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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2015

LR s E s

BWEE—TAFEANA = HIEAREA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2015 with the

BaEEARAF (AN 2 EEG ([HE
1) FRIRE M AL w] L FLR & 28 w] (T A%
M) #E TR NHA = HIEAREA 2ok
KR Sy LA ) B — DU AR (R ) 2 e

comparative figures for the corresponding period in 2014 are as  “FUNF :
follows:
Six months ended 30th June,
BEANA=THLAER
2015 2014
Unaudited Unaudited
—ZE-HEF &
RIEER ES 2
Notes HK$ Million HK$ Million
B &E BHEBT A EWETT
Continuing operations FEREER
Revenue WA 3 2,421.2 2,227.2
Other income HAt A 62.4 14.7
Total income HA 2,483.6 2,241.9
Cost of sales and other direct costs BH 8 RS B HoAMh B A (171.6) (140.3)
Brokerage and commission expenses 4% 40 # K A 4 % ] (25.2) (21.8)
Selling and marketing expenses i HE K TS 2 (47.0) (53.3)
Administrative expenses g A (764.9) (643.8)
Changes in values of properties YA ) 4 332.3 221.3
Net profit on financial assets and < 7 A A
liabilities (R 5 418.6 74.7
Net exchange (loss) gain ME 5, (548 Wi 79 40 (7.9) 32.9
Bad and doubtful debts SIEIE 6 (654.6) (332.0)
Other operating expenses oAt 4845 25 (248.5) (53.7)
Finance costs Pl AR 7 (118.8) (126.0)
Share of results of associates iR /N E S 117.5 76.9
Share of results of joint ventures JEAG A7\ W 64 103.3 86.3
Profit before taxation St i e | 8 1,416.8 1,363.1
Taxation I 9 (114.7) (168.4)
Profit for the period from continuing e H RHES S
operations 345 ) 1,302.1 1,194.7
Discontinued operations BRI REER
Profit for the period from discontinued 7 [ B4 1F 4845 2675 >
operations HA Fi 36 ) 10 3,229.3 136.2
Profit for the period A A 15 04 ) 4,531.4 1,330.9
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Condensed Consolidated Statement of

Profit or Loss (Cont'd)

for the six months ended 30th June, 2015

Rl AR SR A ()

BE_F-HEANH =1 HIEAEA

Six months ended 30th June,
BZEAA=THLAEA

2015 2014
Unaudited Unaudited
—E-HE e S 1 F= S
RGEX KA
Notes HK$ Million HK$ Million
B &E BEBT HEE T
Attributable to: JEAG T
Owners of the Company A AR
Profit for the period from e HFFEAE 2
continuing operations S v | 722.0 553.6
Profit for the period from KECHEILREEL
discontinued operations 11135 ] 1,324.0 59.2
2,046.0 612.8
Non-controlling interests FE e R 2
Profit for the period from e g R A T
continuing operations T v ) 580.1 641.1
Profit for the period from LIEIRR WY& 3 v
discontinued operations S A 1,905.3 77.0
2,485.4 718.1
4,531.4 1,330.9
HK$ HKS$
BT T
Earnings per share BRER 11
From continuing and discontinued B R R E AR
operations KBTS
Basic B 11.16 3.34
Diluted v 11.16 3.34
From continuing operations A R AR S
Basic FEA 3.94 3.02
Diluted #E 3.94 3.02
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Condensed Consolidated Statement of Profit GRS R i Y5

or Loss and Other Comprehensive Income HoAth A1 W 35 32
for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

Six months ended 30th June,
BZEAA=THLAKEA

2015 2014
Unaudited Unaudited
—E-0F —F A
RBE KA
HK$ Million HK$ Million
BEBT HEHETT
Profit for the period A 3 ] i ) 4,531.4 1,330.9
Other comprehensive income (expenses): Htmkas ()
Items that will not be reclassified to VR iy Bt v
profit or loss: HH :
Share of other comprehensive expenses of JEAG B 2w LA
associates EXE &l (1.1) (1.8)
Share of other comprehensive expenses of JREAG 578 3w HoAth
joint ventures EXIE=di] - (0.2)
(1.1) (2.0)
Items that may be reclassified subsequently — H-f& i] GEE W M A0 £ 18w lEZ
to profit or loss: HH : B
Available-for-sale financial assets AL A B
— Net fair value changes during the period — S ] S fE (528 ) i 46.9 (33.9)
— Reclassification adjustment to profit or loss ~— — i H & FF B 0 ST £
on disposal B R (19.1) (7.6)
27.8 (41.5)
Exchange differences arising on translation of #1584 2E 7 BRIE M 2 AR 2
foreign operations [ifE 0 25 % 3.0 (156.9)
Reclassification adjustment to profit or loss on A&/ & 8 /T i Rs
disposal/liquidation of subsidiaries HO B 2 R R 9.1 0.4
Revaluation gain on properties transferred PR B S i < il 41 [
from self-owned properties to investment A R E A A T
properties arising from disposal of Sun Hung HME A Fz 3 MY
Kai Financial Group Limited in relation to gt 2 LAY P A R
properties leased to its subsidiaries, net of tax ) BR AR A I A 111.0 -
Share of other comprehensive income of JRE A e 8 > v oAt
associates Exifies 239.1 10.5
Share of other comprehensive (expenses) JREAG 8 2 F] oAt
income of joint ventures AT (2 ) g (0.3) 0.4
371.5 (187.1)
Other comprehensive income (expenses) for A< # [l FHoAh A 1 i 2 (22 H)) »
the period, net of tax EAnBRALIE 370.4 (189.1)
Total comprehensive income for the period A A ] 4 TS SR AR 4,901.8 1,141.8
Attributable to: JEAG T
Owners of the Company AN TR 2,286.8 557.7
Non-controlling interests TP A5 2,615.0 584.1
4,901.8 1,141.8
ALLIED GROUP LIMITED Interim Report 2015
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2015

8 25 5 B855Ik DL

R E-RAEARA=1H

At At
30th June, 31st December,
2015 2014
Unaudited Audited
R-ZB—HFE HRF—NUF
AA=+B +=H=+—H
RIBEX REM
Notes HK$ Million HK$ Million
g3 BEAT HEHIT
Non-current assets FREBEE
Investment properties REY)E 13 7,078.0 7,178.6
Property, plant and equipment UE BN NG 1,137.9 1,097.9
Prepaid land lease payments TASHAE 4.9 9.3
Goodwill PR 124.4 125.6
Intangible assets ELSIA -V 19.7 110.6
Interests in associates R AT 2 R4S 10 8,911.6 6,973.0
Interests in joint ventures A 2 W R 2,112.9 2,046.0
Available-for-sale financial assets AT B 4 il 14 530.6 634.1
Statutory deposits e - 39.9
Amounts due from associates L=/ 4 73.9 74.1
Loans and advances to consumer finance —4£1% 2| # 2 #L N A % F
customers due after one year & TN 15 2,856.1 3,308.4
Deposits for acquisition of property, WY ~ s Kt 2
plant and equipment iy 31.1 112.0
Deferred tax assets RS TE 363.2 265.0
Financial assets at fair value through B G R A THEE R 2
profit or loss A 14 1,098.7 603.5
Trade and other receivables & 5 T FAh R fi A 16 1,905.0 1,555.3
26,248.0 24,133.3
Current assets REBEE
Properties held for sale and other T B W 26 R HL A
inventories & 217.3 298.9
Financial assets at fair value through B IR A PE R 2
profit or loss A 14 2,621.2 1,870.9
Prepaid land lease payments TASHAE 0.1 0.3
Loans and advances to consumer —ENEAZANMBEF
finance customers due within one year — #3k &% B4k 15 7,524.9 8,083.3
Trade and other receivables B 5 K Ho A RE WK ITH 16 2,205.9 7,827.6
Amounts due from associates - /NEINE 10 1,378.4 116.0
Amounts due from joint ventures RN\ 16.9 48.8
Tax recoverable AT W B B IE 9.6 12.0
Bank deposits AT 17 840.9 993.4
Cash and cash equivalents Bl K B S5 EY) 17 8,930.9 5,393.3
23,746.1 24,644.5
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Condensed Consolidated Statement of
Financial Position (Cont’d)

at 30th June, 2015

8] Bl &5 5 B B5 IR Pl 2 (A1)

R E-RAEANA=1H

At At
30th June, 31st December,
2015 2014
Unaudited Audited
R-ZZE—HF PRF—UE
ANAE=+H tZH=1+—H
RICER ey
Notes HK$ Million HK$ Million
B 5E BEAL HE T
Current liabilities REEaE
Trade and other payables E 5 e FLA AT 3R IE 18 624.8 2,932.6
Financial liabilities at fair value through #7815 5 BRA% AP E [ E L 2
profit or loss et S=C 14 113.9 77.7
Amounts due to associates RN A 3RIE 5.4 5.4
Amounts due to joint ventures RAEIN T HIE 0.1 75.1
Tax payable JEAT B 214.0 194.4
Bank borrowings due within one year — —4E R $I| 1] 2 $R47 15 & 19 3,488.5 4,528.6
Notes 2y 20 71.8 66.7
Provisions T 19.9 63.0
Dividend payable JEAH R 5L 275.0 -
4,813.4 7,943.5
Net current assets REEEFE 18,932.7 16,701.0
Total assets less current liabilities HEERRBERS 45,180.7 40,834.3
Capital and reserves BARR#HE
Share capital A 21 2,221.7 2,221.7
Reserves G 16,934.6 14,945.7
Equity attributable to owners of the AARRE
Company LR 19,156.3 17,167.4
Shares held for employee ownership Ly iE B I B A w1 #
scheme A By (14.1) (20.2)
Employee share-based compensation LA A 345t 2 fg &
reserve Tl 4 fit A 5.8 13.3
Share of net assets of subsidiaries JREA B s BV 19,006.2 16,745.9
Non-controlling interests RS 18,997.9 16,739.0
Total equity ERmE 38,154.2 33,906.4
Non-current liabilities FREBEE
Bank borrowings due after one year — AR R AT B 19 3,437.9 3,286.0
Notes e 20 3,419.5 3,426.9
Deferred tax liabilities R A TE LA 167.8 202.2
Provisions A 1.3 12.8
7,026.5 6,927.9
45,180.7 40,834.3
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Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2015

L F =y

B <= it

—HAERNA =1 HIEARMEA

Bk

Six months ended 30th June,
BZEAA=THLKEA

2015 2014
Unaudited Unaudited
—E2-1fF e Sl
REER REEEN
Note HK$ Million HK$ Million
3T BEER AEET
Operating activities - E
Cash used in operations mEiz e
~ Change in trade and other receivables — ¥ 5 B A RN E 5 ) (1,729.1) (3,170.6)
— Change in loans and advances to consumer  — L NBHH & 5 85
finance customers A EE) 371.3 (620.6)
- Other operating cash flows — HAh S 4R 2,150.2 2,392.8
792.4 (1,398.4)
Interest paid EAFE (90.6) (100.0)
Taxation paid CARiTE (179.5) (156.1)
Net cash from (used in) operating activities REXBMEL(TR)ZREFHE 522.3 (1,654.5)
Investing activities REXK
Proceeds on disposal of SHKFGL A R A 4 R A I P 75 R 10 3,555.7 -
Proceeds on disposal of subsidiaries HVEE B N T T AR I 641.8 -
Proceeds on disposal/redemption of 8 IR O R E Y
available-for-sale financial assets F)ﬁ%%’l 213.6 140.8
Fixed deposits with banks withdrawn (placed) — #EEUFEA) SRITE K 152.4 (542.8)
Dividends received from associates L SE it \ 7251 B 73.3 47.7
Proceeds on disposal of long-term financial assets it} # 45 %t&@tiﬁﬁﬁﬁﬁﬁ FE(E
designated as at fair value through profit or ?IEZE%@iﬁE%?ZFﬁH
loss IE 51.3 13.2
Dividends received from joint ventures EKQ BNEZ R 32.5 0.2
Amounts repaid by joint ventures AEATAER 7.7 7.7
Proceeds on disposal of investment properties i &1 &1 A 5 50R 7.1 -
Proceeds on disposal of property, plant and HEYE - BE &nxﬁﬁﬁﬁ
equipment NIH 0.4 0.3
Purchase of long-term financial assets designated [ Af5 52 £ 5 18 45 W it/ T (1
as at fair value through profit or loss B H 2 R 4 i (399.0) (65.0)
Purchase of available-for-sale financial assets ~ #§ A A fit i 8 4 i e (86.8) (169.3)
Capital injection to a joint venture ] — M5 E AR (57.7) -
Purchase of property, plant and equipment LIN/E R 43.4) (57.2)
Amounts advanced to associates AT AN (27.3) (3.0)
Payment of deposits for acquisition of property, U1 ~ B B i b &
plant and equipment and investments BOERTHE & (8.6) (63.6)
Purchase of intangible assets FEAIOY G (7.9) 9.4)
Additions to investment properties INEREE (5.5) (33.9)
Net (payment) refund of statutory deposits e A (R0 1R S A (5.5) 9.0
Amounts advanced to joint ventures S A /| (1.3) 0.7)
Amounts repaid by associates B K - 54.3
Proceeds on disposal of associates R - YNGR EE e - 43.7
Decrease in pledged bank deposits and bank ~ SRATHEATA7 2k K AR 745 R
balances W - 18.9
Proceeds on disposal of properties held for sale i £ i &4 2 i 15 2H - 1.0
Acquisition of additional interest in an associate i — ] B4 ARl Z M - (12.7)
Net cash from (used in) investing activities REXBREL (R ZREFE 4,092.8 (620.8)

ALLIED GROUP LIMITED
BEKEAERLA
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2015

ﬁ,ﬁH):l: /J\

BWEE—TAFEANA = HIEAREA

Six months ended 30th June,
BEAA=1+HIEAREA

2015 2014
Unaudited Unaudited
—E-hfF T E
RGE RREFFL
HK$ Million HK$ Million
BEEBT HE TS
Financing activities e
New bank borrowings raised AR RS AT R A 1,711.7 3,218.6
Net proceeds received from issue of Wi s mEEA T A BT 1S
shares by subsidiaries POH 34.3 -
Amounts advanced by associates B > W] G 0.1 0.3
Repayment of bank borrowings ERRATIE & (2,570.5) (576.9)
Dividends by subsidiaries to WL JEg 2 i o) 22 JBOHE A
non-controlling interests TRAT I B (154.0) (91.5)
Amount repaid to a joint venture B — S E A AR (75.0) -
Amounts paid for shares repurchased B o8 2 %E&nf?ﬁﬂx%\
and cancelled by subsidiaries Z EAYHIE (19.9) (52.6)
Purchase of notes HEA R (6.5) (23.7)
Amounts paid for shares repurchased $’z}ﬂﬁ!§@&§i$ﬁﬂ%ﬁ
and cancelled by the Company PAREDE 1.2 (14.6)
Proceeds from issue of notes % ﬁmiﬂ%@ﬁ%f)’\” - 449.1
Capital contribution by non-controlling  FE# it 72
interests TEA A - 0.4
Redemption of notes ] B - (356.0)
Acquisition of additional interests in R & A Rl 2
subsidiaries HHMESR - (239.6)
Purchase of shares for employee S [HI B8 2 7] 2 A1 B ey
ownership scheme of a subsidiary AT w0 - (6.1)
Net cash (used in) from financing MEEK (TR FFELE
activities ZEEFE (1,081.0) 2,307.4
Net increase in cash and cash RERREZEEY
equivalents 1B hnFEE 3,534.1 32.1
Effect of foreign exchange rate changes [ERE B & 3.5 (36.9)
Cash and cash equivalents at the REAZRER
beginning of the period RESEY 5,393.3 4,996.9
Cash and cash equivalents at the end of RERZEHER
the period REEEY 8,930.9 4,992.1
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2015

T8 B 2585 B 85 i 3R M sk

BE_F-HEANH =1 HIEAEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain Amendments
to Standards that are mandatorily effective for the Group’s
financial year beginning on 1st January, 2015. The
adoption of these Amendments has had no material effect
on the condensed consolidated financial statements of
the Group for the current and prior accounting periods.
The same accounting policies, presentation and methods
of computation have been followed in these condensed
consolidated financial statements as were applied in the
preparation of the Group's financial statements for the year
ended 31st December, 2014.

