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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2014

LR s E s

BWEE-TEAA =+ HIEAEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries

BaEEARAF (AN 2 EEG ([HE
1) RIRE M A w] L FLR & 28 w] (T A%
B ) AN A = H RS EA 2ok

(“Group”) for the six months ended 30th June, 2014 with the — &REIZ4EG LEHE —F — Z4FF W2 HH
comparative figures for the corresponding period in 2013 are as  “FUNF :
follows:
Six months ended 30th June,
BEANA=THLAER
2014 2013
Unaudited Unaudited
—s-mE  —F =
RIEER RECHT
Notes HK$ Million HK$ Million
BEGE BEET HEWETT
Continuing operations FREERR
Revenue YA 3 2,749.5 2,399.1
Other income H A A 18.3 29.7
Total income HA 2,767.8 2,428.8
Cost of sales and other direct costs BH 8 RS B HoAMh B A (154.1) (129.6)
Brokerage and commission expenses 4% 40 # K A 4 % ] (131.4) (129.1)
Selling and marketing expenses i HE K TS 2 (56.8) (52.8)
Administrative expenses e (881.7) (773.8)
Changes in values of properties WEE ) 4 221.3 311.8
Net profit (loss) on financial assets and 4l & 2 % A f& i ]
liabilities (1R 1531 5 74.2 (27.2)
Net exchange gain (loss) BEE S8 Mi i (5 98) 148 45.0 (58.4)
Bad and doubtful debts SRR 6 (328.8) (222.8)
Other operating expenses HoAth 4845 2% (61.6) (275.5)
Finance costs Pl AR 7 (130.5) (120.3)
Share of results of associates AL Bk N W) 264 76.9 (3.6)
Share of results of joint ventures JEAG A7\ A 264 86.8 126.2
Profit before taxation St i vas | 8 1,527.1 1,073.7
Taxation I 9 (196.2) (121.3)
Profit for the period from continuing e H RHES T
operations 135 ) 1,330.9 952.4
Discontinued operations BRI REER 10
Loss for the period from discontinued ¢ [ £\ 4% 1E £8%5 355 2
operations W s 1 - (7.9)
Profit for the period 7 HA ] 35 ] 1,330.9 944.5
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Condensed Consolidated Statement of
Profit or Loss (Cont'd)

for the six months ended 30th June, 2014

22
;%/J N

Rl AR SR A ()

BEFEARH =4 HIEAE A

Six months ended 30th June,
BZEAA=THLAEA

2014 2013
Unaudited Unaudited
—E-mE “E =
RGEX KA
Notes HK$ Million HK$ Million
B &E BHEBBT HEHE T
Attributable to: JEAG T
Owners of the Company AN AR
Profit for the period from continuing KEFFERE D Z
operations HA M 35 A 612.8 426.7
Loss for the period from discontinued 28 [ B4 14845 35 2
operations AR 15 - (3.8)
612.8 422.9
Non-controlling interests TP i 25
Profit for the period from continuing B RHER G
operations LUl Gl 718.1 527.5
Loss for the period from discontinued 7€ [ B4 IR 4845 2615 2
operations s 1R - (5.9)
718.1 521.6
1,330.9 944.5
HKS$ HKS$
BT e
Earnings per share BREF 11
From continuing and discontinued PSERS i das < JIa
operations KBTS
Basic BN 3.34 2.21
Diluted HE 3.34 2.21
From continuing operations ENEERE Bl
Basic HA 3.34 2.23
Diluted & i 3.34 2.23
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Condensed Consolidated Statement of Profit or & BH 45 & 2 25 /%
Loss and Other Comprehensive Income

for the six months ended 30th June, 2014

Ho At TH AR 3R

BWEE-TEAA =+ HIEAEA

Six months ended 30th June,
BEAA=1+HIEAEA

2014 2013
Unaudited Unaudited
—Z-NF —E =5
REER RARHR
HK$ Million HK$ Million
BEBT A EHETT
Profit for the period 2 [H] 74z ) 1,330.9 944.5
Other comprehensive income (expenses): Ht2mkcds (FH)
Item that will not be reclassified to AN E BN E
profit or loss: HulRZIHA -
Share of other comprehensive (expenses) JRRE A e ) At
income of associates 2 (2 ) e (1.8) 87.1
Share of other comprehensive expenses of JREA 578 2 v HoAth
joint ventures 2T 2 ) (0.2) -
(2.0) 87.1
Items that may be reclassified subsequently HEZAJGEE B E
to profit or loss: AaiRZIHA -
Available-for-sale financial assets A
— Net fair value changes during the period — 7R S I - (5 ) 7 (33.9) (17.4)
— Reclassification adjustment to — A R E T BT R
profit or loss on disposal A4 iR (7.6) 7.1
Exchange differences arising on P S SEMS ARIA T AR 2
translation of foreign operations [ifE 5d, 2= %A (156.9) 82.2
Reclassification adjustment to profit or A B TS 2 WV IR BT 0
loss on liquidation of subsidiaries PR R EA R 0.4 31.5
Share of other comprehensive income JRRE A B ) SHA 2 T W i
(expenses) of associates (%) 10.5 (23.8)
Share of other comprehensive income JREAG 8 2 T HAt 2 TR A
(expenses) of joint ventures (%) 0.4 (4.0)
(187.1) 61.4
Other comprehensive (expenses) income A AL A () U o
for the period, net of tax ELFNBR B IE (189.1) 148.5
Total comprehensive income for the period 7 J03 TH] 4 T A A AR 1,141.8 1,093.0
Attributable to: JEAG T
Owners of the Company AN AR 557.7 479.3
Non-controlling interests FEPE IR 45 584.1 613.7
1,141.8 1,093.0
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Condensed Consolidated Statement of & BH 22 & B B AR vt 3
Financial Position

at 30th June, 2014 R E—NESH=Z1+H
At At
30th June, 31st December,
2014 2013
Unaudited Audited

R=B-mE B =
AA=+A A=t 0

KRB RFEW
Notes HK$ Million HK$ Million
Bt BEBT X Yiiw
Non-current assets FREBEE
Investment properties BEYE 13 7,021.9 6,744.0
Property, plant and equipment UE BN NG 994.9 932.1
Prepaid land lease payments TS AE 9.4 9.8
Goodwill [tk 3 125.6 125.6
Intangible assets Y A 99.0 107.3
Interests in associates TR AR 2 R R 6,340.0 6,294.2
Interests in joint ventures NEERA R Z MR 1,968.2 1,882.8
Available-for-sale financial assets AT A 14 593.2 559.9
Statutory deposits LIRS 19.6 28.6
Amounts due from associates Bt N A R 87.2 179.0
Loans and advances to consumer —FERFM A ES
finance customers due after one year BRI EGR 15 3,393.0 3,440.5
Deposits for acquisition of property, R ~ W7 BRR A DA B
plant and equipment and investments &> $ 4 134.5 75.2
Deferred tax assets PE LA TH 224.4 201.6
Financial assets at fair value through B R A THEE R 2
profit or loss A 14 280.5 378.3
Trade and other receivables B 5y R HoAth E WS R IE 16 816.7 1,028.1
22,108.1 21,987.0
Current assets REEE
Properties held for sale and other T W 36 S H A
inventories sy 298.9 339.2
Financial assets at fair value through B R A TEE R 2
profit or loss A 14 1,558.6 1,604.8
Prepaid land lease payments TABAE 0.3 0.3
Loans and advances to consumer —ERNEA 2 RNABEF
finance customers due within one year £ J Kk 15 6,856.2 6,603.0
Trade and other receivables B 5y N HAh BES K IE 16 9,926.3 6,622.4
Amounts due from associates - NI 90.4 50.2
Amounts due from joint ventures BN AR 52.3 59.4
Available-for-sale financial assets AT A 14 49.0 82.7
Tax recoverable AT [ B TE 3.5 6.5
Short-term pledged bank deposits and %5 ISR 1T HE 77 3 K%
bank balances SRATH R 1.5 20.4
Bank deposits BATFEX 17 1,275.6 755.6
Cash and cash equivalents e L5 EY 17 4,992.1 4,996.9
25,104.7 21,141.4
ALLIED GROUP LIMITED Interim Report 2014
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Condensed Consolidated Statement of

Financial Position (Cont’d)

at 30th June, 2014

i B 5 5 B B AR Ul 3 (48

A EE—MAEANRA=1H

At At
30th June, 31st December,
2014 2013
Unaudited Audited
%:ﬁ—ﬂi }‘J‘\—A?##ﬁ:‘
AA=+H +=ZH=+—H
KRB RFEW
Notes HK$ Million HK$ Million
Bt BEBT XYoo
Current liabilities nREBEE
Trade and other payables 5 5 K HAB A 500 18 2,663.1 1,960.7
Financial liabilities at fair value ViR Eﬁ%’ﬁ’&%@ifﬁﬁﬁz
through profit or loss E =L 14 82.2 71.1
Amounts due to associates N - NEIE eI 6.0 5.7
Amounts due to joint ventures RAE N A K E 75.0 75.0
Tax payable AT B TE 202.0 148.2
Bank and other borrowings due —ENF 2 R 1T I
within one year H A8 H 19 5,194.6 2,918.1
Bonds and notes e e 20 67.1 366.2
Provisions e 26.4 46.6
Dividend payable JREAH 1 S5 247.5 -
8,563.9 5,591.6
Net current assets REBEEEE 16,540.8 15,549.8
Total assets less current liabilities HEERABER 38,648.9 37,536.8
Capital and reserves IRAK: f#8
Share capital A 21 2,221.7 367.5
Reserves bt 13,880.5 15,421.2
Equity attributable to owners of the ¥ NS
Company PEAL RS 16,102.2 15,788.7
Shares held for employee ownership LR B B HEA w1
scheme e By (20.7) (19.8)
Employee share-based compensation  LABAR %4} 2 & B
reserve R 9.3 10.3
Share of net assets of subsidiaries JREA B 2 7] v B 15,218.2 15,110.5
Non-controlling interests RS 15,206.8 15,101.0
Total equity B 31,309.0 30,889.7
Non-current liabilities ERBAERGE
Bank and other borrowings due —EARFIA 2 $RIT R
after one year HoAt {5 & 19 3,657.4 3,277.3
Bonds and notes B S E 20 3,468.4 3,118.1
Financial liabilities at fair value BRI A TEE R
through profit or loss A R 14 - 42.9
Deferred tax liabilities R SE L TE A 201.7 196.3
Provisions g 12.4 12.5
7,339.9 6,647.1
38,648.9 37,536.8
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Condensed Consolidated Statement of

AR GBI R

Cash Flows
for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA
Six months ended 30th June,
BEAA=THLEREAR
2014 2013
Unaudited Unaudited
—E—-MmF =
RIEER RECHTN
HK$ Million HK$ Million
BEEBT A EHETT
Operating activities ReEEWK
Cash used in operations KB Bl
— Increase in trade and other receivables — B 5 N HAh RE Ik IEi"‘jJ[] (3,170.6) (2,787.6)
— Increase in loans and advances to — AN B
consumer finance customers KN (620.6) (461.6)
— Other operating cash flows — HAth 288 Bl Ui 2,392.8 2,485.3
(1,398.4) (763.9)
Interest paid EAFLE (100.0) (97.9)
Taxation paid ELARIIA (156.1) (118.9)
Net cash used in operating activities REEBAZREER (1,654.5) (980.7)
Investing activities REXEWB
Proceeds on disposal/redemption of tﬂ’%/ﬁzliﬂﬁtth%ééﬁm%%%
available-for-sale financial assets ! 140.8 26.6
Amounts repaid by associates TUSSITER 54.3 462.9
Dividends received from associates L3 Q /NI 95 47.7 28.2
Proceeds on disposal of associates B g s \jﬁﬁﬁif\ 43.7 -
Decrease in pledged bank deposits ST A7 5K B AT 45 B8
and bank balances W 18.9 49.3
Proceeds on long-term financial assets 1678 BB iR R 45 IR V- E
designated as at fair value through ﬁiiz%ﬂ;ﬁ(ﬁ%ﬁ%f%
profit or loss REE e 13.2 -
Net refund (payment) of statutory deposits %ET’”&?E,T)\ ) R 9.0 (3.7)
Amounts repaid by joint ventures BN TR 7.7 8.8
Proceeds on disposal of properties held tﬂ’%ﬁth’%f%%lﬁ’ﬂ
for sale REE e 1.0 -
Proceeds on disposal of property, LEN GhT
plant and equipment A3 aK0H 0.3 5.7
Dividends received from joint ventures o B A A R 2 B 0.2 3.7
Fixed deposits with banks placed ﬁ)\ﬁﬁﬁmﬂ;ﬁﬁr}\ (542.8) (362.4)
Purchase of available-for-sale financial HE A Pt A A
assets EE (169.3) (12.2)
Purchase of long-term financial assets WS 58 7y 7 1 18 i MR A
designated as at fair value through NPEE R 2 BN
profit or loss Bl (65.0) (33.2)
Payment of deposits for acquisition of WHEIZE - s Bt
property, plant and equipment and AR & At
investments ¥4 (63.6) (25.4)
Purchase of property, plant and equipment  BEA#ZE - W5 Kkt (57.2) (38.7)
Additions to investment properties WE A (33.9) (12.5
Acquisition of additional interest in an W — M AR 2
associate HEHMELS (12.7) (130.8)
Purchase of intangible assets YN 58 < v 9.4) (9.8)
Amounts advanced to associates i ?Hyﬁ%/z}j (3.0) (182.9)
Amounts advanced to joint ventures BT HE AT 0.7) -
Acquisition of an associate i i — F'ﬁﬁé‘% N - (8.3)
Net cash used in investing activities REXBAZREER (620.8) (234.7)

ALLIED GROUP LIMITED
BEKEAERLA
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2014

a5

Bl ik (7

7

)

