Foh
HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BE®ET FHEBx EEBT BEE HEER BHEAER

Assets BE
Fixed deposits with banks BHENHER - 4,194.8 536.0 - - 4,730.8
Available-for-sale financial assets it B4R & - - - 176.4 63.3 239.7
Loans and advances to consumer  FA A& P

finance customers (after B R

impairment allowance) (HTI W (BB ) 701.2 1,074.9 2,772.9 2,284.0 754.0 7,587.0
Bonds included in financial assets 3t A 18 5 iEH

at fair value through A HRERAZ

profit or loss THEELES - - - 321.6 268.7 590.3
Term loans due from il =]

associates RS - 225 8.2 216.7 - 247.4
Term loans (after impairment HIER

allowance) (AR (B ) 322.2 225.7 302.0 - - 849.9
Liahilities 8
Bank and other borrowings ST RS 1119 (1,810.00  (3271.8)  (1,694.6) - (6,8883)
Amount due to an associate R A A 08 - - (24.4) - - (24.4)
Bonds &% - - - (527.8) - (527.8)
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

i BH 25 & B 35 s 22 P vk (48)

=

THEANAZ=ZHIEARMEA

29. MATURITY PROFILE OF TERM ASSETS AND

30.

LIABILITIES (CONT’D)

29.

FHEEREEIMD(HE)

At 31st December, 2011
N ey EYEN

3 months
On Within -~ toTyear  1Tyearto After
demand 3 months =MA 5 years 5 years Total
HEKER  =MAR FE ERRE TR KEt
HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HKS Million  HK$ Million
HERT  HEBL  BEBT AEET  EEEL BB
Assets EE
Fixed deposits with banks W ENTER - 2,137.8 741.0 - - 2,878.8
Available-for-sale financial assets ATt &4 B G 7 - - 262.0 148.4 64.2 474.6
Loans and advances to consumer  FAABHZF
finance customers (after B R
impairment allowance) (FBR B A ) 746.5 9920 28450 22310 741.6 7,556.1
Bonds included in financial assets ¥t A& ifE 4 itk
at fair value through AHRERAZ
profit or loss CHEE LR - - - 169.3 2525 4138
Term loans due from RE s 2
associates RS - - 359.2 - - 359.2
Term loans (after impairment A A
allowance) (AT (B ) 446.0 229 304.6 - - 973.5
Liabilities &
Bank and other borrowings ﬁ%ﬁ&ﬁﬁw‘é (1200 (2,026.4) (710.1)  (3,755.2) - (6,503.7)
Amount due to an associate R— RS 7 208 - - (24.7) - - (24.7)
Bonds &% - - - (555.8) - (555.8)

The above tables list out certain assets and liabilities
based on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risks control
and business growth. The principal financial risks inherent
in the Group’s business are market risk (includes equity
risk, interest rate risk and foreign exchange risk), credit
risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2012

BEF—HFEANA=ZTHILNHEA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control divisions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@) Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment,
broking and finance operating segment. Market
risk arising from any equity investments is driven
by the daily fluctuations in market prices or fair
values. The ability to mitigate such risk depends
on the availability of any hedging instruments
and the diversification level of the investment
portfolios undertaken by the segment. More
importantly, the knowledge and experience of
the trading staff of the segment managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the segment are subject to limits approved by the
relevant risk management committee (“RMC”).
Valuation of these instruments is measured on
a “mark-to-market” and “mark-to-fair value”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also set out to restrict
excessive risk undertakings. VaR and stress tests
are approaches which are widely used in the
financial industry as tools to quantify risk by
combining the size of a position and the extent
of a potential market movement into a potential
financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2012

