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Condensed Consolidated Statement of
Profit or Loss

for the six months ended 30th June, 2019

LR s E s

#WEZEJUEAA =1 HIEAMEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2019 with the
comparative figures for the corresponding period in 2018 are as
follows:

W AT PR (A 7 ]) 2 i ([
70) ORI 25 ) K W 2 7 (7 J
) %~ — LA H = HE AR A 2
R0 AT 2
T

Six months ended 30th June,
BEAA=1+HLKER

2019 2018
Unaudited Unaudited
—E-NF ZE )\
RIBEX PNt
Notes HK$ Million HK$ Million
Bt EE BEBT A EHTT
Revenue A 4
Interest income FLE A 2,153.6 2,046.1
Other revenue HAbyg A 455.4 384.5
2,609.0 2,430.6
Other income H A A 22.5 165.5
Total income A 2,631.5 2,596.1
Cost of sales and other direct costs B AR T FLAh B A (281.8) (215.6)
Brokerage and commission expenses 40 2 A 4 (22.5) (25.3)
Selling and marketing expenses B HE K TS 2 (70.5) (67.9)
Administrative expenses FTECE (761.8) (823.0)
Changes in values of properties YIEE(HAEE) 5 178.9 633.2
Net gain on financial assets and AR g AR T (B
liabilities at fair value B3 4 VA EE
through profit or loss AR 15 793.2 616.0
Net exchange gain (loss) B St 4 (s 48) 15 48 26.5 (36.5)
Net impairment losses on financial e TR 2 (ak1R
instruments AR 6 (456.2) (445.6)
Other operating expenses HAb 585 H (56.4) (57.7)
Finance costs Tl AR 7 (240.5) (206.9)
Share of results of associates TEAL T N ) 2L 45 516.3 391.6
Share of results of joint ventures JEAG B8N W 264 75.4 278.3
Profit before taxation o o i Vs ) 8 2,332.1 2,636.7
Taxation i JE 9 (151.0) (128.8)
Profit for the period A 33 1H] i ) 2,181.1 2,507.9
Attributable to: JEAGTT
Owners of the Company AN TR 1,178.1 1,363.1
Non-controlling interests 45 P b A 1,003.0 1,144.8
2,181.1 2,507.9
HK$ HK$
BT 0
Earnings per share BRER 10
Basic HA 6.70 7.75
Diluted i 6.70 7.75

A ALLIED GROUP LIMITED
BEKEBERAA
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Condensed Consolidated Statement of Profit A AR GRS
or Loss and Other Comprehensive Income H At 21 W AR 3R

for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

Six months ended 30th June,
BZEAA=THLAEA

2019 2018
Unaudited Unaudited
— i —ER— )\

RBEX KRN
HK$ Million HK$ Million

BRET HEET
Profit for the period N b 2,181.1 2,507.9
Other comprehensive income (expenses): oAty 2= i s (22 ) -
Items that will not be reclassified to profit or ¥ B E R MEE 1w e
loss: HH -
Fair value gain (loss) on investments in 70 FC A 2 T A i 4 PR
equity instruments at fair value J B e dE THBOE 2 A
through other comprehensive income E{E A (5 18) 67.9 (37.5)
Share of other comprehensive expenses of JRE A W2 ) FC At 2 T
associates 2 (111.8) (132.5)
Share of other comprehensive (expenses) JREAG & 482w HoAt 2 T
income of joint ventures (2 ) s (1.8) 1.7
(45.7) (168.3)
Items that may be reclassified subsequently to  HH& i GEF M £ 18 i e
profit or loss: HH -
Investments in financial assets at fair value 3 At e T A i 4
through other comprehensive income (R Sl EE R E
— Net fair value changes during the period — AR A ] 275 i A ) 5 A 2.4 (3.4)
— Reclassification adjustment to profit or loss ~ — A R EH B =
on disposal B4R - (3.0
— Reclassification adjustment to profit or loss — — A E IR B8 0 ST &
on impairment HARIR - 1.4
Exchange differences arising on translation oA AP B HRIE N A A 2
of foreign operations [ 0 25 % 0.8 (112.4)
Reclassification adjustment to profit or loss A R — TR ) I T
on disposal of an associate I HE R R A 48 R R - (7.6)
Share of other comprehensive expenses JREAG B 2 ) HA 2 T
of associates 2 4.0) (50.8)
Share of other comprehensive income JREAL &8 ) FLA A T i 2
(expenses) of joint ventures (#H) 2.0 6.7)
1.2 (182.5)
Other comprehensive expenses for A A A 2
the period, net of tax CHERBLIE (44.5) (350.8)
Total comprehensive income for the period A 3 T 22 TR A i A 2,136.6 2,157.1
Attributable to: JEAG T
Owners of the Company AN TR 1,131.2 1,173.5
Non-controlling interests A2 PR £t 1,005.4 983.6
2,136.6 2,157.1
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2019

8 25 5 B855Ik DL

R F—NFEARA =1

At At
30th June, 31st December,
2019 2018
Unaudited Audited
RZE-NAE R _FN\F
AA=+H +-A=+—H
RBEZ R
Notes HK$ Million HK$ Million
R 5T BHEBT HEHIT
Non-current assets kRBEE
Investment properties BB 12 9,985.9 9,789.6
Property, plant and equipment W2 ~ W Kkt 1,099.1 1,088.2
Right-of-use assets i PR & 13 220.4 -
Net investments in finance lease S S R A 8.3 -
Prepaid land lease payments TS AE - 4.0
Goodwill [ 134.1 134.1
Intangible assets MY 28.6 29.5
Interests in associates T S T 2 R AR 13,576.1 13,258.6
Interests in joint ventures NGRS N F 2 R 3,530.7 3,455.0
Financial assets at fair value through B A R T R R AT EE
other comprehensive income BRI 4R 14 354.6 319.2
Amounts due from associates L= /NEINE 4 275.4 276.4
Loans and advances to consumer finance —4F{% 32 & 4R %
customers due after one year -0 & T 15 2,750.7 2,618.9
Mortgage loans Fied B 16 1,745.1 1,956.8
Deferred tax assets RS A T 769.4 730.3
Financial assets at fair value through B R A PEE R 2
profit or loss S RVE E 14 7,055.6 6,593.1
Term loans e 17 200.6 56.6
Trade receivables, prepayments and JREWS RS 5 3k T~ FEAS R
other receivables HoAth S 3 IE 18 45.7 41.8
41,780.3 40,352.1
Current assets REEE
Other inventories HAth /7 & 0.2 0.3
Financial assets at fair value through BRI G R A TEE R M2
profit or loss Sl 14 4,459.6 5,091.1
Prepaid land lease payments TS - 0.1
Loans and advances to consumer finance —4FRZIH 2 & 4% F
customers due within one year B EGR 15 7,317.4 7,150.8
Mortgage loans AR ER 16 1,848.4 1,897.4
Term loans A 17 4,012.9 4,411.1
Trade receivables, prepayments and JESCRE Sy 3 T8 ~ FaAT A
other receivables T HoAth i s TE 18 434.6 478.8
Amounts due from brokers 40 KK 678.1 516.5
Amounts due from associates B T R 237.3 288.5
Amounts due from joint ventures BB AR 2.1 9.8
Financial assets at fair value through 75 30 H A 2 T Wi £ 44 N T (E
other comprehensive income R SRl E 14 8.2 -
Tax recoverable AJ g [l F TE 5.5 8.2
Short-term pledged bank deposits and % K 4RFT 17 5K %
bank balances SRATAE B 19 33.1 20.0
Bank deposits SPATH K 19 271.3 353.5
Cash and cash equivalents Bl KBS EY) 19 5,741.1 5,629.1
25,049.8 25,855.2
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Condensed Consolidated Statement of
Financial Position (Cont’d)

i B &5 5 B B AR Ol 3 (48

at 30th June, 2019 R E—NEARA=1H
At At
30th June, 31st December,
2019 2018
Unaudited Audited
R=ZB—NF R_ZF— /4
ANA=tH +=H=1—H
RIGEX RE
Notes HK$ Million HK$ Million
Bt BEAT AT
Current liabilities mENEE
Trade payables, other payables and JEAS 52 5 gk T~ FUAt A K0
accruals M JEFH A 20 543.9 382.8
Financial assets sold under repurchase [ fi# ik I i} 5 2 4 il
agreements B 21 426.3 1,216.5
Financial liabilities at fair value through %18 25 B4/ - (B g 1 .
profit or loss Bl A R 14 384.9 425.3
Contract liabilities {a\%’ﬂﬁfﬁ 15.2 16.5
Amounts due to associates RIS N TR 7.5 7.4
Amounts due to joint ventures KA”“//} ik 40.1 40.1
Tax payable JEASBIIH 242.7 191.4
Bank and other borrowings due within — —4E A £ 1 2 8847 &%
one year HAb M 22 7,635.1 7,569.8
Notes/paper payable R 2 23 820.9 740.7
Lease liabilities HE A 24 116.8 -
Provisions Pt 126.6 105.6
10,360.0 10,696.1
Net current assets REBEEFE 14,689.8 15,159.1
Total assets less current liabilities REERRBER 56,470.1 55,511.2
Capital and reserves IRA R k8
Share capital B A 25 2,221.7 2,221.7
Reserves bt 24,704.2 24,010.9
Equity attributable to owners of RN B R RIS
the Company R 26,925.9 26,232.6
Shares held for employee ownership £y lE B R B 513
scheme A 1A (26.8) (29.7)
Employee share-based compensation DAY S2AS 2 8 B P 46
reserve fti i 8.0 10.5
Share of net assets of subsidiaries JEAE [ & N w3 & 20,099.1 20,448.5
Non-controlling interests FE AR 20,080.3 20,429.3
Total equity ERBH 47,006.2 46,661.9
Non-current liabilities FEREBEE
Bank and other borrowings due after *Eﬁ@]%ﬁZ%ﬁﬁ&
one year HAbfE £ 22 2,490.0 1,961.8
Notes/paper payable AT ZE 45 23 6,679.0 6,693.6
Lease liabilities HE A 24 103.0 -
Deferred tax liabilities AR AE Tl £ 186.5 189.0
Provisions T 5.4 4.9
9,463.9 8,849.3
56,470.1 55,511.2
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Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2019

A G Bl

#WEZEJUEAA =1 HIEAMEA

Six months ended 30th June,
BZEAA=THLAKEA

2019 2018
Unaudited Unaudited
—2-NF R \4E
REE REEHE
HK$ Million HK$ Million
BEBT A HE#ETT
Operating activities A E S
Cash from operations KB PTEE Z BlE
— (Decrease) increase in financial assets sold — [ RS T e S REE
under repurchase agreements (I D) B (790.2) 72.8
— Increase in loans and advances to consumer — — J15 % 4 il & 7 R
finance customers e i"j]l] (766.2) (437.3)
— Decrease (increase) in mortgage loans — IR (38Hm) 250.3 (896.4)
— Decrease (increase) in term loans ﬁﬂ;ﬁ%y\(ﬂé’“ ) 245.2 (263.4)
— Other operating cash flows — HAth A8 Bl i 2,531.9 1,918.6
1,471.0 394.3
Interest paid EAFLE (508.8) (185.9)
Taxation paid ELARLIE (138.7) (110.4)
Net cash from operating activities REEBAEEZRSTFHE 823.5 98.0
Investing activities &ﬁ%iﬁ
Dividends received from associates A E B A A Z IS 246.2 2243
Amounts repaid by associates Wi /AjLT}\ 211.2 70.4
Proceeds from disposal of ﬁ%?ﬁ?@?ﬁﬁﬁﬁ?ﬁﬁ%@fﬁ
long-term financial assets at B R e R E
fair value through profit or loss R EE e 172.0 138.5
Net fixed deposits with banks withdrawn BRIG T2 WA7 2 H 71.2 179.1
Amounts repaid by joint ventures BB AR 7.7 7.0
Proceeds from disposal of an investment HE—THRE Y
property P58 5.3 -
Proceeds from disposal of financial assets A HLA 2 T 4
at fair value through other P PEE B PR 2 Sl
comprehensive income REE e 1.6 -
Rental receipt from investments in finance lease [ Pl AL SR RS 1.4 -
Proceeds from disposal of property, plantand — H&EWZE - W5 K
equipment 5 kI8 0.6 0.3
Purchase of long-term financial assets at fair F%)\LLTE@E@’Q B
value through profit or loss SR I R I A A (179.3) (782.1)
Acquisition of additional interests in associates i i i 4% \HTZ%E%%&F? (162.0) (9.0)
Amounts advanced to associates R TS (96.1) (188.8)
Purchase of property, plant and equipment T ZE - Fﬁ)ﬁ& i} (47.0) (33.6)
Additions to investment properties N EAEYE (27.1) (0.3)
Payment of deposits for right-of-use assets A FRE & S 4 (7.1) -
Prepaid rental for right-of-use assets A0 0 P A (5.4) -
Proceeds from disposal of an associate HhE — [ o 2 W) BT A H - 119.3
Proceeds from disposal of a joint venture 8 — ] 5 4820 W] TS SRR - 37.5
Capital injection to a joint venture m—HA 2}7{{@ - (74.7)
Purchase of financial assets at fair value through  Ji# A %7 if oAt 4 [fj i #5 4%
other comprehensive income NP e B 2 45 il - (30.7)
Net cash from (used in) investing REFEBFEE(FTA)
activities ZREFE 193.2 (342.8)

ALLIED GROUP LIMITED
BEKEBERAA
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2019

5

Bl (

fl

BWE_FE—JUEAA =T HIEAEA

Six months ended 30th June,

BEANA=THIEAEA

2019 2018
Unaudited Unaudited
— i S\
RGEX RIEE
HK$ Million HK$ Million
BHEBBT A EHETT
Financing activities mE X
New bank and other borrowings raised SEAE AT SR AT M A R A 15,103.0 2,605.8
Proceeds from issue of notes/paper AT TS R 1,008.5 245.1
Amounts advanced from associates [ e /NGRS 0.1 0.1
Repayment of bank and other borrowings ERMAT KA & (14,528.7) (768.1)
Capital redemption of non-controlling interests I £ A i 2 AR g 1] (730.4) -
Repayment of notes/paper i (636.1) (567.7)
Dividend distribution to non-controlling IR T
interests IV I 4 (620.0) (316.4)
Dividends paid to equity shareholders O HER TR B (413.0) (413.0)
Lease payments THE A (51.0) -
Amounts paid for shares repurchased and [T 2 ) B T R R
cancelled by a subsidiary Z EARIE (20.1) -
Acquisition of additional interest in WS i — ] R g > ) 2 RS
a subsidiary i £ 8.1 -
Purchase of shares held for the employee L — IR g 2 w8 B Ity
ownership scheme of a subsidiary AT F T S S A 4.7) (15.1)
Amount advanced from a joint venture — B A ARG - 40.0
Net cash (used in) from financing BEXR(FTB)EE
activities ZEEFE (900.5) 810.7
Net increase in cash and cash equivalents ReRRSESEYEMTFE 116.2 565.9
Effect of foreign exchange rate changes Ex@H s o8 4.2) (36.5)
Cash and cash equivalents at the beginning REPAIZEERRAE
of the period ZEY 5,629.1 3,330.3
Cash and cash equivalents at the end of the RERZRERRAS
period ZEY 5,741.1 3,859.7
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2019

Ty WH %t 5 B 255 e e B e

#WEZEJUEAA =1 HIEAMEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial
year ended 31st December, 2018 included in these
unaudited condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual financial statements for
that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2018 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements for 2018. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

Except as described in note 3, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31st December, 2018, as
described in those annual financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

Other than changes in accounting policies resulting
from application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the accounting
policies and methods of computation used in the
unaudited condensed consolidated financial statements
for the six months ended 30th June, 2019 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31st December,
2018.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatorily
effective for the annual period beginning on or after Tst
January, 2019 for the preparation of the Group’s unaudited
condensed consolidated financial statements:

3.

