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for the six months ended 30th June, 2021

BE-

Z—EAA=ZTHIEARMEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
condensed consolidated results of the Company and its
subsidiaries (“Group”) for the six months ended 30th June,

A EBARAF ([ ARA D) 2 EHE ((HE
%j)ggﬁﬁﬁ > AN R BCEL I TR A\ ([ AR

—FEARNHZTHIEAAAZ &R

RFN I AR AR —F R ER M2

2021 with the comparative figures for the corresponding period — HHEUFUIT -
in 2020 are as follows:
Six months ended 30th June,
BEAA=1+HIEAEA
2021 2020
Unaudited Unaudlted
:g:__qi — ? . 45'5
RBEZ RN
Notes HK$ Million HK$ Milliolw
B 5E BHEBT HE T
Revenue TN 4
Interest income FLE WA 2,111.2 2,079.7
Other revenue HAbA 394.0 374.0
2,505.2 2,453.7
Other income HAthsge A 82.0 17.4
Total income A 2,587.2 2,471.1
Cost of sales and other direct costs B AN R LA T AR (234.7) (280.0)
Brokerage and commission expenses Kt N AR 42 42.7) (19.9)
Selling and marketing expenses %ﬁ’%&ﬁi%f’ﬂ:ﬁﬁﬁ 47.9) (58.5)
Administrative expenses FTECE T (938.1) (692.9)
Changes in values of properties L EXUE =L 5 38.5 (114.7)
Net gain on financial assets and B R A R AT
liabilities at fair value through S B R A
profit or loss B AU R VAR 2,704.0 407.0
Net exchange (loss) gain BE 5, (548 W 730 (35.5) 17.7
Net impairment A 2 B TR
losses on financial assets VR 6 (313.6) (514.0)
Other operating expenses HoAbAE 2 (92.4) (79.4)
Finance costs FllES LA 7 (250.5) (278.7)
Share of results of associates i N E 3 256.4 (34.6)
Share of results of joint ventures JEAG A7 A W 264 (100.9) (45.6)
Profit before taxation B Ao i i Al 8 3,529.8 777.5
Taxation FiTH 9 (280.7) (93.5)
Profit for the period 7 HA [ 35 4] 3,249.1 684.0
Attributable to: JEAG T
Owners of the Company AN AR 2,198.1 177.1
Non-controlling interests E R 1,051.0 506.9
3,249.1 684.0
HK$ HK$
BT WL
(Restated)
(B H )
Earnings per share BREF 10
Basic HA 0.63 0.05
Diluted P 0.62 0.05

A ALLIED GROUP LIMITED
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2021
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BEF —FXAZ=ZTHIAMA

Six months ended 30th June,
BZEAA=THLAKEA

2021 2020
Unaudited Unaudited
—E=-—F SRR
REE KA
HK$ Million HK$ Million
BEEBT A EH#ETT
Profit for the period A [H] 75z ) 3,249.1 684.0
Other comprehensive income (expenses): HoAt A i (B R
Items that will not be reclassified to AFANE H R E
profit or loss: RatlRZIHH -
Fair value gain (loss) on investments in 375 1 A 22 THT W i e 2 T
equity instruments at fair value 2 R TR G
through other comprehensive income ITAEM NG (E1E) 205.2 (43.1)
Share of other comprehensive income JREAE W 88 ) JFA 4 T Wi
(expenses) of associates (#H) 221.9 (203.5)
Share of other comprehensive income JREAG 785 2 W At 2 T i 4
(expenses) of joint ventures (M) 1.5 (2.8)
428.6 (249.4)
Items that may be reclassified subsequently to % n] GEEF K%
profit or loss: HulRZIHHA -
Investments in financial assets at fair value B A R T R AP
through other comprehensive income i R AR
— Net fair value changes during the period — AR [0 SFE (E 5 Bl v (9.0) (2.6)
— Reclassification adjustment for realisation — PR H AV e B 528 1 5B
upon disposal/redemption Vaws bk (0.5) (0.4)
Exchange differences arising on translation of 735 4 3£ MR IE M 2 AE 2
foreign operations BEE 50,7545 89.4 (128.5)
Share of other comprehensive income JREA B 2 ) At 2 T i 4
(expenses) of associates () 4.4 (20.9)
Share of other comprehensive income JREAG & 482w HAt 2 T Wi i
(expenses) of joint ventures (ZH) 6.2 (19.3)
90.5 (171.7)
Other comprehensive income (expenses) A HA ] oAt 2 T 5 (B2 ) >
for the period, net of tax B AnBRALIE 519.1 (421.1)
Total comprehensive income for the period A 1A FH] 4 T i 25 AR AR 3,768.2 262.9
Attributable to: JEAG T
Owners of the Company AR AR 2,597.6 (69.3)
Non-controlling interests A2 PR £t 1,170.6 332.2
3,768.2 262.9
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Condensed Consolidated Statement of

Financial Position

67 B 553 B B 555K DL R

at 30th June, 2021 WEFRZ—AERNA=1H
At At
30th June, 31st December,
2021 2020
Unaudited Audited
RZBZ—F RPN _FF4F
AA=+H +-A=+—H
RBEZ R
Notes HK$ Million HK$ Million
R 5T HEBT HEWEIT
Non-current assets FRBEE
Investment properties PG 12 9,837.0 9,789.1
Property, plant and equipment WISk ~ s Kt 1,228.2 1,223.7
Right-of-use assets i R 13 350.0 292.7
Net investments in finance lease A <g NS S eeix ] 7.3 1.4
Goodwill (R 132.9 132.9
Intangible assets ELSIA Vi 44.8 43.7
Interests in associates S - gNEIPA 14,093.2 13,820.5
Interests in joint ventures REENEZ R 3,568.6 3,661.8
Financial assets at fair value through i HoAb A W AR AT
other comprehensive income o P 4l 14 399.2 209.3
Amounts due from associates /NI 295.3 320.4
Loans and advances to consumer T4 R AR
finance customers R 15 3,410.4 3,088.9
Mortgage loans AR 16 1,729.8 1,192.9
Deferred tax assets PR AR JE 653.7 794.9
Financial assets at fair value through B IE R A P AR I
profit or loss A 14 11,767.7 9,504.6
Term loans AR 17 835.0 554.5
Trade receivables, prepayments and JRES RS ) RO~ FEAS FROE K
other receivables HoAh B K TH 18 21.1 17.3
48,374.2 44,648.6
Current assets REBEE
Other inventories HAthfF & 0.1 0.1
Financial assets at fair value through B R A THEE R 2
profit or loss SR E 14 7,688.8 5,426.7
Loans and advances to consumer T4 R AR
finance customers &S 15 7,672.4 7,474.8
Mortgage loans AR 16 1,611.4 1,820.8
Term loans AR 17 1,113.2 1,756.6
Trade receivables, prepayments and JREW ' 7 ik~ FEA R K
other receivables HoAth S IE 18 340.4 496.7
Amounts due from brokers B ALK 797.0 399.3
Amounts due from associates - /NI 161.8 245.8
Amounts due from joint ventures BN FIR K 2.1 5.4
Financial assets at fair value through 7 HoAt 2 T AR R AT
other comprehensive income i B 4l 14 68.2 147.0
Tax recoverable B WA [ o TE 15.0 5.2
Tax reserve certificates AL 7.1 7.1
Bank deposits SRATAEX 19 - 12.3
Cash and cash equivalents Bl Bl S5 EY) 19 6,279.4 7,890.3
25,756.9 25,688.1
Assets classified as held for sale R FHERE L HiE 20 80.0 -
25,836.9 25,688.1
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at 30th June, 2021 R F AN A =T
At At
30th June, 31st December,
2021 2020
Unaudited Audited
EA_;:—E E\ — ? ﬁi
ANAB=tH +=H=1—H
RCERX KEF
Notes HK$ Million HK$ Million
BT BEER T EHETT
Current liabilities REBEE
Trade payables, other payables and JEAS 51 5 I~ HAUREA 3RIA
accruals st E 21 800.1 909.7
Financial assets sold under repurchase 817k T 452
agreements B 22 974.8 -
Financial liabilities at fair value %?@iﬁﬁﬁ@?ﬁ&%%ﬁﬁﬁﬂz
through profit or loss ERE AT 14 1,120.3 172.8
Amounts due to associates YN - /NEIE 5.8 5.8
Amounts due to joint ventures T\AM/Aj 0.1 0.1
Tax payable JEAT B 203.6 149.8
Bank and other borrowings due *@W?U%Zfﬁﬁ&
within one year HAth {5 23 9,711.5 9,374.8
Notes/paper payable REfEE 24 962.6 2,010.0
Other liabilities HAb AR 26 53.6 —
Lease liabilities AR 25 122.5 107.9
Provisions B 44.4 50.5
13,999.3 12,781.4
Net current assets RBEEEE 11,837.6 12,906.7
Total assets less current liabilities BEERRBDAE 60,211.8 57,555.3
Capital and reserves IR A R k48
Share capital JieAs 27 2,221.7 2,221.7
Reserves it 38,815.7 34,797.7
Equity attributable to owners of QD E R REMN
the Company s 41,037.4 37,019.4
Shares held for employee ownership F5 1R B IRy A w8
scheme FEA LA (40.8) (18.8)
Employee share-based compensation DA S 2 1 B 4
reserve At 9.9 9.0
Share of net assets of subsidiaries JREA: BA J  F U A 9,979.2 11,955.8
Non-controlling interests RS 9,948.3 11,946.0
Total equity RERBE 50,985.7 48,965.4
Non-current liabilities FRBEE
Bank and other borrowings due *Efﬁﬂﬂ}ﬁz%ﬁ&
after one year HoA £ 23 2,640.0 2,514.1
Notes/paper payable e 24 6,144.5 5,741.1
Other liabilities HAb & 1E 26 53.0 -
Lease liabilities HE A 25 228.4 175.2
Deferred tax liabilities AR AERL A B f& 159.8 157.0
Provisions Eedi 0.4 2.5
9,226.1 8,589.9
60,211.8 57,555.3
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10

for the six months ended 30th June, 2021

BEFE - —FXA=ZFTHIAMA

Six months ended 30th June,
BZEAA=1+HIEAREA

2021 2020
—E--F “E R
Unaudited Unaudited
RIEER S &2
HK$ Million HK$ Million
BHEBT HHE TS
Operating activities REXER
Cash from operations s rEA 2 R4
— Increase in financial assets sold under — [l il T 3 2
repurchase agreements A A R 974.8 675.8
— Decrease in term loans — A 419.6 538.6
— Increase in financial assets at fair value — R S IR A E
through profit or loss i B 4 Pl S P S (1,541.9) (1,113.9)
— (Increase) decrease in loans and advances to  — &4 &E B85 &%
consumer finance customers SRR (KN D (814.5) 393.6
— (Increase) decrease in mortgage loans — FEIBAAER () Wb (339.6) 473.0
— Other operating cash flows — HAh &8 Bl i 2,101.4 1,686.9
799.8 2,654.0
Interest paid EATFLE (286.6) (234.4)
Taxation paid T (84.0) (263.5)
Net cash from operating activities REXBAEEZRESFE 429.2 2,156.1
Investing activities REXEH
Proceeds on disposal of long-term financial HH B 2 A 1 1 HRAT P
assets at fair value through B PR R A
profit or loss JiEEE et 2,157.1 1,256.4
Dividends received from associates A B B s ) 2 JBEL 146.8 242.6
Amounts repaid by associates T8 N A3 K 97.6 -
Proceeds on disposal of financial assets H R A At At A T i A
at fair value through other comprehensive Foe S TE(E R
income <5 R 7 T A5 ROH 95.3 31.7
Proceeds on disposal of subsidiaries o B R 2 ) B A R 37.0 -
Net withdrawal of fixed deposits with banks FE BURAT E WA R B 12.5 8.1
Amounts repaid by joint ventures BB ARN 3.3 6.7
Rental receipt from net investments il T B TR A T SO
in finance lease T 2.7 3.1
Refund (payment) of deposits of right-of-use R (I o R e
assets 74 0.7 (0.5)
Purchase of long-term financial assets at Wi A2 48 A AR AP
fair value through profit or loss Ji H 2 R A (2,466.4) (762.2)
Purchase of property, plant and equipment WEAW)ZE ~ s B (38.1) (44.5)
Purchase of financial assets at fair value 97088 HoA A T U
through other comprehensive income TR B R B 2 4 Al 31.2) (61.8)
Acquisition of additional interests in associates WA 28 7] 2 BHAME @5 (22.2) (4.2)
Amounts advanced to associates R T E A 9.0) (69.5)
Additions to investment properties BB (5.3) (7.2)
Purchase of intangible assets i ST 2.3) -
Proceeds on disposal of property, WS - W M
plant and equipment T3 IE - 0.3
Prepaid rental for right-of-use assets o I RE S LA A 4 - (0.7)
Net cash (used in) from REXB(FTR)MEEZ
investing activities HESEE (21.5) 598.3

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2021

11

BE_F AR H=1HIEAMEA

Six months ended 30th June,
BEAA=1+HIEAREA

2021 2020
—Eo—E  CEEE
Unaudited Unaudited
RGE RIBE
HK$ Million HK$ Million
BEET HEH#ETT
Financing activities BhE R
New bank and other borrowings raised LEAE RS SR AT M LAt 15,966.6 12,531.3
Proceeds from issue of notes/paper BT TS A 1,000.4 -
Repayment of bank and other borrowings TR ERAT B HABE & (15,528.0) (9,719.5)
Repayment of notes/paper fE (2,104.8) (351.4)
Dividend distribution to non-controlling SR ST
interests P P E i (430.3) (613.7)
Dividends paid to equity shareholders EASHE A RIS (413.0) (413.0)
Payment of privatisation of a listed subsidiary ~ —[H] LT Bt A "I A A (L ATk (216.1) -
Acquisition of additional interest in Wi S — ] B o A R 2
a subsidiary HAMESR (188.0) (2.5)
Lease payments FHE AT (68.6) (70.7)
Payment for shares buyback of — [ BEF a8 > ) 2 4 F b i
non-controlling interests of a subsidiary By B 1 5 (39.8) -
Purchase of shares held for the employee — [H] B 2 7] A B B
ownership scheme of a subsidiary A 5 ) 2 W By (29.6) 3.1
Amounts paid for shares repurchased and [T 2 ) T R
cancelled by a subsidiary Z EAPERIE (2.3) (26.4)
Redemption of notes/paper HE [ SR - (3.1)
Net cash (used in) from MEXK (TR EEZ
financing activities HEFHE (2,053.5) 1,327.9
Net (decrease) increase in cash and BHERBESEEYWORL)EM
cash equivalents HEE (1,645.8) 4,082.3
Effect of foreign exchange rate changes EREE o HE 34.9 (64.5)
Cash and cash equivalents at the beginning RPN 2RERRE
of the period ZEY 7,890.3 6,931.6
Cash and cash equivalents at the end RBRZRERAS
of the period ZEW 6,279.4 10,949.4
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial
year ended 31st December, 2020 included in these
unaudited condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information relating to these
statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance is as
follows:

The Company has delivered the financial statements for
the year ended 31st December, 2020 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The ultimate impact of the novel coronavirus (“COVID-19")
pandemic on the Group is uncertain at the date on
which the unaudited condensed consolidated financial
statements were authorised for issue. As described in note
4, management has assessed impact to the Group and the
potential cash generation of the Group, the liquidity of
the Group, existing funding available to the Group and
mitigating actions which have been and may be taken
to reduce non-necessary spending. The directors of the
Company have, at the time of approving the condensed
consolidated financial statements, a reasonable expectation
that the Group has adequate resources to continue in
operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in
preparing the condensed consolidated financial statements.

ALLIED GROUP LIMITED
BEKEBAERAA

1.

BRBEBQAGRHAIE36FEZEE

%5 R S A T IR S B A ik 3R P A B
BEFZFET _H=1—HIFHEE
B B 05 B RE oy U k) > IR RS R
N T R U B Y 0 AT B A A I T R
xoo WETIH B A RE - ARESE
T W R R 2 i — A R IR
GBI 436 I EE IR

AR T B I A A R 28 662 (3) 1 &
MR 6538 2 ME » Mol gkt E R R
EAHE_FZ_FTF I+ _H=T—HIF
FE 2 IR o AN WA BT 2 3 5% 45 I
Wi 2 B8 RS o A% B s I A AR R
B ol R A B AR N B
2 LAY U LA gAY 7 2R A T B AT
AT ZETE 5 R e A AR B s N R G 91 2R
406(2) ~ 55407 (2)8k ) AE H 1 Bk -

mEERE

AR KT A M WA o T R T 42 A o T
B2 o BT A R A R (THR A2 T 1) w27 i A
SUIRRF Bk 17N i s 2 28 e i e I s &
FHAT & (A Er st & 1) B 2 & i
B atE RS 3 4% P B A AR R

TR A A5 8 A T A 5 5 PV S R M T %
H A R AR 2 (e 2 J) B 1 35
AR B 10 o K B AT SE o Ak AN MY RE4
Pt o A P LA 3 A 4R T Y R B
ASE VAL AL Bl AEEIRE) E 8
AR 1 T ) B S DA R D AN
SCH T BRI AT BESR IR AT B o TR IE
WA S B kRS » AR FERC G
TR A B A A A0 RS T SN S A
Ao [ o R S AR A S R R
e 56 B SRR AR A Gt ke -
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for the six months ended 30th June, 2021

BE-

Z—EAA=ZTHIEAREA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain
amendments to Hong Kong Financial Reporting
Standards (“Amendments”) issued by the HKICPA that
are mandatorily effective for the Group’s financial year
beginning on 1st January, 2021. The adoption of the
Amendments has had no material effect on the condensed
consolidated financial statements of the Group for
the current and prior accounting periods. Other than
additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the same accounting policies, presentation
and methods of computation have been followed in
these condensed consolidated financial statements for
the six months ended 30th June, 2021 as were applied
in the preparation of the Group’s consolidated financial
statements for the year ended 31st December, 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual periods beginning or after 1st January, 2021 for
the preparation of the Group’s condensed consolidated
financial statements.