BE - F—"FXA=ZFTHIAMA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iif)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from margin
financing and term financing in the investment,
broking and finance segment and loans and
advances to consumer finance customers in
consumer finance segment. The Group possesses
the legal capacity to initiate recalls efficiently
which enables the timely re-pricing of margin
loans to appropriate levels, in which those
particularly large sensitive positions can readily
be identified. Interest spreads are managed
with the objective of maximising spreads to
ensure consistency with liquidity and funding
obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, Japanese yen,
Malaysian ringgit, New Taiwan dollar and
Renminbi. Foreign exchange risk is managed
and monitored by the respective businesses
in accordance with the limits approved by
the board of directors of the relevant group
companies and RMC. The risk arises from open
currency positions are subject to management
approved limits and are monitored and reported
daily. The other source of foreign exchange
risk arises from clients’ inability to meet margin
calls following a period of substantial currency
turbulence.
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30. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group'’s credit policy, governed by the relevant
credit committee (“CM”) of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established
in accordance with sound business practices,
the requirements and provisions of the relevant
ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures
Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions
are made daily by relevant credit division and are
reported to and reviewed by the relevant senior
management of the Group and CM at regular
meetings.

Liquidity Risk

The goal of liquidity management is to enable the
Group, even under adverse market conditions, to
actively manage and match funds inflow against all
maturing repayment obligations to achieve maximum
harmony on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management and
other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Hong Kong
Financial Resources Rules.
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for the six months ended 30th June, 2012

BE - F—"FXA=ZFTHIAMA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

Financial assets and liabilities

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped from level 1 to 3 based

on the degree to which the fair value is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.

as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or

liabilities that are not based on observable market data.

30. SRIABERE (&)

TREENRES

FRE SR TE 20 > DUAPEEY
AR R o S0 Hl R A TE 2 AT 8
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S B -P R TR AR ) A S R
PTG T A R OR R 7H. -

B B HEERHRE IR — SR A Z
fEAN -l i R £ T B (RIMERS) B
(A ERATE) B AR -

SRR TR R R YR AL IR AR SR AT 8
G MR 2 R A A E T A
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At 30th June, 2012
RZEB——%XA=1H
Level 1 Level 2 Level 3 Total
F— ot E=8K “ar

HK$ Million HK$ Million HK$ Million HK$ Million
HEAET BEET BEBT BEET

Financial assets at fair value BB IR A TEE

through profit or loss JiE IR

— Held for trading investments —FHEH BE

— Investments designated as at — 508 RiE IR A IR
fair value through profit or AR E R

loss P& d
Available-for-sale financial assets  AJ it i € 45 il & 7

Financial liabilities at fair value BB SRR A TEE
through profit or loss JE I A

721.5 95.2 14.1 830.8
- 583.2 257.9 841.1
98.0 270.9 67.3 436.2
819.5 949.3 339.3 2,108.1
6.2 30.0 17.2 53.4
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Notes to the Condensed Consolidated 8 &5 S I s R M i (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZEZ—TFNA=ZTH RSN A

30. FINANCIAL RISK MANAGEMENT (CONT’D) 30. TRAREE(E)

31.

Financial assets and liabilities (Cont’d)

TREEREMEHE)

At 31st December, 2011
AN F——FFH=1—H

Level 1 Level 2 Level 3 Total
B o3 B MGt
HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEIT H#EHIT HE T HE#IT
Financial assets at fair value R AR IR A TE
through profit or loss JEIRZ 4 R E
— Held for trading investments —RHEZHRE 901.4 26.6 9.0 937.0
— Investments designated as at — R E AR H AR
fair value through profit or R FEE R
loss ZHE - 405.4 318.7 724.1
Available-for-sale financial assets A {it B 4 fil & 110.4 499.0 73.5 682.9
1,011.8 931.0 401.2 2,344.0
Financial liabilities at fair value T R IR A TE
through profit or loss SRR 4 A 1.8 12.5 13.2 27.5

There were no significant transfers between level 1 and 2
during the period. The fair value of level 3 financial assets
and liabilities are mainly derived from an unobservable
range of data.

EVENTS AFTER THE REPORTING PERIOD

On 9th May, 2012, a subsidiary of SHK entered into a
director’s service agreement for a term of 10 years which
constituted a very substantial disposal and a connected
transaction. The agreement would be subject to the
approval of the independent shareholders of the Company.
Details of the agreement are disclosed in the Company’s
circular dated 29th June, 2012. In the extraordinary
general meeting held on 23rd July, 2012, the independent
shareholders approved the agreement. The Group is in the
process of assessing the financial impact.