EREHBERBEGR

FE AT RAMERT B B R R RS 22 Al

JAAS H ST IH] > A SR 1t A A 2 D ) R
REFAZ W 55 I B AR ¥ OB R 51 e
AT A G U Bt — T —JUE— A
— H B AR B R B4 A 32 300 ] 5 A 2 A
AT ARG R 0 7 o P B s A

HKFRS 16 Leases A i A 2 e Gich=
165
HK(IFRIC)-Int 23 Uncertainty over B (BB PTABOE A A E
Income Tax Treatments aHZaE)
— e FEA 23
Amendments to HKFRS 9 Prepayment Features with TIPS R A BAAWHEBHE
Negative Compensation FOREFT A
Amendments to HKAS 19 Plan Amendment, Curtailment HWEFHERF 195 FHEERT - AR
or Settlement AT A
Amendments to HKAS 28 Long-term Interests in Associates BEaTHEAE28%  REELFRAELAFN
and Joint Ventures I SES R
Amendments to HKFRSs  Annual Improvements to FEMAAGER AR R T
HKFRSs 2015-2017 Cycle TIES —LEEZFE—LAF
A

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as described below.

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

EARRAEECR SO st BOKR ~ Br 2
B S 2 5 ) 1 %A B R R R B RT
Z AR B AR PSR MBI s T S KRB RT I A s
PR it HE R o

31 ERERUMBHEERE 1654
ENFEREHBRERED

A IR > AR U T A i
FAS A HE R ER 165 o A7 RS i
e L5516 DEHUIC AT s G wh e R 551 7
SRR ([ A g st A1 798 ) DL
LR R

T EFEBHBHREEREICH
ELEWETREN LT ELZE

o S R 7 B AR
551655 10 48 E 6 SCHE R T 91
R -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would not
differ materially from individual leases within the
portfolio.

Non-lease components are separated from lease
component on the basis of their relative stand-
alone prices.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

EREHBERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (CONT’D)

31 ERERUMBHEERE 16554
E NP EREHBEED (H)

1 EFEBUBHEERE16%

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to leases of its office
properties, outlets and signboards that have
a lease term of 12 months or less from the
commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low-
value assets, the Group recognises right-of-use
assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use)
and are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the
lease liability;

e any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

e an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets are depreciated on a straight-
line basis over the shorter of its estimated useful
life and the lease term.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)

Right-of-use assets (Cont’d)

The Group presents right-of-use assets as a
separate line item on the condensed consolidated
statement of financial position.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated reliably
between the leasehold land and building
elements, except for those that are classified and
accounted for as investment properties.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at
fair value. Adjustments to fair value at initial
recognition are considered as additional lease
payments and included in the cost of right-of-use
assets

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date.

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

EREHBERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (CONT’D)

3.0 ERERUBBREERNE 1655
ENWFERETHESE (E)

T EFEBHBHREEREI¢H

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)

Lease liabilities (Cont’d)

The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

e variable lease payments that depend on an
index or a rate;

e amounts expected to be paid under residual
value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

e payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

e the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d)
As a lessee (Cont’d)
Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the related
lease liabilities, the Group first determines
whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 Income Taxes
requirements to the leasing transaction as a
whole. Temporary differences relating to right-
of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-
of-use assets over the lease payments for the
principal portion of lease liabilities resulting in
net deductible temporary differences.

As a lessor

Allocation of consideration to components of a
contract

Effective on 1st January, 2019, the Group
applies HKFRS 15 Revenue from Contracts
with Customers (“HKFRS 15”) to allocate
consideration in a contract to lease and non-
lease components. Non-lease components are
separated from lease component on the basis of
their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially measured
at fair value.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

EREHBERBEGR

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (CONT’D)

31 ERERUMBHEERE 16554
E NP EREHBEED (H)

1 EFEBUBHEERE16%

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (Cont’d) EENETHEN LT ESE (&)
As a lessor (Cont’d) TEA TN (7))
Sublease [L3iER

When the Group is an intermediate lessor, it
accounts for the head lease and the sublease as
two separate contracts. The sub-lease is classified
as a finance or operating lease by reference to
the right-of-use asset arising from the head lease,
not with reference to the underlying asset.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new
lease.

3.1.2Transition and summary of effects arising from

initial application of HKFRS 16
Definition of a lease

The Group has elected to apply a practical
expedient as set out in HKFRS 16 to contracts that
were previously identified as leases according
to HKAS 17 or HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease. As a
result, the Group will not apply these standards
to contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior
to the date of initial application.

For contracts entered into or modified on or
after Tst January, 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.2Transition and summary of effects arising from

initial application of HKFRS 16 (Cont’d)
As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the
date of initial application, 1st January, 2019.
Any difference at the date of initial application
is recognised in the opening accumulated
profits and comparative information has not
been restated. The Group has measured (i)
the lease liability at the present value of the
remaining lease payments, discounted using the
incremental borrowing rate at the date of initial
application and; (ii) the right-of-use asset at an
amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the
condensed consolidated statement of financial
position immediately before the date of initial
application.

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating leases
under HKAS 17, on lease-by-lease basis, to the
extent relevant to the respective lease contracts:

e relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of
impairment review;

e elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

e excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

e applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment.
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)
for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEESHPBEFEME(E)
POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of 30 ERERBUBHREEAFE165:H
application on HKFRS 16 Leases (Cont’d) ENFERSTTBREE (&)
3.1.2Transition and summary of effects arising from 3.1.2 BB K EFEBUIBHEERFE 16

initial application of HKFRS 16 (Cont’d) BRI EREL N ERIE (4E)
As a lessee (Cont’d) TEAERN (78)
When recognising the lease liabilities for leases P Tl 58 2 i 2 R AL B Y
previously classified as operating leases, the MRS AR > AEED
Group has applied incremental borrowing rates JRE P 15 Y T I SUIA B A S
of the relevant group entities at the date of initial EHE RIS R % - T E Y
application. The weighted average lessee's TR 25 7R N R 1 B 2
incremental borrowing rate applied is 4.3%. 4.3% °
At
1st January,
2019
R=F-N%F
—A—H
HK$ Million
BHEET
Operating lease commitments disclosed R=Z—-NF+=A=+—H
as at 31st December, 2018 WENKEHERIE 229.3
Less: 9 B
Recognition exemption — short-term leases TfERE A o — AN R (54.1)
Discounting effects using relevant incremental i FFJ A BH B 44 £ 5 1] 3R 1)
borrowing rates S R B (6.7)
Add: -
Adjustment on renewable option PR AR R R 26.0
Lease liabilities R-ZB-NF-A—HH
as at 1st January, 2019 HESE 194.5
Analysed as: TRy
Current liabilities B A g 89.2
Non-current liabilities i AR 105.3
194.5
ALLIED GROUP LIMITED Interim Report 2019
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (CONT’D)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Cont’d)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Cont’d)

IR BERBER

31 EREBMBHEEENFE 165 A

BN EREA RS (H)

3.1.2 HE X EFE BB REERE6
TEHVE TR A BRI ()

As a lessee (Cont’d) TELRBIN (42)

The carrying amount of right-of-use assets as at 1st T JUE— A — H B R

January, 2019 comprises the following: BRI ARG F&IE

Right-of-use

assets

EREEE

Notes HK$ Million

G HEAET
Right-of-use assets relating to JRRE ) 7 1 B 5 o EE )
operating leases recognised 165545 Bl O fERR A8 R

upon application of HKFRS 16 5 R R ) 58 R ME 194.5

Reclassified from prepaid land lease payments =387/ [ 8 4 (@) 4.1

Reclassified from rental prepayments HORT R A A (b) 7.7

Amounts included in property, A B w251 798

plant and equipment SEAWIZE - FE Kok
under HKAS 17 ibEe
— Restoration and reinstatement costs — WA T BG4S (©) 1.4
207.7
By class: R
Leasehold lands LiEN =i} 4.1
Land and buildings b BT 203.6
207.7

Notes: G

(@) Upfront payments for leasehold lands in the (@ ™ NRILFE ([HE])
People’s of Republic of China (“PRC”) were L 4l A FEA OE A
classified as prepaid land lease payments as T NFF_H=1—H
at 31st December, 2018. Upon application TP A AE - &
of HKFRS 16, the current and non-current s B R E R 2R 16 98
portion of prepaid land lease payments % > TEAODE B R E) K IE
amounting to HK$0.1 million and HK$4.0 TE) >3 Al 0.1 B E s
million respectively were reclassified to JC M40 EHETT > BEHT
right-of-use assets. NEEMAEEE -

(b) Rental prepayments previously included in (b) SERIFE AT I ~ 7
prepayment, deposits and other receivables B F At 8 sk T ) A AR
amounting to HK$7.7 million were GSREB77HER IR &
reclassified to right-of-use assets as at Tst —JUE— A — HEH 8
January, 2019. B HREEE -

(c) In relation to the leases of office properties (0 AL Jy R AN B
that the Group acts as lessee, the carrying YIZERH B S > SCHETEFA
amount of the estimated costs of reinstating Wy - W s LR
the rented premises previously included in Wy & 19 Al 5t BB A I T
property, plant and equipment amounting to HR —F—LFE—H—H
HK$1.4 million as at st January, 2019 were 140 BT o RS
included as right-of-use assets. REEE AR

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

BWE_FE—JUEAA =T HIEAEA

4.

SEGMENTAL INFORMATION

Analysis of the Group’s revenue and results by reportable
and operating segments is as follows:

4. DHER

AR [ e ] oy B A 3 T 23 2 A B

ERHTUT

Six months ended 30th June, 2019
B2-Z-nFRA=tALNER

Investment Property Corporate
and Consumer  development and other
finance finance and investment operations Total
REREH HESR NEBRRRE CERHMER ]
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
EEY: BEER BBER BEET BEER
Segment revenue ARIA 580.4 1,694.8 266.3 1139 2,655.4
Less: inter-segment revenue W b Z I (2.2) - 9.7) (34.5) (46.4)
Segment revenue from external KEIMEF 2
customers IHBITA 578.2 1,694.8 256.6 79.4 2,609.0
Segment results N 1,119.5 652.2 253.8 (44.9) 1,980.6
Reversal of impairment loss on BRIl — B R 2
interest in an associate e 2 Bl 0.3
Finance costs BERA (240.5)
Share of results of associates [ e UNEES 516.3
Share of results of joint ventures AR NEE S - - 75.4 - 75.4
Profit hefore taxation BRI A 2,332.1
Taxation FiE (151.0)
Profit for the period AR A 2,181.1

Interim Report 2019
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

4. SEGMENTAL INFORMATION (CONT’D)

4. DHER(E)

Six months ended 30th June, 2018
HWE-Z—NERA=THIEAEA

Property
development Corporate
Investment and and other
and Consumer investment operations
finance finance YR PER Total
HEREH HESH PiSiesy Hoth bRt
HKS$ Million  HK$ Million  HK$ Million  HK$ Million  HKS Million
BT A&k (1350 A&ET A&k
Segment revenue i ON 3747 1,737.7 259.7 106.4 2,478.5
Less: inter-segment revenue W 2RI (2.0 - 9.6) (36.3) (47.9)
Segment revenue from external KEIMIEF 2
customers il o 3727 1737.7 250.1 70.1 24306
Segment results VRIES 9163 609.2 602.3 (58.5) 2,009.3
Reversal of impairment loss on BRI B A A 2
interests in associates ez HiHER 104.4
Finance costs REHA (206.9)
Share of results of associates JEGB SN 5 391.6
Share of results of joint ventures JERG A A 3.1 - 275.2 - 2783
Profit before taxation Bt e £ 2,636.7
Taxation FIE (128.8)
Profit for the period AR A 2,507.9

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

Gy ER I 2 58 5 T HE AR BT 4045 07 Bk o 2

BRKHT AL
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

4.

