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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2020

LR = E s

BEZ-FFENA=THIEAMA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2020 with the
comparative figures for the corresponding period in 2019 are as

W AR 7 (AT ) 2 ey (T
) TRAE A A2 7 B PLI 24 7 (1 A 4k
B )R E T REARH =T HIEAEA 2k
b 6 RHU —% UL (R
FUIT

follows:
Six months ended 30th June,
BEAA=ZTHIEAREAR
2020 2019
Unaudited Unaudited
—EEHF ZEJUE
RIBEZ PN E
Notes HK$ Million HK$ Million
B 5L BHEBT HE T
Revenue A 4
Interest income FLE WA 2,079.7 2,153.6
Other revenue HAbA 374.0 455.4
2,453.7 2,609.0
Other income HAthsg A 17.4 22.5
Total income RN 2,471.1 2,631.5
Cost of sales and other direct costs B RS B FLA B AR (280.0) (281.8)
Brokerage and commission expenses 40 A 42 (19.9) (22.5)
Selling and marketing expenses S R T 2 (58.5) (70.5)
Administrative expenses TTEE H (692.9) (761.8)
Changes in values of properties Yy SEAE (H ) 5 (114.7) 178.9
Net gain on financial assets and liabilities 7 18 #5 AR /A T (E L 2.
at fair value through profit or loss A5 BT 7 AR i TR R 407.0 793.2
Net exchange gain BEE 5, 05 4 39 A8 17.7 26.5
Net impairment losses on financial G T H 2 W E R R
instruments AR 6 (514.0) (456.2)
Other operating expenses HoAth 45845 25 (79.4) (56.4)
Finance costs Rl A 7 (278.7) (240.5)
Share of results of associates MEAL T N 7 2645 (34.6) 516.3
Share of results of joint ventures FEAL &8N w) 2E 4R (45.6) 75.4
Profit before taxation Rt Al s A 8 777.5 2,332.1
Taxation FiTH 9 (93.5) (151.0)
Profit for the period A [ ) 684.0 2,181.1
Attributable to: JEAE Ty
Owners of the Company AN AR 177.1 1,178.1
Non-controlling interests E R 506.9 1,003.0
684.0 2,181.1
HK$ HK$
BT HIT
Earnings per share BRER 10
Basic FEAR 1.01 6.70
Diluted i 1.00 6.70

A ALLIED GROUP LIMITED
BEKEBAERAA
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2020

L=y
At 21T AR 3R

Hac M

BE -FE-FENHA=Z+THIEAMWA

Six months ended 30th June,

BEANA=THIEAEA

2020 2019
Unaudited Unaudited
—EC-RE — A
REE KA
HK$ Million HK$ Million
BRET A EH#ETT
Profit for the period A ] i A1) 684.0 2,181.1
Other comprehensive (expenses) income: oAt A 1w () i s
Items that will not be reclassified to AR BB E IR GRS
profit or loss: HH -
Fair value (loss) gain on investments in 70 HL A 2 T A i A R
equity instruments at fair value J B2 e gE THBEE 2 A
through other comprehensive income EE Ul 1R) Wi s (43.1) 67.9
Share of other comprehensive expenses JRE A W 2 ) FC A 4 T
of associates 2 (203.5) (111.8)
Share of other comprehensive expenses JREAG & 82w HoAt 2 T
of joint ventures 2 (2.8) (1.8)
(249.4) (45.7)
Items that may be reclassified subsequently to  HH& i GEFF /M £ 18 i e
profit or loss: HH -
Investments in financial assets at fair value 7 HAb A T AR AT
through other comprehensive income (EIR P SRl EE
— Net fair value changes during the period — R B ] 27 i A ) 5 A (2.6) 2.4
— Reclassification adjustment for realisation — R B ]2 i H At
upon disposal/redemption of financial AT AR F A B (E
assets at fair value through other i H 7 < P I
comprehensive income 538 B4 171 BB 0 A B 0.4) -
Exchange differences arising on translation oA AP B HRIE N A A2 2
of foreign operations BEE 5, 2= BH (128.5) 0.8
Share of other comprehensive expenses JREAG B 2 ) HA 2 i
of associates # (20.9) (4.0)
Share of other comprehensive (expenses) JREAL & 82w HoAt 2 T
income of joint ventures (2 ) dias (19.3) 2.0
171.7) 1.2
Other comprehensive expenses for the period, A< [ HAh 2 1 2 )
net of tax EANERBLIH (421.1) (44.5)
Total comprehensive income for the period A 1 ] 2 T WA AR 262.9 2,136.6
Attributable to: AL T
Owners of the Company NN S (69.3) 1,131.2
Non-controlling interests e JRhE A 332.2 1,005.4
262.9 2,136.6
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2020

67 B 553 B B 555K DL R

e

At At
30th June, 31st December,
2020 2019
Unaudited Audited
RZZEZZEF R_F—JUE
AA=+H +-A=+—H
RBEX KRN
Notes HK$ Million HK$ Million
B 5E BHEBT HEHIT
Non-current assets ERBEE
Investment properties PEY 12 9,741.5 9,972.7
Property, plant and equipment W2~ R B A 1,178.7 1,071.2
Right-of-use assets il R 13 163.5 212.3
Net investments in finance lease RS SIS R A 3.8 6.2
Goodwill [k 132.9 132.9
Intangible assets I 31.5 32.5
Interests in associates TSN A 2 R A 13,219.4 13,738.9
Interests in joint ventures BN 2 R 3,685.8 3,753.6
Financial assets at fair value through 530 oA 2 T 2 4% T
other comprehensive income B S E 14 286.1 363.5
Amounts due from associates 5L/ 4 283.6 284.7
Loans and advances to consumer T4 P AR
finance customers PrETe 15 2,704.2 2,770.5
Mortgage loans AR R 16 903.3 1,270.7
Deferred tax assets R A JE T 829.4 788.7
Financial assets at fair value through BRI A TEE R 2
profit or loss G A 14 8,252.7 8,020.0
Term loans HIEHR 17 64.2 84.0
Trade receivables, prepayments and JEWE 5 e ~ TAAT 30 K
other receivables oAt R WA K T 18 28.0 39.8
41,508.6 42,542.2
Current assets REEE
Other inventories HAth 7 & 0.2 0.2
Financial assets at fair value through B E IR A THE R 2
profit or loss EEE 14 5,945.4 5,151.6
Loans and advances to consumer TH 24 & P B
finance customers )& T 15 6,735.6 7,643.0
Mortgage loans AR ER 16 2,230.8 2,356.2
Term loans AR 17 2,202.3 2,812.9
Trade receivables, prepayments and JEW ' 5 3 e ~ TR 30 K
other receivables A JRE Wik TR 18 489.9 571.7
Amounts due from brokers AR N 323.2 462.1
Amounts due from associates /NI 311.1 2421
Amounts due from joint ventures BN EIR R 2.1 8.8
Financial assets at fair value through 75 o At A TR A 4% A F
other comprehensive income (B IR 3 2 4 Rl 14 71.5 8.0
Tax recoverable AT B A IE 1.0 4.4
Tax reserve certificates i 7.1 7.1
Short-term pledged bank deposits SR ERAT A S
and bank balances SRATHG R 19 47.0 33.2
Bank deposits SPATH 19 45.0 68.1
Cash and cash equivalents Bl MBS EY) 19 10,949.4 6,931.6
29,361.6 26,301.0

ALLIED GROUP LIMITED
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at 30th June, 2020 R EREARA=TH
At At
30th June, 31st December,
2020 2019
Unaudited Audited
R-BZEFE R F—F
AA=t+H +-A=t+—H
RCEX RN
Notes HK$ Million HK$ Million
i3 BEAT [EX- 3P
Current liabilities TE ﬁfE
Trade payables, other payables and TEAHE 53 TE ~ HoAth fEAT kI8
accruals e nﬁ'/TJ\IA 20 585.3 477 .4
Financial assets sold under repurchase  [H| ik N HE 2
agreements A 21 1,062.0 386.2
Financial liabilities at fair value Li@fﬁ i AR AP R 2
through profit or loss g 14 614.3 715.8
Amounts due to associates ﬁ%g jfj’\lﬁ 5.7 5.7
Amounts due to joint ventures %/z_\ ) H 40.2 40.1
Tax payable J@ﬁ i1 247.1 368.1
Bank and other borrowings due —AEREI 2 AT K
within one year oA (8 22 9,470.1 6,695.2
Notes/paper payable R S 23 2,080.3 566.4
Lease liabilities HE A fH 24 111.3 136.5
Provisions Ee il 96.6 154.7
14,312.9 9,546.1
Net current assets RBEEFE 15,048.7 16,754.9
Total assets less current liabilities HEERRBERS 56,557.3 59,297.1
Capital and reserves IRA< R 8
Share capital JBeAR 25 2,221.7 2,221.7
Reserves it 25,417.7 25,884.5
Equity attributable to owners of QD E R REMN
the Company s 27,639.4 28,106.2
Shares held for employee ownership Syl B A F
scheme R A (18.9) (22.5)
Employee share-based compensation LA 32+ 2 4 E B 4
reserve e B 5.4 8.3
Share of net assets of subsidiaries JEAE [ B N F R E R 20,353.6 20,698.0
Non-controlling interests FEIERR R 20,340.1 20,683.8
Total equity R 47,979.5 48,790.0
Non-current liabilities FREBEE
Bank and other borrowings due —EéiﬂﬁﬂZﬁﬁﬁ&
after one year HAtb & 22 2,621.3 2,632.2
Notes/paper payable Wgﬁm?ﬁé 23 5,739.5 7,635.1
Lease liabilities HEAR 24 53.4 77.1
Deferred tax liabilities IR AR VE B i 158.7 157.8
Provisions st 4.9 4.9
8,577.8 10,507.1
56,557.3 59,297.1
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for the six months ended 30th June, 2020

BEZ-FFENA=THIEAMA

Six months ended 30th June,
BZEAA=THLAKEA

2020 2019
Unaudited Unaudited
—E-EHF “E N
REEX KA
HK$ Million HK$ Million
BEBT HEEIT
Operating activities REXK
Cash from operations REmEE LB S
— Increase (decrease) in financial assets — [l B o T i
sold under repurchase agreements A A R (D) 675.8 (790.2)
— Decrease in term loans — A A 538.6 245.2
— Decrease in mortgage loans — et B D 473.0 250.3
— Decrease (increase) in loans and advances — MBS MEF RN
to consumer finance customers B D (B ) 393.6 (766.2)
— (Increase) decrease in financial assets —IE AR IR A THE A
at fair value through i B 4 Pl
profit or loss (F8hm) W (1,113.9) 971.6
— Other operating cash flows — oA 58 B4 i 1,686.9 1,560.4
2,654.0 1,471.1
Interest paid EAFLE (234.4) (512.8)
Taxation paid BB IE (263.5) (138.7)
Net cash from operating activities REXBAEEZRSFE 2,156.1 819.6
Investing activities REXEH
Proceeds on disposal of long-term HH B 2 A 1 1 BRAT P
financial assets at fair value i P = B < O
through profit or loss R EEe 1,256.4 172.0
Dividends received from associates R BN T 2 BB 242.6 246.2
Proceeds on disposal of financial assets B 77 e JE A 2 T A i
at fair value through AN TEEERZ
other comprehensive income <5 R 7 T A ROE 31.7 1.6
Net fixed deposits with banks withdrawn e BURAT R WA KA 8.1 71.2
Amounts repaid by joint ventures BEN AR 6.7 7.7
Rental receipt from net investments il L 50 T A T AU
in finance lease T 3.1 1.4
Proceeds on disposal of property, WS W M
plant and equipment REEeE 0.3 0.6
Purchase of long-term financial assets at 925 008 18 1 BRI B (E
fair value through profit or loss B IR 1 A R (762.2) (179.3)
Amounts advanced to associates R T B AT (69.5) (96.1)
Purchase of financial assets at fair value i N\ 325 3 LAt A T W A
through other comprehensive income YOG R B 7 4 & (61.8) -
Purchase of property, plant and equipment HEAWIZE ~ R B st (44.5) (47.0)
Additions to investment properties NEREYE (7.2) 27.1)
Acquisition of additional interests in associates W B 45 /N F 2 FEHAME SR 4.2) (162.0)
Prepaid rental for right-of-use assets il PR TR A 4 0.7) (5.4)
Payment of deposits of right-of-use assets SR TR 7 i (0.5) 7.1
Amounts repaid by associates B 1 W) K - 211.2
Proceeds on disposal of an investment property 8 —JE £t &) 2P {5 5UH - 5.3
Net cash from investing activities REXEBEE 2R FE 598.3 193.2

A ALLIED GROUP LIMITED
BEKEBAERAA
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for the six months ended 30th June, 2020

11

BE -FE-FENHA=Z+THIEAMWA

Six months ended 30th June,
BZEAA=THLAKEA

2020 2019
Unaudited Unaudited
it i “E N
REEX RIEE
HK$ Million HK$ Million
BHEBEBT A EHETT
Financing activities e S
New bank and other borrowings raised BT SRAT SO A B 12,531.3 15,103.0
Repayment of bank and other borrowings ERRARAT S HABAE & (9,719.5) (14,528.7)
Dividend distribution to SRS T
non-controlling interests IF e A 4 (613.7) (620.0)
Dividends paid to equity shareholders EL A5 25 18 B (413.0) (413.0)
Repayment of notes/paper eyt (351.4) (636.1)
Lease payments FHE K (70.7) (47.0)
Amounts paid for shares repurchased — [V g 2 ) B Il B
and cancelled by a subsidiary SRS IRy 2 B A A (26.4) (20.1)
Purchase of shares held for the employee — [HI B & 2 7] 2 A B Bt
ownership scheme of a subsidiary A w2 Ay 3.1) (4.7)
Redemption of notes/paper ] B (3.1) -
Acquisition of additional interest WALt — T g 2 ] 2
in a subsidiary HOME S (2.5) (8.1)
Proceeds from issue of notes/paper AT AR IR 0H - 1,008.5
Capital redemption of non-controlling interests I £ A i 2 AR g 1] - (730.4)
Net cash from (used in) financing MEXBREE(FTA)Z
activities RE TR 1,327.9 (896.6)
Net increase in cash and cash equivalents ReRRSEEYEMNTFE 4,082.3 116.2
Effect of foreign exchange rate changes EREE o HE (64.5) (4.2)
Cash and cash equivalents at the beginning REPANZRERRE
of the period EEW 6,931.6 5,629.1
Cash and cash equivalents at the end REBRZRERAS
of the period £EY 10,949.4 5,741.1
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for the six months ended 30th June, 2020

BE o FFESNHA=ZTHIEAMA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2019 included in these unaudited
condensed consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2019 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The ultimate impact of the novel coronavirus (“COVID-19")
pandemic on the Group is uncertain at the date on which
the unaudited condensed consolidated financial statements
were authorised for issue. As described in note 4 to the
condensed consolidated financial statements, management
has assessed impact to the Group and the potential cash
generation of the Group, the liquidity of the Group,
existing funding available to the Group and mitigating
actions which have been and may be taken to reduce non-
necessary spending. On the basis of these assessments,
the Group has determined that, at the date on which the
unaudited condensed consolidated financial statements
were authorised for issue, the use of the going concern
basis of accounting to prepare the unaudited condensed
consolidated financial statements is appropriate.

ALLIED GROUP LIMITED
BEKEBAERAA

1.

BRBEBQAGRHAIE36FEZEE

A% AR A A TR W A 5 PV R AR P A
BWE_EIFE A =+ — B IR
JEE 14 BA 55 R o LUBEEER) - SIS R AR
O3 F I % B IO BE 1 125 5 A BE A 5 BA S
o MR B2 MEIRR - A BZSE
7 RS ok 23— EORLHIZ IR
AR 43 6 BEEE AN T

AN ) B HE R A w61 55 662.(3) 16 M
MfRoH3ITZME > mMARGEMEER
EAHE_F—NFE T+ _H=T—HI1F
JE 2 AR IREE o AR RSN ¥ 5% % i
TR R B R o A% BRI A R
B HR A A A B AE AN S LR
2 LAY BT DA 9 A% 7 2R RS T B AT
AT R TE ¢ R e AT AR IR A s N R G 91 2R
406(2) ~ 5407 (2) 3k G)RAE H 1 Bk -

mEERE

AR KT A% R W 3 T 5 2 T 42 A o T
B3 o FrA RS m (T2 B 1) w82 Bl
SUPRRF sk 7/ o 2 20 4 AR e B s
FHATA G AW e st & Wi 2 FE e
At e ISR 3A5ET U A B S AR S

TR A R 8 A T WA 5 5 PO B R M A M T 3%
H > SR AR 2 (e 2 1) BN
AR B B ML B AN THEE © BN i I A
o IABSERR I 4 BT B O RP A
ALY RA LB E AR S A
EERB E &~ AL E AT B E S
Lo Iy D AN S H T L PR IBCER AT BE BRI
MATE) - IREEA BRATAY - AL EEE > 7
AR B 7 A% fE] P A D5 R S A3 1)
W G AR |G T A R R
AR A R ) o i A S AR i
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for the six months ended 30th June, 2020

#

BOFCEEANA=THIEANEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group has applied the Amendments
to References to the Conceptual Framework in Hong Kong
Financial Reporting Standards (“HKFRS”) and certain
amendments to HKFRS (“Amendments”) issued by the
HKICPA, for the first time that are mandatorily effective for
the Group’s financial year beginning on 1st January, 2020
for the preparation of the Group’s condensed consolidated
financial statements. The adoption of the Amendments
has had no material effect on the condensed consolidated
financial statements of the Group for the current and
prior accounting periods. The same accounting policies,
presentation and methods of computation have been
followed in these condensed consolidated financial
statements for the six months ended 30th June, 2020
as were applied in the preparation of the Group’s
consolidated financial statements for the year ended 31st
December, 2019.

