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Condensed Consolidated Statement of
Profit or Loss

for the six months ended 30th June, 2016

ﬁk‘%wﬂ* *\ﬁl&ii%

BWEF—NEANA =1 HIEAEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited

e EEARATR (AR zEHe ([E
%@J)ﬁ/\”?ﬁiﬁﬁﬁaﬂiﬁﬂﬁﬁ\l}hﬁ%z\ﬂ ([4

consolidated results of the Company and its subsidiaries HH]) #%E — L —/XFH =T HIEAMEA
(“Group”) for the six months ended 30th June, 2016 with the 2 KAWL S ELHE T — AAER B2
comparative figures for the corresponding period in 2015 are as  HWHEEF 4T -
follows:
Six months ended 30th June,
BEANA=+BLEAEA
2016 2015
Unaudited Unaudited
—E—RE el e
REEZ *KEHF
Notes HK$ Million HK$ Million
BEER T # T
Continuing operations BFEEEEK
Revenue A 4 1,994.4 2,421.2
Other income HAb WA 34.2 62.4
Total income T A 2,028.6 2,483.6
Cost of sales and other direct costs B AR B H A B R AR (175.2) (171.6)
Brokerage and commission expenses 4% 0% K (] 4 % I (25.9) (25.2)
Selling and marketing expenses B KTl b 4 R (55.7) (47.0)
Administrative expenses TTELE A (680.9) (764.9)
Changes in values of properties Yy 2618 (5 ) 5 188.8 3323
Net gain on financial assets and A A B AR AR
liabilities i 50.9 418.6
Net exchange loss [ifE 50, 5 #2014 0.5) (7.9)
Bad and doubtful debts IR 6 (565.6) (654.6)
Other operating expenses A 258 45 4 ) (178.8) (248.5)
Finance costs il B A AS 7 (124.8) (118.8)
Share of results of associates R A W 7 > W E A 278.1 117.5
Share of results of joint ventures F’Efrﬁ/\’“’\ GES 135.0 103.3
Profit before taxation I 58 T ¥ A 8 874.0 1,416.8
Taxation BLIH 9 (42.3) (114.7)
Profit for the period from continuing 2K [ RREAC 8 1 2
operations 39 R 3 ) 831.7 1,302.1
Discontinued operations ERIEREEK
Profit for the period from discontinued 5 H B 4% [ 582 ¥ 0 2
operations 109 1] v A1) - 3,229.3
Profit for the period A< 399 [H] i Al 831.7 4,531.4

ALLIED GROUP LIMITED
BefEARLDA

Interim Report 2016
RN R



Condensed Consolidated Statement of

Profit or Loss (Cont'd)

55 &

Haiae ()

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA
Six months ended 30th June,
BEXRA=tTBHLEAEAR
2016 2015
Unaudited Unaudited
—E-KF e Sl D
REEZ N
Notes HK$ Million HK$ Million
B 5 BEEERT YT
Attributable to: JEAL J7
Owners of the Company A A JROR
Profit for the period from o FRE R R
continuing operations $00 1] v A1) 466.0 722.0
Profit for the period from KEHC AR SR 2
discontinued operations HA ] 758 - 1,324.0
466.0 2,046.0
Non-controlling interests FE A BHE 2
Profit for the period from e H RS R
continuing operations J01 7] 3 M) 365.7 580.1
Profit for the period from AEHEA IR ER
discontinued operations 00 1] v A1) - 1,905.3
365.7 2,485.4
831.7 4,531.4
HK$ HK$
- oo
Earnings per share BRER 10
From continuing and discontinued oA FR A K B AR
operations REE 605
Basic HAR 2.62 11.16
Diluted i 2.62 11.16
From continuing operations PNEESFES &7
Basic HA 2.62 3.94
Diluted 3 2.62 3.94
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2016

i B 55 &
HCAth, 2 ThT W AR R

BWEF—NEANA =1 HIEAEA

i En PN

Six months ended 30th June,
BZEAA=1+HLEAEA

2016 2015
Unaudited Unaudited
—E-XREF R
REERK gt
HK$ Million HK$ Million
BEER R
Profit for the period A 393 ] i ) 831.7 4,531.4
Other comprehensive income (expenses): HAb s (#2) -
Items that will not be reclassified VN Ei Y
to profit or loss: HH -
Revaluation gain on properties transferred SPEE7/ES . 5/ £
from self-owned properties to investment PG E P E AR
properties, net of tax R0 A% A A AR - 111.0
Share of other comprehensive expenses of {5 B /3 7]
associates HoAth 2 1w 2 (102.3) 1.1
Share of other comprehensive expenses of ~ JEf5 &% /A #]
joint ventures HoAth 2 T % T (1.3) -
(103.6) 109.9
Items that may be reclassified subsequently — F 1z 7] GE B #7038 7 18 2 AR <
to profit or loss: HH - B
Available-for-sale financial assets ] A R <
— Net fair value changes during the period — 7 SO 1B 2 ) 7 A (20.1) 46.9
— Reclassification adjustment to profit or loss — — & i B B 8 37 0 JE i B &
on disposal HIEIE 0.9) (19.1)
(21.0) 27.8
Exchange differences arising on translation 47 %.iff 41 3£ 15 MR TE 1 /28 A 2
of foreign operations FEE ¢, 7 %3 (151.8) 3.0
Reclassification adjustment to profit or loss i~ Bt J&§ 24 ) th &5 /15 IRE
on disposal/liquidation of subsidiaries OB ST R R AR 0.2) 9.1)
Share of other comprehensive (expenses) JRRE Ao M 7 > ) LA 2 T
income of associates () W (86.8) 239.1
Share of other comprehensive expenses of — JEfG &% /A 7]
joint ventures oAt 2 1wl % T (8.4) (0.3)
(268.2) 260.5
Other comprehensive (expenses) income A AL AT (2 ) s
for the period, net of tax B 1B B I (371.8) 370.4
Total comprehensive income for the period 7 # [ 4 T8 it 3 44 38 459.9 4,901.8
Attributable to: JEEAK J5
Owners of the Company AL m R 265.1 2,286.8
Non-controlling interests AR 194.8 2,615.0
459.9 4,901.8
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Condensed Consolidated Statement of

Financial Position

T8 B

T B ARDLIR

at 30th June, 2016 R ZE—RERA=TH
At At
30th June, 31st December,
2016 2015
Unaudited Audited
R-B-—RE RZ—HF
ARA=+H +ZH=+—H
REEX RE
Notes HK$ Million HK$ Million
R T BEET HE T
Non-current assets FREBEE
Investment properties a2k 12 7,285.8 7,197.7
Property, plant and equipment Yy 2~ s Kk M 1,088.8 1,133.0
Prepaid land lease payments TS HAE 4.5 4.6
Goodwill R 124.3 124.3
Intangible assets Y 22.9 18.7
Interests in associates AT N ) 2 g 9,417.6 9,025.2
Interests in joint ventures WA BN T Z 2,362.4 2,156.3
Available-for-sale financial assets ATk G 13 359.6 376.0
Amounts due from associates - SN ¢ 267.6 73.5
Loans and advances to consumer finance — ﬁzfﬁiﬂﬁﬁZﬁAﬁﬁ%gﬁ
customers due after one year K B B GK 14 2,706.7 2,741.3
Deposits for acquisition of property, W HE W) 3 ~ i Bs Kt
plant and equipment and investments DL R4 & 2 Hi 4 52.5 48.8
Deferred tax assets 0% SIE ol I 638.8 543.4
Financial assets at fair value through AR i MR A 20 T8 (R 2
profit or loss 2 G A 13 3,127.5 3,484.6
Trade and other receivables H Gy N HoAth B WA 3k IH 15 629.3 1,734.6
28,088.3 28,662.0
Current assets uu.ibﬁE
Properties held for sale and T B W 3 K Ho A
other inventories T& 179.3 179.2
Financial assets at fair value through 75 4 48 i MR AR T (BB
profit or loss 2 4 A 13 3,301.7 3,159.7
Prepaid land lease payments TEAHAE 0.1 0.1
Loans and advances to consumer —AERNE RN EF
finance customers due within one year £k J #K 14 5,268.0 6,080.7
Trade and other receivables E%&E%WEW%\’@ 15 3,832.3 2,345.4
Amounts due from associates /NI ¢ 96.3 2333
Amounts due from joint ventures {q\é&(/_\ ] Rk 2.1 14.3
Available-for-sale financial assets AT A R A A 13 127.9 129.0
Tax recoverable ﬁ W [el i T 6.9 9.6
Bank deposits SRATAE K 16 2,073.6 1,501.4
Cash and cash equivalents Bl K B 55 1EY) 16 6,852.2 6,926.0
21,740.4 20,578.7
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Condensed Consolidated Statement of
Financial Position (Cont'd)

at 30th June, 2016

a5 M B AR vl A (45)

RZEARFEAA=Z1H

At At
30th June, 31st December,
2016 2015
Unaudited Audited
R=ZZB-ARE R _ZT 0
AB=t+H FoA=t—H
REEZ KEE
Notes HK$ Million HK$ Million
Bt 5 BEERT 7 EETT
Current liabilities REBEE
Trade and other payables 5 5y B FoAth A E 17 639.6 372.1
Financial liabilities at fair value through  # i 8 fit A% 22 118 (i 5E P2
profit or loss ZamaE 13 83.2 204.5
Amounts due to associates YN -/ F L 5.7 5.5
Amounts due to joint ventures KA &N T KIE 0.1 0.1
Tax payable JEAN B IH 145.5 204.3
Bank and other borrowings due —AE R E 2 RAT I
within one year HoAth 15 £ 18 3,203.6 2,579.5
Notes SR 19 76.2 73.2
Provisions i) 19.0 32.6
4,172.9 3,471.8
Net current assets RBEEFE 17,567.5 17,106.9
Total assets less current liabilities BEERRDEE 45,655.8 45,768.9
Capital and reserves IRA K 7
Share capital i@ 20 2,221.7 2,221.7
Reserves ittt 17,147.8 17,122.4
Equity attributable to owners of AREBRR
the Company Eih RS 19,369.5 19,344.1
Shares held for employee Fi AR B IR B A w1
ownership scheme A B 9.0) (12.6)
Employee share-based PUBLA S A 2 18 B
compensation reserve Lo 3.0 6.1
Share of net assets of subsidiaries JRE A B Jo 2 ) 7 18,439.7 18,709.8
Non-controlling interests FERER 18,433.7 18,703.3
Total equity RSB 37,803.2 38,047.4
Non-current liabilities FRBEME
Bank and other borrowings AR B Z SR AT ]
due after one year HoAh & 18 2,707.9 4,303.6
Notes =g 19 4,983.0 3,243.4
Deferred tax liabilities R SIE 3 JH A f5 160.3 173.1
Provisions o i) 1.4 1.4
7,852.6 7,721.5
45,655.8 45,768.9
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Condensed Consolidated Statement of

F/v‘%l»ﬂ*

B 4= it

sk

Cash Flows
for the six months ended 30th June, 2016 BEE—NENH=ZTHIEASEA
Six months ended 30th June,
BEAA=THLEAREAR
2016 2015
Unaudited Unaudited
—E-RE R4
REER EN 3
Notes HK$ Million HK$ Million
B ik BEET A EBT
Operating activities REXH
Cash from operations *W’S’Fﬁéizfﬁi
— Change in trade and other receivables L Gy T A e s 3R 5 (326.9) (1,729.1)
— Change in loans and advances to consumer —*L/\Eﬂ%gﬁ?f R EGK
finance customers 5E) 241.2 371.3
— Other operating cash flows —HARE BB & 1,699.2 2,150.2
1,613.5 792.4
Interest paid B A S (95.6) (90.6)
Taxation paid OB A (193.9) (179.5)
Net cash from operating activities REXBFELECRERE 1,324.0 522.3
Investing activities REEH
Dividends received from associates K EEEA T Z RS 137.6 73.3
Proceeds on disposal of subsidiaries tﬂEW%/\ Al B i O] 26 104.1 641.8
Proceeds on disposal of associates o B g 0 ) i 7 R 57.9 -
Amounts repaid by associates Bg s 7f<§r)\ 47.2 -
Proceeds on disposal of joint ventures ﬁ%A N T B A EA 35.0 -
Proceeds on disposal of long-term financial i #&48 Eﬁﬁﬂ?ﬁ %IE
assets designated as at fair value through AT EERERZ
profit or loss R0 B T 15 OH 20.6 513
Dividends received from joint ventures KAGBARZEE 11.8 32.5
Proceeds on disposal/redemption of Hj/%/rlil71 HESREE
available-for-sale financial assets Fﬁ%’af)’( 7.8 213.6
Amounts repaid by joint ventures B AR 7.1 7.7
Proceeds on disposal of property, :ﬁ E%% : )F&F M BT 1
plant and equipment 0.3 0.4
Fixed deposits with banks (placed) withdrawn T? &EX@E T7E HIE K (615.7) 152.4
Acquisition of an associate o — F"ﬂﬁﬁ /L\\j 27 (489.3)
Amounts advanced to associates BHTHE (245.6) (27.3)
Capital injection to associates In] B \7(35%‘ (181.2) -
Purchase of long-term financial assets Eﬁ)\?‘éﬁiﬁiﬁi@iﬁ%ﬁﬁﬁ
designated as at fair value through TATHEEREZ
profit or loss RMGHERE (107.9) (399.0)
Payment of deposits for acquisition of property, U ¥ 3 i B sk DL %
plant and equipment and investments BRE k& (52.4) (8.6)
Amounts advanced to joint ventures KT B (45.0) (1.3)
Acquisition of a subsidiary 1 B — ] Kfﬂ%/\ A (39.4) -
Capital injection to a joint venture m—H a8 AFEE (23.5) (57.7)
Purchase of available-for-sale financial assets ﬁ§2\71 tﬂ/ﬁéﬁ'ﬂ & (13.1) (86.8)
Purchase of property, plant and equipment B AP~ 7 Kt (12.1) (43.4)
Purchase of intangible assets AT & (5.2) (7.9
Additions to investment properties NEBEYE (1.0) (5.5
Proceeds on disposal of discontinued operations i £ %% 1F 4845 275 i 15 3K 5 - 3,555.7
Proceeds on disposal of investment properties S Lo - 7.1
Net payment of statutory deposits TR A R - (5.5)
Net cash (used in) from investing REXK (A FEEZ
activities REFHE (1,402.0) 4,092.8