1.

mBLEXE

AR A 3 A PR P 5 5 PO R T 4 B T
B2 T T A RS R B 2 L AR R B kN
I < T 8 R T A v il
g;é%@%ﬁﬂﬂ?ﬁﬂ?ﬁ H S B i o
W °

ETEREHBERME

B T 2 Ko il TR LA (a8
B > AR KEFE AL WAk 3 T 5 i R T 45 IR
SRAFEE SR Y o

AT > A B [ BR Al T e U B T O}
AR & — TR — H — H B ik 2 BB
FERE SR A0 o BRAN % S A AT A S
T A i U TH] o8 1t 303 ] iy ) 5
RS I T RSB o A ARG
P AR B RA G A U AR
T A=t B IR 2 B Rk R AR
watBok ~ BT EERITE -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

87 B 5 5 B 85 i 3R Bk (488D

BWEE—TAFEANA = HIEAREA

3.

SEGMENTAL INFORMATION

During the period, the operations of businesses of
provision of wealth management and brokerage services
and corporate finance services which were reported
under the segment of “Investment, broking and finance”
in previous periods were discontinued due to disposal
of a group of subsidiaries as described in note 10. The
operations remained in the “Investment, broking and
finance” segment are investment and provision of term
loan financing. Accordingly, the segment is redesignated
as “Investment and finance” for the purpose of segmental
information. The comparative figures of segment profit
or loss for the six months ended 30th June, 2014 were
restated to conform to the current period presentation.

Analysis of the Group’s revenue and results from
continuing operations by reportable and operating
segments is as follows:

3.

T EHER

TAASH - e R 10 B 2 — AHL I 2
F T > SRR B R AR ACHR S DL
Lo A S B MR Bs 2 SEB5 A (A B 285 It
ETEIHITE BOE - KA BBl 10 T 2
WO CARRE o [8F - KR e m
FRINER T 2 e A Iy 15 AR A
ALK o JEIL > W ERER 2 B > 0
PRBLE B S [ A M o HE F
—PUAEARH =+ H RN E A 2 70 5 4R H
@iia@u  fifi 2z BUAS A ] 2 2257 3

S T 5 T i e KR Ay S 20 A A R A
RO 25 A BEERE BTN T

Six months ended 30th June, 2015

BZ2-Z-A5xA=1HIEAER
Property
Investment development  Corporate
and and and other
finance ~ Consumer  investment  operations
RER finance YEZRRR ¥R Total
i FABE RE& Hith¥7% ok
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE#ER BEER HE#ER BEER HE#ER
Segment revenue AHILA 278.5 1,946.5 195.6 29.9 2,450.5
Less: inter-segment revenue W R Z A 4.2 - (9.2 (15.9) (29.3)
Segment revenue from external K B RHEAE T 2
customers from continuing SEFZ
operations AHBIA 274.3 1,946.5 186.4 14.0 2,421.2
Segment results TR 457.3 473.8 397.5 (27.3) 1,301.3
Reversal of impairment loss on B EE AT Z
interests in associates it 2 WiHEE 13.5
Finance costs & R A (118.8)
Share of results of associates T A3 FI 3E AR 17.5
Share of results of joint ventures  JE{G &8/ 7 348 43.3 - 60.0 - 103.3
Profit before taxation I 8 7t i ) 1,416.8
Taxation BE (114.7)
Profit for the period from AR BT
continuing operations i ibewdl 1,302.1

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

87 B &5 5 B 85 i 3R Bk (488D

BWEE-HAFEANA =+ HIEAMEA

SEGMENTAL INFORMATION (CONT’D)

3. 2HER(E)

Six months ended 30th June, 2014
BEZF—EAA =T HIEAMA

Property

Investment development  Corporate
and and and other
finance  Consumer  investment  operations
BER finance VBT P3ER Total
SR RAME BaE HAsER bkl
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEET  A&ET ARk FEkT A&l
Segment revenue ini N 250.2 1,787.5 188.6 324 2,258.7
Less: inter-segment revenue W : AR Z A (6.3) - (6.0) (19.2) (31.5)
Segment revenue from external A HHEHEAVE T 2
customers from continuing INBEE Z
operations ViillON 2439 1,787.5 182.6 13.2 2,227.2
Segment results bR 307.7 748.1 299.1 (24.4) 1,330.5
Impairment loss for interests in IR Z-YNCIPA: tvd
associates B R (4.6)
Finance costs MG R (126.0)
Share of results of associates N YNEE S 76.9
Share of results of joint ventures  JE{G A8/ A 58 (1.2) - 87.5 - 86.3
Profit before taxation B B s A 1,363.1
Taxation BiR (168.4)
Profit for the period from KARRSEERZ
continuing operations A A 1,194.7

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

Ty EBIE] 2 22 5 Ty 5 A B AT 4045 05 Bl e 2
PRI AL
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16 Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015

7 W At B A 2 B e (80D

BWEE—TAFEANA = HIEAREA

3. SEGMENTAL INFORMATION (CONT’D)

The geographical information of revenue is disclosed as
follows:

3. oHER(E)
WA 2 M B e T

Six months ended 30th June,
BEARA=TRHLEAEA

2015 2014
—B-HF TR AR
HK$ Million HK$ Million
BEER A EWIT
Revenue from continuing operations g o 3 b B ) S P AN P
from external customers by location of 7 [ FFAE AL 1
operations Bl A
Hong Kong i 1,450.4 1,386.2
Mainland China H I 1A 946.8 829.0
Others HoAthy 24.0 12.0
2,421.2 2,227.2
4. CHANGES IN VALUES OF PROPERTIES 4. NXREELSDH
Six months ended 30th June,
BEXRA=THLAEAR
2015 2014
—E-HE e S tEE S
HK$ Million HK$ Million
BEET H#EHTT
Continuing operations FHERE T
Changes in values of properties comprise: #)2&18 (E #8147
Net increase in fair value of investment i &#H) ¥ /S FEH
properties* S pIIREER 326.6 207.7
Impairment loss reversed for hotel R YE e
property B (EL R 1R 5.7 13.6
332.3 221.3

* The amount recognised in the current period included HK$203.2
million arising from the revaluation of an investment property
upon the disposal of a subsidiary holding the investment property
to a joint venture. The details of the disposal are described in
note 8.

* A W TR 2 R AL A R — TE R
— [T B A T o B — T A A I > AR
TEB G T EAE 22032 H Bk o %
HIE 2 TR S -

Interim Report 2015
TR TR AT



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015

87 B &5 5 B 85 i 3R Bk (488D

BE_F-HEANH =1 HIEAEA

5.

NET PROFIT ON FINANCIAL ASSETS AND 5.

LIABILITIES

The following is an analysis of the net profit on financial
assets and liabilities at fair value through profit or loss:

TRMEEREERNFE

1754 i A A T (B P el T
B R AR AT AR

Six months ended 30th June,
BZEANA=THLAEA

2015 2014
—E-EHfF TR YA
HK$ Million HK$ Million
BEER A EWIT
Continuing operations FEREEK
Net realised and unrealised profit on ik TRESHE &
derivatives o 5 Bl A TR AR 37.1 4.2
Net loss on dealing in leveraged foreign B & fé i X /1N 548
currencies A - (2.2)
Net realised and unrealised profit on HERAE I 2 BB &
trading in equity securities o 5 B ¥ M 5 313.5 24.0
Net realised and unrealised profit on HE R MR DB K
trading in bonds and notes T 53 B g R VR AR 10.9 5.4
Net realised and unrealised profit on 658 J 12 8 i ARAR B (E
financial assets designated as at fair Ji B 4 Rl 7 2 AR E
value through profit or loss 58 I Yk ) VAR 57.1 43.3
418.6 74.7
BAD AND DOUBTFUL DEBTS 6. REE
Six months ended 30th June,
BEAA=THLKER
2015 2014
—E-EHfF TR YA
HK$ Million HK$ Million
BEER A EHIT
Continuing operations BEREEL
Loans and advances to consumer finance FA A% F
customers BB
Impairment loss VoRIEN, <Ei=! (639.4) (331.8)
Trade and other receivables B 5y e Fo At B IE
Reversal of impairment loss 85 0] 9 (B 5 48 0.1 0.1
Impairment loss IoRIEY ZFic! 4.4 (0.3)
Bad debts written off B HEEY (10.9) -
(15.2) (0.2)
Bad and doubtful debts recognised in TATE B R TR R
profit or loss RBHEIR (654.6) (332.0)
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

87 B 5 5 B 85 i 3R Bk (488D

BWEE—TAFEANA = HIEAREA

6.

BAD AND DOUBTFUL DEBTS (CONT’D) 6. RIFR(E)
Since the year ended 31st December, 2014, economic H#EZE F—4E+ A =+—HIH4EF
growth of PRC declined and business activities have PIAR > R AETHNRE TR > ¥EmE— K
slowed down generally. Small businesses in Mainland R - 7 Hh B A 2 NS AR 3 (AN A
China, both companies and individuals, which accounted BN L H 2R B, s /NI A 2EAE
for a substantial portion of Mainland China loan book of BEREA FRAE (DR EE ) Z )i 2wl oo
United Asia Finance Limited (“UAF”), a subsidiary of Sun B S A A PR &) (TSRS RS ) 2
Hung Kai & Co. Limited (“SHK”), classified as loans and HH I A 488 BRI > 281 2 AN B
advances to consumer finance customers were especially B % B R R EGR o U IEA  K > fn
affected. For unsecured loans, the entire loan amount K180 (B8 R M Bl ik > AR ] F 8
is written off after 180 days delinquency (or in case of R > REETON TS - MEBH
bankruptcy or if a borrower is deceased, whichever is BT S| R R > S e TR S ] R R ARG 4
earlier), whilst collection and recovery efforts would still ZEPE ] o BH NG A AR T R A M SRR A
continue and are written back as and when recoveries WK 2 Hi R 4RI R S
occur. Delinquencies of UAF’s Mainland China loan HRBABRIG N o 2 — FAF b4 2 i8R
book increased at a higher rate for the period compared IMEIA AR th 2 %5 B 6 A BT BT -
to that of last year, leading to a substantial rise in bad
debts written off. These write offs during the first half of
2015 also increased the collective impairment allowance
provided for the period.
The following are the amounts written off in allowance of WA > AR T A DL B R SGRE 2
impairment against the receivables and recoveries credited ARIA B wh AR A 2 W [ R IE T
to allowance of impairment during the period:
Six months ended 30th June,
BEAA=THLEREA
2015 2014
—E-EHEF R4
HK$ Million HK$ Million
BEET T EHETT
Continuing operations BREEEREE
Loans and advances to consumer finance FA A%
customers BB
Amounts written off in allowance of RE 3L (EL38 PR AL
impairment HIA (610.6) (329.2)
Recoveries credited to allowance of FE A BB 2
impairment W m] T 59.8 53.2
FINANCE COSTS 7. WERE
Six months ended 30th June,
BEANA=THLAER
2015 2014
—E-EHF T
HK$ Million HK$ Million
BEER HHEEIT
Continuing operations RS ET
Total finance costs FATHIEE N Z
included in: Pl A KR
Cost of sales and other direct costs S8 AR B HAth B HE A 114.5 88.6
Finance costs il A 118.8 126.0
233.3 214.6

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

e AL
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BE_F-HEANH =1 HIEAEA

8.

PROFIT BEFORE TAXATION

8. PFRTBLATER

Six months ended 30th June,
BEASA=THLEREAR

2015 2014
—E-HF e Sgutics
HK$ Million HK$ Million
BEBT A EHETT
Profit before taxation from continuing AR ER 2
operations has been arrived at after R A i A1)
charging: CANER -
Amortisation of intangible assets IWTE W R 0.7 0.1
Amortisation of prepaid land lease TS
payments 8 0.1 0.2
Depreciation e 39.3 32.7
Impairment loss for amounts due from BB N TR
joint ventures (included in other Z W AE R
operating expenses) (FEAHAL AR 22 1) 29.3 -
Impairment loss for available-for-sale ]t S <
financial assets (included in other ZWEEE
operating expenses) (FE A A 56725 2 ) 13.7 0.5
Impairment loss for interests in associates  JAThE /A 7 2 ff i 2 W8AE
(included in other operating expenses) 1R (it A A A8 7 2 ) - 4.6
Net loss on disposal of property, plant HEWE - RE K2
and equipment i 1R A 4.1 2.2
Loss on purchase of bonds issued by the BB A M T a1t
Group (Note 1) fesE GG 1) 141.5 -
and after crediting: WEFA
Dividend income from listed equity bR AR R SR
securities BB MA 23.5 11.9
Dividend income from unlisted equity T LT A 8 55
securities BB A 3.5 3.8
Interest income (included in revenue) FLEUCA GEAMA) 2,147.1 1,975.6
Net realised profit on disposal of HH B Tk A B
available-for-sale financial assets £ 5 Bl g A
(included in other income) (FFAFADIA) 18.8 4.0
Net realised profit on disposal of HEREYEL
investment properties (included in 3 B Ui M) 5
other income) (FEAHABIA) 1.0 -
Net realised profit on disposal of HEME LR Z
subsidiaries (included in other 58 B Vi ) 4
income) (Note 2) (FEAHABYA) (GEfF2) 15.1 -
Reversal of impairment loss on interests % [ iR 45 8 7] 2
in associates (included in other HE#i 2 B 1R
income) (FEAHABYA) 13.5 -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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8.

