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| am pleased to present to shareholders of Allied Group Limited (“Company”) the annual results of the Company
and its subsidiaries (collectively the “Group”) for the year 2008. Unfortunately, following the global financial crisis
and its impact on Hong Kong, the Group this year suffered from losses principally arising from fair value changes
of its financial assets and properties. Nevertheless, the consumer finance division and healthcare division reported
increases in their profit contributions to the Group.

For the year ended 31st December, 2008, the Group’s revenue was HK$3,493.7 million, a reduction of 28.5%
compared with HK$4,889.4 million for the year 2007. Loss attributable to equity holders of the Company was
HK$231.4 million in 2008, compared to a profit of HK$1,901.3 million in 2007. The loss per share amounted to
HK$0.95 compared to earnings per share of HK$7.76 in 2007.

The Board has recommended a final dividend of HK30 cents per share for the year ended 31st December, 2008
(2007: HK60 cents) payable to the shareholders of the Company (“Shareholders”) whose names appear on the
register of members of the Company on Monday, 15th June, 2009, making a total dividend for the year 2008 of
HK45 cents per share (2007: HK75 cents). It should also be noted that the Company continued to repurchase its
shares during the year at an aggregate consideration of approximately HK$3.7 million.

The register of members of the Company will be closed from Wednesday, 10th June, 2009 to Monday, 15th June,
2009 (both days inclusive), during which period no transfer of shares of the Company will be registered. In order
to qualify for the final dividend, all transfer forms accompanied by the relevant share certificates must be lodged
with the Company’s share registrar, Computershare Hong Kong Investor Services Limited of Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration not later than 4:30 p.m.
on Tuesday, 9th June, 2009. Subject to approval by the Shareholders at the forthcoming annual general meeting
of the Company, dividend warrants are expected to be despatched to the Shareholders by post on or around
Monday, 6th July, 2009.

The Review of Operations by the Chief Executive, which immediately follows this statement, incorporates the
Group’s business outlook for the future.

We have experienced a difficult year but we believe that the Group, with its prudent strategy, and the dedication,
loyalty, professionalism of its staff, together with a healthy and strong financial and cash position, is well prepared
to meet the ongoing challenges in 2009. | would like to express the Group’s appreciation for the efforts of our
staff and look forward to their continued support. | would also like to thank my fellow Directors, our professional
advisors and our Shareholders for their support during the year.

S— = T
Arthur George Dew
Chairman

Hong Kong, 9th April, 2009
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The Company is primarily an investment holding company, with a stated strategy of focusing its management and
financial resources on its core businesses of property investment and development together with financial services.
The Company’s interests in property investment and development in Hong Kong are mainly held through its
73.93% holding in Allied Properties (H.K.) Limited (“Allied Properties”) and in respect of property investment and
development in The People’s Republic of China (“PRC”), through Tian An China Investments Company Limited
(“Tian An”), being an associate held by Sun Hung Kai & Co. Limited (“Sun Hung Kai”). The Company’s financial
services business is mainly conducted through Allied Properties’ 63.45% holding in Sun Hung Kai as well as Sun
Hung Kai’s effective 58.18% holding in United Asia Finance Limited (“UAF”). Quality HealthCare Asia Limited
(“QHA"), a 63.03% subsidiary of Allied Properties, is engaged in the business of provision of healthcare services.

The revenue of the Group for the year was approximately HK$3,493.7 million, which was a decrease of 28.5%
compared with the year 2007. The decrease in revenue was mainly due to reduction in turnover from the Group’s
broking and finance businesses but was partly mitigated by an increase in revenues from the Group’s consumer
finance, healthcare and property businesses.

The loss attributable to the equity holders of the Company for the year amounted to HK$231.4 million, as
compared to a profit of HK$1,901.3 million in 2007. The loss per share amounted to HK$0.95 (2007: earnings per
share at HK$7.76).

The loss was primarily due to:—
— asubstantial decrease in contribution from the Group’s broking and finance businesses;

- the Group’s Hong Kong properties recorded a fair value valuation deficit of HK$583.4 million, compared to a
net gain of HK$475.4 million in 2007 as a result of a reduction in property prices;

— adeemed loss of HK$5.5 million from the deemed disposal of a portion of the Group’s interest in subsidiaries
while in 2007 a profit on deemed disposal of HK$454.8 million was recorded from the share placing of
Sun Hung Kai;

- losses, both realised and unrealised, arising from the Group’s securities holdings due to lower financial
markets.

Detailed segmental information in respect of the Group’s revenue and segmental results as well as other
information is shown in note 6 to the consolidated financial statements.

In June 2008, Famestep Investments Limited (“Famestep”), a direct wholly-owned subsidiary of Allied Properties,
completed the acquisition of the entire share capital of Wah Cheong Development (B.V.l.) Limited (“Wah
Cheong”) and the assignment of a HK$271.4 million loan from Sun Hung Kai for an aggregate consideration
of approximately HK$470.7 million. As at the completion date of the disposal, Wah Cheong was beneficially
interested in approximately 51.15% of the issued capital of QHA. It should be noted that in the consolidated
financial statements of the Company, the gain on the disposal of Wah Cheong of approximately HK$163 million
recorded by Sun Hung Kai was eliminated against the goodwill arising from the acquisition of Wah Cheong by
Famestep as the transaction is an intercompany transaction.

In October 2008, QHA, through a wholly-owned subsidiary, TCM Products Limited, acquired the entire issued
share capital of GHC Holdings Limited (“GHC"), a company the subsidiaries of which are operating some medical
centres situated in various non-central business districts and residential areas and a cosmetic specialist centre in
Hong Kong. Details of the acquisition are set out in the circular of QHA dated 30th October, 2008.

Other than the above reorganisation and acquisition, there were no material acquisitions or disposals of
subsidiaries, associates and jointly controlled entities during the year.
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At 31st December, 2008, the equity attributable to the equity holders of the Company amounted to HK$8,337.9
million, representing a decrease of HK$846.7 million or approximately 9.2% from 2007. The Group maintained
a strong cash and bank balance position and had cash, treasury bills and bank balances of approximately
HK$2,722.0 million as at 31st December, 2008 (2007: HK$2,932.0 million). The Group’s bank and other
borrowings totalling HK$3,883.1 million (2007: HK$3,786.2 million including loan notes) of which the portion
due on demand or within one year increased to HK$1,403.8 million (2007: HK$1,006.6 million) and the
remaining long-term portion decreased to HK$2,479.3 million (2007: HK$2,779.6 million). The liquidity of the
Group as evidenced by the current ratio (current assets/current liabilities) was 3.36 times (2007: 3.74 times). The
Group's gearing ratio (net bank and other borrowings/equity attributable to the equity holders of the Company)
was 13.9% (2007: 9.3% including loan notes).

2008 2007
HK$’000 HK$'000

Bank borrowings of the Group are repayable as follows:
On demand or within one year 1,305,320 871,641
More than one year but not exceeding two years 237,969 721,872
More than two years but not exceeding five years 2,194,040 1,998,510
More than five years 39,300 59,210
3,776,629 3,651,233

Other borrowings are repayable as follows:

On demand or within one year 98,483 19,723
More than two years but not exceeding five years 7,941 -
Loan notes repayable within one year - 115,226
3,883,053 3,786,182

During the year, the Company had repurchased 198,000 own shares at an aggregate consideration of
approximately HK$3.7 million, details of which are outlined in the section “Purchase, Sale or Redemption of
Shares” in the Directors’ Report on page 28.

Most of the bank and other borrowings of the Group are charged at floating interest rates. There are no known
seasonal factors in the Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to time and new banking facilities will be obtained or
renewed to meet the funding requirements for capital commitments, investments and operations of the Group.

The Group is required to maintain foreign currency exposure to cater for its recurring operating activities and
present and potential investment activities, meaning it will be subject to reasonable exchange rate exposure.
However, the Group will closely monitor this risk exposure as required.

Details of contingent liabilities are set out in note 51 to the consolidated financial statements.
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(a)

Following litigation that concluded in 2006, Sun Hung Kai Securities Limited (“SHKS”), a wholly-
owned subsidiary of Sun Hung Kai, holds a 12.5% interest in a 50/50 joint venture between New World
Development Company Limited (“NWDC”) and IGB Corporation Berhad in Kuala Lumpur, Malaysia
(“Joint Venture”). SHKS is presently seeking the assistance of NWDC and Stapleton Developments Limited
(“Stapleton”) to ensure that the legal interest of the issued shares of the Joint Venture company, being Great
Union Properties Sdn. Bhd. (“GUP”), which Stapleton holds on trust for SHKS be transferred to SHKS, and
that GUP acknowledges and records in its accounts in the name of SHKS the amount of shareholders’ loans
made on behalf of SHKS to it.

On 25th February, 2009, the Market Misconduct Tribunal (“MMT”) made findings and orders following
the conduct of proceedings relating to May and June 2003 dealings in the securities of QPL International
Holdings Limited. The MMT’s determinations of misconduct against two employees of Sun Hung Kai resulted
also in adverse determinations against Sun Hung Kai’s indirect wholly-owned subsidiaries, Sun Hung Kai
Investment Services Limited (“SHKIS”) and Cheeroll Limited (“Cheeroll”) (now known as Sun Hung Kai
Strategic Capital Limited). The MMT ordered that the companies not again perpetrate any form of market
misconduct, that they pay the Government’s and the Securities and Futures Commission (“SFC”)’s costs,
and recommended that the SFC take disciplinary action against SHKIS. SHKIS and Cheeroll are presently
appealing aspects of the MMT'’s findings and orders.