SEGMENTAL INFORMATION (CONT’D) 4. DEER(ME)
(A) The geographical information of revenue is disclosed (A) IR A Z s &R E T
as follows:

Six months ended 30th June,
BEAA=T+HLEAEA

2019 2018
—2-NF e SN
HK$ Million HK$ Million
BEBT HEHETT
Revenue from external customers by #4245 % #b 25 &1 3 Y S5 5
location of operations B A
Hong Kong B 2,174.8 1,788.5
Mainland China B A S 432.8 637.6
Others HAth 1.4 4.5
2,609.0 2,430.6
(B) Revenue from contracts with customers are included (B) RAFFZHEHIATIAZTILA
in the segment revenue as follows: FIZRITT
Six months ended 30th June, 2019
BE-2-NEAAZTHLEAER
Property
Investment development Corporate
and Consumer and and other
finance finance investment operations Total
RERER HESR NERERRE LRREMES g
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEER BEET BEET BEER BEET
Hotel operations eSS - - 329 - 329
Management services T 0.2 - 122.2 274 149.8
Advisory and service income, I ARSI
commission income and others  fHATA Al 739 10.3 - - 84.2
Elderly care services E5A0 - - - 509 509
Revenue from contracts with KHEF 284
customers A 74.1 10.3 155.1 783 317.8

Interim Report 2019
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26 Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NESA=ZTHIEAMA
4. SEGMENTAL INFORMATION (CONT’D) 4. DEER(E)
(B) Revenue from contracts with customers are included (B) HKAKF Z&KUATTAZEBILA >
in the segment revenue as follows: (Cont'd) FIRIT - (49)

Six months ended 30th June, 2018
HE-Z- \EAA=THIEAMEA

Property
development Corporate
Investment and and other
and Consumer investment operations
finance finance BT ¥R Total
REREM HESH JiSia- HAbEH aE

HKS Million  HK$ Million  HK$ Million ~ HK$ Million  HK$ Million
HEET HEBT R HEET LA

Hotel operations BT - - 316 - 316
Management services ERH 0.2 - 116.8 25.0 142.0
Advisory and service income, I R ARES A

commission income and others &I A KA 245 15.9 - - 404
Elderly care services £ 24 - - - 4338 3.8
Revenue from contracts with KHEF 254

customers A 247 15.9 1484 68.8 257.8

5. CHANGES IN VALUES OF PROPERTIES 5. VEEEEE

Six months ended 30th June,
BEAA=THLAEA

2019 2018
—B-hF &\
HK$ Million HK$ Million
BEET A TS
Changes in values of properties WEE )
comprise: f4E
Net increase in fair value of BB A FEE
investment properties AR 181.2 634.2
Impairment loss recognised RS W) 2
for hotel property IRIE Eic! (2.3) (1.0)
178.9 633.2
ALLIED GROUP LIMITED Interim Report 2019
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA

6. TRMTACRESESEHE

6. NET IMPAIRMENT LOSSES ON FINANCIAL
INSTRUMENTS

Six months ended 30th June,
BEXRA=THLAEA

2019 2018
—E-NEF SN2
HK$ Million HK$ Million
BHEBT HE T
Loans and advances to consumer finance {4 2 4 il %& 7 85 %
customers K B
Net impairment losses VoRIEN, SEi=beE (470.6) (545.3)
Recoveries of amounts previously i [m] 515 ATl 19
written off A 97.3 96.7
(373.3) (448.6)
Mortgage loans A E B
Net impairment (losses) gains A (s 18) Wi 134 (0.1) 1.4
Recoveries of amounts previously EL Ui ] S AT 1
written off A - 0.7
0.1) 2.1
Term loans ALK ’
Net impairment (losses) gains WAE (k5 18) WAt 154 (40.4) 5.7
Trade and other receivables B 5 B HAbREGRIA
Net impairment losses DRIEN R I=REX (42.6) (4.2)
Recoveries of amounts previously EL Ui ] S AT AL 1
written off HIAE 0.2 0.8
(42.4) (3.4)
Financial assets at fair value through 7t FU A 2 T A g A TR (E
other comprehensive income Ji L 4 il
Impairment loss IoRIEY ZEic! - (1.4)
(456.2) (445.6)
FINANCE COSTS 7. BMERE
Six months ended 30th June,
BEAA=THLEXREA
2019 2018
—E-hEF T A
HK$ Million HK$ Million
BHEET HEE T
Total finance costs FEA T AIIEE A 2 flE A
included in: HAgE -
Cost of sales and other direct costs B AR B HAth L A 139.3 81.3
Finance costs fil B A 240.5 206.9
379.8 288.2
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

7 W At B A 2 B e (80D

#WEZEJUEAA =1 HIEAMEA

8. PROFIT BEFORE TAXATION

8. PFRTBLATER

Six months ended 30th June,
BEAA=THLEREAR

2019 2018
—2-NF i A
HK$ Million HK$ Million
BEEBT A EHETT
Profit before taxation has been arrived at B/ iij ki 1]
after charging: 2R -
Amortisation of intangible assets — Y e —
computer software SR 1.0 1.0
Amortisation of prepaid land lease TE S HAE
payments 55 - 0.1
Depreciation of property, plant and Y2~ WUE K
equipment reg 37.4 39.7
Depreciation of right-of-use assets R A 8 50.9 -
Interest expense of lease liabilities & A2 FLE 2 4.0 -
Loss on disposal of a joint venture S —H &8 A R 2 B
(included in other operating expenses) (A A AR 5 2 1) - 0.4
Net loss on disposal/write-off of W WS RS %
property, plant and equipment A A 2 e 1R A 0.4 0.4
and after crediting: WEFhA
Dividend income from listed equity T ReAS B S R
securities A 18.9 11.9
Dividend income from unlisted equity I b R AR IR IS
securities A 5.1 2.3
Gain on disposal of an H R — P A W 2 Wi
associate (included in other income) (FEAABIA) - 36.8
Net realised gain on disposal of Hh R A A0 HAt 2 TAT A A
financial assets at fair value through BB 2
other comprehensive income SRUERE 2 O
(included in other income) WAe 5 T AR (R A HAB IS A) - 7.0
Gain on disposal of an investment A —IHICE Y 2 2
property (included in other income) (FFAH At A) 1.6 -
Reversal of impairment loss on ) A s ) 2
interests in associates (included in R4 BRI 1R
other income) * (FEAHABIA) * 0.3 104.4
* Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest in its * AR TR H S ORISR R A (R

wholly-owned subsidiary Sun Hung Kai Financial Group Limited
(“SHKFGL”) in June 2015 and classified the remaining 30% equity
interest as an associate. The recoverable amount was measured
at fair value less cost of disposal of SHKFGL. The fair value was
measured by discounted cash flow approach at the reporting date
using a discount rate of 16.4%. As part of the disposal, the Group
was awarded a put right on the 30% equity interest of SHKFGL. This
put right recorded a valuation gain during the period of HK$51.0
million (2018: loss of HK$15.0 million) classified under net gain
on financial assets and liabilities at fair value through profit or loss
(“FVTPL”). A reversal of impairment loss on interest in SHKFGL
amounting to HK$0.3 million (2018: HK$82.4 million) was included
in the amount of reversal of impairment loss on interest in associates

for the period ended 30th June, 2019.

S 1) B E A R R A i i 4 AR A BR
INT (S a L B ) 2 70% M4 - S0k
I 30% /BHE SRR AR — B 20 W B SR o w i [l
G B AT UG 5 4 T AR [0 8 T (D B AR
FhE o A5 H AT ARG B 16.4% M 4T BL
BUB TRt o fE 2 B FIER—IR 4
A S [ M4 T T B il R 1Y) 30% I HE 11
PR HE o SZFR I HE A A A SR AR AN (B UK 25 51.0
HEEBIC(ZF—/F L EE15.08 #ilso) o
FRASURN 125 A 18 25 BR A% A0 T (B R BT 35 R 4R 25
WE 9 N PE (E R FE | 2 4 o s % A T 25 78
B B FEJUENH = HIEE > 5HA
T A B N A 2 MRS 2 (B e R S R G
TR i e < il A2 P 2 M4 2 WA S R.0.3 7 &
WIT (2% — /\5F © 82.4H EHETT) ©
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D
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9. TAXATION 9. BiE
Six months ended 30th June,
BEASA=TRHLEXEAR
2019 2018
—E-NEF &4
HK$ Million HK$ Million
BEAT [EE: Yo
The income tax charged (credited) B A S (44
comprises: (DR
Current tax AR
Hong Kong s 138.7 103.7
PRC and other jurisdictions o B A LAt ) 5 [ 53.4 73.6
192.1 177.3
Deferred tax ARIERLIH 41.1) (48.5)
151.0 128.8

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reporting periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at the rate of 25% (2018: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

TV R A T A1 1 10 R 4G 5 T IRE R
BisE A 2 BiR16.5%FE -

T T B 2 B T o R 2R B AR 25% (. F
— /A 1 25%) Z FPBIARSERTRBL -

A 1 Al 7] 5 I BT
ot i 1) A AT I i [ ) 5 B 2 BRAT R
it -

WA AU > A A T e
WEAEBLIFI AT K o
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

10. BRER
AR ) R R A\ A AR R A S 2 ) T AR
PELUT Heg st A

Six months ended 30th June,
BEANA=THLAEAR

2019 2018
ZE-AF  CEFNF
HK$ Million HK$ Million
BRET A HE#ETT
Earnings B
Earnings for the purpose of basic earnings w43 45 B He AR 2 71 2
per share (profit attributable to owners FARN (AN 7] R
of the Company) JREAL i 1)) 1,178.1 1,363.1
Adjustments to profit in respect of b il A
impact of contingently issuable shares =YiiEre7 ZEe
under the employee ownership scheme  1fii i BE %17 432
of a subsidiary SR i A A (1.0 (0.3)
Earnings for the purpose of diluted R A S R
earnings per share & F 1,177.1 1,362.8
Million shares  Million shares
BER A E
Number of shares [t B H
Weighted average number of shares in #5154 BEFEAS )
issue for the purpose of basic and P B ) 2
diluted earnings per share O BT IR R T~ 2 175.8 175.8
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Financial Statements (Cont'd)

for the six months ended 30th June, 2019

BWE_FE—JUEAA =T HIEAEA

11.

12.

DIVIDENDS

11. RE

Six months ended 30th June,
BEASA=THLEREAR

2019 2018
—2-nE SR\
HK$ Million HK$ Million
BEABT A EHTT
Ordinary shares: il
Interim dividend declared after the end ARG KA IR Z
of the reporting period of HK15 cents o A R B S U AL
per share (2018: HK15 cents (- F—)\4E -
per share) BB 5 AL 26.4 26.4
Dividends recognised as distribution WINHERR IR Z
during the period: K&
2018 second interim dividend T AR R R
(in lieu of a final dividend) of (RRER IR 91
HK$2.35 per share 2350 (T — /4 -
(2018: 2017 second interim dividend ZE B IR
(in lieu of a final dividend) of RS (OB AR S
HK$2.35 per share) H 2. 359 0) 413.0 413.0

The amount of the interim dividend for the six months
ended 30th June, 2019 has been calculated by reference to
175,754,118 shares in issue at 21st August, 2019.

BE T —JUAEARNH =B 158 A di
BEZ &/ Iz FE—JLFENAAH
Tt —HB#8172175,754,118 B B 3 51

B oo
INVESTMENT PROPERTIES 12. REWX
Hong Kong PRC USA UK Total
i Gile FHE b0 At
HKS Million  HK§ Million  HK§ Million  HKS Million  HK$ Million
HEBL HHEBT AEET HHEBT AHEET
Fair value AYER
At Tst January, 2018 RZF—NE—H—H 8,516.3 54.6 267.9 209.3 9,048.1
Exchange adjustments HE R - (2.8 0.7 (11.0 (13.1)
Additions nE 10.6 - - - 10.6
Increase (decrease) in fair value MBGRER A TEE

recognised in profit or loss B 739.8 0.9 6.7 (1.6) 744.0
At 315t December, RZF— )\

2018 +-H=+—H 9,266.7 50.9 2753 196.7 9,789.6
Exchange adjustments E i R - 0.1 (0.8) (2.2) 2.9)
Additions NE 27.1 - - - 27.1
Transferred to property, plant HEEE-

and equipment FiL Bk i - (5.4) - - (5.4)
Disposals ik 4 (3.7) - - - 3.7)
Increase (decrease) in fair value B TER 2 ATEE

recognised in profit or loss K (h) 184.4 02) - (3.0 1812
At 30th June, 2019 REF—NEAAZTH 9,474.5 454 2745 191.5 9,985.9
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12. INVESTMENT PROPERTIES (CONT’D)

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried
out at these dates by Norton Appraisals Holdings Limited,
Whitney & Associates and Savills (UK) Limited, firms
of independent and qualified professional valuers not
connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK"), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

For property located in the United States of America
(“USA”), the fair value was determined based on the sales
comparison approach — land analysis, where the market
sales of the observable transactions in neighbourhood
areas are assessed and adjusted to take into account the
location, size, condition and physical characteristic of this
investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

ALLIED GROUP LIMITED
BEKEBERAA

12. REMZE(E)

AR BUE Y SE T R ~ SO H R A
A HZ A PEMEC RIENorton Appraisals
Holdings Limited * Whitney & Associates
JeSavills (UK) LimitediraZ5F H H1#EAT2
FEAERERE - 325500 W) 34 1 BELAS 42 1 M A )
PR P8 57 AR A (EL A

UL AR~ HP B R e ([ 3 ) Y4
MmaE > A EE RS E L EE - 38
b > Py SERY A E AT AR B T (ELRRL 82
PERPAG - 0 #8026 2 T (i
[EERHGBL o WAl T (E A 20 > C 7% B
A e AT WA S o 9 A2 5
ZWZEME o A (ETIIRIR R S BT
M 2 (e A dL A > BChR T B
FLEEAR o MEBLRTI 2% ~ P&
T BRI 3 2 8545 52 5 2 W 2 A R
E o WEAFHE AV SSRGS 2™
iﬁ%’ﬁﬂﬁﬁgﬁg%ﬁﬁﬁZﬁ

WAL S A BR 5 R B (T S8 ) 2 W) €1
o O PEE IR Lk — Ty
Mrisg e - JRIL > AUl T 35 b i 2 W]
kS RSN Ay EEi e </ ESIDA
B R G R B A R

A AE S0 ) PR ) Al (BT 50 A 8 o A
ARZE A REELS R /E SN SN & 26
A I IR A o
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for the six months ended 30th June, 2019
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13. RIGHT-OF-USE ASSETS

The Group leases several types of assets including
leasehold land and buildings. The average lease term of
right-of-use assets at 30th June, 2019 is below:

13. FHEEE

AL A TR EE - AR L
BT o A F—JUEAA =T R
REE - E

Leasehold land 45 years T b 45%F
Retail shops 2.5 years TS 2.5%F
At At
30th June, 1st January,
2019 2019
RZB-AE RFNFE
~A=t+H —H—H
HK$ Million HK$ Million
BHEET A EHETT

Net carrying amount i T 3 (EL
Leasehold lands FH S £ 3, 4.1 4.1
Land and buildings o R BT 216.3 203.6
220.4 207.7

Additions to right-of-use assets amount to HK$63.6 million
in the interim reporting period.

TR R B S AR B R 63 .61

Six months
ended

30th June,
2019

S
—E-NEF
~B=+H
IEREA
HK$ Million
BEEBT

Amount recognised in profit or loss A E 5 R A
Depreciation on right-of-use assets A E e 50.9
Interest expense on lease liabilities & £ RS 4.0
Expense relating to short-term leases A EEMEE B 27.1

The total cash outflow for leases amount to HK$78.1
million.

T 2 BB it AR 25 78,1 1 R O -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at fair value
subsequent to initial recognition.