AR5 — 8RS 5 B TR A A R
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Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 51, which comprises the condensed consolidated
statement of financial position as of 30th June, 2012 and the
related condensed consolidated income statement, statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th August, 2012
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The Board has declared an interim dividend of HK15 cents per
share for the six months ended 30th June, 2012 (2011: HK15
cents per share) payable to the shareholders of the Company
(the “Shareholders”) whose names appear on the register of
members of the Company on Friday, 28th September, 2012.
The Board is cognizant of the benefit to Shareholders of a
dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2012 at aggregate consideration of approximately
HK$227 million. Accordingly, both net asset value per share
and earnings per share have been enhanced. The Board
will give consideration to further repurchases of shares for
cancellation when opportunities arise.

The register of members of the Company will be closed from
Wednesday, 26th September, 2012 to Friday, 28th September,
2012 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited of Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on Tuesday,
25th September, 2012. Dividend warrants are expected to be
despatched to the Shareholders by post on or around Monday,
8th October, 2012.

Financial Results

The revenue of the Group for the period was HK$2,060.8 million
(2011: HK$1,991.4 million), an increase of 3.5%. The increase
was due to a higher interest income from the consumer finance
business offset by a decrease in financial services fees from the
investment, broking and finance division.

The profit attributable to the owners of the Company for the
period was HK$708.1 million (2011: HK$930.1 million as
restated), a decrease of HK$222.0 million. Earnings per share
amounted to HK$3.57 (2011: HK$4.26 as restated).

The decrease in profit was primarily due to:

e a decreased contribution from the Group’s investment,
broking and finance division; and

e the fair value gain on revaluation of investment properties
of the Group was lower.
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Financial Resources, Liquidity and Capital Structure

At 30th June, 2012, the equity attributable to owners of the
Company amounted to HK$13,850.7 million, representing an
increase of HK$1,179.9 million or approximately 9.3% from
that of 31st December, 2011. The Group’s short-term bank
deposits, bank balances and cash amounted to HK$6,175.8
million (at 31st December, 2011: HK$4,450.7 million). The
Group’s bank and other borrowings and bonds totalling
HK$7,416.1 million (at 31st December, 2011: HK$7,059.5
million) of which the portion due on demand or within one year
was HK$5,527.2 million (at 31st December, 2011: HK$3,098.3
million), and the remaining long-term portion was HK$1,888.9
million (at 31st December, 2011: HK$3,961.2 million). The
liquidity of the Group as evidenced by the current ratio (current
assets/current liabilities) was 2.55 times (at 31st December,
2011: 3.93 times). The Group’s gearing ratio (net bank and
other borrowings and bonds/equity attributable to owners of the
Company) was 9.0% (at 31st December, 2011: 20.6%).

MBER - RBEERRAERE

RoE-TFENA=ZTH > AN A RREN
WEZS £513,850.7 A G » B FE——4F+
H=+—H#M1,179.9 75 B C 5 419.3% °
A MR TER - BTERLBE R
6,175.8 &L R —F—— 4+ H =+—
H : 4,450.7H B 0) o Z4E M 2 SR17 S HiAth
B R EREEL7 a6 1 HEB TR ZF——
E+ZH=+—H 705950 Eukt) » H
FP B A% LR R AE R Ui — A E R 2 HR 0 B
5527 2H WL R —F ——HF+ A =+—
H :3,09838 &) » B N =I5
1,888.9 0 @M L (A ~FE——F+_H=+—
H :3,961.2H &L - REBBBESZ R
Bt R ORBI &R BB E) 525505 Ok —
FE——tFE+H=+—H :3.936%) - A4EH
BB LR (BRAT B At B A M AR
AR E R AL HERS ) 59.0% (R — & ——4F
+ZHA=1+—H :20.6%) °