Interim Report 2016
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Condensed Consolidated Statement of

Cash Flows (Cont'd)

for the six months ended 30th June, 2016

f',E]H)iII/TI—I ﬁ?ﬁij@ (mﬁ)

BEZ%

—RNEARHA =1 H IR A

Six months ended 30th June,

BEAA=THLAEA
2016 2015
Unaudited Unaudited
—E-RE R4
REEY KA
HK$ Million HK$ Million
BEET A EBT
Financing activities ME XK
Proceeds from issue of notes BT RAR IS 3 OE 1,823.8 -
New bank borrowings raised SRR R 766.5 1,711.7
Amounts advanced by associates ﬂﬁﬁ%ﬁﬁl%%\’ 0.3 0.1
Amounts advanced by joint ventures R UNLIE T 0.1 -
Net proceeds received from issue of shares by W%A B AT I B R
subsidiaries A 0.1 343
Repayment of bank borrowings BRRITHE (1,766.4) (2,570.5)
Dividends by subsidiaries WA 2 ] ) I 2
to non-controlling interests TR AT IR (307.0) (154.0)
Dividends paid to equity shareholders C A A R R B (285.2) -
Amounts paid for shares repurchased and W%ﬁﬁl ) G SR I 2
cancelled by subsidiaries REDEC] (112.9) (19.9)
Repurchase of notes i (80.4) (6.5)
Purchase of shares for employee ownership — — [ [} & /2 ) 2 1§ & iy
scheme of a subsidiary BAT s B R (1.3) -
Amounts paid for shares repurchased and $®ﬁlﬁ§@]&§i$ﬁﬂﬂﬁz
cancelled by the Company SEDE (1.3 1.2)
Amount repaid to a joint venture fE1R— F'EJ M’/\ Al - (75.0)
Net cash from (used in) financing MELEFEE (A2
activities REFE 36.3 (1,081.0)
Net (decrease) increase in cash and cash RERRESEY (HD)
equivalents BmEE 41.7) 3,534.1
Effect of foreign exchange rate changes Exgno08 (32.1) 3.5
Cash and cash equivalents at the REBAZEER
beginning of the period RE%EY 6,926.0 5,393.3
Cash and cash equivalents at the end of REBARZRER
the period BeZEY 6,852.2 8,930.9

ALLIED GROUP LIMITED
BefEARLDA
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2016

T8 W & 5 B 765 i 5 B

R FE—AREANH = HIENEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2015 included in this interim
report does not constitute the Company’s statutory annual
financial statements for that financial year but is derived
from those financial statements. Further information
relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2015 to the Registrar
of Companies in accordance with section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on those
financial statements for 2015. The auditor’s reports were
unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its reports; and did not contain a
statement under section 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

1. BRREBDARAIFA36MR 2 HE

ARG AAREE “F - LFE+
H =4 — B 1R B BCE R B R AR
i BAS 2% )R % SV A JBE Y 325 A
W5 > ME T Bk B A% 5 BB R - AR
% S R 8 BB R AR 2 — P R R I

AU L F GBS A3 60 B B an T -

AN T B AR IR N FR 1 55662 (3 K
Wi R 62R3H0 2 L > 1A ) 51 M i i 4= 10
THE E—RAET A=+ —HIM4ERE
ISR c AN TS —F— A
AR 27 5 S WS R B R o A% B R
Sl R B L 5 e S A A% R
A ELAR B R BT LA SR B 4 5 5
PERE T B AT AT I s IR A AR A
28 FME B 55406(2) ~ 55407(2)8 3) IR 1E H

HY B AL -

2. WMREE

AR KA M A B W R T 9 7 i
Wt 22 o AT IR =) (TR 2E BT 1) @ 77 B
T AR B R S 7 BT S 9 B L E
AU R RO B A 2 A o e R AR

34 [ oh BT B ) A
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W % 5 B 5 e e B ke (4

BWEF—NEANA =1 HIEAEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEETHBEME
POLICIES
The unaudited condensed consolidated financial bras TR S TREUA P EEE
statements have been prepared on the historical cost basis Hh > A R B FAZ A P 45 G BA TS R T 4 JRE
except for certain properties and financial instruments, SR AR U A
which are measured at fair value.
During the period, the Group adopted certain AT > A [ B A T BB RT
Amendments to Standards that are mandatorily effective for AL _F—NF—H—H Gz A
the Group's financial year beginning on 1st January, 2016. FEOR AR o AN FZ G FT H A £ F i
The adoption of these Amendments has had no material A S B S Ak e S B i S I AR A
effect on the condensed consolidated financial statements BB RN I R B o R SR R AR A
of the Group for the current and prior accounting periods. WM ERA RGN AERRE T —H
The same accounting policies, presentation and methods FrZH=1—HIEFEEZ BB R EM
of computation have been followed in these condensed Al 2 & w TR ~ 25077 KR T7 %
consolidated financial statements as were applied in the
preparation of the Group's financial statements for the year
ended 31st December, 2015.
SEGMENTAL INFORMATION 4. TEER
Analysis of the Group’s revenue and results from A A ) i W] At R R o B ) Ay AR A R
continuing operations by reportable and operating BB LT 2 WA R EB TN R -
segments is as follows:
Six months ended 30th June, 2016
BE-Z2-AEXA=THLAMEA
Property
development Corporate
Investment and and other
and Consumer  investment  operations
finance finance MEBER tER Total
RERER  AAEE ®& Hitt %% ag
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEER E EE ABER BEER
Segment revenue i 1IN 281.8 1,506.5 203.4 32.2 2,023.9
Less: inter-segment revenue R 2 A 3.5) - (7.7) (18.3) (29.5)
Segment revenue from external A RS ET L
customers from continuing IMEFZ
operations I 278.3 1,506.5 195.7 13.9 1,994.4
Segment results Ve 375.9 190.2 168.5 (44.8) 689.8
Reversal of impairment loss on B EE AR Z
interest in an associate 4 W HE R 5.2
Impairment loss for interest 1 — T v 2 H i 2
in an associate W EEH (109.3)
Finance costs B AR (124.8)
Share of results of associates T A W 8 T S 278.1
Share of results of joint ventures ey VA (19.8) - 154.8 - 135.0
Profit before taxation BB i v Al 874.0
Taxation FiJE (42.3)
Profit for the period from KA RFHREEZ
continuing operations kgl 831.7

ALLIED GROUP LIMITED
BefEARLDA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W1 & 65 B 5 e e B ke (4

BWEZFANEAA =T HIEAEA

4. SEGMENTAL INFORMATION (CONT’D)

4. 2HEHR (F|)

Six months ended 30th June, 2015
HE-F—HFANA=THIEAMA

Property
development Corporate
Investment and and other
and Consumer investment operations
finance finance  WIEHRER PR Total
REREM N E #E HAbER EoX
HK$ Million  HK$ Million  HK§ Million  HKS$ Million  HK$ Million
HEET HE T HH T HH T By
Segment revenue A 2785 1,946.5 195.6 29.9 2,450.5
Less: inter-segment revenue W A2 A (4.2) - 9.2) (15.9) (29.3)
Segment revenue from external RAKFHEEER 2
customers from continuing KR Z
operations TR 2743 1,946.5 186.4 14.0 2,421.2
Segment results Vil ES 457.3 473.8 397.5 (27.3) 1,301.3
Reversal of impairment loss on BIREEA R L
interests in associates BB R 13.5
Finance costs fill A (118.8)
Share of results of associates B A T ] S 117.5
Share of results of joint ventures FE A 278 A Wl 51 433 - 60.0 - 103.3
Profit before taxation BB 355 1,416.8
Taxation B (114.7)
Profit for the period from RAFFETEER
continuing operations 1 ] ) 1,302.1
Inter-segment transactions have been entered into on terms o3 EB T 238 5y T ¥ A B RT #0 45 T P ek g
agreed by the parties concerned. ZRRFT S

Interim Report 2016
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16 Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W % 5 B 5 e e B ke (4

BWEF—NEANA =1 HIEAEA

4. SEGMENTAL INFORMATION (CONT’D) 4. DEHER (HE)

The geographical information of revenue is disclosed as
follows:

Mg A 2 Sk 4 0

Six months ended 30th June,
BESA=t+THLKREA

2016 2015
—E—XREF R
HK$ Million HK$ Million
ER T # T
Revenue from continuing operations Fiz 7 1 1 ) 23 6
from external customers by location of AN F AR B Fra 58
operations EXIRETIUN
Hong Kong s 1,497.3 1,450.4
Mainland China H B A 3 490.2 946.8
Others HoAth 6.9 24.0
1,994.4 2,421.2
5. CHANGES IN VALUES OF PROPERTIES 5. MIREEED
Six months ended 30th June,
BEXRA=+HLAEAR
2016 2015
—E—-XRF SRR
HK$ Million HK$ Million
BEER T # T
Continuing operations BFREEEXER
Changes in values of properties comprise: 1) 3£ {8 {E % B £0. 45 :
Net increase in fair value of FE Y E 2 AT EE S N
investment properties T 193.1 326.6
Impairment loss (recognised) reversed (ThERE) HE M0 5 ) 2E 2
for hotel property T AE G 1R 4.3) 5.7
188.8 332.3

ALLIED GROUP LIMITED
BefEARLDA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W1 & 65 B 5 e e B ke (4

BWEZFANEAA =T HIEAEA

6. BAD AND DOUBTFUL DEBTS 6. REE
Six months ended 30th June,
BEANA=ZTHLAER
2016 2015
—e-xE  —F WA
HK$ Million HK$ Million
BEET T
Continuing operations RFEKEXK
Loans and advances to consumer AN BB % B K
finance customers P& TN
Impairment loss, net of reversal C HNBR 45 7] 2 38 (s 1R (578.5) (639.4)
Trade and other receivables 5 5 B oAt e i 3 OH
Reversal of impairment loss 13 In] 3 (E s 1R 36.3 0.1
Impairment loss WAE e 1R (23.4) (4.4)
Bad debts written off SR - (10.9)
129 (15.2)
Bad and doubtful debts recognised in A 18 i R A R 2
profit or loss IR (565.6) (654.6)

The following are the amounts written off in allowance of
impairment against the receivables and recoveries credited
to allowance of impairment during the period:

ST TR > AR Tl (L 58 4 A1 LA 38 i B R T 2
FNIH R E A BB 2 i e K R

Six months ended 30th June,
BZ2AA=T+THLXER

2016 2015
—E—-XRF —E AR
HK$ Million HK$ Million
BHEBTT HE G
Continuing operations RFEKEXK
Loans and advances to consumer FANIH % F A3
finance customers &
Amounts written off in allowance of RTRIERE R E P
impairment HIH (648.1) (610.6)
Recoveries credited to allowance of A WAE S M 2 i ln]
impairment A 77.7 59.8
Trade and other receivables 5 Ko HoAth JRE A 3K IH
Amounts written off in allowance of AE T (L 8 5 LB 22
impairment HE (59.8) -

Interim Report 2016
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18 Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W % 5 B 5 e e B ke (4

BWEF—NEANA =1 HIEAEA

7. FINANCE COSTS 7. BLERA
Six months ended 30th June,
BEANA=1+THIAKHER
2016 2015
—e-XxE  —F WA
HK$ Million HK$ Million
BHEETT HEWIG
Continuing operations BEKEXEK
Total finance costs FIATIIHEHKNZ
included in: Tl A 4
Cost of sales and other direct costs S B RUAS B HoAth 5 AR 101.8 114.5
Finance costs & A 124.8 118.8
226.6 233.3

Interim Report 2016
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BE -FE—NFEANA=ZTHIEAMEA
BR i A % A

Six months ended 30th June,
BEASA=+HLEXEAR

for the six months ended 30th June, 2016

8. PROFIT BEFORE TAXATION 8.

2016 2015
—E-XREF e N2
HK$ Million HK$ Million
BEET 1 E T
Profit before taxation from continuing 0 H RS
operations has been arrived at after FR B AT i )
charging: (]S
Amortisation of intangible assets W S 0.7 0.7
Amortisation of prepaid land lease TH B AE
payments 5 0.1 0.1
Depreciation e 39.3 39.3
Impairment loss for amounts due from BENAIKRZ
joint ventures (included in other AR R (FHA A
operating expenses) at ) 1.0 29.3
Impairment loss for available-for-sale AT 2
financial assets (included in other e (R A A AL
operating expenses) #H) - 13.7
Impairment loss for interest in T — T g 7 2 W) 2 W i 2
an associate (included in other WA R (FFA A £82
operating expenses)* ) * 109.3 -
Net loss on disposal of property, W R RSt 2
plant and equipment Y5 18 13 4R 0.3 4.1
Loss on disposal of joint ventures HEGE AR Z R
(included in other operating expenses) (F A A AC 2 2 1) 14.0 -
Loss on purchase of bonds issued by W AR SR T B T R 2
the Group (included in other e (A HAth #8245
operating expenses) # 1) - 141.5
and after crediting: b A N
Dividend income from listed b AR 5
equity securities & B UA 5.8 23.5
Dividend income from unlisted I b AS B I
equity securities B A - 3.5
Interest income (included in revenue) FEWA (FEAIA) 1,704.5 2,147.1
Net realised gain on disposal of HE—HBEE AR ZE
an associate (included in AL AR TR (REA
other income) HoAb U A) 3.9 -
Net realised gain on disposal of HER S SR E 2
available-for-sale financial assets C 8 Bl s 5 A (FHA
(included in other income) HABA) 1.0 18.8
Net realised gain on disposal of HEREY Sk OB
investment properties (included in W g A (R ACH AR
other income) A - 1.0
Net realised gain on disposal of HE M E AR 2 A
subsidiaries (included in W g AR (Gt ACHAL
other income) (note 26) e A) (BHEE26) 18.9 15.1
Reversal of impairment loss on interests % [A] A B 25 A ) 2 M 45 2
in associates (included in other AR (FEA A
income) A 5.2 13.5
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W % 5 B 5 e e B ke (4

BWEF—NEANA =1 HIEAEA

8. PROFIT BEFORE TAXATION (CONT’D)

* Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest
in its wholly-owned subsidiary Sun Hung Kai Financial Group
Limited (“SHKFGL”) in June 2015 and classified the remaining 30%
equity interest as an associate. Affected by the correction of Hong
Kong and China stock markets since the second half of 2015, the
carrying amount of the 30% equity interest in SHKFGL exceeded the
recoverable amount at the reporting date that led to an impairment
loss. The recoverable amount was measured at fair value less cost of
disposal of SHKFGL. The fair value was measured by discounted cash
flow approach at the reporting date using a discount rate of 18.7%.
As part of the disposal, the Group was awarded a put right on the
30% equity interest of SHKFGL. This put right recorded a valuation
gain during the period of HK$224.0 million classified under net gain
on financial assets and liabilities.