On 14th October, 2008, a writ of summons was issued by SHKIS in the High Court of Hong Kong against
Quality Prince Limited, Allglobe Holdings Limited, the Personal Representative of the Estate of Lam Sai Wing,
Chan Yam Fai Jane and Ng Yee Mei, seeking recovery of (a) the sum of HK$50,932,876.64; (b) interest;
(c) legal costs; and (d) further and/or other relief. Having sold collateral for the partial recovery of amounts
owing, the Plaintiff filed a Statement of Claim in the High Court of Hong Kong on 24th October, 2008
claiming (a) the sum of HK$36,030,376.64; (b) interest; (c) legal costs; and (d) further and/or other relief.
An application for summary judgment against the Defendants has been made and is scheduled to be heard
on 6th May, 2009.

Details of proceedings relating to Chang Zhou Power Development Company Limited, a mainland PRC
joint venture, are set out in paragraph (b) of note 51 to the consolidated financial statements on “Contingent
Liabilities”.

Details regarding pledge of assets are set out in note 55 to the consolidated financial statements.
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Broking and finance

Sun Hung Kai, the Group’s financial services arm, reported revenue of HK$2,785.4 million, against HK$4,630.7
million for 2007. Profit attributable to its equity holders decreased by 81.7% from HK$1,897.6 million in 2007 to
HK$346.5 million.

It should be noted that Sun Hung Kai’s profit for the year was adversely impacted by some non-cash charges.
Firstly, there was an impairment charge of HK$69.0 million (2007: HK$84.0 million) relating to the carrying
value of intangible assets, specifically the value of the customer relationships of the Group’s Consumer Finance
business, which was acquired by Sun Hung Kai in 2006. Furthermore, ongoing amortisation charges of intangible
assets totalling HK$212.4 million (2007: HK$252.8 million) also adversely impacted Sun Hung Kai’s profit. Both
these charges are of a non-cash nature and do not affect the underlying operating cash flow of Sun Hung Kai.

Building on its successful customer recruitment strategy, Sun Hung Kai’s integrated Wealth Management &
Brokerage division opened almost 8,500 new accounts during a challenging year. Investor demand for capital
preservation and lower risk profiles helped the Wealth Management division achieve a steady performance.
However, with the poor global financial markets, the Brokerage division delivered lower than expected turnover
and commission levels. It is hoped that the new e-Business unit will streamline Sun Hung Kai’s online trading
operations, capitalising on a broader investor trend towards do-it-yourself trade execution by offering a range of
enhanced products and services.

Because of significant volatility in commodity prices, Sun Hung Kai’s trading volumes of overseas commodities
almost doubled for the year on the back of increased demand for hedging instruments, with a 336% increase in
Euro Futures contracts and a 93% gain in USD Futures contracts. Sun Hung Kai’s leveraged foreign exchange
business also showed significant growth with a 18% rise in contracts, while precious metals saw a 10% increase
in London Gold contracts as investors moved to more traditional instruments.

Sun Hung Kai’s stringent and conservative loan policies, coupled with declining investor confidence and lower
trade volumes in the fourth quarter of 2008, saw Sun Hung Kai’s margin lending slow during 2008, with the loan
book dropping to approximately HK$2,246.5 million (2007: HK$3,116.5 million).

However, with the weaker equity and debt markets, Sun Hung Kai’s structured finance business saw a 35%
increase in loan book to HK$802.8 million (2007: HK$596.3 million). Lower competition also meant increased
loan margins.

During the year, the Corporate Finance division successfully launched and sponsored one IPO on the main board
of The Stock Exchange of Hong Kong Limited. It was also actively involved in a number of secondary placements
for several listed companies, as well as underwriting numerous IPOs during the year. The division will continue to
seek mandates for fundraising and corporate advisory opportunities from local and mainland enterprises.

China Xin Yongan Futures Company Limited, Sun Hung Kai’s 25% owned joint venture (75% owned by #i{T.&
KA EHLA R F Zhe Jiang Province Yongan Futures Broker Company Limited) doubled its paid-up capital
to accommodate an increase in trading volume and a larger client base. The joint venture achieved close to 100%
return on equity for shareholders in the first full year of operation.

Sun Hung Kai will continue to allocate more financial resources and management time towards increasing
its China exposure. Sun Hung Kai plans to achieve this by seeking strategic PRC partners and increasing
representative offices in major PRC cities.

In January 2009, Sun Hung Kai decided to avoid the prolonged and heated debate over the allocation of
responsibility for the sale of Lehman minibonds to public investors, by initiating a repurchase scheme whereby
Lehman minibonds sold to eligible investors would be repurchased by Sun Hung Kai. This repurchase initiative
was completed in early March. This move by Sun Hung Kai was widely praised by the public at large. Sun Hung
Kai was seen as a caring company which put the interests of its customers ahead of profitability in such turbulent
times.
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Consumer finance

UAF, the Group’s Consumer Finance division, achieved double-digit growth in both its loan portfolio and interest
income. Excluding a gain on disposal of UAF’s interest in The Hong Kong Building and Loan Agency Limited in
2007, profit for the year increased by 20%, representing a record high. However, UAF is concerned with growing
loan delinquencies in the early part of 2009 and is consciously adjusting its loan book and lending policies so as
to maintain a reasonable growth in profitability for 2009.

UAF added two branches in Hong Kong and eight in Shenzhen during the year under review, extending the
company’s total branch network to 53 outlets, comprising 41 in Hong Kong and 12 in Shenzhen.

The China business continues to grow at a satisfactory pace as UAF’s mainland branch network gradually builds
towards critical mass. The challenge now for UAF in its China operations is to secure sufficient Renminbi funding
to grow its business. In this regard, the management has been exploring alternative funding sources with several
financial institutions.

Hong Kong

Allied Properties reported a loss attributable to its equity holders of HK$144.0 million, compared to a profit of
HK$2,253.7 million in 2007.

The rental income of Allied Properties’ local property portfolio benefited from the positive rental reversals
achieved from 2007 and consequently rental income increased 21.9% on a year-to-year comparison. All the major
properties in the portfolio, including Park Place, Allied Cargo Centre, St. George Apartments and China Online
Centre, achieved higher rental income. The contribution from Ibis North Point was higher than that of 2007, with
both higher occupancy and average room rates.

Allied Kajima Limited, 50% indirectly owned by Allied Properties and holding properties including Allied Kajima
Building, Novotel Century Hong Kong hotel and the Sofitel Philippine Plaza Hotel, reported a small loss in 2008.
The loss was mainly due to a non-cash investment property revaluation deficit at the end of 2008.

In order to maximise earnings in this uncertain period, Allied Properties will continue to push its Hong Kong
property portfolio towards higher occupancies even at the expense of margins.

Mainland PRC

Tian An, the Group’s mainland property arm, recorded a profit attributable to its equity holders of
HK$711.1 million (2007: HK$703.0 million). Tian An’s revenue for the year ended 31st December, 2008 was
HK$473.3 million (2007: HK$670.7 million for continuing operations and HK$192.5 million for discontinued
operations), a decrease of 29% compared to the continuing operations of 2007.

The profit included several non-cash items, including a gain of HK$794.4 million representing the change in fair
value of a derivative financial instrument liability in respect of warrants issued by Tian An. In addition, Tian An
also noted an exchange loss of HK$109.6 million mainly on its Hong Kong Dollar and United States Dollar bank
deposits during 2008, due to the fact that its functional currency is Renminbi. It also experienced a decrease in fair
value of its investment properties of HK$187.3 million compared to a gain of HK$171.5 million in 2007. If these
non-cash items are excluded, as well as the profit of HK$137.8 million from the discontinued cement operation in
2007, the profit attributable to equity holders of Tian An for 2008 would have decreased by 57%.

Total gross floor area (“GFA”) sales for Tian An declined slightly to 93,400m2 in 2008 (2007: 102,400m?). A total
GFA of approximately 180,700m? (2007: 87,900m?) of residential/commercial properties was completed during
the year under review, representing an increase of 105% (mainly from jointly controlled entities) over the previous
year. By the end of 2008, a total GFA of approximately 403,800m2 (2007: 363,000m?) was under construction,
representing an 11% increase over 2007. Tian An currently has a landbank of total GFA of approximately
7,253,700m? (total GFA attributable to Tian An is approximately 6,157,100m?, consisting of 290,100m? of
completed investment properties and 5,867,000m? of properties for development).

Tian An is in a strong financial position with total bank balances and cash as at the end of 2008 of over
HK$2.4 billion.

ALLIED GROUP LIMITED
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QHA

QHA'’s revenue for the year ended 31st December, 2008 increased by 12.9% to HK$1,070.0 million from
HK$947.7 million in 2007. The profit attributable to equity holders of QHA was HK$64.5 million in 2008, a 2.0%
growth compared to HK$63.2 million in 2007.

QHA'’s results are particularly commendable in view of the difficulty of managing inflationary pressures whilst
continuing to develop business initiatives for further growth and development of QHA’s network and services.

