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Condensed Consolidated Income Statement

for the six months ended 30th June, 2010

LR e

BWEE-TEANA =+ HIEAMEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2010 with the

BaEMARAR ([ARF]) 2 EHe ([HH
1) FRIRE M AL w] S FLR & 28 w] (T A%
B )z AN A = HIEAREA 2ok
RO ARG SRR R B JUER ] 2 s

comparative figures for the corresponding period in 2009 are as  “FUNTF :
follows:
Six months ended 30th June,
BEANA=THLAER
2010 2009
Unaudited Unaudited
—2-FF “EENE
RICER ES &2
Notes HK$ Million HK$ Million
Bt & BEET A EWETT
Revenue A 3 2,206.8 2,425.4
Other income H A A 100.6 11.9
Total income A 2,307.4 2,437.3
Cost of sales and other direct costs B A N oAt AR (316.2) (310.8)
Brokerage and commission expenses X% 40 % e A 4 % ) (103.3) (94.9)
Selling and marketing expenses S5 e i S5 e i 2 T (36.9) (21.4)
Administrative expenses TTHE (812.0) (748.6)
Discount on acquisition of a subsidiary i — [ Ff & /A =] 2 3% - 138.5
Discount on acquisition of additional i &8 /> 7l &EAME 25
interests in subsidiaries 2R - 40.9
Profit on deemed acquisition of L7 WSS T 2 m RSN
additional interests in subsidiaries HE 4 2 Y | - 8.5
Loss on deemed disposal of B B — TR B & o F R
partial interest in a subsidiary 45 2 1R - (31.7)
Loss on warrants of a listed — ] TR 2w BRI
associate ZHE1R - (0.3)
Changes in values of properties L EX )] 5 378.7 335.2
Bad and doubtful debts SRIERE (42.8) (282.4)
Other operating expenses oAt 588 %5 1) (53.9) (48.6)
Finance costs Pl A 6 (19.2) (20.7)
Share of results of associates WEAL B\ 7 2E 4% 194.3 162.3
Share of results of jointly controlled JREAL ] 42 il 4 2
entities e 28.6 75.9
Profit before taxation [ B Rl as ) 7 1,524.7 1,639.2
Taxation BLIA 8 (176.5) (154.8)
Profit for the period 2 A [ U4 ) 1,348.2 1,484.4
Attributable to: JEAG T
Owners of the Company AN A JBOR 681.1 936.8
Non-controlling interests 42 P i 667.1 547.6
1,348.2 1,484.4
Earnings per share: g - 9
Basic HA HK$3.29787T  HK$3.8497C
Diluted i HK$3.29/87T  HK$3.84%C
ALLIED GROUP LIMITED Interim Report 2010
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Condensed Consolidated Statement of S 45 &

Comprehensive Income

for the six months ended 30th June, 2010

WE% %

T W EE R

FANA=FHIEAMEA

Six months ended 30th June,

BEANA=THIEAEA

2010 2009
Unaudited Unaudited
—E-EF TEENE
REEX RAH
HK$ Million HK$ Million
BHEBT HEHE T
Profit for the period E il 1,348.2 1,484.4
Other comprehensive income: HAb 2L A
Available-for-sale financial assets A A
— Net fair value changes during the period — R TR -1 (5 ) 0 7.5 65.5
— Reclassification adjustment to — A RS IR ERT o S R
profit or loss on disposal Rl (25.9) (2.8)
— Deferred tax —RIEFIH (0.4) (0.3)
(18.8) 62.4
Exchange differences arising on translation P i S RS ARIA T
of foreign operations JEE A 2 ME B 2R 12.0 1.7
Reclassification adjustment to profit or loss i BB 2 ) 3 A I R 0
on liquidation of subsidiaries ik R SE L (6.7) -
Revaluation gain on properties transferred MY - s Rt
from property, plant and equipment HREREWEL
to investment properties EX €N 5.4 -
Share of other comprehensive (expenses) JRE A o 2 ) HiAt
income of associates 200 (B ) Wt (16.2) 19.1
Share of other comprehensive income JEE A e [m] 42 il 4 3
(expenses) of jointly controlled entities HoAth it (22 1) 0.9 (0.8)
Other comprehensive (expenses) income A B ] HoAth 2 Ty (22 )
for the period, net of tax W4 > SANERBLIE (23.4) 82.4
Total comprehensive income for the period 73 [H] 2 T A A HE 1,324.8 1,566.8
Attributable to: JEAG T
Owners of the Company AN TR 664.2 993.6
Non-controlling interests 4 P bl i 660.6 573.2
1,324.8 1,566.8

Interim Report 2010
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6 Condensed Consolidated Statement of
Financial Position

at 30th June, 2010

% EDJN‘ZR =

42 A

S R

W 55 IR Ol

At At
30th June, 31st December,
2010 2009
Unaudited Audited
R-ZB—FF N = | K 2
RA=TH oAt H
REERZ KEFL
Notes HK$ Million HK$ Million
i BEEBT A EHETT
(Restated)
(E5)
Non-current assets FERBEE
Investment properties Eita<g7/E S 11 4,177.3 3,868.7
Property, plant and equipment W)L ~ s Kt 686.3 675.0
Prepaid land lease payments TS 9.9 13.0
Goodwill [k 278.0 278.0
Intangible assets i3] ¥i 400.3 405.2
Interests in associates JNE N ) 2 RE A 4,474.7 4,345.1
Interests in jointly controlled entities A L[R]3 2 A 1,186.0 1,043.2
Available-for-sale financial assets A < 12 860.9 749.5
Held-to-maturity investments Frf 222 & 13 - 51.5
Statutory deposits IEETR S 43.7 36.0
Amounts due from associates B s T R K 56.1 56.1
Loans and advances to consumer — AR 3 2 FA NS
finance customers due after one year B PR M AR 1,951.0 1,870.2
Prepaid deposits for acquisition of WHEIE - RE M2
property, plant and equipment A X
and other receivables HoAth E SRR I 53.4 -
Deferred tax assets AR SR T & 92.5 100.5
14,270.1 13,492.0
Current assets nEEE
Properties held for sale and b B I
other inventories HAbfr & 426.8 374.5
Financial assets at fair value through 75 48 i HRAR A FE
profit or loss i B 2 4 14 1,303.5 1,443.6
Prepaid land lease payments TSR 0.4 0.4
Loans and advances to consumer —AE R B 2 FA N BB
finance customers due within one year % 7 83K [ #K 2,715.6 2,456.2
Trade and other receivables B by T HoAth BES 3 IE 15 7,307.6 5,922.4
Amounts due from associates L= /NI 4 341.2 67.3
Amount due from a jointly controlled — — [H] & [m] e il £ 2
entity KK 2.0 3.9
Tax recoverable Al El B IE 2.1 5.9
Short-term pledged bank deposits and % HASRT 73R AE R L
bank balances AT R 161.4 141.6
Cash and cash equivalents Bl KB EEEY 16 2,246.4 2,278.4
14,507.0 12,694.2
Current liabilities REBAE
Trade and other payables & Gy I FAh A 3R IE 17 1,737.3 1,831.7
Financial liabilities at fair value through #7415 28 B9 /P8 (&
profit or loss i B 4 il 6 87.6 96.5
Amounts due to associates Y - /NGIF e 14.3 13.7
Amounts due to jointly controlled entities /R 3t [F] 2 il 4> 3 3 H 75.7 0.3
Tax payable JREASS i I 159.1 82.7
Bank and other borrowings due — RN 2 2 AT M
within one year HAb & 18 4,639.9 3,126.0
Provisions el 64.4 26.3
Dividend payable JEEA 1 5. 72.6 -
6,850.9 5,177.2
Net current assets REBEETEE 7,656.1 7,517.0
Total assets less current liabilities BEERABER 21,926.2 21,009.0

ALLIED GROUP LIMITED
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Condensed Consolidated Statement of Financial Position

(Cont'd)

at 30th June, 2010

87 B &5 5 B B5 IR Pl 2 (4

o FEARAS A

At At
30th June, 31st December,
2010 2009
Unaudited Audited
R=-Z—ZF ey K
A~A=+H +ZA=+—H
RISEX RE
Notes HK$ Million HK$ Million
B 5E BEABT HEHEIT
(Restated)
(%)
Captial and reserves BRAR B
Share capital i 19 414.7 414.7
Share premium and reserves FB 073 vis A5 M it 9,486.6 9,033.9
Equity attributable to owners RA A RRES
of the Company R 9,901.3 9,448.6
Shares held for employee ownership AEERGKESE
scheme BaERG (23.7) (28.0)
Employee share-based compensation ~ LURHB X 2{EE
reserve < 9.2 9.9
Non-controlling interests RS 10,682.1 10,089.0
Total equity ERmE 20,568.9 19,519.5
Non-current liabilities EFREBERE
Bank and other borrowings due —FR I 2 8RT I
after one year HAb £ 18 972.9 1,141.6
Deferred tax liabilities AR SE B IH £ 1 365.8 335.6
Provisions Ptk 18.6 12.3
1,357.3 1,489.5
21,926.2 21,009.0
Interim Report 2010
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Condensed Consolidated Statement of A SR A A H 32
Changes in Equity

for the six months ended 30th June, 2010 HE LT NH =T HIEAEA
Attributable o ownersofthe Company
ROTRRRE
Shares hld
for  Employee
employee  share-based
Property ~ Investment ~ Capita Non- ownership compensation
revaluation ~ revaluation  redemption (istributable scheme  resenve Nor
Share  Shre  vesene  rsene  resene  Trahfon  resene  Capl Acumulated  Dividend BERRE  ER  conloling Totl

aptal  premium L hE R resene o orene  oproils  resene Tol  BEHE XA2BR ek ey
B BHEE  EMRE  ERBE  MDBE  EXRE  WERE BB ZM RSRE & GERG  MEBE FEREE  REEE

HKS Million ~ HKSMilion ~ HKS Million ~ HKSMilion ~ HKSMillion ~ HKS Millon ~ HKSMillon ~ HKS Million ~ HKSMilion ~ HKS Million ~ HKS Million ~ HKS§ Million ~ HKS Millon ~ HKS Million ~ HKS Millon
AEAT FEET FERr FEMT REMT BEMr FEAn REMT FEMr  FEAn REMT FEMr  EEEN REMT EEMR

At ancay, s gjkia

2009 i 4881 15195 423 1744 141 1366 5. 67 5683 731 83380 (326) 100 82008 165042
Prftforthe perod HEHEA - - - - - - - - s -8 - - W6 14
Other comprehensivencome B 2

forthe period I - - - 469 - 99 - - - - 564 - - 156 824

Total comprehensieincome B2 fil

forthe period it - - - 469 - 99 - - 9368 - 993.6 - - 5732 1,566.8
hcreaseinnoncontoling — FERERRICEE

imeress duetoacquisiin B AT

of asubsidiary s - - - - - - - - - - - - - Wb W
hcreseinnonconvoling {5

ineests due fo fuher RIEIE

acquistionofhaes i
o subsidaries fiséin - - - - - - - - - - - - - 35 35

Decteasennoncontolling ~ FEERE LRI
ineressdeetorepuchase AR

ofshares by subsilaries s - - - - - - - - - - - - - (506 (306)
Deemed diposlofpail At EREAR

ineress insubsiciaries Tz - - - - - - - - - - - - - 309 09
Purchase of shares for BEBRMERH

employee ownerstipscheme.— JEANRfH - - - - - - - - - - - (24 - - (24
Recogniionof equiyseted  FiALIER S

share-based payments bd i - - - - - - - - - - - - 58 - 58
Vestng of shares o employee BT 5314]

ownershipscheme FERh - - - - - - - - - - - 74 74 - -
Transer to dvidend payeble ~ BREERTRE - - - - - - - - - B2 72 - - - 72
2009intem didend EERCFTNE

declared HHRE - - - - - - - - (366) 366 - - - - -
Dividend distbution to MRS

non-contolinginteress LRE - - - - - - - - - - - - - (1262) (1262)
Shre epurchased and bt 00

cancelled i 02 - - - - - - - (12 - (14 - - - (14
Transeronsharerepuchase IR R - - - - 02 - - - 02) - - - - - -
At30th June, RZENE