9. TAXATION

8. BR¥iAIEFN (&)

* A E RN I EARA A ([
HEDHEE2EWEA ARG ESMEME
BN W) (T o 3 & 4R B )) 2 70%HE 45 - Bk
T30%2 EHERI B g A wl o 2B A =%
LA R AR LA R U B B R T
JIT R B A B ik 4 A 1 19 3 0% A RE 19 iR T
(D EL 8 7 &5 S F 0 AT i e 4 A S| SO (E
T 48 o AT i IR 4 A8 LA T 08 5 4 il A 1 00 -1
(B 30 M B AR BT R A5 B AE DA RE B R
18.7 %0 4 BB 4 3 07 16 BTt i o M B ik i
TE () — W0 43 » A 42 M 52 7 b 0 Ok 4 T 4 Y
30% A HE 1) R HE o 5% 5B 0 R AR U1 1) % 15 A
(HUC#R224.0F & W G - BB 4 g A I B A
Wi 25 VF A o

BiE

Six months ended 30th June,
BEZAA=THLXEAR

2016 2015
—E-XRE TR
HK$ Million HK$ Million
BEET EE-3CEr
The income tax charged (credited) from 3R B RFAEACE 367 2 9 Bl X
continuing operations comprises: (RS 4
Current tax A B TH
Hong Kong ik 91.7 95.9
People’s Republic of China (“PRC”) g N AR (TrhEd ) 44.0 122.8
135.7 218.7
Over provision in prior years A A R R - (0.3)
135.7 218.4
Deferred tax R AE i
Current period A7 (93.4) (103.7)
42.3 114.7

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% (2015: 25%)).

A ALLIED GROUP LIMITED
BefEARLDA

T v A5 B T A 2 55 07 1K 249 4% A 5 e
SR A 2 B R16.5%F1 5

B B N FZE AT 25% (L F
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W1 & 65 B 5 e e B ke (4

BWEZFANEAA =T HIEAEA

9.

10.

TAXATION (CONT’D)

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

Deferred tax recognised in other comprehensive income
during the period was immaterial (2015: deferred tax
of HK$5.3 million arising from the revaluation gain
on properties transferred from self-owned properties to
investment properties).

EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings per share
from continuing and discontinued operations attributable
to owners of the Company is based on the following data:

9.

10.

BiE (&)

A& A ] 3kt [ 2 B T 3 1 A R
A v A LA AT B R 3 R A A% B 2 BLAT
BL A FHE -

ST PR o 7 T A 2 AT WAL A R ) S
W AR (T — AR 4 B Y e
EXia-¢/EY -0k Ex XAl €T
BURSERLIAS 37T # W T) ©

BREF

REHER L EEES

o HR A O I S8 Y 2 A IR
G 5 1 A B 0 28 79 AR LR
WepEH 1

Six months ended 30th June,
BEAA=+HLXEA

2016 2015
—®-AF  CE A
HK$ Million HK$ Million
ER2i T H# T
Earnings il
Earnings for the purpose of basic earnings i &t 53 & /It H A 281 F] 2 21 7|
per share (profit attributable to owners (AN &) B o
of the Company) JRE A i 1 ) 466.0 2,046.0
Adjustments to profit in respect of impact &t — [ it 8 28 7] 2 I &
of contingently issuable shares under Jie 5 A T 381 T T
the employee ownership scheme of a AT Iy 2 5 B Ui ]
subsidiary PE a8 4 - (0.1)
Earnings for the purpose of diluted HL R A g A 2 ) 2
earnings per share &R 466.0 2,045.9
Million shares  Million shares
BER K
Number of shares 1B 53 B H
Weighted average number of shares in AT A A AR K
issue for the purpose of basic and a2 C BT
diluted earnings per share JB 453 I HET- 1 B 178.2 183.3

Interim Report 2016
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Notes to the Condensed Consolidated AL S B R R M ek (4)

Financial Statements (Cont'd)

for the six months ended 30th June, 2016 WE -FE—NFEANA=ZTHIEAMEA

10. EARNINGS PER SHARE (CONT’D) 10.

From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

BRER (#)

REFEKEXK
AR TR KRS S 2 AR R A A B 1B
LA K 2 A AR R DL R A

Six months ended 30th June,
BESA=t+HLKREA

2016 2015
—E-KEF SRR
HK$ Million HK$ Million
BEET T # T
Earnings 2R
Earnings for the purpose of basic earnings i #t 5 1 R HE A Z F) 2
per share (profit from continuing B (A2 5] e A A
operations attributable to owners PISEES FE-E3 3
of the Company) Z li ) 466.0 722.0
Adjustments to profit in respect of impact &t — [ it 8§ 28 7] 2 1§ B
of contingently issuable shares Jie 5 A T 381 T T
under the employee ownership AT 2 R
scheme of a subsidiary i P 5 - (0.1)
Earnings for the purpose of diluted HL w AR g A 2 ) 2
earnings per share &R 466.0 721.9
Million shares  Mtillion shares
BER [ER- 1)
Number of shares J 3 B H
Weighted average number of shares in AT A IR AR K
issue for the purpose of basic and A 2 BT
diluted earnings per share JBC 53 I HE~T- 1 B 178.2 183.3
From discontinued operations RECRIEREEL

No earnings per share from discontinued operations
is presented for the period as there is no discontinued
operation during the period. Basic earnings per share
from discontinued operations for the period ended 30th
June, 2015 was HK$7.22 per share which was calculated
based on the profit attributable to owners of the Company
from discontinued operations of HK$1,324.0 million and
the weighted average number of 183.3 million shares in
issue during that period. Diluted earnings per share from
discontinued operations for last period was the same as the
basic earnings per share as there were no dilutive potential
ordinary shares outstanding.

ALLIED GROUP LIMITED
BefEARLDA

P 7 30 A 317 i 4 1 R0 JE S > WO A I
2B A [ O 4 R 2 IR LA
BE-FZ—HHEANA=ZTHIEMEERAEE
K KRGS 2 2 B S A B A By %7 .22
HETT o IR B D& IR R 2 AR
) B E AR S A1, 324.0 F B HE T - DL AR
B BB AT Ay I T2 8183 .3 B
JEEREAA o F ST AT o] Y A A ) 22 B
AT > AR B B IR
5 2 A PO 2 ) B A e 6 A 8 R AL TR] o
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Notes to the Condensed Consolidated A S B R M ek () 23
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA

11. DIVIDEND 11. RE

Six months ended 30th June,
BZ2AA=T+THLXER

2016 2015
—E—-KE B —FAE
HK$ Million HK$ Million
BEET AT
Ordinary shares: gl
Interim dividend declared after the end A ¥t i5 B A 15 B IR 2
of the reporting period of HK15 cents BT 5L (=%
per share (2015: HK15 cents per share) ~ — F4F : B 15WA1l) 26.7 27.5
Dividends recognised as distribution A A R IR 2
during the period: Ji S
2015 second interim dividend TE AR R IRLE
(in lieu of a final dividend) of (R E) 5.6
HK$1.6 per share (2015: 2014 It (TR
final dividend of HK$1.5 R AR AR RS
per share) g 5159 0) 285.2 275.0
The amount of the interim dividend for the six months HE_E—NESNA=ZTHIEABAZ
ended 30th June, 2016 has been calculated by reference to FHIRESFE 2 E K _FE—NENA
178,218,118 shares in issue at 24th August, 2016. ZFVH BT 2178,218, 118 B 1 7T
7’%; o
ALLIED GROUP LIMITED Interim Report 2016
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Notes to the Condensed Consolidated AL S B R R M ek (4)
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 WE -FE—NFEANA=ZTHIEAMEA
12. INVESTMENT PROPERTIES 12. REWHE
Hong Kong PRC Total
7 w4 W5t

HKS$ Million  HK$ Million  HK$ Million
L0 H T H &

Fair value NFEE
At 1st January, 2015 R_F—-HE—~H—H 7,023.7 154.9 7,178.6
Exchange adjustments i 53, 5 % - (7.7) (7.7)
Transferred from properties WA

held for sale WY 119.6 - 119.6
Transferred from property, L SgEEyE

plant and equipment L& 113.0 19.5 132.5
Additions i 6.5 16.9 23.4
Transferred to property, Y

plant and equipment LGNS - (17.5) (17.5)
Disposal of subsidiaries th B R A (640.0) - (640.0)
Disposals e 6.2) - 6.2)
Increase (decrease) in fair value N 1R 45 R 2 A A (B 3

recognised in profit or loss (W A) 422.8 (7.8) 415.0
At 31st December, 2015 WoFE—-HFET A=+ —H 7,039.4 158.3 7,197.7
Exchange adjustments B b3 % - 0.7) 0.7)
Transferred from property, WA

plant and equipment o5 B Bt - 3.7 3.7
Additions i 1.0 - 1.0
Disposal of subsidiaries BT A 7 - (109.0) (109.0)
Increase (decrease) in fair value JA E 4 T R 2 T (B4

recognised in profit or loss (#0) 193.8 0.7) 193.1
At 30th June, 2016 REFE—ANEAA=TH 7,234.2 51.6 7,285.8
The fair values of the Group’s investment properties have ASE BB E Y 2 2 - TEE E AR$E Norton
been arrived at on the basis of a valuation carried out by Appraisals Holdings Limited/A % — /N 4F
Norton Appraisals Holdings Limited at 30th June, 2016 ANH = B R 20 B RS A R A E R
and Norton Appraisals Limited on the dates of transfer WEEHWE —F—-HAF+ _HA=+—H
and 31st December, 2015, both firms are independent HEAT Z AL E T T > WA TB] N =) 35 A B A £E (3]
and qualified professional valuers not connected with the AU 0 [0 72 1% 80 S S S SE A (EL R o
Group.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W1 & 65 B 5 e e B ke (4

BWEZFANEAA =T HIEAEA

12.

13.

INVESTMENT PROPERTIES (CONT’D)

The fair value was determined on the investment approach,
where the market rentals of all lettable units of the
properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionery income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in
Hong Kong and adjusted to take into account the market
expectation from property investors to reflect factors
specific to the Group's investment properties.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost
less impairment and at fair value subsequent to initial
recognition.

12.

13.