PROFIT BEFORE TAXATION (CONT’D) 8. MRBiADEF (&)
Notes: A
1. In 2013 a securitisation fund owned by the Group issued bonds 1. JACE—TAE S AREMPTEA 2 B LES
to an independent third party investment fund which in turn sold — RS S A R AT (R o AR E I
units to investors in the PRC. The bonds issued by the Group’s B EEE AL T B A o AR S
securitisation fund were backed by bonds issued by a Singapore AL EE 4B st 2 6525 75 A— BB g b i 23 )
listed company. The Singapore company defaulted on the bonds. In SV AT ZARSRAE LSRG o BB Bl Ho A
order to facilitate repayment to the PRC investors and to minimise a FRIEH) o BT BT I EE - KB A]
potentially protracted and costly dispute, a subsidiary of the Group RES IR R M FER MR % » AL —M
purchased the bonds issued to the independent investment fund WA Jag 2 A 3 0 A 145 i T (R JELA AR
for HK$141.5 million, being the original principal and part of the B LA AR ) W (] 1] 5% 18 7 A 4 T
outstanding interest, during the period. This amount is included in AT S - ARSHEOFIAT AR 2
“Other operating expenses”. A judicial manager has been appointed oo BTN A F DA AN AL IE
to the Singapore company and the Group is actively pursuing all VA% A 0] AT 77 75 R ML T BB [ % P R A 2
possible means of recovery of these funds and other costs. Any H o BB I Z AT AR AR H AR AT Al
amounts recovered will in the future be included in “Other income”. Ale
2. Included in the net realised profit on disposal of subsidiaries of 2. AV R 2 B B A TR AR50 T AT
HK$15.1 million is an amount of HK$15.9 million representing the JCPEEE S B 5.9 Bk L SR > IR ZF
net realised profit on disposal of two indirect non wholly-owned —ILARN ] T T H T R A [ T
subsidiaries (“Disposal”) of the Group engaged in property holding R 2 ] ([ B 2R TE ) 2 O 8 B35 R VR
business and investment of securities business respectively on 25th 5% 1 R BT 2 70 20 TG SR A7 W0 3 B i e P
June, 2015 to an indirect wholly-owned subsidiary of Allied Kajima 2V M A AR E S A A Allied
Limited, which is a joint venture of the Group. The Disposal does Kajima Limited & ~ 2z — [A] ] #5242 & bt &g 4
not constitute a disposal of business and accordingly the gain on w] o VRS IE R T ZERS L - PRI
disposal is eliminated to the extent of the Group’s interest in the B s O RIRAS SR A 54 A 8 A ) 2 WE A i
joint venture. o
HK$ Million
HEETT
Net assets disposed of: O i
Investment property* id -/ 640.0
Deposits for acquisition of property, plant and equipment WD ~ R Bl 2 Hie 1.4
Trade and other receivables B 5 J HAE IR IA 0.1
Trade and other payables B 5 e HABEAS 3 IA (1.0
Deferred tax liabilities EEBLIE A (32.8)
607.7
Total consideration Y] (640.5)
Transaction costs &5 AR 1.0
Profit on disposal of subsidiaries H R BB A ) 2 i (31.8)
Unrealised profit A5 B A 15.9
Net realised profit on disposal of subsidiaries H B O R > ) 2 A e R T (15.9)

The investment property was revalued before the Disposal and
the fair value gain was HK$203.2 million, which is included
in the amount of HK$326.6 million of net increase in fair
value of investment properties in note 4.

* R 2 T S S TE A AR SR A
B E I ££203.2 H EHB G > ERFA
A 5 4 P 43 ¥ 9 3 2 O T (08 n 3
326.6 @ E T -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

] BH 255 6 B 755 e 2= B Ak (#4

for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA
9. TAXATION 9. BiE
Six months ended 30th June,
BEAA=+THLEREAR
2015 2014
—B-HF —R DU
HK$ Million HK$ Million
BEET A EHETT
The income tax charged (credited) from 2 [ #8488 2605 2 AT 5Bt
continuing operations comprises: S (5 5) R4
Current tax A HABLIH
Hong Kong i 95.9 89.1
PRC i 122.8 941
218.7 183.2
(Over) under provision in prior years WTEARE T GRFRIB) BA 2 (0.3) 1.7
218.4 184.9
Deferred tax TRAE Tl IH
Current period A HH (103.7) (16.5)
114.7 168.4
Hong Kong Profits Tax is calculated at the rate of 16.5% of T VS P A5 T 18 o B T B4 A T B
the estimated assessable profits for both reported periods. ol 1t A1) S B %1 6.5% T o
PRC subsidiaries are subject to PRC Enterprise Income Tax i A B B g 2\ AN 25% (% —
at 25% (2014: 25%). A 25%) B SEFTIGBL -
Taxation arising in other jurisdictions is calculated on A& B HAth, ] 3k H 2 B TR B DA Ay o R
the estimated assessable profits for the period at the rates A it A1 A B ] 0 b i 1A 25 B 2 BAT B R
of taxation prevailing in the countries in the relevant A
jurisdictions.
Deferred tax of HK$5.3 million arising from the WA e BT ) S 2 1 ) S P A
revaluation gain on properties transferred from self-owned F18) At A 2 7 5 R 5. 3§§%Euiﬁ
properties to investment properties was recognised in other TE 7 JHC Al 2 ThT S i H — P4
comprehensive income during the period (2014: Nil). ) o
10. DISCONTINUED OPERATIONS 10. BRIEEE R

On 2nd June, 2015, SHK completed the disposal of
70% interest in Sun Hung Kai Financial Group Limited
(“SHKFGL"). SHKFGL and its subsidiaries carry out
businesses in provision of wealth management and
brokerage services and corporate finance services.
The proceeds on disposal of HK$4,095.0 million were
received in cash. Upon the disposal, the fair value of the
remaining 30% interest in SHKFGL on the disposal date of
HK$1,644.0 million is classified as an interest in associate
and the amounts due from the subsidiaries of SHKFGL
are classified as amounts due from associates. Such
amounts include a 1-year shareholder loan of HK$1,061.6
million (interest at 6% p.a. for the first 6 months and 8%
p.a. thereafter) advanced by the Group to a subsidiary
of SHKFGL. The loan is guaranteed by the controlling
shareholder of SHKFGL and a subsidiary of SHKFGL and is
secured by a share charge over the SHKFGL shares owned
by the controlling shareholder after the disposal.

—HAENH ZH > eI sE il

éﬂ%@ﬁ@“?(ﬁ%%é%
2 70%BEHE o 76k 4 i 4 8 K
j P4 %&Eﬁt ﬁ]j-”'”"‘—‘ﬂ‘—lﬂﬁ e Q‘EH&F%
ERE RS 2 W > HERME R
O s Tl DA B I B - 5B e 3t
@%Tm%%ﬁmﬁﬁaz®$
44.0 F 55 s U B Iy
\7Z@ﬁ %E%éJ%@ W
zjﬁ IR IR AT 4 1y W
AR E @%m¢%ﬁﬁ%ﬁﬁﬁ M%
T — WWE“i —TH— AR B
1@6165%%9n ,uﬁ%miﬂévwﬁﬂ
6% H A% £58%) o &K » s% B
S 35 B [ 42 I I SRR 5 4 AR
B — [ R TR - Ko DAY I B ke
A 2 A 4 A B R SRR A T4 o
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10. DISCONTINUED OPERATIONS (CONT’D)

10. RIS EE(E)

The profit from discontinued operations (the consolidated PUT 288 B B 4% 1 2878 3655 2 i B G
profit of SHKFGL up to the date of the disposal and the FE B AR B AR B H ORI B TR
profit on disposal of SHKFGL) is analysed as follows: T A TR A < P R T 2 i ] ) 2 A

Six months ended 30 June,

BEAA=THIEAEA

2015 2014
Unaudited Unaudited
—E-EF TR
RICER PN E
HK$ Million HK$ Million
BEBT EX: Yoo
Revenue A 603.5 522.3
Other income HAthlg A 0.3 3.6
Total income A 603.8 525.9
Cost of sales and other direct costs BB AR B LA A (8.2) (13.8)
Brokerage and commission expenses e KA A E (167.7) (109.6)
Selling and marketing expenses S R TR E B (5.5) (3.5)
Administrative expenses 1THCE: (199.1) (237.9)
Net profit (loss) on financial assets and 4l & /& K £ 1
liabilities i A (s 48) 154 2.1 (0.5)
Net exchange (loss) gain B 56, (R 80) e V9 4 4.3) 12.1
Bad and doubtful debts R 11.9 3.2
Other operating expenses Hofth 585 2 4.1) (7.9)
Finance costs Rl & AR (4.8) (4.5)
Share of results of joint ventures JREAL &8 N T 2E4E 1.8 0.5
Profit before taxation 7B Hi s A 225.9 164.0
Taxation BiIH (30.1) (27.8)
Profit for the period A [ ¥ ) 195.8 136.2
Profit on disposal of SHKFGL B R R 4 T A 1 2 3 3,033.5 -
Profit for the period from discontinued 3¢ § CL 4% 1R 4845 2675 2
operations HA [ 85 A1) 3,229.3 136.2
Attributable to: JEAL 7
Owners of the Company AN TR 1,324.0 59.2
Non-controlling interests EREdiig it 1,905.3 77.0
3,229.3 136.2
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for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA

10. DISCONTINUED OPERATIONS (CONT’D) 10. EARILERER ()
The profit on disposal of SHKFGL included HK$802.4 o0 B i s 4 R A [ 2 v A L35 A 802.4
million attributable to measuring the 30% retained interests T ES U TT IR 2K B A I 2 0 06 5 4 Tl 4 A 4
in SHKFGL at its fair value at the date when control is lost. il B K T REE H30% R E s 2 AT
The fair value of the 30% retained interests is based on fEAE ° 30% 1R B ME 4 2 0 P (B 2 B R
a business valuation report prepared by an independent T8 ST Ay S B SE A (L L S PR A A B
qualified professional valuer, Norton Appraisals Limited. 25 v T A S SE A (R - AR (E AT B
The valuation used the discounted cash flow approach and Bl Tk » RIENA T FEER - G
is based on certain key assumptions including an average R OE AR T AR R R
growth rate of 32.4% from 2015 to 2020, a sustainable 32.4% ~ FREM R R3% - FEERMER T
growth rate of 3%, a non-controlling interest discount of 9% 9% ~ MAEBLH13.3% o
and a discount rate of 13.3%.
The cash flows from discontinued operations is analysed as A ILREEB 2B ERBITWT
follows:

Six months ended 30th June,
BEAA=THLEAEA

2015 2014
Unaudited Unaudited
—_E—REF e e itk

REEEZ PN E
HK$ Million HK$ Million

BEBT A E#IT

Net cash used in operating activities HEAE S T 2 B 4 VR (383.2) (1,818.9)
Net cash (used in) from investing PE G () R 2

activities W45 (67.1) 5.2

Net cash from financing activities Pl S T A 2 B A TR R 58.5 1,640.0

Net cash outflows 400 AR (391.8) (173.7)

ALLIED GROUP LIMITED Interim Report 2015
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA
10. BRI EEK(E)

PR AL B AR I AR A T

10. DISCONTINUED OPERATIONS (CONT’D)

The consolidated net assets of SHKFGL at the date of

disposal were as follows: EHIR -
HK$ Million
T E T
Non-current assets FRBEE
Property, plant and equipment W2k ~ s K 30.0
Intangible assets TR 87.6
Interest in joint ventures iSEy =y P £l 43.2
Available-for-sale financial assets AL A 11.9
Statutory deposits LS 45.3
Deferred tax assets R AL TE S 2.9
Trade and other receivables B 5 K HA B I 7.4
Deposits for acquisition of property, WY ~ W &
plant and equipment Bdlip&i e 1.5
229.8
Current assets nREBEE
Financial assets at fair value through profit or loss #7544 #i Hedic /-5 (ELE 3 2 4x il ¥ 0.2
Tax recoverable A I ] Fd 2.1
Amounts due from joint ventures BEAERK 0.3
Amounts due from fellow subsidiaries and a ] 2 Bf A Wl B
holding company — R R K 5.6
Trade and other receivables B 5 K HAb Bl R I 6,994.9
Cash and cash equivalents Bl KBS EY) 539.3
7,542.4
Current liabilities REBAE
Bank borrowings ATIEE (58.5)
Trade and other payables B 5 Je HABREAS K IH (3,666.4)
Amounts due to fellow subsidiaries and a YNCIEN ) VAP
holding company — [HIHE I w) #OH (1,155.9)
Provisions ] (22.4)
Tax payable JEAT B I (47.5)
(4,950.7)
Net current assets REEEFE 2,591.7
Non-current liabilities FRBEE
Deferred tax liabilities AR FEF TH A 1 (4.1)
Provisions Ec4in) (12.0)
(16.1)
Net assets disposed of C &R E 2,805.4
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

10. DISCONTINUED OPERATIONS (CONT’D)

10. RIS EE(E)

HK$ Million
HEH T

Net cash inflow arising on disposal B A BB AR
— Cash consideration — B e 4,095.0
— Cash and cash equivalents disposed of — O EBE MBS EY (539.3)
3,555.7

The profit on disposal of SHKFGL is as follows:

Cash consideration received

Net assets disposed of

Retained interest in an associate

Put right for the retained interest in an associate
procured on disposal*

Call option for club membership procured on
disposal

Release of reserves and non-controlling interests
on disposal

Transaction costs

Profit on disposal of SHKFGL

B A AR 2 AT

R e UE 4,095.0
B E S EFE (2,805.4)
TR A A 2 PR R A 1,644.0
A AR I N )

R B RE £ B T 111.0
A A T e A

FREE R 9.3
A HE B IR [l ot B

FEFE A 2R 9.1
5 A (29.5)
HE B T 4 AR [ 2 33 3,033.5

The Group may, during the option periods (which are the periods
of six months commencing on the third and fifth anniversaries of
the completion date) or following the occurrence of certain trigger
events, exercise its put right to require the buyer to buy some or all
of the shares it holds in SHKFGL at a price per share equal to the
consideration per share paid by the buyer for the acquisition of the
70% interest plus a pre-agreed annualised yield. Further details have
been disclosed in the Company’s circular dated 27th February, 2015
and note 14.

* ARG BT R ] (B SE 1L 1 A A
AR R OB AR AR S A A D) 5 Bl gk
P T R AR AR AT LR I T BRI RO
S EL A T 8 < RS [ R A 2 T B A T A
1 > A A AR B R A 7 0% 1 4
PSS Z AR IRBEAR AU A I A, o 3 —
ERBERAAT F—HE A LR
BRI BB R 1 4R R o
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

7 W At B A 2 B e (80D

BWEE—TAFEANA = HIEAREA

11. EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings per share
from continuing and discontinued operations attributable
to owners of the Company is based on the following data:

11.

BREF

RE R BRI ST
o R L 46 L0 S 2 A5 A R
HE s 5 PR S M 2 7 R LA T
W

Six months ended 30th June,
BEAA=THLAEA

2015 2014
—E-EE R4
HK$ Million HK$ Million
BHEBT HEE T
Earnings B
Earnings for the purpose of basic earnings 44 45 B 3 AR 2 71 2
per share (profit attributable to owners BRI (A B R
of the Company) JREAL i 1)) 2,046.0 612.8
Adjustments to profit in respect of shares  #t— [ & 28 7l > A1 &
held for the employee ownership JBAR A wt R A A
scheme of a subsidiary i A H R (0.1) -
Earnings for the purpose of diluted ET S S R
earnings per share & F 2,045.9 612.8
Million shares  Million shares
BER [ER- il
Number of shares [t B H
Weighted average number of shares in #5154 BEFEAS )
issue for the purpose of basic and R T
diluted earnings per share THET- 28 183.3 183.6
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

11. EARNINGS PER SHARE (CONT’D)

From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

11. BRER(E)

REFHESEER
2 R AR SE B 2 AN R BRI 45
FEA B A TR DL R

Six months ended 30th June,
BEAA=THLAEA

2015 2014
—E-RE R4
HK$ Million HK$ Million
BHEBT HEEIT
Earnings B
Earnings for the purpose of basic earnings 34 45 I 3 A 22 F1|
per share (profit from continuing R (AL FBOR
operations attributable to owners of the — HEfG2IE [F FR A48 75
Company) Z i ) 722.0 553.6
Adjustments to profit in respect of shares 5t — ] & /A 7 2 B 1§ B
held for the employee ownership JRe A A T A A
scheme of a subsidiary i A A 4 (0.1) -
Earnings for the purpose of diluted R S R
earnings per share B 721.9 553.6
Million shares  Million shares
BER T
Number of shares Bt B H
Weighted average number of shares in  #t 515 & A
issue for the purpose of basic and L R 2 CE AT IR
diluted earnings per share THES- 2 % 183.3 183.6
From discontinued operations RECKILEEER

Basic earnings per share from discontinued operations is
HK$7.22 per share (2014: HK$0.32 per share) which is
calculated based on the profit attributable to owners of the
Company from discontinued operations of HK$1,324.0
million (2014: HK$59.2 million) and the weighted average
number of 183.3 million (2014: 183.6 million) shares in
issue during the period. Diluted earnings per share from
discontinued operations for both periods were the same
as the basic earnings per share as there were no dilutive
potential ordinary shares outstanding.