2009 AETH 4679 15195 923 013 243 1465 5. 67 65421 366 92570 (276) 64 94202 166580

ALLIED GROUP LIMITED Interim Report 2010
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Condensed Consolidated Statement of Changes in Equity  f&i BH 45 & HEZE st Bh & (&)
(Cont'd)

for the six months ended 30th June, 2010 WE - EFE—FFESNH =T HIEASEA
Attributabl to ownersof the Company
ROTRREE
Shares held
for - Employee
employee  share-hased
Property ~ Investment ~ Capital Non- ownership - compensation
revaluation ~ revaluation ~ redemption (istributable scheme  resenve Nor
Share Sae  rsene  resene  reene  Tndafon  veene  Capitd Acmuated  Dividend BEAR  RR  conloling Totl

aptal  premium S h& R resene o owsene il resene Tol  BEHE HA2BR e ey
B BHEE  EMRE  ERBE  MOBE  EXRE  WERE  EAEE  ZTM RSRE B GERG  MERE FEREE  REEE
HKS Million ~ HKS Milion ~ HKS Million ~ HKSMillon ~ HKSMillion ~ HKS Millon ~ HKSMillon ~ HKS Million ~ HKSMilion ~ HKS Million ~ HKS Millon ~ HKS Million ~ HKS Millon ~ HKS Million ~ HKS Millon
AEAT FEET  EEMr FEAT  REET BEMr FEAn REMT EEMr  FEAn REMT FEMr  EEER REMT EEM

At It anuary, Wo%-%E

2010 il 4147 15195 43 mi 875 149.2 5.2 7 66392 26 94486 (260) 99 100890 195195
Profitfor the period HHREA - - - - - - - - - - -6 1382
Other comprehensive RHHAL

[expenses income Eail il

forthe perod e - - 13 (174) - (26 - 01 05 - (169) - - (65) 234
Total comprehensive e

[expensesincome (B

forthe period Fet - - 15 (174 - (26) - 01 081.6 - 064.2 - - 060.6 1348
Adjustmentariing upon TR EREAT

aquisionof et F-EAR

anassociaebya non [

whollownedsubsicay — E-FEEAR

fomanonwhollyowned ~ Z[ERHEEL

suhsidry (No 20 ARz - - - - - - - St - - - By -
Acquison of addifonal I

ineests nsubsdiaries i - - - - - - - - s - a9 - - (46D (0
Deemed diposlofpael A EREAR

ineessin subsidaies wiER - - - - - - - -6 -y - S P/ 1Y)
Disposalofpartlnteest ~~ thE—-FREAR

inasubsdiary wiER - - - - - - - - - - - - - 80 W
Putchase ofshres for lRARAE

employee ownerstipscheme ARG - - - - - - - - - - - 64) - - B4
Recognton of eqitysetled ~ ReEA &

sharedbased payments LRI - - - - - - - - - - - - 72 - "
Vestng of shares o employee RT3

ownershipscheme RERR - - - - - - - - - - - 73 ) - -
Transer todividend payable  BEFEHRE - - - - - - - - - (2 Tl - - - (126
2010inerimdicend BER-F-%E

ecled oA - - - - - - - SR 11 B - - - - -
Divdenddistibuonto MR THERiER

non-controllng neress ZRE - - - - - - - - - - - - S L U
At30june #A-7E

2010 RAZTH 4147 15195 48 2597 875 1466 5.2 ®6 71508 31 99013 27 92 106821 205689
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Condensed Consolidated Statement of GLEEEay
Cash Flows

HEemEiR

for the six months ended 30th June, 2010 BEE-EENA=ZTHIEAMA

Six months ended 30th June,
BZEAA=THLAKEA

2010 2009
Unaudited Unaudited
—E-EF ZETNE
RIEER KA
Note HK$ Million HK$ Million
B &E BEBT HEE T
Operating activities S E S0
Cash used in operations KB T Bl
— Increase in trade and other — ¥ 5 K F A RE USRI
receivables N (1,364.5) (2,466.6)
— Other operating cash flows — HAbh &S SR 587.4 645.9
(777.1) (1,820.7)
Interest paid EATFLE (19.4) (22.7)
Taxation paid EA B (56.4) (49.8)
Net cash used in operating activities XK FAARSEHR (852.9) (1,893.2)
Investing activities REFXHK
Proceeds on disposal of H B T Bk < B
available-for-sale financial assets FrA 2B B &
and held-to-maturity investments Fr S 152.5 20.7
Dividend received from associates A [ B A ] 2R 41.6 18.8
Amount advanced from a jointly — [k [m] #E i 1 2
controlled entity ZHEGR 22.1 -
Proceeds on disposal of an investment & &Y A5
property KIH 22.1 -
Amount repaid by a jointly controlled — — ] & [n] il £ 2
entity e 4.2 3.7
Amount advanced to an associate BT — R\ ) (258.2) -
Purchase of available-for-sale financial [ Al i i 5 4 il 7 K
assets and held-to-maturity investments 4 2 2|2 & (161.1) (142.1)
Disposal of 49% ownership interest H B THT R 22 W12 49%
in a subsidiary HEATHERE 4T 4 (95.2) -
Purchase of property, plant and WEAWZE ~ 5 B
equipment B (28.1) (19.3)
Increase in pledged bank deposits TR RT3 2
and bank balances AT HE BRI I (19.8) (10.3)
Liquidation of subsidiaries R JE 2 D 3 g (11.8) -
Additions to intangible assets R A (8.9) (46.6)
Net payment of statutory deposits B A S TR AR 7.7) (0.5)
Amount advanced to a jointly BT — ML
controlled entity P 2.3) (2.0)
Additions to investment properties WEBEY 0.7) (2.0)
Acquisition of a subsidiary Wi fite— fi] e Jog 2 ) - 128.5
Amounts repaid by associates Ll A /NETE T - 0.5
Disposal of subsidiaries HH B B Jag 23 ) - 0.2
Proceeds on disposal of property, HEYIE - W K
plant and equipment A BT KA - 0.1
Acquisition of jointly controlled entities Wil & 7] # il 4> 3£ - (53.9)
Net cash used in investing activities REXKRTAESEE (351.3) (104.2)

ALLIED GROUP LIMITED
BEeERBEBERLA
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Condensed Consolidated Statement of Cash Flows (Cont'd)

for the six months ended 30th June, 2010

WE% %

A

Bl (

fl

FANA=FHIEAMEA

Six months ended 30th June,
BZEAA=THLAEA

2010 2009
Unaudited Unaudited
—E-EF TEENE
RIEER RIEE
HK$ Million HK$ Million
BHEBT A EHETT

Financing activities BhE R
New bank loans raised BRI ITESRAT R 1,676.9 2,187.6
Net proceeds received from issue Wi JBg 2 I BT I 1y BT 1

of shares by subsidiaries FH A 8.1 381.9
Amounts advanced by associates FE=g/NIEIE % 0.2 0.2
Repayment of bank loans BRI T K (327.1) (186.6)
Acquisition of additional interests WS ) 2w RS

in subsidiaries HEtR (104.8) (13.6)
Dividends and repayments by WA JB 2 ) 1) FF 2 RO A

subsidiaries to non-controlling TR Z BB

interests JaE R (86.2) (126.2)
Purchase of shares for employee I — [RIBET g 2 W) 2 A B ey

ownership scheme of a subsidiary AT B A B Ay 3.6) (2.4)
Amount advanced by a jointly — [ [m] #E il 1 2

controlled entity 1T - 15.0
Amounts paid for shares repurchased  Fff &2 ) i ] B 073

by subsidiaries JT S A FROE - (42.1)
Amounts paid for shares repurchased A2 w1 1] B 3

by the Company JIt S A R - (1.4)
Net cash from financing activities MEXKMERESFEH 1,163.5 2,212.4
Net (decrease) increase in cash and BHeREBESEEY

cash equivalents R ) 18 hn 5 28 (40.7) 215.0
Effect of foreign exchange rate changes [EZR% 52 g% 8.7 (0.3)
Cash and cash equivalents HUZ2RER

at the beginning of the period RE%EY 2,260.4 2,591.5
Cash and cash equivalents HRZEER

at the end of the period REEEY 2,228.4 2,806.2
Cash and cash equivalents at theend HIRZRER

of the period, represented by: REEEME -
Cash and cash equivalents Bl K Bl S5 EY) 2,246.4 2,821.7
Bank overdrafts HATIEX (18.0) (15.5)

2,228.4 2,806.2

Interim Report 2010
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12 Notes to the Condensed Consolidated Financial
Statements

for the six months ended 30th June, 2010

T8 B 258 5 B 85 i 3R M sk

BWEE-TEANA =+ HIEAMEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and with
the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis,
except for certain properties and financial instruments,
which are measured at fair value.

A number of new or revised Standards and Interpretations
are effective for the financial year beginning on 1st
January, 2010. Except as described below, the same
accounting policies, presentation and methods of
computation have been followed in these condensed
consolidated financial statements as were applied in the
preparation of the Group’s financial statements for the year
ended 31st December, 2009.

HKAS 27 (revised 2008) Consolidated and Separate
Financial Statements

HKAS 27 (revised 2008) has resulted in changes in the
Group’s accounting policies regarding increases or
decreases in ownership interests in subsidiaries of the
Company. In prior years, increases in interests in existing
subsidiaries of the Company were treated in the same
manner as the acquisition of subsidiaries, with goodwill
or a bargain purchase gain being recognised, where
appropriate. The impact of decreases in interests in
subsidiaries of the Company that did not involve loss of
control was recognised in profit or loss. Under HKAS 27
(revised 2008), all increases or decreases in interests in
subsidiaries that do not result in gaining or losing control
of the subsidiaries are accounted for as equity transactions,
with no impact on profit or loss.

1.

mBLEYE

AR A 3 A PR P 5 5 PO A T 42 o
B G R SR BT A (1 BT
HIJ 1) Bk 7 B a2 D 4 R M e s
Rt A g ([ FEGFo e ) s &
W R ER ([ A arah il ) 553458
B A AR o

ETEREHBRME

B T 2 Ko i T2 LA (a8
B > AR KETE A M A i A5 R T 4 R
SRAFEE SR Y o

A TR SAE RTHE I S B — % —%&
A H — H BG 2 W BAE B A2 o BRLA
NETIE SN o AR AR T RS R BT B
MR EEE T TNAFET =1 —
H k4R 2 B iR A R 2 Gt BOR - R
RPGETE I -

RS ERNE 27 (Z2ENFLEE)
RERB I ME®REK

A G FHERE 2758 (T AFAEERT)
LA B AR 2% ] B 2 ) 2 B A R 2
INER D 2 AR wt BOR B -
BTEAERE » BOA LY ) BUA R 8 28 ) 2
i PR P S B Je 2w A ] 2 T O 2 >
TP 0 B R P (M S i 2 - 10
TR ) B e o ) 22 i 9 A (AN ok
LPEHIRERA R G IR TR - IR A a5t
HEREE2 758 (BT AERERT) > RS
N 2 W g 2 BT A SN B D TS A
P ER R 25 B I > ) 2 A2 I RE R 51 1o W i 2
Gy > M EHE g AR R B o
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Notes to the Condensed Consolidated Financial Statements & BH 43 & BA B # < Bt 558 (48)

(Cont'd)

for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIEANMA

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (CONT’D)

HKAS 27 (revised 2008) Consolidated and Separate
Financial Statements (Cont’d)

The following table summaries the effect on equity in
respect of the various changes in interests in subsidiaries of
the Company without loss of control during the period.

FTEETHRMEE)

RS ERNE 7R (=2 NFLE)
RERBIYMBEHRE ()

N RAAA B S ] A A A e B AR
Wi o 2 ) e 42 R 2 W DL T AN RIS
N E SR 2 A R B R A R

HK$ Million
HEET
Credited (charged) to accumulated profits in respect of: 5t 511 4% JE 7 2 51 A AR (F1ER) -
Discount on acquisition of additional interests WAL M e Ja 2 ) 2 RS ME 7

in subsidiaries Z Y 41.9

Loss on deemed disposal of partial interests in B2y 5 BT 28w R
subsidiaries ZEH (312.7)
(270.8)

In addition, during the period, a wholly-owned subsidiary
of Allied Properties (H.K.) Limited (“APL") acquired an
associate from Sun Hung Kai & Co. Limited (“SHK”"),
a non wholly-owned subsidiary of APL. Accordingly,
the effective interest in the associate held by the Group
increased. A difference of HK$131.9 million between the
consideration and the increase in effective interest in the
associate attributable to the Group, by which the non-
controlling interests are adjusted, was recognised directly
in equity attributable to owners of the Company (Note 20).