BREWE (&)

DPARAE SRR Bk e R W) 3E
{14 e w8l kR B P T (ELRR 4 T A A
7 % 45 6 3 3 R ) 3 22 TR T L [ 9
BB o RPAG (AR > % R BUA T
B SRR SR B ATE S o it H AT ZE B2 W)
SET & - Al (L5 AR IR AR e & B i L 2
TR > (] L YA A bR T R L
AR o W BLA TS 275 i U 36 2 8
T 2 oM < SRR > WO Fa
VARF AW SESCEH 2 T > RO A4
B BCEY A 2R K

A U FH] R ) A 7326 3107 4 56 ) A2 A
GR7/EANSEEUTRE/ES U SN E 226 i
BN DR

TRHEERAE
AR 2 5 A R AR A T B R E

B P UCHERR B8 e AT (o B
ST T % -

At 30th June, 2016
R-Z-x~EXA=tH
Fair value
LYEE Cost less
Level 1 Level 2 Level 3 impairment Total
£-% ok FZH RENBRE @t
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEER BEER BEER BEER BEER
Available-for-sale financial assets AfHESHEE
Equity securities listed in Hong Kong itk b2 AR IR 80.5 - - - 80.5
Unlisted overseas equity securities JE LTI AMBA R 25 - - 40.6 215 62.1
Unlisted overseas investment funds F ETTEAME G H S - 138.1 - 61.3 199.4
Debt securities %
Listed in Hong Kong il bl - 8.8 - - 8.8
Listed outside Hong Kong HE UM e L Tl - 88.5 - - 88.5
Unlisted debt securities I LT - 48.2 - - 48.2
80.5 283.6 40.6 82.8 487.5
Analysed for reporting purposes as: BEWE N IEZ
Non-current assets T 359.6
Current assets REEE 127.9
487.5
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 30th June, 2016
RZB-REXA=ZTAH
Fair value
DY EE Cost less
Level 1 Level 2 Level 3 impairment Total
% et ] =/ RANBHEE st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BERR BERR BEER BEERL BEERL
Financial assets at fair value through ERERRERATEERE
profit or loss SREE
Held for trading investments RrEC IS
Equity securities listed in Hong Kong Fils L2 AR S 743.2 - - - 743.2
Equity securities listed outside Hong Kong i LA ANl b 117 2 Fie A8 5 237.3 - - - 237.3
Exchange-traded funds listed in Hong Kong it Il 2 52 % BT H E{ JE4 147.3 - - - 147.3
Over the counter equity derivatives BrAMBAATE T A - - 0.8 - 0.8
Forward currency contract ENERGH - 32.6 - - 32.6
Options listed in Hong Kong il b 2 0.7 - - - 0.7
Warrants and options listed outside B 2
Hong Kong R ICHE R JHE 8.5 - - - 8.5
Unlisted overseas options J LTl it S - - 3.1 - 3.1
Unlisted put right for shares in T bz — g A w e
an associate Rt - - 931.0 - 931.0
Unlisted call option for club memberships 3 b1l 2 € i & 75 v i W1 1 - - 9.3 - 9.3
Unlisted call option for shares listed B RE R
outside Hong Kong b RR - - 23.1 - 23.1
Contracts for difference EHHEE - 10.3 - - 103
Unlisted bonds issued by listed companies — FiliZA 172 ¥ Ll % - 57.6 - - 57.6
Listed bonds issued by listed companies LA RETZ Ll - 919.7 - - 919.7
1,137.0 1,020.2 967.3 - 3,124.5
Investments designated as at fair value R ARG R A T E
through profit or loss R B
Unlisted convertible bonds issued by F AR
unlisted companies* A AT A - - 799.1 - 799.1
Unlisted overseas investment funds F b AME G A - - 2,505.6 - 2,505.6
- - 3,304.7 - 3,304.7
1,137.0 1,020.2 42720 - 6,429.2
Analysed for reporting purposes as: GES ELIER (i
Non-current assets FRBEE 3,127.5
Current assets B ERE 3,301.7
6,429.2

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

WEEFNEAA ST HIEATEA
13. eMEER AR (A)

for the six months ended 30th June, 2016

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2016
RZB-REXAZTA
Fair value
LY EE Cost less
Level 1 Level 2 Level 3 impairment Total
% et EZH BANRAE st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BERRL BEERRL BEERL BEERL BEERL
Financial liabilities at fair value ERESRERATEERE
through profit or loss SREE
Held for trading FrfEc s Mig
Call options embedded in bonds TN T3 ¥
and notes W47 LI [ A - 3.0 - - 3.0
Futures and options listed in Hong Kong i L2 W R 2.7 - - - 2.7
Futures and options listed outside Bl MBI iz
Hong Kong e Kt 0.2 - - - 0.2
Unlisted overseas options F Ll AU - - 3.0 - 3.0
Over the counter equity derivatives BrAMEAR A TH - - 6.9 - 6.9
Over the counter currency derivatives BN AE T - - 1.1 - 1.1
Stock horrowings HARE - 34.8 - - 34.8
Contracts for difference £ - 28.0 - - 28.0
Forward currency contract EMEREH - 35 - - 3.5
Analysed for reporting purposes e LD
as current liabilities B & 29 69.3 11.0 - 83.2
* The unlisted convertible bonds with a total carrying value of * HETHT AR 5 795.2 1 85 ik oC 2 JF BT AT 4R R £

HK$795.2 million were converted into shares of the unlisted
company after the reporting date. Details of the conversion are
disclosed in the Company’s announcement dated 9th August, 2016.

FHRGEE RO ER SRR B AR RA - 3%
R 2 SRR ROR A AT B T —RENANA

JLH Z 2 i e

At 31st December, 2015
REZ—HEFZA=1—H

Fair value
AR Cost less
Level 1 Level 2 Level 3 impairment Total
H—# o5 B BB E Ao
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
R R Y R R Y RS
Available-for-sale financial assets AHEESRHEE
Equity securities listed in Hong Kong Bl LT A E S 91.9 - - - 91.9
Unlisted overseas equity securities L IMEA R R - 80.7 39.7 47.2 167.6
Unlisted overseas investment funds LML E IS - 61.0 - - 61.0
Other unlisted investment HAth gk bt - - - 31.0 31.0
Debt securities w5
Listed in Hong Kong il LT - 17.5 - - 17.5
Listed outside Hong Kong LM Ll - 86.8 - - 86.8
Unlisted debt securities I 1T R S - 49.2 - - 49.2
91.9 295.2 39.7 78.2 505.0
Analysed for reporting purposes as: BRWE R
Non-current assets i m 376.0
Current assets B 129.0
505.0

ALLIED GROUP LIMITED
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. eMEEREE (E)

At 31st December, 2015
REZ—nF+A=1+—H

Fair value
YR Cost less
Level 1 Level 2 Level 3 impairment Total
H—4 B B RARMER R HEr
HK$ Million  HK$ Million  HKS Million  HK$ Million  HK$ Million
kT kT kT & T T
Financial assets at fair value through ERERRERATEERE Y
profit or loss SREE
Held for trading investments FrEC IS
Equity securities listed in Hong Kong Fils b2 AR S 1,237.7 - - - 1,237.7
Equity securities listed outside Hong Kong itk LA Sl i b 717 22 Je A< it 55 295.0 - - - 295.0
Exchange-traded funds listed in Hong Kong it Il 2 52 5 BT H B 4 88.0 - - - 88.0
Over the counter equity derivatives BAMBAATE T A - - 0.7 - 0.7
Over the counter currency derivatives BT A - - 0.1 - 0.1
Forward currency contract EMEREH - - 6.3 - 6.3
Warrants and options listed outside il LUAMbIR T T2 58 A R
Hong Kong Y3l 43 - - - 43
Unlisted overseas options F LTl it S - - 0.4 - 0.4
Unlisted put right for shares in an T bz — g A R e
associate Rt - - 707.0 - 707.0
Unlisted call option for club memberships 3 &1l 2 € 7 & 75 v i W1 1 - - 93 - 93
Unlisted call option for shares listed BV RE R
outside Hong Kong I iR R A - - 259 - 259
Contracts for difference EHEE 88.1 - - - 88.1
Unlisted bonds issued by listed companies — FiliZA #1712 3 Ll % - 359.6 - - 359.6
Listed bonds issued by listed companies LA Rz Ll - 488.4 - - 488.4
1,713.1 848.0 749.7 - 3,310.8
Investments designated as at fair value IR BRI G R A T E
through profit or loss R BE
Unlisted convertible preferred shares —MFEHARETZ
issued by an unlisted company A T I S - - 267.8 - 267.8
Unlisted convertible bonds issued by FELMARETZ
unlisted companies H AT - - 778.9 - 778.9
Unlisted overseas investment funds F b AME G4 - - 2,286.8 - 2,286.8
- - 3,333.5 - 3,333.5
1,713.1 848.0 4,083.2 - 6,644.3
Analysed for reporting purposes as: R R WERFTEZ
Non-current assets G E 3,484.6
Current assets MEEE 3,159.7
6,0644.3

A ALLIED GROUP LIMITED
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Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 31st December, 2015
REZ—nG+A=1+—H

Fair value
aYE Cost less
Level 1 Level 2 Level 3 impairment Total
H—5 B B RARMBR R HEr
HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HK$ Million
kT kT kT g g
Financial liabilities at fair value through ERESRERATEERE Y
profit or loss SREE
Held for trading FEE2 o &
Call options embedded in bonds TN T3 ¥
and notes W47 LI [ A - 2.1 - - 2.1
Futures and options listed in Hong Kong i L2 8 R 2.0 - - - 2.0
Unlisted overseas options F LTl S e - - 1.9 - 1.9
Over the counter equity derivatives B AMEARTAE TR - 6.8 402 - 47.0
Over the counter currency derivatives BN E TR - - 0.9 - 0.9
Stock borrowings fi AR - 120.1 - - 120.1
Contracts for difference Bl 30.5 - - - 30.5
Analysed for reporting purposes ES ALbiis
as current liabilities B A 325 129.0 43.0 - 204.5

Available-for-sale financial assets are intended to be
held for a continuing strategic or long-term purpose. As
there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity
investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the securities, the Group has determined
that presenting them by nature and type of issuers is

appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

]I R < R R AT R AR I B R
ﬁﬂﬂ%t Hﬂﬁ“ﬂfﬂﬂf/@%?ﬁi@T FE R
VERIE 8- /AL RELERIbL PN ¢ B F
T B A B AR AT BR S

FETA TS I 2 MR~ I B Ja B o0 A > AR AR
I 7 E LB AT AR R BT 2 5
Ho

TR T B A — F =8

5 — BN PE A R R R 09 SR
FUA I B T O R () R

BN TEER RIS A A Z
TRAEAN ot A s T B (BPAEAS )
e (RPR B BA% ) B I A B AT )

595 = A TR LR T R A I AR 3R T
L5 T 0 MR 2 7 A8 2 f 0 o5
i
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Unlisted equity securities included in available-for-sale

financial assets under level 2 are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.

Included in available-for-sale financial assets, there are
debt securities under level 2, the debt element of which
is recognised at fair value at date of initial recognition
and subsequent measurement with fair value change at
each reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2016 and 31st
December, 2015, the fair value of the debt element was
calculated based on the present value of contractually
determined stream of future cash flows discounted at the
required yield, which was determined with reference to
instruments of similar terms. The fair values of the debt
element have been determined by a firm of independent
professional valuer, Greater China Appraisal Limited
(“GCA").

The option element of debt securities under available-
for-sale financial assets was classified as “call options
embedded in bonds and notes” under the financial assets
or liabilities at fair value through profit or loss and grouped
under level 2. This derivative element is recognised at fair
value at initial recognition and subsequent measurement
with fair value change at each reporting date recognised in
profit or loss. Hull-White Term Structure Model is used for
valuation of derivative element of certain perpetual bonds
and guaranteed notes. Significant inputs into the model
were mean reverting rate, default intensity and short rate
volatility. At 31st December, 2015, Black Scholes Model
was used for valuation of the over the counter equity
derivatives under level 2. Significant inputs into the model
were underlying stock share price, forward price, time to
maturity, risk free rate and dividend yield. The fair values of
the derivatives element have been determined by a firm of
independent professional valuer, GCA.

The fair values of bonds and notes under level 2 at the
reporting date were derived from quoted prices from
pricing services. The fair values of stock borrowings and
forward currency contract under level 2 at the reporting
date were derived from observable market prices of the
underlying financial assets or liabilities.

ALLIED GROUP LIMITED
BeEREARLDA

13.
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of a financial asset or a financial
liability under level 3, the Group engages external valuers
or establishes appropriate valuation techniques internally
to perform the valuation which are reviewed by the
relevant management of the group companies.

The following tables provide further information regarding
the valuation of material financial assets (liabilities) under

13. TMEERER (&)

FoemMEE A AT EE TR
u%%ﬁﬁ%ﬁ S BE R IR o AEf
At A = 8% 2 R e A
BB IR - AR B2 [ 2= 9 130 A3t {1 Bl ey ok 70
L AN BT TR DUEAT A (8 - 3 i 5
PR ) 2 A T A P A ]

TRIEMRERE"MEREMEE (A
i) At 2 o — 2 R o

level 3.
At 30th June, 2016
R=B-"EXA=TH
Unobservable
Valuation technique inputs Input values Fair value
EER % FTUREBARE BABEE RVEE
HK$ Million
BEEET
Available-for-sale financial assets
THHESHEE
Unlisted overseas equity securities Discounted cash flow Weighted average 5.0% 40.6
LTS A I BB cost of capital
JIHEF- 8 B AR Rl A
Average annual HK$53.3 million
dividend pay-out 53.3H BT
B IRE RS
Held for trading investments
BEXERE
Unlisted put right for shares in an associate  Option model Volatility 67.4% 931.0
I ki 2 — TR ) R 0 1 JIRERLR i
Risk free rate 0.4%
i ) 3¢
Equity growth rate 2.6%
MERMRR
Estimated ~ HK$960.0 million
equity value 960.0 1 B ¥ T
HE g (R (A A
Unlisted call option for shares listed outside ~ Option model Volatility 52.379% 23.1
Hong Kong SRR L
%‘%Uﬁl‘i&[tfﬁﬂx%\Z#LFﬁ 1 Risk free rate -0.308%
R AR
Financial assets designated as at fair value
through profit or loss
EERABBEERERAVTEERE ERER
Unlisted convertible bonds issued by Market comparable Recent N/A 799.1
unlisted companies approach transaction price AE
T ETA R BT 2 I LT B R T Wk RO 235 R
Unlisted overseas investment funds Net asset value* N/A N/A 2,505.6
BTSN E RS B A A
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 31st December, 2015
REZ—nFE+A=1—0

Unobservable

Valuation technique inputs Input values Fair value
{7 & R A Bk AR AVEE
HK$ Million
R
Available-for-sale financial assets
THHESHEE
Unlisted overseas equity securities Discounted cash flow Weighted average 5.0% 39.7
LTS RA T I BB cost of capital
JIHEF- 3 B AR Bl A
Average annual HK$54.3 million
dividend pay-out 54.3H BT
AR
Held for trading investments
BEXERE
Unlisted put right for shares in an associate  Option model Volatility 66.5% 707.0
I b2 — TR 8 0 1 HRERR i
Risk free rate 0.6%
e o A R
Equity growth rate 3.1%
MERHRR
Estimated  HK$1,100.0 million
equity value  1,100.0F & i 7t
e 4 S
Unlisted call option for shares listed outside ~ Option model Volatility 63.1% 25.9
Hong Kong SRR ]
it LASI st b vl 2 F TR A 1 Risk free rate 0.002%
R AR
Financial assets designated as at fair value
through profit or loss
EERABRRERERATVTEERE ERER
Unlisted convertible preferred shares Discounted cash flow  Contractual price of ~ HK$267.8 million 267.8
issued by an unlisted company BB an impending sale 267.871 # T
— [ L AT 2 R b A A S B2 2 SRR
Unlisted convertible bonds issued by Market comparable Recent N/A 778.9
unlisted companies approach transaction price A
JE B R B AT 2 9 b R T ik B2 A5
Unlisted overseas investment funds Net asset value* N/A N/A 2,286.8
b IME S B A A
Financial liabilities held for trading
REXZAR2ERMAE
Over the counter equity derivatives Price quoted by counter N/A N/A (40.2)
BiSMBEAAT E TR parties A AR
25T I B
* The Group has determined that the reported net asset values * A DL 2 AT A R i A B

represent fair value of the unlisted overseas investment funds.
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The management believes that possible changes in the
input values and business or economic circumstances
would not cause significant change in fair value of the
financial assets and liabilities under level 3.