BWEE-TEAA =+ HIEAEA

Six months ended 30th June,
BEAA=TRHLEAREAR

2014 2013
Unaudited Unaudited
—E-NF —F—=
RIEER S e
HK$ Million HK$ Million
BEEBT A EHETT
Financing activities e
New bank and other borrowings raised ZEAE TS SR AT B A A £ 3,218.6 2,713.4
Issue of bonds and notes by a subsidiary — [EI A B N B B AT A 2 S g 449.1 760.1
Capital contribution by e BehE 2
non-controlling interests TEE A 0.4 -
Amounts advanced by associates /NI % 0.3 0.3
Repayment of bank and other borrowings — fE#2$R17 K HAhfE (576.9) (2,415.3)
Redemption of notes i ] S5 (356.0) -
Acquisition of additional interests in W B fp e 2 \) 2
subsidiaries HOME (239.6) (23.7)
Dividends by subsidiaries to non- Uiy NG E EEdi e En
controlling interests TRAT B (91.5) (122.3)
Amounts paid for shares repurchased and & /> 7] i 7] K 3 8 47y 2
cancelled by subsidiaries ELfTEIAE (52.6) (197.2)
Purchase of notes [N (23.7) (203.5)
Amounts paid for shares repurchased and ~ Z</A w] i [a] K ik & e 2
cancelled by the Company CA kIE (14.6) (1.7)
Purchase of shares for employee ownership 5l — ] i & 2 7 2 {8 B B A
scheme of a subsidiary A Ay (6.1) (2.7)
Net proceeds received from issue of shares — W] Bl & /> R 2§47 LA
by a subsidiary PO A5 K IH {5 - 16.5
Amount advanced by a joint venture — MG A Al EGK - 0.2
Net cash from financing activities MEXBEE 2R FE 2,307.4 524.1
Net increase (decrease) in cash and BERBEEEYEM
cash equivalents G4 ) B58 32.1 (691.3)
Effect of foreign exchange rate changes EREEH o TE (36.9) 34.0
Cash and cash equivalents at the RPAZRER
beginning of the period REEEY 4,996.9 6,286.2
Cash and cash equivalents at the end of REIRZERER
the period REEEY 4,992.1 5,628.9
Cash and cash equivalents at the end of REIRZERER
the period, represented by: ReSEYE
Cash and cash equivalents Bl KBS EY) 4,992.1 5,906.0
Bank overdrafts AT - (277.1)
4,992.1 5,628.9

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2014

T8 B 258 5 B 85 e 3R Mt sk

BEFEARH =4 HIEAE A

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain
Amendments to Standards and an Interpretation that
are mandatorily effective for the Group’s financial year
beginning on 1st January, 2014. The adoption of these
Amendments and Interpretation has had no material effect
on the condensed consolidated financial statements of
the Group for the current and prior accounting periods.
The same accounting policies, presentation and methods
of computation have been followed in these condensed
consolidated financial statements as were applied in the
preparation of the Group's financial statements for the year
ended 31st December, 2013.

1.

mBLEXE

AR A 3 A PR P 5 5 PO R T 4 B T
B2 T T A RS R B 2 L AR R B kN
IS 2 T 8 R T A v il
gz%ﬁ@%@éﬁu%ﬁw?ﬁ H S B e o
ETEA

ETEREHBERME

Bt T 26 Ko i T2 LA (a8
B > AR KCTE A M A i A5 i R T 4 R
SRAFEE SR Y o

JAA S IH] - AR 4R Ao T MR RUMAE AT S —
TR (RAEH —F—NE—H—HBH
i 2 Vb A BERE R ] AR AL o SR EZ B
AT B R A AR A A ot ) ]
U T A FRT P A5 B i I A T
BE o AT R S R R T B AR
EEE —F-=F T = HIEEE
%Ef%i&%%*ﬁﬁZ@?rﬂ% B AR
Vo

Interim Report 2014
TR PR A

13



14

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

{11 1M #5575 6 2 B 3 (A0

BWEE-TEAA =+ HIEAEA

3.

SEGMENTAL INFORMATION

As described in more detail in note 10, a subsidiary
engaged in the provision of elderly care services
(“Discontinued Elderly Care Services Business”) was
disposed of in the second half of 2013 and the operations
of provision of Discontinued Elderly Care Services
Business which were reported under the segment of “Elderly
care services” in previous years were discontinued.
Accordingly, the segment information disclosed below
relating to the Group’s continuing operations do not
include the amounts for the “Elderly care services”. Prior
period figures have been restated to re-present the “Elderly
care services” operation as a discontinued operation.

Analysis of the Group’s revenue and results from
continuing operations by reportable and operating

3.

T EHER

AR RE 1O Al - — A R (1t iR
B ([ DAL s 2605 ) g A Fl 2
i S AR AR > AR R
[HEEMRBs 10 T 2o 2 iRt A b
s St CLA IR A8 o RIBL > R OCHER A
IR A S B R AR 26 5 2 0 R EORHIE AN B
T w2 MRBs | 0 R - R TE I R ey O
TUAES » 5 s ISR o0 21
CA R RV 26T -

S T 2 T i e RG2S 232 A R A
RO 205 A BERE BTN T

segments is as follows:

Six months ended 30th June, 2014
BE-Z-MEXA=+ALAEA

Property
Investment, development  Corporate
broking and and and other
finance ~ Consumer  investment  operations
RE finance NEBR TER Total
)& FARK k&& Htx% L
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE#ERT BE#ET BE#ERT BEERT BE#ERT
Segment revenue AHIA 772.5 1,787.5 188.6 32.4 2,781.0
Less: inter-segment revenue B R 2 A (6.3) - (6.0) (19.2) (31.5)
Segment revenue from external K HRHEAE T 2
customers from continuing SEFZ
operations ABICA 766.2 1,787.5 182.6 13.2 2,749.5
Segment results AR 475.7 748.1 299.1 (24.4) 1,498.5
Impairment loss for interests in NEE AT Z RS
associates (B s 15 (4.6)
Finance costs AERA (130.5)
Share of results of associates TERG I o vl K 76.9
Share of results of joint ventures — JERG &8/ FI 2648 0.7) - 87.5 - 86.8
Profit before taxation At i i 1,527.1
Taxation BLA (196.2)
Profit for the period from A FRSEEE L
continuing operations il biegdl 1,330.9

ALLIED GROUP LIMITED
BEKEBERAA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

187 WA &0 5 T 785 S 3 B ke (760D

BWEZE-AEAA =+ HIEAEA

3. SEGMENTAL INFORMATION (CONT’D)

3. 2HER(E)

Six months ended 30th June, 2013
WE-FZ—=FAA=THIEAEA

Property

Investment, development  Corporate
broking and and and other
finance  Consumer  investment  operations
8% finance  WJEHRE 3R Total
B ham A BaE HAsER bk
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEET  A&ET ARk FEkT A&l
Segment revenue A 747.6 1,487.0 175.1 26.9 2,436.6
Less: inter-segment revenue W : AR Z A (4.3) - (17.8) (15.4) (37.5)
Segment revenue from external A HHHEAVE R 2
customers from continuing SimEF 2
operations VEiON 743.3 1,487.0 157.3 1.5 2,399.1
Segment results bR 281.8 628.6 379.2 (24.6) 1,265.0
Impairment loss for interests in IR Z-YNCIPA: tvd
associates AL i (193.6)
Finance costs MG (120.3)
Share of results of associates N YNEE S (3.6)
Share of results of joint ventures  JE{G A8/ A 58 (13.8) - 140.0 - 126.2
Profit before taxation B Bl e A1 1,073.7
Taxation BiH (121.3)
Profit for the period from RATHEREER L
continuing operations ST 952.4

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

1l 2 58 5 T AR BT 4045 07 B 2
RRHT AL -
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16 Notes to the Condensed Consolidated 18 W 555 6 B 85 S B e (56D
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA
3. SEGMENTAL INFORMATION (CONT’D) 3. DEER(E)
The geographical information of revenue is disclosed as WA Z s E R R R AT
follows:

Six months ended 30th June,
BEARA=TRHLEAEA

2014 2013
—Z-IF —F—-=
HK$ Million HK$ Million
BEBT HEHETT
Revenue from continuing operations I8 B ) 1)
from external customers HMER%R F AR B AR ACE 6P
by location of operations Bl A
Hong Kong Hils 1,895.1 1,766.1
Mainland China [ 1A 829.6 618.8
Others HAth 24.8 14.2
2,749.5 2,399.1
4. CHANGES IN VALUES OF PROPERTIES 4. MEREE2D
Six months ended 30th June,
BEAA=THILEAEA
2014 2013
—E-mE —F—=
HK$ Million  HK$ Million
BEBT HEHETT
Continuing operations R
Changes in values of properties LYES It )
comprise: A
Net increase in fair value of PG A PEE
investment properties A AE 207.7 289.2
Impairment loss reversed for A EYZEZ
properties held for sale R - 7.7
Impairment loss reversed for S EINIAY/E P
hotel property WAE R 13.6 14.9
221.3 311.8
ALLIED GROUP LIMITED Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

87 B %53 5 B 255 S 3 B s (48D 17

BEFEARH =4 HIEAE A

5. NET PROFIT (LOSS) ON FINANCIAL ASSETS AND
LIABILITIES

The following is an analysis of the net profit (loss) on
financial assets and liabilities at fair value through profit or

5. TRIEEREGEER(ER)RHE

1754 i AR A T (B P 2 el T
B A (B 18) T

loss:
Six months ended 30th June,
BEAA=THLEXREA
2014 2013
—E-mEF “F-=5F
HK$ Million HK$ Million
BHEBT AT
Continuing operations BB ET
Net realised and unrealised profit (loss) Az T H T 58 B 1% o< 58 Bl i )
on derivatives (JE518) W 3.2 (46.1)
Net profit on other dealing activities HoA B 5 B i R 0.4 0.2
Net (loss) profit on dealing in leveraged & & & I X AME (518)
foreign currencies i ) A (2.0 3.9
Net realised and unrealised profit (loss) B AT % 2 O 8 Bl &
on trading in equity securities B B i A (518 1 23.9 (25.5)
Net realised and unrealised profit (loss) B 5 {if % J& T4 > B85 &%
on trading in bonds and notes A5 B i A (518 14 5.4 (6.7)
Net realised and unrealised profit on 6 2y i AR 1 BRAE A TE(E
financial assets designated as at fair S B SR 2 DA K
value through profit or loss A5 B s ) AR 43.3 47.0
74.2 (27.2)

Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

187 W 8 65 B 985 e 2 i we (481D

BWEE-TEAA =+ HIEAEA

6. BAD AND DOUBTFUL DEBTS 6. REZER
Six months ended 30th June,
BEAA=1+HIEAEA
2014 2013
—ZE—-mF —EF =
HK$ Million HK$ Million
BHEBT HEHEIT
Continuing operations BHEREER
Loans and advances to consumer finance FAA#%F
customers IS OSET
Impairment loss VORIEN 2R =l (331.8) (232.4)
Trade and other receivables BZ by B HoAth BEWS KB
Reversal of impairment loss $5 1] (B S 1R 3.4 10.0
Impairment loss A 1 (0.3) -
Bad debts written off SRR B 0.1) (0.4)
3.0 9.6
Bad and doubtful debts recognised in R BRI R 2
profit or loss SRR (328.8) (222.8)
The following is the amounts written off in allowance of WA > AR S (ELFBE H I L 3 B B SGRIE 2
impairment against the receivables and recoveries credited AR Bt A AR A 2 e I R
to allowance of impairment during the period:
Six months ended 30th June,
BEAA=1+HIEAEA
2014 2013
—E-UF &=
HK$ Million HK$ Million
BHEBT HEHEIT
Continuing operations BEREEK
Loans and advances to consumer finance A NI
customers B S HGR
Amounts written off in allowance of T W (E T A BT
impairment IR (329.2) (249.0)
Recoveries credited to allowance of FEAE B
impairment Wiz =] SR I 53.2 40.8
Trade and other receivables & 5 R FHAth RE S 3K I
Amounts written off in allowance of TEWRAE A TR >
impairment RIH (54.3) (137.0)

Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

87 B %53 5 B 255 S 3 B s (48D 19

BEFEARH =4 HIEAE A

7. FINANCE COSTS

7. BERA

Six months ended 30th June,
BZEANA=THLAEA

2014 2013
[
HK$ Million HK$ Million
BHEABTT HEW T
Continuing operations HEREXEL
Total finance costs A TAIEA RN
included in: Tl A H R
Cost of sales and other direct costs SR AN B LA e AR 88.6 69.2
Finance costs Rl A 130.5 120.3
219.1 189.5

8. PROFIT BEFORE TAXATION

8. FRTBLATER

Six months ended 30th June,
BEAA=THLEAEA
2014 2013
—E-mE A
HK$ Million HK$ Million

BEBT T EHETT
Profit before taxation from continuing A& |9 4R AE KR S 2 R BT Vi

operations has been arrived at after SR -
charging:
Amortisation of intangible assets AR 13.9 15.3
Amortisation of prepaid land lease TABAE

payments 155 0.2 0.2
Depreciation e 44.6 37.1
Impairment loss for available-for-sale ]t R

financial assets (included in other WEE R (FEA A

operating expenses) et ) 0.5 -
Impairment loss for intangible assets TTE W 2

(included in other operating s tE (A=At

expenses) ) 0.4 -
Impairment loss for interests in QNP £

associates (included in other TR 4 (FE A HAL

operating expenses) (Note) REEM) GE) 4.6 193.6
Net loss on disposal/write-off of W s RS K

property, plant and equipment Baipd FistEE 4.9 -
and after crediting: e wA
Dividend income from listed equity LA R R

securities JB S A 11.9 7.7
Dividend income from unlisted equity ~ JE LT BAHE 5

securities B S MA 3.8 3.8
Interest income (included in revenue) FLEMA (FEARA) 2,147.8 1,811.4
Net profit on disposal/written off of SR -~ BB K

property, plant and equipment AR A 2 i A A - 3.2
Net realised profit on disposal/ H 8T Il ]k

redemption of available-for-sale BRVEE 2 DA

financial assets (included in other i ) TR A (FEA A

income) ) 4.0 8.4

Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

187 W 8 65 B 985 e 2 i we (481D

BWEE-TEAA =+ HIEAEA

8. PROFIT BEFORE TAXATION (CONT’D)

Note: During the period ended 30th June, 2014, as a result of the
operating losses incurred by the Australian listed associates and
the decrease in share prices of these associates, the Directors had
performed an impairment testing on the interests in these Australian
listed associates to estimate the recoverable amounts of these
associates. The carrying amounts of these associates were in excess
of their recoverable amounts. Accordingly, included in the amount
of impairment loss for interests in associates was an impairment
loss of HK$3.1 million (2013: HK$193.6 million), as determined by
comparing the carrying amounts of the Australian listed associates
and their respective recoverable amounts and was charged to the

profit or loss during the period.