BEAh s BN > BEA i (E ) A BRA F
([ WA e J) 2 22 6 [ TR 28 w0 1) Wk & b
2 I A E B A TR A BR A R (S
I B — B A ) o RIUL s ARHEER
W N w5 A 2 IR RS 1 o ACAE B A
£ [ EAG h s N ) 2 B R RS G TN 2 2258
131.9F B s T (FF 0 BoME 25 2L B DU AE i 3
HE) AR ) IE SR A 25 P L R R (I
5£20) o
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010

187 W 5 6 U 985 e 2 B e (481D

BWEE-FEANA =+ HIEAMEA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Amendment to HKAS 17 Leases

As part of Improvements to HKFRSs issued in 2009 by
HKICPA, HKAS 17 has been amended in relation to the
classification of leasehold land. Before the amendment
to HKAS 17, the Group classified leasehold land as
operating leases and presented leasehold land as prepaid
land lease payments in the consolidated statement of
financial position. The amendment has removed such a
requirement.

In accordance with the transitional provisions of HKAS
17, the Group reassessed the classification of unexpired
leasehold land as at 1st January, 2010 based on
information which existed at the inception of the leases.
Leasehold land that qualifies the finance lease classification
has been reclassified from “prepaid land lease payments”
to “property, plant and equipment” retrospectively. The
adjustments in respect of the comparative figures are as
follows:

2.

IR BERBER

RS EAE17REEZBTE

PER A sl A B — T FJUEH
ZEE B R 2 o — )
WEFHENE 75O AR A B E sy
M MERT « RAE Gt Q17 98B 5T
A - ASSE [+ AR 5 R AL B
TEAR & BABS AR DL R A 1) 2y FEAOMA - 3248
] CAEM R A B 2K

RIEE W a s QS 75 | PR - A
A5 B AR B B A R O A 2 DR E BT AT A
AR TAE— A — H R EW < E L
W - framEHE BT LR
[ FEAOBAE | EH W36 - s s
i) > BEIBWIRN T o A B BT 2 9
BT

At At
31st December, 31st December,
2009 2009
h ZBEIAR hEENLE
+oHA=+—H +oHA=+—H
Originally
stated Adjustments Restated
RS 25 ki #HY
HK$ Million HK$ Million HK$ Million
HHEEIT T EHE T HEEIT
Property, plant and equipment W2 ~ Rgm Bt 339.3 335.7 675.0
Prepaid land lease payments TEAHAE
- non-current — JEEI 343.0 (330.0) 13.0
Prepaid land lease payments TS AE
— current — R Y 6.1 (5.7) 0.4
688.4 - 688.4
Interim Report 2010
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010

LRSS

WE —E—%

85 3 Bk (48

FANA=FHIEAMEA

3. SEGMENTAL INFORMATION

3.

The following is an analysis of the Group’s revenue and
results by operating segments:

7 HE R
RS SEEiS it DA VNES Vi

s

Six months ended 30th June, 2010
HE-Z-ZFXA=ZTALAERA

Property

Investment, development  Corporate

broking and and  and other

finance  Consumer investment  operations
RE &% finance Healthcare — YJ¥%E ¥R Total
kem  BABRE w2 k&  HiER #E
HK$ Million HKS$ Million HK$ Million  HK$ Million HK$ Million HK$ Million
BEET HE#®T HEBx HREn HEET BRAERN
Segment revenue AIA 8215 787.7 567.0 153.2 33.1 2,362.5
Less : inter-segment revenue B i Z A (108.1) - - (21.6) (26.0) (155.7)

Segment revenue from REIMEF
external customers 2 713.4 787.7 567.0 131.6 7.1 2,206.8
Segment results NIESR 349.8 490.4 235 455.4 19 1,321.0
Finance costs R AR (19.2)
Share of results of associates I S NTES 194.3
Share of results of jointly FEA LR £

controlled entities PR 29 - - 25.7 - 28.6
Profit before taxation [ogirRe iRl 1,524.7
Taxation e (176.5)
Profit for the period EN byl 1,348.2
Interim Report 2010
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2010

187 W 5 65 B 985 e 2 i ke (49

BWEE-FEANA =+ HIEAMEA

3. SEGMENTAL INFORMATION (CONT’D)

3. oHER(E)

Six months ended 30th June, 2009

BEZZFNEAAZTHIEAEA
Property
Investment, development  Corporate
broking and and  and other
finance  Consumer investment  operations
BE - 85 finance  Healthcare )%/ ¥R Total
R RARE fRie REE HAbeR Bk
HK$ Million  HK$ Million  HK$ Million  HKS Million  HK$ Million  HK$ Million
HEkT  HAET AsbT A&k ARkt AREC
Segment revenue SR A 1,057.2 737.1 540.4 120.6 54.7 2,510.0
Less : inter-segment revenue W R Z A (322) - - (5.1) (47.3) (84.6)
Segment revenue from REIMBEF
external customers A 1,025.0 737.1 540.4 115.5 74 24254
Segment results ke 594.0 246.5 30.0 399.0 (3.7) 1,265.8
Discount on acquisition W — I A )
of a subsidiary 24Tk 138.5
Discount on acquisition YT 5
of additional interests HoMES
in subsidiaries 24k 409
Profit on deemed acquisition A USRI 2 )
of additional interests IR
in subsidiaries i 8.5
Loss on deemed disposal of R E— ]
partial interest in WYV 2 R R 2
asubsidiary Gt (31.7)
Loss on warrants of a listed — [ FHiE A
associate i ovd (0.3)
Finance costs AR (20.7)
Share of results of associates I SoNTES 162.3
Share of results of jointly JEE A 3t T 1
controlled entities e £ 03 - - 75.6 - 75.9
Profit before taxation Fr BT A 1,639.2
Taxation BiIE (154.8)
Profit for the period A 1,484.4

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

I -

I3 ER I 2 53 T 45 A Bl T #0072 Rk
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Notes to the Condensed Consolidated Financial Statements & BH 455 & BA B #e < Bt 55k (48)

(Cont'd)

for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIENMA

4. DISPOSAL OF 49% OWNERSHIP INTEREST IN A 4, HE—EKB LR 249%EEE#ER
SUBSIDIARY
In April 2010, SHK disposed of 49% ownership interest AT E TR A > iR A
in its wholly-owned subsidiary engaging in leveraged R AIMNERL 7 30 2 2 E M8 A R 2 49%
foreign exchange trading business. The control of the PR HERE S o ARIRAHBR R ek > MR 2
subsidiary after the disposal is shared by SHK and the ) 2 TR 5 4 o T 2 e H A P TR
other shareholder according to the relevant shareholders’ 1A o TR o B A W 2 AR B R AR 0 B
agreement. As a result, the retained interest in the ILE R o BB F RN T

subsidiary is classified as a jointly controlled entity. The
gain of the disposal is calculated as follows:

HK$ Million
HEHE T
Net assets disposed of: T AN AT EE
Cash and cash equivalents Bl N Bl a5 EY) 95.2
Trade and other receivables 5 5 B HAb REUSGRIE 5.4
Amount due from the Group AL R K 53.5
Trade and other payables B 5 Be HAB A 350H (0.2)
Tax payable JEAT B (2.2)
151.7
Consideration receivable A AE (66.1)
Retained interest in a jointly — ML
controlled entity fREARERS (114.9)
Gain on disposal of 49% ownership interest in 85 —[H] [} J&§ 23 7 2 49%¥E A HEHE 35 >
a subsidiary i % (29.3)
The retained interest in a jointly controlled entity included — ] e [ 2 o) 0 3 2 R B8 A B T
interest in non-voting shares in the former subsidiary of A F 2 MR AR AR 75.0 [T B T -
HK$75.0 million. Pursuant to the terms of the relevant R 5 A B B 3R T e 2 ek > AR5 H
shareholders’ agreement, after the reporting date, the non- 1% o %A MR A RE I o AT RN 2
voting shares were repurchased by the former subsidiary ] > 77 S R 428 ] A 3 2 AR B RE A5 O A B
and the retained interest in the jointly controlled entity was Hu Bl D> o

reduced accordingly.

Interim Report 2010
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(Cont'd)

for the six months ended 30th June, 2010

Notes to the Condensed Consolidated Financial Statements

187 W 5 6 U 985 e 2 B e (481D

BWEE-TEANA =+ HIEAMEA

5. CHANGES IN VALUES OF PROPERTIES 5.

YI=EEZE

Six months ended 30th June,
BZEAA=1+THILAEA

2010 2009
—E-EF e SR
HK$ Million HK$ Million
BEBTT A E#ETT
Changes in values of properties comprise: ¥ ZEfE (H5£H) EL$5 -
Net increase in fair value of BEY 2 ATEE
investment properties TN AR 330.0 320.0
Impairment loss reversed for R EY S
properties held for sale WA R 51.5 17.6
Impairment loss recognised for RS G W) 2
hotel property E 1R (2.8) (2.4)
378.7 335.2
6. FINANCE COSTS 6. EEMAK

Six months ended 30th June,
BEARA=THLAEA

2010 2009
—E-FF CEENE
HK$ Million HK$ Million
BEABT HEHEIT

Total finance costs included in: FEARYIIEE N2 flCE R AN 4878
Cost of sales and other direct costs BB AN R A T 42 A 19.8 21.9
Finance costs il AR 19.2 20.7
39.0 42.6

Interim Report 2010
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Notes to the Condensed Consolidated Financial Statements  f&j B 452 & A 7S R F B 53 (48)
(Cont'd)

for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIEANMA
7. PROFIT BEFORE TAXATION 7. BRBADER

Six months ended 30th June,
BZEXA=+HLEXEA

2010 2009
—E2—-FF — T
HK$ Million HK$ Million
BEER HEEIT
Profit before taxation has been arrived  BRBiLHT# Ak
at after charging:
Amortisation of intangible assets IWTE 4 13.8 13.7
Amortisation of prepaid land TES
lease payments 5 0.2 0.3
Depreciation g 34.0 33.0
Impairment loss for amounts Wb N T KRR
due from associates AR 0.3 -
Impairment loss for interests Q- gL £
in associates WA s 1E - 2.6
Net loss on disposal of property, HEYIE - MR K
plant and equipment A A 2 e 1R T - 2.1
Net realised and unrealised loss on 7 R R AP
financial assets at fair value through IR 2 4 R R
profit or loss — securities (included O 84 B e R 5 B 15
in revenue) T — a2 (FEAUA) 76.7 -
Net realised and unrealised loss on F i E R OB
unlisted investment funds WES =320 a5 =R
(included in revenue) (FFAUA) 7.3 -
Net unrealised loss on Lehman 2 LR SR
Brothers Minibonds (included A B R AR
in revenue) (FEAULA) - 42.7
and after crediting: WEFhA
Dividend income from listed b RAE
equity securities JB S A 13.8 8.5
Dividend income from unlisted I BT RARE IR
equity securities B A 4.3 3.6
Gain on disposal of 49% ownership HE—HNEAFZ
interest in a subsidiary 49% A HERE £ 2 U5 29.3 -
Gain on liquidation of subsidiaries BB 2 R AR IR 2 i A 3.7 -
Interest income (included in revenue) FLE WA (FEAUA) 1,033.8 907.1
Net profit on dealing in leveraged TEARAMEAS 5
foreign currencies (included T A1) R
in revenue) (FFAUA) 0.5 1.4
Net profit on other dealing activities HWEBIEE 2
(included in revenue) T AR AR (B A 1.7 3.1
Net realised and unrealised profit 75 R g MR T (B S
on financial assets at fair value ZAaRE R D EEB
through profit or loss — derivatives T A 5 35 1 M) 5
(included in revenue) — A T H (FFAMA) 80.3 79.1
Net realised and unrealised profit 75 R g MR R (B S
on financial assets at fair value ZARE R O EE B
through profit or loss — securities T A 5 35 v M) 5
(included in revenue) — i (FEAUA) - 319.3
Net realised and unrealised profit I EHRERE OB
on unlisted investment funds T oA 52 35 i ) AR
(included in revenue) (FEAULA) - 1.3
Net realised profit on disposal of LR ] AR B e A
available-for-sale financial assets AR HEZ
and held-to-maturity investments A2 B i A1) 45 4 43.7 1.1
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010

187 W 5 6 U 985 e 2 B e (481D

BWEE-TEANA =+ HIEAMEA

8. TAXATION Biig
Six months ended 30th June,
BEAAZ=+THILAEA
2010 2009
—2-BF —HTIAF
HK$ Million HK$ Million
BEBTT A E#ETT
The income tax charge comprises: PS8 B4
Current tax AREBLIH
Hong Kong T 127.7 95.1
Other jurisdictions Hoth =] b i 10.7 2.9
138.4 98.0
Under (over) provision in prior years #8754 BB AN & (BB 0.3 (0.1)
138.7 97.9
Deferred tax IRIERLIH
Current period AHA 37.8 56.9
176.5 154.8

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

9. EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the profit attributable to owners of the Company of
HK$681.1 million (2009: HK$936.8 million) and on the
weighted average number of 207.3 million (2009: 244.0
million) shares in issue during the period.