The reconciliation of financial assets and liabilities under
level 3 fair value measurements is as follows:

13. TMEERER (&)

A5 9 S (A T 2
B 2 o A S B A 3| BT 5 = 4
a2 4 T e % B0 2 TR (K
B o

FEMATEERETZEMEE KA
BRI

2016
“E-RE
Unrealised
profit or loss
for the six
months ended
. . 30th June,
Balance at Recg;égﬁ%n;%gses Balance at 2016
1st January, 30th June, EE
2016 Other Reclassification 2016 =F-xF
RZB-RE comprehensive tolevel2 RZZ-R% AAZTH
—B=H  Profitor loss income Purchase Disposal A8BE  RA=TH  LtAEAZ
&8 Bi Htt2EUE BE HE E-R &% ARRER
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEET BEET BEET EEET BEET BEET BEAT BEET
Available-for-sale financial assets ARHUESHEE
Unlisted overseas equity securities I i SR A 39.7 - 0.9 - - - 406 -
Held for trading investments BERSRE
Over the counter equity derivatives BAMEARETR 0.7 0.1 - - - - 08 0.1
Over the counter currency derivatives  BiMEHERTAE TR 0.1 ©.1) - - - - - -
Forward currency contract EREHAY 6.3 - - - (63) -
Unlisted overseas options J i s 0.4 0.8 - 19 - - 3.1 0.8
Unlisted put right for shares F btz — BB A RO
in an associate ARl 707.0 2240 - - - - 931.0 224.0
Unlisted call option for F itz @R
club memberships AT 93 - - - - - 9.3 -
Unlisted call option for shares FiELSMUE E R G2
listed outside Hong Kong H iR 25.9 (PR - - - - 231 (2.8)
Investments designated as at fair value  EERRAFEEREZRE
Unlisted convertible preferred shares ~ F 17 ] # 2 B 72 it 267.8 0.1 - - (267.9) - - -
Unlisted convertible bonds BRI S 7789 20.2 - - - - 799.1 20.2
Unlisted overseas investment funds ¥ LM AL 2,286.8 133.3 - 167.0 (81.5) - 2,505.6 138.8
Financial liabilities held for trading BERZRRZEREAR
Unlisted overseas options 3 L st (1.9 1.1 - - - - (3.0) (3.0)
Over the counter equity derivatives BOMRARM A TR (40.2) 33.3 - - - - 6.9) 19.9
Over the counter currency derivatives  BpMEHERTAE TR 09 02) - - - - (1.1) (02)

ALLIED GROUP LIMITED
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

2015
“E-Lf
Unrealised
profit or loss
for the six
months ended
Recognised gains or losses 30th une,
Balance at b 3% b b Balance at 2015
Tst January, CHREB A 31st December, #z
2015 Other 015 “EF-Ak
RZF-LE comprehensive R-Z-RFE  AAZTA
—H—H  Profitor loss income Purchase Disposal +=H=+—H LA Z
5tk BE HORERE [ ik &% REEBR
HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HKS Million ~ HK$ Million  HKS Million
AEkT A kT HEkET AEET A kT AEkT sk
Available-for-sale financial assets ARHESHEER
Unlisted overseas equity securities I B R AR 355 - 42 - - 39.7 -
Unlisted overseas investment funds F LM RS 123 - (0.8) - (11.5) - -
Held for trading investments BEXSRE
Over the counter equity derivatives BAMRANE TR - 0.7 - - - 0.7 -
Over the counter currency derivatives BMERATE TR - 0.1 - - - 0.1 -
Forward currency contract EREERY - 6.3 - - - 6.3 -
Unlisted overseas options J Ll shE - 04 - - - 04 -
Unlisted put right for shares in an H itz — P A R
associate il - 596.0 - 110 - 707.0 -
Unlisted call option for club memberships 7 17172 & i 1 3% 22 1 i - - - 9.3 - 93 -
Unlisted call option for shares listed BiELUIMOE iR G2
outside Hong Kong EANES il - 259 - - - 259 62.1
Investments designated as at fair value EERRAVEEREZRE
Unlisted convertible preferred shares EANIDE Y3 33 395 205.2 - 231 - 267.8 -
Unlisted convertible bonds A B - - - 7789 - 778.9 -
Unlisted overseas investment funds F M E e 831.5 134.2 - 1,560.9 (239.8) 2,286.8 46.7
Financial liabilities held for trading BERZREEREE
Unlisted overseas options 3 EiAMRE - (19 - - - (19 -
Over the counter equity derivatives SEAMRARATE TR (49.7) 95 - - - (40.2) 13.1
Over the counter currency derivatives AR E TR (17.8) 16.9 - - - (0.9 142
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Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -E—NFEANA=ZTHIEAMEA

14. LOANS AND ADVANCES TO CONSUMER FINANCE 14. A KREE B R R B
CUSTOMERS

At At
30th June, 31st December,
2016 2015

R=ZZB—RE R_-FTHF
AA=+E +oA St —H

HK$ Million HKS$ Million
BEEBRT T # T
Loans and advances to consumer FAN B % 5 53K
finance customers Y& TN
Hong Kong ik 6,875.9 6,839.9
Mainland China r ] A i 2,048.0 2,932.3
Less: impairment allowance o RR IR L] (949.2) (950.2)
7,974.7 8,822.0
Analysed for reporting purposes as: T 2 H B FEZ 3
Non-current assets FEVEE E 2,706.7 2,741.3
Current assets )& 5,268.0 6,080.7
7,974.7 8,822.0
The following is an aged analysis for the loans and B G A A H A e (E 2 FA N
advances to consumer finance customers that were past WA % 5 B R S B 2 R 43 T
due at the reporting date but not impaired:
At At
30th June, 31st December,
2016 2015

RZB—RE RZEF—HF
~A=+H +-H=1+—H

HK$ Million HK$ Million

BEER T

Less than 31 days past due B R31H 517.3 571.2
31 to 60 days 31260H 125.9 147.0
61 to 90 days 61290H 52.0 124.7
91 to 180 days 91H £180H 217.7 397.6
Over 180 days 180H LI E 211.6 103.5
1,124.5 1,344.0

ALLIED GROUP LIMITED Interim Report 2016
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15. TRADE AND OTHER RECEIVABLES

15. EZ R EMEWKE

At At
30th June, 31st December,
2016 2015
R=ZB—RE AR A
~A=+H TZA=1+—H
HK$ Million HK$ Million
BEET [ER-YEP
Secured term loans AT B AR 3,426.7 3,129.5
Unsecured term loans I HEH A B B3R 463.6 438.9
Less: impairment allowance W Il A A 0.4) (95.9)
3,889.9 3,472.5
Trade receivables — accounts receivable MUK E 5 IR 3 — 218 A £8 40 &
from brokers and clients FF 2 MR 145.0 186.5
Less: impairment allowance W WAE B 0.3) 2.7)
144.7 183.8
Guarantee and consultancy fee receivables B it i &t 2 1% i ] % 2.0 1
Payments on behalf of customers* R A 48.1 21.
Less: impairment allowance W WAE B (39.4) (17.0)
10.7 6.0
Notes L% 1 242.3 242.1
Other receivables HAth, BB Wi R TH
Deposits 74 47.4 80.5
Others HoAt 70.8 56.6
118.2 137.1
Trade and other receivables B A E 5
at amortised cost HAth iR IH 4,405.8 4,041.5
Prepayments AT A 55.8 38.5
4,461.6 4,080.0
Analysed for reporting purposes as: 2R E B PTEZ 50Hr -
Non-current assets IE i B 629.3 1,734.6
Current assets )& 3,832.3 2,345.4
4,461.6 4,080.0
* Payments on behalf of customers represented payments made by the * %P AT 3Hs R % 5 R R 1 RO M R B D

Group to reimburse the beneficiaries of the guarantees (“Holders”)
for losses the Holders incurred because the customers failed to

make payments when due in accordance with the term of the %o

corresponding debt instruments.

ALLIED GROUP LIMITED
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15. TRADE AND OTHER RECEIVABLES (CONT’D)

16.

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

15. ESZ R EMEWRE (&)

PAR B A H 2 52 5 B At REWSCRE AR
PR G H LR B AR 2 R T -

At At
30th June, 31st December,
2016 2015
R=EZB—RE R_F L%
AA=+HR +-H=+—H
HK$ Million HK$ Million
BEET T
Less than 31 days P31 H 19.0 20.1
31 to 60 days 31%260H 7.2 14.1
67 to 90 days 61%290H 4.6 5.6
91 to 180 days 91H £180H 0.8 4.4
Over 180 days 180H LA I 135.3 13.4
166.9 57.6
Term loans and trade and S SR ES 2 A B 7
other receivables without aging At 18 K IH 4,279.0 4,099.5
Less: impairment allowances W WAE 40.1) (115.6)
Trade and other receivables TS LA 2 8 5 I
at amortised cost A R R TH 4,405.8 4,041.5
BANK DEPOSITS, CASH AND CASH EQUIVALENTS  16. SRR HERRLZEY
At At
30th June, 31st December,
2016 2015
R=ZFB—RE R_FT-0F
~AB=+H +-H=1+—H
HK$ Million HK$ Million
BEET H T
Bank balances and cash BRAT B I B4 2,675.3 3,146.2
Fixed deposits with banks e = AR H A2
with a term within 3 months RATE AT 4,176.9 3,779.8
Cash and cash equivalents W4 R &5 EY 6,852.2 6,926.0
Fixed deposits with banks AP E A+ A B
with a term between 4 to 12 months RATE IATE R 2,073.6 1,501.4
8,925.8 8,427.4
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

17. EZ REMENSRE

PAR By NS 2 58 5 B A R A R AR
PR B R LR IE 2 BRI AT -

At At
30th June, 31st December,
2016 2015

R=F—RE R -F1F
AA=+A FoA=tH

HK$ Million HK$ Million
BEET HE T
Less than 31 days PIA3TH 310.0 70.8
31 to 60 days 31260H 7.0 9.1
61 to 90 days 61%90H 5.8 7.2
91 to 180 days 91H £180H 0.8 0.2
Over 180 days 180H UL £ 0.3 0.6
323.9 87.9

Accrued staff costs, S e S s 2 AT B T lAS

other accrued expenses and HoAb R 2 &

other payables without aging At 18 A 3R0H 315.7 284.2
639.6 372.1

Interim Report 2016
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for the six months ended 30th June, 2016 BE -E—NFEANA=ZTHIEAMEA
18. BANK AND OTHER BORROWINGS 18. RITRHEMBEE
At At
30th June, 31st December,
2016 2015

R-ZB-ARF R-FHF
AB=+R toA=tH

HK$ Million HK$ Million
BEET T E T
Bank loans AT RK 5,876.5 6,848.1
Other borrowings HoA & 35.0 35.0
5,911.5 6,883.1
Analysed as: G 1
Secured A 5 610.0 584.4
Unsecured S HE AT 5,301.5 6,298.7
5,911.5 6,883.1
Bank loans are repayable as follows: SRAT B IR A T
On demand or within one year TR R B —FE N 2,593.6 1,995.1
More than one year but not —HE LA FAEAS B
exceeding two years i 4E 1,742.4 2,240.9
More than two years but not AR DL EAHR
exceeding five years A 930.5 2,027.7
Bank loans with a repayment on demand B 45 #ic 2 R f 42 0k S0 2 4R 1T
clause are repayable as follows: AR BIR T
Within one year —4ER 136.0 73.2
More than one year but not —4E L EAEA B
exceeding two years T 4F 474.0 65.2
More than two years but not A DL _EAH R
exceeding five years A - 446.0
5,876.5 6,848.1
Other borrowings repayable EE AR B
over five years HoA & 35.0 35.0
5,911.5 6,883.1
Less: Amount repayable within one year I : ZH % — 4F [N & 4 S 51 ik
shown under current liabilities ) A 2 IE (3,203.6) (2,579.5)
Amount due after one year — AR B ) 2 BKIH 2,707.9 4,303.6
ALLIED GROUP LIMITED Interim Report 2016
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19. NOTES 19. £
At At
30th June, 31st December,
2016 2015
RZBE—RE RFT—HF
ANA=+8H +_-H=+—H
HK$ Million HK$ Million
BHE®ER AT
US dollar denominated notes FEILEE
(“US$ Notes”) ([EITLEE])
6.375% US dollar denominated notes A EF—-LFEILA B
maturing in September 2017 26.375%3 T E
(“6.375% Notes”) (16.375%%45]) 1,776.1 2,270.0
3% US dollar denominated notes W oFE—LFE+ AR
maturing in December 2017 3% T = E
(“3% Notes”) (I3%595 1) 462.3 459.6
4.75% US dollar denominated notes iy —E T H AR
maturing in May 2021 4.75%K TCER IR
(“4.75% Notes”) (I4.75%%48 1) 2,246.0 -
Renminbi denominated notes NR R
(“RMB Notes”) (TNR¥EEED
6.9% Renminbi denominated notes W FE—EHAH
maturing in May 2018 F 1 26.9% N\ R MR
(“6.9% Notes”) (16.9%%9]) 574.8 587.0
5,059.2 3,316.6
Analysed for reporting purposes as: By 2 E B PTEZ 434 -
Current liabilities i B A A 76.2 73.2
Non-current liabilities I Ui B £ 4,983.0 3,243.4
5,059.2 3,316.6

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme.