SEGMENTAL INFORMATION

Analysis of the Group’s revenue and results by reportable
and operating segments is as follows:

3.

ETREHBRME

PRt T4 26 Ko i TR LA R &
B > AR KEHENL M W Ak i A5 R T 4 R
SRAFEE SR R -

S 5 ASSE [ 8 P o o st R A A
s 2 7 s P s S o v I (7 o B o
JUJ 1) o S M A 2R 0 St B AT B AR S T
AT AR — H B IR I BB
U ) A 50 2 7 T HEAG BT Y 7 v B 5
HE Q) (BT 1) DA A A 4 B ] A 555 A 5
A o PRANGZ S AT B AR SE [ 5 iy Mo A
B ) 2 W A B I i R R
B o @WEE FFEANH =T HIEAMA
filf A7 B PSR L RO A A SR B 2
“ENET A= H IR S M
gﬁi%@%Zﬁ@@%ﬂ%‘%ﬂ&%

7 RPE

AS SR B T it AR oy o Z WA R
SERUMHTINT -

Six months ended 30th June, 2020
HE-Z-2EXA=TRLABEA

Property Property
development  management  Corporate
Investment and  and elderly and other
and  Consumer investment careservices  operations
finance finance NERRE NEER ¥ Total
RERER HELR kg  REERE  RHMER a8
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
L L L . L
Segment revenue A 533.0 16237 124.1 157.4 66.5 25047
Less: inter-segment revenue W R Z A (2.0) - (11.4) - (37.6) (51.0)
Segment revenue from external KAMBEFZ
customers AP 531.0 1,623.7 1127 1574 289 2453.7
Segment results S 646.8 520.0 15.5 17.8 (60.5) 1,139.6
Impairment loss on interest in T[S N 7
an associate 4 2 Bl (32)
Finance costs MEmA (278.7)
Share of results of associates Al - YNGE (34.6)
Share of results of joint ventures RN @.7) - 40.9) - - 45.6)
Profit before taxation Exipiagl 777.5
Taxation BA (93.5)
Profit for the period AR 684.0
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

87 B &5 5 B 85 i 3R Bk (48D

BEZ-FFENA=THIEAMA

4.

SEGMENTAL INFORMATION (CONT’D)

4. DHER(E)

Six months ended 30th June, 2019
BE-Z-NEAA=THIEAEA

Investment
and

finance
WEREH
HKS Million

Property Property

development  management

and  and elderly

Consumer ~investment  care services
finance  PEHE  PEEH
HESH g kel
HKS Million ~ HKS Million  HKS Million

Corporate

and other

operations
il Total
B it

HKS Million  HKS Million

AT AEET AEBT AEBT AEBTL AEBTL

Segment revenue SR 580.4 1,694.8 1464 1709 62.9 2,0554
Less: inter-segment revenue 2R 2.2) - (94) 03) (345) (46.4)
Segment revenue from external RESBEFL

customers AHPITA 578.2 1,694.8 137.0 170.6 284 2,609.0
Segment results IV 1,119.8 652.2 244.0 15.5 (50.6) 1,980.9
Impairment loss on interest in —HES AR 7

an associate Rz mEER 0.3)
Reversal of impairment loss on BER—HEE AT

interest in an associate Wz kR 03
Finance costs WENA (240.5)
Share of results of associates (38 5 YNGE = 516.3
Share of results of joint ventures NG % | - - 75.4 - - 75.4
Profit before taxation Sl 2,332.1
Taxation BiH (151.0)
Profit for the period AL A 2,181.1

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

KT AL

G ER I 2 58 5 TP AR BT #4507 Bk 2
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2020

fT B &5 5 P 255 i 3 B s (A

BE -FE-FENHA=Z+THIEAMWA

4.

SEGMENTAL INFORMATION (CONT’D) 4. DEER(E)
(A) The geographical information of revenue is disclosed (A) YA Z HSE R PR T
as follows:
Six months ended 30th June,
BZEAA=THLAEA
2020 2019
—ECEHF ZE—IUAF
HK$ Million HK$ Million
BEAT X Yiiw
Revenue from external customers by $2¢% #5 jth % #1) 43 19
location of operations SRR F TR
Hong Kong B 2,098.3 2,174.8
Mainland China HH I 1) 3 352.3 432.8
Others HoAth, 3.1 1.4
2,453.7 2,609.0

(B) Revenue from contracts with customers are included
in the segment revenue as follows:

(B) AKX ZHHIAFTTATTTIA
FIRUIE

Six months ended 30th June, 2020
BZ-Z-EE,A=tHLAER

Property Property
development  management  Corporate
Investment and  andelderly  and other
and  Consumer investment careservices  operations
finance finance NERR NEER % Total
RERER  HEIR kRE REERE  RAMEH ag
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
EEEnT  BEEn  EERR  EEER  BEEn  EEER
Hotel operations IERT - - 7.6 - - 7.6
Management services B - - 27 100.1 2.6 1274
Advisory and service income, i RIRFSICA -
commission income and AR
others A 213 98 - - - 311
Elderly care services EzAle - - - 569 - 569
Revenue from contracts with KAEFZ
customers HIRA 213 98 103 157.0 246 2230
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2020

87 B &5 5 B 85 i 3R Bk (48D

BEZ-FFENA=THIEAMA

4.

SEGMENTAL INFORMATION (CONT’D)

(B) Revenue from contracts with customers are included

in the segment revenue as follows: (Cont'd)

4. DHER(E)

Six months ended 30th June, 2019
BE-Z-NEAR=THIEAEA

(B) HAHT ZEKIUATTATTEIA
BRI = (4)

Property Property
development  management  Corporate
Investment and  and elderly and other
and Consumer ~investment  careservices  operations
finance finance  EBE  PEEHE % Total
REREH likiGaL REE  REERE RER Bt
HKS Million ~ HKS Million  HK$ Million  HK$ Million  HKS Million ~ HKS Million
HHET HHET HEET HEET HEET HEET
Hotel operations IS - - 329 - - 329
Management services B 02 - 27 1195 274 1498
Advisory and service income, BRI RARES LA »
commission income and BaWAR
others Hiy 73.9 10.3 - - - 84.2
Elderly care services E za 8 - - - 509 - 50.9
Revenue from contracts with REKFZ
customers AEIA 74.1 10.3 35.6 170.4 274 317.8
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for the six months ended 30th June, 2020

#

BOFCEEANA=THIEANEA

4.

SEGMENTAL INFORMATION (CONT’D)

The COVID-19 pandemic has impacted all aspects of
our business, particularly consumer finance segment, the
business of specialty finance and investment management
of Sun Hung Kai & Co. Limited (“SHK”) included in the
investment and finance segment. In addition, the results
of the property development and investment segment and
share of results of an associate of the Company, Tian An
China Investments Company Limited (“TACI”), were also
impacted.

(i) Consumer finance

The consumer finance business segment experienced
reduced profitability in the first half of 2020 as
the gross loan book size decreased by 5% and net
impairment losses increased by 18% compared with
the first half of 2019. The reduced loan book reflects
a cautious approach to underwriting new loans. The
impairment losses reflect higher loan delinquencies
and related charge-offs from deteriorating economic
conditions as a result of the delayed effects of social
unrest in Hong Kong during the second half of 2019
and the COVID-19 outbreak during the period. While
consumer finance should enjoy a solid recovery as the
pandemic is contained and its impacts recede, it will
continue to operate in an unpredictable environment
given the effects of the pandemic. In determining the
expected credit losses (“ECL”) allowance at 30th June,
2020, and in order to adequately capture the risks
inherent in this uncertain environment, management
has prepared three forward-looking economic
scenarios where the weightings of downside scenarios
in relation to Hong Kong and the People’s Republic of
China (“PRC”) economy have been increased.

(ii) Specialty finance

The profit of specialty finance of SHK in the first half
of 2020 decreased as a result of a decrease in the
gross loan book balance by 36% and an increase
in net impairment losses by 43% compared with
the first half of 2019, reflecting the impact on the
economy from various factors including COVID-19
and political conflicts between PRC and the United
States of America (“USA”). In order to better reflect
the possible future changes in economic activity as
a result of COVID-19, the probability of default used
in assessing ECL by management was derived from a
regression between GDP growth and historical bad
debt ratio. Management concluded that sufficient and
adequate ECL was made as at 30th June, 2020.

4.

7 ERER ()

TR B S A O T A A TR
HR BT - FEABE Ra iy
H AT S AT BR 2N 7] ([ B2t ) HO S fl
G R BUE A FLERS o MAh o WS EE I ik
B3 T S A % A — PRI I R R %
gmﬁﬁﬁmﬁﬂﬁiﬁﬁﬁﬁﬁ%%%

() HESE

TH B 5 0 BRI M RE S — %
TR P TR R JUE L
AR L > SR AR D 5% M
{ELRES TR RIS 1 8%  BEFRBD
ALK S5 R L o Dol A 1 ke —
T JUE FRAER B EEE I TR
SR ) TR A B T T 7 A A AR
DUEAL - AT o 8 45 5 L AR B Al
RGN o BEE BENE 155142 ) S R
B > e R RETR R
HER R IGRR » FLITAR AT 4 ATH
PR ERST - e — % T 4F
ANH=A B EEIE SR (S
HE B 1) IR o J FU 00 AR ANTHE S BR BT
9 1A e A P s T — T B
PRSI G 5 - T BT S P AR
SRR (T B ) K83 N AT B &
A B o

(i) EXE@ME

TR AR PR IS B
HE AN D TR B R — JUAE Bk
AR L B BRI AR A AR T 36% M
WA R IR TR AR N 43% > S AR ]
ESap N2 RO T R vE Y el
I B 5% 1) B 5 SRR ([ S5 0 ) 2 By &
#r oy BERE KWL IR BT e T R 2K
KRG B 1 5L o PR R SEAL TE I
{5 B4R A& 4 2T IR B AN
A B A 1 LR S R R (1) 20 i o
FREER L > N E FESRNA =T
HEAE 785> K& 78 L TS Bk 1R -
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for the six months ended 30th June, 2020

BEZ-FFENA=THIEAMA

4.

SEGMENTAL INFORMATION (CONT’D) 4. DEER(E)
(i) Investment management (i) BEEHE
For investment management of SHK, the net gain on PUHE R EE M S - i
financial assets and liabilities and interest income SRR T AR e R B > Bl
decreased by 17% in the first half of 2020 compared TR JUE EREMLE > SR E &
to the first half of 2019 as the COVID-19 pandemic BRI A AR DA SR Bl s i
disrupted global financial markets. The volatility in FAE 2R 7% o R 2
global financial markets in the first half of 2020 has FAE HERI T 0 SR > (3 %
impacted Level 1 and 2 financial assets of the Group, TR PREARERIT S I EE
although markets recovered significant lost ground by BAREGE— B B REE -
the end of June 2020. On the other hand, the volatility — T AT B S e A
in financial markets and global economic conditions R A BRAEFIR DL o = A E AP
caused by the pandemic have to date had less impact R R N o RO THEBHRE
on the fair value of Level 3 investments. The business B E  EE AL SRR
invests in Level 3 assets with a focus on private HHERERIRRIAE o g A
equity funds, direct investments and co-investments. S AQHHEE 09 B B 4 i (E BRI 0
Management obtains latest available fund valuations S EZEN L A (R (AL 2E) o A HE
issued by fund managers or engages independent ERREy s R_FE_FEANH=ZTH
professionals to prepare valuations where necessary. BT R Y 1 LY B T RSP
Management concluded that the fair value of the (EDNESE
financial instruments in investment management of
SHK are properly recorded as at 30th June, 2020.
(iv) Property development and investment segment (ivv MERRRREDH
The performance of the property development and AL E ARG A G 2 AF
investment segment was affected because there was a FE W T E S | B 88 e R E oy
net decrease in fair value of the investment properties TR R B B 52 -
portfolio of the Group for the period.
(v) Share of results of TACI (v) FERRZEE
There was a decrease in share of results of TACI for A T A K 22 SE 4D T F R iR
the period mainly due to a decrease in fair value of its HBEWHE 2 NP EE D KRG
investment properties and decrease in share of profit BENFEERD o
of its joint ventures.
CHANGES IN VALUES OF PROPERTIES 5. MIREEED
Six months ended 30th June,
BEAA=ZTHLEREAR
2020 2019
—ECRF “EF N
HK$ Million HK$ Million
BEBT HEHETT
Changes in values of properties YEEEE)
comprise: LAE
Net (decrease) increase in fair WEYEZ N TEE
value of investment properties (D) s 48 (116.8) 181.2
Impairment loss reversed 0] (R B M) 32
(recognised) for hotel property WA KSR 2.1 (2.3)
(114.7) 178.9

ALLIED GROUP LIMITED

Ba %

BERALA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

fT B &5 5 P 255 i 3 B s (A

BE -FE-FENHA=Z+THIEAMWA

6. NET IMPAIRMENT LOSSES ON FINANCIAL

INSTRUMENTS

6. TRMTAZRESESEHE

Six months ended 30th June,
BEAA=1+HIEAEA

2020 2019
—EEHF —E U
HK$ Million HK$ Million
BHEBT HEIC
Loans and advances to consumer WHESMES
finance customers R B K
Net impairment losses WUE TR 545.3 470.6
Recoveries of amounts previously E i [l S if
written off JHCEH B (104.7) (97.3)
440.6 373.3
Mortgage loans AR K
Net impairment losses MERIEN aEi= REiE 24.1 0.1
Term loans K
Net impairment losses (e R A 91.8 40.4
Amounts due from associates /N N
Net impairment losses DRIEN TRIsREIK 0.5 -
Trade and other receivables B by F HoAth BEWS B
Net (reversal) recognition of W AE G T (43 ) ffERR
impairment losses THH (41.0) 42.6
Recoveries of amounts previously L W [ SE i
written off TS ) FKIH (2.0 (0.2)
43.0) 42.4
514.0 456.2
7. FINANCE COSTS 7. ®WERA
Six months ended 30th June,
BEAA=1+HIEAEA
2020 2019
—EEHF —EZ U
HK$ Million HK$ Million
BEBT HEWIC
Total finance costs FIANIIEB "2
included in: Rl Rl AR A
Cost of sales and other direct costs B AR B LA T A 160.0 139.3
Finance costs Tl AR 278.7 240.5
438.7 379.8
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

fT B &5 5 P 255 i 3 P o (A1)

Eﬁig?#?ﬁz/\ﬂ +EIJJ:/\'TE]H

8. PROFIT BEFORE TAXATION

8. PFRTLATER

Six months ended 30th June,
BEAA=THILEAEAR

2020 2019
—ECRF —F—NEF
HK$ Million HK$ Million
BEET A TS
Profit before taxation has been arrived R o i ¥ )
at after charging: CANER -
Amortisation of intangible assets ISIA S i
— computer software — BN 0.9 1.0
Depreciation of property, W2k ~ ks M
plant and equipment ST 36.4 37.4
Depreciation of right-of-use assets MR T 69.9 50.9
Impairment loss on interests RERE AR 2 R L
in associates (included in WA R (FEA
other operating expenses)* HAth #8282 ) * 3.2 0.3
Interest expense of lease liabilities HE & & F B2 3.8 4.0
Net loss on disposal/write-off of B MY
property, plant and equipment 75 e A 2 e 15 A 0.4 0.4
and after crediting: WEFA
Dividend income from listed equity b A RS S
securities RS A 31.3 18.9
Dividend income from unlisted 3FJ:FT?E§EZIK B
equity securities S A 4.6 5.1
Realised gain on disposal/redemption ﬁ’%/ﬁ%‘f@?ﬁ?ﬁﬁ@%ﬁ
of financial assets at fair value Wt e AN TBEEHIE I 2
through other comprehensive iﬁﬁgéza“fﬁﬂﬁ(f&
income (included in other income) (A H At A) 1.8 -
Gain on disposal of an investment i — TS 2E 2 AR
property (included in other income) (FEAFAdIA) - 1.6
Reversal of impairment loss on ) — [ E A w22
interest in an associate (included in HE i BB 4H
other income)* (FEAABYA) * - 0.3
*  SHK disposed of 70% interest in its wholly-owned subsidiary Sun 0 RTER RN MR A G M S

Hung Kai Financial Group Limited (“SHKFGL”) in June 2015 and
classified the remaining 30% equity interest as an associate. The
recoverable amount was measured at fair value less cost of disposal
of SHKFGL. The fair value was measured by discounted cash flow
approach at the reporting date using a discount rate of 17.3% (at
31st December, 2019: 17.5%). As part of the disposal, the Group
was awarded a put right on the 30% equity interest of SHKFGL. This
put right recorded a valuation gain during the period of HK$35.0
million (2019: gain HK$51.0 million) classified under net gain on
financial assets and liabilities at fair value through profit or loss
(“FVTPL").

An impairment loss on interest in SHKFGL of HK$3.2 million (2019:
reversal of impairment of HK$0.3 million) was recognised.

The put option period will end within 6 months commencing on
2nd June, 2020 and SHK shall have the right (but not the obligation)
to reinvest into the sold shares within 18 months upon the exercise
of put right.