Diluted earnings per share for both periods were the same
as the basic earnings per share as there were no dilutive
potential ordinary shares outstanding.

TS R AR A1 15 10 R 4G 5 T IRE R
Bk M B 16.5%F A -

A 1A 1 A 1 L4000 7 s
B P LA T ) B I 5 2 BB %
H -

BREF

B B A R T g A 4 ) R ME A gk
681.1H Eitst (—“FEEJL4E : 936.8H
SO0 M B AT Ay 22 iR T 1 S
207.3F @B (—FERIUF - 244.0A &)
FHE o

P % 9 B AU [ 10 e EL Y A i S B
AL > T P v R S e S A 2 R A
Ia o
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Notes to the Condensed Consolidated Financial Statements

87 B 25 5 B 255 i 3 B s (481D

(Cont'd)
for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIEANMA
10. DIVIDEND 10. RE
Six months ended 30th June,
BEASA=1+HIEAEA
2010 2009
—E-ZF ZERRJUFE
HK$ Million HK$ Million
BEAT HEHEIT
Ordinary shares: FEam
Interim dividend declared after the R AR AR B IR
end of the reporting period of o 10 s B A B S HE AL
HK15 cents per share (ZFTE
(2009: HK15 cents per share) F 15U 31.1 36.6

11.

The amount of the interim dividend for the six months
ended 30th June, 2010 has been calculated by reference to
207,334,060 shares in issue at 27th August, 2010.

The Company did not pay any dividend during the current
and prior period. The final dividend of 2009 was paid in

2

HE Z—FFEANA=THIEAMAZ
FHRE SIS H N _F—FFENA
£ HEC#172207,334,060 & B 4wt

TAA S AR AL IATH] > A B S YR A AT ]
BB o “EFERMBECR -F—F

July 2010. FEL AN -
INVESTMENT PROPERTIES 11. REME
HK$ Million
T EE T

Fair value NEEE
At 1st January, 2009 R EFEEFNE—~A—H 3,024.0
Exchange adjustments BEE 50, 4 4% 0.1
Transferred from properties held for sale AR EYE 62.3
Additions B 2.5
Transferred to property, plant and equipment R B Y2 R SRR (14.0)
Disposals e (10.5)
Increase in fair value recognised in the TR A W R R

consolidated income statement OB B S T 804.3
At 31st December, 2009 MR ELZIFET+—H=1+—H 3,868.7
Exchange adjustments BEE 52, 57 B 0.7
Transferred from properties held for sale LS JEREHITE-LY/ES 1.1
Transferred from prepaid land lease payments and T B THAUE Y3 - RS

property, plant and equipment & 10.4
Additions B4 0.7
Transferred to property, plant and equipment WY - RS Rt (21.6)
Disposals & (12.7)
Increase in fair value recognised in the REEE I RN R 2

consolidated income statement OB (AN 330.0
At 30th June, 2010 AT TAERNHA=1H 4,177.3
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22 Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010

187 W 5 6 U 985 e 2 B e (481D

BWEE-TEANA =+ HIEAMEA

11.

12.

INVESTMENT PROPERTIES (CONT’D)

The fair value of the Group’s investment properties at
30th June, 2010 and 31st December, 2009 have been
arrived at on the basis of a valuation carried out at that
date by Norton Appraisals Limited, a firm of independent
and qualified professional valuers not connected with the
Group. The valuation was principally based on investment
approach by taking into account the current rents passing
and the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or the direct
comparison approach.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

1. REYER)

AREEBEY R —F—FFH = 1TH
R EZENET A=+ — 0 2 A FEE
A 457 L A 2 [ A 40 2 1) B ST A
S A7k (A 50 PR A A R R H
TTZAGERE R o s Al F EARPR I E L%
BERATH & M T Re AR IR S W AT E ©
B R R 22 B2 W SN E 9 AR 35 — AR
NG = BT 35 0 4 1Y T (8 B 1 4 HL 3
ILEEE o

12. AHESREE

At At
30th June, 31st December,
2010 2009

L L
AA=+E oA t—H

HK$ Million HK$ Million
BEABTT HEET
Listed equity investments issued by Hi{EER BRI T bl
corporate entities, at quoted price AP > F i AE
Listed in Hong Kong R B 57.6 85.6
Listed outside Hong Kong AR LM T 41.2 45.8
98.8 131.4
Unlisted equity investments issued by — H{>3EE i #8472
corporate entities BT ABE
Hong Kong shares, at cost less AR EZ
impairment Ty 0.4 0.4
Overseas shares, at cost less F AN BRI E 2
impairment HEHMNBAY 167.4 172.0
At fair value HATHE 122.8 119.8
290.6 292.2
Listed debt securities bR R
Listed in Hong Kong R BT 20.3 24.1
Listed outside Hong Kong AR LS e T 422.3 294.8
442.6 318.9
Unlisted debt securities I b S 28.9 7.0
860.9 749.5
Interim Report 2010
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010

87 BH %3 5 W 85 e e B ik (A 23

WE _FE—FAFEANA = HIEAEA

13. HELD-TO-MATURITY INVESTMENTS

13. BEZZHP2RE

At At
30th June, 31st December,
2010 2009

RoB-2E  ROETIE
AAS+A FoA= N

HK$ Million HK$ Million
BEETT HEIT
Debt securities, at amortised cost TEBS o6 5 > e A - 51.5

During the period, held-to-maturity debt securities at
amortised cost of HK$14.2 million (2009: nil) were
disposed of at a profit of HK$4.5 million (2009: nil).
The disposal was to modify the maturity and risk profile
of the investment portfolio. Based on this change, the
management have reclassified all the held-to-maturity
debt securities from the held-to-maturity category to the
available-for-sale category.

A > B TE R A S R A B
142H BT (—EFEILF - | 2FFE 2
N ERES > HEBEMA450 8
WG (BT IJUE - 88) - sZIH N &R B
SERCE A A WA PR SRR B o HE R TH
B EIE AR A E R 2 S
ﬁ’é#éﬂlﬁﬁﬁﬁ,ﬂ;ﬁ%ﬁﬁl@%ﬁﬁ%ﬁﬁﬂﬁﬁ
BEHHR -
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Notes to the Condensed Consolidated Financial Statements  f&j B £33 & A 7S R FE B 53 (48)
(Cont'd)

for the six months ended 30th June, 2010 BEE-EENA=ZTHIEAMA
14. FINANCIAL ASSETS AT FAIR VALUE THROUGH 14. Z R EZER AT EEEE >
PROFIT OR LOSS BE
At At
30th June, 31st December,
2010 2009

R=B—2E RO FEIE
AA=+E oA —H

HK$ Million HK$ Million
BEBTT T E T
Held for trading investments, BEXZERE -
at fair value RAFEE
Equity securities listed in Hong Kong, A #&is LT BeAs #6525 >
at quoted price T
Issued by corporate entities RIS M 1T 581.2 664.4
Issued by banks HISRATEEAT 356.2 353.0
Issued by public utility entities M A ST T 0.2 12.1
Equity securities listed outside FUHLI LT 2 IRARE SR -
Hong Kong, at quoted price R E
Issued by corporate entities I S E M 81T 118.9 157.5
Issued by banks HERITEEAT 11.0 30.9
Equity and currency OTC derivatives A& & & ¥ 4MitA: T H 0.1 -
Unlisted equity securities LT A R 55 - 9.1
Foreign exchange contract HMHEG 4 11.5 -
Futures and options listed in AR T A R RE
Hong Kong, at quoted price TR AE 4.3 5.1
Futures listed outside Hong Kong, FHEA T2 ME
at quoted price T fE - 0.2
Listed bonds EifESs 50.8 52.4
Unlisted Hong Kong options T LT A s S HE 34.2 -
Unlisted overseas warrants and options JE | 77 &R B HE 75 S S HE 4.6 16.7
Unlisted bonds, at quoted price LTS - i E 6.6 6.6
Unlisted convertible bonds T LT B A 2 21.0 20.6
Options embedded in bonds IN e il ] 4.4 9.2
Others HAthy 1.2 1.0
1,206.2 1,338.8
Equity securities in unlisted FETREEEPZ
investment funds, at fair value BARES > ROAFEE
Issued by corporate entities outside I A s A 2
Hong Kong HH AT 97.3 104.8
1,303.5 1,443.6
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Notes to the Condensed Consolidated Financial Statements & BH 43 & BA B # < Bt 558 (48)
(Cont'd)

for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIEANMA

15. TRADE AND OTHER RECEIVABLES 15. ESREMERFIE
The following is an aged analysis of trade and other PUTR A7 il H A2 B ) B A R Ik A
receivables based on the invoice/advanced date at the MRPEEEZE /BT B IE 2 BRI AT

reporting date:

At

At

30th June, 31st December,
2010 2009
R-Z-BF RO TTNE
~NA=+H +-H=+—H

HK$ Million HK$ Million
HEAET HEE T
Less than 31 days DIR31H 1,225.2 1,406.0
31 to 60 days 31HZ60H 45.8 35.2
61 to 90 days 61HZ%90H 14.1 19.7
Over 90 days 90H A I 182.4 334.5
1,467.5 1,795.4
Margin loans and other receivables — #5% Uk & HoAth Uik B 6,018.9 4,305.4
Allowances for impairment BB (178.8) (178.4)
7,307.6 5,922.4

16. CASH AND CASH EQUIVALENTS 16. RERAESEEY
At At

30th June, 31st December,
2010 2009
R-B-ZFF RAEZZTNF
ANA=+H +ZH=+—H

HK$ Million HK$ Million

HEET A EHETT

Bank balances and cash SRATH B M B 1,023.7 1,510.6

Fixed deposits with banks AT E WA 1,214.9 760.0

Treasury bills B Je 75 7.8 7.8

2,246.4 2,278.4

The Group maintains trust and segregated accounts with A% S B R SRAT B B4R BT S S R

licensed banks to hold clients” deposits arising from FoURAKENEEBZEFRET

normal business transactions. At 30th June, 2010, trust FK e N E—FFESNH=1TH i

and segregated accounts not dealt with in these financial T T A A 5 R 2 A RE R SR T

statements totalled HK$5,037.8 million (at 31st December, HAEH S5 5,037.8 H B0 (A —FZJLF
2009: HK$5,912.2 million). ToA=+—H 591221 ##ET) ©
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other

17. BEZRHEMEMNRKEA

VAR 7 8 5 B FEAb AR 3K T 1 2 B

payables: Br
At At
30th June, 31st December,
2010 2009
R=F—2F JRETLIF
AA=+H +tZHA=1+—H
HK$ Million HK$ Million
BEET HHE#ETT
Less than 31 days DiR31H 1,254.2 1,301.7
31 to 60 days 31H®60H 171 14.0
61 to 90 days 61H®90H 17.2 10.7
Over 90 days 90 H VA I 22.6 46.6
1,311.1 1,373.0
Accruals and other payables JRERT 22 T B HAB A 3RH 426.2 458.7
1,737.3 1,831.7
18. BANK AND OTHER BORROWINGS 18. RITREMEE
At At
30th June, 31st December,
2010 2009
RZB-FF ROFTIF
ARA=Zt+H +ZH=1+—H
HK$ Million HK$ Million
BHEBTT HE T
Bank borrowings AT B
Bank loans RAT K 5,394.8 4,051.8
Bank overdrafts PATIEX 18.0 18.0
5,412.8 4,069.8
Other borrowings At £ £ 200.0 197.8
5,612.8 4,267.6
Analysed as: G5
Secured A AT 2,673.8 2,216.0
Unsecured eI 2,939.0 2,051.6
5,612.8 4,267.6
Analysed for reporting purposes as: MR EE B Z T
Current liabilities b UB=K 4,639.9 3,126.0
Non-current liabilities By i 972.9 1,141.6
5,612.8 4,267.6

Interim Report 2010
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18.