QHA continued to expand its network of core medical centres during the year, with the opening of a new centre
in the central business district and the expansion of a medical centre in the Hong Kong East region into an
integrated centre encompassing western medicine, Chinese medicine, dental, and physiotherapy services. QHA
expanded further into clinical oncology, gastroenterology, and dermatology and it also opened its first paediatrics
and sleep disorders centre in Jordan.

In October 2008, QHA acquired GHC which operated a network of medical centres in residential areas,
particularly in the New Territories, with a number of its centres providing 24-hour round-the-clock medical
services for the convenience of patients.

QHA now owns more than 50 core medical centres and has more than 700 physicians in its network,
strengthening its position as a preferred healthcare provider.

Yu Ming Investments Limited (“Yu Ming”)

Yu Ming reported a loss attributable to its equity holders of HK$376.4 million (2007: profit of HK$145.2 million)
mainly due to the decrease in the fair value in listed and unlisted securities.

In April 2008, Yu Ming disposed of its interests in Grand China Air Company Limited for a consideration of
HK$110 million. Yu Ming received a total of HK$60 million non-refundable payment in cash during 2008, with
the balance of HK$50 million payable in April 2009.

Yu Ming’s portfolio of investments comprises securities in Hong Kong, United States, Malaysia, Australia, Japan,
Taiwan and China. Yu Ming also extended its portfolio into corporate bonds issued by local listed companies in
December 2008.

In February 2009, Yu Ming announced its proposals to raise approximately HK$181.5 million, after expenses, by
way of a one to one rights issue. Successful applicants for new shares will receive one 2011 warrants for every five
new shares taken up. The proposal was approved by its shareholders on 24th March, 2009.

The total number of staff of the Group as at 31st December, 2008 was 4,028 (2007: 3,444). Total staff costs,
including Directors’ emoluments, amounted to HK$895.8 million (2007: HK$911.0 million). The Group reviews
remuneration packages from time to time. In addition to salary payments, other staff benefits include contributions
to employee provident funds, medical subsidies and a discretionary bonus scheme.

Policies and Procedures

The Group has established policies and procedures for risk management over the Group which are reviewed
regularly by the respective management, the relevant internal audit, compliance and risk control departments, as
well as risk management committee (“RMC”), which reports to the respective board of directors. These policies
and procedures ensure the proper monitoring and control of all major risks arising from the Group’s activities at
all times.

ALLIED GROUP LIMITED
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Financial Risk

The Group’s financial risk management is discussed in note 47c to the consolidated financial statements which
includes the management of market risk, credit risk, liquidity risk, foreign exchange risk and interest rate risk.

Operational Risk

Operational risk is defined as the risk of monetary loss resulting from inadequate or failed internal processes,
people and systems or from external events. It also covers legal and compliance risks.

The Group has developed a robust internal control process and places importance on clear lines of responsibility,
proper segregation of duties, effective reporting hierarchy, business contingency planning and compliance with
applicable regulatory requirements. Divisional management teams are responsible for identifying, assessing,
mitigating, and continuously monitoring the operational risks inherent in business processes and activities. Each
division head is required to declare and periodically submit a “responsibility statement for risk, compliance and
internal control procedures”, which is to be reviewed by the respective control groups. Senior management is also
involved in reviewing overall risk exposure that the Group operates within an acceptable risk level.

Reputational Risk

A key factor for businesses operating within the financial services sector is their reputation for financial probity
and prudence. In terms of the Group, its important and valuable “brand” warrants a robust approach in managing
reputational risk through sound corporate governance practices. To achieve its objectives, senior management
ensures that there is adequate and comprehensive training provided to all Group employees, key operating
procedures manuals are updated, responsibilities and duties are properly segregated, and the internal control
functions reporting directly to the respective chairmen and the respective audit committees remain independent.

2009 is expected to be a difficult year for both Hong Kong and the global economy generally. The financial
crisis that emerged from the US subprime mortgage problem has resulted in the current slow down of the world
economy. A prolonged recession in Hong Kong is a distinct possibility.

Various governments around the world are promoting different stimulus packages including plans to support
banking systems and promote financial stability. It is too early to determine whether these efforts will prove
successful.

The Board has always concentrated on building its core businesses where it believes it can add value. The Group
is in a strong financial position and will continue to prudently implement its stated strategies for the benefits of the
Group and all its shareholders.

The Board would like to thank all the staff for their efforts and contributions in 2008, and would like to express
appreciation to the shareholders for their continual support.

(12§ englfu

Lee Seng Hui
Chief Executive

Hong Kong, 9th April, 2009

A ALLIED GROUP LIMITED
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Mr. Arthur George Dew, aged 67, Chairman of the Company since January 2007, was appointed an Independent
Non-Executive Director of the Company in December 1995 and re-designated as a Non-Executive Director of
the Company in July 2002. He graduated from the Law School of the University of Sydney, Australia, and was
admitted as a solicitor and later as a barrister of the Supreme Court of New South Wales, Australia. He is currently
a non-practising barrister. He has a broad range of corporate and business experience and has served as a director,
and in some instances chairman of the board of directors, of a number of public companies listed in Australia,
Hong Kong and elsewhere. He is also the chairman and a non-executive director of each of Allied Properties
(H.K.) Limited (“APL”) and Quality HealthCare Asia Limited (“QHA”") and a non-executive director of Yu Ming
Investments Limited (“YMI”). He was previously the chairman and a non-executive director of Sun Hung Kai & Co.
Limited (“SHK”).

Mr. Lee Seng Hui, aged 40, Chief Executive of the Company since January 1998, was appointed a Non-Executive
Director of the Company in July 1992 and became an Executive Director of the Company in December 1993. He
graduated from the Law School of the University of Sydney with Honours. Previously, he worked with Baker &
McKenzie and N M Rothschild & Sons (Hong Kong) Limited. He is also the chairman and a non-executive director
of Tian An China Investments Company Limited (“TACI”), and a non-executive director of Tanami Gold NL, the
shares of which are listed on the Australian Securities Exchange. Mr. Lee was previously the chairman and an
executive director of YMI. He is a brother of Ms. Lee Su Hwei (a Non-Executive Director of the Company).

Mr. Edwin Lo King Yau, aged 48, a chartered company secretary and holder of a Master’s Degree in Applied
Finance from Macquarie University, Australia, was appointed an Executive Director of the Company in May 2000
and resigned as the Company Secretary of the Company in September 2008. He had served various executive
roles in several companies in Hong Kong including as company secretary for public listed companies. He is also
an executive director of TACI and YMI. Mr. Lo was previously an executive director of The Hong Kong Building
and Loan Agency Limited.

Mr. Mak Pak Hung, aged 62, was appointed an Executive Director of the Company in January 2006. He holds
a Bachelor of Arts Honours Degree in Economics from the University of Hong Kong and a Master of Business
Administration Degree from the University of Western Ontario, Canada. Mr. Mak is the Director of Banking and
Treasury of SHK and is a director of Sun Hung Kai International Bank [Brunei] Limited, a wholly-owned subsidiary
of SHK. Formerly, Mr. Mak was the Chief Financial Officer of SHK. Prior to joining SHK, Mr. Mak was with
A.S. Watson & Company Limited, a wholly-owned subsidiary company of Hutchison Whampoa Limited, as Chief
Operating Officer and Group Finance Director. Before that, he was the Managing Director of Canadian Imperial
Bank of Commerce for Hong Kong and China and has also held senior positions with Manufacturers Hanover
Trust Co. and Citibank N.A., with extensive experience in banking and finance. He is also a director of United Asia
Finance Limited.

Ms. Lee Su Hwei, aged 38, was appointed a Non-Executive Director of the Company in May 2000. She holds a
Bachelor of Economics Degree from the University of Sydney and has experience as an investment analyst and
in the securities industry generally in Hong Kong and the region. She is the sister of Mr. Lee Seng Hui (the Chief
Executive and Executive Director of the Company).

Mr. Wong Po Yan, G.B.M., C.B.E., J.P., aged 85 and an Independent Non-Executive Director of the Company
since March 1993, is one of Hong Kong’s leading residents with an outstanding record of business and public
service. He was the chairman and managing director of United Oversea Enterprises Ltd. and former vice chairman
of the Committee for the Basic Law of the HKSAR under the Standing Committee of the National People’s
Congress. He is also an independent non-executive director of each of Alco Holdings Limited, China Electronics
Corporation Holdings Company Limited, FinTronics Holdings Company Limited, Shenzhen Investment Limited
and Sinopec Kantons Holdings Limited.
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Mr. David Craig Bartlett, aged 43, was appointed an Independent Non-Executive Director of the Company in
December 1999. He graduated with honours in law from Exeter University in the United Kingdom in 1988 and
subsequently qualified as a solicitor in England & Wales, The Republic of Ireland and the Hong Kong Special
Administrative Region. A former partner of the international law firm Clyde & Co., he regularly acted for and
advised the Company and its subsidiaries before leaving private practise for a career in industry. Now based
primarily in Luxembourg, Mr. Bartlett is also an independent non-executive director of SHK.