9. TAXATION

8. BRBiANER (&)

SRR MR B PUAEANH = H R - iR

Y TR 2 R AR R i 1R

S 2

Al BT FEE ORI
AT ZARER AT IR WIS - AN R %
N 2 A ] A o %S N w2 BRI (E
AT (] A o DRI > AR ) 2 B
w2 WAE R EH A | Ed T
(ZZF—=4F 1 193.6 [ 8 o0) Z Wi HkEE -
T3 AR L i W A ) 2 R TR 1 B
A5 B Z AT ST E > SRR B AR

fi AR -

9. B\

Six months ended 30th June,
BEAA=THLAEA

2014 2013
—E-NF “E =5
HK$ Million HK$ Million
BEEBT A EH#ETT
The income tax charged (credited) from 28 F R 45408 2675 2 TS S i
continuing operations comprises: (HE50) BL45 -
Current tax A HBLIH
Hong Kong N 110.3 113.1
PRC and other jurisdictions o B B A ] 95 e o 94.7 73.6
205.0 186.7
Under (over) provision in prior years BTEAR BB A L GBI 9.7 (1.0)
214.7 185.7
Deferred tax TRAE T IH
Current period A= ] ] (18.5) (21.5)
Over provision in prior years AR AR R R R A A - (42.9)
(18.5) (64.4)
196.2 121.3

Hong Kong Profits Tax is calculated at the rate of 16.5% of

the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax

at 25% (2013: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant

jurisdictions.

A P AT B 7 {1 40 25 30 P B4 Al AR AR

Bt M K BEH16.5%1H o

A I 2 B 2 T ZE A 25% (
A 25%) TR ZERTS R -

1)

R

2 HAt 35 i [k 2 Al JE B0 7 i R
A i ) AT B ) i s 7Ry 4% [ 2 AT A %

i -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

f]l)j:d\

o Y 55 i 3R P (A

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA

10. DISCONTINUED OPERATIONS 10. RIS EK
On 15th October, 2013, Wah Cheong Development R E-=ZFETA+IA  BEEHE (F
(B.V.1) Limited (“Wah Cheong”), an indirect wholly-owned W) ERAR (THBASHE ) 2 —MEiES

subsidiary of the Allied Properties (H.K.) Limited (“APL”),
entered into a share agreement (“Share Agreement”) with
SkyOcean Investment Holdings Limited (“SkyOcean
Investment”) to dispose of its entire interest in SkyOcean
International Holdings Limited (“SkyOcean International”,
formerly known as Allied Overseas Limited), which was
engaged in Discontinued Elderly Care Services Business,
previously reported under the elderly care services segment.

Further details of the Share Agreement are set out in the
Company’s joint announcement with APL dated 30th
October, 2013. The Share Agreement was completed on
30th December, 2013.

EHE A rlwah Cheong Development
(B.V.1.) Limited ([ Wah Cheong|) BL K ¥ 4%
g?’kﬂxﬁﬁﬁ/\j [ REHE]) Tiﬂxﬁj\ﬁ%

e ([ i J) Hh B A GV B B e
BE/\j T%ﬁ.ﬁ%ﬂ HIJ*ﬂ?rAlhed Overseas
lelted 2 EERELS o FHAN ARSI

%E&@ﬁ%?%ﬂzaﬂm i R 3

T 22 A B A0 T e 2 WA A AR ) B
AHEAA T —=FTH=THZH
BNEA o B E R —F
H=FH5ER -

HK$ Million
T EE T
Loss for the period ended 30th June, 2013 from BE _F-=FNNA=1+HIEHEKE
discontinued operations include the following: EL I AR 2 I LI L A TE
Depreciation Ireg 0.6
Impairment loss for property, plant and Wk ~ Bgm Mtz
equipment A E 0.3
Interest income LA 27.0
11. EARNINGS PER SHARE 11. BREF
From continuing and discontinued operations REFEARCRILEEER
The calculation of basic and diluted earnings per share e R S O I R S 2 g R AR

from continuing and discontinued operations is based
on the profit attributable to owners of the Company of
HK$612.8 million (2013: HK$422.9 million) and on the
weighted average number of 183.6 million (2013: 191.1
million) shares in issue during the period.

From continuing operations

The calculation of basic and diluted earnings per
share from continuing operations is based on the profit
attributable to owners of the Company from continuing
operations of HK$612.8 million (2013: HK$426.7 million)
and on the weighted average number of 183.6 million
(2013: 191.1 million) shares in issue during the period.

From discontinued operations

No loss per share from discontinued operations is
presented for the period as there is no discontinued
operation during the period. Basic loss per share from
discontinued operations for the period ended 30th
June, 2013 was HK$0.02 per share which is calculated
based on the loss attributable to owners of the Company
from discontinued operations of HK$3.8 million and
the weighted average number of 191.1 million shares
in issue during that period. Diluted loss per share from
discontinued operations for last period was the same as the
basic loss per share.

B R 8 T AR A 2% ) I SROME A ft A

6128 A EMIL (F— =4 : 42297
BT M A TR L EEAT IR0 22 IR ST 4 8
183.6 M (—F—=4F : 191.1 @ # /%)
R

REFECEEL

A A AR SRS 2 B I AN R
ME#EEKﬁ%ﬁ*ﬂ“éa%w%2$/\1ﬂx$
MEAER Al 612.8 B #T (—F—=
4%7?%%x«&%ﬁﬂ%ﬁ&%zm%
1836 H B (- FE— =4 1 191.1
HER)FHE -

RECKRIREER

A A B TSI I 45 11 KR SERS - O A
2T A O RS 5T 2 ISR -
BE-EZ—="FA=1THIFH®KEE
Kb 888 S 7 A REIE AN 4R 2 A 120,02
T > TIIRIEAR [ D& B ER 2 AN
H AR AL IR 3.8 T T o A MR R4
W C B AT By I HE ST #1911 OB AL
FHE . LMK BRI S EE
JE s s 1 B A AR B SR AR A -
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2014

187 W 8 65 B 985 e 2 i we (481D

BWEE-TEAA =+ HIEAEA

12. DIVIDEND

12. RE

Six months ended 30th June,

BEAA=THLEAEA

2014 2013
—E-mEF —E =
HK$ Million HK$ Million
BHEBT A EHETT
Ordinary shares: il
Interim dividend declared after the TR A AR A% R R
end of the reporting period of HK15 BB SHEAL (= F—=4F
cents per share (2013: HK15 cents BB 5HRALD
per share) 27.5 28.7
Dividends recognised as distribution N HERR IR Z
during the period: R
2013 final dividend ZR—EAERARE
of HK$1.35 per share 358t (R —=
(2013: 2012 final dividend A R TAERMIRE
of HK$1 per share) BRAWIT) 248.1 191.1
Adjustment to 2013 final dividend TR SRR Z (0.6) -
247.5 191.1

The amount of the interim dividend for the six months
ended 30th June, 2014 has been calculated by reference to
183,342,118 shares in issue at 27th August, 2014.

The Company did not pay any dividend during the current
and prior period. The final dividend of 2013 was paid in

July 2014.

%O

BE_ZE-WEANA=ZFTHIEANEHAZ
FIEE SR T2 Bk —FE—UENAH
“ L HE#172183,342,118 B B i 5T

JAA I K b —JIH] > A ) Sf 28 YR A AT AT
BB o —F—=HARMRE R =%~

L HIRAS -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

87 B %53 5 B 255 S 3 B s (48D 23

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA
13. INVESTMENT PROPERTIES 13. REY=
Hong Kong PRC Total
s H st
HK$ Million HK$ Million HK$ Million
AT A EH#ETT HEH#ETT
Fair value AFEE
At 1st January, 2013 =4~ —H 6,334.6 130.9 6,465.5
Exchange adjustments [FEE b, o B - 3.9 3.9
Transferred from properties held &4 5 1F
for sale kRS 35.2 - 35.2
Additions e 15.5 - 15.5
Transferred to property, plant PR Y
and equipment PP % A (218.0) - (218.0)
Increase in fair value recognised MBS A2
in profit or loss A PE (RS 435.4 6.5 441.9
At 31st December, A=A
2013 +-H=1+—H 6,602.7 1413 6,744.0
Exchange adjustments ME 50, 58 %% - (3.9 (3.9)
Transferred from properties held — ##43 F £ 8
for sale YES 40.2 - 40.2
Additions Hahn - 33.9 33.9
Increase in fair value recognised A 8 26 fER8 2 /A F-E(EH
in profit or loss Hatn 203.9 3.8 207.7
At 30th June, A& —U4E
2014 ANH=1H 6,846.8 175.1 7,021.9

The fair values of the Group’s investment properties on
the date of the transfer and at 30th June, 2014 and 31st
December, 2013 have been arrived at on the basis of a
valuation carried out at these dates by Norton Appraisals
Limited, a firm of independent and qualified professional
valuers not connected with the Group.

The fair value was determined on the investment
approach, where the market rental of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed taking into account the current
rents passing and the reversionery income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar commercial
properties in Hong Kong and adjusted to take into account
the market expectation from property investors to reflect
factors specific to the Group's investment properties.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

SR 1B ) ST i H O DL RO %
—HEAA=ZFTHE-F—=4+"H
=+ B Z A PEE O AR5 B S [ A J
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14. FINANCIAL ASSETS AND LIABILITIES

The following table provides an analysis of financial assets
and liabilities that are measured at cost less impairment
and at fair value subsequent to initial recognition.

14. eRHEERERE

ol B AT R TR
FUCHERB A1 0 TR - HLAMAF AR
T

At 30th June, 2014
R=B-MEXA=TH

Fair value
NYEE
Cost less
Level 1 Level 2 Level 3 impairment Total
E ot st E=H  HARAE @zt
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEET BEER LY BEER BEER
Available-for-sale financial assets fttESHEE
Equity securities issued by corporate  REEHEITL
entities leNgs
Shares listed in Hong Kong Eik i ey 182.8 - - - 182.8
Unlisted Hong Kong shares T LA - - - 0.4 0.4
Unlisted overseas shares T BTSN - - 34.5 50.3 84.8
Equity securities in unlisted overseas  J FiiiipiMEE RS 2
investment funds ey - 136.2 9.7 31.0 176.9
Debt securities fEB#E
Listed in Hong Kong Fib L - 19.0 - - 19.0
Listed outside Hong Kong BN i - 29.1 - - 29.1
Unlisted debt securities I R - 149.2 - - 149.2
182.8 333.5 44.2 81.7 642.2
Analysed for reporting purposes as: A2 FAIATfE 2 2047 -
Non-current assets FRBEE 593.2
Current assets ik )i 49.0
642.2
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 30th June, 2014
R=2-MEXA=1A
Fair value
NV EE
Cost less
Level 1 Level 2 Level 3 impairment Total
F-8 E=R E=H  AAOREE @zt
HK$ Million ~ HKS$ Million ~ HK$ Million ~ HKS$ Million  HK$ Million
BEER BEET BEAT BEER BEAT
Financial assets at fair value through ~ EBERRELAFER
profit or loss REEHEE
Held for trading investments FER G
Equity securities listed in Hong Kong s Il 2 it A

Issued by corporate entities PEEREL 7785 - - - 7785

Issued by banks RITHIT 88.0 - - - 88.0
Equity securities listed outside Hong A LIAMETE Liliz

Kong e

Issued by corporate entities PEERE 170.6 - - - 170.6

Issued by banks RITHTT 10.2 - - - 10.2
Exchange-traded funds listed in Hong it iz 25 FTH &

Kong L35 89.6 - - - 89.6
Forward currency contracts AR AL - 19 - - 19
Over the counter equity derivatives  B35MEAfT 4 TR - - 2.2 - 2.2
Warrants, futures and options listed in 7t L 7l7 2 FBIHER »

Hong Kong B R 0.6 - - i, 0.6
Warrants listed outside LML i

Hong Kong IR 35 - - - 35
Unlisted overseas options F LTSN HE - - 12 - 1.2
Listed bond issued by listed IIVAGE (v

company Erifs 15.8 - - - 15.8
Unlisted bonds issued by listed a2k b

companies & - 100.6 - - 100.6
Unlisted convertible bonds AR L

issued by listed companies A - - 3.4 - 3.4

1,156.8 102.5 6.8 - 1,266.1
Investments designated as at fair value 3 #1 T8 E BB R
through profit or loss issued by Bl AR
corporate entities EHZ G
Unlisted bonds issued by Singapore  #ifiisfi i /A w172

listed company B - - 444 - 444
Equity securities in unlisted overseas 3 L iiifSME &R 42

investment funds lexgs - - 528.6 - 528.6

- - 573.0 - 573.0
1,156.8 102.5 579.8 - 1,839.1

Analysed for reporting purposes as: B2 8t HH AT 2 4047 :
Non-current assets g G 280.5
Current assets WHERE 1,558.6
1,839.1
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Notes to the Condensed Consolidated i1 BH 25 & B s s 2 P vk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. tRHEEREE(E)

At 30th June, 2014
RZE-MEARA=1H

Fair value
ATRE
Cost less
Level 1 Level 2 Level 3 impairment Total
F-8 E=R F=H  AAOREE @t

HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BE#ET BE#R BEAT BEET BEET

Financial liabilities at fair value through FiBBHEKE A FEE

profit or loss REZERAE
Held for trading fEcm i
Forward currency contracts EHERGH - 9.7 - - 9.7
Call options embedded in bondsand ~ #i At R Z 2
notes o] I 4 - 6.7 - - 6.7
Futures and options listed in Hong ik iz
Kong R R 21 - - - 21
Over the counter equity derivatives — SSMRARTE TR - 1.1 15.1 - 16.2
Over the counter currencies SRR
derivatives TH - - 45 - 45
Stock borrowings R - 1.2 - - 1.2
2.1 18.7 19.6 - 404
Financial liabilities designated as at fair 572 £ R A 4 BRI A T
value through profit or loss AR A
Renminbi denominated asset-hacked ~ ARMFHEEE
bonds* T ER - - 41.8 - 41.8
Analysed for reporting purposesas B2 H MM B i E)
current liabilities AR 21 187 614 - 82.2
ALLIED GROUP LIMITED Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2013
R-F-ZHEt =10
Fair value
AFEE
Cost less
Level 1 Level 2 Level 3 impairment Total
F—% B BEH BUARMERBE st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HKS Million
HEET HEET [E)- 390 HEET A&
Available-for-sale financial assets ttESHEER
Equity securities issued by corporate S ERRITZ
entities T 5
Shares listed in Hong Kong il Lz ey 199.8 - - - 199.8
Unlisted Hong Kong shares LB - - - 04 0.4
Unlisted overseas shares I BTSN - - 474 532 100.6
Equity securities in unlisted overseas L TlTiEsME B2
investment funds ey 74.6 347 12.1 - 1214
Debt securities fEl#ES
Listed in Hong Kong it LTl - 16.6 - - 16.6
Listed outside Hong Kong A LSMLIE - - 1553 - - 1553
Unlisted debt securities I i EH - 485 - - 485
274.4 255.1 59.5 53.6 042.6
Analysed for reporting purposes as: & 4t FL A1 2 2047 -
Non-current assets TG 559.9
Current asses T 82.7
042.6
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2013
L e

Fair value
AR
Cost less
Level 1 Level 2 Level3  impairment Total
F—H HH BB AR At
HKS Million — HK$ Million ~ HK$ Million  HK$ Million ~ HK$ Million
AEET AEET BT AEET AEET
Financial assets at fair value through ~ FiBBE#KE A FEE
profit or loss REZSREE
Held for trading investments HIERHIE
Equity securities listed in Hong Kong & ifs |-l 2 A
Issued by corporate entities SEFRET 942.7 - - - 942.7
Issued by banks §§ 8T 83.2 - - - 83.2
Issued by public utility entities NG L4 3.1 - - - 3.1
Equity securities listed outside Hong %‘%Wl\ﬂﬁlﬁﬂﬁz
Kong e o
Issued by corporate entities PERREL 155.9 - - - 155.9
Issued by banks RITHIT 113 - - - 113
Exchange-traded funds listed in Fik L35
Hong Kong HEAR 707 - - - 70.7
Forward currency contracts EHE LY - 241 - - 241
Over the counter equity derivatives S5 5MBAqT: TH - - 14 - 14
Warrants, futures and options listed in ¥ I ii 2 s i s
Hong Kong I T 1.9 - - . 19
Unlisted overseas options I Lo e - 10.2 0.1 - 103
Unlisted bonds and notes issued by~ /AR #17.2
listed companies I LTS R - 62.3 - - 62.3
Unlisted convertible bonds issued by T/ #1472 3 11l
listed companies AR - - 34 - 34
Unlisted convertible bonds and notes 3 E i /A #1712 3 -
issued by unlisted companies T R R - 109 - - 109
Conversion options embedded in ARRZ
bonds i - 132 - - 13.2
1,268.8 120.7 49 - 1,394.4
Investments designated as at fair value £ EHH 5T BB
through profit or loss issued by BaIRIE A PR
corporate entities A
Unlisted bonds issued by Singapore  #ifiisfi L i /A ) 172
listed company ¥ L - - 455 - 455
Unlisted overseas redeemable I L sh ol B
convertible securities R Cr - 75.2 - - 75.2
Equity securities in unlisted overseas  J I iifSME B 42
investment funds A g - - 468.0 - 468.0
- 75.2 513.5 - 588.7
1,268.8 195.9 5184 - 1,983.1
Analysed for reporting purposes as: -~ B2 i E A BT fEZ M4 -
Non-current assets Fins g 3783
Current assets WHERE 1,604.8
1,983.1
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Notes to the Condensed Consolidated i1 BH &5 5 B %5 i 3 B vl (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. cREEREBE(E)
At 31st December, 2013
REF—=F+ZH=+—H
Fair value
NaL
Cost less
Level 1 Level 2 Level3  impairment Total
-4 5 BEH BRI At

HKS Millio HKS Million  HK$ Million  HK$ Million  HKS Million
AEkT AEkT [ 2 AEkET AT

Financial liabilities at fair value through FiBBHKE A FEE

profit or loss RE2ERAE
Held for trading BEe o
Call options embedded inbondsand i A% R ZHE 2
notes ] 5 L I - 8.8 - - 8.8
Forward current contracts EHERLY - 296 - - 296
Futures and options listed in Hong &S i 2 #1& &
Kong J 1.6 - - - 1.6
Over the counter equity derivatives — SSMNEARTE TR - 0.5 299 - 304
Stock borrowings BB - 0.7 - - 0.7
1.6 39.6 29.9 - 711
Financial liabilities designated as at fair 87 /48 Mt /A T
value through profit or loss R SRA K
Renminbi denominated asset-hacked ~ ARMHHEE &
bonds* THEES - - 49 - 49
1.6 39.6 72.8 - 114.0
Analysed for reporting purposes as: B2 FHAIATfE 2 2347 -
Current liabilities nEaE 711
Non-current liabilities i 429
114.0
ALLIED GROUP LIMITED Interim Report 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

* In June 2013, SWAT Securitisation Fund, a subsidiary of Sun Hung
Kai & Co. Limited (“SHK”, an indirect non wholly-owned subsidiary
of the Company), issued RMB106.8 million 9.5% 2-year Renminbi
denominated bonds at par for a net consideration of HK$134.8
million. The bonds are asset-backed by another set of Renminbi
bonds held by the Group which are issued by a Singapore listed
company (“Singapore Bonds”). The repayment of the principal and
the payment of coupons are protected by the proceeds generated by
the Singapore Bonds in case of the occurrence of an event of default
as defined in the placement memorandum of the bonds.

Available-for sale financial assets are intended to be held
for a continuing strategic or long-term purpose. As there
are no sufficient market comparable input to measure the
fair value reliably, some of the unlisted equity investments
are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

At 30th June, 2014, equity securities in unlisted overseas
investment funds of fair value of HK$65.7 million (at 31st
December, 2013: HK$74.6 million) was reclassified from
level 1 to level 2 as the management considered that this
should better reflect the underlying investment portfolio of
the investment. The Group’s policy is to recognise transfer
between level 1 and level 2 as of the date of the event or
change in circumstances that caused the transfer.

Unlisted equity securities included in available-for-sale
financial assets under level 2 are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.
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for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

Included in available-for-sale financial assets, there are
debt securities under level 2, the debt element of which
is recognised at fair value at date of initial recognition
and subsequent measurement with fair value change at
each reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2014 and 31st
December 2013, the fair value of the debt element was
calculated based on the present value of contractually
determined stream of future cash flows discounted at the
required yield, which was determined with reference to
instruments of similar terms. The fair values of the debt
element have been determined by a firm of independent
professional valuer, Greater China Appraisal Limited
(“GCA").

The option element of debt securities under available-
for-sale financial assets was classified as “call options
embedded in bonds and notes” under the financial assets
or liabilities at fair value through profit or loss and grouped
under level 2. This derivative element is recognised at fair
value at initial recognition and subsequent measurement
with fair value change at each reporting date recognised
in profit or loss. Binomial Lattice Model is used for
valuation of derivative element of certain guaranteed
note. Significant inputs into the model were expected
volatility, risk free rate, time to maturity and expected
dividend yield. Hull-White Term Structure Model is used
for valuation of derivative element of certain perpetual
bonds and guaranteed notes. Significant inputs into the
model were mean reverting rate, default intensity and short
rate volatility. Monte Carlo simulation method is used
for valuation of derivative element of convertible note.
Significant inputs into the model were risk free rate, stock
price, conversion price, dividend yield and volatility. The
fair values of the derivative element have been determined
by a firm of independent professional valuers, GCA.

The fair value of unlisted bonds and notes and forward
currency contracts under level 2 at the reporting date were
derived from quoted prices from pricing services.

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of an asset or a liability under
level 3, the Group engages external valuers or establishes
appropriate valuation techniques internally to perform the
valuation which are reviewed by the relevant management
of the group companies.
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Notes to the Condensed Consolidated i1 BH 25 & B s s 2 P vk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. tRHEEREE(E)
The following table provides further information regarding TRIBMEBSE R ERERMEE (A
the valuation of material financial assets (liabilities) under fEEZ HE—ER -
level 3.
At 30th June, 2014
R-ZB-NEXA=1H
Valuation
technique Unobservable inputs Input values Fair value
fHER T TUBRRAHE I A BB E NFEE
HK$ Million
BEET
Available-for-sale financial assets
HHESHEE
Unlisted overseas shares issued by Discounted Weighted average 5.0% 34.5
corporate entities cash flow cost of capital
T2 I NG Pl sl TRET- Y G A A
Average annual HK$43.8
dividend pay-out million
R IR B BLE 43.871 f
I
Equity securities in unlisted overseas Net assets value* n/a n/a 9.7
investment funds ‘ B A NN NN
F LT IMTE RS 2 AR S
Financial assets designated as at fair value
through profit or loss _
%ggﬁﬂﬁﬁﬁﬁﬂ¥ﬁﬁﬁﬂ2%ﬂ
Unlisted bonds issued by a Singapore listed Discounted cash Discount rate 12.5% 44.4
company flow EEES
EIE AR S P W e P B Recovery 25% on
probability nominal
g ] R value
H{EZ25%
Equity securities in unlisted overseas Net assets value* n/a n/a 528.6
investment funds ‘ B NN N3
F LT IMETE RS 2 AR S
Financial liabilities held for trading
BERZREZERMEE
Over the counter equity derivatives Price quoted by n/a n/a (15.1)
BAMRARTE TR counter parties i 3
25 TF TR A
Over the counter currency derivatives Price quoted by n/a n/a 4.5)
BANEWATHE TR counter parties N i
25 F T e
Financial liabilities designated as at fair
value through profit or loss _
EE&EEE RRATEERE SR
=
Renminbi denominated assets-backed Discounted cash Payments based on n/a (41.8)
bonds flow recovery from N3
N B HE B SR E S PR B a asset-backed bonds
e e R
Wi AR 2 A3k
ALLIED GROUP LIMITED Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31 December, 2013
NE T ZA=1T—H

Valuation
technique Unobservable inputs  Input values Fair value
At fE R AT B ARDE W ARERE NV
HKS$ Million
HEET
Available-for-sale financial assets
AHLESREE
Unlisted overseas shares issued by Discounted cash Weighted average 5.0% 47.4
corporate entities flow cost of capital
REER T2 I LMD BB R3S EA A
Average annual HK$59.5
dividend pay-out million
ﬁ%ﬁﬂf&pﬁé‘ﬂiﬁ 59.5
H#ETT
Equity securities in unlisted overseas Net assets value* n/a n/a 12.1
investment funds B i (E A AE
BN E RS A E SR

Financial assets designated as at fair value
through profit or loss

Egg?ﬁi@ﬁ%ﬂ&ﬁ@%ﬁ@ﬁ&Zﬁ@

Unlisted bonds issued by a Singapore listed Discounted cash Discount rate 12.5% 45.5
company flow P&
HomyE LA R T2 I TSR B LR Recovery 25% on
probability nominal
g ] g 2 value
THI{HZ25%
Equity securities in unlisted overseas Net assets value* n/a n/a 468.0
investment funds B i (E AEH AE
F EEIMLE RS A B TR
Financial liabilities held for trading
BEXZREZERAE
Over the counter equity derivatives Price quoted by n/a n/a (29.9)
BAMNBAA A TR counter parties i i
B o T I ik (B A%
Financial liabilities designated as at fair
value through profit or loss
iﬁgéﬁﬂ}é REATEEREZERM
E
Renminbi denominated assets-backed Discounted cash Payments based on n/a (42.9)
bonds flow recovery from AEH
NBHSFHE B SRR SR PHRB B asset-backed bonds
WRIRE S
W A 2 Ak
*  The Group has determined that the reported net asset value * AR B DL 2 A R AR S R T

represent fair value of the equity securities in unlisted overseas
investment funds.