19.

20.

BANK AND OTHER BORROWINGS (CONT’D)

As at 30th June, 2010, the Group’s bank and other
borrowings due after one year included certain bank and
other term loans with the aggregate carrying amount of
HK$672.2 million (at 31st December, 2009: HK$653.9
million) that contain demand clauses relatmg to the rights
of the banks and lenders to demand immediate repayment
of the loans. The Group has classified such term loans
under non-current liabilities rather than current, as it is the
Group's practice to classify such term loans based on their
respective repayment terms and maturities.

18. SRITRHE

A S 5 TV =N =
AR B 2 SRAT I E A A,
H672. 2@%{%75 i -
=4 H 1 653.91 B IT) Z A THRIT )
,H\ﬂizﬁ,ﬂ;ﬁ,‘%” % AR 7 A S
N ZER BN AR B 2 HEA 2 K
ﬁ%@lﬂ%ézﬁﬁﬁﬁ %éfﬁﬁﬁétom@j:%{?

SHARE CAPITAL 19. BRA
Number
of shares Value
BHEE BE
HK$ Million
HEHBIT
Ordinary shares of HK$2 each g IR T 2 9% T 2 38 4
Authorised: e
At 1st January, 2009, N EEJAFE—H—H
31st December, 2009 and TEZENEFH=1—H
30th June, 2010 M= B—FFERNA=Z1H 650,000,000 1,300.0
Issued and fully paid: CEAT MAUE
At Tst January, 2009 N K 244,038,423 488.1
Shares repurchased and cancelled Eﬁﬁlﬂﬁufféﬂxﬁj\ (36,704,363) (73.4)
At 31st December, 2009 and R oEENEFTH=+—H
30th June, 2010 B = F—FFRNH=1TH 207,334,060 414.7

MAJOR NON-CASH TRANSACTIONS

On 28th June, 2010, China Elite Holdings Limited (“China
Elite”), a wholly-owned subsidiary of APL completed the
acquisition of SHK’s entire interest in a listed associate,
Tian An China Investments Company Limited (“TACI”),
representing approximately 38.1% of the issued share
capital of TACI. The consideration of the acquisition was a
share entitlement note (“SEN") which conferred the right to
call for the issue of 2,293,561,833 fully paid shares of APL
(“APL Share(s)”). Immediately upon receipt of the SEN,
SHK distributed a special dividend by way of distribution
in specie, 1.309 fully paid APL Shares under the SEN for
each share of SHK. At the time of the distribution by SHK,
APL and its subsidiaries collectively held the rigZut to a
total entitlement to 1,429,277,678 of the 2,293,561,833
APL Shares which were immediately cancelled on
distribution of the SEN. Accordingly, only 864,284,155
APL Shares were issued and allotted to shareholders of
SHK other than APL, China Elite or any other subsidiaries
of APL. Immediately upon completion of the acquisition
of TACI by China E?/ite and issue of APL Shares under the
SEN by APL, the effective shareholding in TACI by APL
increased from approximately 23.7% to aﬁproximately
38.1% and the shareholding in APL by the Company
and its subsidiaries decreased from approximately
74.4% to approximately 65.1% due to the dilution effect
from the issue of 864,284,155 APL Shares to other SHK
shareholders.

20. FEHFRERS

TR —EAENHA -+ J/NE - BA
EZ &M B /A FE China Elite Holdings
Limited ([ China Elite |) 52 Wi i B St
] F AT N R K2 4 AT RS )
Q£ﬁJZ%K&% MBI K 2 2 8%
TTIAK38.1% o W2 T2 AR 2 B
WESE P8 ([ R RESS 2298 ) > 2 2T
AR ¥E472,293,561,833 I O 42 B &
e FBE0y ([ 6 e JBC0y |) 2 A o 2X P
W B0 HEE 2 SRR AR > BT S LU ) 3 TR
zﬁﬂﬁﬁ%@mE>W%%ﬁ%%%
A5 R LA HE 4 SRPEIH R 2 1.309 % 2
L B b LAY o A B 6 S AE 0 UR
F > Wt e K LIRS 2 ) SL[R] 8 A 1% 4
«)f%z_z 293,561,833 M 5 M i By b 5

$£7,429,.277,678 A 2 HER > 1 2% 2

{/‘EAﬁdﬁﬂx{é}%ﬁﬁm%ﬁEﬂﬂfzﬁiﬁ o
Ft - H A 864,284,155 B i A Hb & it

%’%ﬁ&%@ﬂ?%ﬁ{l%%ﬂxﬁ@(H“*%Aﬂﬁﬁ >
Chlna Elites T At 2 AT-{n] HoAth i g 2 7
FRoh) o BEfEChina Ellteﬁmqﬂgﬁﬁfﬁ&
ﬂsﬁ/\iméffﬁﬁ*“ﬂx%%mmﬁ‘é é‘ﬁﬂiﬁﬁ HiL
e - WA M i K24 2 B MR 4
23. 7°/oi*hu£ffj38 1% > ﬁﬁﬂi"?&,ﬁ\fﬁﬁ
A A 2 A E 2 B HE T £974.4%
T ZE#165.1% > b3 i 1) HoAth 5 8 3%
SR 517 864,284,155 PRI & 7 4 i
51 8 B SR FTE -

=]
)

e
I

H
>

l

O
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20. MAJOR NON-CASH TRANSACTIONS (CONT’D)

21.

The fair value of the 864,284,155 APL Shares issued
under the SEN was HK$1,434.6 million. The difference
between the fair value of the 864,284,155 APL Shares
and the additional effective interest of approximately
14.4% in TACI acquired by APL group was HK$177.3
million and the amount attributable to the Group was
HK$131.9 million which has been recognised directly
in equity attributable to owners of the Company with
a corresponding decrease of HK$131.9 million in non-
controlling interests. In addition, a difference of HK$312.6
million between the fair value of the 864,284,155 APL
Shares and the carrying value of the approximately 9.3%
interests of APL deemed disposed of by the Company
and its subsidiaries has been recognised directly in
equity attributable to owners of the Company with a
corresponding increase of HK$1,747.2 million in non-
controlling interests.

CONTINGENT LIABILITIES

(@) At the end of the reporting period, the Group had
guarantees as follows:

20. TEFRERZ (H)

21.

B P31 i ZE PR TN 9817 864,284,155 A
AU EE By 2 P AE(E 55 1,434.6 H 5 s
JC ° 864,284,155 Bl & f@%ﬁ&uﬁzw?
15’:’@@%% b S K2 2 £914.4% %840

MetERs > 5804177 3 A B U > AR
%@ﬁ%w BEA131.9F mlkT > EHE
A A ) BB RE A M 25 N TR > i FE B
B HEZS IR Er A E SR 0 131.9 1 B oT © Ik
Gk > 864,284,155 B A b & B0y 2 AT
=R R NN D = N /Nl R e
Z#19.3% A A HE o5 2 BRI (i 2 2= A
312.6 A Bk 0 C B3R A 7 % ORE AL
B2 N TRERR > 17T I 128 RO 22 0 2 A IR 33
1,747 2 A BT o

HREE

(@) FAHCEWIAR - AR MR 2 S R0
T

At At
30th June, 31st December,
2010 2009
R-ZB-FF R-FTHIF
RA=Zt+H FZH=1—H
HK$ Million HK$ Million
HEET A E T

Indemnities on banking guarantees L 1% 57 Bir X B g

made available to a clearing P SR AT 1% £

house and regulatory body R S 4.5 4.5
Other guarantees HAbIE R 3.0 3.0
7.5 7.5
(b) In 2001 an order was made by the Hubei Province (b)y M_FEE—F > FEBILEEmHZA
Higher People’s Court in China (“2001 Order”) REBRAER A ([ A4 ])
enforcing a CIETAC award of 19th July, 2000 R AT R EEAEEA LA
(“Award”) by which Sun Hung Kai Securities Limited ZCIETACHI P (T AP 1) > BR PG

(“SHKS”), a wholly-owned subsidiary of SHK, was
required to pay US$3 million to Chang Zhou Power
Development Company Limited (“JV”), a mainland
PRC joint venture. SHKS had disposed of all of its
beneficial interest in the JV to SHK’s then listed
associate, TACI, in 1998 and disposed of any and all
interest it might hold in the registered capital of the JV
(“Interest”) to Long Prosperity Industrial Limited (“LP1”)
in October 2001. Subsequent to those disposals,
SHKS’ registered interest in the JV in the amount of
US$3 million was frozen further to the 2001 Order.
SHKS is party to the following litigation relating to the
JV:

%Zégl}ﬁ%/\ HR R L AE A R A

A ([ RTERFEGE 27 1) 1] o B A 5
/Aﬁjﬁﬂ‘l‘lﬁ'ﬁﬁﬁ%ﬁﬁﬁ/\j G-
Al ) A3 A EFETT o MBEERESRE
TE—JUIL/AEIF R S8 A R 2 B A
B A AT TR SR R b
BRNFRY > RN T+ >
BB EE IR O HOR 578 A F 2 GE M
EA T RESE A AR B A R4 (1R
fi ) 5 T Long Pro ferlty Industrial
Limited ([LPIT) o 7Y% 45 th 4%
%ﬁﬂ%%%ﬁ%ﬁ:%%/z}jZ‘iﬂH%m
(BEE3AMET) & - FF AL
HE— 2T 52 R4 %ﬁﬂ%%uﬁﬁfﬂ)ﬂ:
BN S B AR LA T
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21. CONTINGENT LIABILITIES (CONT’D)
(b) (Cont'd)

(i)  On 29th February, 2008, a writ of summons
with general indorsement of claim was issued by
Global Bridge Assets Limited (“GBA”), LPI and
Walton Enterprises Limited (“Walton”) (“2008
Writ”) in the High Court of Hong Kong against
SHKS (“HCA 317/2008”). In the 2008 Writ,

(@) GBA claims against SHKS for damages for
alleged breaches of a guarantee, alleged
breaches of a collateral contract, for an
alleged collateral warranty, and for alleged
negligent and/or reckless and/or fraudulent
misrepresentation;

(b) LPI claims against SHKS damages for alleged
breaches of a contract dated 12th October,
2001; and

(c) Walton claims against SHKS for the sum
of US$3 million under a shareholders
agreement and/or pursuant to the Award
and damages for alleged wrongful breach
of a shareholders agreement. GBA, LPI and
Walton also claim against SHKS interest on
any sums or damages payable, costs, and
such other relief as the Court may think fit.
The 2008 Writ was served on SHKS on 29th
May, 2008. It is being vigorously defended.
Among other things, pursuant to a 2001
deed of waiver and indemnification, LPI
(being the nominee of GBA) waived and
released SHKS from any claims including
any claims relating to or arising from the
Interest, the JV or any transaction related
thereto, covenanted not to sue, and assumed
liability for and agreed to indemnify SHKS
from any and all damages, losses and
expenses arising from any claims by any
entity or party arising in connection with
the Interest, the JV or any transaction related
thereto. On 24th February, 2010 the Court
of Appeal struck out the claims of GBA and
LPI, and awarded costs of the appeal and
the strike out application as against GBA
and LPI to SHKS. While a provision has
been made for legal costs, SHK does not
consider it presently appropriate to make
any other provision with respect to HCA
317/2008.