At At
30th June, 31st December,
2012 2011
R=-ZB-—Z-F R-F %
AA=+H +-A=1+—H
HK$ Million HK$ Million
BHEET A EHETT
Bank loans and overdrafts are SRAT RN B S AR
repayable as follows: Ry
On demand or within one year FUORRHMEE I —FN 4,295.1 2,128.1
More than one year but not — AR B EA
exceeding two years Wi 4F 872.5 2,474.9
More than two years but not WAAE L B A
exceeding five years LA 488.6 930.5
Bank loans with a repayment on demand BAT TR ER R RS2
clause are repayable as follows: SATE SRR BRI T -
Within one year —HN 866.3 588.6
More than one year but not — 4L EHN
exceeding two years [IEEeR 76.6 35.2
More than two years but not YA LA B AN A
exceeding five years FAF 256.9 314.7
6,856.0 6,472.0
Other borrowings repayable on demand HoAth A B BOR R (R
or within one year B —4FE R 8.6 8.6
Other borrowings with a repayment BAT IR ESRER RS2
on demand clause are repayable FA S £ - BRI
within one year E—FR 23.7 23.1
Renminbi denominated bonds are N RS ER IR
repayable as follows: LU
More than one year but not —4ELL B EAEE
exceeding two years 4 527.8 -
More than two years but not WAE L BN A
exceeding five years TAE - 555.8
560.1 587.5
7,416.1 7,059.5
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Financial Resources, Liquidity and Capital Structure (Cont'd)

Other than the Renminbi denominated bonds, most of the
bank and other borrowings of the Group are charged at floating
interest rates. There are no known seasonal factors in the
Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associated companies or jointly controlled entities during the
period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 24
to the condensed consolidated financial statements on pages 37
to 40.

Material Litigation Update

Details regarding material litigation giving rise to contingent
liabilities, namely proceedings relating to Chang Zhou Power
Development Company Limited, a mainland PRC joint venture,
are set out in paragraph (b) of the “Contingent Liabilities” in
note 24 to the condensed consolidated financial statements on
pages 38 to 40.

Pledge of Assets

Details regarding the pledge of assets are set out in note 27 to
the condensed consolidated financial statements on page 42.

Events after the Reporting Period
Details regarding the events after the reporting period are

set out in note 31 to the condensed consolidated financial
statements on page 51.

MBER - RBEERRAEE(E)
PR RN - AR 2 R 4R AT R HoAth

EERHOF B ARG E - AEMZ AEAST
RO FEERE R -

AR FAS IR A AL R T BRI S AR SRAT A
BRI SRR DA R AR F A E A RS
PG S 2 TR
BEARBRHESE

S A MO B 2 )~ M ) e [ 4 o
M BRI -

S B 50K B LB

AR 5 ZOMAS W VR TG By DL SR A ST
BB MR SNELS R IR R AL B &
R —ERR B 2 REAR B o SR > ASEE R 4%
i B U P PR IS 22 A

HREE

BB SR B R RN 5537 H 2SR 40 FL A
SR BB RR I E24 o

BERRERZERH

AW KR B AR A (R B — ] o
B (A 3t 5 o RN B D R AT BR A W] 2 ik

FEJF) w61 - CRUR 38 H W40 A WAL &
FABs R M RE2 4 SR B 1 (b) B -

AEEA

A7 B A AT 2 R O S 42 E R W AR A S
KM E27 o

REPEREBR

A B AR S I 2 RS RO S5 1 HL AR S
AR R RE3 T -

Interim Report 2012
TE AR

55



56

Financial Services

Broking and finance

Sun Hung Kai & Co. Limited (“Sun Hung Kai”), the Group’s
broking and finance arm, recorded a profit attributable to
its owners of HK$514.3 million (2011: HK$618.7 million as
restated).

With low market turnover and reduced investor confidence
towards financial markets, the performance of the wealth
management and brokerage division and the capital
market division of Sun Hung Kai was affected.

During the first half of 2012, demand for margin loans
remained robust with tight liquidity in the markets, but
in view of the increased risk in writing new loans in this
environment, the wealth management and brokerage
division of Sun Hung Kai has adopted a more conservative
approach and reduced its exposure in the margin finance
business.

Despite the difficult capital market with reduced activities
in local fund raising, Sun Hung Kai continued to progress
its move into the mid-to-small cap sectors. During the first
half of 2012, the corporate finance team of Sun Hung Kai
was involved in five IPO sponsorship-related transactions,
eight fund-raising exercises and two financial advisory
services.