COVID-19-Related Rent

Concessions
Interest Rate Benchmark

Reform — Phase 2

Amendment to HKFRS 16

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the
current interim period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out
in the condensed consolidated financial statements.

As at 30th June, 2021, the Group has several London
Interbank Offered Rate (“LIBOR”)/Hong Kong Interbank
Offered Rate (“HIBOR”) loans and advances to consumer
finance customers, mortgage loans, term loans and bank
and other borrowings which will be subject to interest rate
benchmark reform. The Group expects no significant gains
or losses should the interest rate benchmark for these loans
change resulting from the reform on application of the
amendments.

ALLIED GROUP LIMITED
BEKEBAERAA

ETREHBRME

B T4 26 B i TR DL B T
S > ARKEFAZ M WIS B MR TR R
SRR TEE R Y o
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7 A HE RS o BRI T A B A YR T
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Notes to the Condensed Consolidated i BH 25 & W 25 fe 22 PR vk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE_E _—FNA=ZF+HIEANEA

4. SEGMENTAL INFORMATION 4. PEHBER
Analysis of the Group’s revenue and results by reportable A AR B T R B RS Tl o 2 A &
and operating segments is as follows: ERHTNT

Six months ended 30th June, 2021
HE-2--£XA=TALANER
Property Property
development ~ management  Corporate

Investment and  and elderly and other
and  Consumer investment careservices  operations
finance finance  WEBR NEEER ¥R Total

RERSR HESH REE E2hE Hth#H o
HK$ Million ~ HK$ Million ~ HKS$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEAT BEAT BEAT BEER BEER BEER

Segment revenue A 456.6 1,741.1 1213 163.0 759 2557.9
Less: inter-segment revenue il i Z A (0.6) - (7.5) 0.8) (438) (52.7)
Segment revenue from external KESMERZ

customers AR 456.0 1,741.1 1138 1622 321 2,505.2
Segment results IR 2,784.2 8719 16.1 8.1 (513) 3,629.0
Impairment loss on interest in ik VAGPA

an associate R 42)
Finance costs HERA (250.5)
Share of results of associates 3 =dNHE S 256.4
Share of results of joint ventures A - YN E (36.5) - (64.4) - - (100.9)
Profit before taxation Exiagl 3,529.8
Taxation BiE (280.7)
Profit for the period B 3,49.1

ALLIED GROUP LIMITED Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

T 101 5 o 5 2 O (480 15

BEF —FXAZ=ZTHIAMA

4.

SEGMENTAL INFORMATION (CONT’D)

4.

7 ERER ()

Six months ended 30th June, 2020
BE-Z-ZEAA=THIEAEA

Property Property
development ~ management  Corporate
Investment and  and elderly and other
and  Consumer investment careservices  operations
finance finance WEERE  DEEEL PER Total
Y EL! WM RBE L 74v HlbsE Bt
HKS Million  HKS Million  HKS Million  HKS Million  HKS$ Million  HKS Million
A&k A&k A&k A&k A&k A&k
Segment revenue SRRl 533.0 1623.7 124.1 1593 66.5 2,506.6
Less: inter-segment revenue il 2R (2.0 - (114) (1.9 (37.6) (52.9)
Segment revenue from external REIMBEFZ
customers A 531.0 1,63.7 1127 1574 289 24537
Segment results IV 646.8 520.0 15.5 17.8 (60.5) 1,139.6
Impairment loss on interest in AR 2
an associate ZBEkER (32)
Finance costs BE A (278.7)
Share of results of associates TEfh e s Fl (34.6)
Share of results of joint ventures A =NGIE S (47) - (40.9) - - (45.6)
Profit before taxation WL 7775
Taxation BUE (93.5)
Profit for the period el 684.0

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

G ER I 2 52 5 T ¥R BRI AT 4045 T BTk € 2

BT AL
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021

fT B &5 5 P 255 i 3 P o (A1)

BEFE - —FXA=ZFTHIAMA

4. SEGMENTAL INFORMATION (CONT’D)

(A) The geographical information of revenue is disclosed (A)

as follows:

4. DEER(HE)
WA 2 B R T

Six months ended 30th June,
BZEAA=THLAEA

2021 2020
—E--F “ECEF
HK$ Million HK$ Million
BEBT HEHETT
Revenue from external customers by ¢/ 4 25 1] 43 1)
location of operations SNERE B T IA
Hong Kong T 2,042.1 2,098.3
Mainland China H B A 3 457.1 352.3
Others HAth 6.0 3.1
2,505.2 2,453.7
(B) Revenue from contracts with customers are included (B) KAXKFZEHBAFTATERICA
in the segment revenue as follows: FIRANE -
Six months ended 30th June, 2021
BE-E--FxB=THLAER
Property Property
development  management  Corporate
Investment and  andelderly  and other
and  Consumer investment careservices  operations
finance finance NERRE  WEEER PER Total
RERER HESR e EZHH Eth%H g
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEER BEER BEER BEER BEET BEAT
Hotel operations TIERT - - 10.6 - - 106
Management services B - - 27 1075 319 142.1
Advisory and service income, R RARFS A -
commission income and AR
others ity 4.1 8.8 - - - 329
Elderly care services EZAle - - - 547 - 547
Revenue from contracts with KHEFZ
customers HIRA 24.1 8.8 133 162.2 319 2403

Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

fT B &5 5 P 255 i 3 B s (A

BE_F AR H=1HIEAMEA

4.

SEGMENTAL INFORMATION (CONT’D)

(B)

Revenue from contracts with customers are included
in the segment revenue as follows: (Cont'd)

4.

7 ERER ()

(B)

HKEHFF ZERBATADFRIA
BRGNS = (A)

Six months ended 30th June, 2020
BE-Z-ZEAR=FHIEARA

Property Property
development ~ management  Corporate
Investment and  and elderly and other
and Consumer ~investment  careServices  operations
finance finance ERRE  WEEER TER Total
REREH  HELH Rftg EERE HfbEH it
HKS Million ~ HKS Million  HK$ Million  HK$ Million  HKS Million  HKS Million
HEET HEET HEET HEET HEET HEET
Hotel operations Ik S - - 76 - - 76
Management services BRI - - 27 100.1 246 1274
Advisory and service income, B RARES LA »
commission income and RaAR
others Hiy 213 9.8 - - - 311
Elderly care services L 744 - - - 56.9 - 56.9
Revenue from contracts with KAKFZ
customers ERLION 213 9.8 10.3 157.0 24.6 223.0

The COVID-19 pandemic has impacted all aspects of
our business, particularly consumer finance segment, the
business of specialty finance and investment management
of Sun Hung Kai & Co. Limited (“SHK”) included in the
investment and finance segment.

@

Consumer finance

The consumer finance business segment experienced
increased profitability in the first half of 2021 as
the gross loan book size increased by 16% and net
impairment losses decreased by 53% compared
with the first half of 2020. While consumer finance
enjoys a recovery in economic conditions from the
pandemic downturn, it will continue to operate in
an unpredictable environment given the long lasting
effects of the pandemic. In determining the expected
credit losses (“ECL”) allowance at 30th June, 2021,
and in order to adequately capture the risks inherent
in this uncertain environment, management has
prepared three forward-looking economic scenarios
where the weightings of different scenarios in relation
to Hong Kong and the People’s Republic of China
(“PRC”) economy have been reflected.

TR BT S A T T A A TR
JEHR I B~ GEABCE e oy
FRAG TR EE AT PR W) ([ 2 ) i) SR
B N SR B o

@

HEESE

THE S RZER A i =&
AR RN Bl TR TR |
A B RIR AL IN16% &
9 (E S 18V Bk 53% o il A T
SR BE RN R AR > (A BE A RE
15 R A2 > L A A 0 D )
BRI g i o A —F N
A= H G S8 (G EE
B BHERE > B0 R AT BRI
R [ A R o BRI RS T = AR
WEPEAS TR IG5 > DA WA vt R R 3E A
IR ([ H 3 ) #8301 L -
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for the six months ended 30th June, 2021

BEFE - —FXA=ZFTHIAMA

4.

5.

SEGMENTAL INFORMATION (CONT’D) 4. DEER(E)
(i) Specialty finance (i) BX@E
There is a loss in specialty finance of SHK in the first TR T AR AL B A
half of 2021 as a result of a decrease in revenue by i BUEE o TR B R TR Fo
26% and an increase in net impairment losses by FEAH EEISCA T8 2 6% B IR (B e 48 T 4R
71.4% compared with the first half of 2020, reflecting ETN71.4% > J2 W5 Ae IR 2 360 488 5 119
the impact on the economy from various factors SO LA R R N v [ B 5 A Y
including COVID-19 and political conflicts between AR (T EE ) 2 Baa# 4y - fATERE
PRC and the United States of America (“USA”). In J52 e R 97 T B 2R ESOAR AH A 37 17 ) 19
order to better reflect the possible future changes sl - B P S i 8 TS B s H I
in economic activity as a result of COVID-19, B e =R FTIE M S B o A HR
management has prepared three forward-looking JE& 7 WA TS B 48 v (T A & 4
economic scenarios in the determination of ECL and R AR PR A Hb A A AR BELJRR o 4
the probability of default used in assessing ECL by MR SR 20 B R o R RR A R
management was adjusted based on a regression FZ—AFEANHA=ZTHEER S KT
between GDP growth and historical bad debt ratio. ETEHME SRR -
Management concluded that sufficient and adequate
ECL was made as at 30th June, 2021.
(i) Investment management (iii) REE®E
For investment management of SHK, the net gain on AR REE WS > R
financial assets and liabilities and interest income FTAF FARAFAR L > Rl A B IR
increased by 321.8% in the first half of 2021 2 AR DL R R A = = — 4
compared to the first half of 2020. The volatility in EAERNN321.8% o —FE ——4
global financial markets in the first half of 2021 has R BR A AT i B O BT R AR
impacted all levels of financial assets of SHK Group. B REE o B E - AH
Specifically, the business invests in Level 3 assets with EGEIN G =G - EE LS
a focus on private equity funds, direct investments JRMERE G~ BEACE MR - 4
and co-investments in the aggregate amount of BH#512,576.5 0 BT o =M
HK$12,576.5 million. The reconciliation of financial FlUE (R AE M Rk 1 4Bk - A T
assets under Level 3 are disclosed in note 14, some FE S s =8B R A -
financial assets have moved from Level 3 to Level 2.
CHANGES IN VALUES OF PROPERTIES 5. YMEEEEE
Six months ended 30th June,
BEAA=+THLEREA
2021 2020
—B-—F TERCFAE
HK$ Million HK$ Million
BEEBT HEHEIT
Changes in values of properties YE SISk
comprise: A
Net increase (decrease) in fair value — #&W %2 /S TEE
of investment properties W () v EE 38.3 (116.8)
Impairment loss reversed for hotel L EINIYAY/E b
property IoRIEY ZEic! 0.2 2.1
38.5 (114.7)

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

fT B &5 5 P 255 i 3 B s (A

BE_F AR H=1HIEAMEA

6.

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

6. TREEZREBRRHE

Six months ended 30th June,
BZEAA=THLAEA

2021 2020
—B-—fF e <2
HK$ Million HK$ Million
BEBT A E#ETT
Loans and advances to consumer HEEMEF
finance customers BB
Net impairment losses ERIEN FEI=REX 326.5 545.3
Recoveries of amounts previously L A 1] 5 A
written off ) FIH (119.7) (104.7)
206.8 440.6
Mortgage loans AR
Net impairment losses MR IEN agi= REE 12.5 24.1
Term loans AR
Net impairment losses WAE SR 56.1 91.8
Amounts due from associates ik /NI
Net impairment losses T e 4 3 10.8 0.5
Trade and other receivables B 5 K HAb e R I
Net recognition (reversal) of B TR AR (Il
impairment losses THH 3.7 (41.0)
Recoveries of amounts previously £ Wi =] S i
written off fRIH - (2.0)
3.7 (43.0)
Financial assets at fair value through B A R T AR AT
other comprehensive income BB B < Pl S
Net impairment losses Tl e 4 3 23.7 -
313.6 514.0
FINANCE COSTS 7. BEKE
Six months ended 30th June,
BEXA=THLAXEA
2021 2020
—E-—F e e <2
HK$ Million HK$ Million
BEET HEET
Total finance costs FEATIIEE N Z
included in: T A KR
Cost of sales and other direct costs SR B B HoAth e A 102.0 160.0
Finance costs Al A 250.5 278.7
3525 438.7
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021 BE—

fT B &5 5 P 255 i 3 P o (A1)

Z—EAA=ZTHIEARMEA

8. PROFIT BEFORE TAXATION 8.

BRBLAT = R

Six months ended 30th June,
BZEAA=THLAKEA

2021 2020
:g:—ﬂi — i: A EF‘
HK$ Million HK$ Million
BEET T EHETT
Profit before taxation has been arrived 4 11 Vs A1)
at after charging: CAmBR -
Amortisation of intangible assets T A A
— computer software — BN 1.6 0.9
Depreciation of property, W ~ W K
plant and equipment AT 44.2 36.4
Depreciation of right-of-use assets i FREE eI EE 72.1 69.9
Impairment loss on interests NI YAriPA| £
in associates (included in WAEKEE (FEA
other operating expenses) ,Ef@*‘”é‘.%ﬂ? 4.2 3.2%
Interest expenses of lease liabilities MEaEsFEEA 5.5 3.8
Loss on deemed disposal of AE B E— B S AR 2
an associate (included in other FE4E (G A HAth
operating expenses) REEE) 1.3 -
Net loss on disposal/write-off of i
property, plant and equipment W5 N i 2 s e R AR 0.2 0.4
and after crediting: WEstA -
Dividend income from listed equity AR R
securities BB A 26.9 31.3
Dividend income from unlisted I LA RE S
equity securities JB B A 10.1 4.6
Gain on disposal of investments HERE 2 i
(included in other income) (FFAHAB U A) 61.4 -
Third-party interests in consolidated EAIREERE
structure entities = RERR
(included in other income) (FEAHABULA) 3.2 -
Realised gain on disposal/redemption i [a] 375 28 HL A 2 T i 2
of financial assets at fair value AN EE R
through other comprehensive %ﬁmgﬁz 2Bk 25
income (included in other income) (FF A H A A) 0.9 1.8

SHK disposed of 70% interest in its wholly-owned subsidiary Sun
Hung Kai Financial Group Limited (“SHKFGL")

in June 2015 and

classified the remaining 30% equity interest as an associate up to
16th November, 2020. The recoverable amount was measured at
fair value less cost of disposal of SHKFGL. As part of the disposal,

the Group was awarded a put right on the 30% equity interest of
SHKFGL. In the first half of 2020, this put right recorded a valuation
gain of HK$35.0 million classified under net gain on financial assets
and liabilities at fair value through profit or loss (“FVTPL”) and
an impairment loss on interest in SHKFGL of HK$3.2 million was
recognised for the six months ended 30th June, 2020.

On 17th November, 2020, SHK exercised the put option on SHKFGL
at the consideration of HK$1,257.1 million in cash and HK$1,156.0
million in SHKFGL preference shares.

On 1st June, 2021, SHKFGL preference shares were fully redeemed
and a gain of HK$62.9 million was recognised under net gain on
financial assets and liabilities at FVTPL.

F‘;

—HAENH ﬁ‘ﬁ#%%tﬂ% %W%Z
m%ﬁ%%m%@ﬁ@
H ) 2 70%HMEzs > ﬂtﬂ%ﬁr‘? 30% E%%ﬁ ’F
— B E AR R E 2
win?Uﬁ@ﬁ%w%@mATFﬁ
Mﬁ%m G o MR ERIEN S A
A5 152 T 5 5 4 1l 4 ] ) 3.0% RS HEE 11 0
B o A T AR FARAE S R I REBR A
W 3535.0 H S IC B B R IE 25 IR 20T
Pﬁmﬂfaﬂﬁﬁ%#ﬂ$ﬁfmﬁjz%

m

S A e B R TR > R RSN
4+E¢A@HJLWJVﬁﬁE%M¢@Z
HEfE 2 ARG 3.2 1 S5 T

R TAE T — AL H BT A7 B
T < 2 I PO R R S LME 21,2571
ﬁﬁlﬁ%fnﬁ@ﬁé&@fﬁ],156.0ﬁﬁ?‘¥%fcﬂ’~]§r‘ﬁﬂ%
Fh AR S o

R TE T AEARH —H o I 4 R 1 5T
%L%ﬁﬁmsﬁﬁﬁﬂmﬁ%?ﬂ$ﬁﬁﬁ
2 G E E K BRI TR P RERE T62.9H
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Interim Report 2021
T AR R B AR



Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

fT B &5 5 P 255 i 3 B s (A

BE_F AR H=1HIEAMEA

TAXATION 9. BIE
Six months ended 30th June,
BEAA=THLEREA
2021 2020
—E--F TECEE
HK$ Million HK$ Million
BEBT A EHETT
The income tax charged (credited) B 8 S (44
comprises: L4
Current tax A HABLIH
Hong Kong il 152.4 105.4
PRC and other jurisdictions e B A ] 95 4 [ 0.5 41.6
152.9 147.0
Deferred tax AR FEFIH 127.8 (53.5)
280.7 93.5

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(“Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime is insignificant to the condensed consolidated
financial statements. Hong Kong Profits Tax is calculated at
16.5% of the estimated assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (“EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% (2020: 25%).