21. IAREE(E)

-

FENFEZHA LA

Global Bridge Assets Limited
(I GBA 1) ~ LPI & Walton
Enterprises Limited ([ Walton])
[0 T P52 AL L i 1 A 8 B
— B R 2 AR ([ =%
TNAEGIR 1) (1 S5k Be R =R
e NG A VESINED S
TERENESR

(a)
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21. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont'd)

(i)

(iii)

On 20th December, 2007, a writ (“Mainland
Writ”) was issued by Cheung Lai Na (5%
(“Ms. Cheung”) against TACI and SHKS and was
accepted by a mainland PRC court, #Jb &
EM P ARNRBER ((2008) RTS8
%), claiming the transfer of a 28% shareholding
in the JV, and RMB19,040,000 plus interest
thereon for the period from January 1999 to
the end of 2007, together with related costs
and expenses. Judgment was awarded by the
mainland PRC court in TACI and SHKS’ favour
on 27th July, 2009 which judgment is currently
being appealed against by Ms. Cheung. While
a provision has been made for legal costs, SHK
does not consider it presently appropriate to
make any other provision with respect to this
writ.

On 4th June, 2008, a writ of summons was
issued by TACI and SHKS in the High Court of
Hong Kong against Ms. Cheung (“HK Writ”),
seeking declarations that (a) Ms. Cheung is
not entitled to receive or obtain the transfer of
28% or any of the shareholding in the JV from
TACI and SHKS; (b) Ms. Cheung is not entitled
to damages or compensation; (c) Hong Kong is
the proper and/or the most convenient forum to
determine the issue of Ms. Cheung’s entitlement
to any shareholding in the JV; (d) further and
alternatively, that Ms. Cheung’s claim against
TACI and SHKS in respect of her entitlement
to the shareholding in the JV is scandalous,
vexatious and/or frivolous; and (e) damages,
interest and costs as well as further or other
relief (together with related costs and expenses).
The HK Writ was not served on Ms. Cheung
and lapsed on 3rd June, 2009. A further writ of
summons was issued by TACI and SHKS in the
High Court of Hong Kong against Ms. Cheung
on 4th June, 2009 (“2nd HK Writ”) seeking the
same relief as the HK Writ. The 2nd HK writ
expired on 3rd June, 2010, and a further writ of
summons was issued by TACI and SHKS in the
High Court of Hong Kong against Ms. Cheung
on 4th June, 2010. SHK does not consider it
presently appropriate to make any provision with
respect to this action.

21. IAREE(E)

(b)

(#8)

(i)

(iii)

WoEELESH H S R
A S e e S PN NS
FERE S aE  — TH AR (T BN 4
SR 1) o Sl A A b i B T8 L
BRETN PN RZERE (ZFF
JN) B R IMIF R 8 ) T3
INZS 2 R 58 A R 2 28%
e > & AR ¥ 19,040,000 70
A — ULV — ARt E
FTELFIEZ AR LA B
KBS o B Rk B R
JUEE A — - BRI R L B
PEHEGESR R R L IER b
W o ERZHIP o AT AR
& FAE R oA
BRI A 388 B Al S AR AR AT AT
i gBE s -

A TEE)NFSNHMH > RER
SHIE A A1 25 A A v 1 S R B )R
488 AR AR (TR AR )
DLSRDLU N W ()R &%)
AR B BB K 2 S T,
FE 5 00 7 2 8% B AT AT A
Al Z B AR 5 (b)sR &R
A REFEAE F B B 5 (o)
FWTAM & S 2 B
MDA E iR L ¥ 58 N F 2 AT
A5 2 E A M2 T 5 (d)
& A2 ik £ 5
NRIZ B RE 2 AR > H
KA RO FE T T i it 2 R
Ty S Ry~ HE A & B
SEPRAEEE o N (e) R ERE - A
BB R BA S A R — A B A A A
(EIEMBEB S B ) - HiES
IR WG RE R 4 B L
EARNHZHRERR - R EBE
JUENHIMHE » K% MOHEsFEaE
TN = IR R R TR
AR (T3 =k D U
SR B A IRMA R A A1 o 26
CEREBASIRN T TR =
HEH - i T —FFENAN
H > KRB A B
25 0 e 1 3R 4 78R R A
SR o SHTIE I AN R A BUAE T
R A 5 L R AR S AT AT 338 445 o
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22. CAPITAL COMMITMENTS 22, BAEIE
At At
30th June, 31st December,
2010 2009
RIE—ZF BT
AA=+HA +=A 41“ H
HK$ Million HK$ Million
BEET HEHEIT
Capital expenditure contracted but EEAERTEM IS S

not provided for in the condensed AR A

consolidated financial statements GBS 15.7 7.5

23. OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

23. BERWERE

TR IR > A4 AR SRR m] fR A2 B A
AT N B30 IR B S A 2 AR R IS e iR
FHAHIRWT

At 30th June, 2010 At 31 st December 2009
R-E-2F K2
AA=t+H +ZA=+—H
Land and Land and
buildings Others buildings Others
T REF Hft T s HoAt
HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEET BEET FEETT AT
Within one year —HF R 198.1 3.7 181.2 3.8
In the second to fifth year BRI
inclusive (CLHE & R 4F) 291.1 2.0 150.4 1.3
Over five years Fik: 175.0 - 9.0 -
664.2 5.7 340.6 5.1

Operating leases are generally negotiated for terms ranging
from one to ten years.

KB Z W — Bk E B — 2 HER
a
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24. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$4,839.9 million (at 31st December, 2009:
HK$4,456.6 million), bank deposits and bank balances of
HK$159.9 million (at 31st December, 2009: HK$140.0
million), listed investments belonging to the Group with
fair values of HK$304.4 million (at 31st December, 2009:
HK$2,980.5 million*), listed investments belonging to
margin clients with fair values of HK$2,373.1 million**
(at 31st December, 2009: HK$1,277.2 million) and debt
securities, including the related embedded option, with
carrying value of HK$102.0 million (at 31st December,
2009: HK$136.2 million) together with certain securities
in respect of a listed subsidiary with a carrying value of
HK$1,448.3 million (at 31st December, 2009: HK$1,448.3
million) were pledged to secure loans and general banking
facilities to the extent of HK$4,019.7 million (at 31st
December, 2009: HK$4,096.8 million) granted to the
Group. Facilities amounting to HK$2,673.8 million (at 31st
December, 2009: HK$2,216.0 million) were utilised at the
end of the reporting period.

At the end of the reporting period, a bank deposit of
HK$1.5 million (at 31st December, 2009: HK$1.6 million)
was pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st
December, 2009: HK$2.0 million).

* The amount at 31st December, 2009 mainly representing a portion
of shares in a listed associate owned by the Group with a carrying
value of HK$3,927.3 million. The pledge of the shares of the listed
associate had been released during the period.

**  Based on the agreement terms, the Group is able to repledge
clients’ securities for margin financing arrangement with other
financial institutions under governance of the Securities and Futures
Ordinance.

24, EEEH

AR AREEIRIMAR(E4,839.9H
ElT R ZFEENFETF A =1+—H :
4,456.6 A ) 2 & THREWE ~ WE
W - L AT R EY ¥ - 159.9
AHEBLL(R _FZFNFE+ A =+—
H @ 140.0 H ¥ o0) Z SRI717 3 R RAT
EAE o~ NTEE304.4 H BT (R L F
FENETH=+—H :2,980.5A #Hik
Jo*) Z BN ALEE L FTHRE - ATE
fl2,373.1 5 #Eis oo+ (h ZFFEIFE+ =
A=+—H 127720 &#0) 2Bk
FFREFZ L H#E RIRM(E102.0 @
EWT R ZFEENFE A =1+—H :
136.2 H B I0) 2 &5 (45 A B ik
AHARE) > #EE — [ L 2w R T
fH1,448.3 H 80 (R —FEZIUAFE T H
=T —H 11,4483 EIB L) 2 & T
% > CHAMEAREEII#4,019.7 5 E#% 0
(= ZFZEZNFE+"H=+—H : 4,09.8
HEWIG) 2 BN AR T AL 2 — R
THEBEZIEH « NEIR > CRAGSE
#02,673.8 H BT (R —EFIIET A
=+—H :2,216.0 G EHT) -

RECGEBOR > —IH15 A s T (O %
FRETA=+—H 1.6 A &H#ET)
AT E AR —IH2.0 F & W T
(A ZEZRLFE++H=+—H :20
;%‘%ﬁ:) T RAT B = E TR 2
a{% °

* CEENFT A T B2 SE T ERRN
{83,927.3 & s o 2 AL I i 2 E T
PSR By o b T A AN R 2 I A 2

o MR R o AR AT DAAE b 2R U B 4]
BT IR IR MO 2 P N 2 % P R R PR
T HAR B A
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Notes to the Condensed Consolidated Financial Statements  f&j B 452 & BA 7S R F B 53 (48)
(Cont'd)

for the six months ended 30th June, 2010 BE_E -FEFESNA=1THIEANMA

25. MATURITY PROFILE OF TERM ASSETS AND 25. i S EREERHIHT
LIABILITIES

At 30th June, 2010
R=B-ZF:A=1H
3months  1yearto
On  Within3  to1year 5 years After

demand  months =f@A —-FZ  Syears Total
REXEE Z=EAR  E-F nE  EF# @t
HK$ Million  HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BEEnT HBEEnT HEEnT HEEET EEET  BEER

Assets BE
Fixed deposits with banks BATE B - 12149 - - - 12149
Loans and advances to consumer RAMBEER
finance customers B 497.0 699.3 17743 19872 190.8  5,148.6
Term loans HIER 177.6 3419 365.7 - - 885.2
Treasury bills I i 5 - 7.8 - - - 7.8
Liahilities 8
Bank and other borrowings EIGY N 1.0 39825 646.0 972.9 - 56124
At 31st December, 2009
REEENF+ A= —H
3months 1 yearto
On  Within3  to1year 5 years After
demand months =HA —EF 5 years Total
HEOkEE AR 4 A G A5t
HK$ Million HKS$ Million HK$ Million HK$ Million HK$ Million HK$ Million
HEBT AEBL AEBT EEEL AEBC  FEEC
Assets BE
Fixed deposits with banks AT - 760.0 - - - 760.0
Held-to-maturity investments RAZSMZBE - - - 37.2 143 51.5
Loans and advances to consumer A ER
finance customers CVE TN 536.7 6782 15469 19234 1994  4,884.6
Term loans AIEH 260.7 146.6 210.6 - - 617.9
Treasury bills I o - 7.8 - - - 7.8
Liabilities =L
Bank and other borrowings B RS 11.0 1,040.0 2,074.5 1,1415 - 4,267.0
The above tables list out assets and liabilities based on the Rz EE R EBETIHE RS
contractual maturity. Overdue assets are reported as on H o 2 R [ R AR | -
demand.
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010
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26. FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial services business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risks control and
business growth. The principal financial risks inherent in
the Group’s business are market risk (including equity risk,
interest rate risk and foreign exchange risk), credit risk and
liquidity risk. The Group’s risk management objective is
to enhance shareholders’ value while retaining exposure
within acceptable thresholds.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled.
The Group has adopted a sound risk management
organisational structure equipped with comprehensive
policies and procedures which are reviewed regularly
and enhanced when necessary in response to changes in
markets, the Group’s operating environment and business
strategies. The Group’s relevant independent control
divisions, namely Internal Audit and Compliance, play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk mechanism is implemented, maintained and
adhered to.

26. TEIEREE
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Notes to the Condensed Consolidated Financial Statements

(Cont'd)

for the six months ended 30th June, 2010
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

()

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity. Market risk arising from any equity
investments is driven by the daily fluctuations
in market prices or fair values. The ability to
mitigate such risk depends on the availability of
any hedging instruments and the diversification
level of the investment portfolios undertaken by
the Group. More importantly, the knowledge and
experience of the trading staff managing the risk
is also vital to ensure exposure is being properly
hedged and rebalanced in the most timely
manner. Trading activities, including market-
making and proprietary trading, across the Group
are subject to limits approved by the relevant risk
management committee (“RMC”). Valuation of
these instruments is measured on both a “mark-
to-market” and “mark-to-fair” basis depending
on whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excess risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to senior management for
review. Internal Audit also performs sanity
checks to ensure there is adequate compliance
in accordance with the established market risk
limits and guidelines.

26. TRUAREE (H)
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iif)

Interest Rate Risk

Interest rate risk results mainly from timing
differences in the re-pricing of interest bearing
assets, liabilities and commitments. It is also
considered as the opportunity cost of holding
interest bearing assets and commitments while
benchmark interest rates of similar assets and
commitments are rising.