Consumer finance

During the period, United Asia Finance Limited (“UAF")
added 11 more branches on the mainland, bring the
number to 65 covering eight cities.

All operating mainland China subsidiaries of UAF were
profitable during the period. The business on the mainland
continued to expand, with pre-tax contribution achieving
a year-on-year growth of 95%. The gross principal balance
increased by 13.9% in the first half of the year, accounting
for 22% of the total gross principal balance of UAF.

UAF will continue to expand its coverage in mainland
China and negotiations for further money lending licences
in mainland cities are in progress.

UAF’s local business performed as expected in the context
of a slower economy with loan business dropping slightly.
Despite the competitive environment, with its innovative
products and services, UAF will continue to serve the more
sophisticated demands of the market and achieve growth.
The number of Hong Kong branches stood at 45.

In May 2012, Sun Hung Kai, along with other minority
shareholders of UAF, participated in a HK$1 billion rights
issue for UAF. Accordingly, the capital base of UAF has
been further strengthened.

ALLIED GROUP LIMITED
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TRIRTE

Progs

e

e

A A (8] 1 8 A % 4 T S e e 3 A PR )
([ |) Bk s H R EAL i F514.3 F
BT (CE——4 1 618.7H B L (FE
51)) o

TG ISR Bk R 58 B e T 5 115
OV > A BTIR AL R B R A A S
B LA SCEA T 28 R B2 S 3

RE-TAE R G ESREEER
[0 €6 BN N5 a7 I TR S
TEBUBR ST 41t 07 B Jel B | T > ORr
BRHLIEE T W P R REAC ST PRI T
PREFROREIE - S 362D FLA 78 25 KBS o
B H R o

e BRI RS ES - AMEETEE 2%
i o (BRI E AR ADE T N E AR T o
S e i < B LIDKoE
B PR 28 B T IR DR U B4 T H A
ngiﬁ% /N TR S 98 o T B 5 o ] Al

N

TAATHE > SE PN G A FR 2 & ([ 5E
W& WA 1) e TP BR b3 5% T 11 20T -
R TEE ETFE65% - I8 b/ R,
ﬁjo

WA > BRI A S BT A A 1 R ) R I
WA AT B AT RE A o R ZERS R IE 7T
40 Bl B Bk P AR R95% o 78 _F B4R - AR
G EERRAREE FF1H13.9% o Ak SR G BB
P AR S EREEN22% o

YN H 5 A5 4 AR AR R T B A Y
TSSO > SN0 AR h v L IR B 2 HoA
T R b R T ) R T

TS 48 5 TR > I B S A A e 2R
KB ATEL » FCEFEM Rk o Bl
WEFRBIZY > N A ISR R B AR
() 7 i SRS > 314 4 A0 5 T 15 o A 1Y)
TR HBIE o FHOTEE HERE
45%

R A AR BTk B S I S T
B 19 A D U R 22 B 5 M 5 A 10
TR TTBERIEE > FEIE > 2D B[ 5
Wi FABS 1) AR L o

Interim Report 2012
TR AR AT



Properties

Hong Kong

Allied Properties (H.K.) Limited (“Allied Properties”)
reported a profit attributable to its owners of HK$891.3
million (2011: HK$1,315.5 million as restated), a decrease
of HK$424.2 million.

Allied Properties’ rental income from its Hong Kong
property portfolio remained steady compared to the
corresponding period of last year.

The net gain in the value of Allied Properties’ property
portfolio, including investment properties owned by
Sun Hung Kai, was HK$336.1 million during the period,
lower than the same period of 2011 which was HK$665.0
million.

The hotel division reported a further improved result
with higher average room rates as compared with
corresponding period of last year. Although there was a
slight drop in average occupancy rates, net income has
increased substantially.

Mainland PRC

The profit attributable to the owners of Tian An China
Investments Company Limited (“Tian An”) was HK$219.7
million (2011: HK$458.2 million as restated), representing
a decrease of 52.1%.

Tian An’s focus on developing cyberparks rather than
conventional residential developments has sheltered it
from high land costs in an uncertain property market.

There are now a total of 13 cyberparks over 11 cities.
These cyberparks are at various phases of construction but
a majority are at a pre-sales and pre-letting stage for their
respective phases.