14. eRHEERERE

TR GE B U R AR 1% PR A
FHEZ SMEE XA -

At 30th June, 2019
RZE-AERA=1H
Fair value
NTEL
Level 1 Level 2 Level 3 Total
£-§ b £=8 &t

HKS Million HKS Million HKS Million HKS Million
HEET ABET BEET AEER

Financial assets at fair value through FRHM2AURRATEE
other comprehensive income REZERER
Listed equity securities in Hong Kong Filk it
Listed equity securities outside Hong Kong FBLSMIE | il
Unlisted overseas equity securities PANEZ e S o
Debt securities {EiT e
Listed in Hong Kong Filk L
Listed outside Hong Kong BN bIR LT
Unlisted debt securities F Lt
Analysed for reporting purposes as: BERABFEZ M
Non-current assets EATL)
Current assets L)

140.3 - - 140.3
1316 - - 131.6

- 06.3 - 063

719 824 8.5 362.8

354.6
8.2

362.8
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

BWE_FE—JUEAA =T HIEAEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 30th June, 2019
R-B-NEARAZTA
Fair value
AYEE
Level 1 Level 2 Level 3 Total
Eh 228 =8 a3t
HK$ Million HKS$ Million HKS$ Million HK$ Million
BEET ABER AEER BEET
Financial assets at fair value through profit or loss FRRERRATEERE CREE
Equity linked notes Rz - - 206 206
Listed equity securities in Hong Kong Bk LA 19157 - - 19157
Listed equity securities outside Hong Kong FUUIIR - fifAss5 542.1 - - 5421
Over the counter equity currency derivatives SRR RN R - 03 - 03
Forward currency contract R - 564 - 56.4
Unlisted options and futures outside Hong Kong FHDINIRE | TTAE R - 26.6 - 26.6
Unlisted put right for shares in an associate F L —FB A AR - - 11710 11710
Unlisted call option for club memberships Lz e e - - 144 144
Unlisted call option for shares listed outside BIELIIMOIE | iR
Hong Kong AR 2 - - 21 21
Contracts for difference EEad - 143 - 143
Unlisted bonds issued by unlisted companies F LRSI LW - 600.2 - 600.2
Listed bonds issued by listed companies LAz Lt - 9.2 - 9.2
Unlisted convertible preferred and ordinary e AN & A
shares issued by an unlisted company AT o - 1106 - 1106
Unlisted equity securities I EriARE - - 7.6 237.6
Unlisted preferred shares issued by unlisted companies 3 L Ti/ARI 817 23k L it ek - - 609 60.9
Unlisted convertible preferred shares issued PANI G (v
by unlisted companies PAI DLy - 104.4 - 1044
Unlisted shares issued by unlisted companies PAN NG Gy AN - 321 344 66.5
Unlisted convertible bonds ANV
issued by unlisted companes P DL e - 2.0 19.6 44,6
Unlisted overseas equity securities with AR L
a put right for shares s e - - 790.7 790.7
Unlisted overseas equity securities K Lo - 759 - 75.9
Unlisted overseas investment funds FEmME GRS - - 5,622.7 5,627
Unlisted trust fund ¥ bt e - - 284 284
24578 1,055.0 80024 11,5152
Analysed for reporting purposes as: RERBMHEZ M :
Non-current assets EATE ) 7,035.6
Current assets L) 44596
11,5152
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 30th June, 2019
R-B-1EAAZ1R

Fair value
AYEE
Level 1 Level 2 Level 3 Total
-4 -4 24 a3t
HKS$ Million HKS$ Million HKS Million HKS$ Million
AEER BE#R AEER BE#T
Financial iabilities at fair value through profitorloss ~ BRERERATEERE SRAR
Held for trading FHERS M
Unlisted futures and options in Hong Kong Bk LT E Rt - 159 - 159
Listed futures and options outside Hong Kong FHUAIMbIR - & T - 46 - 46
Unlisted futures and options outside Hong Kong BN | A Rt - 6.7 - 6.7
Listed futures and options in Hong Kong Bk LG R - 37 - 37
Foreign currency contracts iR - 1.0 - 1.0
Over the counter equity derivatives SRR T - - 17.0 17.0
Short position in listed equity securities [FR%HET 2
under stock horrowing arrangement LiARARRE 3340 - - 3340
Contracts for difference Efa# - 20 - 20
Analysed for reporting purposes as current liabilities REREWMIARB AR 3340 33.9 17.0 3849
At 315t December, 2018
REZ-NETZA=1—H
Fair value
MFEE
Level 1 Level 2 Level 3 Total
H- 545 =4 st
HKS Million HKS Million HKS Million HKS Million
[if 35 [i] to [i} o i {0
Financial assets at fair value through FBHMZAUERAVEE
other comprehensive income REzoREE
Listed equity securities in Hong Kong Filk Ll 108.2 - - 108.2
Listed equity securities outside Hong Kong FUMIIR it 108.9 - - 108.9
Unlisted overseas equity securities LN - - 216 216
Debt securities Tz
Listed in Hong Kong Bkt - 8.4 - 8.4
Listed outside Hong Kong FUDISMOE Ei - 64.4 - 64.4
Unlisted deb securities K Lt - 77 - 7.7
Analysed for reporting purposes as non-current assets BERAMMTAERD ERE 171 80.5 216 319
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

HWEZEJUFEAA=1HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31t December, 2018
REF-NFHZA=1-0

Fair value
AFPER
Level 1 Level 2 Level 3 Total
4 o BEH ot
HKS Million HKS Million HKS Million HKS Million
Ak [iY. Yo ik o i) Yo
Financial assets at fair value through profit or loss FRRRERNTEERE EREE
Equity linked notes BAB R - - 193 193
Listed equity securities in Hong Kong i L il 10128 - - 10128
Listed equity securities outside Hong Kong FMIIR LA 964.2 - - 964.2
Forward currency contract &R LY - 4. - 4.
Listed options and futures outside Hong Kong FHEMAIMIR -t R & - 12 - 42
Unlisted put right for shares in an associate KLt~ B A m i - - 11200 11200
Unlisted call option for club memberships K LTz ae e - - 133 133
Unlisted call option for shares listed outside FELIMOIE | TifRth 2
Hong Kong K L2 e - - 04 04
Contracts for ifference AR - 99 - 99
Unlisted honds ssued by unlisted companies FEmAFARTL I LWl - 1483.7 - 1483.7
Listed honds and notes issued by listed companies LAz i kR - 2535 - 2535
Listed bonds and notes issued by unlisted companies 3 L i /ARIBF7 2 1k R g - 383 - 383
Unlisted convertible preferred and ordinary shares i E AN UN v
issued by an unlisted company K EREER R L ER - 563 - 5.3
Unlisted preferred shares issued by unlisted companies 3 | /AR 7 2 3% L it ek - - 572 57
Unlisted convertible preferred shares issued by an i E AN UNE v
unlisted company EAREL Y Sl - 93.0 - 93.0
Unlisted equity securities F LTS - - M9 2129
Unlisted redeemable preferred shares issued by — [ LA REE T2 R
an unlisted company bl - 64.6 - 646
Unlisted shares issued by unlisted companies PANIINGL Gy AN - 16.6 420 58.6
Unlisted convertible bonds issued by unlisted companies 3 £ /A 872 3 £ éfifg - - 210 210
Unlisted overseas equity securities with a put right ARBGEL F LT
for shares MRS - - 856.6 856.6
Unlisted overseas equity security LN A - 764 - 76.4
Unlisted overseas investment funds FEBIMEES - - 5,1573 51573
Unlisted trust fund F Ll - - 25 285
1,977.0 2178.7 75285 11,684.2
Analysed for reporting purposes as: BERAMFEZ M
Non-current asses b G 6,593.1
Current assets EEE 5,091.1
11,684.2
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

H

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 31st December, 2018
REF-NEFZA=1-H

Fair value

NTHEE
Level 1 Level 2 Level 3 Total
F- HoR =4 st
HKS Million HKS Million HKS Million HKS Million

AT [ 1o (i3 i

Financial liabilities at fair value through profit or loss
Held for trading

Unlisted futures and options in Hong Kong

Listed futures and options outside Hong Kong

Unlisted futures and options outside Hong Kong

Foreign currency contracts

Over the counter equity derivatives

Short position in listed equity securities under

stock borrowing arrangement
Contracts for difference

Analysed for reporting purposes as current liabilities

REREREAVEERREHAR

B e

B LR RE
FIBLIMBIE E i Rt
FELIMBEE L E R
HRME

oM TR
[RERET 2
ElifARFRA

EfaH

RERRMMTERB AR

- 25 - 25.2
- 3.0 - 3.0
- 329 - 329
- 104 - 104
- - 29 29
268.2 - - 288.2
- 47 - 47
288.2 114.2 29 4253

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is

appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

BRI RE I Z M G R E g o
A B [ i LA EEAT AR RO 2 5
. o

NOHEEEH TR — 2 =5

S BT R TR AR [ Y S R
P T T 3 Y A (SR ) AR o

BB RN R YRR — S A Z )
AL > WU A A T EAE (RIMERS ) H]
e (B B AR AT A ) LI A U -

SRR T EE R E Y REASE IR ARSE AT 8
SR 2 R R A E DT A
o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

BWE_FE—JUEAA =T HIEAEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

Certain unlisted equity securities under level 2 are
measured at fair value at the end of the reporting period.
Based on the relevant agreements, the Group can require
the relevant investment manager to redeem the units at net
asset value by giving a written redemption notice. The fair
value of the unlisted equity securities are provided by the
relevant investment managers.

Included in financial assets at fair value through other
comprehensive income, there are debt securities under
level 2, the debt element of which is recognised at
fair value at date of initial recognition and subsequent
measurement with fair value change at each reporting date
recognised directly in equity until the instrument is sold.
As at 30th June, 2019 and 31st December, 2018, the fair
value of the debt element was calculated based on the
present value of contractually determined stream of future
cash flows discounted at the required yield, which was
determined with reference to instruments of similar terms.
The fair values of the debt element have been determined
by a firm of independent professional valuer, Greater
China Appraisal Limited.

The fair values of bonds under level 2 at the reporting date
were derived from quoted prices from pricing services.
Where level 1 and level 2 inputs are not available, the
Group engages external valuers to perform the valuation
for certain complex or material financial assets and
liabilities.

The fair value of level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under level 3, the
Group engages external valuers or establishes appropriate
valuation techniques internally to perform the valuation
which are reviewed by the relevant management of the
group companies.

S B TR B AR IR DL R 2
NOFEER R o REEAER R > A E AT
B 8] 7 T S () 2 R SR o 5 AR
HHDLUEE T (R (0] B0 o JF BT A R O
TR B AR B BOE AR AR

75 308 S A 2 T AL 65 e N T (B R B 2 4
HE A S ETS S AR R
VIR TERR B He A TAB (R RR I Bl 15 4 1]
EEH AN THEEEETE > I R
PR s HE LEER - A F—
EARA=ZFTAR-ZE— NE+_H=+—
H > BB ER 2 o VAEE 4 50 )5 ¥ fir 2
SR 22 W gs AT BUARE & 4 E 2 R B4
MEZBENFE > TRZ I RTIZ R
MR TREE - @50 AT EE
T 4% M 3T B S A L TV 2 SR PR )

%0

JREAH > JBH SRR A HEIE TS
U5 2 R ARBS P i 2 A o ik S5 — 2 %
S A A R > A B T A1 A (B AT
%%?@%ﬁiﬁﬁ@%ﬁ&ﬁ%ﬁﬁﬁ

B MEE AR A HEEEZR
H— RSBSOS (E T % o A
Ao = B < P e R R AP
(ELE > SR ZR W A5 Al Pl by 79 5
ST AR DT L LIOETT A (E - 3l 4R
R Z AR LR B o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding
the valuation of material financial assets under level 3.

14. TRMEEREEGH)

AL B AR S
He—25 Ehh -

At 30th June, 2019
R-F-NERA=TH
Valuation technique Unobservable inputs Input values Fair value ~ Sensitivity analysis
feEn % TURENGAZE BAYBE AYEE BRBEDN
HK$ Million
BliR
Financial assets at fair value
through profit or loss
BBERRENTEE
RE7EHER
Equity linked notes Monte Carlo Simulation model Equity growth rate -0.09-0.03% 206 Anincrease in equity growth rate would
RA AT S FERERS éﬁﬁfiiﬁﬁ’?‘ result in an increase in the fair value.
Volatlity 2.597.44% R RE L AERATEELT -
i An increase in volatilty would resultin
Discount rate 2.13% a decrease in the fair value.
RS BRI SN T EE TR -
An increase in discount rate would
result in a decrease in the fair value.
i ESwi L SV
Unlisted put right for shares in an Option model Expected volatility 12.0% 11710 Aniincrease in volatility would result in
associate M Tt an increase in the fair value,
KLz —gE AR Equity growth rate 1.0% BRI EEA FEE LT -
Tadittg éﬁﬁfiiﬁﬁ’?‘ An increase in equity growth rate would
Estimated equity value  HK$1,083 million resultin a decrease in the fair value.
BREERE 1 0EEEx PR AR PRI T
Discount rate 16.4% An'increase in estimated equity value
(for estimated would result in a decrease in fair
equity value) value.
EES PG B E A PR
(BB E Th
An increase in discount rate would
result in a decrease in the fair
value.
B TSR TR -
Unlisted preferred shares issued by Recent transaction and Expected volatility 6.1% 547 Anincrease in volatility would result in
an unlisted company equity allocation method Hit it a decrease in the fair value.
—TE LA RRAT 3 R %ﬁ_gé 2 RGN BRI A B T -
Unlisted equity securities - funds ~ Quoted market price, pricing ~ Existing portiolio value ~ USD7.66-23.55 43.6  Anincrease in existing portiolio value
K iR multiple and Black-scholes REAREE million would result in anincrease in the
model 7.66-23 55 KT fair value.
iR T > B EER Volatilty — 12.96-47.01% RERAREEESATEE
- AR i Lhte
Return correlation 0.25-1 An increase in volatility would result in
L ES a decrease in the fair value.
Discount rate 1.75% BRI S B T -
ek An increase in return correlation would
result in a decrease in the fair value.
HERY R TRIETR -
An increase in discount rate would
result in a decrease in the fair value.
5% EIREREA B TR -
Net assets value Note 1 Note 1 1467 Note 1
K G2l i it
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE E—IFESA=THIEASEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. eREEREGE(E)