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

W E—EZH = +—H > Filkrk
e AR (BT GE79E) 15
B (TR PIEZE ) » 5] AR A 158
BEREIE o ZGEFIHERENR T — /4E=H
T NHEEFEAY WS HFE - )
PR SR AN BEGI L A S 004 B Y
H2H B I A 8. 25% BB - T2 H
BV T L B i R 16. 5% BB o AAF
B TR A5 B A 2R o) R 1 R 1 Vs
A B2 16.5%B 51— Bl REBL -

AN EEF GRSy > B W AR A5 B BE r
W R A BRI 42 A BB R R T S I AN
TR o Y R A Fe AR B 1] %) A R R
Biis FIH916.5%FHE -

R H I A S T A B (T S 8Bk )
B A S T A B B AR > A R B 2 )
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the
following information:

10. ERER
AR ) R R A\ A AR R AR T 2 ) T AR
PELUT EREHE

Six months ended 30th June,
BZEAA=THLAEA

2021 2020
—EC--F “ECEF
HK$ Million HK$ Million
BEEBT HEEIT
Earnings BRI
Earnings for the purpose of basic earnings w44 45 B HE AR 2 71 22
per share (profit attributable to owners BN (AN 7] R
of the Company) JRE A s 1)) 2,198.1 177.1
Adjustments to profit in respect of il i1y /A
adjustments under the employee & B R A w8 2
ownership scheme of a subsidiary AR 3 i A L A (1.6) (0.5)
Earnings for the purpose of diluted bR RS 3T
earnings per share B Z A 2,196.5 176.6
Million shares  Million shares
BER T
Number of shares livalis A4E!
Weighted average number of shares in #5134 A AR %
issue for the purpose of basic and R A 2 T 8T
diluted earnings per share JBC A I RET- 243 8 3,515.1 3,515.1

The weighted average number of shares in issue for the
period ended 30th June, 2020 has been adjusted for the
effect of the share subdivision which was effective on 7th
September, 2020. Details of the share subdivision are set
out in note 27.

W3 A = I E 5
e 0 T4 IS SRR R A0 (1 —
“FRAEJUA L AR M T L -
BRI R M 27
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021
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11. DIVIDENDS

1. RE

Six months ended 30th June,
BEASA=THLEAREAR

2021 2020
:g:—ﬂi — ? s ﬂi
HK$ Million HK$ Million
BEBT A EHETT
Ordinary shares: il
Interim dividend declared after the end A IARZEEIRZ
of the reporting period of HK0.75 EPEJ?HXM\@EXO 75Ul
cents per share (2020: HK0.75 cents* e e S S
per share) E,FEXOJSPE{IJJ* 26.4 26.4
Dividends recognised as distribution WINHERR IR Z
during the period: Exu :
2020 second interim dividend TR TR {J\EP%E]E“E
(in lieu of a final dividend) of (R R WAL B E,Fﬂx
HK11.75 cents per share 11759l (2 4R
(2020: 2019 second interim dividend TEJUFEE IR
(in lieu of a final dividend) of HHAR R (B RBIE)
HK11.75 cents* per share) B 7580%) 413.0 413.0

Subsequent to the end of the reporting period, an interim
dividend of HK0.75 cents (2020: HK0.75 cents*) per share
in respect of the period ended 30th June, 2021 has been

R AE > EHEEMIREHE &
T—AEANH =T B IR 2 e tﬁi
0.75Alll (—F ZFAF © 0.75%l1*)

declared by the Board.

* The respective dividend per share has been adjusted for the effect of * F%ﬁﬂﬁﬁﬁ E ‘?Jﬁﬂﬁﬁl\i‘ﬁ" Al OA — % 4R L
the share subdivision which was effective on 7th September, 2020. )1 tH ""’ﬁ( A5 BT DL o RO R ARG o
Details of the share subdivision are set out in note 27. RO B2
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021
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12. INVESTMENT PROPERTIES

12. REWHE

Hong Kong PRC USA UK Total
il I FB B st
HKS$ Million  HKS Million  HKS$ Million  HK$ Million  HK$ Million
HEET T HEET AEET HEET
Fair value NYEE
At Tst January, 2020 REF-FE—~[—H 9,439.2 445 273.7 2153 9,972.7
Exchange adjustments HE 5 8 - 2.6 (1.2) 6.8 8.2
Additions & 124.9 - - 0.9 125.8
Transferred to property, B
plant and equipment Wi Bk i (98.0) - - - (98.0)
Decrease in fair value recognised R A RS 2 /A T
in profit or loss W (208.1) (1.6) - (9.9) (219.6)
At 31st December, AR TR
2020 FoA=t—H 9,258.0 455 2725 213.1 9,789.1
Exchange adjustments HE i - 0.7 0.5 3.1 43
Additions )l 3.1 - - 22 53
Increase in fair value recognised AT Z A FE(E
in profit or loss 4 30.6 - 13 6.4 383
At 30th June, 2021 NF - —EARAETH 9,291.7 46.2 2743 224.8 9,837.0

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried out
at these dates by Norton Appraisals Holdings Limited and
Whitney & Associates, firms of independent and qualified
professional valuers not connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK”), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

ALLIED GROUP LIMITED
BEKEBAERAA

SR T B ) ST PR ~ WO F )RR &

HHZAPEECHRIENorton Appraisals

Holdings Limited Whitney & Associates

JARZAF HIHERT 2 A (AR E > %5 AR

gé@ﬁ%@ﬁﬁ%ﬁﬁ%%ﬁ%g*ﬁgﬁﬁ
il

UL ~ B e ] ([ ) i 38
& A EE TR SE %EEE - 3%
G > Wy A n] b AR B T (E A 4 T
PERFAS - Sl #2250 3 OB B 2 2 T
[EERIGBL o w4l (EAH 2 > C % B
A RAR KA IRCATE S) o it H A2

WS o A (E IR S M 5 BT (E
Ml 2 (e A SRR > bR T E
FOBGEAE Y o QBT 225 50 ~ i [
I BRI 36 2 S5 45 52 Ty 2 W R
E o WEAFHE AV EREE 2™
%%?E,ﬂ;ﬁ » AL B Y R A Z
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021
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BE-

Z—EAA=ZTHIEAREA

12. INVESTMENT PROPERTIES (CONT’D)

13.

For property located in the USA, the fair value was
determined based on the sales comparison approach —
land analysis, where the market sales of the observable
transactions in neighbourhood areas are assessed and
adjusted to take into account the location, size, condition
and physical characteristic of this investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

RIGHT-OF-USE ASSETS

The Group leases several assets including leasehold land,
land and buildings and equipment. The average lease term

12. REMZE(R)

LA KB 2 W o AP EE TR
45 P — T A E o BRUL > AR

i [ 17 5 b T

535 TR

F BRIV EROLE - BB - RO R

YRR 3 -

AL JUY ) PR ) Al (B0 95 0 e Y o A
ERZE VAu LSRR/ E SiUE oL & SE S

ik HE T -

13. EAEEE

ALEBMEZHEE - @ffifE T -
3 RAET VAR o O THEE 2P 3

of right-of-use assets are as follows: -
At At
30th June, 31st December,
2021 2020
m:§:_$ ﬁ/\#?#?ﬁz
AA=+H +FoHA=t—H
Leasehold land HE T 44.5 years £ 44.5 years 4F
Land and buildings ot KM 5.5 years F 4.7 years 4F
Equipment B 4.5 years 4.5 years 4

The analysis of the carrying amount of right-of-use assets

57 AR 2 AR T (L (% R I 2 o)

by class of underlying asset is as follows: I3) S HTInE
At At
30th June, 31st December,
2021 2020
F\Q:g:—ﬂi )L—-?—-?ﬁ
ANA=tH FoH=1—H
HK$ Million HK$ Million
BEET A E# T

Net carrying amount R T 3 (EL

Leasehold land FHE T 4.1 4.1
Land and buildings + b S 344.1 286.5
Equipment B 1.8 2.1
350.0 292.7
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021
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13.

14.

RIGHT-OF-USE ASSETS (CONT’D)

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

13. EREEE(E)

SHLA 4R i e R 2 A A Bl 2 B SCIE E
LU

Six months ended 30th June,
BEASA=TRHLEXEAR

2021 2020
—E—F TR I
HK$ Million HK$ Million
BHEBT HEW T
Amount recognised in profit or loss TR 2 RS < AR
Depreciation of right-of-use assets i REE e 72.1 69.9
Interest expenses of lease liabilities HE & &2 F B2 5.5 3.8
Expenses relating to short-term leases A BRI M
and leases of low-value assets REEEEHEEH 2.3 4.7

Additions to right-of-use assets amount to HK$129.1
million in the interim reporting period (2020: HK$21.6
million).

The total cash outflow for leases amount to HK$76.4
million in the interim reporting period (2020: HK$79.2
million).

FINANCIAL ASSETS AND LIABILITIES

The following tables provide an analysis of financial assets
and liabilities of the Group that are measured at fair value.

A F S T T S B R 451291
HEWIT (A 1 21.6 &) °

AP HARAE AR > FHE 2 B4R AR
76.4H B IC (FE FEF 1 79.2H Hik
JG) °

14. tRIEERERE

TR PAER A EER RN SME
E MR -

At 30th June, 2021
R-F--FxA=1A
Fair value
AYEE
Level 1 Level 2 Level 3 Total
& -4 #=8 a3t
HKS$ Million HKS Million HKS$ Million HKS Million
AEER BE#R AEER BE#T
Financial assets at fair value through FRHM2AUERATEEREL
other comprehensive income EREE
Listed equity securities in Hong Kong Fib LAy 64.5 - - 645
Listed equity securities outside Hong Kong BHUIMIR A 2844 - - 2044
Unlisted overseas equity securities K LA - - 85 8.5
Debt securities Gir e
Listed in Hong Kong Bl LAl - 569 194 763
Listed outside Hong Kong BN IE L - 191 146 37
3489 76.0 425 467.4
Analysed for reporting purposes as: BERAMFEZ A
Non-current assets Fig g 399.2
Curtent assets REEE 66.2
467.4

ALLIED GROUP LIMITED
BEKEBAERAA
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Notes to the Condensed Consolidated i) BH &5 & B s s R Bt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BEZ—FNA=ZTHIESNEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. TRHEEREE(E)
At 30th June, 2021
RZBZ-EXE=1R
Fair value
AVEE
Level 1 Level 2 Level 3 Total
£-4 EIR g4 )

HK$ Million HK$ Million HKS$ Million HKS$ Million
BEET BEAT BEET BEET

Financial assets at fair value through profit or loss FRREREATEERE CREE

Equity linked notes RA BT - 149.2 51 1543
Listed equity securities in Hong Kong i L il 1,662.6 - - 1,662.6
Listed equity and debt securities outside Hong Kong FIDIMOE b ik R e 1,365.6 39.6 - 1,405.2
Over the counter derivatives SAMiE TR - 7299 - 729.9
Forward currency contract EHERaH - 5.4 - 54
Quoted options and futures CHREMERSE 22 9.6 - 928
Unlisted call option for club memberships KLz i - - 122 122
Contracts for ifference EfaH - 7.1 - 271
Bonds fi% - 1,726.7 81.0 1,807.7
Listed debt securities LiE R 773 89 - 86.2
Unlisted convertible preferred and —k LiTARE L
ordinary shares issued by an unlisted company PAR DL Sy Sdl - 9.2 - 9.2
Unlisted equity securities PANIIES 7 - - 305.0 305.0
Unlisted preferred and ordinary shares issued K EmARERL
by unlisted companies AR S S - - 745 745
Unlisted shares issued by companies UNGEGPE Anile - - 1149 1149
Unlisted convertible bonds issued by an unlisted —k AT A RS ik
company % - - n7 87
Unlisted overseas equity securities with a put right WRIEEL K LN AR - 396.1 - 396.1
Unlisted overseas investment funds FEmMEEES - - 12,260.8 12,260.8
Listed perpetual securities ik 421 155 104 68.0
Unlisted trust fund PR 2 - - 09 09
3,149.8 3418.2 12,888.5 19,456.5
Analysed for reporting purposes as: BERAMFEZ M
Non-current assets FEEE 11,767.7
Current asses HEEE 7,688.8
19,4565
ALLIED GROUP LIMITED Interim Report 2021
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Financial Statements (Cont’d)
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14 TRMEEREE )

At 30th June, 2021
RZB--£xAZ1H

Fair value
AYER
Level 1 Level 2 Level 3 Total
=& 228 =8 a3t
HK$ Million HK$ Million HKS$ Million HK$ Million
AEAET BEAR AEER BB
Financial liabilities at fair value through profitorloss ~ BRERERATERRE SHAR
Held for trading FHE i
Quoted futures and options RS Rt 39 1133 - 117.2
Short position in bonds AR - 7.1 - 271
Foreign currency contracts Hhig - 2.1 - 211
Over the counter derivatives SN A - 417 167.1 908.8
Short position in listed equity securities under (EREHRET 2
stock borrowing arrangement LiBARRRE 46.1 - - 46.1
Analysed for reporting purposes as current liabilities RERAMMTART AR 500 903.2 167.1 11203
At 31st December, 2020
REE-FEHA=-H
Fair value
MHEE
Level 1 Level 2 Level 3 Total
5 Eii FE it
HKS Million HKS Million HKS Million HKS Million
(i) Y &Y. Yo [&F 2o (i) Yo
Financial assets at fair value through BB ENERATEEREL
other comprehensive income EREE
Listed equity securities in Hong Kong Filk it g 649 - - 64.9
Listed equity securities outside Hong Kong BHUIIR A 796 - - 796
Unlisted overseas equity securities EAN:ZN IS o - - 85 85
Debt securities fEfs
Listed in Hong Kong B L - 400 286 68.6
Listed outside Hong Kong BB | T - 79.0 403 1193
Unlisted debt securities F LR - 154 - 154
1445 1344 774 356.3
Analysed for reporting purposes as: BERAMFEZ M
Non-current assets AT} 2003
Current assets VL) 1470
356.3
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE_E _—FNA=Z+HIEANMEA

14. TRMEEREE )

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 31t December, 2020
REFZFETZA=1—H

Fair value
il
Level 1 Level 2 Level 3 Total
i 5% Rt st
HKS Million HKS Million HKS Million HKS Million
AT i 1o (il 3o [ 10
Financial assets at fair value through profit or loss FRRERRAVEERE CHER
Equity linked notes AR - 345.7 59 3516
Listed equity securities in Hong Kong Bk LA 858.8 - - 858.8
Listed equity and debt securities outside Hong Kong FUDISMOE LR R () 7174 185 - 7359
Over the counter derivatives SoMiE TR - 30 - 3.0
Quoted options and futures CHREMERSE - 322 - 322
Unlisted call option for club memberships KLz i amE - - 141 141
Bonds sk - 439 - 1339
Listed debt securities it e 80.0 9.0 - 89.0
Unlisted convertible preferred and G E AN & AN
ordinary shares issued by an unlisted company AR IR R - - 1345 1345
Unlisted equity securities EAN e - - 2944 294.4
Unlisted preferred shares issued by an unlisted company ~ — i I /A m 8172 % L ik - - 1,1740 11740
Unlisted preferred and ordinary shares FEwARERE L
issued by unlisted companes P R - - 739 739
Unlisted shares issued by companies NGE P& A4 - - 17 17.1
Unlisted convertible bonds issued by companies UNTE Giva anibt Yo - - 244 244
Unlisted overseas equity securities with a put right IR LN R - - 635.7 635.7
Unlisted overseas debt securities with —fk AR T
redeemable preferred shares and K Lo A
ordinary shares issued by an unlisted company R G R - - 216, 2161
Unlisted overseas investment funds FEmME RS - - 9,636.4 9,636.4
Listed perpetual securiies iR - 65.7 1.0 76.7
Unlisted trust fund PR3 - 296 - 296
1,656.2 937.6 12,3375 149313
Analysed for reporting purposes as: BERAMFEZ M
Non-current asses Fr# g 9,504.6
Current asses HEEE 54267
149313
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 315t December, 2020
o A

Fair value

ATER
Level 1 Level 2 Level 3 Total
£ -5 H=0 il

HKS Million HKS Million HKS Million HKS Million
AT BEET AT BB

Financial liabilities at fair value through profit or loss ~ EBEHRRAFEERE 2 SHAR

Held for trading FEm g
Quoted futures and options CHRIENE R
Foreign currency contracts Sk
Over the counter derivatives SAMiTHE LA,
Contracts for difference EEad

Analysed for reporting purposes as current liabilities ~~ #y2# BL A7 4 i £ 6%

- 275 - 275
- 825 - 825
- - 624 624
- 04 - 04
- 1104 624 1728

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from Level 1 to Level 3 based on
the degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within Level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

B ARTE I AR E ~ R SR B AT
AR P 7 LR AT AR RO 250 B
H o

PRI T B R 20— R
E.M& °

S — BT R AR ) 1 B R
P IT  TH  fE (AERR BE) RO o

BB EERHE I BREE — AR A Z )
fEAN - 7 el fm] B (RIS ) s
He (R A AT A ) B A BB -

o = BB IR T A I AR B
ST MR 2 R SR R A E TS
o
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Certain unlisted equity securities are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.