During the period, the Group purchased part of the
6.375% Notes with a total nominal value of US$9.7
million from the market at a total consideration of
HK$80.4 million. In May 2016, the Group made an
exchange offer for the exchange of the 6.375% Notes
with the 4.75% Notes at an exchange ratio of 1.05375.
The holders of the 6.375% Notes with a nominal value
of US$115.5 million (including intra-group holdings of
US$61.2 million) accepted the exchange offer to exchange
for the 4.75% Notes with a nominal value of US$121.6
million (including intra-group holdings of US$64.4
million). In addition, the Group issued new 4.75% Notes
with a nominal value of US$240.0 million at par, of which
US$4.0 million was subscribed by a subsidiary of the
Group.

ALLIED GROUP LIMITED
BeEREARLDA

e 2 [ 8 23 "l Sun Hung Kai & Co.
(BVI) Limited R 452015 35 ST I (% A #2295
BATRE B EEAT T U

A A4 LA E80.4H i o AE
T A B TRE 9.7 0 B E oz 0
6.375%%E E i “E—NFHA > AL
VE 3 A8 # L #81.0537501056.375% 228 48
o Tha.75%5E 15 2 SR E 4 - H{E115.5
HHEEIC (BEEMMEEE 261 2H 8%
JC) Z.6.375% A F AN sS i B T E
121.6 AEFEIC (UFEEM M 26441
BISET0) Z4.75%55 18 2 STHREL LY o LAk
AAE B 7N E e ZE T (35 AT 1 {H240.01 &
FEILZHA.75% 55 > HH4.0H # X I0H
AL ) 2 — [ B 2 7 T R G
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19. NOTES (CONT’D)

The 4.75% Notes are listed on the Stock Exchange and
are issued to professional investors only. The 4.75% Notes
are guaranteed by SHK. The nominal value of the 4.75%
Notes after eliminating the intra-group holdings was
US$293.2 million or equivalent to HK$2,274.4 million
at the reporting date. The fair value of the 4.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,298.6 million which was categorised as level 2.

The nominal value of the 6.375% Notes after eliminating
the intra-group holdings was US$225.8 million or
equivalent to HK$1,751.8 million (at 31st December,
2015: US$289.8 million or equivalent to HK$2,246.0
million) at the reporting date. The fair value of the 6.375%
Notes after eliminating the intra-group holdings based
on the price quoted from pricing service at the reporting
date was HK$1,854.5 million (at 31st December, 2015:
HK$2,383.4 million) which was categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$465.5 million (at 31st December,
2015: US$60.0 million or equivalent to HK$465.0
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$471.2 million (at 31st December,
2015: HK$462.5 million) which was categorised as level 2.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB488.0
million or equivalent to HK$568.7 million (at 31st
December, 2015: RMB488.0 million or equivalent to
HK$582.4 million) at the reporting date. The fair value of
the 6.9% Notes after eliminating the intra-group holdings
based on the price quoted from pricing service at the
reporting date was HK$580.3 million (at 31st December,
2015: HK$587.0 million) which was categorised as level 2.

19.

8 (&)

4.75%%% 5 B Bk 22 B L i S A e B2
PG H AT o 4.75% P8 e L4 -
EEEH A FOBR A W MR 2 S
4.75%ZE 95 2 T AH £5293.2 8 8 3 Jr ol Al
HR2,274.4F BT o R ESE B BNk
SEH M FA 2 9% > MR8 A8 IR T i
{EHE > 4.75%2298 2 AN T1E(H £2,298.6 F
BT B e

RESEH > BINBREE B FE 2 2%

6.375 /oma‘f%ZE{EﬁnzS 8H Mk
FHER1,751.8 F Bkt (fh & — H 4
T+ A=4+—H:289.81 & ¥ cui AH &
2,246,050 Bk IT) « REEH H > B %
ST A 2 29045 > L9 e A AR T i
A% > 6.375%ZL 4 2 4 18 {H £51,854.5

HE®RTA _F-HE+_A=+—
H:2,383.46 Eilkoc) » AN —He

REEEH > 3% 48 2 H(H £A60.0H & %
JUE AR E R 465.5H BT (it —EF —F

F+—H=+—H:60.01 & FE L
HR465.00 B OT) c A HE H > 3%%E
LT S W st B2 A FEE
BA712H BT (O “F—LF+ A
=t+—H:4625HEBIT) > N EAE
& o

NEWEE R mERE B ARUA
Finance (BVI) Limited > #R #8301% 3% 5¢ 7 #4
SEPRERA TR B AT N A H > BB &
M R A 2 PR > 6.9% 2248 2 T (E A A
R H488.0 H B T o AH & A 568.7 A 1 # T
(A= F—FAFE+H=+—H: J\E“ﬁé‘
488.0A & LA E iA582.4 H B I0)
REE > BINBREE P S 2 25 E
FR A5 2 1 IR BS BT A 4% > 6.9% 248 2
B 55803 F Bk T (it —F—H AR
+ - HA=4+—H:587.00 #®#ic) »
%
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20. SHARE CAPITAL 20. A<
Number
of shares Value
BB EE BE
HK$ Million
HE WO
Issued and fully paid: AT LAUE

At Tst January, 2015 N_F—HE—-H—H 183,342,118 2,221.7
Shares repurchased and cancelled AN G (5,090,000) -

At 31st December, 2015 and W —RHE+_H=1+—H
Tst January, 2016 M —RHE—~H—H 178,252,118 2,221.7
Shares repurchased and cancelled I8 [] % 8 S Ay (34,000) -
At 30th June, 2016 W FE—NFEANH=1TH 178,218,118 2,221.7

21.

During the period, the Company repurchased 34,000
shares (2015: 30,000 shares) of the Company through
purchases on the Stock Exchange at an aggregate
consideration of HK$1.3 million (2015: HK$1.2 million).
All the shares were cancelled after the repurchases.

Further details of the repurchase of shares are disclosed in
the “Purchase, Sale or Redemption of Shares” section of
this interim report.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had
guarantees as follows:

21.

A > AR 2% 7] 98 48 B 38 T 1 134,000 1%
(= — 4 1 30,000/%) A2y w) Bty > 48
RIEBI3ABET(ZFE —-H4E 120
B TT) o FT A B0 7 1 ] 4% 53 8 o

A7 B8] B [ A5 114 3 — 2 19 B R R AR o
ST A [ o]~ o B R I ey | — o

FAREE
T AR AR B 2 ARFEAT

At At
30th June, 31st December,
2016 2015

RZB—RE RZF—HF
~A=+H +-H=1+—H

HK$ Million HK$ Million
ERia R 3R
Financial guarantees under B IR SEHS Z
loan guarantee business* S 55 R 131.1 139.2
* The Group had provided guarantees to lenders of its loan guarantee * ES PG TRRMBE S Z 87 LR

customers to guarantee the repayment of debts owed by the loan
guarantee customers to their lenders.

ALLIED GROUP LIMITED
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for the six months ended 30th June, 2016 BE -E—NFEANA=ZTHIEAMEA

22. COMMITMENTS 22, &I
(@) Capital commitments @ BEAREE
At At
30th June, 31st December,
2016 2015
R-ZB-—ARE R _F-HHF
AA=+HB +Z-H=+—H
HK$ Million HKS$ Million
BEEERT EEX T
Capital expenditure contracted but & & #1{H AR 75 filf 45

not provided for in the condensed ~ FABS#R F MY

consolidated financial statements BB X 9.2 3.0

(b)

Operating lease commitments

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

(b)

RSN ERE

TR SR > A S AR A B A
EX7E VS N RNCIE§
FEL# T 7 T 5 3 B AT 2 B AR
TR A fo B A TE AR AR

At At

30th June, 31st December,

2016 2015

R=ZB-—XR#F QRS =l N

AA=+tH t-H=+—H

HK$ Million HK$ Million

BEET EE G

Within one year —EN 143.4 168.1
In the second to fifth year BB AR

inclusive (EL45H B W) 110.5 152.2

2539 320.3

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. Leases are
generally negotiated for terms ranging from one to five
years. The lease commitments include rental payable
to an associate of HK$6.5 million (at 31st December,
2015: HK$1.9 million) and a joint venture of HK$24.2
million (at 31st December, 2015: HK$33.1 million).

FH A A 348 7 42 AR 15 488 FL 49 &2
PE L 25 W 2 KON 5 S AR
{2 fl 4 - FHA 2 A — A B8 RE RS A
A — & L 4F o FHL A 7RI 0 35 E AT —
s A 7 2 4265 & ke (b
ZE—REFT_H=1T—H:19H
B IT) RS — A E AR 2 A
242H EW T (R E—HF T A
=+ —H:331E&EMIT) -

Interim Report 2016
TR AT



44

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] % 65 B 5 e e B ke (4

BWE T NEANA = HIEAEA

22. COMMITMENTS (CONT’D)

22, I (1)

(c) Loan commitments

(0 EFEE

At the end of the reporting period, certain of the Group’s
investment properties, land and buildings and properties
held for sale with an aggregate carrying value of
HK$5,764.6 million (at 31st December, 2015: HK$6,153.8
million) together with certain securities in respect of
a listed subsidiary with investment cost of HK$276.6
million (at 31st December, 2015: HK$276.6 million) were
pledged to secure loans and general banking facilities
to the extent of HK$1,241.5 million (at 31st December,
2015: HK$1,382.4 million) granted to the Group. Facilities
amounting to HK$610.0 million (at 31st December, 2015:
HK$584.4 million) were utilised at the end of the reporting
period.

ALLIED GROUP LIMITED
BeEREARLDA

At At
30th June, 31st December,
2016 2015
RIE—RE RF—AF
AA=+HA +tZA=+—H
HK$ Million HK$ Million
BEET HEBIT
Within one year —EN 1,431.4 1,021.7
In the second to fifth year B R AR
inclusive (BHEE EMF) - 135.7
1,431.4 1,157.4
23. PLEDGE OF ASSETS 23. EEEH

A S B R > A< 48 [ HR 1 AR (E5,764.6 5
ot (I EFE—HET+ A=+ —H:
6,153.8 Bl o) 2 TIEWE - Lib
AT 5 B ) S ] — (W] T R
ARG AR276.6F B HETT (Y " E—
FEt+H=1—H:276.6 AEHEIT) 2 &
T#&d% > O MELE 241 50 Bkt R
TE-AET A= H 1 1,3824A0 8
W) T AREE SR BRI EE
ZARH o RS IR - B R FME 56100
HEBECRN -F—RHET+ A=+ —
H :584.4H B L) »
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24. RELATED PARTY TRANSACTIONS

(@) Summary of transactions

24 BEALTRS

During the period, the Group entered into the following BN > AL B BB N L5T 2 A N E AR
significant transactions with related parties.

(@ XZIWME

(Income)/Expense
Six months ended 30th June,

(A) /X
BEXA=+tBLEAEA
2016 2015
—E-XRF e N2
HK$ Million HK$ Million
BEEBT A AT
Associates AN
Proceeds received on disposal of o Wﬂ%/\ Al E Rz
subsidiaries RES:e! (100.7) -
Management services fee ”"giiﬂlil%;%l (13.6) 12.1)
Service fees income Hie B E A (8.5) -
Rent, property management and 4~ W) 260 P %
air-conditioning fee income ZE B A (1.5) (0.5)
Interest income PSRN 1.3) (10.2)
Manager’s fee (EELYN ¢ 1.2) (1.3)
Service fees expenses 5 # i) 3.5 -
Rent and property management fee — H 45 & ¥ 3£ & 3 % 2.2 2.4
Insurance premiums received f A DR By AR AR 55
in the course of provision of AR R
insurance brokerage services TR b 1.2 0.1
Joint ventures PN
Administration, agency, management 17 B~ fC 2] - B 3 K IR B
and services fee income A (2.8) (4.3)
Rent, property management and LIEARY/E Y- $LP
air-conditioning fee 2z i 15.5 15.4
Consideration received from B A F iRz
disposal of subsidiaries RAH - (640.5)
Director of the Company AQRES
Rental income el A (2.0) (2.0
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24. RELATED PARTY TRANSACTIONS (CONT’D)

25.

(b) Key management personnel compensation

24. BEAXRS (&)

b) FTEEBBAEMS

Six months ended 30th June,
BEXA=t+THLKREAR

2016 2015

—E-RE ZE R

HK$ Million HK$ Million

BEET T # T

Short-term benefits AR A 63.1 66.2
Post-employment benefits R A 0.4 0.4
63.5 66.6

(¢) During the period, loans of HK$245.6 million
(2015: HK$1.6 million) were advanced to associates
and HK$44.8 million (2015: Nil) was repaid by an
associate.

(d) During the period ended 30th June, 2015, a non-
interest bearing loan of HK$75.0 million was repaid
to a joint venture.

FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’” value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W1 & 65 B 5 e e B ke (4

BWEZF—NEANA = HIEAEA

25. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group'’s
operating environment and business strategies. The Group’s
relevant independent control functions play an important
role in the provision of assurance to the relevant board of
directors and senior management that a sound internal risk
management mechanism is implemented, maintained and
adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group's key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at Risk
(“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

A A A Bk (A

BWEZF—NEANA =1 HIEAEA

25. FINANCIAL RISK MANAGEMENT (CONT’D)
(@) Market Risk (Cont’d)
(i) Equity Risk (Cont’d)

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

(if) Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group's interest rate risk
exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

(ifi) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, Japanese Yen,
Malaysian ringgit, New Taiwan dollars,
Renminbi, Singapore dollars and Thai baht.
Foreign exchange risk is managed and monitored
by senior management of the relevant group
companies. The risk arises from open currency
positions are subject to management approved
limits and are monitored and reported daily.
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016
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25. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(9]

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As
long as the Group lends, trades and deals with third
parties, there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016
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26. DISPOSAL OF SUBSIDIARIES

During the period, the Group disposed of two non wholly-
owned property holding subsidiaries to an associate for
HK$100.7 million. The Group also disposed of the entire
interest in a subsidiary to its non-controlling shareholder
for HK$5.9 million. The net assets of the subsidiaries at the
dates of disposal were as follows:

26. HEMELQF

WA > A 4 [ LA100.7 7 15 ik T 1] — [ B
BN A I E W AR Y kA G
BT o ABEE JRUAS. 9T vk 7T ) L IR
J5 5 R S S — T B A B 2 A R 4 o
AW MY F 2 EEF AT

HK$ Million
T # T
Non-current assets FRBEE
Investment properties BEWE 109.0
Property, plant and equipment W3~ W5 e 0.1
109.1
Current assets REBEE
Trade and other receivables 5y B FoAth R iR A 2.4
Cash and cash equivalents Bl KB 55 E ) 2.5
4.9
Current liabilities REBAE
Trade and other payables 5 5y B FoAth EAT A (2.2)
Tax payable JREA B IH (0.1)
(2.3)
Net current assets REBEERE 2.6
Non-current liabilities FRBEE
Deferred tax liabilities R A A0 TH £ A (26.1)
Net assets disposed of CHhE EETE 85.6
Net cash inflow arising on disposal A A 2 BB T AR
Cash consideration BaRUAE 106.6
Cash and cash equivalents disposed of C s Bl a5 EY) (2.5)
104.1
The profit on disposal of the subsidiaries is as follows: H 5 B A R 2 s A AN
HK$ Million
T
Cash consideration received AR 106.6
Net assets disposed of B (85.6)
Release of reserves and non-controlling A B R 43 [l fift 4 K%
interests on disposal eSS 1.4
Taxation i IH (3.5)
18.9
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27.

28.

ACQUISITION OF AN ASSOCIATE

On 16th December, 2015, an indirect non wholly-
owned subsidiary of the Group entered into the sale and
purchase agreement to acquire approximately 23.9% of
the total issued share capital of APAC Resources Limited
(“APAC”), which is listed on the main board of the Stock
Exchange (stock code: 1104), at a consideration of
approximately HK$484.0 million (“Acquisition”). On 29th
February, 2016, the Acquisition was completed as all of
the conditions of the sale and purchase agreement were
fulfilled. On the same day, APAC became an associate
of the Group as the Group has significant influence over
the associate. After the Acquisition, the Group had further
acquired 0.62% of the total issued share capital of APAC
from the market at a further consideration of HK$5.3
million. In total, the Group held 24.51% of the total issued
share capital of APAC as at 30th June, 2016.

EVENT AFTER THE REPORTING PERIOD

On 24th August, 2016, Fine Era Limited (“Fine Era”),
an indirect wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement (“Agreement”)
pursuant to which it conditionally agreed to sell its 100%
ownership interest in Yu Ming Investment Management
Limited (“Yu Ming”) to an independent third party for a
consideration of HK$400.0 million. The transaction has
not been completed at the date of this interim report. The
completion of the transaction is conditional upon certain
conditions including approvals by regulatory authorities.

Pursuant to the Agreement, the consideration will be
received by Fine Era in the manner that (i) HK$50.0
million will be received within 3 days upon completion;
(i)HK$17.5 million each will be received on the first,
second, third, fourth, and fifth anniversary days of
completion and (iii) HK$262.5 million will be received
on the sixth anniversary day of completion. Based on the
effective interest rate of 4.75% per annum, the fair value
of consideration received on the completion day would
be HK$325.0 million. It is expected that the Group would
recognise a gain on disposal of subsidiary of HK$315.0
million which is calculated based on the fair value of
consideration received of HK$325.0 million and the
expected net asset value of Yu Ming of HK$10.0 million
on the completion day. The actual financial effect of the
transaction will be subject to the circumstances, among
others, the effective interest rate and the net asset value of
Yu Ming, on the completion day.

Details of the transaction were set out in the Company’s
announcement dated 24th August, 2016.

27.
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 51 which comprise the condensed consolidated
statement of financial position as of 30th June, 2016 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24th August, 2016
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Interim Dividend

The Board has declared an interim dividend of HK15 cents per
share for the six months ended 30th June, 2016 (2015: HK15
cents per share) payable on or around Friday, 23rd September,
2016 to the shareholders of the Company (“Shareholders”)
whose names appear on the register of members of the
Company on Monday, 12th September, 2016. The Board is
cognizant of the benefit to Shareholders of a dividend policy
with a high pay-out ratio. However, we consider that a
sustainable dividend represents a better policy.

It should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2016 at an aggregate consideration of approximately
HK$1.3 million. The Board will give consideration to further
repurchases of shares for cancellation when opportunities arise.

Closure of Register of Members

The register of members of the Company is closed from
Thursday, 8th September, 2016 to Monday, 12th September,
2016 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited of Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on
Wednesday, 7th September, 2016.
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Financial Highlights

S 75 ik 22

Six months ended 30th June,
BEAA=t+HLKREA

2016 2015

—E—XREF el e

HK$ Million HK$ Million

BEEBRT EEX T

Revenue A 1,994.4 2,421.2

Profit for the period attributable AR ) JB R A 3 1]

to owners of the Company T A (Frf e 248 1k

(continuing and discontinued operations) 2 ) 466.0 2,046.0
Equity attributable to owners of the Company 14 ¥ # IR 4 /A 7] iR

at the end of the reporting period JE A HE 4 19,369.5 19,156.3

Return on equity attributable to owners of AR ) SRR A HE

the Company [IESES 2.4% 10.7%

HK$ HK$

BT T

Earnings per share B I A 2.62 11.16

At At

30th June, 31st December,

2016 2015

RZZB-ARE RoFT 04

AA=+H +-H=+—H

Gearing ratio BEA A MR 10.6% 9.2%

Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$1,994.4 million (2015: HK$2,421.2
million), a decrease of 17.6%. The decrease was mainly due to
lower interest income from the consumer finance business.

The profit attributable to the owners of the Company for the
period was HK$466.0 million (2015: HK$2,046.0 million,
which included profit from discontinued operations of
HK$1,324.0 million following the disposal of 70% interest in
Sun Hung Kai Financial Group Limited (“SHKFGL”) by Sun
Hung Kai & Co. Limited (“SHK")), a decrease of HK$1,580.0
million.

ALLIED GROUP LIMITED
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Financial Review (Cont'd)
Financial Results (Cont’d)

The decrease in profit attributable to the owners of the
Company was primarily due to:

lack of significant non-recurring gain from disposal of 70%
interest in SHKFGL in 2015 mentioned above;

- reduction in profit contribution from consumer finance,
mainly due to repositioning of the loan book and adjusting
the cost structure of the mainland business;

- lower revaluation gain from the Group’s Hong Kong
property portfolio; and

—  losses of SHK Hong Kong Industries Limited (“SHK HK
IND”).

Earnings per share

Earnings per share from continuing and discontinued operations
amounted to HK$2.62 (2015: HK$11.16).

Financial Resources, Liquidity and Capital Structure

During the period, the Group purchased part of the 6.375%
US dollar denominated notes (“6.375% Notes”) with a total
nominal value of US$9.7 million from the market at a total
consideration of HK$80.4 million. In May 2016, the Group
made an exchange offer for the exchange of the 6.375% Notes
with the 4.75% US dollar denominated notes (“4.75% Notes”)
at an exchange ratio of 1.05375. The holders of the 6.375%
Notes with a nominal value of US$115.5 million (including
intra-group holdings of US$61.2 million) accepted the
exchange offer to exchange for the 4.75% Notes with a nominal
value of US$121.6 million (including intra-group holdings of
US$64.4 million). In addition, the Group issued new 4.75%
Notes with a nominal value of US$240.0 million at par, of
which US$4.0 million was subscribed by a subsidiary of the
Group.

The 4.75% Notes are listed on The Stock Exchange of Hong
Kong Limited and are issued to professional investors only. The
4.75% Notes are guaranteed by SHK. The nominal value of the
4.75% Notes after eliminating the intra-group holdings was
US$293.2 million or equivalent to HK$2,274.4 million at the
reporting date.

The nominal value of the 6.375% Notes after eliminating
the intra-group holdings was US$225.8 million or equivalent
to HK$1,751.8 million (at 31st December, 2015: US$289.8
million or equivalent to HK$2,246.0 million) at the reporting
date.
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$465.5 million (at 31st
December, 2015: US$60.0 million or equivalent to HK$465.0
million) at the reporting date.

The nominal value of the 6.9% Renminbi denominated notes
after eliminating the intra-group holdings was RMB488.0
million or equivalent to HK$568.7 million (at 31st December,
2015: RMB488.0 million or equivalent to HK$582.4 million) at
the reporting date.

At 30th June, 2016, the equity attributable to owners of the
Company amounted to HK$19,369.5 million, representing an
increase of HK$25.4 million from that of 31st December, 2015.
The Group’s short-term bank deposits, bank balances and cash
amounted to HK$8,925.8 million (at 31st December, 2015:
HK$8,427.4 million). The Group’s bank and other borrowings
and notes totalled HK$10,970.7 million (at 31st December,
2015: HK$10,199.7 million) of which the portion due on
demand or within one year was HK$3,279.8 million (at 31st
December, 2015: HK$2,652.7 million), and the remaining long-
term portion was HK$7,690.9 million (at 31st December, 2015:
HK$7,547.0 million). The liquidity of the Group as evidenced
by the current ratio (current assets/current liabilities) was 5.21
times (at 31st December, 2015: 5.93 times). The Group’s
gearing ratio (net bank and other borrowings and notes/equity
attributable to owners of the Company) was 10.6% (at 31st
December, 2015: 9.2%).
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Financial Review (Cont’d)

S0 5 1ol et (#6)

Financial Resources, Liquidity and Capital Structure (Cont'd) HMBER RBESRRAESE (&)

At At
30th June, 31st December,
2016 2015

RZZB—-RE Ro%FHF
ANRA=tH t-H=1+—H

HK$ Million HK$ Million
ER2i HEETT
Bank loans are repayable as follows: SRAT B R IR A T
On demand or within one year TR R B — FE N 2,593.6 1,995.1
More than one year but not —AELRL AN A
exceeding two years i 4E 1,742.4 2,240.9
More than two years but not M AF DL EAHR
exceeding five years A 930.5 2,027.7
Bank loans with a repayment on demand BA 2R R Sz
clause are repayable as follows: AT E R BRI T
Within one year — R 136.0 73.2
More than one year but not G VMR M <Y
exceeding two years T 4F 474.0 65.2
More than two years but not AR DL _EAH R
exceeding five years T4 - 446.0
5,876.5 6,848.1
Other borrowings repayable over BRI A HAEU EZ
five years HAb A & 35.0 35.0
Renminbi denominated notes are N R M SRR AR R R
repayable as follows: mr:
Within one year — R 6.4 6.6
More than one year but not — AL EAEN B
exceeding five years HAF 568.4 580.4
US dollar denominated notes are 3 TC SRR AR R R
repayable as follows: mr:
Within one year —4 N 69.8 66.6
More than one year but not —AELRL AN A
exceeding five years LA 4,414.6 2,663.0
5,094.2 3,351.6
10,970.7 10,199.7

Other than the US dollar denominated notes and Renminbi B35 0245 DA S N ROBEZEBR A1 > ARBE 18] 2 K
denominated notes, most of the bank and other borrowings of 747 K HoAth {5 85 354 77 Bh A 51 EL » A2 M
the Group are charged at floating interest rates. There are no {8 &40 43l 48 B 50 B i £ [ % -

known seasonal factors in the Group’s borrowing profile.
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased 34,000 own
shares at an aggregate consideration of approximately HK$1.3
million, details of which are outlined in the section “Purchase,
Sale or Redemption of Shares” below.

Material Acquisition and Disposal

In February 2016, the acquisition of approximately 23.9%
of the total issued share capital of APAC Resources Limited
(“APAC") (stock code: 1104) at a consideration of HK$484.0
million was completed by Allied Properties (H.K.) Limited
(“Allied Properties”) group. APAC is treated as an associate of
Allied Properties. Details of the acquisition are contained in
the joint announcements dated 16th December, 2015 and 29th
February, 2016 made by the Company and Allied Properties.
Subsequent to the acquisition, Allied Properties group acquired
additional interests in APAC and Allied Properties group’s
shareholdings in APAC increased from approximately 23.9%
to approximately 24.51% as at 30th June, 2016 and it was
approximately 26.43% as at the date of this interim report.

In February 2016, SHK group divested its 25% stake in China
Xin Yongan Futures Company Limited and realised total
proceeds of HK$57.9 million including interest on principal.
A gain on disposal of HK$3.9 million was recognised as other
income.

In March 2016, SHK group completed the sale of its minority
interest in Sinolending Ltd. for a consideration of US$34.5
million. Sinolending is a peer-to-peer lending service company
and operates under the name dianrong.com in mainland China.
As the sale price is in line with the carrying value, there was no
profit or loss from the sale for the period.