The Group believes that possible changes in the input
value would not cause significant change in fair value of
the financial assets and liabilities under level 3.

ey 2 AT I5 2 A TEA

A A g A B 2 P RE S LI A e
FIEAES =Nz Mg E KA AT
[HEEE N C -
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under
level 3 fair value measurements is as follows:

14. TRMEEREEGH)

B EER O HEER R N 2 e RE E XA
EHRUE -

2014
“E-RE
Unrealised
profit or loss
for the six
months ended
30th June,
Balance at Recognist gains orlosses Balance at 2014
st January, BRRNHIRR 30th June, 82
2014 Other 2014 “E-mE
RZ5-D% comprehensive RZ%-mF  RA=TH
—-B—-B  Profitorloss income Purchase Disposal  “A=tA  LAfEAZ
28 BE HtdEgE 8 HE Eh  RERER
HK$ Million ~ HK§ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BERT BEET BEER BERL BEER BERT BERT
Available-for-sale AfHESR
financial assets &g
Unlisted overseas shares ¥ EgsMR 474 - (12.9) - - 345 -
Unlisted overseas investment ¥ ETEMEE
funds 33 121 - 0.1 - (25) 97 -
Held for trading investments BERARE
Over the county equity SNRAT
derivatives IR 14 18 - - (1.0) 2.2 18
Unlisted overseas options K Liings 0.1 1.1 - - - 12 11
Unlisted convertible bonds I BT E 34 - - - - 34 -
Investments designated as at fair ~ EEBRATEE
value REZRE
Unlisted bonds issued by a G S VAL A
Singapore lsted company Lk 855 - (1.1 - - 444 -
Unlisted overseas investment funds 3 Mt A4 463.0 433 - 82.1 (64.8) 5286 433
Financial liahlities held MERER#Z
for trading tRER
Over the counter equity MR
derivatives TR 299 138 - - 1.0 (15.1) 13.8
Over the counter currency S EATE
derivatives IR - 45) - - - 45) 45)
Financial liabilities designated asat EEARATEERE
fair value LERER
Renminbi denominated assets- A [EHFGHE G
backed bonds e (429) - 1.1 - - (41.9) -
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Notes to the Condensed Consolidated 81 BH &5 5 B4 255 e 5 B ik (48
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. cREEREBE(E)
2013
“F=
Unrealised
profit or loss
Recognised gains or losses for the six
CRIGRER Balance at months ended
3t 30th June,
Balance at December, 2913
st January, Reclassifi- 2013 Bz
2013 Other atonto -F—=f  ZF-=k
WoF-=F comprehensive level 2 +Zh AAETH

=fA=H " Profitor loss income  Purchase  Disposal  EHAEE  =t-H  LABAZ
25 Bi 2wl A i BB 4l RERER

HKS Million — HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HKS Million  HKS Million  HKS Million
At BEEr &b Ak Ak AEE AR Al

Available-for-sale financial WL ESR

asses EE
Unlisted overseas shares ¥ LN 6 - 38 - - - 474 -
Unlisted overseas investment 3 FiiiEsMEE

funds £ 251 - 34 - (164) - 121 -

Held for trading investments R 5 RE
Over the county equity AN

derivatives IH 16 02) - - - - 14 (15)
Unlisted overseas options ¥ bt 01 - - - - - 01 -
Unlisted convertible and non- 3 i Hufft Jt

convertible bonds and notes 3 T i fE %% R EhE 6.1 03) - - - (24) 34 0.1)

Investments designated asat ~ EEARATBERE

fair value ZBE
Unlisted bonds issued bya sk - Al #1722

Singapore listed company LW - (814) - 1269 - - 455 -
Unlisted overseas redeemable 3 F i sh I

convertible securities i liees 500 181 - 71 - (75.2) - 10.]
Unlisted overseas investment 3 FilEsME S

funds 5 282.6 66.4 - 165.6 (46.6) - 468.0 429

Financial liabilities held for ~ B#ERZREZ

trading SRAE
Over the counter equity MR
derivatives Ik (324) 25 - - - - (299) (45.0)

Financial liabilities designated ~ EARATEERE

asat fair value LERAR
Renminbi denominated asset- A M &

backed bonds S - 91.9 - (1348) - - 29 -
There were no significant changes in the business or SN > S BRI BRI A A
economic circumstances that affect the fair value of the T 52 BEA A ) il 7 I AL IR 2 T 1E
Group’s financial assets and liabilities during the period. B -
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36 Notes to the Condensed Consolidated 1y B &3 5 B 985 i 3R B
Financial Statements (Cont'd)

Wi (A5)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA
15. LOANS AND ADVANCES TO CONSUMER 15. AABBREFERR B
FINANCE CUSTOMERS
At At
30th June, 31st December,
2014 2013
RIE—NmE PRoFE =4
AA=+H +-HA=+—H
HK$ Million HK$ Million
BEBT HEHEIT
Loans and advances to consumer finance FA A5 % F B3
customers ET 10,899.7 10,642.7
Less: impairment allowance W TR (650.5) (599.2)
10,249.2 10,043.5
Analysed for reporting purposes as: J 2 E R ETEZ b
Non-current assets IR Ey A 3,393.0 3,440.5
Current assets i A 6,856.2 6,603.0
10,249.2 10,043.5
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

187 W1 8 65 B 785 e 3 i wie (48D
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16. TRADE AND OTHER RECEIVABLES

16. EZ R HEMEKFIE

At At
30th June, 31st December,
2014 2013
R-E—NE R_F—=4F
AA=+AH +-A=+—H
HK$ Million HK$ Million
BEBT HEHEIT
Trade receivables — accounts receivable  FEU & 5y R — 3K H 238 5 A
from exchanges, brokers and clients B K 2 IR R 1,193.5 1,097.9
Less: impairment allowance W IR TR A (21.7) (21.5)
1,171.8 1,076.4
Secured term loans A KA W B R 2,464.6 2,263.2
Unsecured term loans SEHCIT A Wk 401.3 21.0
Less: impairment allowance B WA (4.8) (4.8)
2,861.1 2,279.4
Margin loans RIS 4,060.1 4,074.3
IPO margin financing RN B B 2 7 S R 1,864.3 -
Less: impairment allowance W IR TR (98.1) (155.6)
5,826.3 3,918.7
Notes ok 85.0 -
Other receivables oAt JRE i A
Deposits e dx 52.8 97.8
Dividend receivable on behalf of & Bl e
clients ilidss 549.6 22.0
Claims from counterparties, receivable 038 8 T2 RIE - 88 S
from sale proceeds and other RIE 2 RIS B HoAth B i
receivables RIHE 142.6 210.2
Less: impairment allowance P R TR A (2.3) (2.3)
742.7 327.7
Trade and other receivables at RS AR 2 B 5 T
amortised cost oAt Uk 2 OE 10,686.9 7,602.2
Prepayments TEA FOE 56.1 48.3
10,743.0 7,650.5
Analysed for reporting purposes as: T2 E R Z b
Non-current assets B G E 816.7 1,028.1
Current assets i) A 9,926.3 6,622.4
10,743.0 7,650.5
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Notes to the Condensed Consolidated i1 BH 25 & B s s 2 P vk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE - E—J4ENH =1 HIiIESEA
16. TRADE AND OTHER RECEIVABLES (CONT’D) 16. EZREMEWRRIE(E)
The following is an aged analysis of the trade and other DUR 2y ity B2 & 5 S At B R IE
receivables based on the date of invoice/contract note at RIFFEEH K H WIE L 2 BRE 5
the reporting date: Br
At At
30th June, 31st December,
2014 2013

R=-Z2—NF RoF—=4F
A~A=+8H +—-H=1+—H
HK$ Million HK$ Million

HEBT HEW G
Less than 31 days D31 H 1,710.5 1,052.1
31 to 60 days 31260H 8.8 9.8
61 to 90 days 61%90H 144.8 6.0
91 to 180 days 91%&180H 6.7 9.1
Over 180 days 180H VA I 41.4 39.6
1,912.2 1,116.6
Term loans, margin loans and trade and i #ERR#HY 2 A WIS 355
other receivables without aging TR B 5 5 B HAt FE R IE 8,901.6 6,669.8
Impairment allowances WAE B (126.9) (184.2)
Trade and other receivables at Fie RS A 2 B ) T oAt
amortised cost R IE 10,686.9 7,602.2

17. BANK DEPOSITS, CASH AND CASH EQUIVALENTS 17. SR1THER  RERBREZEY

At At
30th June, 31st December,
2014 2013

RIE—DNFE p_F—=F
ANA=+H +-A=+—H
HK$ Million HK$ Million

BEART H &G
Bank balances and cash SRAT AR S B4 2,153.6 1,941.9
Fixed deposits with banks with a term JA=A8A mE 2
within 3 months SRATE BT K 2,838.5 3,055.0
Cash and cash equivalents Bl K B S5 EY) 4,992.1 4,996.9
Fixed deposits with banks with aterm A PHZ -+ H NI 2
between 4 to 12 months SRAT WA 1,275.6 755.6
6,267.7 5,752.5
The Group maintains trust and segregated accounts with AN AR B A AR AT B SRS S B ST IR
licensed banks to hold clients’ deposits arising from PARFAIA H O BB 28 o B e 2 & P AR BE
normal business transactions. At 30th June, 2014, trust and ERK o JAZE—IAE AN A =+ H » st
segregated accounts not dealt with in these condensed AMCEE R AR S IS IR 2 (E 5t s L iR
consolidated financial statements totalled HK$6,485.4 P AR 56,4854 F B Ot —F—=4F
million (at 31st December, 2013: HK$6,056.7 million). +ZHA=+—H :6,056.7H&U#TT) °
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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18.

19.

TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the

18. ESRHEMERFIE

PATR B TR s H I 2 8 5y I A B A e
MR EEEE 6 4 B 1R 2 iR 2y

reporting date: -
At At
30th June, 31st December,
2014 2013
RZFB—WFE RF—=4F
ARA=+H +A=+—H
HK$ Million HK$ Million
BEAT EX: Yoo
Less than 31 days Div31H 2,185.9 1,565.1
31 to 60 days 31%£60H 8.2 9.3
67 to 90 days 61%290H 6.9 6.6
91 to 180 days 91 180H 8.4 8.4
Over 180 days 180H VA 1 8.8 4.2
2,218.2 1,593.6
Accrued staff costs, other accrued A HEHR IS 2 EAT B TR
expenses and other payables without HoAh R S oAt
aging JREAT R IH 444.9 367.1
2,663.1 1,960.7
BANK AND OTHER BORROWINGS 19. RITRAMEE
At At
30th June, 31st December,
2014 2013
RZFB—WF R_F—=4F
AA=+H +ZH=1+—H
HK$ Million HK$ Million
BEART EX: Yoo
Bank borrowings AT
Bank loans SRATHER 8,776.1 6,120.5
Preference shares issued to lin) FF 452 A 2
non-controlling interests LigPa Sl 43.8 42.3
Other borrowings HoAt £ £ 32.1 32.6
8,852.0 6,195.4
Analysed as: G5
Secured A 1,556.7 1,413.6
Unsecured S 47 7,295.3 4,781.8
8,852.0 6,195.4
Analysed for reporting purposes as: Ly 2 AW IEZ A8
Current liabilities i A 5,194.6 2,918.1
Non-current liabilities FEE & fE 3,657.4 3,277.3
8,852.0 6,195.4
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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20. BONDS AND NOTES

20. BHFERERE

At

At

30th June, 31st December,

2014

2013

R-ZB-—F R T =4
ANA=+H +t-HA=1+—H

HK$ Million HK$ Million
BEBT HEBIC
US dollar denominated notes FEILEE
(“US$ Notes”) ([ECHeE )
6.375% US dollar denominated RN FE—EAEILA I
notes maturing in September 2017 6.375%3 TLEE
(“6.375% Notes”) f6 375% 5% J 2,463.0 2,484.0
3% US dollar denominated notes T E L
maturing in December 2017 ?Uﬂﬁzy’/o%)tm?%
(“3% Notes”) ([39%Z4% |) 453.3 -
Renminbi denominated notes /\E‘ﬁg%ﬁ%?ff{
(“RMB Notes”) (T ANRWEER])
4% Renminbi denominated notes A F— AR DY H 213 2 4%
maturing in April 2014 (“4% Notes”) NBREEEIR ([ 4% 555 ) - 366.2
6.9% Renminbi denominated notes AT E— ) GERH R
maturing in May 2018 6.9% N\ R 25
(“6.9% Notes”) ([6.9%ZHE ) 619.2 634.1
3,535.5 3,484.3
Analysed for reporting purposes as: Sy 2 E W ETEZ A0
Current liabilities T B 67.1 366.2
Non-current liabilities FE B B fE 3,468.4 3,118.1
3,535.5 3,484.3

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme. During
the period, the Group purchased part of the 6.375%
Notes with a total nominal value of US$3 million from
the market at a consideration of HK$23.7 million. The
nominal value of the 6.375% Notes after eliminating the
intra-group holdings was US$315.5 million or equivalent
to HK$2,445.3 million at the reporting date (At 31st
December, 2013: US$318.5 million or equivalent to
HK$2,469.8 million). The fair value of the 6.375% Notes
after eliminating the intra-group holdings based on price
quoted from pricing service at the reporting date was
HK$2,621.2 million (At 31st December 2013: HK$2,562.6
million) which was categorised as level 2.

On 26th March, 2014, under the guaranteed medium
term note programme, Sun Hung Kai & Co. (BVI) Limited
further issued US$60 million 3% Notes at par for a net
consideration of HK$449.1 million. The 3% Notes will
mature on 28 December 2017. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date as HK$441.8 million which was categorised
as level 3.

ALLIED GROUP LIMITED
BEKEBERAA

E TR R R 2 M A " Sun Hung
Kai & Co. (BVI) Limited 452015 oiE
PR SRR AT R T - N > A
B DA AR 23, 7@%%mf?ﬁiﬁﬁﬁkmﬁﬁ
Fy3H B EILZ I 6.375% %1 o K4
BRAE B T R 2 AR 6.375°/ma‘ﬁ§
W B 2 T E £ 315.5 A 55 o EUH
2,445 3 H BT (Y _FE —=F+
A=4+—H :318.5H & 3% jC 8t & it
2,469.8 1 HMIC) o AR H AR B
R B BT R AE 45 > 6.375% 2248 2 A\ FEE
552,621 2 HBH T —F —=F+_"H
=+—H :2,562.6 AEEETT) > NHHAES
4 o

R ZF—E=H 47N H > Sun Hung
Kai & Co. (BVI) Limited IR (F ] =242
BATRIEE— S DI E B T60 0 B E T
Z3%IE > ACAEIFAE 55 449.1 H BT o
3%EPM A —F—LFE+H _1+/\H
BT o 3% ZEPER S H I LA BB 40
7?7%@?%%2/”?1;%3{52%441.8E%%
s YRR =)
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Notes to the Condensed Consolidated
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for the six months ended 30th June, 2014
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20. BONDS AND NOTES (CONT’D)

The RMB Notes were issued by a subsidiary of SHK, UA
Finance (BVI) Limited, under a US$3 billion medium term
note programme. The 4% Notes matured in April 2014 and
the outstanding balance was repaid. The nominal value of
the 6.9% Notes after eliminating the intra-group holdings
was RMB493.0 million or equivalent to HK$616.0 million
at the reporting date (At 31st December, 2013: RMB493.0
million or equivalent to HK$631.5 million). The fair value
of the 6.9% Notes based on the price quoted from pricing
service at the reporting date was HK$646.1 million (at
31st December 2013: HK$652.7 million) which was
categorised as level 2.