Included in financial assets at fair value through other
comprehensive income and financial assets at FVTPL,
there are debt securities under Level 2, the debt element
of which is recognised at fair value at date of initial
recognition and subsequent measurement with fair value
change at each reporting date recognised directly in equity
until the instrument is sold. As at 30th June, 2021 and
31st December, 2020, the fair value of the debt securities
and listed perpetual securities were calculated based on
active market mid-market quote plus accrued but unpaid
interest and the present value of contractually determined
stream of future cash flows discounted at the required
yield, which was determined with reference to instruments
of similar terms. The fair values of the debt element have
been determined by a firm of independent professional
valuer, Greater China Appraisal Limited.

The fair values of bonds under Level 2 at the reporting date
were derived from quoted prices from pricing services.
Where Level 1 and Level 2 inputs are not available, the
Group engages external valuers to perform the valuation
for certain complex or material financial assets and
liabilities.

The fair value of Level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under Level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuations
which are reviewed by the relevant management of the
group companies.

14. TRMEEREEGH)

AT I T AR S DU R 2 AP
(R o ARARANEA 2 Wh ek > A [ nT 38
{1 5 T Y I R SR B 45 A PR
R HE B P AL o JE BT RAE SR 2 A
SR (EL i A B o B A HE R AR o

FE A2 i At 2 T WA 28 3% PR (E B B 2
B B MOB IR R AR MR AR R (R B 2
A PO A AR AR A T LR BT
ORI UCHERS H 2 B (B ARl S BB AR 1%
RS H 2P E (S B R AR
RS BEZ LHED - - F " —
FEANA=ZFTAR R TES A =t —
H - B e 25 b bk s 25 2 A T (E
S5 1T S o RMED I _E B R HE R A 2 F1LE
Be % T BER 2 W ah 3 Bl 2 R AR B i
WG R fEE 2 BUET R - 2R Z i
RIS MAE R TRREE - 5
AR ERE Y A (= NIRE & R RE)
R FREE -

AEEEH > JEBE R A THEET)
A 2 RS BT i 2 (B A% o i T MR
HREREE KA AR R
R N BRI o AR SR 2R SN A (R
HEFTAGME -

FEMEE LA A HEEEZR
H— RSB BRI A (7 i © il
O = A R A B B R A THE
IRF o ASE I Z= SN AR AG (A TR 1 A7 S
22 AAE T DOEAT A (E > 3l i £ 8 ]
ZAHBRE PRI 2B
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding

the valuation of material financial assets under Level 3.

14. TRMEEREE )

iE— LR

TREMARE MEREMEEMNEL

At 30th June, 2021
R-BZ-£5A=1A
Significant
Valuation technique unobservable inputs Input values  Fair value  Sensitivity analysis
iRt EXTTERNBALE BANBE  AVEE HEEN
HKS Million
ABER
Financial assets at fair value
through profit or loss
BRERRENTEE
REEHEE
Equity linked notes Monte Carlo Simulation mode! Equity growth rate -0.03-0% 5.1 Anincrease in equity growth rate would
RAHHTRE PNy s iR % resultin an increase in the fair value.
Volatilty 0-10.86% PSR A PR LT o
Wil Anincrease in volatlity would result in
Discount rate 0.03-0.04% adecrease in the fair value.
kS BRI FRETH -
An increase in discount rate would
resultin a decrease in the fair value.
MBR LA FRETH -
Unlisted equity securities Quoted market price,  Existing portfolio value  USD24.5-22,892.3 552 Anincrease in existing portolio value
kLA pricing multiple and REARER million would resultin an increase in the
Black-scholes model 24.5-22,892.3 fair value.
(LG vl 8 (i 50 RAAREEERERAFEELT -
[Et a5 Volatility 0-54.45% An increase in volatiity would result in
L Wi a decrease in the fair value.
Return correlation 0.162-1 VRS AP EE TR -
HEzY An increase in return correlation would
Discount rate 0.50-0.51% resultin a decrease in the fair value.
kS HRRBEFEEA TR R -
An increase in discount rate would
resultin a decrease in the fair value.
MEE LA FRETH -
Net asset value Note 1 Note 1 2498 Notel
KR i i ithl
Unlisted preferred shares issued by Equity allocation method Expected volatility 47.4% 30.3  Anincrease in expected volatility

an unlisted company
—fEEHARETZ
AN 7

iR

Bt

would result in a decrease in the
fair value,

Bt FRETH -
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Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE_E _—FNA=Z+HIEANMEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. TRHEEREE(E)

At 30th June, 2021
R=E--EXA=TH

Significant
Valuation technique unobservable inputs Inputvalues ~ Fairvalue  Sensitivity analysis
ftERE EATTRENBAYE BABEE  AVEE SREMN
HK$ Million
BEER
Financial assets at fair value
through profit or loss (Cont'd)
FRERRRLATEE
REEREE(E)
Unlisted convertible bonds issued by Binomial Model Risk free rate 0.1% 237 Anincrease in risk free rate would
an unlisted company “HABR ERR A% result in a decrease in the fair value.
~HElARETZ Expected volatilty 2.4% AR A AR TRETR -
CARE Yy Ht ke An increase in expected volatility
Discount rate 25.0% would result in an increase in the
gk fair value.
BRI S A TEE LA -
An increase in discount rate would
result in a decrease in the fair value.
R E BN TR T -
Unlisted overseas investment funds Net asset value Note 1 Note 1 10,893.2  Note 1
F LM RS K it 4l Fiz 4l bl 4l
Unlisted overseas investment funds Net asset value Discount for lack 14.6%21.6% 1,367.6  Anincrease in discount for lack of
kLS F A of marketability marketability would result in a
W T AT decrease in the fair value.
SR HIRMEETE AR AT
[T -
ALLIED GROUP LIMITED Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

87 B &5 5 B 85 i 3R Bk (48D

BEFE - —FXA=ZFTHIAMA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 31t December, 2020
9 S 3 cj By et

14. eRMEEREE(E)

Significant
Valuation technique unobservable inputs Input values Fairvalue  Sensitivity analysis
(Gl ERATRENE AR ARG MPEE BEEA
HKS Million
ik
Financial assets at fair value
through profit o loss
BRRERRLTEE
REEHEE
Equity linked notes Monte Carlo Simulation model Equity growth rate -0.14-0% 5.9 Anincrease in equity growth rate would
Rt SRR iR result n an increase i the fair value.
Volatility 4.85-20.78% iR LR FEE LT
Wi An increase in volatility would result in
Discount rate 0.06-0.09% adecrease in the fair value.
ks BRI SN T EE TR -
An increase in discount rate would
result in a decrease in the fair value.
WEE AR TEETR
Unlisted convertible preferred and Market approach Price to sales ratio 149 1345 Anincrease in price to sales ratio
ordinary shares issued by itk [t B E L % would result in an increase in the
an unlisted company fair value.
R GEANAE Gy 2 AN (B SRN s A B R
TG R K -
Unlisted equity securities Quoted market price,  Existing portfolio value  USD21.5-20,193.2 503 Anincrease in existing portiolio value
L pricing multiple and REHRERE million would resultin an increase in the
Black-scholes model 21.5-20,193.2 fair value.
AR [iL-330 BAAR R LA TRAL
G VG Volatility ~ 16.42-74.33% e
AR i An increase in volatifty would result in
Return correlation -0.03-1 a decrease in the fair value.
iEY RS PRI TR
Discount rate 0.25% An increase in return correlation would
ks result in a decrease in the fair value.
HRARE MR FRETR
An increase in discount rate would
result in a decrease in the fair value.
WBE LA AT EETR
Net asset value Note 1 Note 1 2441 Note !
HERH izl izl 1

Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE-E - —4FRNHA=ZTHIESEA
14. eREEREE(E)

At 31st December, 2020
e S 323 g el

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Significant

Valuation technique unobservable inputs Input values Fairvalue  Sensitivity analysis
fhlErE  EXATRENE AR ARG WPEE BEEN
HKS Million
ik

Financial assets at fair value

through profit or loss (Cont'd)
BRERRRATEE

REZERHEE(R)
Unlisted preferred shares issued by Discounted cash flow Discount rate 12.6% 11740 Anincrease in discount rate would

an unlisted company B e & ks result in a decrease in the fair value.
~fELHARETZ MBS B TR -

F LR
Unlisted preferred shares issued by Equity allocation method Expected volatility 46.5% 35.6 Anincrease in expected volatlity

an unlisted company B Hit e would resultin a decrease in the fair
—fk LR TZ value.

AN 7 BRI S FEETH -
Unlisted orcinary shares issued by Net asset value Note 1 Note 1 301 Note

an unlisted company FEEH b4l i 44 Gl
—FE LTARRTZ

F Lt
Unlisted shares issued by Net asset value Note 1 Note 1 836 Note !

companies B ## i 4} iz 44
UL oo & A4
Unlisted convertible bonds issued by Binomial Model Risk free rate 0.1% 206 Anincrease in risk free rate would

an unlisted company AR ks result in a decrease in the fair value.
e AR AT (v Fxpected volatility 52.8% SRR LA AR AT RE TR -

CARE Hit e An increase in expected volatilty

Discount rate 28.0% would result in an increase in the
ks fair value,

Bt LR A TR L H -
An increase in discount rate would
result in a decrease in the fair value.

WEE L AMERATEETR
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S A AR



36

87 B &5 5 B 85 i 3R Bk (48D

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

BEFE - —FXA=ZFTHIAMA
14. eRMEEREE(HE)

At 31t December, 2020
S S ARIE

for the six months ended 30th June, 2021

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Significant
Valuation technique unobservable inputs Input values Fairvalue  Sensitivity analysis
(Gl EXATRENE AL AR AYRE SRR
HKS Million
[i). Yo
Financial assets at fair value
through profit o loss (Cont'd)
BRRERRLTEE
RE/SHEE(R)
Unlisted overseas equity securities Market approach and Expected volatility 11.5% 035.7  Anincrease in expected volatility
with a put right option model Bt would result in an increase in the
WEELk LN AR [ L]l Discount rate 0.1% fair value of the put right.
kS Bt R RS A F R
Equity growth rate 1.3% Lt
finRE An increase in discount rate would
Estimated equity value HK$116.3 result in a decrease in the fair value
R ERME million of the put right.
116,37 e RS E R A TR
& o
An'increase in equity growth rate
would result in a decrease in the fair
value of the put right.
TR LT EGT A T
[ETH
An increase in estimated equity value
would result in a decrease in the fair
value of the put right.
T RS LT EGD A T
(AT -
Unlisted overseas debt securities Market approach Enterprise value to 84 2161 Anincrease in enterprise value to
with redeemable preferred shares i eamings before interest, eamnings before interest, taxes,
and ordinary shares issued by an taxes, depreciation depreciation and amortisation ratio
unlisted company and amortisation ratio would result in an increase in the
—F ETARETL PEREHRE B fair value of ordinary shares.
LM I BRI AR CEBEHRE B TE LB
R A CLeSwip b e N
LTt
Discounted cash flow Discount rate 8%-10% An increase in discount rate would
hBeRE kS resultin a decrease in the fair value

of debt securities and preferred
shares.

ML b T B R R
AFRETH:
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021

187 B &5 5 B 85 i 3R Bk (488D

BEF —FXAZ=ZTHIAMA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 315t December, 2020

==

Significant
Valuation technique unobservable inputs Input values Fair value  Sensitivity analysis
e EARMEAREA LS BAHEE ATEE SR
HKS Million
BEBT
Financial assets at fair value
through profit or loss (Cont'd)
ERERRELATEE
EECEREE(R)
Unlisted overseas investment funds Net asset value Note 1 Note 1 83612 Note 1
AN N e % Bl il ) iz 4l b4l
Unlisted overseas investment funds Net asset value Discount for lack 15.6%-21.5% 1,275 Anincrease in discount for lack of
kLR S FiE A of marketability marketability would result in a
BT T decrease in the fair value.
R TERE R L AT
(BT -
Note 1: The significant unobservable inputs of the investments of the SEART ¢ AR B 1Y KON AT LS AR S R

Group are the net asset value of the underlying investments
made by the funds/companies. The higher the net asset value
of the underlying investments, the higher the fair value of the
financial assets at FVTPL will be. The Group has determined
that the reported net asset values represent the fair values of the
investments provided by the external counterparties.

There is no indication that any changes in the unobservable
inputs to reflect reasonably possible alternative assumptions
for the investments would result in significantly higher or
lower fair value measurements.

O FE L BRR R 5 0 S T o AR A%
PN R EA R BB AR L AP (A
o 2 < A 1A PR MBI s« AR
0 L 2 i T LA I AN AR 2 o 3 T 1
AR (E o

SIS 5 V1 B A R 1 (52
Y LI £ 5 T R B A A5
PR B Lo R -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

il Bl A5 S P s i R M sk (48)

BEFE - —FXA=ZFTHIAMA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

14. TRMEEREE )

SRR TEERT R T 2 Sl B R

Level 3 fair value measurements is as follows: HIRWTF -
N
3
Unrealised
gain or loss
for the
six months
ended
Recognised gains or losses S0
Balance at U pains or Balance at 021
Tt January, EERURIES 30th June, g2
2001 Other Disposal/ M ZE-E
i comprehensive Bercise/ R ARZtAL
ZE-& Profit or income Derecogmtlon ZEC-F ABR2
-B-B  Transfer loss Bt Pwchase RE/E/ ABSTR AEELEE
268 g+ BE IR BA ALEZ kR ]
HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million
FEEn EEET  EEEn  REET  EEEn  EEMT  REER  EEMR
Financial asets atfair value through BRAMRANERLTEE
other comprehensive income REzOREE
Unlisted overseas equity securies F LR 85 - - - - - 83 -
Debt securiieslsed in Hong Kong Fik LR 286 09 15 08) - - 194 15
Debt securteslised outside Hong Kong A ¥bASHAIG kT4 403 - 235) (22) - - 146 (235)
Financial asets at fai vlue through BERERRATRERR,
profit o loss SHEE
Fouity linked notes ARz 59 - 13 - - 1) 51 18
Unlistd call opion for club memberships 7 £ &7 & ERlg A E 141 - (19 - - - 1. (19
Bonds i - 87 03 - - - B0 03
Unlisted convertble prefered and ordinary ~ — I L AR &2 L
sharesissed by an unlisted company TSR 35 () %7 - - - - 97
Unlisted equity securiie F L 2944 - 104 - 02 - 3050 61.0
Unlisted preferted shares issued by ~fk LA L
an nlised company Bk 11740 - 629 - - (1369) - -
Unlisted prefered and ordnary sheres £ ARTEE T2 L
issed by unlisted companes BrhEan 739 - 06 - - - 745 06
Unlisted shares issued by companies LN 171 - 15 - - (137 149 33
Unlisted convrtible bonds isued LB ELR
by companes W Tl M4 - 07) - - - n7 (07)
Unlisted overseas equiy secuifeswith 312 Ll
aputright 5 057 0% (23%9) - - - - )
Unlised overseas deht securites with ~fkLARE LW
redeemable prefered shares and ocinary 91T A R
sharesisued by an unlisted company FER Rk 216, - 324 - - (3489 - B.4)
Unlisted overseas investment funds Ftﬁ?@%%ﬁ 9,6364 (1126 18047 - 66 (7Y 122608 868.1
Listed perpetual securites il 110 - (0.6 - - - 104 08
Unlisted trst fund F RS - 96 04 - - ) 09 04
Financial liabltes at fair value through ~ FBERERAFEEREL
profit o loss SHafE
Over the counter derivtives SMiETR (624) - (lo4)) - - - e (04D

**  The investments were transferred between Level 2 and Level 3
category and the transfers are primarily attributable to changes
in observability of valuation inputs (e.g. availability of recent
transaction price) in valuing these investments. Transfers between
levels of the fair value hierarchy are deemed to occur at the end of
each reporting period.