The Group's interest rate risk exposure arises
predominantly from margin financing, term
financing and other lending activities. The
Group possesses the legal capacity to initiate
recalls efficiently which enables the timely re-
pricing of margin loans to appropriate levels, in
which those particularly large sensitive positions
can readily be identified. Interest rates paid by
the Group are managed with the objective of
maximising spreads to ensure consistency with
liquidity and funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating
from its leveraged foreign exchange business
and purchases of foreign securities on behalf
of clients. Foreign exchange risk is managed
and monitored by the respective businesses
in accordance with the limits approved by
the board of directors of the relevant group
companies and RMC. In relation to the Group’s
leveraged foreign exchange activity, the position
is that of a market-maker. Hence risk arises from
the open currency positions which are subject to
management approved limits and are monitored
and reported daily. The other source of foreign
exchange risk is contributed by clients” inability
to meet margin calls following a period of
substantial currency turbulence.

26. TRUEREE(H)
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Notes to the Condensed Consolidated Financial Statements
(Cont'd)

for the six months ended 30th June, 2010
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk
Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group's credit policy, governed by the relevant
credit committee (“CM”), sets out the credit approval
processes and monitoring procedures, which are
established in accordance with sound business
practices, the requirements and provisions of the
relevant ordinances, and where applicable, the codes
or guidelines issued by the Securities and Futures
Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions are
made daily by the relevant credit division and are
reported to and reviewed by the senior management
of the Group and CM at its regular meetings.

(c) Liquidity Risk
The goal of liquidity management is to enable the
Group, even under adverse market conditions, to
actively manage and match funds inflow against all
maturing repayment obligations to achieve maximum
harmony on cash flow management.

The Group manages its liquidity position to ensure
a prudent and adequate liquidity ratio, in strict
compliance with statutory requirements. This is
achieved by a transparent and collective monitoring
approach across the Group involving the management
and other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Financial Resources
Rules.
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27. EVENTS AFTER THE REPORTING PERIOD

(a)

On 13th July, 2010, SHK issued mandatory
convertible notes (“MCN”) in an aggregate principal
amount of HK$1,708.0 million and warrants in an
aggregate face value of HK$427.0 million.

The MCN bear interest of 2% per annum payable
semi-annually and will mature on 13th July, 2013
(“Maturity Date”). The holders of the MCN have
the right to convert their MCN into shares of SHK
at a conversion price of HK$5.0 per share at any
time during the issue date to the Maturity Date.
Any outstanding MCN at the Maturity Date will
automatically convert to shares of SHK.

The holders of the warrants have the right to subscribe
for the shares of SHK by paying a subscription price of
HK$6.25 per share at any time during the issue date
to the Maturity Date.

Details regarding the principal terms and conditions
of the MCN and warrants are contained in the circular
of the Company dated 24th May, 2010.

Pursuant to the announcement of Quality HealthCare
Asia Limited (“QHA”"), an indirect non wholly-owned
subsidiary of the Company, dated 24th March, 2010,
the board of directors of QHA announced that a
conditional offer would be made to repurchase for
cancellation up to the maximum number of shares of
QHA, being 24,146,341 ordinary shares at the offer
price of HK$4.1 per ordinary share. The maximum
amount payable by QHA under this offer was HK$99
million.

On 9th July, 2010, the offer was approved by the
shareholders of QHA and declared unconditional.
At the date of close of the offer, valid acceptances in
respect of a total of 18,076,803 ordinary shares were
received by QHA from the accepting shareholders
under the offer. On 2nd August, 2010, QHA
repurchased and cancelled 18,076,803 ordinary
shares and paid the accepting shareholders of QHA
for approximately HK$74.1 million.
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Independent Review Report

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF ALLIED GROUP
LIMITED

Introduction

We have reviewed the interim financial information set out on
pages 4 to 38, which comprises the condensed consolidated
statement of financial position of Allied Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 30th June, 2010 and the related condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of
cash flows for the six-month period then ended and certain
explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27th August, 2010
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Interim Dividend

The Board has declared an interim dividend of HK15 cents per
share for the six months ended 30th June, 2010 (2009: HK15
cents per share) payable to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Friday, 15th October, 2010. The
Board is cognizant of the benefit to Shareholders of a dividend
policy with a high pay-out ratio. However, we consider that a
sustainable dividend represents a better policy.

Closure of Register of Members

The register of members of the Company will be closed from
Tuesday, 12th October, 2010 to Friday, 15th October, 2010
(both days inclusive), during which period no transfer of shares
of the Company will be registered. In order to qualify for
the interim dividend, all transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
share registrar, Computershare Hong Kong Investor Services
Limited of Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Monday, 11th October, 2010.
Dividend warrants are expected to be despatched to the
Shareholders by post on or around Thursday, 21st October,
2010.

Financial Review
Financial Results

The revenue of the Group was HK$2,206.8 million, a decrease
of 9.0% when compared with the corresponding period of
2009.

The net profit attributable to owners of the Company for the
period was HK$681.1 million (2009: HK$936.8 million), a
decrease of HK$255.7 million. Earnings per share amounted to
HK$3.29 (2009: HK$3.84).

The decrease in profit was largely due to the absence of one-off
items this period such as the gain of HK$156 million during the
corresponding period of last year achieved from increasing our
stake to approximately 57.66% in SHK Hong Kong Industries
Limited (“SHK HK IND”) at a discount to net assets, as well
as the absence of write-backs arising from marking-to-market
investments in securities during the last period due to the then
improved global financial market as it recovered from the
financial crisis in the latter part of 2008. Most other divisions
achieved their profit targets with the performance of the
consumer finance division exceeding expectations.
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

At 30th June, 2010, the equity attributable to owners of the
Company amounted to HK$9,901.3 million, representing an
increase of HK$452.7 million or approximately 4.8% from that
of 31st December, 2009. The Group's short-term bank deposits,
treasury bills, bank balances and cash amounted to HK$2,407.8
million (at 31st December, 2009: HK$2,420.0 million). The
Group’s bank and other borrowings totalling HK$5,612.8
million (at 31st December, 2009: HK$4,267.6 million) of which
the portion due on demand or within one year was HK$4,639.9
million (at 31st December, 2009: HK$3,126.0 million), and
the remaining long-term portion was HK$972.9 million (at 31st
December, 2009: HK$1,141.6 million). The liquidity of the
Group as evidenced by the current ratio (current assets / current
liabilities) was 2.12 times (at 31st December, 2009: 2.45 times).
The Group’s gearing ratio (net bank and other borrowings /
equity attributable to owners of the Company) was 32.4% (at
31st December, 2009: 19.6%).

Most of the bank borrowings of the Group are charged at
floating interest rate. There are no known seasonal factors in the
Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

Material Acquisitions and Disposals

(@ In April 2010, Sun Hung Kai & Co. Limited (“Sun Hung
Kai”) disposed of 49% ownership interest in a wholly-
owned subsidiary engaging in leveraged foreign exchange
trading business at a consideration of HK$66.1 million.
The Group recognised a gain of HK$29.3 million on the
disposal. The control of the subsidiary after the disposal
is shared by Sun Hung Kai and the other shareholder
according to the relevant shareholders’ agreement. As a
result, the retained interest in the subsidiary is classified as
a jointly controlled entity.
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Financial Review (Cont'd)

Material Acquisitions and Disposals (Cont’d)

(b)

On 28th June, 2010, China Elite Holdings Limited (“China
Elite”), a wholly-owned subsidiary of Allied Properties
(H.K.) Limited (“Allied Properties”) completed the
acquisition of Sun Hung Kai’s entire interest in a listed
associate, Tian An China Investments Company Limited
(“Tian An”), representing approximately 38.06% of the
issued share capital of Tian An. The consideration of the
acquisition was a share entitlement note (“SEN”) which
conferred the right to call for the issue of 2,293,561,833
fully paid shares of Allied Properties (“Allied Properties
Share(s)”). Immediately upon receipt of the SEN, Sun Hung
Kai distributed a special dividend by way of distribution
in specie, 1.309 fully paid Allied Properties Shares under
the SEN for each share of Sun Hung Kai. At the time
of the distribution by Sun Hung Kai, Allied Properties
and its subsidiaries collectively held the right to a total
entitlement to 1,429,277,678 of the 2,293,561,833 Allied
Properties Shares which were immediately cancelled on
distribution of the SEN. Accordingly, only 864,284,155
Allied Properties Shares were issued and allotted to
shareholders of Sun Hung Kai other than Allied Properties,
China Elite or any other subsidiaries of Allied Properties.
Immediately upon completion of the acquisition of Tian An
by China Elite and issue of Allied Properties Shares under
the SEN by Allied Properties, the effective shareholding in
Tian An by Allied Properties increased from approximately
23.72% to approximately 38.06%.

The loss on disposal of Tian An of HK$159.3 million
recorded by Sun Hung Kai was reversed at Group level as
the transaction is an intragroup transaction and the loss
recorded by Sun Hung Kai was regarded as unrealised at
Group level. A difference of HK$131.9 million between
the consideration and the increase in effective interest in
the associate attributable to the Group, by which the non-
controlling interests are adjusted, was recognised directly
in equity attributable to owners of the Company.

Details regarding the acquisition and the issue of the
Allied Properties Shares are contained in the circular of the
Company dated 24th May, 2010.
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Financial Review (Cont'd)
Material Acquisitions and Disposals (Cont’d)

(c) On 28th June, 2010, the completion date of the acquisition
of Tian An by Allied Properties from Sun Hung Kai, Allied
Properties issued 864,284,155 Allied Properties Shares to
shareholders of Sun Hung Kai other than Allied Properties
and its subsidiaries at a consideration of HK$1.66 per
share being the closing market price of Allied Properties
on that date. Accordingly, the issued share capital of
Allied Properties increased from 6,088,832,430 shares to
6,953,116,585 shares and the Group’s interest in Allied
Properties decreased from approximately 74.37% to
approximately 65.12%. A loss on this deemed disposal
amounting to approximately HK$312.6 million was
recognised directly in equity attributable to owners of the
Company.

(d) During the period, the Group has acquired additional
488,608,258 shares in SHK HK IND. The Group’s
shareholding in SHK HK IND at 30th June, 2010 was
approximately 70.70%, an increase of 13.05% from 31st
December, 2009.

Apart from the above, there were no material acquisitions
or disposals of subsidiaries, associates and jointly controlled
entities during the period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities
Details regarding the contingent liabilities are set out in note 21

to the condensed consolidated financial statements on pages 28
to 30.
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Financial Review (Cont'd)

Material Litigations

()

Following litigation that concluded in 2006, Sun Hung Kai
Securities Limited (“SHKS”), a wholly-owned subsidiary
of Sun Hung Kai, holds a 12.5% interest in a 50/50 joint
venture between New World Development Company
Limited (“NWDC”) and IGB Corporation Berhad in Kuala
Lumpur, Malaysia (“Joint Venture”). SHKS has sought the
assistance of NWDC and Stapleton Developments Limited
(“Stapleton”) to ensure that the legal interest of the issued
shares of the Joint Venture company, being Great Union
Properties Sdn. Bhd. (“GUP”), which Stapleton holds
on trust for SHKS be transferred to SHKS, and that GUP
acknowledges and records in its accounts in the name of
SHKS the amount of shareholders’ loans made on behalf of
SHKS to it.

On 14th October, 2008, a writ of summons was issued
by Sun Hung Kai Investment Services Limited (“SHKIS”),
a wholly-owned subsidiary of Sun Hung Kai, in the High
Court of Hong Kong against Quality Prince Limited,
Allglobe Holdings Limited, the Personal Representative
of the Estate of Lam Sai Wing, Chan Yam Fai Jane (“Ms.
Chan”) and Ng Yee Mei (“Ms. Ng”), seeking recovery of
(a) the sum of HK$50,932,876.64; (b) interest; (c) legal
costs; and (d) further and/or other relief. Having sold
collateral for the partial recovery of amounts owing,
SHKIS filed a Statement of Claim in the High Court of
Hong Kong on 24th October, 2008 claiming (a) the sum
of HK$36,030,376.64; (b) interest; (c) legal costs; and
(d) further and/or other relief. Summary judgment against
all the defendants was granted by Master C Chan on
25th May, 2009, but judgment with respect to Ms.
Chan and Ms. Ng only was overturned on appeal by the
judgment of Suffiad J dated 7th August, 2009. SHKIS’
appeal of that judgment to the Court of Appeal was heard
on 6th May, 2010, and was dismissed. The trial will be
heard on a date to be fixed.