In May 2016, SHK group disposed of its commercial office
space in Tian An Centre, Shanghai for a total consideration
of RMB84.3 million (equivalent to HK$100.7 million). The
transaction was carried out through the sale of two wholly-
owned subsidiaries of SHK group, Hing Yip Holdings Limited
and Sing Hing Investment Limited, and the assignment of the
respective shareholder’s loans to the purchaser, a subsidiary of
Tian An China Investments Company Limited (“TACI”). Further
details are included in the joint announcement dated 6th May,
2016 made by SHK and TACI. A gain of HK$18.9 million was
booked by SHK from the sale.
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Financial Review (Cont'd)
Material Acquisition and Disposal (Cont'd)

In May 2016, SHK group entered into an agreement to form
a joint venture with three partners to acquire the holding
company of the Sofitel Paris Le Faubourg, a hotel located in
the 8th district of Paris near major tourist attractions such as
the Louvre Museum. The acquisition consideration was agreed
at EUR118.9 million and the enterprise value for the holding
company was EUR162.3 million. Taking into account debt
financing, deal expenses and pre-funded interest reserves, the
amount invested by SHK group shall be approximately EUR43.2
million (equivalent to approximately HK$382.0 million) for its
50% interest in the joint venture.

In May 2016, SHK HK IND group completed the disposal of its
interests in joint ventures together with the amounts due from
joint ventures, recording a loss of HK$14.0 million.

Other than the above acquisitions and disposals, there were no
material acquisitions or disposals of subsidiaries, associates or
joint ventures during the period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial statements on pages 14 to 16.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the continent liabilities are set out in note 21
to the condensed consolidated financial statements on page 42.

Pledge of Assets

Details regarding the pledge of assets are set out in note 23 to
the condensed consolidated financial statements on page 44.

Event after the Reporting Period
Details regarding the event after the reporting period are set out

in note 28 to the condensed consolidated financial statements
on page 51.
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Operational Review
Financial Services

Investment and Finance

The profit attributable to owners of SHK, the Group’s
investment and finance arm, was HK$276.2 million (2015:
HK$3,630.6 million).

The decrease in the profit of SHK was mainly due to that
for the first half of 2015, SHK realised an exceptional gain
of HK$3,033.5 million from the disposal of 70% interest in
SHKFGL and had the benefit of 100% of SHKFGL’s strong
earnings at the time. In addition, there is a reduction in
profit contribution from the consumer finance business of
United Asia Finance Limited (“UAF”) in mainland China
and from principal investments during the period.

SHK’s structured finance division provides tailored funding
solutions to corporate and high net worth customers. At
30th June, 2016, the aggregate structured finance loan
balance was HK$3,720.8 million, a 12% increase over the
end of 2015. Pre-tax profit contribution during the period
increased by 32%.

SHK has made adjustments to reposition its principal
investments portfolio towards sectors and themes which
SHK believes are positive in the longer term. The carrying
value of SHK’s principal investments portfolio, including
the 30% stake in SHKFGL, amounted to HK$8,518.1
million at the end of June 2016 and this division reported
a small pre-tax loss of HK$8.7 million to SHK (2015: profit
of HK$295.9 million) after operating expenses and cost of
capital allocation.
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Operational Review (Cont'd)
Financial Services (Cont’d)

Consumer Finance

Pre-tax profit of UAF, the 58% indirectly owned
subsidiary of SHK, for the period amounted to HK$187.1
million, a decrease of 60% from the same period last
year.

On the mainland, UAF has tightened up credit to small
businesses which is the segment mostly affected by the
downturn in economic cycle and revised its strategy
to focus on smaller loans to salaried workers which
segment is considered a more resilient customer group.
UAF believes that this strategy will help it establish a
more sustainable growth model for the market in the
medium term. Cost rationalisation measures which were
started in the second half of last year have been carried
through to this year.

UAF continued to increase its share of unsecured
personal loans market in Hong Kong during the period
and grow its business volume. Its Hong Kong loan
portfolio recorded higher weighted average return yields
and charge off ratio compared to the corresponding
period of last year with an increased proportion of
unsecured loans.

At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$8.5 billion,
representing a 11.5% decrease since the end of 2015.
During the period, UAF closed 31 underperforming
branches in mainland China. At the end of the period,
it had 127 branches on the mainland, including 5
branches on loan marketing business, and 50 branches
in Hong Kong.
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Operational Review (Cont'd)

Properties

Hong Kong

Allied Properties reported a profit attributable to its owners
of HK$752.6 million (2015: HK$2,556.8 million). The
decrease is mainly due to lack of a non-recurring gain from
the disposal of SHKFGL made by SHK in 2015.

Rental income growth from its Hong Kong property
portfolio was flat compared to the corresponding period of
2015. The loss of income from the Century Court disposal
in June 2015 was partially offset by increased rentals from
Allied Properties’ remaining property portfolio.

The hotel division reported a decrease in average
room rates and occupancies, resulting in a decreased
contribution to the Group.

The net gain in the value of Allied Properties’ property
portfolio, including investment properties owned by SHK,
was HK$188.8 million during the period, lower than that
of the same period of 2015 by HK$146.5 million.

Mainland PRC

The profit attributable to the owners of TACI was HK$513.2
million (2015: HK$210.0 million).

The increase in profit of TACI was mainly due to (i) an
investment revaluation reserve of HK$202.7 million
released upon further disposal of shares in a previous listed
subsidiary; (ii) deposits forfeited of HK$145.7 million for
termination of disposal of two projects; and (iii) a gain of
HK$125.0 million on disposal of a non-core asset.

There are a total of 15 cyberparks over 12 cities. The
overall contribution of TACI's cyberpark unit has been
lower. The slowing Chinese economy has affected sales
and leasing of the commercial components of TACl's
cyberparks but sales of the residential component has been
quite brisk, especially the smaller sized apartments.

TACI's urban renewal project, Tian An Cloud Park, in
Huawei New City Area in the Longgang District of
Shenzhen has commenced leasing and pre-sales of phase
1 since November 2014. Sales and leasing for phase 1
have been encouraging and this project has continued
to contribute to TACl's performance. Phase 2 with GFA
of approximately 542,900m? is under construction and
expected to be completed in 2018.
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Operational Review (Cont'd)
Investments
SHK HK IND

e SHK HK IND reported a net loss attributable to its owners
of HK$82.5 million (2015: profit of HK$147.1 million).

e The loss of SHK HK IND comprised mainly loss from
disposal of and fair value loss on equities following the
financial market downturn and loss on disposal of joint
ventures.

Employees

The total number of headcount of the Group at 30th June, 2016
was 5,603 (at 3Tst December, 2015: 6,927) including sales
consultants. This net decrease reflects a reduction of headcount
at UAF from its branch network consolidation in mainland
China. The Group reviews remuneration packages from time to
time. In addition to salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.

Business Qutlook

It is expected that the slowdown of mainland China’s economy
will persist in 2016 and that uncertainty and volatility in the
global markets is likely to remain. Brexit has imposed further
uncertainty to the global economic outlook.

The loan businesses in Hong Kong are expected to remain
relatively stable unless there is an abrupt or further deterioration
in the local economy.

For the consumer finance business in mainland China, the
recent trends in the UAF business indicate that the charge
off amounts appear to have peaked. In addition, the decline
in the mainland China loan book has stabilised which points
to a recovery in profitability in the near term. However, the
economic environment remains sluggish in mainland China and
this could threaten these projections.

It is expected that Hong Kong property market will remain
challenging in the second half of 2016.

For the mainland property market, the implementation of a
two-child policy this year will further induce a strong demand
for upgraded housing. Market prices for residential properties
have increased substantially in first-tier cities, while those in
suburban areas and lower-tier cities have also improved. TACI
is pleased with the improved sentiment and is confident of the
longer term prospects of the property market in China.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with solid financial
position and diversified income streams for the benefit of the
Group and all its shareholders.
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Directors’ Interests

At 30th June, 2016, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

Number of shares
and underlying
shares interested

Name of Directors ~ Name of companies

HF RS

A ZFE NN A = A R R M B R
ol (1525 KA BRG] |) 53528 T fF B 2
R T A g OB SR A R T
AARTRRE ST 2 AR 28 R b AR I 125 1 (R L
I5 B EAGRBIER XV AR ) 2 B A7 BAR B BB 3 o 45
A LUT RS

Approximate % of

the total number

of issued shares Nature of interests

BEROR MHEBROROAY
EEfnA ARER HERTZ2EE ZENESE ERME
Lee Seng Hui the Company 131,729,301 73.91%  Personal interests (held as beneficial
Z R EN/NE| owner) in 22,921 shares and other
interests in 131,706,380 shares
(Note 1)
22,921 R MR A HE % (LB R A A
SIFA) J131,706,3800 8 H Al
fEas (et
Lee Su Hwei the Company 131,706,380 73.90%  Other interests (Note 1)
FHE N/ HAbRERE (Bst1)
Mak Pak Hung Sun Hung Kai & Co. Limited 5,000 0.00%  Personal interests (5,000 shares
Al (“SHK") (Note 2) held as beneficial owner) (Note 3)
B EARAR (s MRS (UEm#EA A G0TE
(B iE2) 5,0008%) (H&E3)
Notes: B 5
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. RS AE R FRE L EAMERAEALA

Trust, being a discretionary trust which indirectly held 131,706,380 shares
of the Company.

2. SHK is an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and the shares were vested
and became unrestricted from 15th April, 2011.

4. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2016, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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131,706,380/ iE 3 Z Lee and Lee Trust (& {5
) ZfEREAN -

2. e AL B A A (F W) A BR A B [ E A A Mt
BT WA R (T ARAF AAAFZ IR
R N W o DR UG o SH R A AR AN R) 2 MR B (R
e R S KO B AR BIEEXVED) -

3. L ME IS ARYE I LR 2RO A L BN E B
FE A AN HE E R T AR b e 215,000 6
WRHBEM 2B T =202 — o SERBOR -F 4
VO R e B AR 32 BR A o

4. bt A RE g A A A

B b SCRT 4 8 3 Ak i T — N AE N =
H o> AN R 2 4558 B T de A7 BN B A A
2% w) AT AT AR B I 1 (R 26 W it 7 S 3 B Ak
5 XVER ) 2 AT AT Jse A7y ~ A B8] BE 3 sl Ao A it o
BEAT JHGC BT AR R 25 B B 0k 91 5 3 5254
SE T B 2 BRI A SURBE A U I 5 28 2 i
ARRA R (THschr ]) @2 B ) (T BTl
S0 L) RS % 4 P i 2 b T R AT N AT R R
A2 5y WY BR ST QI (THRYE ST I ) ) 20055 47 R0 A
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Substantial Shareholders’ and Other Persons’

Interests

To the best of Directors’ knowledge, at 30th June, 2016, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the

EEB R KA N+

RE 55

AR R _F—NFEANA=Z1H - RE
i 7 B B AR 2533 60 B E i A7 B 2 8wl
JIr R A AR 2 R B R B S 4 M i 2 AR

register required to be kept under Section 336 of the SFO: AR

Approximate % of

Number of the total number

Name of shareholders shares interested of issued shares Notes

HEBRTROAHK
IR & B BERGZHEE ZHABES T Bt 3
Cashplus Management Limited (“Cashplus”) 55,861,688 31.34% -
Zealous Developments Limited (“Zealous”) 55,861,688 31.34% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 42.55% -
Lee and Lee Trust 131,706,380 73.90% 3,4
Dalton Investments LLC 10,381,211 5.82% -
Notes: B 5 -
1. This represents the same interest of Cashplus in 55,861,688 shares. 1. #ZME4idECashplusiit55,861,688 MK Ik 3 b 2 Al ] K

e

2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore 2. Cashplus/ ZealousZ 2 & [} J&§ 24 w] o H it » Zealous

deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust, 3.

being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr. 4.

Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which

Minty and Zealous were interested.

5. All interests stated above represent long positions.

A ALLIED GROUP LIMITED
BeEKREBARADA

BRI Cashplus B 87 B 03 2 HE 25 -

Minty % ZealousHi Lee and Lee Trust (& HE{E 3E) Z
B NG A -

2% U e A T TR A (RS Ly ) B g R
JerE ¥ FyLlee and Lee Trust (&HEMF ) ZfEFEA
TR > 5 Wl 450 1 B A Minty S Zealous BT 1 Ji% £ 2

Ak

Al T AR A 4 R AR o

Interim Report 2016
TR AR U B A

65



66

Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2016, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are
in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have effective risk management and internal control
systems; and (iii) can promote (as opposed to ensure under
the code provision) the co-ordination between the internal
and external auditors, and check (as opposed to ensure under
the code provision) whether the internal audit function is
adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2015. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

ALLIED GROUP LIMITED
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10 A 160 S H At 5 R}
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Corporate Governance and Other Information (Cont'd)

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors.
All Directors have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’” emoluments and the basis of
determining Directors” emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, were increased by approximately 4%, 4% and 2%
respectively with effect from Tst January, 2016 as compared
with 2015.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 1% increase of services fee
with effect from Tst January, 2016 as compared with 2015.

Bonuses for the year ended 31st December, 2015 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,424,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$36,675,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$5,505,000 and HK$525,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form
of management services fee to Allied Properties (H.K.)
Limited, Sun Hung Kai & Co. Limited and Tian An China
Investments Company Limited pursuant to respective sharing of
administrative services and management services agreements
and sharing of management services agreement.

1 FE G S A E R (4)

ERETEZRIZITATE
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EECENEE
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2016. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants, and on the interim
results announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the six months ended 30th June,
2016.

& B a2

12 B g ) 4 LR 3 B AR 4 T R Ak 2
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Purchase Aggregate
consideration per share consideration paid

Number of shares BREBENRE (before expenses)
repurchased Highest Lowest ENREARE
Month A #% = &R A& E BSE BRIKE (MR XA
(HK$) (HK$) (HK$)
(¥1) (¥#0) (#0)
January —H 4,000 35.00 35.00 140,000
Apl‘” A 4,000 38.00 38.00 152,000
May HH 26,000 38.50 38.00 990,200
34,000 1,282,200
On behalf of the Board A Ay
Arthur George Dew E
Chairman ek

Hong Kong, 24th August, 2016
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