ALLIED GROUP LIMITED
BEKEBAERAA

) 06 A A B  AD (H i A AR
1) Z70%WE4s > AR~ 30% BHE /- JE1E—
I % 2 R B L o ) g [ LA i 0 2 4 4
e N = B s e o N = e < AL E /N
HLABEER17 3% O —~F—JUE+ A =+—
H :17.5%) MITHE RIS - fE A+
ERIAR — 5 > AL T a4
[ (19 30% HEHE A RR T HE o 5% a0 T HE A A 309 18] 3%
A £ 35.0 F 8 o0 (= F—JU4F ¢ s
51.0H EWsI0) - B BN 7 8 18 45 IR H A 718
{EL I T ( rﬁ*ﬁﬁ}ﬁaﬁ‘ﬁﬁ#ﬁ TR |) 2 4
W S AR R VA o

i A T 8 5 i A 4 I 2 B 2 Bl (A 1R
3.2 T (ZF—JUE - BRI B(E0.3 T it
Jo) °

RO HER MR Y — A AN H U H BT e
ﬂﬁlﬁ TR - B R AT HE (EL A AT ) AT 08
THIHER 1818 H N Ry -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020

87 HH % 5 EoF 285 S = Bf s ()

BE -FE-FENHA=Z+THIEAMWA

9. TAXATION 9. BIE
Six months ended 30th June,
BEAA=THLEREA
2020 2019
—ECRE “E -
HK$ Million HK$ Million
BEBT A EHETT
The income tax charged (credited) B 8 S (44
comprises: L4
Current tax A HABLIH
Hong Kong il 105.4 138.7
PRC and other jurisdictions e B A ] 95 4 [ 41.6 53.4
147.0 192.1
Deferred tax RIEFIH (53.5) (41.1)
93.5 151.0

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reporting periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax

at the rate of 25% (2019: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant

jurisdictions.

Deferred tax recognised in other comprehensive income

was immaterial in both periods presented.

T R AL T A1 1 10 A 4 A 5 T IRE R
Bk F 2 Bi%16.5%F1 A -

T T B 2 B T o R R B A 25% (. F
—IJUE : 25%) Z PRI SERTRBL -

A€ 3 SV 2 BRI o s AR
Aot 1] AT Bl ) 35 M A0 45 B 2 BAT B R
HHT -

MR 2 HUIA > At S TS 2 v e RE 2
HESER I ANEK -
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Notes to the Condensed Consolidated 5] BH 452
Financial Statements (Cont'd)

for the six months ended 30th June, 2020

o Ha 85 i 5 B ()

BEZ-FFENA=THIEAMA

10. EARNINGS PER SHARE 10. BRAER
The calculation of basic and diluted earnings per share A ) R A g B A S 4 2 R T AR
attributable to owners of the Company is based on the LT Bt

11.

following data:

Six months ended 30th June,
BZEAA=THLAEA

2020 2019
—ECRF “ENEF
HK$ Million HK$ Million
BEEBT HHE#ETT
Earnings B
Earnings for the purpose of basic earnings w44 45 B HE AR 2 71 2.
per share (profit attributable to owners BN (AN 7] R
of the Company) JREAL 6 A1) 177.1 1,178.1
Adjustments to profit in respect of S0 T B 2 w22 A B ety
impact of contingently issuable shares #4511 AT AEEE1 T LA 2
under the employee ownership scheme 523+ Fl|
of a subsidiary PE i B (0.5) (1.0)
Earnings for the purpose of diluted R RET ) 3T
earnings per share BA 2 A 176.6 1,177.1
Million shares  Million shares
BER A E
Number of shares [t B H
Weighted average number of shares in g5 A A K
issue for the purpose of basic and LR AR )
diluted earnings per share JBe A T 25 175.8 175.8
DIVIDENDS 1. B2
Six months ended 30th June,
BEAA=THLEXREA
2020 2019
it g 35 “EFEF
HK$ Million HK$ Million
BEBT HEHETT
Ordinary shares: A g -
Interim dividend declared after the NI R B E IR
end of the reporting period of oA RS B B S U AL
HK15 cents per share (ZF—Jue -
(2019: HK15 cents per share) BT 5HEAL 26.4 26.4
Dividends recognised as distribution HINHER IR Z
during the period: Ji L
2019 second interim dividend TR U R R R
(in lieu of a final dividend) of (AL &5
HK$2.35 per share 235 (" F— U
(2019: 2018 second interim dividend TR VAESE TR
(in lieu of a final dividend) of A% B (AR R A E)
HK$2.35 per share) H2.35W70) 413.0 413.0
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020
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BE_E_EENA=ZTHIEASEA

11. DIVIDENDS (CONT’D)

11. RE(E)

12.

Subsequent to the end of the reporting period, an interim
dividend of HK15 cents (2019: HK15 cents) per share in
respect of the period ended 30th June, 2020 has been
declared by the Board.

The amount of the interim dividend for the six months
ended 30th June, 2020 of approximately HK$26.4 million
is calculated by reference to 175,754,118 shares in issue
at 26th August, 2020. Upon the share subdivision of the
Company, further details of which are set out in note 32(ii),
for one existing share of the Company being subdivided
into twenty subdivided shares becomes effective on 7th
September, 2020, the number of shares in issue of the
Company will become 3,515,082,360 subdivided shares.
Accordingly, based on the 3,515,082,360 subdivided
shares in issue of the Company, the interim dividend
for the six months ended 30th June, 2020 will become
HKO.75 cents per subdivided share and the amount of
interim dividend of approximately HK$26.4 million will
remain unchanged.

REEARE > EFEEMRBEE —F
TEENH = H IR 2 PR A
15HA (—ZF—JL4E 153l

&i_‘?_‘?ﬁz/\ﬂ +Hﬂ:/\'fﬁ]ﬂtp
B2 &ML 40 BT 2R
BB CEFENH T ASNHEBITZ
175,754,118 MM 5T H - H AN F 2
A PRam > BRA 28 w) B — B A B 37
e T RIRA A > R T E R
HtHF%ﬁﬁAiiﬁz i — 2 5 G 50 b
FE32(0i0)) > AN T B BT B AU A
3,515,082, 36oﬂx¢)%iﬂﬂﬂx1éu‘ ER T A K
Z!K"?E%’é 2.3,515,082,360 B4 41 %
et s BE E EFEASA=ZTHIEA
8 A 2 TR 399 8 B A% B B BSR4 L1730, 759
il > TR 2 S EEA26.4 1 H T
HEFEANE o

INVESTMENT PROPERTIES 12. REYE
Hong Kong PRC USA UK Total
Fifs i F8 Eac st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
AT FHET [EE Yo AT HHIET
Fair value A?{“{E
At Tst January, 2019 REF—FE—H—H 9,266.7 50.9 2753 196.7 9,789.6
Exchange adjustments HE 50 58 - (0.8) (1.6) 5.6 32
Additions il 53.6 - - 1.0 54.6
Transferred to property, LS ERE
plant and equipment Wi Rk i - (5.4) - - (5.4)
Disposals i (3.7) - - - (3.7)
Increase (decrease) in fair value  IMAZ IR 2 /A FE(E
recognised in profit or loss B G>) 122.6 (0.2) - 12.0 134.4
At 31st December, QS ﬁﬁ
2019 A=t 9,439.2 445 2737 2153 9,972.7
Exchange adjustments HE 5 58 - (0.9 (1.3) (15.4) (17.6)
Additions il 6.3 - - 0.9 7.2
Transferred to property, BRI
plant and equipment s Bt (104.0) - - - (104.0)
Decrease in fair value recognised  iMAZE D 2 /A FE(E
in profit or loss W (106.2) 0.9 - 9.7) (116.8)
At 30th June, 2020 N ZFEAAZTH 9,235.3 42.7 272.4 191.1 9,741.5
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for the six months ended 30th June, 2020

BEZ-FFENA=THIEAMA

12. INVESTMENT PROPERTIES (CONT’D)

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried out
at these dates by Norton Appraisals Holdings Limited and
Whitney & Associates, firms of independent and qualified
professional valuers not connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK"), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

For property located in the USA, the fair value was
determined based on the sales comparison approach —
land analysis, where the market sales of the observable
transactions in neighbourhood areas are assessed and
adjusted to take into account the location, size, condition
and physical characteristic of this investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

ALLIED GROUP LIMITED
BEKEBAERAA

12. REMRE(E)

AR BUE Y SE R - SO H R A
A HZ A FEMECRIENorton Appraisals
Holdings Limited X Whitney & Associates
RaZEE H LT AL ERE - %55 A1
E%ﬁ%@ﬁﬁ%@%%jéﬁﬁgﬁﬁ

AL T ~ B e ] ([ 3 ) 9 &
MmaE > A EEREEE LR E - 38
AR 7 i b IR R X AR i k)
PEREAL > Sl F 43 O S S 2 T (E
R BL WAl T (E A 20 > C 75 B
A SR BT Sy <t T ZE B
ZWZEME - A (ETIRIRR S M A B T (H
M2 (e A AR > SR B
FLEREAR o MEBIRTI2E U ~ P&
BRI 3 2 8545 52 5 2 W 2 A R 1
E o WEAFME - UFFAYEREE 2T
iﬁ%’&%$%@&§%¥ﬁﬁ2ﬁ

LA KB 2 M eI o AP EE IR
S HLaRTE — L M R E o BRUE > AR
il T 8 b 4 2 nBUEEAE 5 T R RS L
FERZICEY R ALE - BB - RO R
HREPEAE S o

AL SO0 ) PR ) Al (B0 7 95 0 e Y o A
ARZE AREEIEL R/ E SN NS 26
8 I FLERI A
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020
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13. RIGHT-OF-USE ASSETS 13. EFAREE

The Group leases several assets including leasehold land, AEBHEZHEE > OEMHE T - +
land and buildings and equipment. The average lease term M B M T DA R o ol PR S ST 2 AL

of right-of-use assets are as follows: wr
At At
30th June, 31st December,
2020 2019
RZBZEF R _FUF
ANA=tH +oH=1—H
Leasehold land T+ 44.5 years £ 44.5 years 4
Land and buildings o KM 2.7 years £ 2.3 years 4
Equipment B 5.0 years & -

The analysis of the net carrying amount of right-of-use assets
by class of underlying asset is as follows:

o R S 2 O T 9 (L (%2 O 8T
#r) AT

At At
30th June, 31st December,
2020 2019
R=BZBE R FNHF
ANA=+H +oA=+—H
HK$ Million HK$ Million
BHEBT HEH#ETT
Net carrying amount R T 3 (EL
Leasehold land TS 3 3.8 4.0
Land and buildings o e BT 157.9 208.3
Equipment A 1.8 -
163.5 212.3
The analysis of expense items in relation to leases By 8 i AR 2 AH B AT B 2 B ST E b
recognised in profit or loss is as follows: W -
Six months ended 30th June,
BEAA=THILEAEA
2020 2019
—Z-2F —F—F
HK$ M|II|0n HK$ Million
BHEET A E#ETT
Amount recognised in profit or loss R A HERR 2 B
Depreciation of right-of-use assets ARG ENE 69.9 50.9
Interest expense of lease liabilities L £ i 2 P S 28 3.8 4.0
Expense relating to short-term leases A BRI B S AR (E
and leases of low-value assets ErEMEZE T 4.7 27.1

Additions to right-of-use assets amount to HK$21.6 million
in the interim reporting period (2019: HK$63.6 million).

The total cash outflow for leases amount to HK$79.2
million in the interim reporting period (2019: HK$78.1
million).

EAﬂPﬁﬁiﬁiﬂ;ﬁf‘ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁm 6E
BT (EF—JU4F : 63.6 H BB I0)

JA B T %ﬂ%zﬁimm@%@%
79)25%{%75 TE—LE 781 H B
Jo
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020
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BEZ-FFENA=THIEAMA

14. FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at fair value
subsequent to initial recognition.

14. eRHEERERE

TR GE B U R AR 1% PR A
FHEZ eMEE XA -

At30th June, 2020
RZE-EERAZTA
Fair value
NTEL]
Level 1 Level 2 Level 3 Total
-8 b ] £=8 @t

HKS$ Million HKS Million HKS Million HKS Million
HEET ABET HEET AEET

Financial assets at fair value through FRHM2AURRAVEEREL
other comprehensive income THEE
Listed equity securities in Hong Kong il it
Listed equity securities outside Hong Kong FBLSMUE | il
Unlisted overseas equity securities PANE:Z NI Es 7
Debt securities EiTe
Listed in Hong Kong Filk L
Listed outside Hong Kong BN IR L
Unlisted debt securities F LS
Analysed for reporting purposes as: BERAMFEZ M
Non-current assets ATL )
Current assets L)

103.2 - - 103.2
540 - - 540

- 321 207 58.8
- 117.8 - 117.8
- 153 - 153

157.2 165.2 35.2 357.6

286.1
715

357.6

Interim Report 2020
TR RAE AR



fi1 BH %55 5 B 255 e 3 it ke (48D

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020 BE_E_EENA=ZTHIEASEA

14. TRMEEREE )

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2020
R-BZREAA=TA
Fair value
AYEE
Level 1 Level 2 Level 3 Total
Ea 228 =8 a3t
HK$ Million HKS$ Million HKS$ Million HK$ Million
BEET ABET AEER BEET
Financial assets at fair value through profit or loss FRRERRAVTEERE CREE
Equity linked notes e fabyid - 49 49
Listed equity securities in Hong Kong Bk LA 1,201.1 - - 1,201.1
Listed equity and debt securities outside Hong Kong FIBLIMUE LTk R 879.2 125 - 8917
Over the counter equity currency derivatives SRR RN TR - 03 - 03
Quoted options and futures CHREMERRE - 339 - 339
Unlisted put right for shares in an associate A el G EA - - 14220 14220
Unlisted call option for club memberships  Eiliz gfr g mE - - 146 146
Unlisted call option for shares listed FlDSMIE Eiidy 2
outsice Hong Kong AN il - - 0.1 0.1
Contracts for difference a4 - 208 - 208
Bond ok - 22004 - 22004
Listed bonds issued by listed companies LSz bl - 8.6 - 8.6
Unlisted convertible preferred and ordinary shares *ﬁﬂ#ﬁﬁﬁﬂ?éﬁz
issued by an unlisted company LR R ER - 1097 - 109.7
Unlisted equity securities kLA - - 296.1 296.1
Unlisted preferred shares issued by unlisted companies 3 L Ti/ARI 817 2 L it sk - - 59.6 59.6
Unlisted convertible preferred shares issued —RkLARETZ
by an unlisted company F LR - - 23 28
Unlisted shares issued by unlisted companies F ETATETZHE Lk - - 175 175
Unlisted convertible bonds issued by unlisted companies 3 | T/ |82 3 L i sk - - 5.1 2.1
Unlisted overseas equity securities with a put right AREL
for shares FEmRAER - - 7750 7750
Unlisted overseas debt securities with redeemable F’i FE AR
preferred shares and ordinary shares issued ARV #iiiiﬁ]
by an unlisted company TR B - - 1892 189.2
Unlisted overseas investment funds 3FJ:F|?’1(§9H§"§%% - - 6,694.1 6,694.1
Listed perpetual securities Ik - 702 120 822
Unlisted trust fund ¥k Eifstie - 74 - 274
20003 24838 9,6340 14,19.1
Analysed for reporting purposes as: RERBMHEL M :
Non-current assets AT} 8,2527
Current assets B E 59454
14,191
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for the six months ended 30th June, 2020
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14 TRMEEREE )

At 30th June, 2020
R-B-REAAZ1ER
Fair value
AYEE
Level 1 Level 2 Level 3 Total
-4 224 #=4 a3t
HKS$ Million HKS Million HKS Million HKS Million
AEER BE#R AEER BE#T
Financial liabilities at fair value through profitorloss ~ FBERKEATEERE SRER
Held for trading FHER S Mg
Quoted futures and options CHRIEME ke 3.2 4.1 - 27.3
Foreign currency contracts s - 04 - 04
Over the counter equity derivatives SANBATE T A - - 36.2 36.2
Short position in listed equity securities [EREHET 2
under stock borrowing arrangement LA RRE 547.2 3.2 - 5504
Analysed for reporting purposes as current liabilities RERAMMARB AR 550.4 2.7 36.2 6143
At 31st December, 2019
S o o o
Fair value
MR
Level 1 Level 2 Level 3 Total
F-4 B4 B4 i
HKS Million HKS Million HKS Million HKS Million
(i 35 fiikT i) 450 i {90
Financial assets at fair value through FRHMZAUERAVEEREL
other comprehensive income REE
Listed equity securities in Hong Kong Fifk L 118.1 - - 118.1
Listed equity securities outside Hong Kong FDSMOR E iR 794 - - 794
Unlisted overseas equity securities K LN - - 85 85
Debt securities Eiires
Listed in Hong Kong Filk L - 5 10,5 5.0
Listed outside Hong Kong FikDSMUE L - 1125 - 1125
197.5 155.0 19.0 3715
Analysed for reporting purposes as: BEREMFEZ M
Non-current assets FRBEE 363.5
Current assets REEE 8.0
3715
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020 BE_E_EENA=ZTHIEASEA

14. TRMEEREE )

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 31t December, 2019
REF—NETZA=1—H

Fair value
il
Level 1 Level 2 Level 3 Total
= £4 it it
HKS Million HKS Million HKS Million HKS Million
i) Yo i 1o i) Y ik
Financial assets at fair value through profit or loss FRRERRAVEERE CHER
Equity linked notes AR - - 205 205
Listed equity securities in Hong Kong Bk LA 844.1 - - 844.1
Listed equity and debt securities outside Hong Kong FDSMOR ETiffk R B 1,850.2 101 - 1,860.3
Over the counter equity currency derivatives stk Wi TR - 03 - 03
Forward currency contract EHERaH - 79.1 - 79.1
Quoted options and futures CHREMERSE 32 304 - 33.6
Unlisted put right for shares in an associate A Al NG - - 1,387.0 1,387.0
Unlisted call option for club memberships KLz fra A - - 131 13.1
Unlisted call option for shares listed outside FEDSMIE Eiild 2
Hong Kong PRI ] - - 0.1 0.1
Contracts for difference AR - 8.0 - 8.0
Bonds s - 984.8 - 984.8
Listed bonds issued by listed companies Lz Lt - 89 - 89
Unlisted convertible preferred and ordinary shares *ﬁﬂ#tfﬁé}ﬂ?éﬁz
issued by an unlisted company F LSRR ARN R - 1103 - 1103
Unlisted equity securities L) - - 253 253
Unlsed prefered sares isued by unlised companies 3 LIRS T2 LR - - 60.7 60.7
Unlisted convertible preferred shares issued WFﬁﬁ/ WABTL
by an unlisted company tﬂﬂ?ﬁ}ﬁﬁ@%ﬂﬁ - - 192 192
Unlisted shares issued by unlisted companies F LRSI Lk - 82.8 364 1192
Unlisted convertible bonds issued by unlisted companies iR 8172 3 L Huf - 250 39 289
Unlisted overseas equity securities with a put right Al
for shares ¥ iR AR - - 778.7 7787
Unlisted overseas debt securities with redeemable Wk ETATETL
preferred shares and ordinary shares issued I LT
by an unlisted company I REIE A R R - - 1775 1775
Unlisted overseas investment funds FLmipMIEES - - 6,202.7 62927
Listed perpetual securities Lk - 613 - 613
Unlisted trust fund FEriftae - - 280 280
2,697.5 1,401.0 9,073.1 13,171.6
Analysed for reporting purposes as: BERABFEZ M
Non-current assets FRBEE 8,020.0
Current assets RBEE 51516
13,1716
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31t December, 2019
REF-NELZAZT—H

Fair value
MFEE
Level 1 Level 2 Level 3 Total
F-4 B4 =4 5t
HKS Million HKS Million HKS$ Million HKS Million
AT [ 1o (il 1o [ 10
Financial liabilities at fair value through profitorloss ~ FBERKEATEERE SHEE
Held for trading FHERS Mg
Quoted futures and options CHRIENE RE - 176 - 176
Foreign currency contracts K 34 0. - 35
Over the counter equity derivatives SANBATE T A - - 18.2 182
Short postion i isted equity securities under R 2 Ll
stock borrowing arrangement oy 667.9 - - 667.9
Contracts for difference EERH - 8.6 - 8.6
Analysed for reporting purposes as current liabilties RERAMMTARBALR 6713 263 18.) 7158

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from Level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within Level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

SR AR T VB~ R SRR
S 1 LA B R BT AU 250
JEEE -

DN (L BT B R B —

S — B R (E R AR B9 & AR
T R T 85 A VA (SR 4R ) FHAL

SRR TEE RN R IR — R A Z )
fEAN - e e o mT 4 (RIMEAS) B
He (R A AR AT A) B A BURAS ) -

585 LA TR T3t A A T
S 17 55 G 2 7 o2 A 7 19
H oo
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for the six months ended 30th June, 2020 HE_FZ-FFNAZTHIEAMEA

14. TRMEEREEGH)

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Certain unlisted equity securities under Level 2 are
measured at fair value at the end of the reporting period.
Based on the relevant agreements, the Group can require
the relevant investment manager to redeem the units at net
asset value by giving a written redemption notice. The fair
value of the unlisted equity securities are provided by the
relevant investment managers.