o PO A AR O AR o SRS
i 34 32 A 45 PO AT A (BG4 (B8 A B (7

H<

UL W AE G (B ) 1Y SRR B2 9% A 5 ) -

%{

(7 3~ (B 468 5 2 T P RS st oy I 5 0

AR

&
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE_E _—FNA=Z+HIEANMEA

14. TRMEEREE )

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

2020
e 3
Balance at
o 3t Unrealised
Balance t Recogmsfd gansor o Decenber, gainor
1t January, CRiasER Disposal/ 2000 loss for
000 Other Becise! RZFZFE theyear
NoRZRE Profitor ~ comprehensive Derecogniion 24 m
=A=Hz  Transler* loss ncome  Puchase HE/fifE/ -0 ARG
i L1 B A2k BL O M2 &R dEH
HKS Million — HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million
A&k FEET  AEE  TEET AElEx TR REl TEER
Financial asets at fai vlue through BRI AUERATEE
other comprehensive income RE ERER
Unlisted overseas equity securies Frmglas 85 - - - - - 83 -
Deb securites isted in Hong Kong ik Ll 105 93 07 08 71 - 286 07
Deb secuites ited outside Hong Kong ~~ Z¥kbIFMUE LTiETEA - 403 - - - - 403 -
Financial asses at far value through BERERRATRERE,
profit or loss SHEE
Fquity linked notes iy FE 05 - (4 - - (100) 59 (13)
Unlisted put rght for shares mnan asociate LTz -~ FRELARMARE 13070 - 703 - - (147Y) - -
Unlistd call opion for club memberships ~~ # £ &7 & 2IE A E 131 - 10 - - - 141 10
Unlisted convertible prefered and ordinary ~ — 3 E AR 7 L
sharesissed by an unlsted company TEREERI AR - 1097 48 - - - 1345 18
Unlisted calloption for shares lited outside & i&bAIAR | iRz & L
Hong Kong RIIE 0. - 0] - - - - (01)
Unlisted equiy securiie FLmikEs 2353 - 8.1 - 41 b4 2044 89.1
Unlistd prefered sharesisued by ~fk LA L
an ulised company Fexk - - 180 - 11560 - 10 180
Unlisted prefered and ordinary shares £ AR 72 4 L
issued by unlisted companes BEbRLER 789 - (140) - 80 - 19 (140)
Unlisted shares issue by companes L%k Lk 364 696 304 - - 253) 117, 26
Unlisted converble bonds isued RARGZEL
by companies THk{s 39 150 (43 - - - U4 (43)
Unlisted overseas equity securiieswith 32 Ll
aputright M 7787 - 180 - - - 057 (140
Unlised overseas debtsecurite with ~RE AR LW
redeemable prefered shares and ocinery BT R
sharesisued by an unlisted company FEhRtan 1775 - 3856 - - - 16, 36
Unlisted overseas investment funds FrMEES 6,207 160 26750 S0 Q5 9eed 15379
Unlised st und FLEES 280 - 08) - - - -
Listed perpetual securites ik - 120 (10) - - - 110 (10)
Financial liabilites at fair value through ~~ BBERRRATEEREL
profi or loss tHER
Over the counter derivtives AT LR (182) - (142 - - - (624) (#2)
*  The investments were transferred from Level 2 to Level 3 o B A AR A A - R

SR A A A T A (L IR A (L A S 1) v B
SRR PERRIE S o PR(E A S ] RS
MR R IR A

category and the transfers are primarily attributable to changes
in observability of valuation inputs in valuing these investments.
Transfers between levels of the fair value hierarchy are deemed to
occur at the end of each reporting period.
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

i1 BH 2% 5 A S i R B ke (2

for the six months ended 30th June, 2021 BE_E _—FNA=ZF+HIEANEA
15. LOANS AND ADVANCES TO CONSUMER 15. HELREFERR B
FINANCE CUSTOMERS
At At
30th June, 31st December,
2021 2020
J})\\\;g: _ﬂi }‘j/\ ? — 45'3
ARA=+RH += H + H
HK$ Million HK$ Million
BEER HEHIT
Loans and advances to consumer finance 74 % 4 @il % F &K
customers R
Hong Kong s 8,572.4 8,318.0
Mainland China H [ A 1 3,193.2 3,000.0
11,765.6 11,318.0
Less: impairment allowance W IR IR A (682.8) (754.3)
11,082.8 10,563.7
Analysed for reporting purposes as: B2 0 PR Z 50T -
Non-current assets i T 3,410.4 3,088.9
Current assets T 7,672.4 7,474.8
11,082.8 10,563.7
The loans and advances to consumer finance customers EE A - a0 & T Cir Y W Bt
bear interest rate are as follows: B
At At
30th June, 31st December,
2021 2020
P\Q;g:—ﬂi EA#?#?E
~A=1+H +=H=+—H
Per annum Per annum
(as
Fixed rate loan receivables EREN R 6.0% — 48.0% 6.0% — 48.0%
Variable rate loan receivables 7 B B P-1.0% — P+15.0% P-1.0% — P+15.0%

The following is an aging analysis for the loans and
advances to consumer finance customers that are past due

at the reporting date:

B 2 IR AT

PUP it L H LU 2 IH G & P

At At

30th June, 31st December,

2021 2020

R=B=—F R_F_FH

ANA=+H +-A=+—H

HK$ Million HK$ Million

BHEBT HEHE T

Less than 31 days past due w31 H 582.7 491.4
31 to 60 days 31%260H 49.8 36.0
61 to 90 days 61%290H 13.8 23.6
91 to 180 days 91%£180H 1.2 10.2
Over 180 days 180H A E 186.1 293.9
833.6 855.1

Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

fT B &5 5 P 255 i 3 B s (A

for the six months ended 30th June, 2021 BE_E _—FNA=Z+HIEANMEA
16. MORTGAGE LOANS 16. RIBER
At At
30th June, 31st December,
2021 2020
m—_—g—_—_i EA#?#?E
AB=+H +ZH=1+—H
HK$ Million HK$ Million
BHEATT HEWIL
Mortgage loans AR ER
Hong Kong i 3,396.8 3,061.1
Less: impairment allowance B WA (55.6) (47.4)
3,341.2 3,013.7
Analysed for reporting purposes as: M2 E P2 2T
Non-current assets Iy & 1,729.8 1,192.9
Current assets T 1,611.4 1,820.8
3,341.2 3,013.7
The mortgage loans bear interest rate are as follows: Fi 4 S RGE A N R R
At At
30th June, 31st December,
2021 2020
%Zg:—qz ﬁé—?—?g
ANA=t+H +-H=+—H
Per annum Per annum
855 AR
Fixed rate loan receivables TE BB B 7.5% —20.4% 5.8% —31.2%
Variable rate loan receivables T B RE R P+0.5% — P+7.0% P-2.3% — P+6.8%

The following is an aging analysis for the mortgage loans

PN i 8 H E g 2 4 Bk 2 AR

that are past due at the reporting date: VAR
At At
30th June, 31st December,
2021 2020
P@:g:—ﬁi E/\\#?#?ﬁ:‘
ANA=tH F-A=1+—H
HK$ Million HK$ Million
EEEL Ak
Less than 31 days past due B3 H 97.6 66.7
31 to 60 days 31%260H 149.5 26.6
61 to 90 days 61%290H - 11.5
91 to 180 days 91£180H 76.8 160.4
Over 180 days 180H A 426.9 459.0
750.8 724.2
As of 30th June, 2021, HK$1,066.7 million (at 31st RZF AR A =4 H 0 1,066.7 H H

WL R B BEF A =1 —H : )
B JRE WA 4% e B R A PR — TR #mm
BT o S G REIE M 2485 58 -

December, 2020: Nil) of mortgage loan receivables were
pledged for a securitisation financing transaction. Details
of the transaction are disclosed in note 24.

Interim Report 2021
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BEFE - —FXA=ZFTHIAMA
17. BHER

for the six months ended 30th June, 2021

17. TERM LOANS

At At
30th June, 31st December,
2021 2020
RIBEZ—F PREFF
AA=+AH +-A=+—H
HK$ Million HK$ Million
BHEBT HHHTT
Secured term loans A HHA IR 2,618.8 2,764.0
Unsecured term loans SEACHR A B 84.5 246.0
2,703.3 3,010.0
Less: impairment allowance W R TR A (755.1) (698.9)
1,948.2 2,311.1
Analysed for reporting purposes as: B2 HE W IEZ 38T
Non-current assets FE B E 835.0 554.5
Current assets T 1,113.2 1,756.6
1,948.2 2,311.1
The term loans bear interest rate are as follows: HIEEIR LU FIRELE
At At
30th June, 31st December,
2021 2020
R-E=——% A ——
ANA=+H +-HA=+—H
Per annum Per annum
BF BRAE
Fixed rate loan receivables FE BB 6.0% —24.9% 7.0% — 36.7%
Variable rate loan receivables T K P+1.0% to 3-month
3-month HIBOR+7.0% to
LIBOR+10.0% 3-month
P+1.0% LIBOR+10.0%
Z31E A 31 A
mRERTT EHEARTT
E¥FE [/ 2378 +7.0%
+10.0% 23{0AH
B ERTT
HE 7y
+10.0%

R 25 1 B AT S B S R >

No aging analysis is disclosed for term loans financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the
term loans financing business.

o 0 A S B ) R 0 BT R BE AR
PEERSMEME > 5t R LR A 0 AT
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Notes to the Condensed Consolidated fifi BH &5 5 BA 55 #e 32 Bk vk (48
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BEZ—FNA=ZTHIESNEA
18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 18. EWWE S 18 » A RER HibEWK
RECEIVABLES FIB
At At
30th June, 31st December,
2021 2020

R-B=—% RoFoT
AA=Z+E A=A
HK$ Million  HK$ Million

BEBT HEHEIT
Trade receivables — accounts receivable JEWE S #HE—RKBEF 2
from customers Al e 65.5 59.0
Less: impairment allowance W R (1.2) (3.5)
64.3 55.5
Notes L 19.4 19.4
Less: impairment allowance B WA (6.6) (0.8)
12.8 18.6
Other receivables HoAth E S IR
Deposits 7 74.0 122.6
Others HAth 135.1 275.3
Less: impairment allowance W R - 2.1)
209.1 395.8
Trade and other receivables at Fi A AT IR 2 B 5 K
amortised cost HoAth S KT 286.2 469.9
Prepayments TEATEIE 75.3 44.1
361.5 514.0
Analysed for reporting purposes as: Fy 2 E W ETEZ A0
Non-current assets B EE 21.1 17.3
Current assets i 340.4 496.7
361.5 514.0
ALLIED GROUP LIMITED Interim Report 2021
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Notes to the Condensed Consolidated & B &5 S I s i R M 5 (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2021 BE_E _—FNA=ZF+HIEANEA
18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 18. FEWWE S 518 » AN RER HittEW
RECEIVABLES (CONT’D) MHE (&)
The following is an aging analysis of the trade and other PUF B3R S A H 22 88 5 B FC A RESOGR PR AR
receivables based on the date of invoice/contract note at PEBEEE LA R B I 2 R AT
the reporting date:
At At
30th June, 31st December,
2021 2020

RoB-—F  RoFo
AAZ+HE +oHA=t—H
HK$ Million HK$ Million

BEAT EX: Yoo
Less than 31 days D31 H 123.3 277.0
31 to 60 days 31260H 17.0 15.0
61 to 90 days 61%290H 8.9 6.1
91 to 180 days 91£180H 3.5 4.3
Over 180 days 180H A E 0.9 3.6
153.6 306.0
Trade and other receivables S AR 2 B ) I
without aging HoAth ORI 140.4 170.3
Less: impairment allowances B WA (7.8) (6.4)
Trade and other receivables at YA AT IR 2 B 5 K
amortised cost HoA B W 3R TH 286.2 469.9
ALLIED GROUP LIMITED Interim Report 2021
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAMEA

19.

20.

BANK DEPOSITS, CASH AND CASH EQUIVALENTS

19. RITER BERBESEEY

At At

30th June, 31st December,

2021 2020

RZB-—-F ROFFHF

ANA=Zt+H A=A

HK$ Million HK$ Million

BEET A EHETT

Bank balances and cash SRATHE R M B4 5,260.1 4,935.0

Fixed deposits with banks with a term =M RE 2

within 3 months ERATE BT K 1,019.3 2,955.3

Cash and cash equivalents W4 R &5 EY 6,279.4 7,890.3
Fixed deposits with banks with a term JAPY = A Af H R E 2

between 4 to 12 months SRAT E WK - 12.3

6,279.4 7,902.6

ASSETS CLASSIFIED AS HELD FOR SALE

On 14th May, 2021, the Group entered into a conditional
sales and purchase agreement to dispose of all the shares
in Allied Properties Resources Limited (“APRL”, an indirect
wholly-owned subsidiary of the Company) to Genuine
Legend Limited (“GLL”, a direct wholly-owned subsidiary
of APAC Resources Limited, which is an associate of the
Company) and assign to GLL a shareholder’s loan at a
total consideration of HK$102.6 million. The assets of
APRL is holding of 41,032,727 shares (25.83%) in Dragon
Mining Limited (“Dragon Mining”, a listed associate of the
Company). As at 30th June, 2021, the interest in Dragon
Mining had been classified as assets held for sale. The
disposal was completed in August 2021.

20. PEAFEHEZEE

AZE D —FRATMH s AERHE L
A B E 1wk o K Allied Properties
Resources Limited ([APRL] > AN T2
— [ 2 E Mg A R A e T
Genuine Legend Limited ([GLL] » A2 ]
— [ E A A SR ERARA R 2 —HE
P EME AR > AR R R T
GLL > #ARAE/5102.6 F B0 - APRLZ
HEMTFAREERARAF(THER]
ARy a2 — W BT E A R]) 41,032,727
B3 (25.83%) © ik & —4FENH =1
H  NEEER R B aREREZ
HE o WEFHONR _-F_—F /A%
EE o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021

fT B &5 5 P 255 i 3 P o (A1)

BEFE - —FXA=ZFTHIAMA

21. TRADE PAYABLES, OTHER PAYABLES AND 21. ENE55E HhENREREL

ACCRUALS

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/

contract note at the reporting date:

EHIE
PATN By i H 22 B B 5 ko~ At
AR I e AR R 3 5B A BB

WA 2 B o A -

At At
30th June, 31st December,
2021 2020

R=F-—F REZFTFF
NA=E+H +ZH=1—H

HK$ Million HK$ Million
BEET A EE T
Less than 31 days/repayable on demand  “»it31H /i B R FEAT 139.9 230.2
31 to 60 days 31%260H 5.9 4.2
61 to 90 days 61290H 1.4 2.0
91 to 180 days 91%180H 0.2 -
Over 180 days 180H A E 0.9 0.8
148.3 237.2

Accrued staff costs, other accrued M SRR 2 ERE B TR

expenses and other payables HAbETH 2 K

without aging HoAth AT 2H 651.8 672.5
800.1 909.7

22. FINANCIAL ASSETS SOLD UNDER REPURCHASE

AGREEMENTS

22. OB NHECERERE

At At
30th June, 31st December,
2021 2020

R-BZ—-F RoFFTF
ANA=+R +t-A=1+—H

HK$ Million HK$ Million
BHEABTT HEWIT
Analysed by collateral type: FEARAT B 2 0y -
Debt instruments classified as: 53 T EAR R
Financial assets at TR R IRAE A T EE
FVTPL P 2 4 R 974.8 -

As at 30th June, 2021, debt instruments which are
classified as financial assets at FVTPL with carrying amount
of HK$1,319.3 million (at 31st December, 2020: Nil) were
sold under repurchase agreements with other financial
institutions. All repurchase agreements are due within
twelve months from the end of the reporting period.