Details of proceedings relating to Chang Zhou Power
Development Company Limited, a mainland PRC joint
venture, are set out in paragraph (b) of the “Contingent
Liabilities” in note 21 to the condensed consolidated
financial statements on pages 28 to 30.
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Financial Review (Cont'd)
Pledge of Assets

Details regarding the pledge of assets are set out in note 24 to
the condensed consolidated financial statements on page 32.

Events after the Reporting Period
Details regarding the events after the reporting period are

set out in note 27 to the condensed consolidated financial
statements on page 38.
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Operational Review

Financial Services

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$492.1
million (2009: HK$507.2 million).

Sun Hung Kai disposed of its entire 38.06% stake in
Tian An to China Elite, a wholly-owned subsidiary of
Allied Properties. The entire consideration of HK$3.8
billion received in the form of shares in Allied Properties
was subsequently distributed to its shareholders. It should
be noted that this group reorganisation is an intragroup
transaction and the loss recorded by Sun Hung Kai on its
disposal of Tian An was reversed at Group level.

Sun Hung Kai completed an agreement to attract up to
HK$2.1 billion from a strategic investment by CVC Capital
Partners in the form of mandatory convertible notes and
warrants. The Group looks forward to the anticipated
increased potential deal flow between the two groups.

Sun Hung Kai entered into a strategic partnership in foreign
exchange with Australian based Macquarie Bank in April
this year.

At the end of the reporting period, total assets under
management (including affiliated funds) by the asset
management division amounted to approximately US$570
million.

The overall margin loan book stood in excess of
HK$4.6 billion as at 30th June, 2010, a more than 30%
increase from about HK$3.3 billion as at 31st December,
2009.

Consumer finance

United Asia Finance Limited (“UAF”) performed strongly
in the first half of 2010, delivering a record interim profit,
driven largely by much reduced loan impairment charges as
well as growth in the China loans business.

UAF added another branch in Shenzhen and launched
loan businesses in Shenyang and Chonggqing. The total
distribution network expanded to 65 outlets, consisting
of 42 in Hong Kong and 23 in mainland China. UAF also
obtained a loan licence in Tianjin and will continue to
seek further opportunities in other provinces in mainland
China.
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Operational Review (Cont'd)

Properties

Hong Kong

Allied Properties reported a profit attributable to its owners
of HK$883.2 million (2009: HK$750.9 million).

The net gain in the value of Allied Properties’ property
portfolio was HK$414.7 million during the period, slightly
higher than the corresponding period of last year.

Allied Properties continued to record increases in rental
income from its Hong Kong property portfolio.

The hotel division reported an improved result as the
tourist industry improved during the period.

Mainland PRC

The profit attributable to the owners of Tian An was
HK$541.1 million, a 48% increase over the corresponding
period of 2009.

Tian An currently has an attributable GFA landbank of
approximately 5,779,800 m?, consisting of 362,900 m?
of completed investment properties and 5,416,900 m? of
properties held for development.

Tian An will continue to adjust the quality of its landbank
through acquisitions and disposals and the sale of its end
products to balance the demands of short term returns and
long term capital appreciation.

Investments

Quality HealthCare Asia Limited (“QHA”)

Profit attributable to owners of QHA was HK$28.4 million,
a decrease of 12.6%, compared to the corresponding
period of 2009, mainly due to an increase in ongoing
operating expenses and start up costs associated with
additional development and capital expenditure.

SHK HK IND

SHK HK IND recorded a net profit of approximately
HK$17.2 million for the period, compared with a net profit
of approximately HK$205.5 million in 2009. The net profit
was mainly derived from the disposal of certain equities
and bonds together with bond interest income.

The major investments of SHK HK IND included listed
equities, bonds, investment funds, investment in unlisted
equity and unlisted warrants.
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Operational Review (Cont'd)
Employees

The total number of staff of the Group as at 30th June, 2010,
was 4,664 (at 31st December, 2009: 4,338). The Group reviews
remuneration packages from time to time. In addition to salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.

Management of Risks

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from that described in the Company’s Annual
Report for the financial year ended 31st December, 2009. In
addition, the Group’s financial risk management is discussed in
note 26 to the condensed consolidated financial statements on
pages 34 to 37 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

We are operating in an environment where there is a delicate
balance between low interest rates and high inflation. The
mainland and Hong Kong governments recognise this issue
and have implemented measures designed to curb the rise in
property and asset prices. We have yet to see the effect of these
measures but we are concerned that there is an increasing
likelihood that rising inflation may force central banks to raise
interest rates thereby dampening sentiment.

The Board has always concentrated on building its core
businesses where it believes it can add value. The Group is
in a strong financial position and will continue to prudently
implement its stated strategies for the benefit of the Group and
all its shareholders.

Share Option Scheme

No option was granted under the share option scheme of the
Company during the six months ended 30th June, 2010, nor
was there any option outstanding at 31st December, 2009 and
30th June, 2010.
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Directors’ Interests

At 30th June, 2010, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

R F-FAENA = R R
1 ([ 78 5 S B A9 1) 2R 352 B8 BT A B 2
R M > S AR~ A
AR AR BE ST A A AR 2 R S FCAR a2k 1 ey B AH B
P O 2 J2 78 27 MU B IR 19128 X V) P4 A
RS

Approximate %

Number of shares
and underlying

of the

relevant issued

Name of Directors Name of companies shares held share capital  Nature of interests
BERS HEBC R
EEfR NAEH RRBROEE BREZBOEIL BHEUEE
Lee Seng Hui the Company 108,049,413 52.40%  Personal interests (held as beneficial
B PN/ owner) in 22,921 shares and other
interests in 108,626,492 shares (Note 1)
22,921 I 1 A\ HEdi (LA 48 B A
SR 108,626,492 1 Hifts
e (HfaEn)
Lee Su Hwei the Company 108,626,492 52.39%  Other interests (Note 1)
W AT HAb RS (HEEET)
Mak Pak Hung Sun Hung Kai & Co. 5,000 0.00%  Personal interests (held as beneficiary
B e Limited (“SHK") of trust) (Note 3)
(Note 2) M ARESE (DA e di NSO ) (HFRE3)
HEEA IR A
(B2 ])
(B=E2)
Notes: BiFRE
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. A JRMEJE 4 R 4 4 £ B A ARQ A

Trust, being a discretionary trust which indirectly held 108,626,492 shares
of the Company.

2. SHK s an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and this shall be vested and
become unrestricted from 15th April, 2011.

4. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2010, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 of the Listing Rules.
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Substantial Shareholders’ and Other Persons’
Interests

At 30th June, 2010, the following Shareholders had interests in
the shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO:

R M A N =
RERG

e A LR RE i TN
e I 336 MR W 17 B 2 B 5E DT » e
AR5 R BAR B 4 i 2 SR T

Approximate %

Number of shares of the
and underlying relevant issued
Name of Shareholders shares held share capital Notes
FERH EEEERT
REREH RHEBROEE BRAEZBAOB DL B
Cashplus Management Limited (“Cashplus”) 32,781,800 15.81% -
Zealous Developments Limited (“Zealous”) 32,781,800 15.81% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 36.58% -
Lee and Lee Trust 108,626,492 52.39% 3,4
Penta Investment Advisers Limited (“Penta”) 17,311,942 8.35% 5
UBS AG 14,023,989 6.76% 6
(long position) (long position)
() (FA)
12,867,000 6.21%
(short position) (short position)
(R (RAE)
Notes: 5T -

1.

This represents the same interest of Cashplus in 32,781,800 shares.

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with
Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust, and were therefore deemed to have an interest in the
shares in which Minty and Zealous were interested.

This includes (i) an interest in 3,244,942 shares; and (ii) an interest in
unlisted cash settled derivatives of the Company equivalent to 14,067,000
underlying shares of the Company.

UBS AG is interested in 12,867,000 shares in the capacity of beneficial
owner and 1,156,989 shares in the capacity of person having a security
interest in shares. The short position refers to an interest in unlisted cash
settled derivatives of the Company equivalent to 12,867,000 underlying
shares of the Company.

Save for the short position of UBS AG, all interests stated above as at
30th June, 2010 represent long positions as recorded in the register
required to be kept under Section 336 of the SFO.
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Corporate Governance and Other Information
CODE ON CORPORATE GOVERNANCE PRACTICES

During the six months ended 30th June, 2010, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Code on Corporate Governance Practices
(“CG Code”) as set out in Appendix 14 of the Listing Rules,
except for certain deviations which are summarised below:

Code Provisions B.1.3 and C.3.3

Code provisions B.1.3 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are
in compliance with the code provision B.1.3 except that the
Remuneration Committee shall review (as opposed to determine
under the code provision) and make recommendations to the
Board on the remuneration packages of the Executive Directors
only and not senior management (as opposed to Executive
Directors and senior management under the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 except that the Audit Committee
(i) shall recommend (as opposed to implement under the code
provision) the policy on the engagement of the external auditors
to supply non-audit services; (ii) only possesses the effective
ability to scrutinise (as opposed to ensure under the code
provision) whether management has discharged its duty to
have an effective internal control system; and (iii) can promote
(as opposed to ensure under the code provision) the co-ordination
between the internal and external auditors, and check
(as opposed to ensure under the code provision) whether the
internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2009. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the terms of reference adopted by the Company. The Board
will review the terms at least annually and make appropriate
changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors.
All Directors have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Positions held with the Company and other members of the
Company’s group

Mr. Lee Seng Hui, the Chief Executive and Executive Director,
has been appointed as the chief executive and executive
director of Allied Properties, a non wholly-owned subsidiary of
the Company, with effect from 18th June, 2010.

ALLIED GROUP LIMITED
BEERBEBERLA

PEWE_FE-RENA =T HIEANEAR > B
N HN T BEA T A Ah > AN R OB AT
*E%%Lﬁﬁ%ﬂﬂ&fﬁ%rﬂl@?%ﬁzji\%%%ﬁﬁ

RS R (T SR S A1) D) 22 JRC R e 2 ) 22 < Jl)
L'

<F A% B.1.3%C.3.3

1 S8 IR T I 2 SF HILRSCB 1.3 X C.3.3 )
I 2% B o 2 e e A [y i
TR PR 975 AR Bl < B 40 SC I il 2 7% <6 o

fi

pill

STEEN

ru
S
=
N
bl
A \\2
s
il
i
Ef
N
N W

gl

oy

(=2
I i
B
&
-
=
e
=
415'0
i
W o
H

I
<J R A ST A
AT N
) (171 JF ¥ 2

BN NSN3
BeEwEy
4

H

e
N

N
b

NED =

e S i ok . e

ESETRERZZTASA

A5 7 LB S M B AT 38 %

S22 AT BN o SEA LS A b At -
T 8 25 20025 7 [ 491 5 2 A e

SFRITTAE Z BRYE o

EECEREE

2&%tﬁ%ﬁﬁﬂ%13.51 B(f% » TS Bkl
NR:

RAEQXTRAEEHMAA S FTEE B

ITHEB RO T S0 e > th T A
ANH N HBERAL Ry AN w2 I 2 G W E -~
R A U 2 AT B BRI TE S -

Interim Report 2010
R AR PR

51



52

Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION (Cont’d)

Experience including other directorships held in the last three
years and major appointments

Mr. Wong Po Yan, an Independent Non-Executive Director,
is currently an independent non-executive director of Mingfa
Group (International) Company Limited, the shares of which are
listed on the Main Board of the Stock Exchange.

Changes in Directors’ emoluments and the basis of determining
Directors’ emoluments

The monthly salary of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, was increased by approximately 5% with retrospective
effect from 1st January, 2010 as compared with 2009.

The bonus for the year ended 31st December, 2009 was paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$1,000,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$12,000,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$2,000,000 and HK$700,000 respectively in July 2010.

The change in emoluments of two Independent Non-
Executive Directors, namely Messrs. David Craig Bartlett and
Alan Stephen Jones, was attributable to the 10% increase of
directors’ fee and consultancy fee commencing from year 2010
in a non wholly-owned subsidiary of the Company, SHK, of
which both Directors are independent non-executive directors.

Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2010. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA, and on the interim
results announcements of the listed associates, as well as
reports obtained from management. The Audit Committee has
not undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2010.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 27th August, 2010
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