K B IR 8 T 2 R A B R B
BB 722800 (U F—PU4E - B0.32%
JC) o TIAREAR H B A IS T 2 RN
] s SR A g A 1,324.0 B HE T (&
—VO4F : 592 EWIT) > AR A
B AT I A Y 8183 3 B (&
— VU 183.6 H S ) FHE o BRI AT
Al VEAE BRI ) 2 AT A > B
[HIAR B O 4% 1 808 3655 2 19 B 28 A1) 1
BAg R A B AR o

Interim Report 2015
TR RAR A

27



28

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BWEE—TAFEANA = HIEAREA

12. DIVIDEND 12. BRE
Six months ended 30th June,
BEAA=+THLEREA
2015 2014
—E-REF YA
HK$ Million HK$ Million
BEEBT A E#ETT
Ordinary shares: il
Interim dividend declared after the end A IARZE EIRZ
of the reporting period of HK15 cents o AR B B S U AL
per share (2014: HK15 cents per (- F—PY4E -
share) BB 5HEAL) 27.5 27.5
Dividends recognised as distribution N HERR IR Z
during the period: K&
2014 final dividend of TR AR R
HK$1.5 per share 5T (ZF — P4
(2014: 2013 final dividend “E-ZAERMRE
of HK$1.35 per share) HEE1.35%00) 275.0 248.1
Adjustment to 2013 final dividend TR SRR Z - (0.6)
275.0 247.5

The amount of the interim dividend for the six months
ended 30th June, 2015 has been calculated by reference to
183,256,118 shares in issue at 26th August, 2015.

The Company did not pay any dividend during the current
and prior period. The final dividend of 2014 was paid in

BE_EFXZ—-HEANA=ZFTHIEAEAZ
RS R IR E— AR A
—/N HE#17183,256,11 8 & stE -

JAA I K b — R > A2 R 3 A IR A AT AT
R o —F—ERMBREE R %0

July 2015.

L HIRES -
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BE_F-HEANH =1 HIEAEA

13. INVESTMENT PROPERTIES 13. REY=
Hong Kong PRC Total
i T HEt
HK$ Million HK$ Million HK$ Million
AT A& HETT A EHETT
Fair value NP EE
At Tst January, i eI
2014 —H—H 6,602.7 141.3 6,744.0
Exchange adjustments e 50, 54 %% - 3.7) 3.7)
Transferred from properties held — #4 H 1f
for sale HEY 40.2 - 40.2
Additions bl 2.5 33.9 36.4
Transferred to property, R 2
plant and equipment ARG - (19.6) (19.6)
Disposals HAE (6.0) - (6.0)
Increase in fair value recognised  JAMBEZEFER 2
in profit or loss N (RSN 384.3 3.0 387.3
At 31st December, B — 4R
2014 T+—-H=+—H 7,023.7 154.9 7,178.6
Exchange adjustments [ifE 52, i - (0.1) 0.1)
Transferred from properties held 4 [ 1F
for sale Y 81.6 - 81.6
Transferred from property, LLer JEEY/E
plant and equipment and R e st A K
prepaid land lease payments TS E 113.0 19.5 132.5
Transferred to property, L SH &7/ S
plant and equipment R K et - (17.5) (17.5)
Additions s 5.5 17.0 22.5
Disposals & (646.2) - (646.2)
Increase (decrease) in fair value B AN
recognised in profit or loss TE B 0 (b)) 328.9 (2.3) 326.6
At 30th June, I S =2
2015 AH=1H 6,906.5 171.5 7,078.0

The fair values of the Group’s investment properties on
the dates of the transfer and at 30th June, 2015 and 31st
December, 2014 have been arrived at on the basis of a
valuation carried out at these dates by Norton Appraisals
Limited, a firm of independent and qualified professional
valuers not connected with the Group.

AARE F A B ) S iR B DL RO =%
—HEANA=Z+THEZF—-NE A
=+ A Z B AR R B 42 [ A 4
e 8 ) 0 7 S S 2 ) P
A RS R %55 H T 2 AG ERE -
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87 B 5 5 B 85 i 3R Bk (488D

BWEE—TAFEANA = HIEAREA

13.

14.

INVESTMENT PROPERTIES (CONT’D)

The fair value was determined on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in
Hong Kong and adjusted to take into account the market
expectation from property investors to reflect factors
specific to the Group’s investment properties.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost
less impairment and at fair value subsequent to initial
recognition.

13

14.

. BREYEGHE)

NOEETIRE B EIE R E > 1Rt > W3
F1% 22 F8 AT L BT 1) T (LA < T AR A
Sl 49 85 S 3 S MUY 26 2 TR T (L[]
B o SEAETEM SR - CE BB A M
L AR TR ATE Sy o il B i 2 B 2 )3
M - P E RIS A B E S 2
TR > ] SRR > SR T B LUk
TR o BEBIA TS 225 F i) 26 2 S
o Z M 2 R E > IEAFEE 5 L
A AW SELE S 2 TG T AR S
BEWIRERA Z R -

A A S FRT R ) B3 0 Sl e B o A
A TR ERE > W3R iR SRR

TREERAE
AR 2 < VA R B AR AR AT BRI

L B UCHERR B8 e R B
SIHTRLI T 2 -

At 30th June, 2015
RZE-EERA=1H

Fair value
AYER
Cost less
Level 1 Level 2 Level 3 impairment Total
- 2= F=H  AOREE st
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEERT BEAT BEAT BEERT BEAR
Available-for-sale financial assets ~ AftHELREE
Equity securities issued by corporate 2 EH##172
entities A7
Shares listed in Hong Kong i LT b 120.0 - - - 120.0
Unlisted overseas shares I LN - - 41.0 16.2 57.2
Unlisted overseas investment funds ~ JF_FTiTigsME & 4 - 151.1 - 31.0 182.1
Debt securities &%
Listed in Hong Kong i L - 19.5 - - 19.5
Listed outside Hong Kong i SMuE b - 101.8 - - 101.8
Unlisted debt securities ¥ EifEsE S - 50.0 - - 50.0
Analysed for reporting purposes RBEREBMTE
as non-current assets FRuEE 120.0 322.4 41.0 472 530.6

ALLIED GROUP LIMITED
BEKEBERAA

Interim Report 2015
TR TR AT



Notes to the Condensed Consolidated

Financial Statements (Cont'd)
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 30th June, 2015
RZB-EFAA=tH
Fair value
NYEE
Cost less
Level 1 Level 2 Level 3 impairment Total
F-8 E=R F=H  AANREE @t
HK$ Million ~ HKS$ Million ~ HKS$ Million ~ HKS Million  HK$ Million
BEER BEET BEET BEER BEET
Financial assets at fair value FRRERRNTEERR
through profit or loss ZEREE
Held for trading investments HEHRE
Equity securities listed in oA
Hong Kong Tk
Issued by corporate entities PEEREY 1,419.6 - - - 1,419.6
Issued by banks RATHA 303.2 - - - 303.2
Issued by public utility entities INE T 60.9 - - - 60.9
Equity securities listed outside BN EliZ
Hong Kong Tk - - -
Issued by corporate entities rEERE 2172 - - - 217.2
Issued by banks AT 17.0 - - - 17.0
Issued by public utility entities /A E T 0.8 - - - 0.8
Exchange-traded funds listed in ik iz 2o
Hong Kon HEkS 26.2 - - - 26.2
Options listed in Hong Kong Bk LTz mpE 0.5 - - - 05
Options listed outside Hong Kong s DASMBIE L i 2 W 14 - - - 14
Unlisted put right for shares inan 7 11l 2 — [ & /A Al
associate TRbyadiite - - 111.0 - 111.0
Unlisted call option for club F Lz amat
memberships AR - - 9.3 - 9.3
Unlisted call option for shares listed ~ A#s LISt E iz
outside Hong Kong T LR Oy R b - - 62.1 - 62.1
Warrants, futures and options listed ~ & LIS F iz
outside Hong Kong AbRHER - B Rt 07 - - - 0.7
Certificates for difference EEEE 14.1 - - 14.1
Unlisted bonds issued by listed EHARERTZ
companies L% - 25 - - 25
Listed bonds issued by listed EiAREfTZ
company LTifEs - 195.3 - - 195.3
2,047.5 2119 1824 - 2,441.8
Investments designated as at fair value #7E AR IR AT
through profit or loss [EEEH B &
Unlisted convertible bond issued by 7 I-Ti/A 17,2
an unlisted company EARIE - - 3.9 - 39
Unlisted convertible preferred F LR #TZ
shares issued by an unlisted ANk
company B - - 62.6 - 62.6
Unlisted overseas investment funds 3§ b il SME &34 - - 1,211.6 - 1,211.6
. - 1,278.1 - 1,278.1
2,047.5 2119 1,460.5 - 3,719.9
Analysed for reporting purposes as: £ 2 H fFF{E 2 4 -
Non-current assets B G 1,098.7
Current assets B 2,621.2
3,719.9
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 30th June, 2015
R=B-EF<A=tH
Fair value
NYER
Cost less
Level 1 Level 2 Level 3 impairment Total
-8 o EZH  AAHRAEE act
HK$ Million ~ HK$ Million  HK$ Million ~ HK$ Million  HKS$ Million
BEBR BEER BEAT BEER BEAT
Financial liabilities at fair value through ~ FBEHKRRATLER
profit o loss REZSRAE
Held for trading R s Mg
Futures and options listed in Bk bz AR
Hong Kong e 0.6 - - - 0.6
Unlisted options I L - - 0.2 - 0.2
Call options embedded in bonds and [INEY L v
notes ] B 41 - 14.6 - - 14.6
Over the counter equity derivatives SOMBARTE TR - 21 36.6 - 38.7
Over the counter currency derivatives — BpAbEHsfiiE TH - - 3.6 - 3.6
Stock borrowings [EIN& - 48.6 - - 48.6
Certificates for difference EEEE - 7.6 - - 7.6
Analysed for reporting purposes as current £ 24 I HI 247 £
liabilities HiEA 0.6 729 404 - 113.9
At 31st December, 2014
REE—-NE+ZH=+—H
Fair value
N
Cost less
Level 1 Level 2 Level 3 impairment Total
F-H H-8 F=H O RAMEREE st
HKS Million HK$ Million  HK$ Million ~ HKS Million  HK$ Million
AT AT [EL Yo AT AT
Available-for-sale financial assets ARLELHEER
Equity securities issued by corporate hERRETZ
entities iesen
Shares listed in Hong Kong i Lz ety 183.4 - - - 183.4
Unlisted Hong Kong shares AR - - - 0.4 0.4
Unlisted overseas shares I b SME (7 - - 35.5 52.6 88.1
Unlisted overseas investment funds F LM S - 1273 123 310 170.6
Debt securities sz
Listed in Hong Kong b A Wil - 20.1 - - 20.1
Listed outside Hong Kong MR I - 217 - - 217
Unlisted debt securities 3 LTS - 149.8 - - 149.8
Analysed for reporting purposes as RBERERIS
non-current assets Fs g 183.4 3189 478 84.0 634.1
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2014
REZF—WEFZH=4—H

Fair value
WFEE
Cost less
Level 1 Level 2 Level 3 impairment Total
F-% B F=H WA REE it
HKS Million~ HK$ Million  HK$ Million ~ HKS Million  HK$ Million
AEET AEkT AEET Al AT
Financial assets at fair value through ARERRRATEER
profit or loss REZEREE
Held for trading investments R HE
Equity securities listed in Fi iz
Hong Kong lenigs
Issued by corporate entities PEERER 962.0 - - - 962.0
Issued by banks RiTRM 194.0 - - - 1940
Issued by public utility entities NERRET 248 - - - 24.8
Equity securities listed outside i M L
Hong Kong bdiexivi
Issued by corporate entities PEERE 149.9 - - - 1499
Issued by banks AT 17.1 - - - 17.1
Issued by public utility entities AR 0.7 - - - 0.7
Exchange-traded funds listed in Hong ¥ Fifi.2 25
Kong HE#S 68.8 - - - 68.8
Warrants, futures and options listed FELIMEIE |z
outside Hong Kong Ttestt - 958 Tt 22 - - . 22
Unlisted bonds issued by listed EriarEfTz
companies J B - 25 - - 25
Listed bonds issued by listed FHARETZ
companies FifEs - 1814 - - 181.4
1,419.5 183.9 - - 1,603.4
Investments designated as at fair value  f7E BB BB RLAT
through profit or loss [EfER B
Unlisted convertible preferred FEHRFRETZ
shares issued by an unlisted PANDE Y
company L2 - - 39.5 - 39.5
Unlisted overseas investment ¥ s
funds BEEE - - 831.5 - 831.5
- - 871.0 - 871.0
14195 183.9 871.0 . 24744
Analysed for reporting purposes as: BERA MM -
Non-current assets s G 603.5
Current assets HEERE 1,870.9
24744
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 31st December, 2014
e v

Fair value
N
Cost less
Level 1 Level 2 Level 3 impairment Total
F—H FH FH WA EREE At
HKS Million HK$ Million  HK$ Million ~ HKS Million  HK$ Million
AT Ak AEET AT Ak
Financial liabilities at fair value through  EBBHEZATER
profit or loss REZERAE
Held for trading e n Mg
Call options embedded inbonds and iR A& B4R Z
notes A B e 4 - 9.4 - - 9.4
Over the counter equity derivatives BisMEARTE TR - 0.5 49.7 - 50.2
Over the counter currency derivatives 5N T - 03 17.8 - 18.1
Analysed for reporting purposes as current £ 28t H 1974
labilities 8 5L - 10.2 67.5 - 777

Available-for-sale financial assets are intended to be

held for a continuing strategic or long-term purpose.

As

there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity

investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is

appropriate.

Fair values are grouped from level 1 to 3 based on the

degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.

as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or

liabilities that are not based on observable market data.

AR B T AR AR R
JRER o pi A IO 08 2 500 T 85T LR /5
Al SE R R AR E A A RR > FALIE 1
T A 35 B4 A AT BRI (L e o

SR IEARE I M~ R SRR
A I o DL R AT AP RO 2 51 B
B o

TR (4 T B SR B — 5 = 4 o

S — B R (E R AR ANR] 1 s A A
TG I T 3 Y A (B ) AR -

B RO E RN I BREE — a2 )
fEAN -l e R ] 4 (RIMERS) B
(A ERATE) BE I A BR -

=R RT R Y RE AL IR AR AT 8
TG MR 2 R A A E T A
H o
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

There were no transfers between level 1 and 2 during the
period.