ALLIED GROUP LIMITED
BEKEBAERAA

W oFE L —AEXNAZTH S IREHEE
1,3193 & T (R —F L4+ H
=+—H ) 2B ERIBSIER A
PE B P 2 4 i A 2 A T AR P B
HAh A BS WS RT 5r 2 M B W s B s » TR
Eﬁﬁ%%mi’]ﬁéi& BREEF TR A R E
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

fT B &5 5 P 255 i 3 B s (A

for the six months ended 30th June, 2021 BEZ—FNA=ZTHIESNEA
23. BANK AND OTHER BORROWINGS 23. SRITRHEMEE
At At
30th June, 31st December,
2021 2020
RZB-—-F ROFFHF
XA=+B +t-A=1+—H
HK$ Million HK$ Million
BEET A EHETT
Bank loans SRAT K 12,039.4 11,574.2
Other borrowings HAbfE £ 312.1 314.7
12,351.5 11,888.9
Analysed as: B A
Secured AL 3,632.8 3,252.0
Unsecured el 8,718.7 8,636.9
12,351.5 11,888.9
Bank loans are repayable as follows: SRAT R R IR R
On demand or within one year BOR IR 1 al—4F A 4,403.7 4,121.3
More than one year but not exceeding ~ —4ELL B {HABE#H
two years A 1,179.4 1,770.2
More than two years but not exceeding ~ Fi4ELL_F{H AR
five years T4 1,398.5 679.2
Bank loans with a repayment on demand E A f##E R E B G
clause are repayable as follows: SATERER R AT
Within one year —4E A 4,532.8 5,003.5
More than one year but not exceeding ~ —4F-LL_E{H AR
two years (KR 60.0 -
More than two years but not exceeding  F4ELL - {H AR
five years A 465.0 -
12,039.4 11,574.2
Other borrowings are repayable HoAb M5 SRR
as follows: o
On demand or within one year FORKRFEE I —FN 250.0 250.0
Over five years AR 62.1 64.7
312.1 314.7
12,351.5 11,888.9
Less: Amount repayable within one year i : ZEit —4F R fE# &
shown under current liabilities G ) B R OE (9,711.5) (9,374.8)
Amount due after one year — R B 2 FOH 2,640.0 2,514.1
ALLIED GROUP LIMITED Interim Report 2021
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for the six months ended 30th June, 2021

BEFE - —FXA=ZFTHIAMA

24. NOTES/PAPER PAYABLE

24, BEHERE

At At
30th June, 31st December,
2021 2020
RZBZ—F RoFFHF
ANA=t+H +-A=+—H
HK$ Million HK$ Million
BEET H#HEIT
US dollar denominated notes ELERE
(“US$ Notes”) (T3&TuHR )
4.75% US$ Notes maturing R oE I AER A
in May 2021 4.75%F T
(“4.75% Notes”) ([4.75%5%4% 1) - 1,936.5
4.65% US$ Notes maturing i Sat: Sy WE 2 b
in September 2022 4.65%F LK
(“4.65% Notes”) (14.65%544% 1) 3,493.6 3,471.7
5.75% US$ Notes maturing N FET—HEIZ
in November 2024 5.75%F LR
(“5.75% Notes”) (15.75%%45 1) 2,729.9 2,342.9
HK dollar denominated notes/paper BILEE
(“HK$ Notes/Paper”) ([HsCEeE )
HK$ Notes/Paper maturing NoFE LA
in July 2021 UEPIVE RS 3 83.6 -
Asset backed notes maturing R EF AN AR
in April 2022 B SRR SRR 800.0 -
7,107.1 7,751.1
Analysed for reporting purposes as: F 2 E R EEZ T
Current liabilities B 962.6 2,010.0
Non-current liabilities EV INEE 6,144.5 5,741.1
7,107.1 7,751.1

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$3 billion
guaranteed medium term note programme.

The HK$ Notes/Paper were issued by Sun Hung Kai
(ECP) Limited, a subsidiary of SHK, under a US$1 billion
guaranteed commercial paper programme.

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes outstanding after
eliminating the intra-group holdings was US$444.1 million
or equivalent to HK$3,448.8 million (at 31st December,
2020: US$442.3 million or equivalent to HK$3,428.7
million) at the reporting date. The fair value of the 4.65%
Notes based on the price quoted from pricing service at the
reporting date was HK$3,617.8 million (at 31st December,
2020: HK$3,476.6 million after eliminating the intra-group
holdings) which was categorised as Level 2.

ALLIED GROUP LIMITED
BEKEBAERAA

g At — M8 2 FlSun Hung Kai &
Co. (BVI) Limited#R453 01 3 o 4% f it
EPRE TR BT T u N -

U A 2 — [H] B B 22 Wl Sun Hung Kai
(ECP) Limited R #51068 35 e R i 2L 22 b
BEATRTEEEAT TR -

4.65% S E BT Bl o RS EE
MIMBREE BTG 2 9% > RERY
4.65% 298 2 T {H 5 444.1 A B FE T EH
HA3,448.8 F BT (R T E T AE+
H=+—H : 4423 & 3= jC s tH & it
3,428.7H HWIT) o MESHEH > MRIEEE
R i R AB A > 4.65% 2248 2 N B &
3,617.8H BT (A —F _F4HE+
=1 —H : BIBREBF A 2 BEE
3,476.6 HEHEIC) » DJEE ) -
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAMEA

24. NOTES/PAPER PAYABLE (CONT’D)

The 5.75% Notes are listed on the Stock Exchange. The
nominal value of the 5.75% Notes was US$350.0 million
or equivalent to HK$2,718.1 million (at 31st December,
2020: US$301.0 million or equivalent to HK$2,333.3
million after eliminating the intra-group holdings) at the
reporting date. The fair value of the 5.75% Notes based
on the price quoted from pricing service at the reporting
date was HK$2,834.7 million (at 31st December, 2020:
HK$2,358.7 million after eliminating the intra-group
holdings) which was categorised as Level 2.

The 4.75% Notes matured in May 2021 and the
outstanding balance was fully repaid.

In 2021, SHK entered into a HK$1,066.7 million
securitisation financing transaction (“Transaction”).
Pursuant to the Transaction, SHK transferred mortgage
loan receivables to a special purpose vehicle (“SPV”)
established and operated in Hong Kong. The Transaction
consists of two classes — Class A and Class B. Class B notes
of HK$266.7 million was subscribed by a subsidiary of
SHK.

SHK holds undivided interest in the mortgage loan
receivables transferred. In accordance with HKFRS 10
Consolidated Financial Statements, the SPV is controlled
by SHK and the results thereof are consolidated by SHK
in its consolidated financial statements. According to
HKFRS 9, both assets transferred and debt issued under the
Transaction have not been derecognised and remained in
SHK’s consolidated financial statements. The Transaction
is backed by the mortgage loan receivables transferred and
with the carrying amount denominated in HK dollar.

24. ERNRE(E)

5.75% EEE R T BT o REEEH
5.75% ZZ 3 2 T {H £ 350.0 [ & 35 ¢ 5UH
HR2, 718 1A BB T (I - RE+
AZ+—H : 8BREEB TG 2 2%
1% > 301.07 & F oA 22,3333 0 &
HIT) o REEEH > M IR P A
¥ 5.75%IE 2 N T E M 552,834.7 H &
W —FE - FF+ HA=+—H : &
ORI 5 A 2 229 > 2,358.7 0 15
W) > A ) -

4.75%Z5P —F T —AE T A B R AE
B REER -

AT —AE S BRI LT 1,066.7 H B
W L& S (13355 ) - g
FEAE Gy o TR A i 4 R
T s ST N 7 A R B A ) (TR Ik H
MU L) o 3238 5 B 45 ABE I B I 7 J 22
P% © 266.7 5 B U BRI B 2
— [HI a2 w) R o

TR A T 1) TR LA 48 B ARG R T
Oy EIRESE o ARPE VR RS Ol MERI 210
RAR A MBIIRER o FRIR H A0 R b A
Pedil o HE A b BT A HL AR A B R
ARG ARR o RIEE U I B O IS 9
8 > W% oy TR Y L BT R AT (Y RS
I AR A LR RERD > Sl PR B A BTG R Y £
PSR o 7% by LT B 1) E W3 1 B 5K
TERAEAT > MR (E A TTRHE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

i1 BH 2% 5 A S i R B ke (2

BEFE - —FXA=ZFTHIAMA

25. LEASE LIABILITIES

25. HEAE

At At
30th June, 31st December,
2021 2020
EA— = — ﬂE \ — ? —_ 7 45'5
RA=+H +ZH=+—H
HK$ Million HK$ Million
BEET H#EHIT
Current liabilities i A A 122.5 107.9
Non-current liabilities T By B 228.4 175.2
350.9 283.1
Maturity analysis: F A H AT -
Not later than one year —4 N 122.5 107.9
Later than one year and —AFE K
not later than two years R 82.1 68.0
Later than two years and WAEAR M
not later than five years AR 73.2 60.1
Later than five years AR 73.1 47.1
350.9 283.1
26. OTHER LIABILITIES 26. 1B &
At At
30th June, 31st December,
2021 2020
RZBZ-F ROF°FHF
ANA=+H +-HA=+—H
HK$ Million HK$ Million
BEEBT HEHIT
Non-current T Eh
Third-party interests in consolidated GABEMERZ
structured entities =T RERS
Current L) 53.0 -
Third-party interests in consolidated AEATREM
structured entities =TSR 53.6 -
106.6 -

Third-party interests in consolidated structured entities
consist of third-party unit holders’ interests in these
consolidated structured entities which are reflected as
liabilities since there is a contractual obligation for the
Group to repurchase or redeem the unit for cash.

The realisation of third-party interests in consolidated
funds cannot be predicted with accuracy since these
interests represent the interests of third-party unit holders
in consolidated funds held to back investment contract
liabilities and are subject to market risk and the actions of

third-party investors.

ALLIED GROUP LIMITED
BEKEBAERAA

BRE MR 8 =y RE AR AR AR — T B
PR NAEZ S AR S I I 2 s >
TAA SR BAT 5 #2875 L) B 46 (o] i 5 [ B2
fii > BOIIEE A

H A5 = ﬁfwr\/‘%isz%ﬁﬂaﬁihﬁ
%"%ﬁﬁﬁﬁ%ﬁz ekt =T H

R N2 Mg %Jfﬁi@ﬂl&aﬁﬁﬁgﬁi‘&
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

fi1 BH 5% 5 A 5 i R M ke (48

for the six months ended 30th June, 2021 BE_E _—FNA=Z+HIEANMEA
27. SHARE CAPITAL 27. BA
Number of
shares Amount
BHEE £
HK$ Million
HE T
Issued and fully paid: 81T RAUE -
At 1st January, 2020 Mo E T FE—H—H 175,754,118 2,221.7
Subdivision of shares P& AR 3R 4 3,339,328,242 -
At 31st December, 2020, MW E R+ H=+—H
1st January, 2021 and BT AFE—H—HN
30th June, 2021 ZETFARNA=TH 3,515,082,360 2,221.7
Subdivision of shares B% 0 4 48

28.

On 3rd September, 2020, an ordinary resolution was
passed by the shareholders at an extraordinary general
meeting of the Company pursuant to which every one (1)
share of the Company was subdivided into twenty (20)
subdivided shares with effect from 7th September, 2020.

OTHER FINANCIAL LIABILITIES

At the end of the reporting period, the Group issued
financial guarantee to an independent third party of
HK$118.2 million (at 31st December, 2020: HK$387.6
million) which did not recognise as financial liabilities

28.

E/\\—- S qszH EI EX%EAZ':/\ jﬂx
FRRERI K g ot — T m PR 2R > BRI

AR — H&ZIV\TEQ%?)%ZE}?%*+ 20) %
T)%ﬁlﬂﬂxf A ZFZFFEIA L HRAE
R e

Hitv @ aE

AR AR » AL EH n)— %%J%*ﬁﬁé
HIAEER 1182 F Btk o (i —&F &4
+HA=+—H :387.6 AHHKIIT) > il
S T B WA 42 A IR L 3 s A S 4 PR B 40

in respect of the financial guarantee contracts in the LA » Heshmr
condensed consolidated statement of financial position
and the movement is as follows:
At At
30th June, 31st December,
2021 2020
F@Zg:—fﬁ EA#?#?E
ANA=+H tZA=1+—H
HK$ Million HK$ Million
BEAL HEHTT
At Tst January w—H—H 387.6 494.5
Expire FI 37 (269.6) (105.1)
Exchange adjustments BEE 50, 4% 0.2 (1.8)
118.2 387.6
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2021

i1 BH 2% 5 A S i R B ke (2

BEFE - —FXA=ZFTHIAMA

29. COMMITMENTS

29, 7KiE

(@ Other Commitments (a) Hb&E
At At
30th June, 31st December,
2021 2020
RIEZ—F PR FA
~A=+H +—H=1+—H
HK$ Million HK$ Million
BEBT HEBIC
Capital commitments for funds HeA EARYE 2,472.8 1,423.9
Other capital commitments HAth EAIKIE 4.4 5.6
2,477.2 1,429.5

(b) Lease Arrangements (b) HEEZHE

As lessee TEL RN

At 30th June, 2021, the Group is committed to
HK$2.4 million (at 31st December, 2020: HK$2.4

million) for short-term leases.

The maturity profile of the lease liabilities are

disclosed in note 25.

As lessor

At 30th June, 2021, all of the properties held for rental
purpose have committed operating leases for the next
one year to seven years (at 31st December, 2020: one
year to eight years) respectively. Undiscounted lease

payments receivables on leases are as follows:

W oFE T —ENA=ZTH > REE
A ERE AE BT (R 2E
TEEF+THAZ—H 240 BB
JB) o

ML B8 2 2 20 A7 45 58 8 B
25 ¢

TEZ AN

AZEZAFEARA =R FrARE
LB & 10 W) 26 2 588 A B ORIE >
Al By AR — 4R 2L AR (R & R 4F
ToH=t—H: —FENF) - f
IBH AL &0 18 5 o i B AH 5 A+ 51 4

T :
At At

30th June, 31st December,

2021 2020

%:g:—fﬁ }‘J‘Ag?#?ﬁz
ANA=t+H +-A=+—H

HK$ Million HK$ Million

BEEBT H#HEIT

Within one year RN 184.9 164.9
In the second year AR 115.0 72.2
In the third year 5 AR 63.9 20.1
In the fourth year EelgsS 3.5 3.7
In the fifth year 5 HAE 2.0 3.2
After five years HAELIIE 2.8 49
3721 269.0
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2021
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BE-

Z—EAA=ZTHIEAREA

29. COMMITMENTS (CONT’D)

(c) Loan Commitments

29. EYE (&)

(¢ BEFEE

At At
30th June, 31st December,
2021 2020
P\Q:g:_ﬂi }‘j/\\_‘?_?ﬂi
AA=+AH +=HA=+—H
HK$ Million HK$ Million
BEAT X Yiiw
Within one year 4N 2,109.0 1,927.9
In the second year AR 12.9 -
In the third year 5= 71.2 12.1
2,193.1 1,940.0
30. EEEH

30. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property and land and
buildings with an aggregate carrying value of HK$9,252.0
million (at 31st December, 2020: HK$9,222.8 million)
together with certain securities in respect of a listed
subsidiary with investment cost of HK$266.4 million (at
31st December, 2020: HK$263.5 million) were pledged to
secure loans and general banking facilities to the extent of
HK$4,699.5 million (at 31st December, 2020: HK$4,560.4
million) granted to the Group. Facilities amounting to
HK$3,632.8 million (at 31st December, 2020: HK$3,252.0
million) were utilised at the end of the reporting period.

As of 30th June, 2021, HK$1,066.7 million (at 31st
December, 2020: Nil) of mortgage loan receivables were
pledged for a securitisation financing transaction.

AR > AEEEIRTA(E9,252.0H
BT E _EF+ A=+ —H
9,222.8 1 L) 2 A THREYZE - WIE
Wy B T KA > R — ] B TR E
G A 266.4 F 8 IT( E\_Zﬁ_g
FE+H=+—H :2635A8EIT) Z
ETiEs EFH1££L4699SE%2§7€
(N =FZ =T+ _H="T—H :4560.4
HE ) T AL 2 K R AT
BRI - R BR > CHRAE S5
553,632.8 1 B HE T ( \¥7¥?$+ H
=+—H :3,252.01 B I0)

WZFEZ—FRNHA=TH>1,0667H&
B —Z-FF+H=+—H : %)
) TRE WS 8 B0 30 L A IR AP — T s 5L
EAZ G o
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for the six months ended 30th June, 2021 BE_E _—FNA=ZF+HIEANEA

31. RELATED PARTY TRANSACTIONS 31. BHARS
During the period, the Group entered into the following WA - A 4R 1B B R W 7 RT AL AR KRS
significant transactions with related parties. 5 o
(@ Summary of transactions (@ REFYE
(Income)/Expense
(BA),/ X
Six months ended 30th June,
BEANA=THLAER
2021 2020
—B-F “ETEE
HK$ Million HK$ Million
BEAER AT
Associates N
Management and service fees income & ¥ K J s # g A (31.9) (25.9)
Interest income FLEHA 2.9) (3.2)
Manager’s fee income EHAEHBA (1.6) (1.4)
Rent, property management and 4~ WIS K
air-conditioning fee income ETE- O ON (0.4) (1.1
Interest expense F B2 A 2.2 2.2
Rent and property management FATR & 2 A4
fee for short term leases LEXEgLIRH 1.2 1.1
Loan referral fee and participation AN 2 [ 2 B
fee income A - (7.6)
Service fees 5 2 - 2.3
Joint ventures RN
Administration, agency, management 4TI ~ fCH - K
and services fee income s A (2.8) (2.8)
Rent, property management and 4~ WIS H K
air-conditioning fee 72 4 19.3 17.8
Interest expenses of lease liabilities*  FL& & {5 > Il 5.2 I 0.9 0.6
Entities controlled by a director of ~ ANATEZEFZ
the Company B
Rental income HEA (1.9) (8.4)

* As at 30th June, 2021, the Group has lease liabilities of
HK$72.5 million (at 31st December, 2020: HK$63.1 million)

to a joint venture.

ALLIED GROUP LIMITED
BEKEBAERAA

* RN =4 AR

HAREN—M&EAA72.50 BT
AZZZZAEFZ A =1 —H 6318
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAMEA

31.

32.

RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

31.

B SR Z (&)
b) FTEEEEBAEHE

Six months ended 30th June,
BEAA=THLEAEA

2021 2020

—E-—F e S 20

HK$ Million HK$ Million

BEBT X Yiiw

Short-term benefits AR A 102.1 95.6
Post-employment benefits IRARAEF 0.5 0.5
102.6 96.1

(c) During the period, loans of HK$9.0 million (2020:
HK$69.5 million) were advanced to associates and
HK$97.6 million (2020: Nil) were repaid by associates.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes equity risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group's relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

32.