Tian An has commenced its first urban renewal project in
Huawei New City Area in Longgang District of Shenzhen.
Site clearance for the 550,000 m?2 gross floor area phase 1
of the project has substantially been completed and Tian
An expects to commence foundation works at the end of
2012.

The separate listing of Tian An’s cement division, Allied
Cement Holdings Limited, was accomplished on 18th
January, 2012, raising gross proceeds of HK$165 million.
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Investments
Allied Overseas Limited (“AOL”)

e The profit for the period of AOL increased from HK$1.8
million in 2011 to HK$44.7 million in 2012. The increase
in profit was principally due to the fair value gain in
financial instruments at fair value through profit or loss of
HK$23.9 million in 2012 compared with a fair value loss
of HK$6.8 million in 2011 and also due to the increase in
interest and investment income.

e In view of the very low interest rate environment, AOL
increased its bond related investment which offered a
better return than bank deposits.

e Senior Care division of AOL currently operates 6 elderly
care homes with 1,299 beds of which 367 beds are
pursuant to the Enhanced Bought Place Scheme under the
contracts with the Social Welfare Department. However,
in view of the rising labour and rental costs, AOL will have
to close some of their homes and undertake a review on
the future profitability of senior care homes.

e The medical and aesthetic equipment business, operating
under LYNX Technology, was in the initial stage of
business development. Most of the product lines were
acquired in the first quarter of this year. The division
is making efforts in marketing and arranging product
demonstration to its customers such as hospitals, medical
centres and other healthcare facilities in both Hong Kong
and Macau. Market feedback to its products is positive.

e AOL will continue to preserve its financial strength and
seek to identify investment opportunities

SHK Hong Kong Industries Limited (“SHK HK IND”)

e SHK HK IND reported a net profit attributable to its owners
of HK$65.6 million (2011: loss of HK$5.9 million). In this
first half of 2012, amid the global financial instability,
SHK HK IND reduced a significant portion of its short term
investments, which were held for trading purpose, at a
profit.

Employees

The total number of staff of the Group at 30th June, 2012, was
5,518 (at 31st December, 2011: 4,795). The main reason for
the increase was UAF’s business expansion in mainland China.
The Group reviews remuneration packages from time to time.
In addition to salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.

Management of Risks

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from that described in the Company’s Annual
Report for the financial year ended 31st December, 2011. In
addition, the Group’s financial risk management is discussed in
note 30 to the condensed consolidated financial statements on
pages 46 to 51 which includes the management of market risk,
credit risk and liquidity risk.
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Business Qutlook

The global economy has been affected by the sovereign Euro
debt issues and a lacklustre American economy. This has led to
lower imports and a corresponding reduction in resource prices
due to a lack of demand.

In this environment, the market sentiment in the short term
cannot be good. However, with the Group’s stable financial
position and diversified income streams, the Board is confident
of implementing its stated strategies for the benefit of the Group
and all its shareholders.

Share Option Scheme

The share option scheme, which was approved and adopted
by the Company on 3rd June, 2002, has expired on 2nd June,
2012.

No option was granted under the share option scheme of the
Company during the period from Tst January, 2012 to 2nd June,
2012, nor was there any option outstanding at 31st December,
2011 and 2nd June, 2012.

Directors’ Interests

At 30th June, 2012, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

Number of shares
and underlying
Name of Directors Name of companies

A RRECHS IE 32 21| T 1% HE RS 0 e SR L
PN s < W - BT > AOBSIHE > &
TRAEAS IR RN T Bk o

FEULERSE T > A 03 7 T 45 ROk DA Jer > R
> AR A 4 B ek 2 B IR DL % 22 el 2 i
AR > EREAFOIAT HEEE B w]
fEHEA AR ] S L A BOoR 2 Al i

SR JSEAE w5

AN AR AR AR N A = H AL HED R Ak 2
PRt #] > SR T F— AN A T HE

moFE A -HE _ZF—-"4XH_H
WA 5 Sl S AR R I IR RE ST 452 10 AT o] B A
R FE——tE+ A=+ H R E AN
A H > JREEAT AT B RERE o AR A T

R REAE

R F - TAESNA = RS R R
1 ([ a8 25 K B B A 91 1) 2R 3520 B8 BT Ae B 2
RO PR o S O e RIS R
AARAMESC A R AR m] b AR Bk B 2 ety AR
B PR R R 27 MW B R (1 SB XV ARR) PP R A
LA