Mr. John Douglas Mackie, aged 80, was appointed an Independent Non-Executive Director of the Company in
February 2004. He is the founder and chairman of JDM Associates Limited, and was a major shareholder of a
group of companies which is a leading distributor of sports and leisure merchandise in Hong Kong. Graduated
from the University of Western Australia and Harvard Business School, Mr. Mackie has over fifty years of
performance orientated experience as chief executive officer and lately sole proprietor serving in general,
marketing consultancy and representation, and has had extensive experience and successes in agency distribution,
manufacturing — proprietary and franchised retailing — supermarket, drugstore specialised products and sourcing.
He is also an independent non-executive director of APL.

Mr. Alan Stephen Jones, aged 66, was appointed an Independent Non-Executive Director of the Company in
January 2006. Mr. Jones, a chartered accountant, has extensive experience in management, administration,
accounting, property development, carpark management, finance and trading and has been involved in successful
mergers and acquisitions of a number of public companies in Australia and internationally. Mr. Jones is an
independent non-executive director of each of APL, SHK and APAC Resources Limited. He is also a non-executive
director of each of Mount Gibson Iron Limited and IFC Capital Limited, the shares of both companies being listed
on the Australian Securities Exchange, as well as Mulpha Australia Limited.

Mr. Kenneth Li Chi Kong, aged 55, a member of the Institute of Chartered Accountants of Scotland and a fellow
of the Hong Kong Institute of Certified Public Accountants, joined the Company in January 1996 and is the Group
Financial Controller of the Company. He has broad experience in the finance and accounting field, having worked
in two major audit firms and as group financial controller for several sizeable listed companies in Hong Kong.
He is also an executive director and the company secretary of APL and an executive director of TACI. Mr. Li was
previously the vice-president and an executive director of Shanghai Allied Cement Limited.

Mr. Mark Wong Tai Chun, aged 44, took up the post of director of investment of the Company in September
2007. He has a Master’s Degree in Business Administration and is a fellow of the Hong Kong Institute of Certified
Public Accountants, the Association of Chartered Certified Accountants, The Institute of Chartered Secretaries and
Administrators and The Hong Kong Institute of Chartered Secretaries. He was the financial controller of other listed
companies in Hong Kong. He is also an executive director of each of QHA and YMI. Mr. Wong was previously an
alternate director to Mr. Arthur George Dew in YMI.

Mr. Kelvin Lam Kam Wing, aged 42, is the Assistant Financial Controller of the Company. He obtained a Master
Degree in Business Administration from The Chinese University of Hong Kong in 1999 and is a fellow of the
Association of Chartered Certified Accountants and an associate member of the Hong Kong Institute of Certified
Public Accountants. Before Mr. Lam joined the Group in 1992, he had worked in an international accounting firm
for four years.

Ms. Winnie Lui Mei Yan, aged 34, was appointed the Company Secretary of the Company in September 2008.
She holds a Master’s Degree in Business Administration and is an associate member of The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute of Chartered Secretaries.
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The Company is committed to maintaining a high standard of corporate governance within a sensible framework
with an emphasis on the principles of transparency, accountability and independence. The board of directors of
the Company (“Board”) believes that good corporate governance is essential to the success of the Company and
the enhancement of shareholders’ value.

In the light of the Code on Corporate Governance Practices (“CG Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) which came
into effect on 1st January, 2005, the Board has reviewed the corporate governance practices of the Company with
the adoption of the various enhanced procedures which are detailed in this report. The Company has applied
the principles of, and complied with, the applicable code provisions of the CG Code during the year ended
31st December, 2008, except for certain deviations as specified with considered reasons for such deviations as
explained below. The Board will review the current practices at least annually, and make appropriate changes if
considered necessary.

The Board currently comprises nine directors (“Directors”) in total, with three Executive Directors, two
Non-Executive Directors and four Independent Non-Executive Directors (“INEDs”). The composition of the Board
during the year and up to the date of this report is set out as follows:

Executive Directors: Lee Seng Hui (Chief Executive)
Edwin Lo King Yau
Mak Pak Hung

Non-Executive Directors: Arthur George Dew (Chairman)
Lee Su Hwei
INEDs: Wong Po Yan

David Craig Bartlett
John Douglas Mackie
Alan Stephen Jones

The brief biographical details of the Directors are set out in the Profile of Directors and Senior Management
on pages 12 to 13. Other than that Mr. Lee Seng Hui, the Chief Executive of the Company, is a brother of
Ms. Lee Su Hwei, a Non-Executive Director of the Company, there are no family or other material relationships
among members of the Board.

During the year, the Non-Executive Directors (a majority of whom are independent) provided the Company and
its subsidiaries (collectively “Group”) with a wide range of expertise and experience. Their active participation
in the Board and committee meetings brought independent judgment on issues relating to the Group’s strategy,
performance and management process, taking into account the interests of all shareholders of the Company
(“Shareholders”).

Throughout the year and up to the date of this report, the Company had four INEDs representing not less than
one-third of the Board. At least one of the INEDs has the appropriate professional qualifications or accounting or
related financial management expertise under Rule 3.10 of the Listing Rules. The Board has received from each
INED an annual confirmation of his independence and considers that all the INEDs are independent under the
guidelines set out in Rule 3.13 of the Listing Rules.
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The Board meets regularly to discuss the overall strategy as well as the operation and financial performance of the
Group, and to review and approve the Group’s annual and interim results. During the year, four Board meetings
were held and attendance of each Director at the Board meetings is set out as follows:

Number of Board meetings

attended/held
Executive Directors:
Lee Seng Hui (Chief Executive) 4/4
Edwin Lo King Yau 4/4
Mak Pak Hung 4/4
Non-Executive Directors:
Arthur George Dew (Chairman) 4/4
Lee Su Hwei 4/4
INEDs:
Wong Po Yan 4/4
David Craig Bartlett 3/4
John Douglas Mackie 4/4
Alan Stephen Jones 4/4

The Board has reserved for its decision or consideration matters covering mainly the Group’s overall strategy,
annual operating budget, annual and interim results, recommendations on Directors’ appointment or
re-appointment, material contracts and transactions as well as other significant policy and financial matters. The
Board has delegated the day-to-day responsibility to the executive management under the instruction/supervision
of the Executive Committee which has its specific written terms of reference. The respective functions of the Board
and management of the Company have been formalised and set out in writing and will be reviewed by the Board
from time to time to ensure that they are consistent with the existing rules and regulations.

Regular Board meetings each year are scheduled to be held at approximately quarterly intervals and as required
by business needs. At least 14 days’ notice of a Board meeting is normally given to all Directors who are given
an opportunity to include matters for discussion in the agenda. The Company Secretary assists the Chairman in
preparing the agenda for meetings and ensures that all applicable rules and regulations are complied with. The
agenda and the accompanying Board papers are normally sent to all Directors at least 3 days before the intended
date of a regular Board meeting (and so far as practicable for such other Board meetings). Draft minutes of each
Board meeting are circulated to all Directors for their comment before being tabled at the following Board meeting
for approval. All minutes are kept by the Company Secretary and are open for inspection at any reasonable time
on reasonable notice by any Director.

According to the current Board practice, if a substantial shareholder or a Director has a conflict of interest in a
matter to be considered by the Board which the Board has determined to be material, the matter will be dealt
with by the Board at a duly convened Board meeting. The articles of association of the Company (“Articles of
Association”) also stipulate that save for the exceptions as provided therein, a Director shall abstain from voting
and not be counted in the quorum at meetings for approving any contract or arrangement in which such Director
or any of his/her associates have a material interest.

Every Director is entitled to have access to Board papers and related materials and has access to the advice and
services of the Company Secretary. The Board and each Director also have separate and independent access to
the Company’s senior management. Directors will be continuously updated on the major development of the
Listing Rules and other applicable regulatory requirements to ensure compliance and upkeep of good corporate
governance practices. In addition, a written procedure was established in June 2005 to enable the Directors, in
discharge of their duties, to seek independent professional advice in appropriate circumstances at a reasonable
cost to be borne by the Company.
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Code provision A.2.1 of the CG Code stipulates that the roles of chairman and chief executive officer (“CEO”)
shall be separate and shall not be performed by the same individual. Mr. Arthur George Dew, being the Chairman
of the Company, is primarily responsible for the leadership of the Board, ensuring that (i) all significant policy issues
are discussed by the Board in a timely and constructive manner; (ii) all Directors are properly briefed on issues
arising at Board meetings; and (iii) the Directors receive accurate, timely and clear information. The functions
of the CEO are performed by Mr. Lee Seng Hui, the Chief Executive of the Company, who is responsible for the
day-to-day management of the Group’s business. Their responsibilities are clearly segregated and have been set
out in writing and approved by the Board in June 2005.

In June 2005, the Board established and adopted a written nomination procedure (“Nomination Procedure”)
specifying the process and criteria for the selection and recommendation of candidates for directorship of the
Company. The Executive Committee shall, based on those criteria as set out in the Nomination Procedure (such
as appropriate experience, personal skills and time commitment, etc.), identify and recommend the proposed
candidate to the Board for approval of an appointment.

Every newly appointed Director will receive an induction package from the Company Secretary on the first
occasion of his appointment. This induction package is a comprehensive, formal and tailored induction on the
responsibilities and on-going obligations to be observed by a director pursuant to the Companies Ordinance,
Listing Rules and Securities and Futures Ordinance. In addition, this induction package includes materials briefly
describing the operations and business of the Company, the latest published financial reports of the Company and
the documentation for the corporate governance practices adopted by the Board. Directors will be continuously
updated on any major developments of the Listing Rules and other applicable regulatory requirements to ensure
compliance and upkeep of good corporate governance practices.