Unlisted equity securities included in available-for-sale
financial assets under level 2 are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.

Included in available-for-sale financial assets, there are
debt securities under level 2, the debt element of which
is recognised at fair value at date of initial recognition
and subsequent measurement with fair value change at
each reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2015 and 31st
December, 2014, the fair value of the debt element was
calculated based on the present value of contractually
determined stream of future cash flows discounted at the
required yield, which was determined with reference to
instruments of similar terms. The fair values of the debt
element have been determined by a firm of independent
professional valuer, Greater China Appraisal Limited
(“GCA").

The option element of debt securities under available-
for-sale financial assets was classified as “call options
embedded in bonds and notes” under the financial assets
or liabilities at fair value through profit or loss and grouped
under level 2. This derivative element is recognised at fair
value at initial recognition and subsequent measurement
with fair value change at each reporting date recognised in
profit or loss. Hull-White Term Structure Model is used for
valuation of derivative element of certain perpetual bonds
and guaranteed notes. Significant inputs into the model
were mean reverting rate, default intensity and short rate
volatility. In addition, Black Scholes Model are used for
valuation of the over the counter equity derivatives under
level 2. Significant inputs into the model were underlying
stock share price, forward price, time to maturity, risk free
rate and dividend yield. The fair values of the derivatives
element have been determined by a firm of independent
professional valuers, GCA.

The fair value of bonds and notes and forward currency
contracts under level 2 at the reporting date were derived
from quoted prices from pricing services.

RS — AR KR TR A T g

FE A AL e Rl TR A AR Ok B
JBeAR 5 I LR R 2 AP (ERT R - R
AR BRl > AR 2 B ] 9 o — 108 o T )
[F ] 0 R0 S5 A 45 T 8 P L 7 93 (LM [
BAAL o I b T IEASRE I 2 PR (L oh AR B
B el -

P A AT B el A AR AR
F o HAH IR0 IR TR H 1% - FE (E
D B AR #5453 H 2 A P E (52 )
AHEEER G PR HEZ TAE
e RFE-RAENA=ZTHE=EF 1
FHTH=—H S EERS A THEE
SRR T BOR 2 WA R BURYE & 20 1
FEZARRBLE R 2 BUAM A » 2R
Wt 5 2 ARk 2 TRBGE © fEH
PR3 VBB T 4 0 S B S (3 2 5
{EABRZ 7] ([ EEHERTAE ) B 5E -

Al G G R T A E S R R I RE R
Oy s TR B IR R AR A B (E R B
ZEMERESAEZTmAES ML EE Y
AR L ] O G R A AR Tk o fiTE
T H 3B A WA HE R R A B (RS
bR A H 2 A EE S B -
IR P ERE o BT T KA IR
A THIR A THull-White 5 1
PEREAS R AT A (Y o RZARRY 2 5 K A B
PRI 2R - 5 400 R S A 22k
Bk o BN 5 B TR AN AT A T A
A 70 — ST AT R A T A B
TR {1 R oA A B B AR B A~
&~ B IR ~ 40 R A R SR o fiT
A T HERr 2 0 TG Ty 4% 08 S B2 Ak
Al #E ST B -

AR H A o B A R R B R SR
IS 4 2 AP T A 18 R (B I B
e B o
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. eHMEEREE(E)
The fair value of level 3 financial assets and liabilities are 9 =R S A AR AR L
mainly derived from an unobservable range of data. In W B 2 B RS o TEfhaT
estimating the fair value of a financial asset or a financial SRR e A A B A R AR
liability under level 3, the Group engages external valuers IRF > AN B2 3] 2 B4 Aoty (i sk Py 7 S8 % 37
or establishes appropriate valuation techniques internally B A T 15 LU TAG(E > M E A
to perform the valuation which are reviewed by the H 2 A PR B -
relevant management of the group companies.
The following tables provide further information regarding AR B S ACE R E (B
the valuation of material financial assets (liabilities) under TEEZE—FE R -
level 3.
At 30th June, 2015
R-EB-EEXA=1A
Valuation technique ~ Unobservable inputs Input values Fair value
fHERM TUEEHAHE I AHIEE AFEE
HK$ Million
BEBT
Available-for-sale financial assets
AtLEeRHERE
Unlisted overseas shares issued by Discounted cash flow Weighted average 5.0% 41.0
corporate entities e cost of capital
EEM T2 I LTSN THEF- 2 G A A
Average annual HK$56.6 million
dividend pay-out 56.6 1 EYE T
FETHIRERE
Financial assets at fair value through
profit or loss B
EREZRERATEERECSMEE
Unlisted put ri%ht for shares in an associate  Option model Volatility 56.0% 111.0
I Bz — [ A AR R e S RERLR i
Risk free rate 0.6%
R A2
Equity growth rate 4.7%
iR
Unlisted call option for shares listed Option model Volatility 53.7% 62.1
outside Hong Kon HRERTY il
%‘%Uﬁl‘i’@lﬁiﬁizitfﬁ%%%@ﬁ%@ﬁ% Risk free rate 0.1%
TR A 2
Financial assets designated as at fair value
thro;%gh gﬂroﬁt or loss B
E%%‘@“EE&@$EEEEZ$&
Unlisted convertible preferred shares Market comparable Price to sales 15.9 times 62.6
EMNILIE Y5 approach BB 15.9f%
i ek Illiquidity discount 40%
ATRE T
Unlisted overseas investment funds Net asset value* n/a n/a 1,211.6
M E S B T E ANHF ANEH
Financial liabilities held for trading
BERZRZzeMEE
Over the counter equity derivatives Price quoted by na na (36.6)
BANEATE TR counter parties INdi M
5T iR ER
ALLIED GROUP LIMITED Interim Report 2015
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

B = -HFEANA =+ HIEARMEA
14. TRHEERAEE)

At 31st December, 2014
RZF-NEFZA=+—H

for the six months ended 30th June, 2015

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Valuation technique Unobservable inputs Input values Fair value
EE UG %3 VN LIV G Al AT
HK$ Million
HEEIT
Available-for-sale financial assets
At HESHEE
Unlisted overseas shares issued by Discounted cash flow Weighted average 5.0% 35.5
corporate entities e cost of capital
EERBTZF IR TR EA N A
Average annual HK$43.8 million
dividend pay-out 43811 BT
TAEF IR EE S,
Unlisted overseas investment funds Net asset value* n/a n/a 12.3
F ErngIMY G RS B E A A
Financial assets designated as at fair value
through profit or loss
EEREBBRERATEEREZSM
BE
Unlisted convertible preferred shares Market comparable Price to sales 22.6 times 39.5
ENNILIEY S approach Rl 22.6%%
i iquidity discount 50%
UV g
Unlisted overseas investment funds Net asset value* n/a n/a 8315
P ErngIMY G S B A A
Financial liabilities held for trading
REXZ ARz EMER
Over the counter equity derivatives Price quoted by n/a n/a (49.7)
BAMEARTE TR counter parties Rl M
LTI
Over the counter currency derivatives Price quoted by n/a na (17.8)
MR TR counter parties Sl Sl
o T I E
* The Group has determined that the reported net asset values * ARSI L 2 2 AR R A 2 JF B AT A

ey 2 FEIE

Y L D15 i A SR A BR R 7
B 2 nRE AL AN B S BUE S =N 2
SR E AR AP REEA ER R -

represent fair value of the unlisted overseas investment funds.

The management believes that possible changes in the
input values and business or economic circumstances
would not cause significant change in fair value of the
financial assets and liabilities under level 3.
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Notes to the Condensed Consolidated 57 BH %5 & B 5 w3 Bt (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE E—HFNH=ZTHIESEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. cREEREBE(E)
The reconciliation of financial assets and liabilities under =N TEETTE N2 G E KA
level 3 fair value measurements is as follows: FE T -
2015
“E-1E
Unrealised
profit o loss
for the six
o months ended
Balance at RecognISFd gains or I:)sses Balance at  30th June, 2015
1st January, ERhadER 30th June, B2
2015 Other 015  ZE-1f
R-E-1F comprehensive R-E-1%F  RA=tH
—-B-B  Profitorloss income Purchase Disposal  ~A=tA xR
k-3 B% Ef2EkE BE HE &% ZRERER

HKS Million ~~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HKSMillion ~ HK$ Million ~ HK$ Million
BEET BEET BEET BEET BEER BEER BEET

Available-for-sale financial T ESR

assets &E
Unlisted overseas shares 3k Eiidh ity 355 - 55 - - 410 -
Unlisted overseas F LML

investment funds #2 123 - 0.8) - (11.5) - -
Held for trading KRR

investments RE
Unlisted put right for shares 3 -1 2 ¥4

in an associate UNaILiTa - - - 1.0 - 1110 -
Unlisted call option for -~ JF L 2 &ff %

club memberships e - - - 93 - 83 )

Unlisted call optionfor s bISMbIR L i
shares listed outside & 311

Hong Kong e - 62.1 - - - 62.1 62.1
Investments designated as KR ARATEE

at fair value REZRE
Unlisted convertible bond % i i il - - - 39 - 39 -
Unlisted convertible F Eri i

preferred shares Bk 395 - - 2.1 - 62.6 -
Unlisted overseas ¥ s

investment funds % 831.5 64.0 - 4224 (106.3) 1,211.6 46.7
Financial liabilities held for ¥{EX 5 B2

trading LHER
Over the counter equity 3B fiTtE

derivatives I8 (49.7) 13.1 - - - (36.6) 131
Over the counter currency  J5h & fitk:

derivatives I8 (17.8) 14.2 - - - (3.0 14.2
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

87 B &5 5 B 85 i 3R Bk (488D

BWEE-HAFEANA =+ HIEAMEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

2014
ZFuE

Ist January,

g 3

Recognised gains or losses

ool 5]

Other
comprehensive
Profit or loss income

R JHbemid

Unrealised

profit or loss

for the six

months ended

Balance at  30th June, 2014

31st December, #z

014 ZF-E

REE-WE - RA=TA

Purchase Disposal +=H=1—A IR
fiH i ZER CRERER

HKS Million — HKS Million ~— HK§ Million~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million
Bk Bk Bk [ Bk BEBT
Available-for-sale financial - W HESH
assets EE
Unlisted overseas shares 3 I i SMikfy - (11.9) - - 355 -
Unlisted overseas F Lo
investment funds %45 7.0 21 - (89) 123 -
Held for trading KRR
investments RE
Over the counter equity  SMEAE
derivatives TR (14) - - - - 18
Unlisted overseas options 3 TSP 0.1 - - - - 1
Unlisted convertible bonds 3t ol e ik 76 - - (11.0 - -
Investments designated as ¥R ARATERE
at fair value BB RS
Unlisted bonds issued by a Bt A % 2% 1
Singapore company 073 (44.5) (1.0 - - - -
Unlisted convertible J Em
preferred shares Bk - - 395 - 395 -
Unlisted overseas F LMt
investment funds % 98.6 - 4889 (224.0) 831.5 33
Financial liabilities held for #{E% 5 A2
trading SHER
Over the counter equity 9 fiik
derivatives TH (19.8) - - - (49.7) 13.8
Over the counter currency 9P HERTA:
derivatives I8 (17.8) - - - (17.8) (45)
Financial liabilities REARAT
designated BERE
as at fair value LEREE
Renminbi denominated AR EsHEGE
assets-backed honds TR 419 1.0 - - - -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

15. LOANS AND ADVANCES TO CONSUMER 15. RABBEESS R

FINANCE CUSTOMERS

At At
30th June, 31st December,
2015 2014

R-ZZE—HFE pH_FE—NFE
AA=+RH +-HA=+—H
HK$ Million HK$ Million

BEAT EE- Y
Loans and advances to consumer finance A A% P Bk
customers P& T
Hong Kong i 6,848.6 7,081.6
Mainland China F ] A 4,378.0 5,066.7
Less: impairment allowance W IR A (845.6) (756.6)
10,381.0 11,391.7
Analysed for reporting purposes as: T 2 E R P2 T
Non-current assets FEH) & 2,856.1 3,308.4
Current assets TLE) A 7,524.9 8,083.3
10,381.0 11,391.7

Most of the loans and advances to consumer finance
customers are unsecured loans. The average gross
balance per loan in Hong Kong and Mainland China
at the reporting date were HK$61,549 and RMB50,809
respectively (at 31st December, 2014: HK$64,875 and
RMB57,835 respectively).

For the collective impairment assessment, the management
of UAF has taken into consideration of the recent bad debt
written off information net of the recoveries for Hong Kong
and China loan portfolio balances at period/year end.
Based on historical loss experiences, the management of
UAF considers that the allowance sufficiently covered the
write off balances net of bad debt written back. During
the period, the management of UAF closely monitors any
changes in credit loss pattern and behavior of borrowers
and the overdue loan portfolio in view of the more volatile
economic environment in PRC during the period through
tightening the loan growth and the lending policy.

ALLIED GROUP LIMITED
BEKEBERAA

j:ifs/\ﬁAﬁﬁ%Eﬁg K e BAGER oy SR

o ARG H B o AE AU B B A b A
%Eﬁ K2 GE R AR B B 61,5499 70
BN R ¥50,8097C (it —&F— 4+ — A
=+—H : 5Pl Ae4s875% T M N R#E
57,8357C) °

FEAR SR A WE IR > BRI BB 2 R e
i a e Ny E YNl T = e |
B3 E el e 4 R 2 SR AR R o

O 2 BB > RN A I 2 R
JE Ry > WA T O 2 ) TR B £ R D
SRIRRE IR o A - B B RS IR B AE
SR 2y Bl > N AR A T 2 e
B BHIG R M EREOR - B ERER
B SAERNAT By ZATA0 5 AL D S

Hﬁ /T)\ZE.A
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BE_F-HEANH =1 HIEAEA

15. LOANS AND ADVANCES TO CONSUMER
FINANCE CUSTOMERS (CONT’D)

The following is an aged analysis for the loans and
advances to consumer finance customers that were past
due at the reporting date but not impaired:

15. RAMBEFERRBR(E)

AR S H O A R S E R FAN
VAT R 5 K S AR 2 BRI AT

At At
30th June, 31st December,
2015 2014

e LAl e
AA=+E + A=A
HK$ Million HK$ Million

BHEBT HEHE T

Less than 31 days past due A3 1 H 932.5 805.2
31 to 60 days 31%260H 182.3 278.3
61 to 90 days 61290H 126.7 101.6
91 to 180 days 91H £180H 496.1 232.8
Over 180 days 180H A E 47.3 36.9
1,784.9 1,454.8
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015

7 W At B A 2 B e (80D

BWEE—TAFEANA = HIEAREA

16. TRADE AND OTHER RECEIVABLES

16. ES R HEHMEWFIE

At At
30th June, 31st December,
2015 2014
R-E—EHF HAENFE
AA=+H +-A=+—H
HK$ Million HK$ Million
BEBT HEHEIT
Trade receivables — accounts receivable  HEU & 55 BEK — 3R H2Z 5 A
from exchanges, brokers and clients Ba REF 2 B 208.5 1,852.9
Less: impairment allowance W IR (0.7) (14.1)
207.8 1,838.8
Secured term loans A KA W B 3,034.4 2,857.0
Unsecured term loans SEHCIT A Wk 568.8 561.3
Less: impairment allowance B WA (4.8) (4.8)
3,598.4 3,413.5
Margin loans A8 UK - 3,903.0
Less: impairment allowance W WA - (119.9)
- 3,783.1
Notes =g 156.1 87.1
Other receivables HoAth RS IR
Deposits e 23.0 77.8
Dividend receivable on behalf of clients  t% 5 Ut B JE W ik - 61.0
Claims from counterparties, receivable 38 5 F 2 R
from sale proceeds and other S8 T A 3K 2 B A
receivables e HAth P 3R T 125.1 94.7
Less: impairment allowance B WA (3.9) -
144.2 233.5
Trade and other receivables at amortised #4542 & 5 &
cost HoAth BE WK I 4,106.5 9,356.0
Prepayments TEA FIE 4.4 26.9
4,110.9 9,382.9
Analysed for reporting purposes as: F B3 H BT EZ S
Non-current assets FE ) & 1,905.0 1,555.3
Current assets it B 2,205.9 7,827.6
4,110.9 9,382.9
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

16. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at
the reporting date:

16. EZRHEMEWRIE(E)

DI Zai 4t FL -2 505 B S A e
TS 4 40 H0E H I th 2 FE B 4
-

At At
30th June, 31st December,
2015 2014

R-E—HF RAENFE
A~A=+8H +—-H=1+—H
HK$ Million HK$ Million

HEBT H 8T
Less than 31 days DiR31H 169.6 1,844.9
31 to 60 days 31&60H 6.5 11.1
61 to 90 days 61%90H 6.2 5.8
91 to 180 days 91%&180H 2.9 6.8
Over 180 days 180H LA 1 1.8 32.3
187.0 1,900.9
Term loans, margin loans and trade and 3 SRS 2 A BB 3K ~ s8R HGK
other receivables without aging BB 5y B H ARSI IE 3,928.9 7,593.9
Less: impairment allowances W WA 9.4) (138.8)
Trade and other receivables at amortised  F& #6422 & 5 I
cost HoAth WK IE 4,106.5 9,356.0
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015
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BWEE—TAFEANA = HIEAREA

17.