At 30th June, 2019
R-g-1ERAZ1A

Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
fhfEmE AUBRRNBANE BARBE AYEE HAEDN
HKS Million
ARET
Financial assets at fair value
through profit or loss (Cont'd)
BRERRRLATEE
REEREE (B)
Unlisted equity securities - Discounted cash flow with Risk-free rate 1.78% 473 Anincrease in risk-free rate would
sub-participation credit exposure adjustment SRR L% result in a decrease in the fair
LA - [ B Implied credit 14.59% value.
G B ERE spread BRI AR TR -
R AR A Anincrease in implied credit spread
Effective interest rate 16.37% would result in a decrease in the
fi vk fair value.
Probabiliy 41.29% B AR PR B TR
of default Thee
EE] An increase in effective interest rate
Recovery rate 36.60% would result in a decrease in the
ks fair value.
HRAR AL FRETHR -
An increase in probability of default
would result in a decrease in the
fair value.
BOBEETRERAFRETHR -
An increase in recovery rate would
result in an increase in the fair
value.
Pl PR FRE LT -
Unlisted overseas equity securities Market approach and Expected volatility 3.0% 790.7  Anincrease in volatility would result in
with a put right for shares option model Bt an increase in the fair value.
AR L ik R Risk-free rate 1.8% BRI A EE LT -
es 2 SRR ILE An increase in risk-fee rate would result
Equity growth rate 0.1% in a decrease in the fair value.
fedisiR RRHCE R TR TR
An increase in equity growth rate would
result in a decrease in the fair value.
PRI R SR
Unlisted overseas investment funds Net asset value Note 1 Note 1 56227 Note 1
kLt HEF(E ith1 it dl Fii.dl
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NESA=ZTHIEAMA

14. TRMEEREEGH)

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 31t December, 2018
REZF-NEFZR=1—H

Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
e FURENEANSE AR DYEE RN
HKS Million
ik
Financial assets at fair value
through profit or loss
BEREREAVEE
REZEHEE
Equity linked notes Monte Carlo Equity growth rate 0.14-0.05% 193 Anincrease in equity growth rate would
fles yabs Simulation model EiRE result in an increase in the fair value.
PLUNS {15 Volatilty 279-7.74% PEAERR | THIEBA PR L -
ke An increase in volatility would result in
Discount rate 2.43% a decrease in the fair value.
kS RSP B T -
An increase in discount rate would
result in a decrease in the fair value.
e dwipe EUSE AN
Unlisted put right for shares in Option model Expected Volatility 10.4% 11200 Anincrease in volatility would result in
an associate e Ht e an increase in the fair value.
KLz —~HBELAR Equity growth rate 1.4% BRI AT EE LT -
Telyeibite R ER Anincrease in equity growth rate would
Estimated equity value  HKS1,131.0 million result in a decrease in the fair value.
EREEGE 13008 EEL PR AR AR TR -
Discount rate (for 17% An increase in estimated equity value
estimated equity value) would result in a decrease in fair
% value.
(Bt A e ) R S A A R
The
Unlisted equity securities - funds ~ Quoted market price, pricing ~ Existing portfolio value USD5.34- 356 Anincrease in existing portfolio value
AN 7y 37 multiple and Black-scholes RAARENR 15.17 million would result n an increase in the
model CRINERVEEL PO fair value.
i i L Volatilty 14.1178.36% RAAGEREIESAFRE
b - R e Lt
Return correlation 0.03-1 An'increase in volatility would result in
L ES a decrease in the fai value.
Discount rate 257% RSP T -
Bk An increase in return correlation would
result in a decrease in the fair value.
GiES ARiEEUNENEE
An increase in discount rate would
resultin a decrease in the fair value.
8% E IR B B T -
Net assets value Note 1 Note 1 1383 Note I
Kl il iz it
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

HWEZEJUFEAA=1HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

%M+ A=1 R

14. TRMEEREE )

At 315t December, 2018

Valuation technique Unobservable inputs Input values Fair value  Sensitivity analysis
(G ATEENEABE BARE ATEE  BEEN
HKS Million
i) Yo
Financial assets at fair value
through profit o loss (Cont'd)
FBRERELTEE
REZEREE(R)
Unlisted equity securities - Discounted cash flow with Risk-free rate 2.60% 390  Anincreasein risk free rate would resultin
sub-participation credit exposure adjustment AR ILE a decrease in the fair value.
LA - [FERBAEE  Implied credit spread 13.68% SRR LB T B TR -
iS5 it AR AT RamEmAE Anincrease in implied credit spread would
Effective interest rate 16.28% resultin a decrease in the fair vlue.
ks BRI R TR
Probability of default 47.63% The
s Anincrease in effective interest rate would
Recovery rate 38.31% resultin a decrease in the fair vlue.
e AR RS A PR T H -
Anincrease in probabilty of default would
resultin a decrease in the fair value.
AR E TSR e
Anincrease in recovery rate would result
inan increase in the fair value.
Bk AR FRE LT
Unlisted overseas equity securities Market approach and Expected volatility 47% 856.6 A increase in volatility would result in
with a put right for shares option mode! kil an increase in the fair value.
AlbEEL F LT [ L]l Risk-free rate 25% BRI A TR LT -
Tk ERRILE An increase in risk-fee rate would result
Equity growth rate -0.9% in a decrease in the fair value.
fEfisRE R R T FEE R -
An increase in equity growth rate would
result in a decrease in the fair value.
PGSR RSP R T
Unlisted overseas investment funds Net asset value Note 1 Note 1 51573 Note 1
kL HERH ih1 h1 ith1
Note 1:The significant unobservable input of the Group’s investments in REMRET o A TR RE I3 MR BT A G I

unlisted equity securities and unlisted overseas investment funds
is the net asset value of the underlying investments made by the
funds. The higher the net asset value of the underlying investments,
the higher the fair value of the financial assets at FVTPL will be. The
Group has determined that the reported net asset values represent
the fair values of the unlisted equity securities and unlisted overseas
investment funds.

SRCE I ERA B A B 2 IS A
V4 R ] 452 ) TR (L o TR 5 0 e
(R > BB AR MR A TR (R B 2 il
B IR EDIS s o AR 2R
PR TRELAE o IR Ll AR RB S e Ll sh
BB AR -
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Notes to the Condensed Consolidated 57 BH %5 & B 5 w3 Bt (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2019 BE_E-NESA=ZTHIEAMA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. cREEREBE(E)
The reconciliation of financial assets and liabilities under =N TEETTE N2 G E KA
level 3 fair value measurements is as follows: BHER -
2019
“E-hE
Unrealised
gain or loss
for the
six months
ended
30th June,
2019
Balance at Recognised gains or losses Balance at G
It fanry _ EEMaIER Nhjue,  —F-AF
2019 Other W9 AAZTA
WoE-NE Profitor ~ comprehensive WE-RE AR

-A-B  Transfer lss  income  Purchase  Disposal RASTR  2A%E
258 L Bt Rb2EkE EA #e kR YEdIEE

HKS Millon ~ HKS Million ~ HKS Milion ~ HK§ Millon ~ HKS Million ~ HKS Millon ~ HKS Millon ~ HKS Millon
FE#n EEET  EEEn  REET  EEEn  EEMT  EEER  EEER

Financial asets a ar value through FALH2AYERATEERE

other comprehensive income LEREE
Unlisted overseas equiy securiies F LR 216 - - 119 - (25.) 85 -
Financial asets a ar value through BERERRATRERE

proftorloss ZSREE
Fouityfnked notes gzt 193 - 13 - - - 206 13
Unlisted put right fo shares in an asociate ~ # i ~FBE AR i 11200 - 510 - - - 510
Unlited calloption for club memberships % i & &l 133 - 11 - - - 144 11
Unlisted call option fo shares listed outside b1 ShHlR TRy

Hong Kong KLl 04 - 17 - - - 21 17
Unlited equiy securite ks 2129 - 08 - 19 - 376 28
Unlisted prefrre shares isued PN NG H1vd

by unlisted companies FLmtk 572 - 37 - - - 609 37
Unlisted shars ssued by an unlsed company — I E AR Fr2 4 Lty 20 - 74 - - - 4 (50)
Unlisted convertible bons isued FLHRARfL

by unlised companies F L n - (14 - - - 196 (14
Unlisted overseas equiy securieswith A Te#2IEEZ

aputrightfor shares NS 8366 - (65.9) - - - 7907 (65.9)
Unlisted overseas investment funds AR 51573 - 485.1 - 1523 (17200 5,627 35
Unlised st und F GRS 85 - 15 - ! 60 24 -
Financial iabies atfair value trough~~ FBERBRATEERR

proftorloss 2ERAk
Over the counter equiy dervativs SMRRTE LA (229) - 59 - - - (17.0) 59
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BWEZEJUEARH =+ H IR A
14. SREEREE(E)

for the six months ended 30th June, 2019

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

2018
R0k
Balance at
Recognised gains or losses Y Unealied
Balance at CRERER December,  inor
Tt January, Other 2018 loss for
2018 comprefiense REF-AE theyear
et Profitor ~ income TR Ejz
=A=f Tander loss Ho Puche  Digosl  Zt-H RERME
Lk L1 T (1 A il G
HKS Million ~ HKS Million ~ HKS Milion ~ HKS Million ~ HKS Million ~ HKS Million~ HKS Million~ HKS Million
Ak AEEC  TEEC  TEEC TR TR EE Al
Financial assts at far value through RERpRAUERATEE
other comprehensive income REZERER
Unlited overseasequity securies LR 216 - - - - - 216 -
Financial asets a ar value through FEEERRNTERRE,
profitorloss THER
Equity linked notes iy b 35 - (1) - 204 05) 193 (110
Over the counter equiy dervatives AN TR 07 - 07) - - - - 07)
Unlisted put ight for shares in an asociate ~ i ~FBEARR B E 10530 - 67.0 - - - 1100 67.0
Unlisted call option for club memberships % £ &7 & 2l 109 - 24 - - - 133 24
Unlite calloption for shaes lted FRIME Lk
outside Hong Kong F LR 109 - (103) - - - 04 (103)
Unlited equiy securite FLmkEs 4. 1735 103) - 29 7 m9 09
Unlited prefeed shares issue by BRI 174
unlited companies * Ltk 7.1 39 38 - 34 10) 57. (1)
Unlited sharesissued by AL 74
an unlised company kL 414 - 19 - 25 - 10 19
Unlited convertible bonds issed FLLARr
by unlisted companies FLmEkE 10 - - - - - 210 -
Unlisted overseas equity securites ARbHEL
with a put ight for shares L 8113 - N - - - 8366 451
Unlisted overseas investment funds F L EES 4302 39 Ly - 10478 (0322 51573 3028
Unlised st fund F Ml Ee - - 10 - 05 - 83 (1)
Financial iabities atfair value through ~~ EBEXBRAVEERE
profitor logs 2EREE
Over the counter equiy dervatives SR LR 69 - (141) - - - 229 (14)

During the year ended 31st December 2018, certain unlisted equity

securities were reclassified from level 2 to level 3 as this better

reflect the underlying investment portfolio of the investment.

EE E— ET A= HIREE - &
T T A A R P A AR 0 A B =
A PR AT A S 2 TR B 2 A B A A
Pas

=

Interim Report 2019
T JUAE R 2 A R



46

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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#WEZEJUEAA =1 HIEAMEA

15. LOANS AND ADVANCES TO CONSUMER
FINANCE CUSTOMERS

15. HESREFERRER

At At
30th June, 31st December,
2019 2018
RIZE—HAE R _F—/4E
AA=+RH +-HA=+—H
HK$ Million HK$ Million
BEBT HEHEIT
Loans and advances to consumer finance 4% 4l & P 23 &
customers B
Hong Kong il 8,328.8 7,803.4
Mainland China SN Npi 2,376.5 2,611.9
Less: impairment allowance W IR A (637.2) (645.6)
10,068.1 9,769.7
Analysed for reporting purposes as: F 2R E B2 b
Non-current assets FE B & 2,750.7 2,618.9
Current assets i) 7,317.4 7,150.8
10,068.1 9,769.7

The following is an aged analysis for the loans and

U B N s 2 M B e R P &

advances to consumer finance customers that are past due 2 I 2 HEWS BT -
at the reporting date:

At At
30th June, 31st December,
2019 2018
RZB-NAE R-F—/\F
ARA=+H +=H=+—H
HK$ Million HK$ Million
BEER HEEIT
Less than 31 days past due B R31H 426.0 528.6
31 to 60 days 31%260H 56.3 50.4
61 to 90 days 61290H 335.1 11.9
91 to 180 days 91%180H 93.3 48.2
Over 180 days 180H LA & 65.5 109.2
976.2 748.3

Interim Report 2019
T JUAE R 2 AR



Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E—NFEASNA=ZTHIEASEA
16. MORTGAGE LOANS 16. RIBER
At At
30th June, 31st December,
2019 2018

RZE—AE R _F—/4F
AA=+AH +-A=+—H
HK$ Million HK$ Million

BEET A EWIT
Mortgage loans AR EK
Hong Kong s 3,603.3 3,863.9
Less: impairment allowance W IR TR A (9.8) 9.7)
3,593.5 3,854.2
Analysed for reporting purposes as: L2 E R EEZ 3T
Non-current assets IE BN A 1,745.1 1,956.8
Current assets it B 1,848.4 1,897.4
3,593.5 3,854.2
The following is an aged analysis for the mortgage loans DLR BN 4EE B B a2 R e 2 IR
that are past due at the reporting date: ST
At At
30th June, 31st December,
2019 2018
RZB-AE RF /4
ANA=t+H +-A=+—H
HK$ Million HK$ Million
BEEBT HEWHIT
Less than 31 days past due w31 H 159.2 306.0
31 to 60 days 31260H 222.2 285.5
61 to 90 days 61%90H 165.4 61.4
91 to 180 days 912 180H 8.7 22.5
Over 180 days 180H A | 159.6 7.5
715.1 682.9
ALLIED GROUP LIMITED Interim Report 2019
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2019
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17. TERM LOANS

17. BEHER

At At

30th June, 31st December,

2019 2018

R=ZFB-hEFE R_-F /4

AA=+RH +t=ZHAH=+—H

HK$ Million HK$ Million

BEAT HEWIT

Secured term loans A A B 3,603.0 3,033.7
Unsecured term loans SESRAN A B A 818.1 1,601.2
4,421.1 4,634.9
Less: impairment allowance W R A (207.6) (167.2)
4,213.5 4,467.7

Analysed for reporting purposes as: F 2 E B2 b

Non-current assets FEE) & 200.6 56.6
Current assets it B 4,012.9 4,411.1
4,213.5 4,467.7

Interim Report 2019
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)