All Non-Executive Directors (including INEDs) of the Company were appointed for a specific term, but subject
to the relevant provisions of the Articles of Association or any other applicable laws whereby the Directors
shall vacate or retire from their office but eligible for re-election. The term of appointment of the Non-Executive
Directors (including INEDs) has been renewed for further one year commencing from 1st January, 2009.

According to the Articles of Association, at each annual general meeting of the Company (“AGM”), one-third
of the Directors for the time being (or, if their number is not a multiple of three, the number nearest to but not
less than one-third) shall retire from office by rotation. Further, any Director appointed to fill a casual vacancy
shall hold office only until the next following general meeting of the Company whilst for those appointed as an
addition to the Board shall hold office until the next following AGM and in both cases, those Directors shall then
be eligible for re-election at the relevant meeting. Every Director shall be subject to retirement by rotation at least
once every three years.

The Board has established various committees, including a Remuneration Committee, an Audit Committee and an
Executive Committee, each of which has its specific written terms of reference. Copies of minutes of all meetings
and resolutions of the committees, which are kept by the Company Secretary, are circulated to all Board members
and the committees are required to report back to the Board on their decision and recommendations where
appropriate. The procedures and arrangements for a Board meeting, as mentioned in the section “The Board”
above, have been adopted for the committee meetings so far as practicable.

The Remuneration Committee has been established for more than 10 years and currently consists of five members,
including Messrs. David Craig Bartlett (Chairman of the Committee), Wong Po Yan, John Douglas Mackie
and Alan Stephen Jones, all being the INEDs, and Mr. Arthur George Dew being the Non-Executive Director.
The Remuneration Committee is provided with sufficient resources to discharge its duties and has access to
independent professional advice according to the Company’s policy if considered necessary.

ALLIED GROUP LIMITED
BEEBEARRXA Annual Report 2008



The major roles and functions of the Remuneration Committee are:

(i) to review and recommend to the Board the remuneration policy and packages of the Directors and, where
appropriate, to consult the Chairman and/or the Chief Executive about the Committee’s proposals relating to
the remuneration of other Executive Directors;

(ii) to review and recommend performance-based remuneration by reference to corporate goals and objectives
approved by the Board from time to time;

(iii) to review and recommend the compensation payable to Executive Directors relating to any loss or
termination of their office or appointment;

(iv) to review and recommend compensation arrangements relating to dismissal or removal of Directors for
misconduct; and

(v) to ensure that no Director is involved in deciding his/her own remuneration.

The terms of reference of the Remuneration Committee of the Company are in line with the code provision B.1.3
of the CG Code, but with a deviation from the code provision of the remuneration committee’s responsibilities
to determine the specific remuneration packages of all executive directors and senior management of a listed
company. The Board considers that the Remuneration Committee of the Company shall review (as opposed to
determine) and make recommendations to the Board on the remuneration packages of Executive Directors only
and not senior management for the following reasons:

(i) the Board believes that the Remuneration Committee is not properly in a position to evaluate the performance
of senior management and that this evaluation process is more effectively carried out by the Executive
Directors;

(ii) a majority of the Remuneration Committee members are INEDs who may not be industry skilled and come
from differing professions and backgrounds and they are not involved in the daily operation of the Company.
They may have little direct knowledge of industry practice and standard compensation packages. The
Remuneration Committee is thus not in a position to properly determine the remuneration of the Executive
Directors;

(iii) the Executive Directors must be in a position to supervise and control senior management and thus must be
able to control their compensation; and

(iv) there is no reason for Executive Directors to pay senior management more than industry standards and thus
Shareholders will benefit by reducing costs in the fixing of such compensation packages.

The terms of reference of the Remuneration Committee are available on the website of the Company.

The Remuneration Committee shall meet at least once a year in accordance with its terms of reference.
One Committee meeting was held in 2008 and the attendance of each member is set out as follows:

Number of Committee meeting

Committee members attended/held
David Craig Bartlett (Chairman) 11
Arthur George Dew 11
Wong Po Yan 11
John Douglas Mackie 11
Alan Stephen Jones 1/1
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In addition to the Committee meeting, the Remuneration Committee also dealt with matters by way of circulation
during 2008. In 2008 and up to the date of this report, the Remuneration Committee performed the work as
summarised below:

(i) reviewed the existing policy and structure for the remuneration of Directors;
(ii) reviewed the existing remuneration packages of Executive Directors and the Group Financial Controller;
(iii) reviewed the existing remuneration of Non-Executive Directors (including the INEDs);

(iv) reviewed and recommended the payment of performance bonus to the Chairman, the Chief Executive,
Executive Directors, the Group Financial Controller and other senior staff of the Company for the year ended
31st December, 2007 for the Board’s approval;

(v) reviewed and recommended the increment in salary of the Chief Executive, Executive Directors and the
Group Financial Controller for the year ended 31st December, 2008 for the Board’s approval; and

(vi) reviewed and recommended the renewal of the term of appointment and remuneration package for
Non-Executive Directors and INEDs for one year commencing from 1st January, 2009 for the Board’s
approval.

The remuneration payable to Directors will depend on their respective contractual terms under their employment
contracts or service contracts as approved by the Board on the recommendation of the Remuneration Committee.
Details of the Directors’ remuneration are set out in note 12 to the consolidated financial statements. Details
of the remuneration policy of the Group are also set out in the “Employees” section contained in the Review of
Operations on page 10.

The Audit Committee has been established for more than 10 years and currently consists of five Non-Executive
Directors, four of whom are INEDs. To retain independence and objectivity, the Audit Committee is chaired by
an INED with appropriate professional qualifications or accounting or related financial management expertise.

The current members of the Audit Committee are Messrs. Alan Stephen Jones (Chairman of the Committee),

Arthur George Dew, Wong Po Yan, David Craig Bartlett and John Douglas Mackie. The Audit Committee is

provided with sufficient resources to discharge its duties and has access to independent professional advice

according to the Company’s policy if considered necessary.

The major roles and functions of the Audit Committee are:

(i) to consider and recommend to the Board on the appointment, re-appointment and removal of the external
auditor, to approve the remuneration and terms of engagement of the external auditor, and any questions of
resignation or dismissal of the external auditor;

(i) to consider and discuss with the external auditor the nature and scope of each year’s audit;

(i) to review and monitor the external auditor’s independence and objectivity;

(iv) to review the interim and annual consolidated financial statements before submission to the Board;

(v) to discuss any problems and reservation arising from the interim review and final audit, and any matters the
external auditor may wish to discuss;

(vi) to review the external auditor’'s management letters and management’s response;

(vii) to review the Group’s financial controls, internal control and risk management systems;
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(viii) to review the internal audit plan, promote co-ordination between the internal and external auditor, and check
whether the internal audit function is adequately resourced and has appropriate standing within the Group;
and

(ix) to consider any findings of the major investigations from the internal audit and management’s response.

The terms of reference of the Audit Committee of the Company are revised from time to time to comply with
the code provision C.3.3 of the CG Code, but with deviations from the code provision of the audit committee’s
responsibility to:

(i) implement policy on the engagement of the external auditors to supply non-audit services;

(ii) ensure the management has discharged its duty to have an effective internal control system; and

(iii) ensure co-ordination between the internal and external auditors, and ensure that the internal audit function is
adequately resourced and has appropriate standing within the listed company.

The Board considers that the Audit Committee of the Company shall recommend (as opposed to implement) the
policy on the engagement of the external auditors to supply non-audit services for the following reasons:

(i) itis proper and appropriate for the Board and its committees to develop policy and make appropriate
recommendations;

(i) the proper and appropriate mechanism for implementation of such policy and recommendations is through
the Executive Directors and management; and

(iii) INEDs are not in an effective position to implement policy and follow up the same on a day-to-day basis.

Further, the Board considers that the Audit Committee of the Company only possesses the effective ability to
scrutinize (as opposed to ensure) whether management has discharged its duty to have an effective internal control
system. The Audit Committee is not equipped to ensure that the same is in place as this would involve day-to-
day supervision and the employment of permanent experts. The Audit Committee is not in a position either to
ensure co-ordination between the internal and external auditors but it can promote the same. Similarly, the Audit
Committee is not in a position to ensure that the internal audit function is adequately resourced but it can check
whether it is adequately resourced.

The terms of reference of the Audit Committee are available on the website of the Company.