Approximate %
of the relevant

shares held issued share capital Nature of interests

BEEROR HERE#T
EEnR DR BB ERRGEE RAZBHAEIE #ENHE
Lee Seng Hui the Company 122,309,413 63.88% Personal interests (held as beneficial
By YN/ owner) in 22,921 shares and
other interests in 122,286,492
shares (Note 1)
22,921 R A (LAE i A A
B A ) 122,286,492 1% & H
bt 25 (k1)
Lee Su Hwei the Company 122,286,492 63.87% Other interests (Note 1)
ZE AN HAORE R (M)
Mak Pak Hung Sun Hung Kai & Co. Limited 5,000 0.00% Personal interests (5,000 shares held
b (eyiia (“SHK”) (Note 2) as beneficial owner) (Note 3)
PR EARRA A HE 22 (5,000 A e 03 LB 45 B

(THrsEE ) (B 5E2)

NEOFEA) (BHEE3)
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Directors’ Interests (Cont'd)

Notes:

1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee
Trust, being a discretionary trust which indirectly held 122,286,492 shares
of the Company.

2. SHK s an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and the shares were vested
and became unrestricted from 15th April, 2011.

4. Allinterests stated above represent long positions.

Save as disclosed above, at 30th June, 2012, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2012, the
following shareholders of the Company (“Shareholders”) had
interests in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336
of the SFO, or, had otherwise notified the Company of relevant
interests in the shares and underlying shares of the Company:

= R as (AF)
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1. ZFERECERTRBEL L HMERAARLA
122,286,492 BB My 2 2 fiEfF itLee and Lee TrustZ
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PR B SO e A - R EF T AE N A =
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A ZH O SR AR IR R 75 I B AR 91 265 3 52 1 B
PRAF B2 B8R A > SRR & 2 5 T A
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4 2L B R Sy HoAfth A =
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Approximate %

Number of of the relevant
Name of Shareholders shares held issued share capital Notes
o] EERE #1T
R BB R E RAEZBAE D By
Cashplus Management Limited (“Cashplus”) 46,441,800 24.25% -
Zealous Developments Limited (“Zealous”) 46,441,800 24.25% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 39.61% -
Lee and Lee Trust 122,286,492 63.87% 3,4
Notes: 5T -

1. This represents the same interest of Cashplus in 46,441,800 shares.

2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

5. All interests stated above represent long positions.

1. #ZMEfi R Cashplusit 72 Rl 46,441,800/ 73 2 AH
RS o

2. CashplusfiZealousZ &M AF - B - Zealous
%&?ﬁﬁf%'ﬁCashplus}ﬁ%ﬂﬂﬁzgﬁi o

3. MintyfZealousHiLee and Lee Trust (&HEEFE) 25
FAREHEA -

4, BEPUBECAR AR W Lk (AR ) B R e A
¥ FLee and Lee Trust (2HEfERC) ZfEst A > FUL
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2012, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) (previously known
as Code on Corporate Governance Practices (“Former CG
Code”)) as set out in Appendix 14 of the Listing Rules, except
for certain deviations which are summarised below:

Code Provisions B.1.2 (then B.1.3 of the Former CG Code) and
C.3.3

Code provisions B.1.3 and C.3.3 of the Former CG Code
stipulate that the terms of reference of the remuneration
committee and audit committee should include, as a minimum,
those specific duties as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.3 of the Former CG
Code except that the Remuneration Committee shall review
(as opposed to determine under the code provision) and make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management
(as opposed to Executive Directors and senior management
under the code provision). Certain amendments have been
made to the Former CG Code with effect from 1st April,
2012 (“CG Amendments”), including code provision B.1.2
of CG Code (then B.1.3 of the Former CG Code), which now
accommodates a model where the remuneration committee
performs an advisory role as to the remuneration packages of
the executive directors and senior management. Accordingly,
the revised terms of reference of the Remuneration Committee
are in compliance with the new code provision B.1.2 except
that the Remuneration Committee shall make recommendations
to the Board on the remuneration packages of the Executive
Directors only and not senior management (as opposed to
Executive Directors and senior management under the new
code provision B.1.2).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the Former CG Code except that the
Audit Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has discharged
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced. Following
the CG Amendments, code provision C.3.3 of the CG Code
remains unchanged and the above-stated deviation in relation
thereto applies.