BEF—NEANA=ZTHIESHEA
18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 18. EWWE B =18 » AN RER HtEk

for the six months ended 30th June, 2019

RECEIVABLES M
At At
30th June, 31st December,
2019 2018
RZFB-hEFE R_-F—/4E
ANA=+H tZHA=1+—H
HK$ Million HK$ Million
BHEBT HE T
Trade receivables — accounts receivable  EWE 5 KIHE— KRB EF 2
from customers JRE Wi A 71.8 64.3
Less: impairment allowance B WA 1.1 (0.5)
70.7 63.8
Notes omyE 19.5 19.6
Less: impairment allowance W IR 0.1) 0.1)
19.4 19.5
Other receivables FCAth B Wi
Deposits e 70.8 63.6
Others HoAth 347.1 351.6
Less: impairment allowance W WA (42.0) -
375.9 415.2
Trade and other receivables at amortised  $&#E&5 AV B> B 5 &
cost oAb RS I 466.0 498.5
Prepayments TEAS IR 14.3 22.1
480.3 520.6
Analysed for reporting purposes as: T2 E P2 T
Non-current assets I G E 45.7 41.8
Current assets B 434.6 478.8
480.3 520.6

Interim Report 2019
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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18. TRADE RECEIVABLES, PREPAYMENTS AND OTHER

RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

18. BWE ZRIE - ANREREMER
FE ()

PATF ZS TR &5 5 H 2 8 5 B FLA R IGR I AR
PG R R BRI T

At At
30th June, 31st December,
2019 2018
R=ZB-AF R _F /4
AA=+RH +t=ZHA=+—H
HK$ Million HK$ Million
BEAT EX: Yoo
Less than 31 days Dik31H 85.9 314.7
31 to 60 days 31260H 15.1 16.6
61 to 90 days 61%290H 9.6 7.6
91 to 180 days 91£180H 7.8 4.0
Over 180 days 180H A E 5.6 0.9
124.0 343.8
Trade and other receivables S AR 2 B 5 e
without aging oAb R IE 385.2 155.3
Less: impairment allowances B IR TR 43.2) (0.6)
Trade and other receivables at RS A BR 2 & ) T FAth
amortised cost JE SRR IE 466.0 498.5
19. BANK DEPOSITS, CASH AND CASH EQUIVALENTS 19. 8817  RERHEESZEY
At At
30th June, 31st December,
2019 2018
RZZB-HhE RF—/UE
AA=t+HB +-A=+—H
HK$ Million HK$ Million
BEEBT H &G
Bank balances and cash SRATH B M B 2,894.3 2,950.2
Fixed deposits with banks with a term A=A RE
within 3 months ERATE BT K 2,846.8 2,678.9
Cash and cash equivalents Bl KBS EY) 5,741.1 5,629.1
Short-term pledged bank deposits and FLHAHSHRSRAT A7 3K S
bank balances SRATH R 33.1 20.0
Fixed deposits with banks with a term AP E AR A B
between 4 to 12 months ST AR 271.3 353.5
6,045.5 6,002.6

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019
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20. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

The following is an aged analysis of the trade payables,
other payables and accruals based on the date of invoice/
contract note at the reporting date:

20. Eﬁ%%mlﬁ Hi A RE RS

IE

PN B TR &S H 2 B B k0 - oAb
P RRIE R OR AR 2B R
WA 2 B o A -

At At
30th June, 31st December,
2019 2018

REZB-NAF R-F /5
ANRB=tTH FZA=1T—H

HK$ Million HK$ Million
BEER HEEIT
Less than 31 days DiR31H 41.0 66.3
31 to 60 days 31%260H 7.1 11.2
61 to 90 days 61%290H 6.5 12.9
91 to 180 days 91%180H 0.6 1.3
Over 180 days 180H A E 1.2 0.7
56.4 92.4

Accrued staff costs, other accrued S SRR S 2 EAT B TR

expenses and other payables HoAh E 2 K

without aging HAth AT A 487.5 290.4
543.9 382.8

21. FINANCIAL ASSETS SOLD UNDER REPURCHASE
AGREEMENTS

21. OB THECERERE

At At
30th June, 31st December,
2019 2018

HK$ Million

HK$ Million
BHEBTT HE T
Analysed by collateral type: P nn’@}”ﬂJZﬁ\*ﬁ
Debt instruments classified as: fiaps LEARS
Financial assets at R E R MR P
FVTPL JEI Y 4 il e 426.3 1,216.5

As at 30th June, 2019, debt instruments which are
classified as financial assets at FVTPL with carrying
amount of HK$563.4 million (at 31st December, 2018:
HK$1,483.7 million) were sold under repurchase
agreements with other financial institutions. All repurchase
agreements are due within 12 months from the end of the
reporting period.

W oE—-JUENAZTH > IRHEAE A
563.4H &L (i —&F— /NF+_H
=1+—H 1 1,483.7H 8T 2B
= By s 1/ 1= K= oL e ot < P
W5 U ELAR 95 B L Ath BA TS HE RS 5T 57 2 0] i
FREW o BT (] B R X R R R R
1218 A REIHE -
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Notes to the Condensed Consolidated 57 BH %5 & B 5 w3 Bt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NESA=ZTHIEAMA
22. BANK AND OTHER BORROWINGS 22, RITREMEE
At At
30th June, 31st December,
2019 2018

RIZE—NAE R _FE—/4f
AA=+H +-A=+—H
HK$ Million HK$ Million

BEET A E#ETT
Bank loans SRATHEK 10,063.0 9,469.5
Other borrowings HAbfE £ 62.1 62.1
10,125.1 9,531.6
Analysed as: 5 5
Secured AL 2,849.8 3,137.3
Unsecured AL 7,275.3 6,394.3
10,125.1 9,531.6
Bank loans are repayable as follows: SATRSAER BRI T
On demand or within one year BORRFEE I —AE A 5,024.8 3,767.0
More than one year but not exceeding ~ —4ELL B {HAB#H
two years A 2,427.9 1,899.7
Bank loans with a repayment on demand ELAT % BR 38 1 S0 >
clause are repayable as follows: SRATERER R AT
Within one year — N 2,136.3 3,300.8
More than one year but not exceeding ~ —4FLL B {HASE#A
two years A 474.0 56.0
More than two years but not exceeding W4 DA _E{H AR
five years TAE - 446.0
10,063.0 9,469.5
Other borrowings are repayable over HAt S BER TR
five years fB= 62.1 62.1
10,125.1 9,531.6
Less: Amount repayable within one year i @ ZE i —4F N 72 & 51
shown under current liabilities T B 2 FOH (7,635.1) (7,569.8)
Amount due after one year — A B 2 3OE 2,490.0 1,961.8
ALLIED GROUP LIMITED Interim Report 2019
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Financial Statements (Cont’d)

for the six months ended 30th June, 2019
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23. NOTES/PAPER PAYABLE

23. EREE

At At
30th June, 31st December,
2019 2018
R=ZB—h&F R _F—/4
ARB=+H +ZH=+—H
HK$ Million HK$ Million
BB A EWIT
US dollar denominated notes EILEE
(“US$ Notes”) ([3&cs42 )
4.75% US dollar denominated notes RoE AR
maturing in May 2021 4.75%F TLEIE
(“4.75% Notes”) (4.75%%24 1) 2,509.3 2,509.0
4.65% US dollar denominated notes TR T TAEJLA R
maturing in September 2022 4.65%F LK
(“4.65% Notes”) ([4.65%Z54 1) 4,279.8 4,289.1
HK dollar denominated notes/paper EITEE
(“HK$ Notes/Paper”) ([T 4R )
HK dollar denominated notes/paper IR 710.8 636.2
7,499.9 7,434.3
Analysed for reporting purposes as: F 2 H BT EZ b
Current liabilities AR 820.9 740.7
Non-current liabilities FE U B B 6,679.0 6,693.6
7,499.9 7,434.3

The US$ Notes and HK$ Notes were issued by Sun Hung
Kai & Co. (BVI) Limited, a subsidiary of SHK, under a
US$2 billion guaranteed medium term note programme.

The HK$ Notes/Paper were issued by Sun Hung Kai
(ECP) Limited, a subsidiary of SHK, under a US$1 billion
guaranteed commercial paper programme.

The 4.75% Notes are listed on the Stock Exchange. The
nominal value of the 4.75% Notes after eliminating the
intra-group holdings was US$323.5 million or equivalent
to HK$2,527.6 million (at 31st December, 2018:
US$323.5 million or equivalent to HK$2,533.1 million)
at the reporting date. The fair value of the 4.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,536.2 million (at 31st December, 2018: HK$2,476.2
million) which was categorised as level 2.

B 2 M B A FlSun Hung Kai & Co.
(BVI) LimitedR##201& 3 o0& M R IH =55
TR EEEAT T RO O n R -

AL 2 B A Wl Sun Hung Kai (ECP)
Limited R 481048 35 o1 Of i SE 2 R 8 1T
FrEEEAT T%Emﬁ%

4.75% B E R B AT BT - RESEH
RSN R SE ] M T 2 ZE9R AR > 4.75% 25 9%
ZHE5323.5H 8 9 s A H ik 2,527.6
HEBE TR -EZ— /\E+ _H=+—
H : 323588 FE 0 MER2,533.1H &
Wot) o REEEH > BIIBREEMEFE 2
AR o MR RS BT AE S > 4.75%
TN NP 2,536.2 F BT (R
FE—)E+"H=+—H :24762H%
WEIC) » PR ] o
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for the six months ended 30th June, 2019
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23. NOTES/PAPER PAYABLE (CONT’D)

The 4.65% Notes are listed on the Stock Exchange. The
nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$540.8 million or equivalent
to HK$4,225.5 million (at 31st December, 2018:
US$540.8 million or equivalent to HK$4,234.7 million)
at the reporting date. The fair value of the 4.65% Notes
after eliminating the intra-group holdings based on the

price quoted from pricing service at the

reporting date was

HK$4,275.3 million (at 31st December, 2018: HK$4,062.1
million) which was categorised as level 2.

24. LEASE LIABILITIES

23. ERNRE(E)

4.65%S AT Bl o AGEEH
BANBRE A 2 2R 4.65%5%

Z T E 55 540.8 F B 3 U B A E it 4,225.5
HEBIT(ON E - NNFE+ A=+~
H : 540.8F 8 FE0ai M ih4,234.7 8 &
HEIT) o REEAH > KINBREEMFEGZ
TGRS TR AE S > 4.65%
TN TR 54,2753 F BT (O
FE—/E+-H=+—H 4062155
HEI0) » AR ] o

24. HEEE

At At
30th June, 1st January,
2019 2019
R=ZB—h&F K _FJUF
~HA=+H —H—H
HK$ Million HK$ Million
BEBT HEHEIT
Current liabilities i) A R 116.8 89.2
Non-current liabilities FEE) & 103.0 105.3
219.8 194.5
Maturity analysis: FIHAH 4T
Not later than one year —4 N 116.8 89.2
Later than one year and not later than A — DA
five years A 103.0 105.3
219.8 194.5
25. SHARE CAPITAL 25. IR
Number of
shares Value
BHEE BE
HK$ Million
HEWEIT
Issued and fully paid: CEAT AR -
At 1st January,2018, RN _FE—/FE—H—H
31st December, 2018, —F - NEF+HA=+—H -
1st January,2019 and —EF—JUFE—A—HA R
30th June, 2019 “E—NFEASH=TH 175,754,118 2,221.7

Interim Report 2019
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2019 BE_E-NLFEASNA=1THIEAMA
26. CONTINGENT LIABILITIES 26. AARBE
At the end of the reporting period, the Group had RIEREIAR > REBMBG T 55 A 70
guarantees on indemnities on banking facility made SRATME SR TR P HAE R AE th 2 (R
available to joint venture and other guarantees as follows: mr
At At
30th June, 31st December,
2019 2018

RZE—NF RFE—/N\F
AA=+AH +-A=+—H
HK$ Million HK$ Million

BEAT HEWIC
At Tst January w—H—H 107.0 112.7
Additions g 390.7 -
Exchange adjustments BEE 50,54 %% (0.2) (5.7)
497.5 107.0
27. COMMITMENTS 27. 7&iE

(@) Other commitments (@) HbHEIE
At At
30th June, 31st December,
2019 2018

R=Z-—AF RZF—/F
AR=F+H t=H=1—H
HK$ Million  HK$ Million

BHEBT HEE T
Capital commitments for EMEEEAR
financial assets HRYE 7.0 20.5
Capital commitments for funds 4 G AR IE 579.8 485.4
Other capital commitments HoAth B AR 31.5 19.5
618.3 525.4
(b) Lease commitments (b) HEFRIE
At 31st December, 2018, the Group had commitments WZE— /N F+HA=+—H K
for future aggregate minimum lease payments under @]*ﬁﬁ%f—fﬁﬁﬁmé&*ﬂéﬂ VaE /N
non-cancellable operating leases related to its office ) 3 T2 = A T ZE s R AR S A Y
premises and office equipment which fall due as AR AR
follows:
At
31st December,
2018
i — )\ 4E
+= H + H
HK$ Million
HEET
Within one year —FN 134.4
In the second to fifth year inclusive B EE AR (B E W) 94.9
229.3
ALLIED GROUP LIMITED Interim Report 2019
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27. COMMITMENTS (CONT’D)

27. EIE(E)

(b) Lease commitments (Cont’d)

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. Leases are
generally negotiated for terms ranging from one to five
years. The lease commitments include rental payable
to an associate of HK$1.2 million and a joint venture
of HK$46.0 million as at 31st December, 2018.

At 30th June, 2019, the Group is committed to

HK$12.5 million (at 31st December, 2018: HK$53.4
million) for short-term leases.

The maturity profile of the lease liabilities are
disclosed in note 24.

(c) Loan commitments

(b) FMEEEE(HE)

FHE AT 3B A4 B R I 48 S L B 2 B
RN T Y SN R AT 2
T4 o HEZ T — B as it 24—
BHAF o RE—/NF+H=+—
H > FHER IS G5 AT — B A 7
ZHA1.2F BT LES —H A B
NEZ T4 46.0 0 BHEEIC o

RZF—EANH=TH - AEFE
MM ERIE 125 0 BT (R %
—/E+A=+—H 5347 &k
Jo) o

FH & & fE 2 230 B 5 B 3% 58 5% Mt 5
24 o

(0 BFUEE

At At
30th June, 31st December,
2019 2018

R=Z—HF R_ZF—/4F
ANA=+H +=A=+—H
HK$ Million  HK$ Million

investment properties and land and buildings with an
aggregate carrying value of HK$9,391.1 million (at 31st
December, 2018: HK$8,896.0 million), bank deposits and
bank balances of HK$33.1 million (at 31st December,
2018: HK$20.0 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$276.8 million (at 31st December, 2018: HK$276.6
million) were pledged to secure loans and general banking
facilities to the extent of HK$4,664.2 million (at 31st
December, 2018: HK$3,775.7 million) granted to the
Group. Facilities amounting to HK$2,849.8 million (at 31st
December, 2018: HK$3,137.3 million) were utilised at the
end of the reporting period.