(c MK B mMEEAFF.0H B
JO( T T 69 5 H BT 2B
K SN FME R 97.6 F BT
(ZF A B)2EH -

TREmEE

5 IR B S L% 50 B AR By A AE B
WERT S — {18 2 2 10 J g A R ) 1 > A
SRS B ARE © AR 2 B TR A Jl a7 2
SLSETS IR WY 2 [F) bR E 2L o AR 14 365
A7 1 T 2 i gt 7% i 2 JEL i (64 T
SEJa B~ A A B S S B )~ A B
Box B it Bl < gy o A I Y gy B
S I T B ) JE B SR R W] 252 K-
2B (AR B4R BORAE(E o Ja B 2
Ty A B 4 T ) R B A o

AR JE B T 0 R 15 T TR 2 BT A SR
WG E) > LUEOR BT A A R U S L b AH B
SE A T2 P B o AR R AN
— Il 2 3 1 JE B P LA A SR o NI
5E % EOR RAEFF > A B BOR &2 F &
TEMEATAR S > M0 TEA 5 R R T
7 A ] R BRST I SE5 SR 2 B ) T
58 o ANAR A BB O B R YR AT
0 ) AR B S e AR IR R R
il ~ AEAR R ST B A A PR A B A
il o
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for the six months ended 30th June, 2021

BEFE - —FXA=ZFTHIAMA

32. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

()

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investment is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

ALLIED GROUP LIMITED

Ba %

BERALA

32. SRIABERE(H&)

(@

R

(i)

SRS B

35 A A D AT BEBEE Y 6 M
Al > A SR B P T 2 RS
Z— A BCE AR R R K
SRR o AL SR E P AR
T E B TR A R e T
TEAA B I AL > 4% 55 S 1Y
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Loy v BT BB AL G Y 23 B
JE o BRI > EETRES
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J A8 TR JT\F A fre o HY ey
P2 B R o
HE RS S B A B 4 B )
2o B B e M 2 BRI
WA iz 55 TH Sy Errsl e B
[ TG A | R AT IFHE
BB o FPAR RS R € o R (8
([ LB e 1) K JBE 3 Bt o [l By >
IR AE oA I Ja g (e BR A 0 T e
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for the six months ended 30th June, 2021

BE_F AR H=1HIEAMEA

32. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iii)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from specialty
finance and mortgage loans in the investment and
finance segment as well as loans and advances
to consumer finance customers in consumer
finance segment and bank and other borrowings.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with
liquidity and funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating
from proprietary trading positions, and loans,
advances and bank and other borrowings
denominated in foreign currencies, mainly in
Australian dollars, British pounds, Euro, Japanese
yen, Malaysian ringgit, New Taiwan dollars,
Renminbi and Thai baht. Foreign exchange risk is
managed and monitored by senior management
of the relevant group companies. The risk arises
from open currency positions is subject to ratios
that are monitored and reported weekly.
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for the six months ended 30th June, 2021
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32. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, set out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase in
credit risk as well as in its measurement of ECL.
The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed the estimation techniques or significant
assumptions during the reporting period.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.
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for the six months ended 30th June, 2021
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33. CRITICAL ACCOUNTING JUDGMENTS AND KEY

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company is required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.

In preparing the unaudited condensed consolidated
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that applied to the audited consolidated financial
statements for the year ended 31st December, 2020. Loss
rates used in ECL estimation have changed across different
segment during the current interim period.

The directors of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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for the six months ended 30th June, 2021
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34.

35.

36.

TRANSACTIONS WITH NON-CONTROLLING
INTERESTS

Acquisition of additional shares in SHK

On 19th March, 2021, AP Emerald Limited (an indirect
wholly-owned subsidiary of the Company) entered into
a share purchase agreement with the seller (“Seller”) to
acquire approximately 9.91% of total number of issued
shares in SHK at the consideration of HK$589.8 million
(representing a price of HK$3 per share of SHK) which
purchase was settled on 24th March, 2021 in the form
of (i) notes consideration of US$51.8 million (equivalent
to HK$401.8 million) by transferring to the Seller certain
notes issued by SHK group held by certain indirect
wholly-owned subsidiaries of the Company and (ii) cash
consideration of HK$188.0 million. Upon completion,
the Company’s beneficial interest in SHK increased from
62.83% to 72.74%. A gain of approximately HK$1,714.6
million, subject to audit, arising from the acquisition was
recognised directly in equity.

Privatisation of SHK Hong Kong Industries Limited (“SHK
IND”)

The privatisation of SHK IND (previously a 74.978%
owned listed subsidiary of the Group) at a scheme
consideration of HK$0.21 per share, was approved on the
shareholders’” meeting of SHK IND on 20th April, 2021
(subsequently sanctioned without modification by the
High Court and the listing of SHK IND shares on the Stock
Exchange was withdrawn on 23rd April, 2021) and scheme
consideration of HK$216.1 million was paid on 3rd May,
2021. A gain on privatisation of approximately HK$117.9
million, subject to audit, being the difference between the
amount by which the non-controlling interests acquired
are adjusted and the value of the consideration paid, was
recognised directly in equity.

EVENT AFTER THE REPORTING DATE
Disposal of a listed associate, Dragon Mining

In August 2021, the Company completed the disposal of
its 25.83% interest in a listed associate, Dragon Mining. A
net realised profit on disposal of approximately HK$13.0
million, subject to audit, will be recognised in the
consolidated statement of profit or loss by the Group in the
second half of 2021.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation.

ALLIED GROUP LIMITED
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Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 60, which comprise the condensed consolidated
statement of financial position as of 30th June, 2021 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong

25th August, 2021
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Interim Dividend

The Board has declared an interim dividend of HKO0.75 cents
per share for the six months ended 30th June, 2021 (2020:
HKO0.75 cents* per share) payable on or around Thursday,
23rd September, 2021 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Monday, 13th September,
2021. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

* Has been adjusted for the effect of the share subdivision (“Share
Subdivision”) of every one (1) share being subdivided into twenty (20)
subdivided shares of the Company effective on 7th September, 2020.

Closure of Register of Members
For determining the entitlement to the interim dividend

—  Latest time to lodge transfer
documents for registration
with the Company’s
share registrar

At 4:30 p.m.
on Wednesday,
8th September, 2021

—  Closure of the register of Thursday,
members of the Company 9th September, 2021
to Monday,

13th September, 2021
(both days inclusive)

During the above closure period, no transfer of shares of the
Company will be registered. In order for a Shareholder to
qualify for the interim dividend, all transfer forms accompanied
by the relevant share certificates must be lodged with the
Company’s share registrar, Computershare Hong Kong Investor
Services Limited of Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than the aforementioned latest time.
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Financial Highlights

Y 255 4 22

Six months ended 30th June,
BEAA=1+HIEAEA

2021 2020
—EC--F “ECEE
HK$ Million HK$ Million
BEEBT A E#ETT
Revenue A 2,505.2 2,453.7
Profit for the period attributable to AR ) JRCR A 5T T
owners of the Company i 1) 2,198.1 177.1
Equity attributable to owners of the Company A ¥ %5 i AR 428 7 g
at the end of the reporting period JRE A HE 4 41,037.4 27,639.4
Return on equity attributable to owners AR ) BRI A HEE i
of the Company [m] e 5.4% 0.6%
Earnings per share (53l
- Basic e 2N HK$0.63787T  HK$0.05%C*
— Diluted — il HK$0.62;87T  HK$0.05#c*
At At
30th June, 31st December,
2021 2020
REBZ—F R FFF
ANA=Z+H A=+ —H
Net asset value per share attributable to AR R A A
owners of the Company B ERE HK$11.67785T HK$10.53%70
Gearing ratio BRI 32.1% 31.7%
* The basic and diluted earnings per share for the six months ended 30th =« WEZ BN = H ISR A B S A i

June, 2020 have been adjusted for the effect of the Share Subdivision.
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Financial Results

The revenue of the Group for the period was HK$2,505.2
million (2020: HK$2,453.7 million). The increase is mainly due
to higher interest income arising from the loan business.

The profit attributable to the owners of the Company for the
period was HK$2,198.1 million (2020: HK$177.1 million), an
increase of HK$2,021.0 million or 1,141%.

The increase in profit attributable to the owners of the Company
was primarily due to:

— anincrease in profit contribution from Sun Hung Kai & Co.
Limited (“SHK");

— an increase in profit contribution from Tian An China
Investments Company Limited (“TACI");

— net increase in the fair value of investment properties of
the Group; and

— increase in profit contributed by APAC Resources Limited
(“APAC") as compared with a loss suffered in the last
corresponding period.

Earnings per share

Basic earnings per share amounted to HK$0.63 (2020:
HK$0.05).

Major Corporate Events
Acquisition of additional shares in SHK

On 19th March, 2021, AP Emerald Limited (an indirect
wholly-owned subsidiary of the Company) entered into a
share purchase agreement with the seller (“Seller”) to acquire
approximately 9.91% of total number of issued shares in SHK
at the consideration of HK$589.8 million (representing a price
of HK$3 per share of SHK) which purchase was settled on 24th
March, 2021 in the form of (i) notes consideration of US$51.8
million (equivalent to HK$401.8 million) by transferring to
the Seller certain notes issued by SHK group held by certain
indirect wholly-owned subsidiaries of the Company and (ii)
cash consideration of HK$188.0 million. Upon completion,
the Company’s beneficial interest in SHK increased from
62.83% to 72.74%. The acquisition of additional shares in
SHK enhanced the net asset value per share of the Company
as the consideration per share of SHK acquired represented
a discount to the net asset value per share of SHK. A gain of
approximately HK$1,714.6 million, subject to audit, arising
from the acquisition was recognised directly in equity.
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Major Corporate Events (Cont’d)
Privatisation of SHK Hong Kong Industries Limited (“SHK IND”)

The privatisation (“Privatisation”) of SHK IND became effective
on 22nd April, 2021 and the listing of shares of SHK IND on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
was withdrawn on 23rd April, 2021. The Privatisation enhanced
the net asset value per share of the Company as the scheme
consideration of the Privatisation of HK$0.21 per share of SHK
IND, represented a discount to the net asset value per share of
SHK IND. A gain of approximately HK$117.9 million, subject
to audit, arising from the Privatisation was recognised directly
in equity.

Disposal of a listed associate, Dragon Mining Limited (“Dragon
Mining”)

In August 2021, the Company completed the disposal of its
25.83% interest in a listed associate, Dragon Mining. The
transaction was carried out through the sale of Allied Properties
Resources Limited (an indirect wholly-owned subsidiary of the
Company), and the assignment of a shareholder’s loan to the
purchaser, Genuine Legend Limited (a direct wholly-owned
subsidiary of APAC, which is an associate of the Company), for
a total consideration of HK$102.6 million. A net realised profit
on disposal of approximately HK$13.0 million, subject to audit,
will be recognised in the consolidated statement of profit or loss
by the Group in the second half of 2021.

Capital Management and Treasury Policy

The Group manages its capital to ensure that entities in the
Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The capital structure of the
Group consists of debts (which include bank and other
borrowings and notes/paper payable) and equity attributable
to owners of the Company comprising issued share capital and
reserves. The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net debt
comprising the Group’s bank and other borrowings and notes/
paper payable less bank deposits and cash and cash equivalents
divided by equity attributable to owners of the Company.

In addition, the Group’s treasury policy is to ensure that
funding requirements for capital commitments, investments
and operations of the Group can be fulfilled and liquidity can
be managed to ensure that fund inflows are matched against
all maturing repayment obligations to achieve maximum
harmony on cash flow management. The credit facilities of the
Group are reviewed from time to time and new credit facilities
will be obtained or renewed. The Group manages its liquidity
position to ensure a prudent and adequate liquidity ratio. This is
achieved by a transparent and collective monitoring approach
across the Group involving the management of the relevant
group companies.
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Financial Resources, Liquidity and Capital Structure

The 4.65% US dollar denominated notes (“4.65% Notes”) are
listed on the Stock Exchange. The nominal value of the 4.65%
Notes outstanding after eliminating the intra-group holdings
was US$444.1 million or equivalent to HK$3,448.8 million
(at 31st December, 2020: US$442.3 million or equivalent to
HK$3,428.7 million) at the reporting date.

The 5.75% US dollar denominated notes (“5.75% Notes”) are
listed on the Stock Exchange. The nominal value of the 5.75%
Notes was US$350.0 million or equivalent to HK$2,718.1
million (at 31st December, 2020: US$301.0 million or
equivalent to HK$2,333.3 million after eliminating the intra-
group holdings) at the reporting date.

On 31st May, 2021, US$361.6 million 4.75% US dollar
denominated notes (“4.75% Notes”), of which US$249.8
million were outstanding, were redeemed in full upon its
maturity at its principal amount together with accrued and
unpaid interest, and the 4.75% Notes were delisted from the
Stock Exchange.

At 30th June, 2021, the equity attributable to owners of the
Company amounted to HK$41,037.4 million, representing an
increase of HK$4,018.0 million from that of 31st December,
2020. The Group’s bank deposits, bank balances and cash
amounted to HK$6,279.4 million (at 31st December, 2020:
HK$7,902.6 million). The Group’s bank and other borrowings
and notes/paper payable totalling HK$19,458.6 million (at 31st
December, 2020: HK$19,640.0 million) of which the portion
due on demand or within one year was HK$10,674.1 million
(at 31st December, 2020: HK$11,384.8 million) and the
remaining long-term portion was HK$8,784.5 million (at 31st
December, 2020: HK$8,255.2 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current
liabilities) was 1.85 times (at 31st December, 2020: 2.01 times).
The Group’s gearing ratio (net bank and other borrowings
and notes/paper payable/equity attributable to owners of the
Company) was 32.1% (at 31st December, 2020: 31.7%).
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Financial Resources, Liquidity and Capital Structure (Cont'd)

BBER - RBESRRAEE ()

At At
30th June, 31st December,
2021 2020
R=-ZB-—F REFFF
AA=+H +oA=t—H
HK$ Million HK$ Million
BEBBT HEHETT
Bank loans are repayable as follows: AT ERER R AT
On demand or within one year FURRHERE I —FN 4,403.7 4,121.3
More than one year but not exceeding — AR EERN
two years A 1,179.4 1,770.2
More than two years but not exceeding [V (RN Y]
five years TAE 1,398.5 679.2
Bank loans with a repayment on demand B Fe BORAE IR S0 2 SRAT RO K
clause are repayable as follows: FRHIRIT
Within one year —4EN 4,532.8 5,003.5
More than one year but not exceeding —4ERL FHON
two years F4E 60.0 -
More than two years but not exceeding AR R EAHAS
five years TAE 465.0 -
12,039.4 11,574.2
Other borrowings are repayable as follows:  HAt &S EEBIRIT
On demand or within one year EORFEE S — N 250.0 250.0
Over five years TR 62.1 64.7
3121 314.7
US dollar denominated notes are F TR ER R
repayable as follows: mr :
Within one year — A 79.0 2,010.0
More than one year but not exceeding —4EL_EEN
five years TAE 6,144.5 5,741.1
HK dollar denominated notes/paper are WILEIIRA — N
repayable within one year fE2 883.6 -
7,107.1 7,751.1
19,458.6 19,640.0

Other than the US dollar denominated notes and HK dollar
denominated notes/paper, most of the bank and other
borrowings of the Group are charged at floating interest rates.

There are no known seasonal factors in the Group’s borrowing

profile.
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Financial Resources, Liquidity and Capital Structure (Cont'd)

At the end of the reporting period, the Group had HK$12,351.5
million (at 31st December, 2020: HK$11,888.9 million) in
bank and other borrowings, which were denominated in HK
dollars, British pounds, Renminbi and US dollars. The Group
had HK$6,279.4 million (at 31st December, 2020: HK$7,902.6
million) in bank deposits, bank balances and cash, which were
mainly denominated in HK dollars, Australian dollars, British
pounds, Euro, Renminbi and US dollars.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

Material Acquisitions and Disposals

The details of (i) acquisition of additional shares in SHK, (ii)
Privatisation of SHK IND and (iii) disposal of a listed associate,
Dragon Mining are set out in the section headed “Major
Corporate Events” of the Financial Review of this Interim Report
and notes 34 and 35 to the unaudited condensed consolidated
financial statements.

Save as disclosed above, there were no material acquisitions or
disposals of subsidiaries, associates or joint ventures during the
period for the six months ended 30th June, 2021 and up to the
date of this Interim Report.

Segment Information
Detailed segmental information in respect of the revenue and

profit or loss is shown in note 4 to the unaudited condensed
consolidated financial statements on pages 14 to 18.
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Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from proprietary trading
positions, and loans, advances and bank and other borrowings
denominated in foreign currencies, mainly in Australian dollars,
British pounds, Euro, Japanese yen, Malaysian ringgit, New
Taiwan dollars, Renminbi and Thai baht. Foreign exchange
risk is managed and monitored by senior management of the
relevant group companies. The risk arises from open currency
positions is subject to ratios that are monitored and reported
weekly. As the majority of the Group’s assets and investments
were dominated in HK dollars and US dollars, the risk exposure
was relatively low. Should the Group consider that its exposure
to foreign currency risk justifies hedging, the Group may use
forward or hedging contracts to reduce the risks.

Other Financial Liabilities

Details regarding the other financial liabilities are set out in
note 28 to the unaudited condensed consolidated financial
statements on page 51.