Included in financial assets at fair value through other
comprehensive income, there are debt securities under
Level 2, the debt element of which is recognised at
fair value at date of initial recognition and subsequent
measurement with fair value change at each reporting date
recognised directly in equity until the instrument is sold.
As at 30th June, 2020 and 31st December, 2019, the fair
value of the debt securities and listed perpetual securities
were calculated based on active market mid-market quote
plus accrued but unpaid interest and the present value
of contractually determined stream of future cash flows
discounted at the required yield, which was determined
with reference to instruments of similar terms. The fair
values of the debt element have been determined by a
firm of independent professional valuer, Greater China
Appraisal Limited.

The fair values of bonds under Level 2 at the reporting date
were derived from quoted prices from pricing services.
Where Level 1 and Level 2 inputs are not available, the
Group engages external valuers to perform the valuation
for certain complex or material financial assets and
liabilities.

The fair value of Level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under Level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuation
which are reviewed by the relevant management of the
group companies.

T BRIE b AN IR DL R 2
A?ﬁﬁﬁ; MRIEANBA 2 Wk - ASEH
T Y {1 TR S R [ 2 R SR A R B
AR PHDUE e T (B (] B o JF b i Ao
I5 LN TR (R R AR B 2 OB AR AR o

AE A2 R At B THT A2 3% P (R (E B B 2.
A PO A AR AR R T R BT
“Vﬁmﬁnﬂﬁ P (AR B B 1
A A 2 R E B m R
bR EEZ LAEL - R F X
FAA=ZTHAACFENFEFF A =1
H o B e 25 B Lok s 25 2 A T EE
I 71T S v RMED I _E B R HE R A 2 F1LE
&%%%KZW%%%EZ*%E@%%
MG A E 2 BUET R - 2R Z i
Y2 AR TREE « BB
O VABAEL) 5 ¥ 0 ST B S (B R 3 A A
R E -

REESEH o B AR SR N THEETY
A 2 RS BT i 2 (B A% o i T MR
HREREE KA AR R
R N BRI o AR SR 2R SN A (R
HEFTAGME -

FEMEE LA A HEEEZR
H— R VAT BEE RS E 7% o 1
R = A R A B B R A THE
[RF > A G 0 22 W S Al B0 A By 70 788 5 S
A (E DT i LOEAT A (E - I AR 2
R AR B B B o
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding

the valuation of material financial assets under Level 3.

14. TRMEEREE )

F AL B AR S
He— 2 Eh -

At 30th June, 2020
R-B-REAA=1A
Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
fiEmt  FURROBARE BAREE LAYEE §BESN
HK$ Million
LY
Financial assets at fair value
through profit o loss
BRRERELTEE
RECEREE
Equity linked notes Monte Carlo Simulation model Equity growth rate 0.1-0% 49 Anincrease in equity growth rate would
Pes yabsi S REBRERA EfitER: result in an increase in the fai value.
Volatilty 4,08-18.44% PR TR PR LT -
Ui Aniincrease in volatlity would result in a
Discount rate 0.14-0.15% decrease in the fair value.
ks ORI B TR T -
Aniincrease in discount rate would result
ina decrease in the fair value.
BB LT EBUA TR TR -
Unlisted put right for shares in Option model Expected volatility 12.5% 14220 Anincrease in volatlity would result
an associate M Tt in an increase in the fair value.
kL —RiELR Equity growth rate 0.1% I N NI
Tehredit EfitER: An increase in equity growth rate would
Estimated equity value ~ HK$918 million resultin a decrease in the fair value.
(At 9187 £k PGS Rk E BN TR e -
Discount rate 17.3% Anincrease in estimated equity value
(for estimated equity value) would resultin a decrease
RB% infai value.
(Bt e A (e ) T RSB PR TR -
Aniincrease in discount rate would
resultin a decrease in the fair value.
PSR EFHHPAECA TR T -
Unlisted preferred shares issued Equity allocation method Expected volatility 30.1% 535 Anincrease in volatility would resultin
by an unlisted company Rk Hitite a decrease in the far value.
AN v SRS BB TR -
F LR
Unlisted convertible preferred Net asset value Note 1 Note 1 B8 Notel
shares issued by an unlisted FiE A #AH iz} i 4l
company
~FEETARRTZ
F TR
Unlisted shares issued by an Market approach Price to sales ratio 20 161 Anincrease in price to sale ratio would
unlisted company i Gl resultin an increase in the fair

gL AN S
F L

value.
B B0 E MR B A T E (G
He
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 30th June, 2020
RZB-EEXA=1H
Valuation technique Unobservable inputs Input values Fair value ~ Sensitivity analysis
#ERE  FUBENEABE BARBE LTEE  SBEMN
HKS$ Million
BERT

Financial assets at fair value

through profit or loss (Cont'd)
FRERERNTER

REZEREE(E)
Unlisted shares issued by an Net asset value Note 1 Note 1 69.6  Notel

unlisted company FE A #AH .4} i 4l
ot AN UNTE v

¥ Ly
Unlisted convertible bonds issued Binomial Model Risk-free rate 0.2% 213 Anincrease in risk-free rate would

by an unlisted company IR A% result in a decrease in the fair
G E AN AL v Expected volatilty 45.7% value.

F LS iR RRAR L ESA TR -

Discount rate 16.2% An increase in volatility would result in
iz an increase in the fair value.

TR A TEE LA -

An increase in discount rate would
result in a decrease in the fair
value.

B IHESUA TR R -

Unlisted equity securities - funds Quoted market price,  Existing portfolio value ~ USD25.2-11,785.3 489  Anincrease in existing portiolio value
EA[/es e 3 pricing multiple and REHAENE million would result in an increase in the
Black-scholes model 25.2-11,785.3 fair value.
il & BEET SRR B RESATRI LT -
[EttrE R Volatilty 14.56-94.80% An increase in volatility would result in
s Wi a decrease in the fair value.
Return correlation 02041 RS ES A TEE TR -
ilFS Anincrease in return correlation would
Discount rate 0.25% result in a decrease in the fair value.
iBitE RRE LA A TEE R -

An increase in discount rate would
result in a decrease in the fair value,

BB TSN TR R -

Net asset value Note 1 Note 1 1868  Note !
EERH bl P P
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Notes to the Condensed Consolidated 5] BH &5 & B s s = it wd (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2020 BE_E_EFENA=ZTHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. eMEEREE(E)
At 30th June, 2020
R-R-BEAAZ1A
Valuation technique Unobservable inputs Input values Fair value ~ Sensitivity analysis
fiEms  FURRNBARE BARBE AYEE SBEDN
HKS Million
ABET

Financial assets at fair value
through profit or loss (Cont'd)

BERERALTEE
REZEHEE(R)
Unlisted equity securities - Discounted cash flow with Risk-free rate 0.24% 60.4  Anincrease in risk-free rate would result
sub-participation credit exposure adjustment AR ina decrease in the fair value.
ik - WES A [FERRAENHBASRE  Implied credit spread 19.41% SRS PR R -
R An increase in implied credit spread
Effective interest rate 19.65% would result in a decrease in the
ks fair value.
Probability of default 26.59% R AR AT
R [EE R o
Recovery rate 368.13% An'increase in effective interest rate
i would result in a decrease in the
fair value.

SRR EFHPECA TR T -

An increase in probability of default
would result in a decrease in the
fair value.

ROBE L TMEBLTRETHE -

An increase in recovery rate would
result in an increase in the fair
value.

W% EAERAFRELT -

Unlisted overseas equity securities Market approach and Expected volatility 13.8% 7750 Anincrease in volatility would result in
with a put right for shares option model Hitite an increase in the fair value of the
alitks ik R Risk-free rate 0.1% put right,
T RS ERRAE BRI EA TR L -
Equity growth rate -1.8% An increase in risk-free rate would
fEanRE resultin a decrease in the fair value
Estimated equity value ~ HK$370 million of the put right.
i EESE 30 EET ERRAE L THEEEDERAT
[AETH-

An'increase in equity growth rate
would result in a decrease in the
fair value of the put right.

iR LR EGT A T

BT -

An increase in estimated equity value
would result in a decrease in the
fair value of the put right.

BB EEMEGERAT

[AETH-
ALLIED GROUP LIMITED Interim Report 2020
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020 BE_E_EENA=ZTHIEASEA

14. TRMEEREE )

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2020
RZE-BERAZTA

Valuation technique Unobservable inputs Input values Fair value ~ Sensitivity analysis
fiEms  FURRNBARE BANBE LAYEE SBEN
HKS Million
ABET

Financial assets at fair value

through profit or loss (Cont'd)
RERERALTEE

REEREE(R)
Unlisted overseas debt securities Market approach Enterprise value to 79 189.2  Anincrease in enterprise value to

with redeemable preferred i eamings before interest, eamings before interest, taxes,

shares and ordinary shares faxes, depreciation depreciation and amortisation ratio

issued by an unlisted company and amortisation ratio would result in an increase in the
G E AR AGE (v BEEEHRE fair value of ordinary shares,

e LM Bk EREEHRE B FER

R S S KA BRI BHIRA LR TR

HERATEELS -

Unlisted overseas investment funds Net asset value Note 1 Note 1 53479  Note 1
F L HETH ith1 Fii.dl ith1
Unlisted overseas investment funds Net asset value Discount for lack 15.1%-16.4% 1,346.2  Anincrease in discount rate of the
AN 1258 % FE A of marketability underlying investment would result

RZ GBI R

in a decrease in the fair value.
TBR GRS A TEE
TH-

Interim Report 2020
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

87 B &5 5 B 85 i 3R Bk (48D

BEZ-FFENA=THIEAMA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 315t December, 2019
REF-NEFZR=1—H

Valuation technique Unobservable inputs Input values Fairvalue ~ Sensitivity analysis
BEE  FURENEARSE AR DYEE RN
HKS Million
ik
Financial assets at fair value
through profit o loss
FBERRELTEE
REZEHEE
Equity linked notes Monte Carlo Simulation model Equity growth rate -0.07-0.03% 205 Anincrease in equity growth rate would
s yabs SRR fEinRE result in an increase in the far value.
Volatiliy 2.087.76% HEais R LR FREL T -
ke An increase in volatiity would resultin a
Discount rate 143% decrease in the fair value.
ks SRS BB TR -
An increase in discount rate would result
in a decrease in the fair value.
WBE LA AT EETR
Unlisted put right for shares in an Option model Expected volatility 12.3% 1387.0  Anincrease in volatility would result in
associate R Ht ke an increase in the fair value.
KLz —~HBELAR Equity growth rate 0.1% BB IAER R LT -
Relbstin i R RS An increase in equity growth rate
Estimated equity value ~ HK$976 million would result in a decrease in the fair
T Rt 976 BT value.
Discount rate 17.5% iR TN FRE T -
(for estimated equity value) An'increase in estimated equity value
i3k would result in a decrease in fair
(R EESE) value.
B RIS S B TR -
An increase in discount rate would
result in a decrease in the fair value.
BB PR TR T -
Unlisted preferred shares issued by Equity allocation method Expected volatility 21.4% 545 Anincrease in volatility would resultin
an unlisted company RegiM ke a decrease in the fair value.

gL AN S
AN Vi

I U

Interim Report 2020
TR RAE AR



Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

i B &5 5 B s e R P vt (48)
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 315t December, 2019
REE-JEFZH=1-A

14. TRMEEREE )

Valuation technique Unobservable inputs Input values Fairvalue  Sensitivity analysis
EE  FUBENEALSE AR AFEE SRR
HKS Million
ik
Financial assets at fair value
through profit or loss (Cont'd)
FBERRELTEE
REZEREE(R)
Unlisted equity securities - funds Quoted market price,  Existing portfolio value  USD24.6-9,972.6 417 Anincrease in existing portfolio value
K bk - pricing multple and REAREE million would result in an increase in the
Black-scholes model 24.69,972.6 fair value.
[ vl 8 [iL.E30 SRR R FREL -
[EHtEER Volatilty — 12.30-49.51% An increase in volatilty would resultin
s - AR i a decrease i the fai value.
Return correlation 0.03-1 SRR A B TR -
i ES An increase in return correlation would
Discount rate 1.71% resultin a decrease in the fair value.
kS HRAY L ABEBLTRETH -
An increase in discount rate would
result in a decrease in the fair value.
WSREETRERATEETR
Net asset value Note 1 Note 1 1595 Note !
HETH it ih1 itk
Unlisted equity securities - Discounted cash flow with Risk-free rate 1.69% 541 Anincrease in risk-free rate would
sub-participation credit exposure adjustment L yEs resultin a decrease in the fair value.
EARile zadlil 3 [FERRAEOHARSTE  Implied credit spread 14.59% SR RIS B R o
Rt A An increase in implied credit spread
Effective interest rate 16.28% would result in a decrease in the fair
vk value.
Probability of default 39.42% B MRS PR
ki T
Recovery rate 38.60% An increase in effective interest rate
A ES would resultin a decrease in the fair

value,

BIA% RIS TR -

An increase in probability of default
would result in a decrease in the fair
value,

BRI TR TR -

An increase in recovery rate would
result in an increase in the fair value,

Wk EERAFRELT -

Interim Report 2020
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2020
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 315t December, 2019
REZE-JUEFZH =10

14 TRMEEREE )

Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
fite ik UL LN WA NHRE  BEEMT
HKS Million
[&- 250

Financial assets at fair value
through profit o loss (Cont'd)

FRRRRRATEE
REZEREE(E)

Unlisted overseas equity securities Market approach and Expected volatility 5.3% 778.7  Anincrease in volatility would result
Wlhaput right for shares option model Bt in an increase in the fair value of the

AR sk AR Risk-free rate 1.6% putright.
3Ftﬂ5/§% Rk Rk i fﬂﬁﬂﬂzﬁ’ﬁﬁm WGHEAFRELA -
Equity growth rate 0.1% An increase in risk-free rate would
fifR% result in a decrease in the fair value
Estimated eﬂuny value  HK$445 million of the put right.
ERERME MSEEET SRR BRI A TR
Th-

An increase in equity growth rate
would result in a decrease in the fair
value of the put right.

R R IR EGTIE A PR
Tl

An'increase in estimated equity value
would result in a decrease in the fair
value of the put right.

i S SRR A T
(B R -

Unlisted overseas debt securities Market approach Enterprise value to 83 1775 Anincrease in enterprise value to
with redeemable preferred ik eamings before interest, earnings before interest, taxes,
shares and ordinary shares taxes, depreciation depreciation and amortisation ratio
issued by an unlisted company and amortisation ratio would result in an increase i the

*fﬂ?#iﬁiﬁﬂ%’?ﬁ pa PEEEHRE B fair value of ordinary shares.

ARl el B R AIL R PEEEHRE B 7ER
AR B BHARAILE F T
TERAFEE LT -

Unlisted overseas investment funds Net asset value Note 1 Note 1 45663 Note 1

¥ EgsE RS BiHA 74l A A

Unlisted overseas investment funds Net asset value Discount for lack 13.1%-24 4% 17264 Anincrease in discount rate of the

* LS FiE of marketabilt underlying investment would result

AL L in a decrease in the fair value.