ALLIED GROUP LIMITED
BEKEBERAA

BEBT T EE T
Within one year —4E A 1,580.5 1,341.4

28. PLEDGE OF ASSETS 28. EEEH
At the end of the reporting period, certain of the Group’s R R - AR IR A(E9,391.1H

BT R _F - NE+_A=+—0:
8,896.0FH B L) 24 T AW ZE K 1 1
T T~ SRATAE AR S ARAT 4588331 H 87k
LA ZFE—NFE+ZH =+—H :20.0
H T > HE R BT A RS
MA276.8H E#C (i —FE— 4+ A
=—H 276,68 2 E TS
EHTEZ #4,664.2 F 80 (R —F— N\
Ft+H=1+—H :3,775.7 A &) 1%
TASEE 2 R — BRI T(E B2 4K -
WA IR - TG SR 52,849.8H
BT FE - NE+_A=+—0:
3,137.3 AL o
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29. RELATED PARTY TRANSACTIONS

29. BERAEALRS

During the period, the Group entered into the following

significant transactions with related parties.

(@) Summary of transactions

WA AL AR LR SN ER

Lo o
(@ XIBPE

(Income)/Expense

(W), =
Six months ended 30th June,

BEANA=THIEAEA

2019 2018
—E2-hEF A
HK$ Million HK$ Million
BEET H TS
Associates BENT
Management and service fees IR
income N (28.7) (27.5)
Loan referral fee and participation B ZKi#E A 2 J 2 Gl
fee income A (6.6) (1.9)
Interest income FIEBA (3.4) (1.9)
Rent, property management and 4~ WEEH R
air-conditioning fee income Ze P 1.7) (1.0)
Manager’s fee EHAZH (1.4) (1.3)
Interest expense F B2 2.8 2.8
Service fees iR s 2 2.3 2.3
Rent and property management fee %8 {1FH & fH 4 )3
for short term leases EHE 1.5 2.1
Insurance premiums paid EA R 1.3 0.8
Brokerage expenses RSk i 0.6 1.9
Joint ventures EE QT
Administration, agency, management {7 ~ 3 - IR
and services fee income s B A (2.9) (2.9)
Rent, property management and THA - WS
air-conditioning fee 72 19.8 19.6
Interest expense on lease liabilities* 11 & {2 FILE 2 i * 1.0 -
Director of the Company APATESE
Rental income LR ON - (0.5)
Entities controlled by a director of ZARQATESREHFIZ
the Company B
Rental income A WA (6.5) (6.5)
Logistics and warehouse Yo L
services fee s 2 0.2 0.2

As at 30th June, 2019, the Group has lease liabilities of
HK$62.3 million to a joint venture, of which HK$39.8 million
was recognised after date of initial application of HKFRS 16, i.e.

Tst January, 2019.

* RO E—SEANHZHH - AEE
AEAMGM T —MaEAF62.3H Mk
JG > HH39 .8 ES SO B O T A
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29. RELATED PARTY TRANSACTIONS (CONT’D)

29. ERAEALRS ()

30.

(b) Key management personnel compensation

b FEEEEBAEME

Six months ended 30th June,
BEAA=THLEAEA

2019 2018

—E-hEF e <A S

HK$ Million HK$ Million

BEBEBT HEEIT

Short-term benefits FE AR A 81.2 91.6
Post-employment benefits IRARAEF 0.5 0.5
Other long-term employee benefits — HAth = 1A g £ 45 F - 0.4
81.7 92.5

(c) During the period, loans of HK$96.1 million (2018:
HK$188.5 million) were advanced to associates and
HK$211.2 million (2018: HK$70.4 million) were
repaid by associates.

(d) During the period ended 30th June, 2018, a loan
HK$40.0 million was advanced from a joint venture.

(e) During the period ended 30th June, 2018, HK$66.7
million was paid to an associate for subscription of
the unlisted redeemable preferred shares issued by it.

(f) During the period ended 30th June, 2018, sale
proceeds of HK$119.8 million was received from an
associate for disposal of another associate to it.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes equity risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019

87 B &5 5 B 85 i 3R Bk (488D

BWE_FE—JUEAA =T HIEAEA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investments is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

30. SRIRABERE (&)

AR B B 1Y JRL B 3 SR ' A TR 2 T AT SE S
EE) > DARRE LR T A A B RS 2 bl AR e
S W A R A o AR L BR AN
— I %35 ) JE B A B B AR AR A o TR AT
S IER MART > A BREUR R &
SEMETR R > W TEA R R T
A B2 (o] 6 TR B S T 2 4 Bl T
58 o ANAEIH 1A B 7 B A RE A
A T AR B S i A L e R
it~ AER B R ST B A A R R e A
il -

(@ WiEEK
(i) £ 7

T35 A A w] BEBEE 1Y)
> TS A B P A T 2 B
Z— PR UE AR R K
RO ER o AL BR SR P E R
Z T35 R e R A AR T
FEMEDI L » B A% 5 R B 19
REJIAE AT T S AT o B pp T A
By BT A BUE AL A 1) 23 HORE
JE o HHEENIE - I ET LS
2 B T bR AT A B i 19 R ik
Je KR - e R JE g 7 i 8 P B
I 278 S SRUDCE & i
F 8 B B S AR B 4R 1 2 ]
2 (R A L A A 2 BRI B
AR Faz 55 TH 2y ErieldE Bl
TG A | R AT FHA
TELAEL o AT Al RS 5 (ot PR e 1
([ LB 8 1) B JBE 7 Bt o [R] ey >
IR BERE F A I Ja Bex (B FRAE A0 T e
il b BR R [ Fp A SRR LA R A By
TE 36 ) IR LB o SRR o JRE
TR G R SERGZ (] > AR A,
BT U R T A T 5 {3
MBS AR TR R > TR RAL
JEUBR B T H

Interim Report 2019
T JUAE R 2 A R

59



60

Notes to the

Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2019

87 B 5 5 B 85 i 3R Bk (488D

#WEZEJUEAA =1 HIEAMEA

30. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

()

(i)

(iii)

Equity Risk (Cont’d)

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there
is adequate compliance in accordance with
the established market risk limits and internal
guidelines.

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, British pounds,
Japanese yen, Malaysian ringgit, New Taiwan
dollars, Renminbi and Thai baht. Foreign
exchange risk is managed and monitored by
senior management of the relevant group
companies. The risk arises from open currency
positions are subject to management approved
limits and are monitored and reported daily.

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2019
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30. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost
or effort in its assessment of significant increase in
credit risk as well as in its measurement of expected
credit losses. The Group employs experts who use
external and internal information to generate a ‘base
case’ scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is
the single most-likely outcome and consists of
information used by the Group for strategic planning
and budgeting. The Group has identified and
documented key drivers of credit risk and credit losses
for each portfolio of financial instruments and, using
a statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed in the estimation techniques or significant
assumptions during the reporting period.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.
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30.

31.

32.

FINANCIAL RISK MANAGEMENT (CONT’D)
(c) Liquidity Risk (Cont'd)

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company are required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.

In preparing the unaudited condensed consolidated
financial statements, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the audited consolidated
financial statements for the year ended 31st December,
2018.

The directors of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

EVENT AFTER THE REPORTING DATE

On 25th July, 2019, Fine Era Limited, an indirect wholly-
owned subsidiary of the Company, completed the
disposal (“Disposal”) of its wholly-owned subsidiary,
Yu Ming Investment Management Limited. Subject to
audit, the Group recognised a gain of HK$388.6 million
before transaction costs from the Disposal based on the
consideration of the Disposal of HK$400.0 million.

ALLIED GROUP LIMITED
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 62, which comprise the condensed consolidated
statement of financial position as of 30th June, 2019 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21st August, 2019
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Interim Dividend

The Board has declared an interim dividend of HK15 cents
per share for the six months ended 30th June, 2019 (2018:
HK15 cents per share) payable on or around Thursday,
19th September, 2019 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Monday, 9th September, 2019.
The Board is cognizant of the benefit to Shareholders of a
dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

Closure of Register of Members

The register of members of the Company is closed from
Thursday, 5th September, 2019 to Monday, 9th September,
2019 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s share registrar, Computershare Hong Kong
Investor Services Limited of Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Wednesday,
4th September, 2019.

Financial Highlights
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Six months ended 30th June,
BEASA=THLEAREAR

2019 2018
—2-NF e SIS
HK$ Million HK$ Million
BHEBT A EHETT
Revenue e A 2,609.0 2,430.6
Profit for the period attributable to AR F R AL 93 ]
owners of the Company il 1,178.1 1,363.1
Equity attributable to owners of AR BAR
the Company at the end of AN F R
the reporting period JREAG HE 2 26,925.9 25,784.4
Return on equity attributable to AR ) B SR A HEE
owners of the Company ] g 3% 4.4% 5.3%
Earnings per share g e A HK$6.7058 7t  HK$7.75%#C
At At
30th June, 31st December,
2019 2018
R=F—hF R %/
AR=+tH +-H=+—H
Net asset value per share attributable to AR ) R R 1 1
owners of the Company B R HK$153.28 70 HK$149.24: 7T
Gearing ratio ARG MR 43.0% 41.8%
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Financial Review
Financial Results

The revenue of the Group for the period was HK$2,609.0
million (2018: HK$2,430.6 million). The increase is mainly due
to higher interest income arising from loan business.

The profit attributable to the owners of the Company for the
period was HK$1,178.1 million (2018: HK$1,363.1 million), a
decrease of HK$185.0 million or 13.6%.

The decrease in profit attributable to the owners of the
Company was primarily a mixed result of:

— a lower fair value gain on revaluation of investment
properties of the Group; and

—  improved result of consumer finance business.
Earnings per share

Earnings per share amounted to HK$6.70 (2018: HK$7.75).
Financial Resources, Liquidity and Capital Structure

The 4.75% US dollar denominated notes (“4.75% Notes”)
are listed on The Stock Exchange of Hong Kong Limited.
The nominal value of the 4.75% Notes after eliminating the
intra-group holdings was US$323.5 million or equivalent
to HK$2,527.6 million (at 31st December, 2018: US$323.5
million or equivalent to HK$2,533.1 million) at the reporting
date.

The 4.65% US dollar denominated notes (“4.65% Notes”)
are listed on The Stock Exchange of Hong Kong Limited.
The nominal value of the 4.65% Notes after eliminating the
intra-group holdings was US$540.8 million or equivalent
to HK$4,225.5 million (at 31st December, 2018: US$540.8
million or equivalent to HK$4,234.7 million) at the reporting
date.

At 30th June, 2019, the equity attributable to owners of the
Company amounted to HK$26,925.9 million, representing
an increase of HK$693.3 million from that of 31st December,
2018. The Group’s bank deposits, bank balances and cash
amounted to HK$6,045.5 million (at 31st December, 2018:
HK$6,002.6 million). The Group’s bank and other borrowings
and notes/paper payable totalled HK$17,625.0 million (at
31st December, 2018: HK$16,965.9 million) of which the
portion due on demand or within one year was HK$8,456.0
million (at 31st December, 2018: HK$8,310.5 million), and the
remaining long-term portion was HK$9,169.0 million (at 31st
December, 2018: HK$8,655.4 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current
liabilities) was 2.42 times (at 31st December, 2018: 2.42 times).
The Group’s gearing ratio (net bank and other borrowings
and notes/paper payable/equity attributable to owners of the
Company) was 43.0% (at 31st December, 2018: 41.8%).
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont'd)

Yot 265 el Jeeel (%)

BBER - RBESRRAEE ()

At At
30th June, 31st December,
2019 2018
RZZB-AE R_F/\HF
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BEBT A EWETT
Bank loans are repayable as follows: AT ERER R AT
On demand or within one year BORIHEE B —4E A 5,024.8 3,767.0
More than one year but —4EL FERE R
not exceeding two years WA 2,427.9 1,899.7
Bank loans with a repayment on demand BA IR R
clause are repayable as follows: SATERERBIRI T
Within one year —FN 2,136.3 3,300.8
More than one year but not exceeding — 4D, FAHAN
two years A 474.0 56.0
More than two years but AR L E RN
not exceeding five years LA - 446.0
10,063.0 9,469.5
Other borrowings are repayable HAtfE BER FLAFEAR
over five years fE2 62.1 62.1
US dollar denominated notes are FEIC R R
repayable as follows: LI N
Within one year —4 N 110.1 104.5
More than one year but not exceeding —4EDL EAHR R A
five years TAE 6,679.0 6,693.6
HK dollar denominated notes/paper are BITERIN —E R
repayable within one year (3 710.8 636.2
7,499.9 7,434.3
17,625.0 16,965.9

Other than the US dollar denominated notes and HK dollar
denominated notes/paper, most of the bank and other
borrowings of the Group are charged at floating interest rates.

There are no known seasonal factors in the Group’s borrowing

profile.

The banking facilities of the Group are reviewed from time to

BRIE IO L R e SR Ah o AR SR B 2 KER Sy
AT R HARAE EI R B M ARG o AEE 2
B MO IR R -

ARG T A By AR ARAT 15 BRI & 15 AR AT

time and new banking facilities will be obtained or renewed {5 &8¢ & 45 540 > DLW R A4 9 A8 B A K
to meet the funding requirements for capital commitments, % - & K& E 7 H 2 G4 FHK -

investments and operations of the Group.
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Financial Review (Cont'd)
Material Acquisition and Disposal

On 27th June, 2019, United Asia Finance Limited (“UAF”)
completed the repurchase of ordinary shares from ORIX Asia
Capital Limited, a minority shareholder which held 7.27%
of the then entire issued ordinary shares of UAF, at a cash
consideration of JPY10 billion (equivalent to HK$730.4
million). As a result, the Group’s beneficial equity interest in
UAF increased from 58.18% to 62.74%. Further details are
disclosed in the joint announcements of the Company, Allied
Properties (H.K.) Limited (“Allied Properties”) and Sun Hung Kai
& Co. Limited (“SHK”) dated 20th and 27th June, 2019.