18.

BANK DEPOSITS, CASH AND CASH EQUIVALENTS

17.

RITER - BERASEEY

At At
30th June, 31st December,
2015 2014

RIE—HFE PHE—IU4E
AA=+H +-A=+—H
HK$ Million HK$ Million

BHEET A EHETT
Bank balances and cash SRATHE R M Bl 4,391.9 3,315.1
Fixed deposits with banks with a term =1 REZ

within 3 months ERATE BT K 4,539.0 2,078.2

Cash and cash equivalents W4 KB &5 1EY) 8,930.9 5,393.3
Fixed deposits with banks with a term NI ek (DI it e

between 4 to 12 months AT E WAF K 840.9 993.4

9,771.8 6,386.7

There were no trust and segregated accounts with licensed
banks to hold clients” deposits arising from normal business
transactions at 30th June, 2015 (at 31st December, 2014:
HK$6,148.0 million).

TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

18.

ATE-TAENA=ZTH > B R

TBARMGEE MBS IES » UFERA R H &
B GMELEZ RPETLER (N %
—P4E+ A =+—H : 6,148.0 [ & i
JT) °

B R EMENRE
PATR B IR #crty H W 2 1 5y ] Ho At B A i IE

iﬁ%%’%%/ﬁ%ﬁﬁ% H A AE 2 R
T -

At At
30th June, 31st December,
2015 2014

RIE—HFE P _FEIUFE
AA=+H +-A=+—H
HK$ Million HK$ Million

BEEBT H#HEIT
Less than 31 days Dik31H 91.5 2,496.7
31 to 60 days 31260H 6.9 9.0
61 to 90 days 61%90H 4.6 11.5
91 to 180 days 914 180H 5.1 9.6
Over 180 days 180 H VA - 0.4 3.9
108.5 2,530.7

Accrued staff costs, other accrued S ERR S 2 REAT B T AR

expenses and other payables FAth T 28 K

without aging A A 3RIH 516.3 401.9
624.8 2,932.6
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Financial Statements (Cont'd)

for the six months ended 30th June, 2015

BE_F-HEANH =1 HIEAEA

19. BANK BORROWINGS 19. BITEE
At At
30th June, 31st December,
2015 2014
RZZF—HF RE U4
ANA=+H tZHA=1+—H
HK$ Million  HK$ Million
BHEBT HE T
Bank loans WATIEE 6,926.4 7,814.6
Analysed as: b
Secured L 814.1 859.9
Unsecured e 6,112.3 6,954.7
6,926.4 7,814.6
Analysed for reporting purposes as: 2 E P2 T
Current liabilities T A & 3,488.5 4,528.6
Non-current liabilities E| 0/ E=Ei 3,437.9 3,286.0
6,926.4 7,814.6
20. NOTES 20. £
At At
30th June, 31st December,
2015 2014
RIE—HFE PH_EIUE
AA=+AH +-HA=+—H
HK$ Million HK$ Million
BEBT HEHBIT
US dollar denominated notes ForHpE
(“US$ Notes”) ([EITEHE )
6.375% US dollar denominated notes RN EF—TLAE LA B2
maturing in September 2017 6.375%F L%
(“6.375% Notes”) (16.375%229% ]) 2,419.6 2,418.0
3% US dollar denominated notes W_FZ—tHE+ ARz
maturing in December 2017 3%F LB
(“3% Notes”) ([3%545 1) 457.6 455.8
Renminbi denominated notes NERL:E 5
(“RMB Notes”) ([ NER¥EZHE )
6.9% Renminbi denominated notes T E— ) AEHR H B2 6.9%
maturing in May 2018 (“6.9% Notes”)  ANRMZEE ([6.9%%5E ) 614.1 619.8
3,491.3 3,493.6
Analysed for reporting purposes as: 2 E P2 T
Current liabilities T A & 71.8 66.7
Non-current liabilities B & fE 3,419.5 3,426.9
3,491.3 3,493.6
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for the six months ended 30th June, 2015
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BWEE—TAFEANA = HIEAREA

20. NOTES (CONT’D)

20. R ()

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme. The nominal
value of the 6.375% Notes after eliminating the intra-
group holdings was US$309.2 million or equivalent to
HK$2,396.9 million (at 31st December, 2014: US$309.2
million or equivalent to HK$2,394.8 million) at the
reporting date. The fair value of the 6.375% Notes after
eliminating the intra-group holdings based on the price
quoted from pricing service at the reporting date was
HK$2,547.5 million (at 31st December, 2014: HK$2,525.4
million) which was categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$465.1 million (at 31st December,
2014: US$60.0 million or equivalent to HK$465.4
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$450.6 million (at 31st December,
2014: HK$448.7 million) which was categorised as level 3.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. During the period, the Group purchased
part of the 6.9% Notes with a total nominal value of
RMB5.0 million from the market at a consideration of
HK$6.5 million. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB488.0
million or equivalent to HK$610.0 million (at 31st
December, 2014: RMB493.0 million or equivalent to
HK$616.2 million) at the reporting date. The fair value of
the 6.9% Notes after eliminating the intra-group holdings
based on the price quoted from pricing service at the
reporting date was HK$630.0 million (at 31st December,
2014: HK$635.2 million) which was categorised as level 2.

ALLIED GROUP LIMITED
BEKEBERAA

e 2 M8 A FSun Hung Kai & Co.
(BVI) Limited R #5201 3¢ JoiE (4 b g =2
PEBSATRE BB AT TR0 2P - N H
o E T S R AT R 2 A
6.375%5% 9% 2 I {H £309.2 A # 3 e ui A
HR2,396.9H BT (it —F—PU4E+
H=+—H :309.2F & 3 C 8t & it
2,394.8 1 EwHo0) o AIRE HIA > &Nk
SEF MR 2 AR > AR R (E IR T
B > 6.375% 552 N TEE 52,5475
AEET (- E—UE+H=4+—
H 12,525 48 #H#0) » DMEASE -

P HH > 3% 2 m{EZ60.01 &
FEICE AR E R 465.1 H # T (R —F—I
F+"H=4+—H : 60.0F # 3T
ERA65.4 T EHETT) o 3%SEIE N RE H
B DL BB 4 0 O ik et e 2 A EE
4506 A Wt (R —F—WE+ A
=+—H 448 7HEHIC) > HHEAEH =

N B W Bl e A 2 M B S Rl UA
Finance (BVI) Limited » H4E30f& &t
WIZEgEBs A TRl B AT o AN > AREEE AR
fH6.5H S CRE T A B ES AR
¥E5.0 1 BT 2 8643 6.9% 248 - G B
W BIprEE A 2 2 E > 6.9%
R H(E A N R ¥488.0H ¥ T ol E
R610.0H &t (h —EF—W4E+—H
=+—H : AR%¥493.010 ¥ Cak &R
616.2H EHs L) o ARG H I > &HkRE
W P A 2 SRR MR A IR A5 T A
¥ > 6.9% 5952 AN FEME £630.0H it
TR —F—NE+—_H=+—H : 6352
HEHIT) > DAY T8 -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

21. SHARE CAPITAL 21. B=&
Number
of shares Value
R E EE
HK$ Million
HEE T
Issued and fully paid: CEAT KL -

At 1st January, 2014 = F—PgE—H—H 183,764,118 367.5

Transfer from share premium and % SIPAEIRC S

capital redemption reserve upon the JBet T BT 1 2

abolition of par value under the new JBe i A5 %

Companies Ordinance AR I [t - 1,854.2
Shares repurchased and cancelled ] % 5 P A7 (422,000) -
At 31st December, 2014 A E—EF " H=1+—H 183,342,118 2,221.7
Shares repurchased and cancelled/ ) K,

cancellable A LSy (30,000) -
At 30th June, 2015 REZF—HAFANA=1H 183,312,118 2,221.7

22. CONTINGENT LIABILITIES

At the end of the reporting period, the Group had

guarantees as follows:

22. RREE

R > AREEEH Z BRI

At At
30th June, 31st December,
2015 2014
RZB-HF R T UFE
RNRA=Z+H FZHA=1+—H
HK$ Million HK$ Million
BEET T
Indemnities on banking guarantees made 5t — [#] & & i Fir 14
available to a regulatory body SRATHEORAE A S IR - 1.5
Guarantees for banking facilities AR T — HBE S A )
granted to an associate* PRATE B B PR 500.0 -
Financial guarantees under loan BHREER
guarantee business B PR 46.0 30.2
546.0 31.7
* The controlling shareholder of SHKFGL shall indemnify the Group * T 2 < il 1 1 2 2 R SR A 4 T Rt

against any loss, liability or cost incurred on the guarantees.

PRAGHT T B AR MR - TR -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)
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BWEE—TAFEANA = HIEAREA

23. COMMITMENTS

23. H&IE

(@) Capital commitments (@) BEREE
At At
30th June, 31st December,
2015 2014
R-E—HF HAE-NE
~A=Z+H +—-H=+—H
HK$ Million HK$ Million
BEBT HEHEIT
Capital expenditure contracted but  EL & #J{H A £ & A

not provided for in the condensed %5 IAHS 13

consolidated financial statements M) & AR B S 3.2 16.3

(b) Operating lease commitments

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

(b) EEBLERE

RIS - AREBARIEA B IS
EL/E IS /N SN B € Ry
R T F I B S A 2 B AR R IS
AR A FIHAE I T

At At

30th June, 31st December,

2015 2014

R-ZB-HF ROFTNF

AA=t+HB +ZHA=+—H

HK$ Million HK$ Million

BEEBT AT

Within one year —AER 161.1 222.4
In the second to fifth year inclusive 55— %5 FL4F (FL1% 1 R Wi 4E) 167.6 371.4
Over five years FAERL | - 39.1
328.7 632.9

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. The lease terms
and rentals of properties are fixed at one to five years.
The lease commitments include rental payable to an
associate of HK$4.3 million (at 31st December, 2014:
HK$5.8 million) and a joint venture of HK$13.2
million (at 31st December, 2014: HK$15.1 million).

FHA AT 28 A 42 AR 98 46 48 FHL 4 22 B
MR N E YN E NN (1 A
e - WEZHMEHELGES —F
FLAF o FH A RS 045 JE AT — [
Nl Z 443 H BT (i —EF—
FE+H=+—H 5.8 8T &
A —RGE AR Z 41320 ik
LA ZE—N4E+—H =+—H :
15. 1A EIIC) -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015
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BE_F-HEANH =1 HIEAEA

23. COMMITMENTS (CONT’D)

(c) Loan commitments

23. EYE(E)

(¢ BEF#EE

At At
30th June, 31st December,
2015 2014

R=F—HF RE4F
AA=+H +ZHA=+—H

HK$ Million HK$ Million
BEBT HEHETT
Within one year —ER 999.6 1,611.6

24. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$6,438.0 million (at 31st December, 2014:
HK$5,201.4 million), listed investments belonging to the
Group with fair values of HK$nil (at 31st December, 2014:
HK$69.3 million), listed securities belonging to margin
clients with fair values of HK$nil (at 31st December,
2014: HK$1,563.5 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$276.6 million (at 31st December, 2014: HK$276.6
million) were pledged to secure loans and general banking
facilities to the extent of HK$1,532.2 million (at 31st
December, 2014: HK$3,233.0 million) granted to the
Group. Facilities amounting to HK$814.1 million (at 31st
December, 2014: HK$859.9 million) were utilised at the
end of the reporting period.

24, BEEEKH

PSR > AL R {H6,438.0
Wt (R —F —NFE+ A =+—H:
5,201.4H 8 o0) 2 4 TREW2E - H)E
W T RETERAGREYE - AT
BHEFEE IO -FE—NE+ _A=1+—
H:693H &L BN ALER Y L
B AT EEER TN I FE— 4
+H=4+—H :1,563.5H 8T 28
BB MR 2 L > #E—H L
T B A ml R AR 276.6 H OB OT (R
TE—JUEF+H=+—H 2766 A5
WIL) 2 A TS CHELZE1,5322H
Wt (R —F —NFE+H=+—H:
3,233.0F B0 IR T ARE M 2 B —
WEERATAE B2 KA o AR > 42 H
G S5 58141 B o0 (R —F— U4
+-HA=4+—H : 8599 # M) -
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P v (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE E—HFNH=ZTHIESEA

25. RELATED PARTY TRANSACTIONS 25. BEALRS
During the period, the Group entered into the following WA > A B BB N L RTS L DA R EOR 3
significant transactions with related parties. 5 o
(@) Summary of transactions (@ XEWME

(Income)/Expense

(BA), X
Six months ended 30th June,

BEANA=THIEAEA

2015 2014
—E—REF TR
HKS$ Million  HK$ Million
BEET HEE T
Associates BE QT
Management services fee IR (12.1) (10.9)
Facility arrangement fee income i S35 Gl N
and underwriting fee income DR E LI UN (0.1) (4.6)
Interest income FLEBA (10.2) (4.7)
Rent, property management and air- fH4x - #3EEH K
conditioning fee income Bk CION (0.5) (0.2)
Rent and property management fee il 4x J 4 2645 #1 # 2.4 2.5
Manager’s fee A (1.3) (1.1)
Purchase a motor vehicle AR 0.8 -
Joint ventures = —IN|
Administration, agency, management {7 ~ ft3 « &K%
and services fee income 5 E A 4.3) (4.4)
Administration and staff support fee {7 8 T. 3 1% 2 H 0.3 0.3
Rent, property management and air- Fi4 ~ #7383 K&
conditioning fee 72 15.4 13.9
Manager’s fee EHANET 0.7) (0.8)
Consideration received from disposal 5} & 23 ]
of subsidiaries Ciz UE (640.5) -
Director of the Company ARATES
Rental income e UA (2.0) (2.0)
ALLIED GROUP LIMITED Interim Report 2015
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BE_F-HEANH =1 HIEAEA

25. RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

25. BEALRS ()
b) FTREEBAESME

Six months ended 30th June,
BEAA=THLEAEA

2015 2014

—EB-RFE SF U4

HK$ Million HK$ Million

BEBT X Yiiw

Short-term benefits AR A 66.2 14.2
Post-employment benefits IRARAEF 0.4 0.3
66.6 14.5

(c) During the period, a short-term loan of HK$1.6
million (2014: Nil) was advanced to an associate.