20. EERRE(E)

N R W 2298 o ie 5 2 B )& 4 7 UA
Finance (BVI) Limited » #4#30f& &t
W T T B8R AT » 4% BHWR F
—PU4EDY H B2 > RGO R - &
OB R TR 2 IR 0 6.9%
RS HY 2 mEE NRE493.0H 8T
BAHE R 616.0 A Bt (A —F— =4
+ZHA=+—H : AR%493.07 &t
AE R 631.5H B IC) « i H IR i
TEAB RS BT B > 6.9% 48 2 N1
EA646.1H EWH LR ~E—=F+_"H
=+—H :652.7EEHIT) - SFEEE
o

21. SHARE CAPITAL 21. |RA
Number of
shares Value
ROEAE EE
HK$ Million
HEHETT
Authorised: E -
At Tst January, 2013 and WoE = —-A—H K
31st December, 2013 E =T A=+—H
(ordinary shares of HK$2 each) (g JBC I {EL2 8 T 2 2 ) 650,000,000 1,300.0
Abolition of authorised share capital R4 2 7] e 451
and par value under the new JBE BRI E A K Note Note
Companies Ordinance JBe A5 T At G
Issued and fully paid: AT AR -
At 1st January, 2013 ﬁ’:_gég HF—H—H 191,176,118 382.4
Shares repurchased and cancelled O ] % 5 B B A7 (7,412,000 (14.9)
At 31st December, 2013 W _FE—-=F+_HA=+—H 183,764,118 367.5
Transfer from share premium and HRABHT 2wl e 151
capital redemption reserve upon the W e A9 T (BT 1 22 gy
abolition of par value under the new i (B 5 A 1 e A
Companies Ordinance (Note) EARE (R ) - 1,854.2
Shares repurchased and cancelled 8 [m] e R A7 (422,000 -
At 30th June, 2014 T E—EARH =1H 183,342,118 2,221.7

Note: Under the Hong Kong Companies Ordinance (Cap. 622) with effect
from 3rd March 2014, the concept of authorised share capital no
longer exists and the Company’s shares no longer have a par value.
There is no impact on the number of shares in issue or the relative
entitlement of any of the shareholders as a result of this transition.

AR R T U = = H AR &L
622 T ARG W AR 2 S A AT
16 RAN T Z BB A HEA EE -t
AT e B H BT AT B = A 2 A
REFISI e
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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22. CONTINGENT LIABILITIES

(a)

At the end of the reporting period, the Group had
indemnities on banking guarantees made available
to a clearing house and regulatory body of HK$4.5
million (at 31st December, 2013: HK$4.5 million).

As noted in note 10 to the condensed consolidated
financial statements, in December 2013, Wah
Cheong disposed of its entire interest in the
Discontinued Elderly Care Services Business. For
the purpose of determining the consideration for the
disposal, SkyOcean Investment and Wah Cheong
have taken into account the then estimated market
value of the bonds, and cash held by Attractive
Gain Limited (“Attractive Gain”, an indirect wholly-
owned subsidiary of SkyOcean International), being
approximately HK$630,668,000. In this regard,
SkyOcean Investment required a warranty from Wah
Cheong that the bonds would be able to maintain
such value for a certain period of time. Accordingly,
Wah Cheong has warranted that Attractive Gain will
be able to pay in cash not less than HK$630,668,000
to SkyOcean International, the intermediate holding
companies between Attractive Gain and SkyOcean
International, being LHY Limited and Cautious Base
Limited or any other members of the SkyOcean
International group as directed by any of them, by
way of repayment of shareholder’s loan, loans to
shareholder, distribution of dividend, reduction of
capital or other appropriate methods, within twelve
months from the date of the Share Agreement. During
the period, HK$630,668,000 was paid in cash by
Attractive Gain to SkyOcean International and the
warranty given by Wah Cheong was extinguished
accordingly.

23. COMMITMENTS

(@

()

22. REE

AR IR > ANEE— A5 BT &
W A5 RO T BRA TS R AE R A
fR4.5H B O —E—=4F+_"H
=1+—H 1 45H&EIT) -

AN P A A5 A TS R M s 1 0k
h=FE—=4F1+"H > Wah Cheong
B A B A L IR 2E TS Y A
ThRE AR o T BEARER > R¥FER
%HWah Cheong % JAttractive
Gain Limited ([ Attractive Gain] » X
FERRZ MEEEME A7) s
Fw e 2 AL o R E A > [
#1630,668,000#5 G » FLULIF > K
PR E R Wah Cheongff Hi R »
TR B NG REAE R e B (K — B
IRFfH] o 81k > Wah Cheong/EHi
7 > fEAttractive Gainfi§EA A1
R e = N R 1 P RRE 3
%~ Attractive GainBl KR
AR FILHY Limited & Cautious
Base Limited » s HALA— 5 $5/R 1
RV B P A M ] AR B A F] > 3
A1 630,668,000% L2 B 4 >
FR A EEBRER - MR ER &
o BEBAIR WA A B H A A
BEYITEE - WA > Attractive Gainl]
R B 15 DA B 42 3245 630,668,000
JG > iWah CheonglifE 2 fA#5 4%
eIk o

23. &I
Capital Commitment (a) BEAREIE
At At
30th June, 31st December,
2014 2013
RZE—NmE PRoFE 4
~A=Z+H +—H=1+—H
HK$ Million HK$ Million
BEBT [ER- 2
Capital expenditure contracted but [ SOl ER i
not provided for in the condensed LA PSR ISR 1
consolidated financial statements jewN:Fa 74.1 5.3

ALLIED GROUP LIMITED
BEKEBERAA
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23. COMMITMENTS (CONT’D)

(b) Operating Lease Commitment

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment

which fall due as follows:

23. 7 (&)
(b) EEBANARE

TR IR > A BARSEA B LI
EL/E VSN R N K EE g
KT T U RN SO A 2 HAR RS
TR ARAR A IR AR R

At At
30th June, 31st December,
2014 2013

R=-Z—WF JR_F =4
ANRA=+H +ZA=+—H
HK$ Million  HK$ Million

BHERBT A EHETT
Within one year 198.9 195.5
In the second to fifth year inclusive R TR (s E R W) 280.2 278.2
Over five years 38.9 55.4
518.0 529.1

(c) Loan Commitments (c) BFURIE
At At
30th June, 31st December,
2014 2013

RIFE—NE PR FE 4
AA=+H +-A=+—H
HK$ Million HK$ Million

BEEBT T #HIT

Within one year 968.7 1,254.6
In the second to fifth year inclusive O R LA (AR E B WAE) 307.2 -
1,275.9 1,254.6
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23. COMMITMENTS (CONT’D)
(d) Other Commitments

On 17th April, 2014, Joy Club Enterprises Ltd. (“Joy
Club”), a direct wholly-owned subsidiary of the APL,
entered into a conditional agreement (“Agreement”)
with Chief Key Limited (“Chief Key”) to purchase of
the entire issued share capital of Chief Strategy Limited
(“Chief Strategy”) and Gold Lake Holdings Limited
(“Gold Lake”), which are eniaged in the construction
equipment busmess and the entire shareholders’
loans owed by Chief Strate y and Gold Lake and their
subsidiaries to Chief Key for a cash consideration of
HK$127.5 million. Further details of the Agreement are
set out in the Company’s joint announcement with APL
dated 17th April, 2014. A deposit of approximately
HK$6.4 mllllon, being 5% of the consideration, was
paid by ] or Club to Chief Key on 17th April, 2014
and the balance payment of approximately HK$121.1
million, being 95% of the consideration, will be paid
at completion. The completion of the transaction
is conditional upon satisfaction or waiver of the
conditions precedent set out in the Agreement. As set
out in the Company’s joint announcement with APL
dated 31st July, 2014, Joy Club and Chief Key have
entered into an agreement to extend the long stop date
of the Agreement from 31st July, 2014 to 31st October,
2014.

At 30th June 2014, the Group had no underwriting
commitment (at 31st December, 2013: HK$237.6
million in respect of open offer and rights issue). The
Group had commitment for capital injection to a joint
venture of HK$46.6 million.

24. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$5,093.8 million (at 31st December, 2013:
HK$7,230.7 million), bank deposits and bank balances
of HK$nil (at 31st December, 2013: HK$18.9 million),
listed investments belonging to the Group with fair values
of HK$29.4 million (at 3Tst December, 2013: HK$9.3
million), listed investments belonging to margin clients
with fair values of HK$1,716.1 million (at 31st December,
2013: HK$1,350.1 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$275.7 million (at 31st December, 2013: HK$1,334.0
million) were pledged to secure settlement for the equity
forward contracts and loans and general banking facilities
to the extent of HK$2,959.7 miﬁion (at 31st December,
2013: HK$4,131.6 million) granted to the Group. Facilities
amounting to HK$1,556.7 million (at 31st December,
2013: HK$1,413.6 million) were utilised at the end of the
reporting period.

At the end of the reporting period, bank deposits of
HK$1.5 million (at 31st Decemf)er 2013: HK$1.5 million)
were pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st
December, 2013: HK$2.0 million).

ALLIED GROUP LIMITED
BEKEBERAA

23.

24,

i (E)
(d) HEiE

W= A

HE E A K WE A A éiClub
Enterprlses Ltd. (TJoy Club ]) B&Chief
Limited ([ Chief Key J)Ti iy
ﬁ*f*%’:% [k ) > WEChief
Strategy Limited ([ Chief Strate Dk
Gold Lake Holdings Limited ([ Gold
Lake ) (3% W3 MH 2~ A fE B sl 2
) 2 &I EBITA > LK Chief
Strategy X Gold Lake A LB 23 7 4%
K Chief Keyz 2 BB R K » BL4AC
&ﬁHUS%%%E i o ik 2 HLAh
ﬁ‘%ﬁﬁ"ﬂi/\j W Hh s H 5

— A H ‘l"l:EIZEﬁﬁ/\/\ﬁﬁﬁq
Jo Clubjt —Z&—JU4EH ++H HE
iﬁﬁm4ﬁﬁﬁmz#iAWﬁ%z
5%) > BREKAI121.1 H ST (B
ZﬁWb%Wm&ﬁ%hiﬁ 58
2 5y JE g w o e T AR S B A (e A B
FER R T EE o ANA L w) BLE

AribE HI S —F—U4ELH =+ —
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TAL 153\1%}];1% Uﬂ%aﬁTﬁ%ZF
%ma%m_? L EEE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

87 B %53 5 B 255 S 3 B s (48D

BEFEARH =4 HIEAE A

25. RELATED PARTY TRANSACTIONS

25. BEALRS

During the period, the Group entered into the following AN > AL B BB N LTS LR E RS
significant transactions with related parties. 5 o
(@ Summary of transactions (@ XIWYE
(Income)/Expense
(BA) A%
Six months ended 30th June,
BEANA=THLAER
2014 2013
—E-mEF &=
HK$ Million HK$ Million
BEAER A EHIT
Associates B QT
Management services fee IR (10.9) (10.2)
Facility arrangement fee and e L YT
underwriting fee income (X E- L ON 4.6) (15.0)
Interest income FE WA 4.7) (7.8)
Insurance premiums received in the &R F (S HLAR 5
course of provision of insurance R ISR
brokerage services B 2 (0.1) (0.1)
Rent, property management and air-  fl4; ~ ¥ K&
conditioning fee income ZEFHEIA 0.2) (0.5)
Rent and property management fee TH4 )6 B2 2.5 0.5
Manager’s fee EEWANEM 1.1 (1.1)
Joint ventures A% NT
Administration, management, AT BH
consultancy and agency fee JoR ) B A P
income A (4.4) (4.3)
Administration and staff support fee T8 B T3 4R % A 0.3 0.3
Rent, property management and air-  fH4 ~ ¥3EE M K
conditioning fee 72 i 13.9 12.9
Manager’s fee RPN (0.8) (0.9)
Director of the Company AARES
Rental income LEEAON (2.0) -
(b) Key management personnel compensation b) TEEEEAEME
Six months ended 30th June,
BEAA=THLKER
2014 2013
—E-lEF —E-=E
HK$ Million HK$ Million
BEEBT H#EWIT
Short-term benefits FL AR A 14.2 13.6
Post-employment benefits R ARAE F 0.3 0.3
145 13.9
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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25. RELATED PARTY TRANSACTIONS (CONT’D)

(c) During the period, (i) long-term loans of HK$2.6

25. BEAXTXRF(E)

million (2013: HK$118.2 million) were advanced
to associates; and (ii) term loans expiring on 31st
March, 2015 of HK$54.1 million were repaid by an
associate (2013: HK$64.6 million were advanced to
an associate). Long-term loans of HK$462.9 million
were repaid by an associate in 2013.

(© BN ()EmBHEARRZ2.6 05

WL (R —=4F 1 1182 A B IT)
Z R K —HEE AT EE
BS54 H BT (B — A ) —
M AT 646 H HHTT) A
FE-HE=ZA=+—HIMz HFINE
oo A FE A —HBEARD
fE32462 9H Bl L RIIER -

26. MATURITY PROFILE OF TERM ASSETS AND 26. i EEREEDESH

LIABILITIES
At 30th June, 2014
RZB-MEXA=1H
Within3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
REXEE ZERR =EAZ-£ -EZIE nER a5t
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEER BEER BEER BEER BEER BERER
Assets BE
Fixed deposits with banks BRITEIER - 3,380.7 733.4 - - 4,114.1
Available-for-sale financial assets W[ fitH B4 B g - - 57.1 100.2 40.0 197.3
Loans and advances to consumer T ABEEF &5}
finance customers Ha 1,084.9 1,863.7 3,907.6 2,515.8 877.2 10,249.2
Bonds and notes included in FIABRBREL AT
financial assets at fair value R S8 G
through profit or loss 1% B 4.4 - 6.6 113.2 - 164.2
Notes included in trade and other 5t AZ 5 K FUAt K
receivables LB - - - 85.0 - 85.0
Term loans due from TR A )
associates HBER - 369 511 129 - 100.9
Term loans Alne 15.8 983.7 1,136.3 725.3 - 2,861.1
Liabilities afs
Renminbi denominated asset-back A BMIRE IR
bonds included in financial ANTEEREZ
liabilities at fair value through SMARZ ARE
profit or loss AHEBRE T FES 41.9) - - - - 41.9)
Bank and other borrowings BT R E (1200 (374900  (1,3152)  (3,775.9) - (8,852.0)
Bonds and notes e - (60.0) 7.1 (3,468.4) - (3,535.5)
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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26. MATURITY PROFILE OF TERM ASSETS AND

27.

LIABILITIES (CONT’D)

26.