HBRESRS LR A TR
Th-

Note 1: The significant unobservable inputs of the investments of the FEART : ARARME O AN i B A A B B
Group are the net assets value of the underlying investments Bz mAE H AR B A5 1Y A IR A -
made by the funds/companies. The higher the net assets value B B0 Y T R (B e R AR i AR
of the underlying investments, the higher the fair value of the PR R L A R AP A
financial assets at FVTPL will be. The Group has determined A o ARG DL AR 2 A VEAE Sy ST
that the reported net asset values represent the fair values of the 25 FBUE ) AR -
investments provided by the external counterparties.

Note 2: There is no indication that any changes in the unobservable inputs REMARED Sl 5 SR B AS AT BLAE i A SO 4 AT frT 53

to reflect reasonably possible alternative assumptions for the
investments would result in significantly higher or lower fair value

measurements.

ALLIED GROUP LIMITED
BEKEBAERAA

B DA WA Y B AT R R SEH B 5
IR B R R R BRI L T R o
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Notes to the Condensed Consolidated i) BH &5 & B s s R Bt (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2020 BE_E_EENA=ZTHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. eRMEEREE(HE)
The reconciliation of financial assets and liabilities under BN EES R T2 SRS E N A
Level 3 fair value measurements is as follows: HHE T
2020
ZEEF
Unrealised
gainor loss
for the
six months
ended
30th June,
N 200
Balance at LC0pnISed Gains or 10sses Balance at gE
TstJancary, EEANEIER S0thjune,  ZRZFE
2000 Other Disposal/ 00 RA=TA
H-g-gk Profitor - comprehensive Derecognised R-F-%F LR

-B-A  Transfer loss income  Purchase HE/ #ASTR  24%B
pi g BR Eb2EYE BL AL B8 WEYER

HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HKS Million HK$ Million ~ HKS$ Million ~ HKS Million
EEfT EERT  EERT  FEEET AR AEET  AEET  AEET

Financial asets at fai vlue through BEAM2ENERATREREY

other comprehensive income SHEE
Unlisted overseas equity securies Frmgirs 83 - - - - - 85 -
Deb secuites isted in Hong Kong il LA 105 99 04 8] 70 - 27 08
Financal assets at far value through REEERRNTEERE,

profitorloss SHEE
Fouity linked notes bl 205 - (.6) - - (100) 49 (23)
Unlisted put ight or shares in an associate £ — B & AR ik 13670 - 3540 - - - 140 3.0
Unlisted call opion for club memberships % £ &7 & 2Ig i 131 - 15 - - - 146 15
Unlisted calloption fo shares ited outside & bASbR LT tft2

Hong Kong F LR 01 - - - - - 01 -
Unlisted equiy securiies # Lk 2553 - 33 - 25 - 296.1 33
Unlisted preferred shares isued by unlisted % A% 72 L

companies Bk 607 - (8] - - - 596 (1)
Unlisted convertible prefered sharesisued ~ — 3 E AR Fr % L

by an unlited company TEaRER 192 - 08 - 38 - B4 08
Unlisted shares issued by unlisted companies 7 Ffi AR 72 L ikly 364 8.6 @45 - - - 1173 (#5)
Unlisted convertible bonds isued by unisted 3 AR5 % L

companies s 39 5.0 (39) - - - 2.1 (38)
Unlisted overseas equity securieswith aput - ATRHEHELZ % L7l

right for shares s 7 - () - - - 750 (37)

Unlisted verseas debt securites with ~RE ARSI RN
redeemable prefered shares and ocinary 91T e

sharesisued by an unlisted company RAR LR 1775 - 17 - - - 189.2 17
Unlisted overseas investment funds FLmgiie 6,2927 - 8064 - 29 (279 649 (119)
Listed perpetual securites k&b - 133 (13) - - - 120 -
Unlisted trustfund FEREL 20 - 08) - - ) - -
Financial labilites at fair value through ~ FBERERATEERRL

profit or loss LHER
Overthe counter equity dervatves ST LR (182) - (18.) - - - (3. (18.0)
* The investments were transferred from Level 2 to Level 3 * BB W AR S =R R g

category and the transfers are primarily attributable to changes TS 5% S5 B T A (L IR A% (1 A S 1) T
in observability of valuation inputs in valuing these investments. SARPERE A ) o PRI A T A RS B
Transfers between levels of the fair value hierarchy are deemed to RS A R AR A -

occur at the end of each reporting period.

ALLIED GROUP LIMITED Interim Report 2020
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

2019
“E-1E
Balance at
Recognised gains or losses Wt Unealied
Balance at CRDaEER December, ganor
Tt January, QOther 2019 loss for
019 comprehensive RZE-NE  theyear
MoE-nk Profit or income 124 iz
A0 Tander loss Bt Puchse  Disposal  =-H AERGE
Lk Ly (- A il G 7
HKS Millin ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million~ HKS Million~ HKS Million
AEkr Ak nEEr  AEET AEEr A nEE AElE
Financial asets at fai vlue through FRAH2ANEROTEEREL
other comprehensive income tHEE
Unlisted overseas equity securiies AN es 7 216 - - 19 - 250) 85 -
Debt securiieslsed in Hong Kong ik LR - - 03) 01 107 - 105 03)
Financial asses at far value through FERERRATEERR,
profit o loss SHEE
Fquity linked notes b Ep 193 - 12 - - - 205 1
Unlisted put rght forshares in an asociate 112~ B & A ek 11200 - W0 - - - 1370 2670
Unlisted call opion for club memberships % £ ﬁ'@?% T 133 - 0 - - - 131 02)
Unlisted calloption fo shares lited outside & bASHAR LTtz
Hong Kong kL 04 - 03) - - - 01 03)
Unlised eqity securies FLikaEs my - 399 - 25 - 253 399
Unlisted preferred shares isued by unlisted % AR E 72 L
companies i 572 - 35 - - - 607 35
Unlisted convertble pefered sharesssued ~ —Ff3 £ ArIBE 2% Lif
by an unlisted company TéafEk - 124 68 - - - 192 ]
Unlisted shares issued by unlisted companies 3 E AR 72 ikl 420 - b.6) - - - 364 60
Unlisted convertible bonds isued by unlisted 3 E AR 72
companies TR 210 - 17.) - - - 39 (17.1)
Unlisted overseasequity securies with aput - BRIt EZ % L
rightfor shares sy 836.6 - 179 - - - 7787 (79
Unlisted overseas deb secuites with ~HELHAAETZ A LN
redeemable prefered shares and ordinary  HMEFE AR TR
shares issued by an unlsted company Rkl - 1814 B9 - - - 1775 69
Unlisted overseas investment funds F LM EES 51573 -1 - 663.6 7573 62927 9504
Unlised st fund RS 85 - 11 - 0 607 260 1
Financial labiltes at fair value through ~ FRERERAFEEREL
proftorloss SHER
Overthe counter equiy derivatives SR LR 29 - 47 - - - (182) 47
*  The investments were transferred from Level 2 to Level 3 category o PBUE A AR A =AU > A RN

and the transfers are primarily attributable to changes in observability
of valuation inputs in valuing these investments. Transfers between
levels of the fair value hierarchy are deemed to occur at the end of

each reporting period.

S B A B T A (B (B A B 1w
SRR LGRS o N TR A A ] I SRS
B A s AR A

Interim Report 2020
TR RAE AR



fT B &5 5 P 255 i 3 B s (A

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020 BE_E_EENA=ZTHIEASEA

15. LOANS AND ADVANCES TO CONSUMER 15. HEBLREESZ R
FINANCE CUSTOMERS

At At
30th June, 31st December,
2020 2019

R-ZBZRHE RoFJUF
ANA=F+H A=t —H

HK$ Million HK$ Million
BEAT HEHIT
Loans and advances to consumer T2 4 E P A
finance customers T
Hong Kong s 8,191.3 8,576.2
Mainland China P R A 1,931.5 2,545.1
Less: impairment allowance W BUE IR (683.0) (707.8)
9,439.8 10,413.5
Analysed for reporting purposes as: T2 E R EEZ b
Non-current assets B & 2,704.2 2,770.5
Current assets mEE 6,735.6 7,643.0
9,439.8 10,413.5
The loans and advances to consumer finance customers TH 84 Rl P 83k S BGPTSR G
bear interest rate are as follows: H
At At
30th June, 31st December,
2020 2019
RIEZEHF B
NA=+H +=H=+—H
Fixed rate loan receivables BB N K 6% —48% 6% — 48%
Variable rate loan receivables 7 B RN P-1% - P+15%  P-1% — P+22.6%
The following is an aging analysis for the loans and PUF ARG H sl 2 W& mE F a8

B R B AT

advances to consumer finance customers that are past due
at the reporting date:

At At

30th June, 31st December,

2020 2019

R-B-2HF R_FUF

ANA=+R +t-A=1+—H

HK$ Million HK$ Million

BHEET HHEEBT

Less than 31 days past due I3 H 536.7 582.9
31 to 60 days 31260H 39.7 55.6
67 to 90 days 61£90H 26.7 20.9
91 to 180 days 914 180H 151.9 148.4
Over 180 days 180H VA I 203.5 61.4
958.5 869.2

nterim Report 2020
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42 Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020

il Bl A5 S P s i R M sk (48)
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16. MORTGAGE LOANS

16. ZEBER

At At
30th June, 31st December,
2020 2019

R-ZBZERE R_FJUF
ANA=+R +t-A=1+—H

HK$ Million HK$ Million
BEART EX- Yo
Mortgage loans AR EK
Hong Kong s 3,179.9 3,648.6
Less: impairment allowance W IR (45.8) (21.7)
3,134.1 3,626.9
Analysed for reporting purposes as: J 2 E R ETEZ b
Non-current assets FE B G = 903.3 1,270.7
Current assets it B 2,230.8 2,356.2
3,134.1 3,626.9
The mortgage loans bear interest rate are as follows: Fi4E BE LA R R EHE
At At
30th June, 31st December,
2020 2019
R-ZB-ZF n=E—JUE
~A=1+H +ZHA=+—H
Fixed rate loan receivables E R E R 5.8% - 31.2% 5.8% —31.2%
Variable rate loan receivables 7R K P-2.3% — P+6.8% P-2.3% — P+6.8%

The following is an aging analysis for the mortgage loans

PATF ZTA S5 H S 2 #40 B K 2 IRt

that are past due at the reporting date: ST
At At
30th June, 31st December,
2020 2019
REZ2ZZ2HE A% JUF
AR=+tH +-H=+—H
HK$ Million HK$ Million
BEEBT A TS
Less than 31 days past due B IR 31 H 124.4 148.8
31 to 60 days 31260H 64.2 32.0
61 to 90 days 61%90H 107.0 4.0
91 to 180 days 912180H 177.7 -
Over 180 days 180 H VA 1 244.0 143.8
717.3 328.6

Interim Report 2020
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020

BT BH & 5 B 255 i 2 B 5k (38 43

BE_E_EENA=ZTHIEASEA

17. TERM LOANS

17. BHER

At At
30th June, 31st December,
2020 2019

RIEZEFE PR E—JUE
AA=+H +-A=+—H
HK$ Million HK$ Million

BEBT HEIT
Secured term loans A HEHA B 2,436.3 2,953.9
Unsecured term loans SEFEA A B A K 286.7 307.5
2,723.0 3,261.4
Less: impairment allowance W R TR A (456.5) (364.5)
2,266.5 2,896.9

Analysed for reporting purposes as: B2 HE W IEZ 38T
Non-current assets FE B E E 64.2 84.0
Current assets T 2,202.3 2,812.9
2,266.5 2,896.9

The term loans bear interest rate are as follows:

A ETAE AR AT

At At
30th June, 31st December,
2020 2019

R-B-EHF i =& U
ARA=+R tHA=t+—H

Fixed rate loan receivables TR B

4.0% - 36.0% 4.0% —27.0%

No aging analysis is disclosed for term loan financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the
term loan financing business.

PR A 2% 5 B A 0 Rl SRS e - o
L 3 A U1 B ) SR O T R
PEREAMBEE > SO IEE HAREE AT -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020
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18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER

RECEIVABLES

18. @L&%%,TAIE FAARER AR

MIE
At At
30th June, 31st December,
2020 2019

RIZEZEFE PR EJUFE
AA=+H +-HA=+—H

HK$ Million HK$ Million
BEBT HEBIC
Trade receivables — accounts receivable JEWE G HE—RKBEF 2
from customers JRE WA 55.7 65.6
Less: impairment allowance W TR (1.8) (1.2)
53.9 64.4
Notes = 19.4 19.5
Less: impairment allowance b R R ER ] 0.2) 0.1
19.2 19.4
Other receivables HoAth E S A
Deposits 4 53.6 49.3
Others HAth 321.7 417.7
Less: impairment allowance W W E TR (5.3) (47.5)
370.0 419.5
Trade and other receivables at H‘r’ﬁ&%ﬁ]ﬁiﬁﬂﬁﬁz 2 o
amortised cost HoAth JRE ik 443.1 503.3
Prepayments TR RIE 74.8 108.2
517.9 611.5
Analysed for reporting purposes as: Fy 2 H W TEZ 40
Non-current assets JERE & e 28.0 39.8
Current assets B 489.9 571.7
517.9 611.5

Interim Report 2020
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for the six months ended 30th June, 2020

BE -FE-FENHA=Z+THIEAMWA

18.

19.

TRADE RECEIVABLES, PREPAYMENTS AND OTHER 18, FEINE 5718 ~ A RIEBER H B
RECEIVABLES (CONT’D) A (&)
The following is an aging analysis of the trade and other PUTF B IR &3 H 22 88 5 B FC A RESCGR P AR
receivables based on the date of invoice/contract note at PREETE B KRR HRE 2 BRES AT -
the reporting date:
At At
30th June, 31st December,
2020 2019
R-BZEF R _FNF
ARA=+H +=ZH=+—H
HK$ Million HK$ Million
BEAT EX: Yoo
Less than 31 days D31 H 291.2 305.5
31 to 60 days 31260H 15.0 16.2
61 to 90 days 61290H 4.9 11.8
91 to 180 days 91£180H 5.2 9.0
Over 180 days 180H LA 1 1.9 2.4
318.2 3449
Trade and other receivables S AR 2 ) I
without aging oAb ESCRIE 132.2 207.2
Less: impairment allowances B W (7.3) (48.8)
Trade and other receivables at Tl S AP MR 2 B 5 I
amortised cost HoAth KA 443.1 503.3
BANK DEPOSITS, CASH AND CASH EQUIVALENTS 19. $R1TEH - HERBELEEY
At At
30th June, 31st December,
2020 2019
R=B=TF H_FT &
AA=t+HB +-A=+—H
HK$ Million HK$ Million
BEBT [ER: Y5
Bank balances and cash SRITHE R M B4 4,968.3 3,720.5
Fixed deposits with banks with a term R=A8A REZ
within 3 months ERATE BT K 5,981.1 3,211.1
Cash and cash equivalents Bl KBS EY 10,949.4 6,931.6
Short-term pledged bank deposits and RIS SRAT AR 3K S
bank balances RATHE R 47.0 33.2
Fixed deposits with banks with a term AP E A R
between 4 to 12 months AT AR 45.0 68.1
11,041.4 7,032.9
ALLIED GROUP LIMITED Interim Report 2020
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for the six months ended 30th June, 2020
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20. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/
contract note at the reporting date:

20. ERESRE - AtbEAREARER

Eh IE

PR B TR &S H 2 B 5 K0~ oAb
AR R OR AR 5B A LR
WA 2 B o A -

At At

30th June, 31st December,
2020 2019
R-ZB-EF RoZF—JUE
AA=+RH +=ZHA=+—H

HK$ Million HK$ Million
BEET A EE T
Less than 31 days/repayable on demand  “»it31H /i B R FEAT 164.2 130.8
31 to 60 days 31%260H 21.8 6.9
61 to 90 days 61290H 3.4 5.6
91 to 180 days 91%180H 3.8 0.7
Over 180 days 180H A E 0.8 0.8
194.0 144.8

Accrued staff costs, other accrued M SRR 2 ERE B TR

expenses and other payables oA E 2 A K

without aging HoAth AT 2H 391.3 332.6
585.3 477.4

21. FINANCIAL ASSETS SOLD UNDER REPURCHASE

AGREEMENTS

21. BB THECERERE

At At

30th June, 31st December,
2020 2019
R-BZEFE R _FIF

ANA=+R +t-A=1+—H

HK$ Million HK$ Million
BHEABTT HEWIT
Analysed by collateral type: FEARAT B 2 0y -
Debt instruments classified as: 53 T EAR R
Financial assets at TR R IRAE A T EE
FVTPL BRI Al 1,062.0 386.2

As at 30th June, 2020, debt instruments which are
classified as financial assets at FVTPL with carrying
amount of HK$1,408.9 million (at 31st December, 2019:
HK$524.9 million) were sold under repurchase agreements
with other financial institutions. All repurchase agreements
are due within 12 months from the end of the reporting
period.