The Audit Committee shall meet at least twice a year in accordance with its terms of reference. Two Committee
meetings were held in 2008 and the attendance of each member is set out as follows:

Number of Committee meetings

Committee members attended/held

Alan Stephen Jones (Chairman) 2/2

Arthur George Dew 2/2

Wong Po Yan 2/2

David Craig Bartlett 2/2

John Douglas Mackie 2/2
ALLIED GROUP LIMITED
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In addition to the Committee meetings, the Audit Committee also dealt with matters by way of circulation during
2008. In 2008 and up to the date of this report, the Audit Committee performed the work as summarised below:

(i) reviewed and recommended the audit scope and fees proposed by the external auditor in respect of the final
audit for the year ended 31st December, 2007 (“2007 Final Audit”), the interim results review for the six
months ended 30th June, 2008 (“2008 Interim Review”) and the final audit for the year ended 31st December,
2008 (“2008 Final Audit”) of the Group for the Board/Executive Committee’s approval;

(ii) reviewed the reports of findings/independent review report from the external auditor and the management’s
response in relation to the 2007 Final Audit, 2008 Interim Review and 2008 Final Audit;

(i) reviewed and recommended the financial reports for the year ended 31st December, 2007, for the six months
ended 30th June, 2008 and for the year ended 31st December, 2008 together with the relevant management
representation letters and announcements for the Board’s approval;

(iv) reviewed the Internal Audit Follow-up Reports (“IA Reports”) prepared by the Group Internal Audit
Department (“IAD”), and ensured that the issues raised would be addressed and managed promptly by the
management;

(v) reviewed and recommended the Internal Audit and Compliance Consultancy Services Agreement entered
into between the Company and Quality HealthCare Asia Limited for the Board’s approval;

(vi) reviewed and recommended the amendments to the Whistle Blower Policy for the Board’s approval;

The “Whistle Blower Policy” outlines the communication procedures through which employees can report
in good faith suspected departures from proper internal control procedures, incorrect or improper financial
or other reporting, or any alleged unlawful or improper practices or wrongful conduct taking place within the
Group.

(vii) reviewed and recommended the formalisation of Related Party Transaction Policies and Procedures and
Connected Transaction Policies for the Board’s approval; and

(viii) reviewed and recommended the revised terms of reference of the Audit Committee to align with amendment
of the code provision C.3.3 of the CG Code contained in Appendix 14 of the Listing Rules for the Board'’s
approval.

The Executive Committee has been established since January 1993 and currently consists of two Executive
Directors, being Messrs. Lee Seng Hui (Chairman of the Committee) and Edwin Lo King Yau. The Executive
Committee is vested with all the general powers of management and control of the activities of the Group as are
vested in the Board, save for those matters which are reserved for the Board’s decision and approval pursuant to
the written terms of reference of the Executive Committee. The terms of reference of the Executive Committee
were revised in November 2007 following the adoption of the Whistle Blower Policy by the Company.

The Executive Committee will meet as and when necessary to discuss the operating affairs of the Group and may
also deal with matters by way of circulation. The Executive Committee is mainly responsible for undertaking and

supervising the day-to-day management and is empowered:

(i) to formulate and implement policies for the business activities, internal control and administration of the
Group; and

(i) to plan and decide on strategies to be adopted for the business activities of the Group within the overall
strategy of the Group as determined by the Board.
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The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 of the Listing Rules as its code of conduct regarding securities transactions by the
Directors. All Directors have confirmed, following a specific enquiry by the Company, that they have complied
with the required standard as set out in the Model Code.

The Company has also adopted the Model Code as the Code for Securities Transactions by Relevant Employees to
regulate dealings in the securities of the Company by certain employees of the Company or any of its subsidiaries
who are considered to be likely in possession of unpublished price sensitive information in relation to the
Company or its securities.

The Directors acknowledge their responsibility for preparing, with the support from the Accounts Department,
the consolidated financial statements of the Group. In preparing the consolidated financial statements for the year
ended 31st December, 2008, the accounting principles generally accepted in Hong Kong have been adopted and
the requirements of the Hong Kong Financial Reporting Standards (which also include Hong Kong Accounting
Standards and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance were complied with. The Directors believe that they have
selected suitable accounting policies and applied them consistently, and made judgments and estimates that are
prudent and reasonable and ensure the consolidated financial statements are prepared on the going concern basis.

The reporting responsibilities of the Company’s external auditor, Messrs. Deloitte Touche Tohmatsu, are set out in
the Independent Auditor’s Report on pages 57 to 58.

The Board has the responsibility to review annually the effectiveness of the Group’s internal control systems
and ensure that the controls are sound and effective to safeguard the Shareholders’ investments and the Group’s
assets at all times. For the year ending 31st December, 2009, the Board, through the Audit Committee and IAD,
will review the adequacy of resources, qualifications and experience of staff of the Company’s accounting and
financial reporting function, and their training programmes and budget.

The internal control system is designed to provide reasonable, but not absolute, assurance against material
misstatement or loss; to manage rather than completely eliminate the risk of system failure; and to assist in the
achievement of the Group’s agreed objectives and goals. It has a key role in the management of risks that are
significant to the fulfilment of business objectives. In addition to safeguarding the Group's assets, it should provide
a basis for the maintenance of proper accounting records and assist in the compliance with relevant laws and
regulations.

The Company’s principal subsidiaries are managed under independent systems of internal controls. These
subsidiaries have provided appropriate assurance to the Company on their compliance with the CG Code
regarding internal control systems in general to the Company.

The Internal Audit Manager reports to the Chairman and the Audit Committee. The IAD plays an important
role in providing assurance to the Board that a sound internal control system is maintained and operated by
the management. This is part of the Board’s plan to enhance the standards of the Group’s overall corporate
governance and comply with the code provision C.2 of the CG Code.

The Group Overall Risk Profile Analysis Report, and the Group Internal Audit Plan and Strategy Report were
prepared by the IAD and issued to the Audit Committee and the Board for review. A discussion of the policies
and procedures on the management of each of the major types of risk which the Group is facing is included in
note 47c¢ to the consolidated financial statements and under the “Management of Risks” section contained in the
Review of Operations on page 10.

The IAD prepared the |A Reports of the Group for the year ended 31st December, 2008. The IA Reports were
distributed to the Audit Committee and the Board for their review. The issues raised in the IA Reports were
addressed and managed properly by the management.
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During the year, the remuneration paid to the Group’s external auditors is set out as follows:

Services rendered for the Group HK$’000
Audit services 8,766
Non-audit services
— Taxation services 686
— Other professional services 2,639
Total 12,091

The Board recognises the importance of good communication with Shareholders. Information in relation to the
Group is disseminated to Shareholders in a timely manner through a number of formal channels, which include
interim and annual reports, announcements and circulars. Such published documents together with the latest
corporate information and news are also made available on the website of the Company.

The Company’s AGM is a valuable forum for the Board to communicate directly with the Shareholders. The
Chairman actively participates in the AGM and personally chairs the meeting to answer any questions from the
Shareholders. The Chairmen of the Audit Committee and Remuneration Committee or in their absence, another
member of the respective committees or failing this his duly appointed delegate, are also available to answer
questions at the AGM. The chairman of any independent board committee formed as necessary or pursuant to
the Listing Rules (or if no such chairman is appointed, at least a member of the independent board committee)
will also be available to answer questions at any general meeting of the Shareholders to approve a connected
transaction or any other transaction that is subject to independent Shareholders’” approval.

Separate resolutions are proposed at the general meetings for each substantial issue, including the re-election of
the retiring Directors.

The Company’s last AGM was held on 6th June, 2008 and the AGM circular was sent to the Shareholders at
least 21 days prior to the meeting, setting out details of each proposed resolution, voting procedures (including
procedures for demanding and conducting a poll) and other relevant information. The Chairman explained the
procedures for demanding and conducting a poll again at the beginning of the meeting and revealed the level of
proxies voted in respect of each resolution.

The next AGM will be held on 15th June, 2009, the notice of which will be sent to the Shareholders at least
20 clear business days before the meeting. An explanation of the detailed procedures for conducting a poll will
be provided to the Shareholders at the commencement of the meeting. The Chairman will answer any questions
from the Shareholders regarding voting by way of a poll. The poll results will be published in accordance with the
requirements of the Listing Rules effective on 1st January, 2009.
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Enhancing corporate governance is not simply a matter of applying and complying with the CG Code of the Stock
Exchange but also about promoting and developing an ethical and healthy corporate culture. We will continue to
review and, where appropriate, improve our current practices on the basis of our experience, regulatory changes
and developments. Any views and suggestions from our Shareholders to promote and improve our transparency
are also welcome.

On behalf of the Board

Arthur George Dew
Chairman

Hong Kong, 9th April, 2009
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The board of directors of the Company (“Board”) presents their annual report and the audited consolidated
financial statements of the Company and its subsidiaries (collectively “Group”) for the year ended 31st December,
2008.

The Company acts as an investment holding company and provides corporate management services. The principal
activities of its principal subsidiaries, associates and jointly controlled entities at 31st December, 2008 are set out
in notes 58, 59 and 60 to the consolidated financial statements respectively.

The results of the Group and appropriations of the Company are set out in the consolidated income statement on
page 59 and in the accompanying notes to the consolidated financial statements.

The Board has proposed the payment of a final dividend of HK30 cents per share for the year ended
31st December, 2008 payable to the shareholders of the Company (“Shareholders”) whose names appear on the
register of members of the Company on Monday, 15th June, 2009. Since an interim dividend of HK15 cents per
share was paid on Friday, 7th November, 2008, the total dividend for the year is HK45 cents per share. Details are
set out in note 17 to the consolidated financial statements.

During the year, the Group spent HK$128,638,000 on investment properties. Certain of the Group’s properties
previously included in properties held for sale with carrying values of HK$39,554,000 were transferred to
investment properties.

The Group’s investment properties were revalued on 31st December, 2008 at HK$3,024,003,000. The net
decrease in fair value of HK$549,307,000 attributable to investment properties held at 31st December, 2008 has

been charged to the consolidated income statement.

Details of these and other movements in the investment properties of the Group during the year are set out in note
18 to the consolidated financial statements.