On 25th April, 2019, Allied Properties Investments (1)
Company Limited (“AP1”), an indirect wholly-owned subsidiary
of Allied Properties, was allotted 145,557,338 rights shares
of APAC Resources Limited (“APAC”), an associate of Allied
Properties, at a consideration of HK$160.1 million pursuant to
the rights issue of APAC. In addition, API acquired additional
1,600,000 shares in APAC from the market at a consideration
of HK$1.9 million during the period. As a result, the Group’s
beneficial equity interest in APAC increased from 35.78% as at
31st December, 2018 to 35.92% as at 30th June, 2019.

Save as disclosed above, there were no material acquisitions or
disposals of subsidiaries, associates or joint ventures during the
period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial information on pages 23 to 26.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the continent liabilities are set out in note 26
to the condensed consolidated financial statements on page 55.

Pledge of Assets

Details regarding the pledge of assets are set out in note 28 to
the condensed consolidated financial statements on page 56.

Event after the Reporting Date
Details regarding the event after the reporting date are set out in

note 32 to the condensed consolidated financial statements on
page 62.

55 [al g (46
EANBERHEESEE

R E—SENH L H > NS 5 A
FRZ ) (S0 I B S ) S e e Bk o - i
AT RS ] (0] R A o 5% R R A N
AR R A B AT 1 7 .27 % W 2 B
T8 B - 38 5 Bl AAE 25 10048 H B R &
7304 F EHIC) o AR > AR H A R N
O B B 25 R H1 58.18% 8 M1l £.62.74% o
HLTEEER AN T ~ B HE GEl) A RRA
Al ([ HEE |) BoHrs A R A ([t )
HE A = —UENAH T H R H
FE/N TSI

R TFE—JUENA R H o BEHE 2
2 & A FlAllied Properties Investments (1)
Company Limited ([ AP1 ) AR 555 £ 1 2 2 B
N BB R A FRZA 7 ([ EERE IR |) 2 (s
Bt 8% 145,557,338 /1% i A & PRI A e £y > ACAE
551601 BT © BLAh - APURHARAE 7 5550
AN 1,600,000 B 58 A E TR A > EF1.9
EEEEIC o FUL > A4 MR 8 K E TR E 15 %
R —F— NFE+ A =+—HMK35.78%1H
nE -~ F—NFENA=ZTHM35.92% -

B _ESCRTH R & A > 0 R MR AR e R 2 )
W m UGB A Rl 2 BRSO el S

A B B ARt 2 REA 0 0 R HOR 5523 |
526 A WIAR & 5 SR R4 -
SNESBE HOR B LB

AR ] EORLAS VR TR By DL M B S B E
BOETE B MR A SNESS R - MR IR A &
TR — R 2 BEAR R B o SR1M > ASSE R 4%
U PR IS 2 B

HAREE

H B SR B 2 REE R 55 55 B B 45 A B 1
R E26 ©

BEEER

A BE E IR 2 R R A 56 Bl A 45 A BB
AR EE28 o

RERRZEHE

A BRAAE T HAR 2 S 2 R R 55 62 HU T W AR
BB R M2 -
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Operational Review

Financial Services

Investment and Finance

The profit attributable to owners of SHK was HK$1,028.9
million (2018: HK$1,058.0 million). SHK delivered a
sound result with a significant contribution from UAF.

The total investment assets of SHK’s principal investment
portfolio amounted to HK$14.4 billion at the end of June
2019 and this division which included the structured
finance business contributed a pre-tax contribution of
HK$580.4 million to SHK (2018: HK$680.4 million).

Sun Hung Kai Credit Limited made a pre-tax profit
contribution of HK$68.5 million (2018: HK$48.8 million).
Its mortgage loan portfolio was HK$3.6 billion at the end
of June 2019 (31st December, 2018: HK$3.9 billion).

Consumer Finance

Profit attributable to owners of UAF for the period
amounted to HK$541.1 million (2018: HK$505.6 million).

During the period, UAF has maintained a prudent
approach towards credit approvals in mainland China as
the operating and economic environment of mainland
China remained challenging. UAF’s business in Hong
Kong achieved satisfactory growth and profitability.

At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$10.7 billion,
representing an increase of HK$0.3 billion from the end of
2018.

UAF continued to reduce costs by closing 15 branches
in mainland China during the period. Developing online
business remained the key focus in mainland China. At
the end of the reporting period, UAF had 31 branches in
mainland China and maintained 49 branches in Hong
Kong.

In June 2019, UAF completed the repurchase of its
ordinary shares from ORIX Asia Capital Limited, a minority
shareholder which held 7.27% of the then entire share
ordinary shares of UAF, at a consideration of JPY10
billion. As a result, SHK’s beneficial equity interest in UAF
increased from 58% to 63%.

ALLIED GROUP LIMITED
BEKEBERAA

755 ol Jg
SRR

RER 2

TR AL R 45 1,028.9F B ik T
(ZF— /\4E  1,058.0 @ B IC) © HiE
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Operational Review (Cont'd)

Properties

Hong Kong

Allied Properties reported a profit attributable to its owners
of HK$1,513.0 million (2018: HK$1,885.2 million).

Allied Properties’ rental income from its Hong Kong
property portfolio maintained a steady level when
compared to 2018.

The net gain in the value of the Allied Properties’ property
portfolio, including investment properties owned by SHK
was HK$178.6 million during the period, lower than that
of 2018 by HK$467.6 million.

The hotel division operation reported a profit contribution
similar to that in 2018.

Allied Kajima Limited, Allied Properties’ 50% joint
venture, holding various properties including Allied
Kajima Building, Novotel Century Hong Kong hotel,
Sofitel Philippine Plaza Hotel and the Wanchai Jaffe Road
hotel redevelopment, reported a decrease in its profit
contribution of 72.6% mainly due to lower fair value gain
of its property portfolio during the period. Superstructure
work on the Jaffe Road hotel site is in progress.

Mainland PRC

The profit attributable to the owners of Tian An China
Investments Company Limited (“TACI”) was HK$853.5
million (2018: HK$836.9 million).

The slight increase in profit of TACI was mainly due to
an increase in the share of results of joint ventures which
was partially off-set by a decrease in recognised sales for
completed properties and a decrease in fair value gains
in respect of its investment properties and transfer to
investment properties during the period.

TACl’s rental income slightly decreased by 2% as
compared with 2018, which was mainly due to the
devaluation of Renminbi.

SE 55 [l e (48

LUES
it
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Operational Review (Cont'd)
Properties (Cont’d)
Mainland PRC (Cont’d)

e TACI has a total of 15 cyberparks over 12 cities. The
overall contribution of TACI’s cyberpark unit has increased
during the period. Those cyberparks on the Pearl River Delta
have been contributing most and TACI will concentrate on
developing new cyberparks and urban renewal projects in
this region where it has ample manpower and marketing
resources.

e Phase 2 Part 1 of TACI’s urban renewal project, Tian An
Cloud Park, in Huawei New City Area in the Longgang
District of Shenzhen, with gross floor area (“GFA”) of
approximately 250,600 m2 was completed in the first half
of 2019 and the remaining part of Phase 2 with GFA of
approximately 348,800 m? is under construction and is
expected to be completed in second half of 2019.

e Asiasec Properties Limited, the listed subsidiary of TACI,
reported a profit attributable to its shareholders of HK$64.1
million (2018: HK$78.2 million).

Investments
SHK Hong Kong Industries Limited (“SHK HK IND”)

e SHK HK IND reported a net loss attributable to its owners
of HK$8.1 million (2018: profit of HK$14.1 million).

Employees

The total number of headcount of the Group at 30th June, 2019
was 3,622 (at 31st December, 2018: 4,337). The net decrease
in headcount is mainly the result of the branch consolidation
of UAF in mainland China, as the business migrated further
online. The Group reviews remuneration packages from time to
time. In addition to salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.

ALLIED GROUP LIMITED
BEKEBERAA
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Business Qutlook

The protracted trade war between USA and China is the
main uncertainty affecting the global and local economic
outlook, while the development of Brexit and the effects
arising therefrom are difficult to forecast. The recent protests in
Hong Kong have also exerted serious pressure upon the local
economy.

The consumer finance business is sensitive to local economic
conditions such as consumption and unemployment. UAF will
remain alert to factors which may affect these conditions and
make corresponding adjustments to its strategy whilst on the
lookout for any opportunities.

In July 2019, the US Federal Reserve cut interest rates by 0.25%.
This may signal the start of a downward interest rate trend,
which will be beneficial to the local property market. However
we have yet to quantify the effects from the recent city protests
on the local economy.

For the mainland property market, there have been various
measures by the authorities to regulate the high housing
demand. However, as the trade war between China and USA
has become fiercer in recent month, this will have a negative
impact on China economy. It is expected that the China
Government will implement different measures to stimulate the
economy should it be necessary.

The Group maintains a solid financial position and diversified
income streams. The Board will continue to adopt a prudent
approach in implementing the Group’s stated strategies for the
benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2019, Mr. Lee Seng Hui and Ms. Lee Su Hwei,
Directors, had the following interests in the shares or underlying
shares of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO"), as recorded in the register required to be kept under
Section 352 of the SFO:

RZFJUEANA =R R IR
o ([ 38 25 S W B Ao o] ) 26 3526 B E FIr A . 2.
Rl T O o T SN S R Y
A ) e AR Bk B (OFsE 2 S 7 e 0 15 1 191
SEXVIR) 2 s 1y R B BB A7 45 DA B

Approximate % of

Number of shares

the total number

Name of Directors Name of companies interested of issued shares Nature of interests
HERT
BERHG RDBH
EEHE NCIEEY Z¥B ZBRNEA EEME
Lee Seng Hui the Company 131,729,301 74.95% Personal interests (held as
A ¥/ beneficial owner) in 22,921
shares and other interests in
131,706,380 shares (Note 1)
22,9271 a8 At (UE sa A
NB B 131,706,380
J FoAt e A (FERET)
Lee Su Hwei the Company 131,706,380 74.93% Other interests (Note 1)
R /N FoAthRE 7 (BFFET)
Notes: B 5T
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. 2= UM Jo 8 2= MU &+ By I B R A5 AR A #)

Trust, being a discretionary trust which indirectly held 131,706,380 shares
of the Company.

2. Allinterests stated above represent long positions.

Save as disclosed above, at 30th June, 2019, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

ALLIED GROUP LIMITED
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2019, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

R M A N =
RE 2t

AHBPIA R F— A R R
520 B S 195336 B AE D AE .2 8

I R AT AR ) A7 R I A7 i 2 AR 3
AT

Approximate % of

Number of the total number
Name of shareholders shares interested of issued shares Notes

BT

BERSG R Y
BRRER ZEH ZBHNBE DL it
Cashplus Management Limited (“Cashplus”) 55,861,688 31.78% -
Zealous Developments Limited (“Zealous”) 55,861,688 31.78% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 43.15% -
Lee and Lee Trust 131,706,380 74.93% 3,4
Dalton Investments LLC 10,439,938 5.94% -

Notes: BaE

1. This represents the same interest of Cashplus in 55,861,688 shares.

2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

5. All interests stated above represent long positions.

1. #MEfR 8 Cashplusit 55,861,688 B i 17 2 AR [R] #E
5 e

2. CashplusfiZealousZ &K@ A F] B - Zealous
BAHNEHEA Cashplus IHHE iy 2 HE4i ©

3. MintyJZealousHiLee and Lee Trust(Z&HEEFE) 215
FAREHEA -

4. ZERUMESEA MR IR L (RS ) B
Jer ¥y BLee and Lee Trust(2HEERD) ZfERtA > A
I > BEBHEREA Minty X Zealous I ¢ 47 2 HE
5o

5. RiprA R L o
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2019, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to
ensure under the code provision) whether management has
performed its duty to have effective risk management and
internal control systems; and (iii) can promote (as opposed to
ensure under the code provision) the co-ordination between the
internal and external auditors, and check (as opposed to ensure
under the code provision) whether the internal audit function is
adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2018. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.
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Corporate Governance and Other Information (Cont'd)

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and an Executive Director,
Mr. Edwin Lo King Yau, were increased by approximately
5% and 3% respectively with effect from 1st January, 2019
as compared with 2018. The monthly salary of an Executive
Director, Mr. Mak Pak Hung, was increased by approximately
2% with effect from 1st January, 2019 as compared with the
period from 1st March, 2018 to 31st December, 2018.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 3% increase of services fee
with effect from 1st January, 2019 as compared with 2018.

Bonuses for the year ended 31st December, 2018 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,580,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$53,100,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$6,508,000 and HK$1,408,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form of
management services fee to Allied Properties (H.K.) Limited,
Sun Hung Kai & Co. Limited, Tian An China Investments
Company Limited and APAC Resources Limited pursuant to
respective sharing of administrative services and management
services agreements and sharing of management services
agreement.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there is
no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.

1 AT ¥R M At R (4])

ESETEERZ2TRTA

A A B PR AR AR ST U0 2 O S AT R R AL
Dy ZAT By PRI o AR A AR E AR - BT
A7 T Tl R AP S IS (] U T 8 58 A Sy AR R ST
BT R RE 2 FEE

EECENEE

MREE ETRAIEE13.51B () > EHZ EREE
wr

EEMERAEESHENEECBE

B —JUE—H— il fTBAE T
22 R AR AT E RS Rt e 2 H R
T EA R EHAI5% K 3% o H . FE— L
F—H—H®E > ITERBEMELEZ HH
W_E - NE=ZH-HAF_F— /) E+_H
=+—H M L #HA2% -

FRE KRS 2 2 E) i A —F— L
fE— H— B AR IR B = — /\AE8S
30/oﬁﬁﬁ °

/NSRS o D = e AN B R |
=t —HIEFEEZACAL A A - RS KRR RS
H:2,580,00036 7T ~ 4TI #1728 35 2 plHE
S5 53,100,000 ¥ 7T M i 2% $LAT = 55 55 50 b
Je A e 2 AR e S 4R 43 Bl B 6,508,000 #5 JT K&
1,408,000 7C °

JI A %5 B < ol AR O3 F LR SR > RORBEARAT
AR % B A 5 48 ot ok Y B A5 S8
ak o FAS LS T HOA T B M (B i) A BRS
A OB EA RN R - RE P B BCEARA
F K B ORI R W DLAE HRAR B 2 T R Al
W o

& ESCRr i ER A - RN FIME N E A
M R AR 0 AAN AR F
AR A B R 2 ORI AR B T R AR
13.51B(IR/ET T2 B8 -

Interim Report 2019
T JUAE R 2 A R



76

Audit Committee Review

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2019. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2019.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 21st August, 2019
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