(d) During the period ended 30th June, 2014, (i) long-
term loans of HK$2.6 million were advanced to
associates; and (ii) term loans expiring on 31st March,
2015 of HK$54.1 million were repaid by an associate.

(e) During the period, a non-interest bearing loan of
HK$75.0 million (2014: Nil) was repaid to a joint
venture.

© MR BB A AR 6T
AU T (U4 ) 2 6%

(d) HE_F—DENA =1 H IR
(HE MBS AR Y261 #Hl T
ST &G)—HBEArCHE
M54 1TA BB LR _E — A=A
=T—HEM HIER -

(e Wik, Em—HEEAFERRLE
T75.00 ST (ZF—PU4E ) o
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Financial Statements (Cont’d)
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26. MATURITY PROFILE OF TERM ASSETS AND
LIABILITIES

26. BHEER BB

At 30th June, 2015
R=%-A%5xA=1H
On  Within3  3months  1yearto After
demand months  to 1 year 5 years 5 years Total
REREE ZEARN ZERZ-F —FEZI1f hE# @t

HKS$ Million HK$ Mi

llion HKS$ Million HK$ Million HK$ Million HK$ Million

BEBET HEBx HBBT BEBT BEBEr  HEER

Assets BE
Fixed deposits with banks  8R47 & B /73K - 4,811.6 568.3 - - 5,379.9
Loans and advances to NG

consumer finance EFEHR

customers et 18521 18102 38626  2,069.1 7870  10,381.0
Bonds included in financial &t A& & %

assets at fair value through A TE{HEZ

profit or loss SREE 2 i - - 2.5 199.2 - 201.7
Notes included in trade and 5t A& 5 S At

other receivables MENGRIE 2 224 - - - 156.1 - 156.1
Term loans due from T A R A

associates Bk - 66.8 44.8 - - 1116
Term loans AR 395.8 432.9 1,005.6 1,764.1 - 3,598.4
Liabilities af
Bank borrowings WITEE - (1,048.8) (1,898.1) (3,979.5) - (6,926.4)
Notes = g - (65.0) 6.8)  (3,419.5) - (34913

ALLIED GROUP LIMITED
BEKEBERAA
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26. MATURITY PROFILE OF TERM ASSETS AND 26. B EEREETIH I (HE)
LIABILITIES (CONT’D)
At 31st December, 2014
RZF—WEFZA=1—H
On Within3 3 months 1 year to After
demand months ~ to 1 year 5 years 5 years Total
HERMEE SMARN ZWAE—E —EERE TR At
HK$ Million  HK$ Million  HK$ Million HK$ Million  HK$ Million  HK$ Million
HEWBT  HERL  E&EEL §Esx HEWT  EEET
Assets BE
Fixed deposits with banks 84772 #iI£3k - 2,245.7 825.9 - - 3,071.6
Loans and advances to NGRS
consumer finance EFEHR
customers &t 1,534.1 2,044.6 4,504.6 2,422.3 886.1 11,391.7
Bonds included in financial &t A& & Ik
assets at fair value through /A TEEEHE
profit or loss SR ES - 2.1 6.5 1753 - 183.9
Notes included in trade and &A% 5 KAt
other receivables JENRIE 2 2245 - - - 87.1 - 87.1
Term loans due from JRE i A )
associates HHER - 70.0 43.2 - - 113.2
Term loans A 416.4 10.4 1,526.1 1,460.6 - 3,413.5
Liabilities af
Bank borrowings RITHEE - (37879 (7143)  (3,3124) - (7,814.6)
Notes Lt - (59.8) (6.9) (3,426.9) - (3,493.6)

The above tables list out the assets and liabilities based
on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.

Overdue assets are reported as on demand.

bR 2 R AR A AR SR
T ORI RSO G AT M - fa
W B R TR EOR R ] -
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27. FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group's relevant independent control functions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

ALLIED GROUP LIMITED
BEKEBERAA

27. cREREE

SR R O H R SE R AR KBRS B b
A 4 il T EL T R 32 B 5 B o A4 )
SETSAFAE ) T < L B 5% T 3 LR (6L
TS B~ AR B S SRR - A
BB B A B < L o AR PR LR
L ASIR S S T 36 1Y J g Je B A AT 432 7K
PR 2 B [ BN AR R BCRAE (E o R
R AT B S A WA B B

AR B 1 SR B 3 SR ' A TR T A SE S
G E) > AR LR T AT A B RS 2 el AR el
S A T 2 R R B o AR PR AN
— I %35 0 JE B A B B AR AR A - SO R
S MBCR AR > A B BUOR XA 78 E
WPEATRRT - WAEA T ERE RN Y - A
2 B R BRI I S5 SR W 2 SR B T AN R
A S B A B S T D RE TR P AT
e AR B S M AR P R
BN ~ AR S0 ST A e ) oA T g i B A
il -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2015 BEE—TFENA = 1ENEA

27. SRIRBER (&)

27. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk (@) THiZER

()

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at
Risk (“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

(i)

SRS B

3 A A D AT BEBEE Y M
Al > AR B P T 2 RS
Z— PR R BUE K
SRSERE R o AT SR EUE
M 22 T A e DR T AR
PP EN TR > B % 55 o
B B e AR T 75 TR AT 38 o
THR H A BUOE A A 1 7>
AR o SR B - ST
Loy 2 B T JE A BRI R 1
Rk e B o ke PR JEL B AE fo 8
BT B M o
IrER B RS B A B
VB2 ) g A0 L A 2 PR PR
il > AP RZ S THZy B ek
bR TR | B[ AR
ESAEE o ATl Bt ey (o 11 L
B (L ([ o (L)) K2 B T3 R o [
5 e HLA I L Fa e PR AR 4
[t E R 1R T PR LA FR )
o T 365 11 6 PR Ry o o (L % JRE
Tr B e SR G - AR
KA R 2 B R T 2L
B 2 R AR
feaBg e TH. -

Interim Report 2015
TR RAR A

55



56

87 B 5 5 B 85 i 3R Bk (488D

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2015 BE_E—AFENA=ZTHIEASEA

27. SRIRABERE (&)

27. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk (Cont'd) (@ WiEEE(E)

(i) Equity Risk (Cont’d) (i) SRS (AF)
The Group’s proprietary trading position and ALEE A B S E E BRIk
the financial performance are reported daily to DL s R BL - % H REHR T 73
the relevant senior management of the group S R B A ) 2 R R e A B
companies in the segment for review. Relevant DABEEE B o AHBH B A A% AR 1 R
internal audit also performs regular checks & W B > HECR AT
to ensure there is adequate compliance in REHT T 35 JE B R & K 485 -
accordance with the established market risk
limits and guidelines.

(ii) Interest Rate Risk (i) FIFE

(iif)

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate
risk exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank borrowings. Interest spreads are managed
with the objective of maximising spreads to
ensure consistency with liquidity and funding
obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, Japanese Yen,
Malaysian ringgit, New Taiwan dollars,
Renminbi, Singapore dollars and Thai baht.
Foreign exchange risk is managed and monitored
by senior management of the relevant group
companies. The risk arises from open currency
positions are subject to management approved
limits and are monitored and reported daily. The
other source of foreign exchange risk arises from
clients’ inability to meet margin calls following a
period of substantial currency turbulence.

ALLIED GROUP LIMITED

B e %

BERA

QIS NG VRS L5 7Pl
JEUBSE o A4 JHF) 1) 25 JL gy = B
HBUE Ml 2 A WK
FANBAHS 73 88 2 FhNFA 55 % 5 B
AL, R IRAT S« A HEA
EMzBEBERELSEENS
FaZ M KK o

TR i S fEAR M B R A B AR AT 1Y
T H T L EE o AR a7
FEAEAS 1% A AT > DLEPAGZ A 0
HASI{IE

(iii) 2 FEE B

S MR g ) &1 e 24 At B 36 25
AR A o

A ST 2 SRR SRR T B
B B AR UL R LLAN I (E
ZHWOT - HIE -~ APy snpki
R WAt - AR B
R AR BR) FUE 2 B B - S
EE o A ] 4 B 2 W) e 0 B
JE A 8 B SR o AN R
A KA 2 SN SR B h A
P AL FRAR S - A2 H
52 B e ) HMESR © 5o - A
5 A AR R H K HE AR B R R e
SRR A R > IR B AR SR i
A BEE g o
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27. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,

there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in

accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with

reputable security broker/banks.

(c) Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony

on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach

across the Group involving the management.

27. TRARERE(E)
b) EERK

(0

%P B 5 B TR BRI AT SCGRAT:
AFEEE SRR o — BARLEE KT
B0 WHZ R REH - WEh
{5 BB -

ASEF 5 AL (ZANRA SR F & F A
BT B g R FESILHESS B &%
BT o aZSE AR T )R IR ST
il 72

MBI IEm S - A EHE
FEE R RN &S > TR
IR H AR AL AT RS
HHRF -

RBEEERE

VBN B B TR B A S HE AT i 5
B R AEIVAAE 1735 B AR 1R
2R e B ED T ) 9 g - DA R (AR
A B B A 9 T 35 0 T IR AT A
JI A B (R BT S A B LS
EUA > Sl F B e R B
AREE o

A AT O B AR > R
AT At 2 Vi) e H e o S
o L A 40— 1 O e
TR -
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 57 which comprise the condensed consolidated
statement of financial position as of 30th June, 2015 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26th August, 2015
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Interim Dividend

The Board has declared an interim dividend of HK15 cents
per share for the six months ended 30th June, 2015 (2014:
HK15 cents per share) payable on or around Thursday,
24th September, 2015 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Monday, 14th September,
2015. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2015 at an aggregate consideration of approximately
HK$1.2 million. The Board will give consideration to further
repurchases of shares for cancellation when opportunities arise.

Closure of Register of Members

The register of members of the Company is closed from
Thursday, 10th September, 2015 to Monday, 14th September,
2015 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s share registrar, Computershare Hong Kong
Investor Services Limited of Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Wednesday,
9th September, 2015.

Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$2,421.2 million (2014: HK$2,227.2
million), an increase of 8.7%. The increase was mainly due
to higher interest income from the consumer finance business
and an increase in income from the investment and finance
division.

The profit for the period (including continuing and discontinued
operations) was HK$4,531.4 million (2014: HK$1,330.9
million), which included HK$3,033.5 million gain on disposal
of 70% interest in Sun Hung Kai Financial Group Limited
(“SHKFGL”) to Everbright Securities Company Limited
(“Everbright Securities”).

The profit attributable to the owners of the Company for the
period from continuing and discontinued operations was
HK$2,046.0 million (2014: HK$612.8 million), an increase of
HK$1,433.2 million.

The increase in profit attributable to the owners of the Company
was primarily due to:

e gain on disposal of 70% interest in SHKFGL mentioned
above; and

e higher revaluation gains from the Group’s Hong Kong
property portfolio.
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Financial Review (Cont'd)
Financial Results (Cont’d)

The disposal of 70% interest in SHKFGL by Sun Hung Kai
& Co. Limited (“SHK”) was completed on 2nd June, 2015.
SHKFGL’s contribution to the Group up to the completion
date was classified under discontinued operations and all
2014 comparative figures were reclassified accordingly.
SHKFGL became a 30% owned associate of the Group and
its contribution has been grouped under share of results of
associates. In order to present the Group’s segment more clearly
after the disposal of SHKFGL, the segment previous named as
“Investment, broking and finance” segment is re-designated as
“Investment and finance” segment.

Earnings per share

Earnings per share from continuing and discontinued operations
amounted to HK$11.16 (2014: HK$3.34).

Financial Resources, Liquidity and Capital Structure

During the period, the Group purchased part of the 6.9%
Renminbi denominated notes with a total nominal value of
RMB5.0 million from the market at a consideration of HK$6.5
million. The nominal value of the 6.9% Renminbi denominated
notes after eliminating the intra-group holdings was RMB488.0
million or equivalent to HK$610.0 million (at 31st December,
2014: RMB493.0 million or equivalent to HK$616.2 million) at
the reporting date.

The nominal value of the 6.375% US dollar denominated notes
after eliminating the intra-group holdings was US$309.2 million
or equivalent to HK$2,396.9 million (at 31st December, 2014:
US$309.2 million or equivalent to HK$2,394.8 million) at the
reporting date.

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$465.1 million (at 31st
December, 2014: US$60.0 million or equivalent to HK$465.4
million) at the reporting date.

At 30th June, 2015, the equity attributable to owners of the
Company amounted to HK$19,156.3 million, representing an
increase of HK$1,988.9 million from that of 31st December,
2014. The Group’s cash position was much strengthened with
the sale proceeds from the SHKFGL transaction. The Group’s
short-term bank deposits, bank balances and cash amounted
to HK$9,771.8 million (at 31st December, 2014: HK$6,386.7
million). The Group’s bank borrowings and notes totalled
HK$10,417.7 million (at 31st December, 2014: HK$11,308.2
million) of which the portion due on demand or within one
year was HK$3,560.3 million (at 31st December, 2014:
HK$4,595.3 million), and the remaining long-term portion was
HK$6,857.4 million (at 31st December, 2014: HK$6,712.9
million). The liquidity of the Group as evidenced by the current
ratio (current assets/current liabilities) was 4.9 times (at 31st
December, 2014: 3.1 times). The Group’s gearing ratio (net
bank borrowings and notes/equity attributable to owners of the
Company) was 3.4% (at 31st December, 2014: 28.7%).
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Financial Review (Cont'd)

Yot 5 el Jeeel (%)

Financial Resources, Liquidity and Capital Structure (Cont’d) MBER RBESRRAERE(E)
At At
30th June, 31st December,
2015 2014
%:g—ﬁfﬁ EA# &3 @E
AA=+tH +-A=t+—H
HK$ Million HK$ Million
BHEBBT A EHETT
Bank loans are repayable as follows: AT EREE R AT
On demand or within one year FORKRHEE I —FN 2,769.3 4,152.2
More than one year but not exceeding two ~ —4FLA L {H AR
years WA 2,315.9 1,434.3
More than two years but not exceeding five — Fi4F LA - {H A #
years HAF 1,122.0 1,851.7
Bank loans with a repayment on demand B F B RABR R S 2 SRAT R
clause are repayable as follows: ER IR
Within one year —FN 177.6 350.0
More than one year but not exceeding two ~ —4ELL_F{H AN
years A 60.8 17.2
More than two years but not exceeding five  W4FELL EAHANE 8
years AR 480.8 9.2
6,926.4 7,814.6
Renminbi denominated notes are repayable as A F& ¥ S48 fE 35 1 R
follows: mr
Within one year —FN 6.7 6.9
More than one year but not exceeding five ~ —4ELL F{E A
years LA 607.4 612.9
US dollar denominated notes are repayable as 3% 70 525 & 12 1] iR
follows: LUNAE
Within one year —4EN 65.1 59.8
More than one year but not exceeding five ~— —4FDL_F{H AN
years LA 2,812.1 2,814.0
3,491.3 3,493.6
10,417.7 11,308.2

Other than the US dollar denominated notes and Renminbi
denominated notes, most of the bank borrowings of the Group
are charged at floating interest rates. There are no known
seasonal factors in the Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased 30,000 own
shares at an aggregate consideration of approximately HK$1.2
million, details of which are outlined in the section “Purchase,
Sale or Redemption of Shares” below.
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Financial Review (Cont'd)
Material Acquisition and Disposal

On 1st February, 2015, SHK entered into a sale and purchase
agreement with Everbright Securities to dispose of 70% equity
interest in SHKFGL (“SHKFGL Disposal”) for a consideration of
HK$4,095.0 million. The transaction was completed on 2nd
June, 2015 and the gain on disposal was HK$3,033.5 million.
Further details of the SHKFGL Disposal are set out in the
circular of the Company dated 27th February, 2015.