ALLIED GROUP LIMITED
BEKEBAERAA

BAﬁiéiﬁz/\H +E’ E‘EE{EE
1,408 9 B T (A ZF—L4E+ A
=+ —H 524 9H WL 2GR
A IR B E R > &g e 2 5
AR B Ath BA TSRS RT S 2 7] B 1o vk
B o T [ B o sl A i B AR R 1 2
EREREEE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2020

fT B &5 5 P 255 i 3 B s (A

BE -FE-FENHA=Z+THIEAMWA

22. BANK AND OTHER BORROWINGS 22. ITRHAMEE
At At
30th June, 31st December,
2020 2019
R-ZB-BE R_F N
XA=+8 +t-A=1+—H
HK$ Million HK$ Million
BEET A EHETT
Bank loans SRATHEK 12,029.3 9,265.3
Other borrowings HAbfE £ 62.1 62.1
12,091.4 9,327.4
Analysed as: B A
Secured AL 3,467.0 1,597.8
Unsecured el 8,624.4 7,729.6
12,091.4 9,327.4
Bank loans are repayable as follows: SRAT R R IR R
On demand or within one year BOR IR 1 al—4F A 4,397.2 4,473.6
More than one year but not exceeding ~ —4ELL B {HABE#H
two years A 1,452.8 1,488.4
More than two years but not exceeding ~ Fi4ELL_F{H AR
five years T4 1,106.4 1,081.7
Bank loans with a repayment on demand H. 7 #% ZR E 38 6 SC 2 $R17H3K
clause are repayable as follows: R IIRIT
Within one year —4E A 4,967.8 1,775.6
More than one year but not exceeding ~ —4F-LL_E{H AR
two years (KR 105.1 446.0
12,029.3 9,265.3
Other borrowings are repayable over HABAE B AR
five years e 62.1 62.1
12,091.4 9,327.4
Less: Amount repayable within one year ¥ : ZE i —4F R 5 &%
shown under current liabilities FTA ) B A8 IH (9,470.1) (6,695.2)
Amount due after one year — R B 2 IE 2,621.3 2,632.2
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for the six months ended 30th June, 2020
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23. NOTES/PAPER PAYABLE

23. EREE

At At
30th June, 31st December,
2020 2019

R-ZBZERE R_FJUF
ANA=+R +t-A=1+—H

HK$ Million HK$ Million
BEBT A EHTT
US dollar denominated notes EILEE
(“US$ Notes”) ([3&oes42 )
4.75% US$ Notes maturing in W _FE _—FER AR
May 2021 4.75%F TC5
(“4.75% Notes”) ([4.75%2ZE9% ) 1,926.5 1,927.0
4.65% US$ Notes maturing in i Sat: Sy WE -1 b
September 2022 4.65%F T
(“4.65% Notes”) (4.65%%45 1) 3,469.5 3,490.4
5.75% US$ Notes maturing in R TER TR
November 2024 5.75%F TR IE
(“5.75% Notes”) (15.75%Z4% 1) 2,341.0 2,351.5
HK dollar denominated notes/paper BILEE
(“HK$ Notes/Paper”) ([T )
HK$ Notes/Paper WL 82.8 432.6
7,819.8 8,201.5
Analysed for reporting purposes as: J 2R E W ETEZ b
Current liabilities e R 2,080.3 566.4
Non-current liabilities FETE) A 5,739.5 7,635.1
7,819.8 8,201.5

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$3 billion
guaranteed medium term note programme.

The HK$ Notes/Paper were issued by Sun Hung Kai
(ECP) Limited, a subsidiary of SHK, under a US$1 billion
guaranteed commercial paper programme.

The 4.75% Notes are listed on the Stock Exchange. The
nominal value of the 4.75% Notes was US$249.8 million
or equivalent to HK$1,935.9 million (at 31st December,
2019: US$249.8 million or equivalent to HK$1,944.9
million) at the reporting date. The fair value of the 4.75%
Notes based on the price quoted from pricing service at the
reporting date was HK$1,943.8 million (at 31st December,
2019: HK$1,950.6 million) which was categorised as Level
2.

ALLIED GROUP LIMITED
BEKEBAERAA

B 2 B A FlSun Hung Kai & Co.
(BVI) Limited R #5304 38 el i+ HA 229
BT R T T U o

Wik 5L 2 [ & 22 "l Sun Hung Kai (ECP)
Limited R 45104 ITHE R 1 36 SR 84T
REEIEEAT T TR -

4.75 /omil)’%aﬁ/\%ﬁ/\%iﬁi ﬁ/\\ EH >
4.75% S5 98 7 T {8 5 249.8 1 ¥ 5 T EUH
H1,935.9F Bk or (R —E—LE+
H=+—H :249.8 [ & 3¢ o s /1 &
1,944.9H B J0) - NEEEH - WL
18 ARG BT R AE A% > 4.75% 248 2 N FE(E
£51,943.8 7 @t (I —F—JLF+ A
=+—H :1,950.6 A ®#ET) > HFAES
4 o
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for the six months ended 30th June, 2020

BE -FE-FENHA=Z+THIEAMWA

23.

24.

NOTES/PAPER PAYABLE (CONT’D)

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$442.3 million or equivalent
to HK$3,427.8 million (at 31st December, 2019:
US$442.7 million or equivalent to HK$3,447.0 million)
at the reporting date. The fair value of the 4.65% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$3,421.6 million (at 31st December, 2019: HK$3,477.7
million) which was categorised as Level 2.

The 5.75% Notes are listed on the Stock Exchange. The
nominal value of the 5.75% Notes after eliminating the
intra-group holdings was US$301.0 million or equivalent
to HK$2,332.8 million (at 31st December, 2019:
US$301.0 million or equivalent to HK$2,343.9 million)
at the reporting date. The fair value of the 5.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,368.3 million (at 31st December, 2019: HK$2,375.0
million) which was categorised as Level 2.

23. ENRE(E)

4.65% S ENBIAC T T - RNESEH
BANBRE A 2 2R 4.65%5%

ZEF5442.3 H 8 9 UM H ik 3,427.8
HEBTON _E—NLF+ A =1+—
H : 442,78 & F G EiR3,447.0A &
HEIT) o REEAH > KINBREEMFEGZ
IRAE o M RS TR AE S > 4.65%
TN PR 5 3,421.6 A BT (O
FE—NE+-H=+—H 1347776 %
WEI0) » AR ] o

5.75% SR TR BT BT o A H
BHPREEM A 2 2 E > 5.75%5

Z H{E£5301.0H & F ok #H 5712 2,332.8
HEEBIT(N - E - NLET+ A=+
H :301.08 & Enai M ik2,343.90 &
WD) o REEAH > KINBREFEMFEGZ
HPER > AR E E IR TR EA > 5.75%
W N TE 52,3683 F # T (8
E— I+ A=+—H:2375.08 %
H5TT) » RS A o

LEASE LIABILITIES 24. HERE
At At
30th June, 31st December,
2020 2019
R-ZB-BE R_F N4
ANA=t+H FoA=H—H
HK$ Million HK$ Million
BEET A EHETT
Current liabilities )AL 111.3 136.5
Non-current liabilities eV INEK 53.4 77.1
164.7 213.6
Maturity analysis: B H 47
Not later than one year —4 N 111.3 136.5
Later than one year and —AEAR K&
not later than two years [EERERAN 40.6 52.6
Later than two years and MAFEAR )
not later than five years TAERN 12.8 24.5
164.7 213.6
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Notes to the Condensed Consolidated i BH 25 & W 25 fe 22 PR vk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2020 BE_E_EFENA=ZTHIEASEA
25. SHARE CAPITAL 25. A
Number of
shares Amount
BAEHE &%
HK$ Million
HE T
Issued and fully paid: E BT LA -
At Tst January, 2019, N=F—JFE—H—H
31st December, 2019, “E-NEFETZA=Z—H
1st January, 2020 and ZECEF-A—HRK
30th June, 2020 CECEENASTH 175,754,118 2,221.7
26. CONTINGENT LIABILITIES 26. HAREE
At the end of the reporting period, the Group had BAiﬁthﬁ;E# Zl-‘%[%lﬁ—&ﬁ%%’&@%
guarantees to a joint venture in the amount of HK$102.9 — S =5 AR 102.9 T B HE T
million (at 31st December, 2019: HK$105.2 million) and A=F—NHE+A=+—H :1052H
an independent third party of HK$387.5 million (at 31st B IC) K 387.5H B Ut (it EF— LA
December, 2019: HK$389.3 million), respectively and the ToA=1—H £ 389.3H T R -
movement is as follows: HE#n -
At At
30th June, 31st December,
2020 2019

R-ZBEZEF RENFE
AA=+AH +=HA=+—H
HK$ Million HK$ Million

BEER HEHIT

At 1st January w—H—H 494.5 107.0
Additions e - 387.7
Exchange adjustments [ffE o, 3 4.1) 0.2)
490.4 494.5
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020

fi1 BH 5% 5 A 5 i R M ke (48

BE_E_EENA=ZTHIEASEA

27. COMMITMENTS

27. 7&iE
(@ Other commitments (@) HAuEiE
At At
30th June, 31st December,
2020 2019
RIEZEFE PR E—JU4E
~A=+H +—H=1+—H
HK$ Million HK$ Million
BEBT HEHEIT
Capital commitments for funds F o EARYE 1,180.9 757.9
Other capital commitments HoAl B A& 16.5 1.7
1,197.4 759.6
(b) Operating lease commitments (b) RERSHEE
As lessee TELRFIN
At 30th June, 2020, the Group is committed to ATETRENHZEZTH O REHE

HK$2.1 million (at 31st December, 2019: HK$6.4

million) for short-term leases.

The maturity profile of the lease liabilities are

disclosed in note 24.

As lessor

At 30th June, 2020, all of the properties held for
rental purpose have committed leases for the next

Je) e

24 o
TE23 AN
E\—? = E'E/\H

BV ELEOR 52.1 71 M7 6 O —%
RS

H :6.4[ 8k

FLE B8 22 2 20 A7 45 58 8 B

+H > A E

1@%&1@%735’]%%27@137?@*/\%

1 to 8 years (at 31st December, 2019: 1 to 9 years) FARAN B8 (i —F—JLFE T H

respectively. Minimum lease payments receivables on =+—H 159%F) - & Z H(KH
leases are as follows: A BEWGRIAINT

At At

30th June, 31st December,

2020 2019

R=ZB-BE R_F N

AA=+tH +-A=t+—H

HK$ Million HK$ Million

BHEET A E TS

Within one year 4 187.6 181.6

In the second year AR 84.5 87.2

In the third year 5 AR 32.2 28.5

In the fourth year EHIED 6.0 6.5

In the fifth year LA 3.0 3.2

After five years HAELIIE 5.6 7.7

318.9 314.7
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

Eﬁig?#?ﬁz/\ﬂ +EIJJ:/\'TE]H
27. AIE(E)

for the six months ended 30th June, 2020

27. COMMITMENTS (CONT’D)

(c) Loan commitments

(¢ BEFEE

At At
30th June, 31st December,
2020 2019

RIZEZEFE PR E—JUE
~A=+H +—H=1+—H
HK$ Million HK$ Million

investment properties, hotel property and land and
buildings with an aggregate carrying value of HK$9,317.7
million (at 31st December, 2019: HK$9,888.6 million),
bank deposits and bank balances of HK$47.0 million (at
31st December, 2019: HK$33.2 million) together with
certain securities in respect of a listed subsidiary with
investment cost of HK$263.5 million (at 31st December,
2019: HK$277.4 million) were pledged to secure loans
and general banking facilities to the extent of HK$4,843.4
million (at 31st December, 2019: HK$5,076.7 million)
granted to the Group. Facilities amounting to HK$3,467.0
million (at 31st December, 2019: HK$1,597.8 million)
were utilised at the end of the reporting period.

ALLIED GROUP LIMITED
BEKEBAERAA

BHEBT T EET
Within one year RN 1,670.0 1,730.2

28. PLEDGE OF ASSETS 28. EEEH
At the end of the reporting period, certain of the Group’s }JLA%’(’&’DE)E?K $%[§IE§E§@TE9 317.7H

Wt (R —E -V A=+ — El
9,888.6 H ML) 2 THEWE

TG W) 2 K b R BRATAEE &ﬂﬁ
EERA7.0H BT —F—NLFE+ A
—=T—H :3328H&EBIT) > #HF ML
T B JE A F 4% B AR 263.5 H B i T (R
TE N A ZT—H 27748
W) 2 TS > CHE£E4,843.40
BT R —F—NETA=1T—H:
5,076.7 H B o) T AL E 2 R —
MEERATE B2 AT o R R > O
G B4 53,467.0A m T (h — % — J‘LE
+—H=+—H :1,597.8@ &)
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for the six months ended 30th June, 2020

53

BE -FE-FENHA=Z+THIEAMWA

29. RELATED PARTY TRANSACTIONS 29.

During the period, the Group entered into the following
significant transactions with related parties.

EBREALRS
WA AL A BRI SN ER

55 -

(@ Summary of transactions (@ RXIBE
(Income)/Expense
(BA) X
Six months ended 30th June,
BZEAA=THLAEA
2020 2019
—EEHF —E A
HK$ Million HK$ Million
BEAT AT
Associates BE QAT
Management and service fees income & ¥ K J s # g A (25.9) (28.7)
Loan referral fee and participation BN 2
fee income A (7.6) (6.6)
Interest income FE YA (3.2 3.4)
Manager’s fee RN (1.4) 1.4)
Rent, property management and 4~ WEEM R
air-conditioning fee income ZE P WA 1.1) (1.7)
Insurance premiums paid ELASHAR Bz 2 29 1.3
Service fees AR s 2.3 2.3
Interest expense HE 2 2.2 2.8
Rent and property management IS e K
fee for short term leases LE X -SLiE 1.1 1.5
Brokerage expenses FEE R di] 0.3 0.6
Joint ventures SENT
Administration, agency, management 7L ~ (G - K
and services fee income s A (2.8) (2.9)
Rent, property management and 4 - WEEM R
air-conditioning fee 22 R 17.8 19.8
Interest expense of lease liabilities* & A 22 FLS 2 0.6 1.0
Entities controlled by a director of ~ RNATEZEFZ
the Company 4.
Rental income FHAE A (8.4) (6.5)
Logistics and warehouse services fee 4 i J £ AR 155 2 - 0.2

* As at 30th June, 2020, the Group has lease liabilities of
HK$23.0 million (at 31st December, 2019: HK$47.4 million)

to a joint venture.

* P CFFAENHA =T AREE AL
BEMA T —MAEAF23.00 #HBC
(R _F—EF+_HA=+—H 14747
Hsot) -
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for the six months ended 30th June, 2020

BEZ-FFENA=THIEAMA

29.

30.

RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

29.

BEREALXRS (&)
b) FEEEEBAEHE

Six months ended 30th June,
BEAA=T+HLEAEA

2020 2019

—ECEHF ZE A

HK$ Million HK$ Million

BEBT X Yiow

Short-term benefits i HA A 95.6 81.2
Post-employment benefits IRARAEF 0.5 0.5
96.1 81.7

(c) During the period, loans of HK$69.5 million (2019:
HK$96.1 million) were advanced to associates and
HKS$nil (2019: HK$211.2 million) were repaid by
associates.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes equity risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group's relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

ALLIED GROUP LIMITED
BEKEBAERAA

30.

() MR > B MBEATFAL69.5H Bt
I FE—IAE 961 HEWEIL) 2
B S N R E R B T (&
—JUEE 1 21127 B0 285K -

TRERER

<o A I 5 ¥ B 450 8 AR By A A B
WERT 7 — {1 % 35 10 JEL g o B 1 - A3
PR I A0 © A B2 B TR A Ja gy i 2
ST W= WY 2 [F] bR E B o ASAR B 14 265
A7 A T 4 i gt 2% i 5 JEL B (64 T
SrEJa B~ A B S SR B ) > A B
Box B it Bl < gy o A T 1Y Ja gy i B
ST 1% T TR 6 1 gt S PR T 33 52 7KF- 1Y
B (AR BON AR R BORE(E o Ja ke 2
T R ) S T ) P B A

AR A Ja\ B 3 AN 15 TE TR 25 BT A SRS
GE) > LIREOR BT A A B R B TR 2 p AR B
SR F 2 A A o AR B AN
— 82 % 1 JE B B B A AR IR A
56 E WM BOR AR T > A B EOR T &
TE AT AR > M0 TE A 5 R R e T8
7 2 1 7 BR 05T I SE S SR s 22 3 8l T
S8 o SR A B L B R R YR AT
A T AR B S e AR LR e (R
ilh ~ AR e ST B A B PR L gt B A
il o
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for the six months ended 30th June, 2020

BE -FE-FENHA=Z+THIEAMWA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk

()

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investment is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

30. SRIRABERE (&)

(@

[

(i)

Vel

35 KA A D AT BEBEE Y B
Al > AR B P T 2 3RS
Z— PR A R BUE K
SRR o AL RS A P AR
T E B i TR g R e A
FEA I B I AL > 4 A0 a% 55 S 1Y
REIHLT- A S EA T TS h TR
Loy v BT A BUE AL G 1Y 23 HRE
JE o HERAE > nEETS
2 B T 7R A B gt ) Rk
F A8 TR T\ B A fr i o H ey
278 SRUIDCE i L
H S B E S B A B 4 B )
Z (R ARG B A 2 BRAEFR ] >
WA Faz 55 TH Sy Eriel e B
[ T A | R AT IFHE
A o AP A B (8 11
([l e 1) K JBE 3 Bt o [m] By >
IR EAE HoAh I Ja et (e BR AR 40 [ s
fult b R J R 458 J PR LA BR il e
T 35 1 Rt o Lt (B SRR g
REEERERIZ [  BRAS
B R U R T A T 5 A 3
VAR A VAR - AR R AL
JEUB B T H o

ALEE P A SR TG B A
HE B AR R B R B
Y45 H MEH T 20 B A SR I ) 2
R B o 0 R DA B o B
AL A% P IS B A i
B FEORITOY T R T R
BRAF S A55] o
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for the six months ended 30th June, 2020

WEF

FANA=FHIEAMEA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(iii)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, British pounds,
Euro, Canadian dollars, Japanese yen, Malaysian
ringgit, New Taiwan dollars, Renminbi and Thai
baht. Foreign exchange risk is managed and
monitored by senior management of the relevant
group companies. The risk arises from open
currency positions are subject to management
approved limits and are monitored and reported
daily.