BHEEREEIMD ()

At 31st December, 2013

e Sty s o et
Within3 3 months 1yearto After
On demand months o1 year 5 years 5 years Total
HER R AN ZRARE S —FREE TR At
HKS Million ~ HK$ Million  HK§ Million  HKS$ Million  HK$ Million  HK$ Million
HEBT HEBT HEBT HEBT HEBT HEBT
Assets EE
Fixed deposits with banks RITEIE K - 3,308.6 502.0 - - 3,810.6
Available-for-sale financial assets [ fik it & 4 & - 153 82.7 77.1 453 220.4
Loans and advances to consumer BB ZF 5%
finance customers # 995.6 1,858.3 3,749.1 2,625.0 815.5 10,043.5
Bonds and notes included in SIABRAGRIEAT
financial assets at fair value BEEN SR
through profit or loss ZF#& i - 10.9 227 50.8 37.7 122.1
Term loans due from associates TRl N B B - - 473 103.7 - 151.0
Term loans AR 9.4 501.9 746.4 1,021.7 - 2,279.4
Liabilities af
Renminbi denominated asset-back  #F A B IRL IEH
bonds included in financial ANHEEEAR
liabilities at fair value through SRARZ AR
profit or loss (B & S H - - - (42.9) - (42.9)
Bank and other borrowings YN (1200 (1,039 (1,6245)  (3,515.0) - (61954)
Bonds and notes % g8 - - (366.2) (3,118.1) - (3,484.3)

The above tables list out the assets and liabilities based
on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.

FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

27.

bR 2 N A R A AR R AR
R BRI SRS G AT M - il
W B R EORAR | -

TREREE

SR BRI B BRI 5 S By
AT 4 il T LTI 7R 32 B s L By o A4 )
SETEAFAE I T 4 R By i 3 B (L
TSR~ A B K S E R ) 1R
5L P 8 < L o A ) JL B
L ASR T T 36 1Y B SR B RT3 32 7K
R B o (R REEUN B BORAR (R o JRLFR
R AR R 4 N WA B A B o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA

27. SRIRABERE (&)

27. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control divisions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@ Market Risk
(i)  Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment,
broking and finance operating segment. Market
risk arising from any equity investments is driven
by the daily fluctuations in market prices or fair
values. The ability to mitigate such risk depends
on the availability of any hedging instruments
and the diversification level of the investment
portfolios undertaken by the segment. More
importantly, the knowledge and experience of
the trading staff of the segment managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the segment are subject to limits approved by the
relevant risk management committee (“RMC”).
Valuation of these instruments is measured on
a “mark-to-market” and “mark-to-fair value”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also set out to restrict
excessive risk undertakings. VaR and stress tests
are approaches which are widely used in the
financial industry as tools to quantify risk by
combining the size of a position and the extent
of a potential market movement into a potential
financial impact.

ALLIED GROUP LIMITED
BEKEBERAA
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58 o ASAE I 14 A R 8 S 4 o A P AT
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%‘E v MERR MR NT TR A R 1A S L B A B
i o
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() EEE

T35 A A w] BB 1Y)
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Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA

27. FINANCIAL RISK MANAGEMENT (CONT’D) 27. TRARERE(E)

(@ Market Risk (Cont’d) (@ TEREME)

(i) EqUIty Risk (Cont’d) (i) %%/ﬂ@(ﬁ%f)
The Group’s market-making and proprietary o . "
trading positions and their financial performance fi!@@fﬁ%?ﬁfﬁ%(ﬁé@& i
are reported daily to the relevant senior EE{E@?‘TE%E&M%%%% X
management of the group companies in the wﬂE@ﬁ%ﬂ hﬁm%@//—\ H.Z
segment for review. Relevant internal audit A B i AR BT DL (B B o A
also performs regular checks to ensure there is A P 2 A% AR PN 8 E WA
adequate compliance in accordance with the ¥ > WEORTE A8 ST LR T 35 Jal B
established market risk limits and guidelines. FRAF ) 355 o

(i) Interest Rate Risk (i) FIZE
Interest rate risk is the risk of loss due to changes o S 1 2 A 3 7 b
in interest rates. The Group’s interest rate risk %U%}Eﬁﬁﬁﬁﬂﬁﬁgﬂ%%éﬂﬁz
exposure arises predominantly from margin ELF/“@‘" ZK;%L%H/]T\J%}/%%I%%
financing and term financing in the investment, ﬁfﬁﬁ ) é@&iﬁﬂﬂ ”BZW?
broking and finance segment and loans, TU B A K > b N FA TS 433
advances to consumer finance customers in PAVNE Ik v 0TIV
consumer finance segment and bank borrowings. SATIE B o ALE T @ Hh 78 7
The Group possesses the legal capacity to initiate e G T ey N Y-8 I ]
recalls efficiently which enables the timely re- P RE TR (i A B IR R
pricing of margin loans to appropriate levels, in Mo, W EI AN BRTE
which those particularly large sensitive positions WK o BT AAE [ A2 S
can readily be identified. Interest spreads are N A gy
managed with the objective of maximising ;ﬁ‘?i?‘““%ﬁ” B Z R
spreads to ensure consistency with liquidity and LEhehi
funding obligations.
Prices of debt securities will be monitored by TR a5 (A B B A B A ALY
reviewing daily quotes from brokers and debt H (AT B - MR8
securities valuation will be performed monthly to (B AR A AT > UsE sz H
assess the change in fair value for the month. BN B ) o

(iii) Foreign Exchange Risk (i) A
Foreign exchange risk is the risk to earnings SR i [ 52 455 6
or capital arising from movements in foreign AT 2 A -

exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars, Japanese Yen,
Malaysian ringgit, New Taiwan dollars,
Renminbi, Singapore dollars and Thai baht.
Foreign exchange risk is managed and monitored
by the respective businesses in accordance with
the limits approved by the board of directors of
the relevant group companies and RMC. The
risk arises from open currency positions are
subject to management approved limits and are
monitored and reported daily. The other source
of foreign exchange risk arises from clients’
inability to meet margin calls following a period
of substantial currency turbulence.

A SR 2 e SRR B [
B B AR R LUAN I (
ZRWOT - HIE ~ B P Snbk iy
Fio B e - KRB B
T M B R ) HIME 2 B RGK o
S MEJEBgE R S5 B F 4% AR
IR 2 1] s ) 2 oy M B
B Pt 2 FRAEAE 4 B A
5 o WANMEART-B G HE L 2 5
HEE R gk 2 =2 7 L o itk 2 BR AR
BRI - SEZE T 2 H B B 1)
MESH o 7351 > fifi % FAEREERE R
IHEE 3 304 381 18 A I SR DR R B
IR G A 2 [ LA B R, <
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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27. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group's credit policy, governed by the relevant
credit committee (“CM”) of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established
in accordance with sound business practices,
the requirements and provisions of the relevant
ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures
Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions
are made daily by relevant credit division and are
reported to and reviewed by the relevant senior
management of the Group and CM at regular
meetings.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management and
other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Hong Kong
Financial Resources Rules.

ALLIED GROUP LIMITED
BEKEBERAA
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=Z)

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 50 which comprise the condensed consolidated
statement of financial position as of 30th June, 2014 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27th August, 2014
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Interim Dividend

The Board has declared an interim dividend of HK15 cents
per share for the six months ended 30th June, 2014 (2013:
HK15 cents per share) payable to the shareholders of the
Company (“Shareholders”) whose names appear on the register
of members of the Company on Friday, 26th September,
2014. The Board is cognizant of the benefit to Shareholders
of a dividend policy with a high pay-out ratio. However, we
consider that a sustainable dividend represents a better policy.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2014 at an aggregate consideration of approximately
HK$14.6 million. Accordingly, both net asset value per share
and earnings per share have been enhanced. The Board
will give consideration to further repurchases of shares for
cancellation when opportunities arise.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 24th September, 2014 to Friday, 26th September,
2014 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited of Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on Tuesday,
23rd September, 2014. Dividend warrants are expected to
be despatched to the Shareholders by post on or around
Wednesday, 8th October, 2014.

Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$2,749.5 million (2013: HK$2,399.1
million), an increase of 14.6%. The increase was mainly due
to higher interest income from the consumer finance business
and an increase in financial services fees from the investment,
broking and finance division.

The profit attributable to the owners of the Company for the
period from continuing operations was HK$612.8 million
(2013: HK$426.7 million), an increase of HK$186.1 million.
Earnings per share from continuing and discontinued operations
amounted to HK$3.34 (2013: HK$2.21).

The increase in profit was primarily due to:

e increased contributions from the Group’s investment,
broking and finance division, consumer finance division
and listed associate, Tian An China Investments Company
Limited (“Tian An”); and

e lower impairment losses provided for interests in Australian
listed associates.

The increase in profit is pleasing considering a smaller
revaluation gain in the value of the Group’s properties from
HK$311.8 million in the last period to HK$221.3 million during
the period, being a decrease of HK$90.5 million.

A ALLIED GROUP LIMITED
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

On 26th March, 2014, Sun Hung Kai & Co. (BVI) Limited, a
subsidiary of Sun Hung Kai & Co. Limited (“Sun Hung Kai”),
further issued US$60 million 3% US dollar denominated notes
at par for a net consideration of HK$449.1 million.

During the period, the Group purchased part of the 6.375% US
dollar denominated notes with a total nominal value of US$3
million from the market at a consideration of HK$23.7 million.
The nominal value of the 6.375% US dollar denominated
notes after eliminating the intra-group holdings was US$315.5
million or equivalent to HK$2,445.3 million at the reporting
date (at 31st December, 2013: US$318.5 million or equivalent
to HK$2,469.8 million).

The 4% Renminbi denominated notes matured in April 2014
and the outstanding balance was repaid. The nominal value
of the 6.9% Renminbi denominated notes after eliminating
the intra-group holdings was RMB493 million or equivalent
to HK$616.0 million at the reporting date (at 31st December,
2013: RMB493.0 million or equivalent to HK$631.5 million).

At 30th June, 2014, the equity attributable to owners of the
Company amounted to HK$16,102.2 million, representing
an increase of HK$313.5 million from that of 31st December,
2013. The Group’s short-term bank deposits, bank balances
and cash amounted to HK$6,269.2 million (at 31st December,
2013: HK$5,772.9 million). The Group’s bank and other
borrowings and bonds and notes totalling HK$12,387.5 million
(at 31st December, 2013: HK$9,679.7 million) of which the
portion due on demand or within one year was HK$5,261.7
million (at 31st December, 2013: HK$3,284.3 million), and the
remaining long-term portion was HK$7,125.8 million (at 31st
December, 2013: HK$6,395.4 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current
liabilities) was 2.93 times (at 31st December, 2013: 3.78 times).
The Group’s gearing ratio (net bank and other borrowings and
bonds and notes/equity attributable to owners of the Company)
was 38.0% (at 31st December, 2013: 24.7%).
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54 Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont’d)

Yot 265 el Jeeel (%)

BBER - RBESRRAEE ()

At At
30th June, 31st December,
2014 2013
R=F—DF %=
ARA=t+H +tZH=+—H
HK$ Million HK$ Million
BEETT A H#ETT
Bank loans and overdrafts are repayable SRAT R OB B
as follows: RN -
On demand or within one year BRI ER s — 4R N 4,787.9 2,444.4
More than one year but not exceeding —AE L FAHON
two years [[iKR 1,686.6 1,521.4
More than two years but not exceeding WAE R AHOR
five years HAF 1,929.1 1,713.6
Bank loans with a repayment on demand ~ H A& E R E RS2 SRATHEHK
clause are repayable as follows: IR -
Within one year —4ER 254.1 203.5
More than one year but not exceeding —HERL FEA
two years [[iE:8 118.4 225.2
More than two years but not exceeding WAL EAHAS
five years FAF - 12.4
8,776.1 6,120.5
Preference shares issued to non-controlling [ JE ¥ B HE 25 3517 2 (B ST
interests are repayable as follows: WIBRINT -
Within one year —HN 2.1 -
More than two years but not exceeding WAE DA E AR R A
five years A 41.7 42.3
Other borrowings repayable within HAb R —4FN
one year fE2 8.8 9.0
Other borrowings with a repayment on HAESRMERGECZ
demand clause repayable within HABEE A — A
one year =t 23.3 23.6
Renminbi denominated notes are ARSI AR R
repayable as follows: wmr -
Within one year —4EN 7.1 366.2
More than one year but not exceeding —4ERL FHR
five years A 612.1 634.1
US dollar denominated notes are repayable 3% 7o 225 # R
as follows: wmr
Within one year —4ER 60.0 -
More than one year but not exceeding — 4L FEN
five years A 2,856.3 2,484.0
3,611.4 3,559.2
12,387.5 9,679.7
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

Other than the preference shares issued to non-controlling
interests, US dollar denominated notes and Renminbi
denominated notes, most of the bank and other borrowings of
the Group are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased 422,000 own
shares at an aggregate consideration of approximately HK$14.6
million, details of which are outlined in the section “Purchase,
Sale or Redemption of Shares” below.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associated companies or joint ventures during the period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on page 42.

Pledge of Assets

Details regarding the pledge of assets are set out in note 24 to
the condensed consolidated financial statements on page 44.

55 [al g (46
BBER -  RBESRRAEE(E)

Ik 1 42 B HE 4 384T 2 ARSI ~ SROTER IR X
NIRWEERPEA > ASR B2 KA R AT S A
BT B M G o A 2 A5 FEAL A 3 J
CRZEHITER R -

AR FAS R A AL SR T BRI i AR RA T
BRI G BRI R AR I E AR
PG Sy T 2 BT R

A AN F DAECE £ 14.6 5 B T[]
HE B2 422,000 B B 4n - 7815 R T Sl B
o] ~ M B g o) Ay | — 5 o

BEAYBRHEESE

WABEEAT T 2 /] - B A F s EEAw
ZERYHE S -

SN 5K B L B

AR 5 ZOMAS W YRR TG By DL MR A ST
BCE B MR SMNER B - WIRFRR AL &
TR — AR 2 MEAS R SR > AR SR E i
B U B P PR IS 22 A

&l

HREE

A B R B 2 R O B 42 T A A A S
M E22 o

BEEA

B G AT 2 REAE R 56 44 E W AR A IS
R MEE24 -

Interim Report 2014
TR PR A

55



56

Operational Review

Financial Services

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$610.3
million (2013: HK$380.2 million).