During the year, the Group spent HK$81,475,000 on property, plant and equipment. The Group also disposed of
certain of its property, plant and equipment with a carrying value of HK$931,000.

Details of these and other movements in the property, plant and equipment of the Group during the year are set
out in note 19 to the consolidated financial statements.

Particulars of major properties of the Group at 31st December, 2008 are set out on pages 176 to 178.

Details of movement in the share capital of the Company during the year are set out in note 39 to the consolidated
financial statements.

Particulars of the share option scheme of the Company are set out in note 40 to the consolidated financial
statements.
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The directors of the Company (“Directors”) during the year and up to the date of this report were:

Executive Directors:
Lee Seng Hui
Edwin Lo King Yau
Mak Pak Hung

Non-Executive Directors:
Arthur George Dew
Lee Su Hwei

Independent Non-Executive Directors:
Wong Po Yan

David Craig Bartlett

John Douglas Mackie

Alan Stephen Jones

In accordance with Article 105(A) of the articles of association of the Company (“Articles of Association”), Messrs.
Lee Seng Hui, Mak Pak Hung and Alan Stephen Jones shall retire from office by rotation and, being eligible, offer
themselves for re-election.

None of the Directors proposed for re-election at the forthcoming annual general meeting of the Company (“AGM”)
has an unexpired service contract with the Group which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.

All the Non-Executive Directors (including the Independent Non-Executive Directors (“INEDs”)) were appointed
for a specific term of one year which shall continue until 31st December, 2009 but subject to the relevant
provisions of the Articles of Association or any other applicable laws whereby the Directors shall vacate or retire
from their office.

At 31st December, 2008, Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Mak Pak Hung, Directors, had the following
interests in the shares and underlying shares of the Company and its associated corporations, within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”), as recorded in the register required to be kept under
Section 352 of the SFO:

Number of shares  Approximate % of
and underlying the relevant issued
Name of Directors ~ Name of companies shares held share capital Nature of interests

Lee Seng Hui the Company 108,649,413 44.52% Personal interests (held as beneficial owner)
in 22,921 shares and other interests in
108,626,492 shares (Note 1)

Lee Su Hwei the Company 108,626,492 44.51% Other interests (Note 1)
Mak Pak Hung Sun Hung Kai & Co. 15,000 0.00% Personal interests
Limited (“SHK”) (Note 3) (held as beneficiary of trust)
(Note 2)
ALLIED GROUP LIMITED
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Notes:

1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee Trust, being a discretionary trust which indirectly held 108,626,492
shares of the Company.

2. SHK s an indirect non wholly-owned subsidiary of Allied Properties (H.K.) Limited which in turn is a non wholly-owned subsidiary of the
Company. Therefore, SHK is an associated corporation of the Company within the meaning of Part XV of the SFO.

3. This represents the deemed interest in 15,000 shares of SHK (“Awarded Shares”) duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme. The Awarded Shares are subject to a vesting scale in tranches whereby one-third of the
Awarded Shares thereof shall be vested and become unrestricted from 16th April, 2009; another one-third thereof shall be vested and
become unrestricted from 16th April, 2010; the rest of the one-third thereof shall be vested and become unrestricted from 16th April,
2011.

4. Allinterests stated above represent long positions.

Save as disclosed above, at 31st December, 2008, none of the Directors and chief executive of the Company
had any interests or short positions in any shares, underlying shares or debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the SFO, as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers.

During the year and up to the date of this report, the following Directors (not being the INEDs) are considered to
have interests in the businesses which compete or are likely to compete with the businesses of the Group pursuant
to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) as
set out below:

(i) Mr. Arthur George Dew is a director of Aillied Properties (H.K.) Limited (“APL”) which, through a subsidiary, is
partly engaged in the business of money lending;

(i) Mr. Lee Seng Hui and Ms. Lee Su Hwei are two of the trustees of Lee and Lee Trust which is a deemed
substantial shareholder of each of APL, SHK, Tian An China Investments Company Limited (“TACI”) which,
through their subsidiaries, are partly engaged in the businesses as follows:

—  APL, through a subsidiary, is partly engaged in the business of money lending;

—  SHK, through certain of its subsidiaries, is partly engaged in the businesses of money lending and
property investment; and

—  TACI, through certain of its subsidiaries, is partly engaged in the businesses of money lending, property
development and investment;

(iii) Mr. Lee Seng Hui is a director of Allied Kajima Limited which, through certain of its subsidiaries, is partly
engaged in the businesses of property rental and hospitality related activities; and

(iv) Messrs. Lee Seng Hui and Edwin Lo King Yau are directors of TACI which, through certain of its subsidiaries, is
partly engaged in the businesses of money lending, property development and investment.

Although the above mentioned Directors have competing interest in other companies by virtue of their respective
common directorship, they will fulfil their fiduciary duties in order to ensure that they will act in the best interest
of the Shareholders and the Company as a whole at all times. Hence, the Group is capable of carrying on its
businesses independently of, and at arm’s length from, the businesses of such companies.

No contracts of significance to which the Company or any of its subsidiaries was a party and in which the
Directors had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

A ALLIED GROUP LIMITED
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At no time during the year was the Company or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other
body corporate with the exception of granting of share options to subscribe for shares in the Company under its
share option scheme.

At 31st December, 2008, the following Shareholders had interests in the shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Approximate % of

Number of the relevant issued
Name of Shareholders shares held share capital Notes
Cashplus Management Limited (“Cashplus”) 32,781,800 13.43% -
Zealous Developments Limited (“Zealous”) 32,781,800 13.43% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 31.07% -
Lee and Lee Trust 108,626,492 44.51% 3,4
Penta Investment Advisers Limited (“Penta”) 20,992,000 8.60% -
John Zwaanstra 20,992,000 8.60% 5
Profit Harbour Investments Limited (“Profit Harbour”) 19,081,324 7.82% -
Yue Jialin 19,081,324 7.82% 6,7
UBS AG 17,761,964 7.28% 8

Notes:

1.

2.

This represents the same interest of Cashplus in 32,781,800 shares.

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore deemed to have an interest in the shares in which Cashplus was
interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust, being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust, and were therefore deemed to have an interest in the shares in which Minty and Zealous were interested.

Mr. John Zwaanstra was deemed to have an interest in the shares through his 100% interest in Penta.
This represents the same interest of Profit Harbour in 19,081,324 shares.

Profit Harbour is wholly-owned by Mr. Yue Jialin. Mr. Yue Jialin was therefore deemed to have an interest in the shares in which
Profit Harbour was interested.

UBS AG was interested in 14,279,964 shares in the capacity of beneficial owner and 3,482,000 shares in the capacity of person having a
security interest in shares.

All interests stated above represent long positions. As at 31st December, 2008, no short positions were recorded in the register required to
be kept under Section 336 of the SFO.
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Details of the Directors’ emoluments and of the five highest paid individuals in the Group are set out in note 12 to
the consolidated financial statements.

The emolument policy of the employees of the Group is set up by the Executive Committee on the basis of their
merit, qualifications and competence.

The emoluments payable to Directors will depend on their respective contractual terms under their employment
contracts or service contracts as approved by the Board on the recommendation of the Remuneration Committee,

having regard to the Company’s operating results, individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to Directors and eligible employees, details of
the scheme is set out in note 40 to the consolidated financial statements.

The aggregate sales attributable to the Group’s five largest customers accounted for less than 30% of the total
turnover for the year. Also the aggregate purchases attributable to the Group’s five largest suppliers taken together
were less than 30% of the Group’s total purchases for the year.

During the year, the Company made the following purchases of its own shares on the Stock Exchange:

Purchase consideration

Month of purchase on the Number of per share Aggregate
Stock Exchange in 2008 shares purchased Highest Lowest consideration paid

HK$ HK$ HK$
January 64,000 29.00 27.50 1,820,800
March 12,000 33.10 33.05 397,100
July 14,000 28.20 27.60 392,800
September 12,000 14.00 14.00 168,000
October 86,000 13.30 8.98 850,760
November 10,000 9.00 8.80 89,200

Save as disclosed above, neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the year.

The Group made charitable donations of HK$2,641,000 during the year.

The Company is committed to maintaining a high standard of corporate governance practices. Information on the
corporate governance practices adopted by the Company is set out in the Corporate Governance Report on pages
14 to 23.
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Based on the information that is publicly available to the Company and within the knowledge of the Directors,
as at the date of this report, the Company has maintained sufficient public float as required under the Listing Rules.

A resolution will be submitted to the AGM to re-appoint Messrs. Deloitte Touche Tohmatsu as the auditor of the

Company.

On behalf of the Board

—— S~

Arthur George Dew
Chairman

Hong Kong, 9th April, 2009
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TO THE MEMBERS OF ALLIED GROUP LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of
Allied Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 59 to
174, which comprise the consolidated and Company balance
sheets as at 31st December, 2008, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation
of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether
the consolidated financial statements are free from material
misstatement.
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AUDITOR’S RESPONSIBILITY (CONT’D)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the entity’s preparation and true and fair presentation of
the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31st December, 2008 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the Hong Kong Companies
Ordinance.