Pledge of Assets

Details regarding the pledge of assets are set out in note 30 to
the unaudited condensed consolidated financial statements on
page 53.

Event after the Reporting Date

Details regarding the event after the reporting date are set out

in note 35 to the unaudited condensed consolidated financial
statements on page 60.
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Financial Services
Investment and Finance

e The profit attributable to owners of SHK was HK$2,693.0
million (2020: HK$695.2 million).

e SHK’s investment management division reported a pre-tax
profit of HK$2,312.2 million (2020: HK$436.3 million).
During the period, SHK completed several successful exits
of its investments leading to the significant contribution for
the first half of 2021.

e SHK'’s specialty finance business, which provides tailored
funding solutions to corporates, investment funds and
high net worth individuals, reported a pre-tax loss of
HK$11.4 million (2020: pre-tax profit of HK$22.3 million).
Those of SHK’s borrowers with loans related to leisure
and hospitality sectors have been particularly hard hit
by COVID-19 and impairment provisions have been
increased.

e Sun Hung Kai Credit Limited contributed a pre-tax profit of
HK$58.9 million (2020: HK$65.5 million). Its gross loan
balance was HK$3.4 billion at the end of June 2021.

Consumer Finance

e Profit attributable to owners of United Asia Finance
Limited (“UAF”) for the period amounted to HK$675.8
million (2020: HK$441.6 million).

e During the period, UAF’s operation in Mainland China
experienced a rebound with increase in its loan volume
and reduction in credit losses as the economic and
operating environment of Mainland China continued to
improve during the first half of 2021.

e UAF’s business in Hong Kong recorded a recovery in
profitability due to higher loan demand and lower credit
impairment as local economic activity gradually improved.

e At the end of the reporting period, the consolidated
consumer finance gross loan balance amounted to
HK$11.8 billion.

e There were 21 branches in Mainland China and 48
branches in Hong Kong at the end of the reporting period.
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Properties

Hong Kong

Rental income from the Group’s Hong Kong property
portfolio remained at a steady level when compared to
2020.

There was a net increase of HK$38.5 million in the value
of the property portfolio of the Group, including investment
properties owned by SHK while there was a net decrease
in value of HK$114.7 million for the corresponding period
in 2020.

During the period, the performance of the hotel division
continued to be affected by COVID-19. Despite an
increase in occupancies, average room rates decreased
resulting in a loss reported by the hotel division for the
period.

Allied Kajima Limited, the Group’s 50% joint venture,
holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza Hotel and the Wanchai Jaffe Road
hotel redevelopment, reported a higher loss for period
as compared with the loss of the corresponding period
in 2020. The increase in loss for the current period was
mainly due to a higher fair value provision for its property
portfolio and an operating loss reported from its hotel
operations, the performance of which was negatively
affected by COVID-19. The occupation permit of the
Wanchai Jaffe Road hotel has been obtained and the
application for a hotel licence is being pursued.
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Properties (Cont’d)

Mainland China

The profit attributable to the owners of TACI was
HK$366.1 million (2020: HK$200.2 million).

The increase in profit of TACI was mainly due to an
increase in the share of profit of its joint ventures and an
increase in fair value of its investment properties.

TACI’s total rental income slightly decreased by 3% as
compared with same period of 2020. After excluding the
rental income from the subsidiaries disposed of by TACI
during the year ended 31st December, 2020, the rental
income of TACI increased by 9% as compared with same
period of 2020.

TACI has a total of 20 Tian An Cyberparks developed or
under development in over 13 cities. TACI concentrates on
developing new cyberparks and urban renewal projects in
regions where TACI has ample manpower and marketing
resources.

The entire Phase 2 of TACI’s urban renewal project, Tian
An Cloud Park, in Bantian residential district in Longgang
Shenzhen which comprises a gross floor area (“GFA”) of
approximately 599,400 m? is now completed and ready
for sale or lease. In addition, Guangming Tian An Cloud
Park in Guangming District of Shenzhen with GFA of
approximately 382,800 m? is under development.

The pre-sales of residential projects in Jiangsu and
Zhejiang Provinces acquired last year by TACI have been
successful. In addition, TACI has acquired new residential
projects in Jiangsu and Liaoning Provinces during the six
months ended 30th June, 2021. TACI expects that these
projects will contribute a good return in the coming years.

Asiasec Properties Limited (“Asiasec”), the listed subsidiary
of TACI, reported a loss of HK$48.8 million (2020: a profit
of HK$6.7 million).

Allied Services Hong Kong Limited (“Allied Services”)

Allied Services which engages in the businesses of property
management and elderly care services reported a profit of
HK$6.4 million for the period (2020: HK$17.2 million).
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Investment
APAC

e At the end of the reporting period, the Group held a
39.90% interest in APAC, which is engaged in commodity
trading, resources investment and principal investment as
well as financial services business. The Group recorded
a share of profit from APAC for the period compared to a
share of a loss in the corresponding period of 2020.

Employees

The total number of headcount of the Group as at 30th
June, 2021 was 3,097 (at 31st December, 2020: 3,415). The
net decrease in headcount is mainly a result of the branch
consolidation and the digitalisation of operation at the
consumer finance business in Mainland China. The Group
reviews remuneration packages from time to time. In addition
to salary payments, other staff benefits include contributions
to employee provident funds, medical subsidies and a
discretionary bonus scheme.

Significant Investments

As at 30th June, 2021, the Group held 733,269,096 (at 31st
December, 2020: 733,269,096) shares in TACI, representing
48.86% (at 31st December, 2020: 48.86%) interests in TACI at
an investment cost of HK$3,027.8 million (at 31st December,
2020: HK$3,027.8 million). The results, assets and liabilities of
TACI are accounted for using equity method in the unaudited
condensed consolidated financial statements of the Group.
The carrying amount of the interests in TACI as at 30th June,
2021 amounted to HK$12,147.7 million (at 31st December,
2020: HK$11,895.0 million), representing 16.4% (at 31st
December, 2020: 16.9%) of the Group’s total assets and
constituting a significant investment of the Group according
to the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”). The market value of the investments
in TACI as at 30th June, 2021 is HK$3,446.4 million (at 31st
December, 2020: HK$3,395.0 million), representing 4.6% (at
31st December, 2020: 4.8%) of the Group's total assets.

TACI is engaged in property investment and development and
property management businesses in Mainland China, while
its listed subsidiary, Asiasec is principally engaged in property
investment and property management businesses in Hong Kong.
The Group’s interests in property investment and development
in Mainland China is mainly held through its investment in
TACI and the Group's investments strategy for the investment in
TACI is for long term strategic purpose.
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Significant Investments (Cont’d)

The profit attributable to owners of TACI for the period was
HK$366.1 million (2020: HK$200.2 million). The Group’s
share of profits of TACI for the period is HK$178.9 million (2020:
HK$97.8 million). During the period, the Group received
dividends of HK$146.7 million (2020: HK$146.7 million) from
TACL.

A detailed discussion of the performance of TACI is set out in
the paragraph headed “Mainland China” under the section of
“Properties” of the Operational Review of this Interim Report.

COVID-19 Pandemic Response

COVID-19 continued to spread around the world during
the first half of 2021. In addition to carrying on preventative
protocols, vaccination incentives are also provided to help the
Company resume more normal business and social activities.

The protocols to protect the health and safety of our workforce,
their families, local suppliers and neighbouring communities,
while ensuring a safe environment for operations to continue as
usual:

*  measures to maximise social distancing and staff protection
within the offices;

* meetings held off-site or by conference calls or video
conference as far as possible;

e cancellation of all non-essential travel;

e flexible working plans for employees;

e restrictions on office access and temperature screening;

e self-isolation following travel, development of symptoms,
or interaction with a confirmed case of COVID-19 and
requirement to undergo a coronavirus test as and when

necessary at the Company’s cost; and

* maintain inventory of face masks, hand sanitiser and
hygiene supplies and focus on cleaning and sanitation.
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Although the economies of Mainland China and Hong Kong
are on the road to recovery in 2021, the development and
containment of COVID-19 remains unpredictable. Furthermore,
geopolitical tensions, a crackdown on the technology and
private education sector in Mainland China together with strict
global travel restrictions have eroded market confidence.

Volatility of the markets is expected to persist. SHK is
committed to its cautious approach and diligence in order to
carefully manage risk.

It is expected that UAF’s business in Hong Kong and Mainland
China will continuously be affected by the uncertainties caused
by US-China tension and the COVID-19 pandemic. However,
with the proven track record of the UAF’s management,
UAF remains cautiously confident of its performance for the
remainder of the year.

The local property market still suffers from the COVID-19
pandemic. However, the Group is hopeful that the confirmed
cases of COVID-19 in Hong Kong will remain low and the
Hong Kong vaccination rates will increase satisfactorily. The
Group is cautiously optimistic regarding the strength of the
local property market underpinned by the prospect of an
improvement in economic activities when the borders re-open.
The Group will continue to focus on boosting the occupancy
and leasing potential of its property portfolio.

The China government always emphasises that houses are
for living in, not for speculation. Many provinces and cities
of Mainland China have introduced a series of measures to
limit property speculation such as setting guidance prices
on pre-owned homes and cracking down on business loans
that have been misused to buy homes. These policies have
curbed the rise in housing prices. On the other hand, the China
government has introduced a new policy to allow all couples
to have three children. This will help to increase the population
of China in long run. TACI remains confident of the long term
prospects of the property market in Mainland China and Hong
Kong.

There is no doubt that the second half of 2021 will remain
challenging. With the Group’s solid financial position and
diversified income streams, the Board will continue to adopt a
prudent approach in implementing the Group’s stated strategies
for the benefit of the Group and all its shareholders.
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Directors’ Interests

As at 30th June, 2021, Mr. Arthur George Dew, Mr. Lee
Seng Hui and Ms. Lee Su Hwei, directors of the Company
(“Directors”), had the following interests in the shares,
underlying shares or debentures of the Company and its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”), as recorded in the
register required to be kept under Section 352 of the SFO:

Number of shares
or underlying
shares or amount

R REAE

AR AR A H o MRS R Bk
{ﬁJ ([ 7575 M B e il 1) 565 352 I B s T A7 B 2
BEac o o Aoy F i (1 ) 3 i i 5
E 2 R 58 A B 2 IBURE 2 LA A A W) B HAR
ot 12 1] (PR 3 S vl o SO T LR 26 XV i) 2 i
{53‘ R B BB A7y A R e PP A DA B

Approximate % of

of debentures the total number
Name of Directors Name of companies interested of issued shares Nature of interests
BEERAR EERT
HERG 2B kop#z
BEEpg NGIESY A REERELHE BAELL ERfE
Arthur George Dew  Dragon Mining (Note 1) 220,000 0.14% Personal interests
ARk HERUR ([ R EET D) N2
Lee Seng Hui the Company 2,635,105,180 74.96% Personal interests (held as beneficial
R /NG| owner) in 458,420 shares and
other interests in 2,634,646,760
shares (Note 2)
458,420/ & (8 A\ HESS (LAE i f
NBFEA) K2,634,646,760%
W B HERS (W 3E2)
Sun Hung Kai & Co. US$1,834,784 N/A  Interests of controlled
(BVI) Limited 1,834,784 7T AEM - corporations (Note 4)
(“SHK BVI") (Note 3) US$50,009,604 N/A Rk BHESS (FHaE4)
(F&E3) 50,009,604 7T Nl
Lee Su Hwei the Company 2,634,646,760 74.95% Other interests (Note 2)
ZHE /N HAbREzR (FzE2)
SHK BVI (Note 3) US$1,834,784 N/A  Interests of controlled
(FH3E3) 1,834,784%7C N corporations (Note 4)
US$50,009,604 N/A - ZHEk B (HaE4)
50,009,604% G A
Notes: B 5
1. As at 30th June, 2021, Dra%on Mining was owned as to 25.83% by the 1. AL NA=AH > AU AL BB LA
Company through its wholly-owned subsidiaries. Therefore, Dragon I RS oS T 25.83% M4 o (R > FEE IR A AL
Mining was an associated corporation of the Company within the meaning AR 5 ) R 38 F alt or MO B IR IER XV IR -

of Part XV of the SFO.

2. Mr. Lee Seng Hui and Ms. Lee Su Hwei are two of the trustees of Lee and
Lee Trust, being a discretionary trust which indirectly held 2,634,646,760
shares of the Company.

3. Asat 30th June, 2021, SHK BVI was a wholly-owned subsidiary of
SHK which in turn was owned as to 72.75% by the Company through
its wholly-owned subsidiaries. Therefore, SHK BVI was an associated
corporation of the Company within the meaning of Part XV of the SFO.

4. These referred to (i) 4.65% guaranteed notes due 2022 (Stock code:
5267) valued US$1,834,784 at face value with relevant accrued interest;
and (ii) 5.75% guaranteed notes due 2024 (Stock code: 40065) valued
US$50,009,604 at face value with relevant accrued interest both issued by
SHK BVI under its Guaranteed Medium Term Note Program and were held
by a wholly-owned subsidiary of SHK as pledged securities.

5. All interests in shares or underlying shares stated above represent long
positions.

Save as disclosed above, as at 30th June, 2021, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 of the Listing Rules.
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, as at 30th June, 2021, the
following Shareholders had interests in the shares or underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO:

underlying shares

= 22 B R Se HoAth N\ 2=
PE Ak

TR R AN H = H > MREE
it 75 K S B R 9] 56 3 36 AR E i A7 B 2 B Re
E);%E%ﬁzii/éﬁlﬂifh\ﬁ}iﬁ I S 173 W i 2 P AR

Number of
shares or Approximate %

of the total number

Name of Shareholders interested of issued shares Notes
BT

BERGOS B>
RREH HERGDZEE BHABEI MiEE
Cashplus Management Limited (“Cashplus”) 1,117,233,760 31.78% -
Zealous Developments Limited (“Zealous”) 1,117,233,760 31.78% 1,2
Minty Hongkong Limited (“Minty”) 1,517,413,000 43.16% -
Lee and Lee Trust 2,634,646,760 74.95% 3,4
Vigor Online Offshore Limited (“Vigor”) 220,993,100 6.29% -
China Spirit Limited (“China Spirit”) 220,993,100 6.29% 56
Chgng Sok Un (“Ms. Chong”) 303,033,100 8.62% 7
rEm L (1)
Notes: FaE

1.

8.

This represents the same interest of Cashplus in 1,117,233,760 shares.

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

This represents the same interest of Vigor in 220,993,100 shares.

Vigor is a wholly-owned subsidiary of China Spirit. China Spirit was
therefore deemed to have an interest in the shares in which Vigor was
interested.

The interests include the holding of: (i) an interest in 220,993,100 shares
held by Vigor, a wholly-owned subsidiary of China Spirit; (ii) an interest
in 2,040,000 shares held by Pricewell Investments Limited (“Pricewell”);
and (iii) an interest in 80,000,000 shares held by Powerwin Consultants
Limited (“Powerwin”). Powerwin is 99.99% owned by Ms. Chong and
0.01% owned by Bilistyle Investments Ltd (“Bilistyle Investments”). Ms.
Chong owned the entire issued share capital of China Spirit, Pricewell and
Bilistyle Investments respectively and was therefore deemed to have an
interest in the shares in which China Spirit, Pricewell, Bilistyle Investments
and Powerwin were interested.

All interests stated above represent long positions.

Save as disclosed above, as at 30th June, 2021, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2021, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviation
which is summarised below:

Code Provision C.3.3

Code provision C.3.3 of the CG Code stipulate that the terms
of reference of the Audit Committee of the Company (“Audit
Committee”) should include, as a minimum, those specific
duties as set out in the code provision.

The terms of reference of the Audit Committee adopted by
the Company are in compliance with the code provision
C.3.3 of the CG Code except that the Audit Committee (i)
shall recommend (as opposed to implement under the code
provision) the policy on the engagement of the external auditors
to supply non-audit services; (ii) only possesses the effective
ability to scrutinise (as opposed to ensure under the code
provision) whether management has performed its duty to have
effective risk management and internal control systems; and (iii)
can promote (as opposed to ensure under the code provision)
the co-ordination between the internal and external auditors,
and check (as opposed to ensure under the code provision)
whether the internal audit function is adequately resourced.

The reasons for the above deviation were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2020. The Board considers that the Audit Committee should
continue to operate according to the relevant terms of reference
as adopted by the Company. The Board will review the terms
at least annually and make appropriate changes if considered
necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Position held with the Group

Mr. Lee Seng Hui, the Chief Executive and an Executive
Director of the Company, was appointed as a director of a
subsidiary of the Company in June 2021.

Experience including other directorships held in the last three
years and major appointments

Mr. Arthur George Dew, the Chairman and a Non-Executive
Director of the Company, resigned as a non-executive director
of SHK IND (a company previously listed on the Stock
Exchange until 22nd April, 2021) in April 2021.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

Bonuses for the year ended 31st December, 2020 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,670,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$67,405,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$8,686,000 and HK$1,445,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form of
management services fee to Allied Properties (H.K.) Limited,
SHK, TACI and APAC pursuant to respective sharing of
administrative services and management services agreements
and sharing of management services agreement.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there is
no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.
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Audit Committee Review

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2021. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2021.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 25th August, 2021
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