The increase in profit of Sun Hung Kai was driven by an
encouraging operating performance in addition to strong
gains from its portfolio in principal investments and foreign
exchange.

The commission income of the wealth management and
brokerage division of Sun Hung Kai remained steady,
while its margin book and interest income enjoyed a
steady increase providing a stable income base. The loan
balance was HK$3,962 million at the end of June 2014, up
4% year-on-year. IPO margin loans outstanding as at the
period end amounted to another HK$1,864.3 million. The
division’s interest income increased by 18%.

The structured finance business under the capital markets
division grew satisfactorily in the first half of 2014 and its
term loan portfolio was HK$2,732.3 million at the end
of June 2014, an increase of 16% from 2013 year end.
Interest income also increased by 17%.

A sale and purchase agreement has been signed for the
sale of Sun Hung Kai’s office space in Macau. Upon the
completion of the transaction, a pre-tax gain of HK$139.0
million at Sun Hung Kai’s level is expected to be reported
in the second half of 2014.

Consumer finance

United Asia Finance Limited (“UAF”) delivered satisfactory
results in the first half of 2014 with growth in revenue and
profit. Revenue rose by 20% for the period under review
and pre-tax profit increased by 19% to HK$745 million.

At the end of the period, the consolidated consumer
finance loan balance amounted to HK$10.9 billion, a 2.4%
half yearly growth since the end of 2013 and 20% year-
on-year increase since June 2013.

During the period, UAF added 10 new branches to its
network in mainland China, bringing the total number of
branches to 115 across 13 cities in mainland China. It will
also continue to introduce new products offerings utilising
its market knowledge of the consumer finance industry.

Despite keen competition, UAF’s local businesses remain
stable as the domestic economy enjoys lively growth in
private consumption. At the end of the period, UAF had 50
branches in Hong Kong.

ALLIED GROUP LIMITED
BEKEBERAA

755 ol Jg
SRR

Pad

&

PLlw 4

SR I (A4 1] 1 46 AT S 4 ) %Bﬁﬁn
% o REAE % A 6103 0 BT (=% —
A 380.2H EETT) o

Wik 2 i A B T R A NS RS
B> DURCH ERRCESEBRBE AL G &
MEE S S i 77 T 15 98 S AR T )

ST IR B A R R A SEHS I AR A W AR
FRigE > mHE B %&ﬂ WA%%
W AR E A FERE o 7 04
NHIEZ S RAERR 53,962 H B IG > %
A FFA% o RS B B RE 5 ik 1 &
18 1 RN B AR I 51,8643 FH BT o
S 2 R B LT 18% o

A F U ERAE > BRSO TG R
R4S ER S 2 B GRENR &
—WEANAKZEBEHERAE 52,7323
HEWIG BT — S FAFERINT16% o
FLEW IR ETF17% o

A O AT E E T AT R
W 2Z BN E o INSERAZ S % ﬁﬁﬁ@
FEAG A T — A R AR 139.0H &
WIUBLATIR S ©

BN B

SR A A BR A (T EE N B & 3 7% 1)
T PUAE AR BRAS FARZE AT - URA
K R YA R o [\ R A B A BT
20% > BRBLET AR R 19% 2745 H &
I o

AWK > 555 F NI B &S 8 A 10918
Wt s B _F— = FFRDARLEFE LT
2.4% K H —F— =75 A LIS HI 47 47 1
£20% °

BT > S0 A U Hp B A R A A
10X 04T » A E 1150 > X130
Hp A IR T o LN A AR L AL N
AT SR SG F05k  BIAHTEE i o

(AT B TR o BRI B TS 00 A b SE 5%
R AR 1 46 375 2 B0 FL N T 2 ) B AR B AT
REPRFRERAE o AR > BRI & I &
WA S0K T ©

Interim Report 2014
TR PUAE A



Operational Review (Cont'd)

Properties

Hong Kong

Allied Properties (H.K.) Limited (“Allied Properties”)
reported a profit attributable to its owners of HK$778.8
million (2013: HK$545.4 million), an increase of
HK$233.4 million.

Allied Properties’ rental income from its Hong Kong
property portfolio increased by 13.7% resulting from
strong rental rates.

The net gain in the value of Allied Properties’ property
portfolio, including investment properties owned by Sun
Hung Kai, was HK$221.3 million during the period, lower
than that of the same period of 2013 by HK$104.5 million.

The hotel division reported an improved result as
compared with corresponding period of last year, with
increases in both occupancies and average room rates.

During the period, Allied Properties incurred losses
totalling HK$12.1 million (2013: HK$273.2 million)
including impairment losses amounting to HK$3.1 million
(2013: HK$193.6 million) for interests in its Australian
listed associates, Tanami Gold NL (“Tanami”) and Eurogold
Limited (“Eurogold”). Tanami reached an agreement in
July 2014 with ABM Resources NL (“ABM”) subject to
conditions precedent to lease its Coyote Gold Processing
Plant and associated infrastructure to ABM, together with
an option to purchase same. Eurogold’s principal asset is
a 24.3% stake in Dragon Mining Limited, an Australian
listed Scandinavian gold producer. The trading of Eurogold
shares is still suspended because it is regarded solely as a
holding company.
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Operational Review (Cont'd)

Properties (Cont’d)

Mainland PRC

The profit attributable to the owners of Tian An was
HK$189.8 million (2013: HK$86.5 million), representing
an increase of 119%.

The increase in profit of Tian An was mainly due to
a realised gain on disposal of the shares in its listed
subsidiary, Allied Cement Holdings Limited (“Allied
Cement”) of HK$81.6 million and an unrealised gain
on holding the remaining shares of HK$78.8 million,
totalling HK$160.4 million before tax, or HK$117.8
million after tax. After its sale of approximately 56.06% of
Allied Cement at the consideration of HK$532.8 million
in February 2014, Tian An has a remaining interest of
approximately 18.94%.

There are now a total of 14 cyberparks over 12 cities.
The southern cyberparks have been progressing well. The
eastern and northern cyberparks are at various phases of
construction, while Tianjin Tian An Cyber Park (Phase 1),
Wuxi Tian An Intelligent Park (Phase 1 Part 1), Nanjing
Tian An Cyber Park (Phase 1), Nantong Tian An Cyber
Park (Phase 1 Part 1) and Jiangyin Tian An Cyber Park
(Phase 1) have completed their construction works and
Tian An is in the process of either obtaining sale approvals,
commencing sales or letting for these projects.

Tian An’s urban renewal project, Tian An Cloud Park,
in Huawei New City Area in the Longgang District of
Shenzhen is a large scale cyber park of approximately
4 times Tian An’s standard size. Construction works of
the superstructures of all seven towers of phase 1 of the
project with gross floor area of approximately 531,600m?
(including basement) are progressing well and the
development should be completed by the middle of 2015.
Tian An is obtaining approval for the pre-sale of this phase
in the second half of 2014. Tian An has been clearing the
land for future phases. Although this means an increased
outlay of resources either through capital injection or
loans, it is expected to reduce complication when Tian An
starts developing these phases.

Investments

SHK Hong Kong Industries Limited (“SHK HK IND”)

SHK HK IND reported a net profit attributable to its owners
of HK$36.5 million (2013: HK$43.5 million).

SHK HK IND is cautiously optimistic about the equity
market in Hong Kong in the second half of 2014, especially
the investment themes closely related to the valuation
gap between Hong Kong market and the A-share market.
It has progressively increased its investment in equities
subsequent to the interim period.
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Operational Review (Cont'd)
Employees

The total number of headcount of the Group at 30th June,
2014 was 7,210 (at 31st December, 2013: 6,783) including
investment/sales consultants. The Group reviews remuneration
packages from time to time. In addition to salary payments,
other staff benefits include contributions to employee provident
funds, medical subsidies and a discretionary bonus scheme.

Management of Risks

The managements of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from those described in the Company’s Annual
Report for the financial year ended 31st December, 2013. In
addition, the Group’s financial risk management is discussed in
note 27 to the condensed consolidated financial statements on
pages 47 to 50 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

The movement of global financial markets is still hinged on
when the US Federal Reserve will reduce its quantitative easing
measures, although to a lesser extent. While the Shanghai-
Hong Kong Stock Connect Scheme is expected to be formally
launched by October 2014, we are of the view that this scheme
will act as new driver to the local financial markets.

With weak sales sentiment, there have been downward
adjustments of property prices in most cities of the mainland in
the first half of 2014. Some local governments have relaxed the
policy of restricting the number of homes that can be purchased
in order to support the property market. Nevertheless, the
monetary policy on the mainland was still tight in the first half
of 2014. Put it simply, the sentiment in the short term appears
to be encouraging but is still negative. However, the longer
term growth trend of the property market in China should be
sustainable. The Hong Kong property market prices continue to
rise moderately due to the shortage in the supply.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with the backing
of the Group’s stable financial position and diversified income
streams for the benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2014, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

Number of shares
and underlying

Name of Directors Name of companies shares interested

R F AN A =B R IR
o ([ 38 25 S S B e 9] ) 26 3526 B E FIr i . 2.
R M > S A R~ A
FAARE ST A A A 2 W) A g ok B (R 3 Lo
I5 B EARBIEEXVER) 2 B A BAR B BB 1y o 45
A LA L

Approximate % of
the total number

of issued shares Nature of interests

BRERGR HOBTROAH
EEng YNGR HERGZHA ZEAE #ENE
Lee Seng Hui the Company 127,208,583 69.38% Personal interests (held as beneficial
7= AN owner) in 22,921 shares and
other interests in 127,185,662
shares (Note 1)
22,921 R A A #: (DLEE g A A
SRR %127,185,662 1 & H
bR 5 (B3R
Lee Su Hwei the Company 127,185,662 69.37% Other interests (Note 1)
ZHE AN T HAbRERS (K1)
Mak Pak Hung Sun Hung Kai & Co. Limited 5,000 0.00% Personal interests (5,000 shares held
A e (“SHK”) (Note 2) as beneficial owner) (Note 3)
AR IRA ] (TR ]) AR (L E A NS OHE
(FfH&E2) 5,000/%) (Fff5E3)
Notes: B aE -
1. Mr. Lee Seng Hui and Ms. Lee Su Hwej are the trustees of Lee and Lee 1. 2= p i %6 A8 2 28 MU EE 4 |+ Jy T 3 1 5 4 ) A

Trust, being a discretionary trust which indirectly held 127,185,662 shares
of the Company.

2. SHKis an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and the shares were vested
and became unrestricted from 15th April, 2011.

4. Allinterests stated above represent long positions.

Save as disclosed above, at 30th June, 2014, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules™).
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2014, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

R M A N =
RE 2t

AHBHIA B F PR H = A AR
20 B S 195336 WML AE DA .2 8

I R AT AR ) A7 R I A7 i 2 AR 3
AT

Approximate % of

Number of the total number
Name of shareholders shares interested of issued shares Notes
BERGOZ HEBRITRAEE
RREH gA ZBHNE D i
Cashplus Management Limited (“Cashplus”) 51,340,970 28.00% -
Zealous Developments Limited (“Zealous”) 51,340,970 28.00% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 41.36% -
Lee and Lee Trust 127,185,662 69.37% 3,4
Dalton Investments LLC 10,381,211 5.66% -
Notes: B 5E -

1. This represents the same interest of Cashplus in 51,340,970 shares.

2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with
Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust, and were therefore deemed to have an interest in the
shares in which Minty and Zealous were interested.

5. All interests stated above represent long positions.

1. #ZHELRECashplusit51,340,970 B Ak M7 h 2 A [ HE
5 e

2. CashplusfiZealousZ 2B K& A - B - Zealous
WALVEHEA Cashplus I Fe B 0 2 M4

3. Minty&ZealousHilee and Lee Trust(&HEMFHE) 215
FEANREHA

4. ZERURESCAE MR L (S ) B R S
¥ FsLee and Lee Trust(ZHE(GHE) 255t A » I
WEEF W RLVEHEA Minty & Zealous TR 0 2 i 4

5. R prA R E i o
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2014, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2013. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

ALLIED GROUP LIMITED
BEKEBERAA
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, were increased by approximately 5%, 4% and 2%
respectively with effect from 1st January, 2014 as compared
with 2013.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 4% increase of services fee
with effect from 1st January, 2014 as compared with 2013.

Bonuses for the year ended 31st December, 2013 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,193,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$15,437,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$2,948,000 and HK$364,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form of
management services fee to Allied Properties (H.K.) Limited,
Sun Hung Kai & Co. Limited and Tian An China Investments
Company Limited pursuant to respective renewed sharing of
administrative services and management services agreements
and sharing of management services agreement.

1 3245 ¥ S AL ERE ()
EEENET

MR ETRAIEE13.51B (1) > EFZ AR E
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364,000 G °

JI A %5 B < ol AR 8 R LS > AR
FT AT BOIRHS B A BRARBS o3 1 v K PR 55
OrHRth e > AR R HLA S L ()
ABRAT] -~ HBEA PR 7 MR 2 PR BEH
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2014. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the six months ended 30th June,
2014.

WEREH T ZHR
B &r i
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Ekﬁﬁnj MEEEE —F—I4ESH =+
H 1k 7SR A 2 A S8 35 4% v 1 B 155 s 15 18 A SRS
2 o BT B Ty AN S B A N A
Yz B s B m LRl & AE A 2 A s 2 B TR HE 1)
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Z I AR N o DL @J‘Ziﬁl HEAT Lt
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i S vl = it iy

BRI ST AR 2 ) TP B 5 i B [ LA B 22 Jie
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S Rl AR 2N W) AT A A o

Purchase Aggregate
consideration per share  consideration paid
Number of shares BRBERE (before expenses)
repurchased Highest Lowest 2R ELEE
Month =Rvi) E R EE EefE RIEE (FNBRBAZAT)
(HKS$) (HKS$) (HKS$)
(#570) (#T) (#T)
March = 2,000 32.10 32.10 64,200
April g H 364,000 34.90 34.75 12,663,900
May T H 50,000 33.90 33.80 1,694,800
June 7~H 6,000 34.70 34.70 208,200
422,000 14,631,100
On behalf of the Board R R iy
Arthur George Dew EY
Chairman WEEE

Hong Kong, 27th August, 2014
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