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as

the

Group lends, trades and deals with third parties,

there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

ALLIED GROUP LIMITED

Ba %

BERALA

30. TRAERERE(E)
(@) TiEERE(E

(i1)

(ii1)

VeV

LSRR 8 0 7 | S 4
2B o A IR BG F  2
o 1BV R e A B 2 AT S
DL B M 2 R
A% B A B BRAT B
§ o ASEIEELEE - FI9TER
BRSBTS B e 2 MO 1
Tk -

S HE I B

BN BEE L i )5 &1 e EE 4 528 8 3 4
BB AT IR AR

AL 2 SRR B A A
HEIHE AR SN SIE
R EGK  ERBMOT ~ B
8 Woo -~ mERT - HE 5B
APYELAREHE ~ BT - ARE
JeZR SR o SRR R A B 4R 2
) R AR B A L A B I B
AN AT 6 40 2 A 2 S
Bax 75 32 ph A5 B A 4L 2 PR A PR
il > SRR H 32 B 4 K HLHE
i o

(b) FERR

% B 5 B TR BRI AT SCGRAT
AR R o R E AL B
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for the six months ended 30th June, 2020

BE -FE-FENHA=Z+THIEAMWA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

(0

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase in
credit risk as well as in its measurement of ECL.
The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed in the estimation techniques or significant
assumptions during the reporting period.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.
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for the six months ended 30th June, 2020
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31. CRITICAL ACCOUNTING JUDGMENTS AND KEY

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company is required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.

In preparing the unaudited condensed consolidated
financial statements, the Group has made accounting
related estimates based on assumptions about current
and, for some estimates, future economic and market
conditions and in particular has assumed that the current
market conditions as a result of the COVID-19 pandemic
is not a long-term norm. Although our estimates and
assumptions contemplate current and, as applicable,
expected future conditions that the Group considers
are relevant and reasonable, including but not limited
to the potential impacts to our operations arising from
the COVID-19 pandemic and different monetary, fiscal
and government policy responses aimed at reviving the
economies, it is reasonably possible that actual conditions
could differ from our expectations. In particular, a number
of estimates have been and will continue to be affected by
the ongoing COVID-19 outbreak. The severity, magnitude
and duration, as well as the economic consequences of
the COVID-19 pandemic, are uncertain, rapidly changing
and it is currently impossible to predict. As a result, our
accounting estimates and assumptions may change over
time in response to how market conditions develop. In
addition, actual results could differ significantly from those
estimates and assumptions.

The directors of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.
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for the six months ended 30th June, 2020
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32. EVENTS AFTER THE REPORTING DATE

(i)

A joint announcement dated 20th April, 2020 was
made by the Company, Allied Properties (H.K.)
Limited (“Allied Properties”) and Sunhill Investments
Limited (“Sunhill”) relating to a proposal (“Proposal”)
for privatisation of Allied Properties. The Proposal
is subject to various conditions and therefore the
Proposal may or may not be implemented. The
Proposal mainly involves (i) a scheme of arrangement
(“Scheme”) pursuant to which the shares held by
shareholders of Allied Properties other than those
shares held by the Company, Sunhill, Capscore
Limited (“Capscore”) and Citiwealth Investment
Limited (“Citiwealth”) (“Scheme Share(s)”) will be
cancelled in exchange for the payment in cash of
HK$0.42 per Scheme Share by Sunhill as offeror
under the Scheme to the holders of Scheme Shares
(“Scheme Shareholders”) while the same number of
shares of Allied Properties will be issued to Sunhill
and (ii) a special dividend of HK$1.5 in cash per
share of Allied Properties (“Special Dividend”) to be
paid by Allied Properties to the Scheme Shareholders.
Sunhill, Capscore and Citiwealth are direct wholly-
owned subsidiaries of the Company. The Company
currently directly and indirectly held approximately
74.996% interests in Allied Properties, of which
(i) approximately 14.215% was directly held by
Company and (ii) approximately 31.141%, 28.966%
and 0.674% are held through Sunhill, Capscore and
Citiwealth respectively. The total number of Scheme
Shares is 1,703,289,939, representing approximately
25.004% of the total number of shares in issue of
Allied Properties. The Company, Sunhill, Capscore
and Citiwealth have irrevocably and unconditionally
agreed to waive and surrender their entitlement to
the Special Dividend pursuant to the deed of waiver
dated 9th April, 2020 executed by the Company,
Sunhill, Capscore and Citiwealth.
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for the six months ended 30th June, 2020
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32. EVENTS AFTER THE REPORTING DATE (CONT’D)

(i)

(Cont'd)

Upon completion of the Proposal, Scheme Shares
will be cancelled in exchange for the payment by
Sunhill of HK$0.42 per Scheme Share resulting in a
total of approximately HK$715.4 million (“Scheme
Consideration”) to be paid by Sunhill to the Scheme
Shareholders and the same amount of shares of Allied
Properties will be issued to Sunhill. In addition, upon
completion of the Proposal, the Special Dividend of
HK$1.5 per share will be paid by Allied Properties
resulting in a total of approximately HK$2,554.9
million to be paid to the Scheme Shareholders.
Therefore, the Company will directly and indirectly
hold 100% interests in Allied Properties. The
withdrawal of listing of shares of Allied Properties
on the Stock Exchange is expected to become
effective in September 2020. The payment of Scheme
Consideration by Sunhill and Special Dividend by
Allied Properties is expected to be made in September
2020, subject to the Scheme becoming effective.

Details of the Proposal are set out in (i) the joint
announcements issued by the Company, Allied
Properties and Sunhill dated 20th April, 2020, 11th
May, 2020, 10th June, 2020, 19th June, 2020, 15th
July 2020, 5th August, 2020 and 24th August, 2020, (i)
the circular issued by the Company dated 8th June,
2020 and (iii) the scheme document dated 19th June,
2020 jointly issued by the Company, Allied Properties
and Sunhill.

Based on the financial information as at 30th
June, 2020, a gain of HK$6,225.4 million from
the privatisation of Allied Properties, being the
difference between the amount by which the non-
controlling interests are adjusted and the value of
the consideration paid, will be recognised directly in
equity. The actual gain from the privatisation will be
calculated based on the financial information on the
completion date.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2020
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32. EVENTS AFTER THE REPORTING DATE (CONT’D)

(i)

On 22nd July, 2020, the Company announced
the proposed share subdivision of every one
issued existing share being subdivided into twenty
subdivided shares (“Share Subdivision”). As set out in
the announcement of the Company dated 22nd July,
2020 and circular of the Company dated 12th August,
2020, the effective date of the Share Subdivision will
be 7th September, 2020.

Currently, the existing shares are traded on the Stock
Exchange in the board lot size of 2,000 existing
shares. Upon the Share Subdivision becoming
effective, the board lot size of trading in the
subdivided shares will remain as 2,000 subdivided
shares.

Details of the Share Subdivision was set out in the
announcement of the Company dated 22nd July,
2020 and circular of the Company dated 12th August,
2020.
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Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries set out on pages 4 to 61, which comprise the
condensed consolidated statement of financial position as
of 30th June, 2020 and the related condensed consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26th August, 2020

A ALLIED GROUP LIMITED
BEKEBAERAA

=ED

BHEREARARNESS
5l

MO HH AR B4 H 2561 E S A R
N ([T ]) BB 2 7] 2 B A A 5
W HAEFR o - FENA =1 H 22 fE
S BB R L2 BB A 5% H 1k S AR 0 2 A
BRI Ar iR A R - AR SO R iR 3
HIE £ 538 ) SRR B B VAL 3R S T I o »
VBT £ 28 5 T AT PR w2 BT RLRIBLE > ik
o 3 B R A S R A R S A
A SC LA B 7 s Bl & LA 2 7 7 8 Y )
5534550 P A RS HCS | (T F& is g wh e R SR 34
R0 o BAREFHA TR A e T gl
34504 B e 8R4 55 W AR S BB R o
A B B AT 2 R B 3 2 5 T W 4 5 S R
PRGN o WA IR W) M A o 1 2 B
M2 PR SR o TG E R o FRAM
ﬁ?ﬁéﬁ%ﬁﬁmﬁﬁﬁmktﬁiﬁﬁ%
AT o

il[2

EREE

FA O ARG A U 5 Rl AR A 2 7 0 8 B 22
W E U 55241 O 55 [ T 196 80 7 A% B 36 v 0
R 2 A B AT A B o A B UL SE R W AR e
Prk R OIE LR W B B a st F B2 A8
At o S RE T3 A A E A B o i ) i
T /TR AR A U A O I EA T A 2 I ik
ANBE A FRAM PR R 1% 00 28 A5 3 A% v T RE SR B 2 o
AERHIH - FIL > RAFERFZER -

RN 2 AR o I R AT AT IE > 43R
R R T A B 5 R A 2% B Ry T A AT AR
A G RHENIE 3450 R -

=g« BERSFE AT
HK Bt T
i

TECEENHA FINH

Interim Report 2020
TR RAE AR



The Board has declared an interim dividend of HK15 cents
per share for the six months ended 30th June, 2020 (2019:
HK15 cents per share) payable on or around Thursday,
24th September, 2020 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Monday, 14th September,
2020. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

Shareholders should note that upon the share subdivision of the
Company, further details of which are set out in the subsections
of Major Corporate Events and Events after the Reporting Date
under the section of Financial Review of this interim report, for
one existing share of the Company being subdivided into twenty
subdivided shares becomes effective on 7th September, 2020,
the number of shares in issue of the Company will become
3,515,082,360 subdivided shares. Accordingly, based on the
3,515,082,360 subdivided shares in issue of the Company, the
interim dividend for the six months ended 30th June, 2020 will
become HKO0.75 cents per subdivided share and the amount of
interim dividend of approximately HK$26.4 million will remain
unchanged.

The register of members of the Company is closed from
Thursday, 10th September, 2020 to Monday, 14th September,
2020 (both days inclusive), during which period no transfer of
shares of the Company are registered. In order for a Shareholder
to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s share registrar, Computershare Hong Kong
Investor Services Limited of Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Wednesday,
9th September, 2020.
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64 Financial Highlights FUF 765 ik 22
Six months ended 30th June,
BEAA=THILAEA
2020 2019
—B-FF  _TF
HK$ Million HK$ Million
BEBT HEH T
Revenue A 2,453.7 2,609.0
Profit for the period attributable to AR ) JBCR A 0 TH]
owners of the Company bl 177.1 1,178.1
Equity attributable to owners of the Company A #t 5 1 K 4/ 7]
at the end of the reporting period I8 SR A1 i 27,639.4 26,925.9
Return on equity attributable to owners A R BARRE AG R A
of the Company [m] ¢ 4 0.6% 4.4%
Earnings per share B e |
— Basic — AR HK$1.01385t  HK$6.70#:7C
— Diluted — i HK$1.00/5Tt  HKS$6.70iT
At At
30th June, 31st December,
2020 2019
R-B-BRE R-FHF
ARB=+H +-H=+—H
Net asset value per share attributable to AR ) R A T 1
owners of the Company B e HK$157.37t HK$159.9% 0
Gearing ratio EARA G 32.1% 37.3%
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Financial Results

The revenue of the Group for the period was HK$2,453.7
million (2019: HK$2,609.0 million). The decrease is mainly due
to lower interest income arising from loan business and lower
revenues from hotel operations as well as property management
businesses.

The profit attributable to the owners of the Company for the
period was HK$177.1 million (2019: HK$1,178.1 million), a
decrease of HK$1,001.0 million or 85%.

The decrease in profit attributable to the owners of the
Company was primarily due to:

—  lower contribution from Tian An China Investments
Company Limited (“TACI");

—  decreased profit contribution from Sun Hung Kai & Co.
Limited (“SHK");

— decrease in fair value of investment properties of the
Group; and

— loss contributed by APAC Resources Limited (“APAC”").

Earnings per share

Basic earnings per share amounted to HK$1.01 (2019:
HK$6.70).

Major Corporate Events

Privatisation of Allied Properties (H.K.) Limited (“Allied
Properties”)

The proposed privatisation (“Proposed Privatisation”) of Allied
Properties, an approximately 74.996% owned subsidiary of the
Company, is expected to be completed in September 2020. The
Proposed Privatisation involves (i) a scheme of arrangement
(“Scheme”) pursuant to which the shares of approximately
25.004% interests in Allied Properties held by the non-
controlling interests (“Scheme Shareholders”) will be cancelled
in exchange for payment in cash of HK$0.42 per share (“Scheme
Consideration”) of Allied Properties by Sunhill Investments
Limited (“Offeror”), a direct wholly-owned subsidiary of the
Company while the same number of shares of Allied Properties
will be issued to the Offeror and (ii) a special dividend (“Special
Dividend”) of HK$1.5 in cash per share of Allied Properties
to be paid to the Scheme Shareholders by Allied Properties.
Upon completion of the Proposed Privatisation, the Company
will have 100% beneficial interests in Allied Properties.
The Proposed Privatisation will enhance the net asset value
per share of the Company as the total price of the Proposed
Privatisation of HK$1.92 per share of Allied Properties,
comprising the Scheme Consideration and Special Dividend,
represented a discount to the net asset value per share of Allied
Properties.
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Major Corporate Events (Cont’d)
Share subdivision of the Company

As announced by the Company on 22nd July, 2020, the
proposal to implement the share subdivision of the shares
of the Company (“Shares”) on the basis that every one
(1) issued existing Shares be subdivided into twenty (20)
subdivided Shares (“Share Subdivision”) was made by the
Board of Directors of the Company with a view to improve
the liquidity in trading of Shares, thereby attracting more
investors and widening the base of Shareholders. As set out in
the announcement of the Company dated 22nd July, 2020 and
circular of the Company dated 12th August, 2020, the effective
date of the Share Subdivision will be 7th September, 2020.

Capital Management and Treasury Policy

The Group manages its capital to ensure that entities in the
Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The capital structure of the
Group consists of debts (which include bank and other
borrowings and notes/paper payable) and equity attributable
to owners of the Company comprising issued share capital and
reserves. The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net debt
comprising the Group’s bank and other borrowings and notes/
paper payable less short-term pledged bank deposits and bank
balances, bank deposits and cash and cash equivalents divided
by equity attributable to owners of the Company.

In addition, the Group’s treasury policy is to ensure that
funding requirements for capital commitments, investments
and operations of the Group can be fulfilled and liquidity can
be managed to ensure that fund inflows are matched against
all maturing repayment obligations to achieve maximum
harmony on cash flow management. The credit facilities of the
Group are reviewed from time to time and new credit facilities
will be obtained or renewed. The Group manages its liquidity
position to ensure a prudent and adequate liquidity ratio. This is
achieved by a transparent and collective monitoring approach
across the Group involving the management of the relevant
group companies.
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Financial Resources, Liquidity and Capital Structure

The 4.75% US dollar denominated notes (“4.75% Notes”)
are listed on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”). The nominal value of the 4.75% Notes
was US$249.8 million or equivalent to HK$1,935.9 million
(at 31st December, 2019: US$249.8 million or equivalent to
HK$1,944.9 million) at the reporting date.

The 4.65% US dollar denominated notes (“4.65% Notes”) are
listed on the Stock Exchange. The nominal value of the 4.65%
Notes after eliminating the intra-group holdings was US$442.3
million or equivalent to HK$3,427.8 million (at 31st December,
2019: US$442.7 million or equivalent to HK$3,447.0 million)
at the reporting date.

During the period, US$0.4 million in the principal amount
of 4.65% Notes were purchased and redeemed by SHK at a
consideration of US$0.4 million by private arrangement. The
repurchased 4.65% Notes were cancelled on 26th May, 2020.

The 5.75% US dollar denominated notes (“5.75% Notes”) are
listed on the Stock Exchange. The nominal value of the 5.75%
Notes after eliminating the intra-group holdings was US$301.0
million or equivalent to HK$2,332.8 million (at 31st December,
2019: US$301.0 million or equivalent to HK$2,343.9 million)
at the reporting date.

At 30th June, 2020, the equity attributable to owners of the
Company amounted to HK$27,639.4 million, representing a
decrease of HK$466.8 million from that of 31st December,
2019. The Group’s bank deposits, bank balances and cash
amounted to HK$11,041.4 million (at 31st December, 2019:
HK$7,032.9 million). The Group’s bank and other borrowings
and notes/paper payable totalled HK$19,911.2 million (at
31st December, 2019: HK$17,528.9 million) of which the
portion due on demand or within one year was HK$11,550.4
million (at 31st December, 2019: HK$7,261.6 million), and the
remaining long-term portion was HK$8,360.8 million (at 31st
December, 2019: HK$10,267.3 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current
liabilities) was 2.05 times (at 31st December, 2019: 2.76 times).
The Group’s gearing ratio (net bank and other borrowings
and notes/paper payable/equity attributable to owners of the
Company) was 32.1% (at 31st December, 2019: 37.3%).
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Financial Resources, Liquidity and Capital Structure (Cont'd)

BBER - RBESRRAEE(E)

At At
30th June, 31st December,
2020 2019
R=ZB=FF R_FNF
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BEBT HEWETT
Bank loans are repayable as follows: AT ERMER R AT
On demand or within one year FURKRHEE I —FN 4,397.2 4,473.6
More than one year but not exceeding — AR EERN
two years T 4 1,452.8 1,488.4
More than two years but not exceeding (RS R (RN Y]
five years HAE 1,106.4 1,081.7
Bank loans with a repayment on demand B Fe BORAE R S0 SRAT RO K
clause are repayable as follows: FRHIRIT
Within one year —4EN 4,967.8 1,775.6
More than one year but not —4EL EERN
exceeding two years F4E 105.1 446.0
12,029.3 9,265.3
Other borrowings are repayable over five years HAbfE B AR (i 12 62.1 62.1
US dollar denominated notes are FIC R ERE R
repayable as follows: mr :
Within one year — A 1,997.5 133.8
More than one year but not exceeding — AL EERN
five years TAE 5,739.5 7,635.1
HK dollar denominated notes/paper are WU R — N
repayable within one year fE2 82.8 432.6
7,819.8 8,201.5
19,911.2 17,528.9

Other than the US dollar denominated notes and HK dollar
denominated notes/paper, most of the bank and other
borrowings of the Group are charged at floating interest rates.
There are no known seasonal factors in the Group’s borrowing
profile.