EEERTA
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CORPORATE GOVERNANCE CODE (Cont'd)

Code Provisions B.1.2 (then B.1.3 of the Former CG Code) and
C.3.3 (Cont'd)

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2011. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted and amended by
the Company. The Board will review the terms at least annually
and make appropriate changes if considered necessary.

Code Provision A.6.7

Following the CG Amendments, code provision A.6.7 of the
CG Code came into force on Tst April, 2012, which stipulates
that independent non-executive directors and other non-
executive directors should attend general meetings and develop
a balanced understanding of the views of shareholders.

Due to other business engagements, some Non-Executive
Directors (including Independent Non-Executive Directors)
could not attend the annual general meeting of the Company
held on 31st May, 2012 and the extraordinary general meeting
of the Company held on 23rd July, 2012. However, at the
respective general meeting of the Company, there were
Executive Directors and a Non-Executive Director or an
Independent Non-Executive Director present to enable the
Board to develop a balanced understanding of the views of the
Shareholders.

Except as stated above, following the CG Amendments, the
Company has continued to comply with the applicable code
provisions of the CG Code and also adopted a revised set of
corporate governance documentation which is in line with the
new applicable code provisions of the CG Code. In summary,
the Company, while adopting the applicable code provisions
in the CG Code, has made enhancement in the following major
areas:

(1) the Board shall perform the corporate governance duties
for the Group;

(2) a Nomination Committee was set up with a majority of its
members being Independent Non-Executive Directors; and

(3) a Shareholders” Communication Policy was adopted
by which the Shareholders can communicate with the
Company and the Board.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

A ALLIED GROUP LIMITED
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salary of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, was increased by approximately 5%, 5% and 2%
respectively with effect from 1st January, 2012 as compared
with 2011.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 5% increase of services fee
with effect from 1st January, 2012 as compared with 2011.

The bonuses for the year ended 31st December, 2011 were
paid by the Company to the Chairman, namely Mr. Arthur
George Dew, in the amount of HK$1,800,000, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
in the amount of HK$10,000,000 and two Executive Directors,
namely Messrs. Edwin Lo King Yau and Mak Pak Hung, in the
amount of HK$2,400,000 and HK$650,000 respectively.

All such remuneration is directly paid by the Company and
was proportionally charged by the Company in the form of
management services fee to the relevant group companies,
including Allied Properties (H.K.) Limited, SHK, Allied Overseas
Limited and Tian An China Investments Company Limited
pursuant to respective renewed sharing of administrative
services and management services agreements dated 31st
January, 2011 entered into between the Company and the
relevant group companies.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2012. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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Purchase, Sale or Redemption of Shares

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of

i (S R v = e A G

PRI S B A 2% ) I W 5 T i ] ELAS B 2 B Ay
B > AN R SHAT A B o 28 I RS Y A 2
— AR H = A B ARSI A AR~ U

the Company’s shares during the six months ended 30th June,  [EIA/A & ZATAT AR o
2012.
Purchase Aggregate
consideration per share  consideration paid
Number of shares BREBERE (before expenses)
repurchased Highest Lowest SR ERE
Month =Ry BRI E EaE RIEE (FNBRBAZAT)
(HK$) (HK$) (HK$)
(#7T) (#7T) (#7T)
January —H 1,500,000 18.50 18.50 27,750,000
April ’qH 11,219,942 17.50 17.50 196,348,985
May A 48,000 17.50 17.50 840,000
June NH 118,000 17.50 17.00 2,032,000
12,885,942 226,970,985
On behalf of the Board R R iy
Lee Seng Hui TTEAE#
Chief Executive FRE

Hong Kong, 28th August, 2012
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