On 5th June, 2015, AP Development Limited, a non wholly-
owned subsidiary of the Company, entered into a sale and
purchase agreement to dispose of its entire interest in King
Policy Development Limited (“KP”) to Allied Kajima Limited
(“KP Disposal”), which is a joint venture of the Company.
The KP Disposal was completed on 25th June, 2015 and the
consideration received was HK$640.5 million. KP holds a block
of serviced apartments, Century Court, in Wanchai. Before
the disposal, the Century Court was revalued at market value
and the fair value gain was HK$203.2 million. The gain on KP
Disposal was HK$15.9 million based on the property revalued
amount.

Other than the above disposals, there were no material
acquisitions or disposals of subsidiaries, associates or joint
ventures during the period.

ALLIED GROUP LIMITED
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Financial Review (Cont'd)

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 3 to the condensed consolidated
financial statements on pages 14 to 16.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on page 47.

Pledge of Assets

Details regarding the pledge of assets are set out in note 24 to
the condensed consolidated financial statements on page 49.
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Operational Review
Financial Services
Investment and finance

e The profit attributable to owners of SHK, the Group’s
investment and finance arm, was HK$3,630.6 million
(2014: HK$610.3 million).

e SHK completed the disposal of 70% interest in SHKFGL.
The benefits of this transaction are: (1) SHK realised a
gain on disposal of HK$3,033.5 million, (2) it frees up
significant amount of cash for re-investment, (3) SHK
continues to participate in the future growth through the
retained 30% interest in SHKFGL, and (4) downside is
protected by a put right (please refer to note 10 to the
condensed consolidated financial statements on page 25
regarding discontinued operations.

e SHK’s structured finance division is a growing contributor
to SHK’s earnings. At 30th June, 2015, the aggregate
structured finance loan balance was HK$3,650.3 million,
a 9% increase over the end of 2014 and pre-tax profit
contribution during the period increased by 51%.

e The carrying value of SHK’s investment portfolio amounted
to HK$5,139.8 million at the end of June 2015 and
this division contributed a total pre-tax contribution of
HK$295.9 million to SHK (2014: HK$95.0 million).

Consumer finance

e Pre-tax profit of United Asia Finance Limited (“UAF”), the
58% indirectly owned subsidiary of SHK, for the period
amounted to HK$470.7 million, a decrease of 37% over
the same period last year. This is due to a significant
increase in bad and doubtful debts incurred from its
mainland China business. Total bad and doubtful debts
increased by 94% to HK$643.3 million.

e UAF is addressing this higher bad debt ratio problem by
revising its marketing and collection strategies on the
mainland.
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Operational Review (Cont'd)

Financial Services (Cont’d)

Consumer finance (Cont’d)

In order to avoid significant capital required in setting
up operations in individual cities, UAF has set up two
branches in Guangzhou and Foshan to provide loan
marketing and guarantee business. This asset light business
model should allow UAF to expand across the mainland
with more flexibility in the future.

With the slowing China economy and deteriorating
operational environment, UAF will exercise caution in the
expansion of its mainland business.

UAF’s business in Hong Kong remained steady with good
profitability. This was in spite of its overall volume in Hong
Kong dropping slightly, caused mainly by slowdown in the
property loan business.

At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$11.2 billion,
representing an increase of 3.0% year on year since June
2014 and a 7.6% decrease since the end of 2014. UAF
had 153 branches on the mainland and 50 branches in
Hong Kong at the period end.

Properties

Hong Kong

Allied Properties (H.K.) Limited (“Allied Properties”)
reported a profit attributable to its owners of HK$2,556.8
million (2014: HK$778.8 million), which is mainly due to
the gain on disposal of SHKFGL made by SHK.

Rental income from its Hong Kong property portfolio
increased by 5.4% when compared to the corresponding
period of 2014.

Due to the decrease in the number of tourists from
mainland China, the hotel division reported a decrease
in average room rates and occupancies, resulting in a
decreased contribution to the Group.

In June 2015, Allied Properties disposed of its interest in
the serviced apartments, Century Court, to Allied Kajima
Limited (“AKL"), being Allied Properties’ 50% owned joint
venture, for a consideration of HK$640.5 million. The total
gain arising from this transaction was HK$219.1 million.
Century Court will undergo redevelopment into a boutique
hotel and synergy is expected between the property and
the existing Novotel hotel which is located adjacent to it.
Demolition work is planned to start in the last quarter of
2015. AKL’s portfolio now includes Century Court, Allied
Kajima Building, Novotel Century Hong Kong hotel and
Sofitel Philippine Plaza Hotel.
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Operational Review (Cont'd)
Properties (Cont’d)
Hong Kong (Cont’d)

e The net gain in the value of Allied Properties’ property
portfolio, including investment properties owned by SHK,
was HK$335.3 million during the period, higher than that
of the same period of 2014 by HK$114.0 million.

Mainland PRC

e The profit attributable to the owners of Tian An China
Investments Company Limited (“TACI”) was HK$210.0
million (2014: HK$189.8 million).

e The increase in profit of TACI was mainly due to an
increase in revaluation gains in respect of its investment
property portfolio and higher recognised property
development sales.

e There are a total of 14 cyberparks over 12 cities. The
overall contribution of TACI’s cyberpark unit has been
below its expectations as the slowing Chinese economy
affected sales and leasing.

e TACls urban renewal project, Tian An Cloud Park,
in Huawei New City Area in the Longgang District of
Shenzhen is a large scale cyberpark approximately 4
times TACI’s standard size. Construction works of the
superstructure of all seven towers of phase 1 of the
project with GFA of approximately 531,600m? (including
basement) are progressing well, of which a total GFA of
193,200m? was completed in the first half of 2015. The
remaining portion of phase 1 has recently been completed.
Sales and leasing to date have been encouraging and
total sales to date for phase 1 amount to approximately
HK$2,670 million. TACI hopes this project will contribute
to its performance this year.

Investments
SHK Hong Kong Industries Limited (“SHK HK IND”)

e SHK HK IND reported a net profit attributable to its owners
of HK$147.1 million (2014: HK$36.5 million).

e With the recent collapse of the Hong Kong stock market,
SHK HK IND’s profitability in the second half will be
significantly affected as over 75% of its shareholders’ funds
comprises listed shares and warrants.

Employees

The total number of headcount of the Group at 30th June,
2015 was 7,327 (at 31st December, 2014: 8,178) including
sales consultants. The net decrease in headcount reflects the
reclassification of SHKFGL as a 30% owned associate after
the Group’s sale of its 70% equity interest. The Group reviews
remuneration packages from time to time. In addition to salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.
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Operational Review (Cont'd)

Management of risks

Financial Services Business
Policies and Procedures

The Group adopts a comprehensive risk management
framework. Risk management policies and procedures
are regularly reviewed and updated to react to changes in
market conditions and the Group’s business strategy. The risk
management committee, a standing committee reporting to the
respective board of directors, supervises risk-related policies
necessary for monitoring and controlling of the major risks,
arising from the Group’s business activities, changing external
risks and regulatory environment.

Financial Risk Management

The Group’s financial risk management is designed to manage
market risk, credit risk and liquidity risk. Market risk concerns
that the value of an investment will change due to movements
in market factors and which can be further divided into equity
risk, interest rate risk and foreign exchange risk.

Credit risk is the risk of losses arising from clients or
counterparties failing to make payments as contracted.

Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the
required profit.

Financial risk management is further discussed and outlined in
note 27 to the condensed consolidated financial statements on
pages 54 to 57.

Operational Risk Management

Operational risk is concerned with possible losses caused by
inadequate or failed internal processes, people, systems or
external events.

Operational risk is mitigated and controlled through establishing
robust internal controls, setting out clear lines of responsibility,
proper segregation of duties and effective internal reporting and
contingency planning. It is the Group’s corporate culture that
the business and operating line management are fully aware
of, and responsible for, managing the operational risks of their
business units on a day-to-day basis.

Independent monitoring and reviews are conducted by the
Group’s internal audit function which reports regularly to
respective senior management and audit committee.
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Operational Review (Cont'd)

Management of risks (Cont’d)

Financial Services Business (Cont’d)
Reputational Risk Management

Reputational risk is the risk related to the trustworthiness of a
business. Loss of trust can result in the decline of the customer
base, revenue erosion, costly litigation and destruction of
shareholder value and damage to the Group’s reputation as a
whole. The Group manages reputational risks through sound
corporate governance practices.

Business Qutlook

It is expected that the slowdown of mainland China’s economy
is likely to continue and major economies in the world are
forecast to have slow growth.

The earnings outlook for the consumer finance business on the
mainland remains challenging. The structured finance and the
Hong Kong consumer finance businesses are expected to have
a stable performance this year.

The Hong Kong property market prices may rise moderately
due to sustained demand and shortage in supply, although
the slowdown of the mainland economy may affect the local
market.

As for the mainland property market, following the introduction
of government measures, the sentiment in the short term may
appear to be encouraging but significant and sustained market
improvement is yet to be seen. However, the longer term
prospect of the property market in China is expected to be
positive.

The Board will continue to adopt a prudent approach in
implementing the Group's stated strategies with solid financial
position and diversified income streams for the benefit of the
Group and all its shareholders.

ALLIED GROUP LIMITED
BEKEBERAA
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Directors’ Interests

At 30th June, 2015, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

=B REAR

AT —RAENAZTH  AREER LS
B ([ 35 S & wpl ) 5@3521ﬁﬁmﬁﬁﬁﬁz
R > ERE A I E LK
BV e S A AR 08 T B AR B vk 1 (R gk LR
I B B AGRBIEE X V) 22 By B AR B B 07 v 1
HUA T

Number of shares Approximate % of

and underlying

Name of Directors Name of companies shares interested

the total number
of issued shares Nature of interests

BEROR HEBTROAH
BEnA NEIEE HERG 2B ZBHNEIL EmtE
Lee Seng Hui the Company 128,726,583 70.21% Personal interests (held as
25 U AN T beneficial owner) in 22,921
shares and other interests in
128,703,662 shares (Note 1)
22,90 1IBEHG RS (LB
NEHRFEA) 1128,703,662 /%
& AR 4 (FFRET)
Lee Su Hwei the Company 128,703,662 70.20% Other interests (Note 1)
MU /N oAt RE R (B EET)
Mak Pak Hung Sun Hung Kai & Co. Limited 5,000 0.00% Personal interests (5,000 shares
A e (“SHK”) (Note 2) held as beneficial owner) (Note 3)
AR BR A ) ([HTEHE ) AR (NE A NS REE
(BHEE2) 5,000/%) (Kf5E3)
Notes: F3E
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. 2% BOHE 55 AR R 2% SR 0 = Jy Wl 3% 55 1 A 2 7

Trust, being a discretionary trust which indirectly held 128,703,662 shares
of the Company.

2. SHK s an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and the shares were vested
and became unrestricted from 15th April, 2011.

4. Allinterests stated above represent long positions.

Save as disclosed above, at 30th June, 2015, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

128 703 662 RNy 2 MG i Lee and Lee TrustZ
5%

2. OB A R () AT PR W 2 I 4 e
O] T ) A RRA R AN R 2 R
WP A ) o PRI > BSR4 W AR i T (R 26
SRS BN B RGIEXVAR) o

3. MRS ARSI R B R A R BT AR
M9 A =AW H B2 T 2RS4 2 15,0008 6 5
BB Z 8T =02 — o ZERBOCIE =T ——4FIUH
L W I S B AN 32 PR

4. BT RER T o
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2015, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

T+ 2R K
FREAR

AR R-F—TEANA=1H > W
it 5 K B R 9] 6 3 36 MRAR E i A7 B 2 B we
gﬁifﬁﬁ’/}ﬂﬂ%ﬁﬁ*ﬁ%ﬁﬂifﬁT&ﬁZﬂiﬁﬂ
R -

HAtb N =

Approximate % of

Number of the total number
Name of shareholders shares interested of issued shares Notes
HEBITROBEH
REERE BERDZHE pa 3 SI=ged MiaE
Cashplus Management Limited (“Cashplus”) 52,858,970 28.83% -
Zealous Developments Limited (“Zealous”) 52,858,970 28.83% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 41.37% -
Lee and Lee Trust 128,703,662 70.20% 3,4
Dalton Investments LLC 10,381,211 5.66% -
Notes: FiiE
1. This represents the same interest of Cashplus in 52,858,970 shares. 1. @ZhE4iE Cashplusiit52,858,970 BB 2 A1 [F] HE
ﬁ o
2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore 2. Cas hplus/ZealousZ 2 A > I - Zealous

deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

5. All interests stated above represent long positions.

Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2015, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).
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Corporate Governance and Other Information (Cont’d)
CORPORATE GOVERNANCE CODE (CONT’'D)
Code Provisions B.1.2 and C.3.3 (Cont’d)

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2014. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, were increased by approximately 5%, 4% and 2%
respectively with effect from 1st January, 2015 as compared
with 2014.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 3% increase of services fee
with effect from Tst January, 2015 as compared with 2014.

Bonuses for the year ended 31st December, 2014 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,328,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$17,801,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$3,073,000 and HK$374,000 respectively.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION (CONT’D)

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments (Cont’d)

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form
of management services fee to Allied Properties (H.K.)
Limited, Sun Hung Kai & Co. Limited and Tian An China
Investments Company Limited pursuant to respective sharing of
administrative services and management services agreements
and sharing of management services agreement.

Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2015. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the six months ended 30th June,
2015.

consideration per share
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Purchase Aggregate

consideration paid

Number of shares BRBEENRE (before expenses)
Month A repurchased Highest Lowest SR ERSHE
8RO EE EaE BRIEE (3BREAZAT)
(HK$) (HK$) (HK$)
(#I0) (#I0) (#0)
January —A 6,000 32.00 32.00 192,000
April A 6,000 35.00 35.00 210,000
June Vav:l 18,000 44.20 44.20 795,600
30,000 1,197,600
On behalf of the Board T H
Arthur George Dew B
Chairman IREESE

Hong Kong, 26th August, 2015
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