At the end of the reporting period, the Group had HK$12,091.4
million in bank and other borrowings, which were denominated
in HK dollars, Australian dollars, British pounds and US dollars.
The Group had HK$11,041.4 million in bank deposits, bank
balances and cash, which were mainly denominated in HK
dollars, Australian dollars, British pounds, Renminbi and US
dollars.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.
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Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associates or joint ventures during the period apart from the
privatisation of Allied Properties as set out in the sections of
Major Corporate Events and Events after the Reporting Date.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the unaudited condensed
consolidated financial information on pages 13 to 18.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential operating and investment activities, meaning it will
be subject to reasonable exchange rate exposure. However, the
Group will closely monitor this risk exposure as required.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from proprietary trading
positions, private equity investments, loan and advances and
bank and other borrowings denominated in foreign currencies,
mainly in Australian dollars, British pounds, Euro, Canadian
dollars, Japanese yen, Malaysian ringgit, New Taiwan dollars,
Renminbi and Thai baht. Foreign exchange risk is managed
and monitored by senior management of the relevant group
companies. The risk arises from open currency positions are
subject to management approved limits and are monitored
and reported daily. As the majority of the Group’s assets and
investments were dominated in HK dollars and US dollars, the
risk exposure was relatively low. Should the Group consider
that its exposure to foreign currency risk justifies hedging, the
Group may use forward or hedging contracts to reduce the
risks.

Contingent Liabilities

Details regarding the continent liabilities are set out in note 26
to the unaudited condensed consolidated financial statements
on page 50.

Pledge of Assets

Details regarding the pledge of assets are set out in note 28 to
the unaudited condensed consolidated financial statements on
page 52.

Events after the Reporting Date

Details regarding the events after the reporting date are set out

in note 32 to the unaudited condensed consolidated financial
statements on pages 59 to 61.
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Financial Services
Investment and Finance

e The profit attributable to owners of SHK was HK$695.2
million (2019: HK$1,028.9 million).

e SHK’s investment management division reported a pre-tax
profit of HK$365.9 million (2019: HK$494.7 million). The
outbreak of novel Coronavirus (“COVID-19") pandemic
created global fear and disruption of commerce. However,
SHK was able to ride out the volatility and remain well-
positioned through this period with its strong financial
position.

e SHK'’s specialty finance business, which provides tailored
funding solutions to corporates, investment funds and high
net worth individuals, reported a pre-tax contribution of
HK$28.8 million (2019: HK$78.1 million). The decrease
in contribution of the division was attributable to a
reduction of interest income (the loan book size reduced as
loans matured and were not replaced) and an increase in
provisions for expected credit loss.

e Sun Hung Kai Credit Limited contributed a profit-tax profit
of HK$65.5 million (2019: HK$68.5 million). Its gross loan
balance was HK$3.2 billion at the end of June 2020.

Consumer Finance

e Profit attributable to owners of United Asia Finance
Limited (“UAF”) for the period amounted to HK$441.6
million (2019: HK$541.1 million).

e During the period, UAF’s operation in mainland China
experienced a drop in revenue and increased impairment
allowances. The economic and operating environment of
mainland China during the first half of 2020 was difficult as
the Chinese government implemented domestic lockdowns
to control the COVID-19 pandemic. UAF is exploring
cooperation with various online platforms, aiming to
further increase the number of loans originated online and
leverage UAF China’s existing infrastructure.

e  While the COVID-19 pandemic affected business
activities in Hong Kong, UAF Hong Kong has performed
satisfactorily through this period. The gross loan balance
dropped marginally year-on-year and the charge-off ratio
increased moderately compared to the second half of last
year.

e At the end of the reporting period, the consolidated
consumer finance gross loan balance amounted to
HK$10.1 billion.

e There were 28 branches in mainland China and 48
branches in Hong Kong at the end of the reporting period.
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Properties

Hong Kong

Allied Properties reported a profit attributable to its owners
of HK$325.9 million (2019: HK$1,513.0 million).

Allied Properties’ rental income from its Hong Kong
property portfolio maintained at a steady level when
compared to 2019. Focus has been on maintaining the
leasing momentum on renewal, rent review and new
lettings in the first half of the year.

There was a net decrease of HK$114.8 million in the
value of the Allied Properties’ property portfolio, including
investment properties owned by SHK while there was
a net increase in value of HK$178.6 million for the
corresponding period in 2019.

During the period, the hotel division experienced
decreased average room rates and significant drop in
occupancies as a result of COVID-19. The hotel division
reported a loss for the period as compared with a profit for
the corresponding period in 2019.

Allied Kajima Limited, Allied Properties’ 50% joint
venture, holding various properties including Allied
Kajima Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza Hotel and the Wanchai Jaffe Road hotel
redevelopment, reported a loss for period as compared
with a profit of the corresponding period in 2019. The
loss for the current period was mainly due to the decrease
in fair value of its property portfolio and operating loss
reported from its hotel operations, the performance
of which was negatively affected by the outbreak of
COVID-19. The curtain wall together with internal fitting-
out works on the Jaffe Road hotel site is progressing well.

At the end of June 2020, Allied Properties held a 37.92%
interest in APAC. During the period, there was a share
of loss from APAC while it was a share of profit in
corresponding period of 2019. The loss of APAC was
mainly attributable to provision for impairment losses of
APAC’s principal associates.
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Properties (Cont’d)

Mainland PRC

The profit attributable to the owners of TACI was
HK$200.2 million (2019: HK$853.5 million).

The decrease in profit of TACI was mainly due to a
decrease in the share of results of its joint ventures and a
decrease in fair value of its investment properties.

TACI's rental income decreased by 5% as compared with
same period of 2019.

TACI has a total of 17 cyberparks over 12 cities. Those
cyberparks on the Pearl River Delta have been contributing
most and TACI will concentrate on developing new
cyberparks and urban renewal projects in this region
where it has ample manpower and marketing resources.

Phase 2 Part 3 of TACI’s urban renewal project, Tian An
Cloud Park, in Huawei New City Area in the Longgang
District of Shenzhen, with gross floor area of approximately
143,300 m? was completed in the first half of 2020.

TACI has acquired new residential projects in Jiangsu and
Zhejiang provinces and TACI expects that these projects
will contribute good returns in the coming years.

Asiasec Properties Limited (“Asiasec Properties”), the listed
subsidiary of TACI, reported a profit attributable to its
shareholders of HK$6.7 million (2019: HK$64.1 million).

Investments

SHK Hong Kong Industries Limited (“SHK HK IND”)

SHK HK IND reported a net loss attributable to its owners
of HK$7.8 million (2019: HK$8.1 million).

Allied Services Hong Kong Limited (“Allied Services”)

Allied Services which engages in the businesses of property
management and elderly care services reported a profit of
HK$17.2 million for the period (2019: HK$13.0 million).
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Employees

The total number of headcount of the Group at 30th June, 2020
was 3,448 (at 31st December, 2019: 3,562). The net decrease
in headcount is mainly a result of the branch consolidation
in the consumer finance business in mainland China, as the
business migrated further online and its continuous effort
in driving cost efficiency. The Group reviews remuneration
packages from time to time. In addition to salary payments,
other staff benefits include contributions to employee provident
funds, medical subsidies and a discretionary bonus scheme.

Significant Investments

As at 30th June, 2020, the Group held 733,269,096 (at 31st
December, 2019: 733,269,096) shares in TACI, representing
48.86% (at 31st December, 2019: 48.86%) interests in TACI at
an investment cost of HK$3,027.8 million (at 31st December,
2019: HK$3,027.8 million). The results, assets and liabilities of
TACI are accounted for using equity method in the unaudited
condensed consolidated financial statements of the Group. The
carrying amount of the interests in TACI as at 30th June, 2020
amounted to HK$10,923.4 million (at 31st December, 2019:
HK$11,206.9 million), representing 15.4% (at 31st December,
2019: 16.3%) of the Group’s total assets and constituting a
significant investment of the Group according to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. The market value of the investments
in TACI as at 30th June, 2020 is HK$2,529.8 million (at 31st
December, 2019: HK$2,544.4 million), representing 3.6% (at
31st December, 2019: 3.7%) of the Group’s total assets.

TACI is engaged in property investment and development and
property management businesses in mainland PRC, while its
listed subsidiary, Asiasec Properties is principally engaged
in property investment and property management businesses
in Hong Kong. The Group’s interests in property investment
and development in mainland PRC is mainly held through its
investment in TACI and the Group's investments strategy for the
investment in TACI is for long term strategic purpose.

The profit attributable to owners of TACI for the period was
HK$200.2 million (2019: HK$853.5 million). The Group’s
share of profits of TACI for the period is HK$97.8 million (2019:
HK$415.3 million). During the period, the Group received
dividends of HK$146.7 million (2019: HK$146.7 million) from
TACL.

A detailed discussion of the performance of TACI is set out in
the paragraph headed “Mainland PRC” under the section of
“Properties” of the Operational Review of this report.
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COVID-19 Pandemic Response

The coronavirus disease 2019 (“COVID-19”) spread globally
during the first half of 2020. The Group has implemented, since
January 2020, certain protocols below to protect the health
and safety of our workforce, their families, local suppliers and
neighbouring communities while ensuring a safe environment
for operations to continue as usual:

> measures to maximize social distancing and staff
protection within the offices;

> meetings are held off-site or by conference calls as far as
possible;

> cancellation of all non-essential travel;

> flexible and remote working plans for employees;

> access to office restrictions and temperature screening;

> self-isolation following outbound travel, development
of symptoms, or interaction with a confirmed case of
COVID-19 and do coronavirus test as and when necessary

at the Company’s cost;

> increased inventory of face mask, hand sanitiser and
hygiene supplies; and

> increased focus on cleaning and sanitation.
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The outbreak of coronavirus disease (“COVID-19”) in 2020
and the ongoing tensions between USA and China has led
to a down turn in both the local and global economy. The
measures of travel restrictions, border control, quarantine and
social distancing as well as a decline in worldwide tourism and
consumer consumption has negatively impacted the Group’s
businesses.

With further volatility of the markets expected, SHK is
committed to diligence and focus across its investments to
carefully manage risk. SHK will maintain diversified funding
sources and liquid assets to provide staying power and enable
its business development.

Given the ongoing COVID-19 related uncertainties and
escalating US-China tensions, UAF remains cautions in its
outlook for the second half of 2020. UAF believes that with its
experienced management, strong market position and a stable
loan book, it will emerge stronger from this pandemic.

For the local property market, increased vacancy rates for hotel,
commercial and retail sectors will lead to decreasing rental
income. This will put pressure on the Hong Kong property
business of the Group for the remainder of the year.

As for the PRC property market, the cut in the reserve
requirement ratio by China’s central bank has been well
received by the property market especially the residential
sector.

There is no doubt that the second half of 2020 will remain
challenging. However, with the Group’s solid financial position
and diversified income streams, the Board will continue to
adopt a prudent approach in implementing the Group’s stated
strategies for the benefit of the Group and all its shareholders.
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At 30th June, 2020, Mr. Lee Seng Hui and Ms. Lee Su Hwei,
Directors, had the following interests in the shares or underlying
shares of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”"), as recorded in the register required to be kept under
Section 352 of the SFO:

R OECEENA = H > ARV S RS
i) (T 58 5 M B el ) 5535216 E FrfE B 2
BRC TG > 2 R e A R 2 TR L
AR ) B R W v 1B (R 36 SR8 25 A B 1k 191
SEXVER) 2 By s B R O 5 DA R A

Approximate % of

Number of shares

the total number

Name of Directors Name of companies interested of issued shares Nature of interests
HERT
BER® RAD B
EEpE NEEBW 2 (= ZBHNBESL EmtE
Lee Seng Hui the Company 131,729,301 74.95% Personal interests (held as
B /Nl beneficial owner) in 22,921
Shares and other interests in
131,706,380 Shares (Note 1)
22,921 R A\ d (LUE s B
NE ) 1131,706,380/5
J Fo At i (FERET)
Lee Su Hwei the Company 131,706,380 74.93% Other interests (Note 1)
2 E/NG] oA RE R (B k1)
Notes: FiiE
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. 2% B M %5 28 Jo 2 iUk & &y 3R A5 A 24 A
Trust, being a discretionary trust which indirectly held 131,706,380 131,706,380/ iy Z Lee and Lee Trust(Z&HE(EGT)
Shares. ZAEREN ©
2. Allinterests stated above represent long positions. 2. BilrARER L
3. The calculation is based on the total number of 175,754,118 Shares in issue 3.  ABFHE TR = F 24N H = H B 81T

as at 30th June, 2020.

Save as disclosed above, at 30th June, 2020, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’ == 38 B¢ sk A2 Hoftbh A+ =

Interests

To the best of Directors’ knowledge, at 30th June, 2020, the — F#EFFA > R T _FFENH =1+ H > 1%

following Shareholders had interests in the shares or underlying % & W1 & 16 91 55 33 6 e B 5 T 7 B 2 % w

shares of the Company as recorded in the register required to  FT A A 4820 ) B A7 B B 1 0 HE 4 2 SR AN
T

be kept under Section 336 of the SFO:

Approximate %
Number of of the total number

Name of Shareholders shares interested of issued shares Notes
HER1T

BER G B 10 4 B
RERERE ZEH ZEBHBE D M
Cashplus Management Limited (“Cashplus”) 55,861,688 31.78% -
Zealous Developments Limited (“Zealous”) 55,861,688 31.78% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 43.15% -
Lee and Lee Trust 131,706,380 74.93% 3,4
Vigor Online Offshore Limited (“Vigor”) 11,049,655 6.29% -
China Spirit Limited (“China Spirit”) 11,049,655 6.29% 56
Chg_ng Sok Un (“Ms. Chong”) 15,151,655 8.62% 7
HErEm Ao (Mt )
Notes: BfsE
1. This represents the same interest of Cashplus in 55,861,688 Shares. 1. BEgiE Cashplusft55,861,688 ML fir it 2 AfI[F] HE

% .

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the Shares in which Cashplus was interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with
Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust, and were therefore deemed to have an interest in the
Shares in which Minty and Zealous were interested.

This represents the same interest of Vigor in 11,049,655 Shares.

Vigor is a wholly-owned subsidiary of China Spirit. China Spirit was
therefore deemed to have an interest in the Shares in which Vigor was
interested.

The interests include the holding of: (i) an interest in 11,049,655 Shares
held by Vigor, a wholly-owned subsidiary of China Spirit; (i) an interest
in 102,000 Shares held by Pricewell Investments Limited (“Pricewell”);
and (iii) an interest in 4,000,000 Shares held by Powerwin Consultants
Limited (“Powerwin”). Powerwin is 99.99% owned by Ms. Chong and
0.01% owned by Bilistyle Investments Ltd (“Bilistyle Investments”). Ms.
Chong owned the entire issued share capital of China Spirit, Pricewell and
Bilistyle Investments respectively and was therefore deemed to have an
interest in the Shares in which China Spirit, Pricewell, Bilistyle Investments
and Powerwin were interested.

All interests stated above represent long positions.

The calculation is based on the total number of 175,754,118 Shares in issue
as at 30th June, 2020.

2. CashplusfiZealousZ &K@ AF B - Zealous
WALVEHEA Cashplus I Fe B (i 2 M4

3. MintyJZealoustilee and Lee Trust(ZHEfEFT) 215
REAREHRA -

4, ZERUREeA TR R L (AR R ) B R e
¥ FLee and Lee Trust(2HEMFRE) ZfERt A > FUL
W F W ALVEHEA Minty & Zealous TR 1 2 i 45

5. WZMEEEVigorit 11,049,655 My 2 AR HESS -

6.  VigorZChina SpiritZ 2% E A « B > China
SpiritBEREA Vigor T RE AL 2 Wi i o

7. WZSHEREIER c () China SpiritZ 2 EHHE A A
Vigorfiifi Z 11,049,655 BBy Z HESR 5 (i) Pricewell
Investments Limited ([ Pricewell]) £54 2102,000
J& & 0y 2 HE 4% 5 K (iii) Powerwin Consultants
Limited ([ Powerwin ]) £ Z 4,000,000 /i i 2
Kt o Powerwin i1 it Ze - #E47 99.99% K Bilistyle
Investments Ltd ([ Bilistyle Investments |) # 47
0.01% ° #EL T4 HI#FEA China Spirit » Pricewel &
Bilistyle Investmentsif 2l C 85 AT A - FIBLBEAAF
#EH China Spirit * Pricewell ~ Bilistyle Investments 5
Powerwin I ¢l 2 12 o

8.  EETA AT

9.  HBAFMHE R ZFEZANHA = H B T A
175,754,118 fEH -
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2020, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provision C.3.3

Code provision C.3.3 of the CG Code stipulate that the terms of
reference of the audit committee (“Audit Committee”) should
include, as a minimum, those specific duties as set out in the
code provision.

The terms of reference of the Audit Committee adopted by
the Company are in compliance with the code provision
C.3.3 of the CG Code except that the Audit Committee (i)
shall recommend (as opposed to implement under the code
provision) the policy on the engagement of the external auditors
to supply non-audit services; (ii) only possesses the effective
ability to scrutinise (as opposed to ensure under the code
provision) whether management has performed its duty to have
effective risk management and internal control systems; and (iii)
can promote (as opposed to ensure under the code provision)
the co-ordination between the internal and external auditors,
and check (as opposed to ensure under the code provision)
whether the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2019. The Board considers that the Audit Committee should
continue to operate according to the relevant terms of reference
as adopted by the Company. The Board will review the terms
at least annually and make appropriate changes if considered
necessary.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ Emoluments and the Basis of
Determining Directors’ Emoluments

Bonuses for the year ended 31st December, 2019 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,670,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$64,305,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$8,186,000 and HK$1,445,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form of
management services fee to Allied Properties (H.K.) Limited,
Sun Hung Kai & Co. Limited, Tian An China Investments
Company Limited and APAC Resources Limited pursuant to
respective sharing of administrative services and management
services agreements and sharing of management services
agreement.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there is
no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.
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Audit Committee Review

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2020. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2020.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 26th August, 2020
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