/%azﬁﬁ 74;;{ ZSZQazér

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
9th April, 2009

BELET S AE ()

FAZW BORATAR PP DU AT BR A7 & A5 ko P
B LA BRI IR - TEE 27
TR T A% R Y B L4 Al R by TR
B S k1 4 B 1 A SRR AR A R B R Bt
A JE B o TE RPN %A U R > A% BT 1 B
2% ) i 4 R FLRL T 22T b 81 R A B B Sk R A
BB R AR PE ] > LR R < AR > (HAE
Ty ] AR I A RE B R S - AR
BLAE R B bR 9w EOR 9 S s e K
Y Er st il at 9 & B0 - DA RSP AR G 85
R BT HT7 5 o

AT - FAM AT Y B A% e Ty 70 R e E
2 FAM Y B A R S SR (A o

=R

WML > G MEIRER ORI T MRS
WARERA TR BAR K HEMR
“EENEF A= HMFHRAL &
EEBEZH FENEA LESRE > e
e BT N F R 2 o i

B « RS BT
BB T

i
“EFJUFMA AR



for the year ended 31st December, 2008

Revenue
Other income

Total income

Cost of sales and other direct costs

Brokerage and commission expenses

Selling and marketing expenses

Administrative expenses

Discount on acquisition of
additional interests in subsidiaries

Profit on deemed acquisition of
additional interests in subsidiaries

Net (loss) profit on deemed disposal of
partial interests in subsidiaries

(Loss) gain on fair value change of
warrants of a listed associate

Net profit on deemed disposal of
partial interests in listed associates

Changes in values of properties

Impairment loss recognised for
available-for-sale financial assets

Bad and doubtful debts

Other operating expenses

Finance costs

Share of results of associates

Share of results of jointly controlled
entities

Profit before taxation
Taxation

Profit for the year
Attributable to:

Equity holders of the Company
Minority interests

(Loss) earnings per share
Basic

Diluted

W FF /A= B

2008 2007
—EENE TERTLAE
Notes HK$’000 HK$’000
R 5 FHBxT Fioo
A 5&6 3,493,736 4,889,405
HA A 399,808 730,817
A 3,893,544 5,620,222
FH B BN AS e LA T AR (776,150) (713,620)
BaH A A2 (211,725) (414,595)
Bl T I e (61,342) (69,374)
TH H (1,388,166) (1,397,523)
AT 8 A i 2 ) R A M
i 222,284 -
5, 2 WA I N G 2 )RR A M 22
vl 7 34,401 -
2 B B 2 w4y
Wtk 2 (Rst8) Jis A 748 8 (5,546) 401,844
— M T R BRI RS
NEEEE 2 (R ikg: 9 (284,089) 36,091
5 B TR A R
W25 22 s F) A - 151,522
YIEfE(HE) 10 (585,160) 485,281
]t A i
TR 2 W E 1R (109,983) (2,000)
SRR 11 (463,190) (269,406)
HAth 58755 2 (176,852) (134,091)
Tl AR 13 (93,751) (341,273)
iR /N E S 194,308 302,945
JREAG L[] 12 il 2
ES (6,826) 131,106
R BRI ¥ 14 181,757 3,787,129
BiIA 15 (59,805) (310,381)
AAE 35 121,952 3,476,748
JEAG T
AN F R (231,449) 1,901,254
DB 353,401 1,575,494
121,952 3,476,748
HK$ HK$
BT HIT
B (548 217 16
FHA (0.95) 7.76
7 (0.95) 7.76
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at 31st December, 2008

Non-current assets

Investment properties

Property, plant and equipment

Prepaid land lease payments

Goodwill

Intangible assets

Interests in associates

Interests in jointly controlled entities

Available-for-sale financial assets

Statutory deposits

Loans and advances to consumer
finance customers due after one year

Loans and receivables

Deferred tax assets

Current assets

Properties held for sale and
other inventories

Financial assets at fair value through
profit or loss

Prepaid land lease payments

Loans and advances to consumer
finance customers due within one year

Trade and other receivables

Amounts due from associates

Amount due from a jointly controlled
entity

Tax recoverable

Short-term pledged bank deposits

Cash and cash equivalents

Current liabilities

Trade and other payables

Financial liabilities at fair value through
profit or loss

Amounts due to associates

Amounts due to jointly controlled
entities

Tax payable

Bank and other borrowings due
within one year

Loan notes

Provisions

Other liabilities due within one year

Net current assets

Total assets less current liabilities

ALLIED GROUP LIMITED
BEREERAQA

ERBEE

BB

UE &
TERBH

ik

WG

T o ] 2 i d
T[] 2 ] £ 3 2 i 2
ATl
HEkE
—AEAR B 2 FAN BB
EIRN Y& TN
L BRI IR
IESERL I

hRBEE

B Y2E &
HAtfF &

B AR 2R ARTE B (E
S B < Rl
T
—AENENH 2 FAN TS
L IRN Y SE TN

5 5 B H A ISR
L NIV

— [ L[] 2 4 3
KK

AT g [E B IE

JE I SRATHE I A K
Hae kREEHY

RBRE

B 5 B H A A 3RO
2R i MR N FE(E
Ji B 4l £
OB 2 ) K IR
R I [e] 42 1l £ 5

KA
FEABLIE
—AENEI 2 AT
JHAE R
HE R
A
—AE R EI 2 HoAh R

RBEEFH
REERRBRE

RoFR T A=A

Notes

o
Rt 5

18
19
20
21
22
26
27
28

29
30
31

32

33
20

29

34
35

36

37

38

42
43
44
45

2008 2007
—EEN\F R4
HK$’000 HK$’000
FET T
3,024,003 3,405,200
349,517 322,542
349,111 349,857
268,259 229,219
370,512 358,821
4,010,520 3,453,940
934,693 998,767
273,346 1,423,970
18,356 29,729
1,743,487 1,475,395
164,167 5,806
122,500 66,576
11,628,471 12,119,822
410,476 482,809
423,347 1,209,501
6,130 6,009
2,588,361 2,145,159
4,664,897 5,884,449
104,818 156,448
3,375 2,192
36,835 3,382
130,500 121,000
2,591,463 2,811,029
10,960,202 12,821,978
1,638,438 2,071,774
48,944 71,843
13,842 12,605
14,111 39,063
76,026 152,616
1,403,803 891,364
- 115,226

62,771 75,074
596 734
3,258,531 3,430,299
7,701,671 9,391,679
19,330,142 21,511,501
Annual Report 2008



at 31st December, 2008

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to equity holders
of the Company

Shares held for employee ownership
scheme

Employee share-based compensation
reserve

Minority interests

Total equity

Non-current liabilities

Bank and other borrowings due
after one year

Deferred tax liabilities

Provisions

Other liabilities due after one year

The consolidated financial statements on pages 59 to 174 were
approved and authorised for issue by the Board of Directors on

RoFR T A=A

2008 2007
—EENE CEELAF
Notes HK$’000 HK$’000
R 5E FHBxT T T
WA #E
il 39 488,077 488,473
B3 A e [t 41 7,849,867 8,696,176
AATRR
EihRER 8,337,944 9,184,649
BEERMESE
BEERH (32,580) -
RSB EEME
& 10,002 -
DERRES 8,268,842 9,234,306
A 16,584,208 18,418,955
FRBEE
—AEEEIH 2 RAT
B Ho A £ B 42 2,479,250 2,779,592
PR AERE A B 1 31 241,962 308,178
Bl 44 24,722 4,773
—AEAFI A HAh B 45 - 3
2,745,934 3,092,546
19,330,142 21,511,501

9th April, 2009, and are signed on its behalf by: wEEHAREE .

Arthur George Dew Edwin Lo King Yau
P ET ERH
Director Director
HH #HH
An

PEOFFN74HZ A MBE R BE RGN
TR H U H e TS > 3 H T3
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at 31st December, 2008

Non-current assets

Property, plant and equipment
Investments in subsidiaries
Amounts due from subsidiaries

Current assets

Financial assets at fair value through
profit or loss

Trade and other receivables

Amounts due from subsidiaries

Cash and cash equivalents

Current liabilities

Trade and other payables
Amount due to a subsidiary
Loan notes

Provisions

Net current assets

Total assets less current liabilities
Capital and reserves

Share capital

Share premium and reserves

Total equity

Non-current liability
Amount due to a subsidiary

<

RoFR T A=A

FRBEE
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I ot A % fett
AR

ERBEE
IR [ g 2~ i
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Arthur George Dew
IEDE

Director

2

2008 2007
—EBNE L
Notes HK$’000 HK$’000
B FET THIT
19 1,079 1,450
24 714,414 714,414
25 2,207,744 -
2,923,237 715,864
33 10,790 351,826
7,175 4,298
25 2,391,194 2,348,818
36 506,470 1,049,854
2,915,629 3,754,796
3,043 2,774
25 - 1,666,714
43 - 46,060
44 118 247
3,161 1,715,795
2,912,468 2,039,001
5,835,705 2,754,865
39 488,077 488,473
41 1,924,170 2,266,392
2,412,247 2,754,865
25 3,423,458 -
5,835,705 2,754,865
Edwin Lo King Yau
SR
Director
#HH
Annual Report 2008



for the year ended 31st December, 2008 BE_ZT/)NF+HA=ZF+—HILEE

Attributable to equity holders of the Company
AL BRI

Equity

component of

convertible

bonds of a

Property Investment  Capital Non- subsidiary

revaluation  revaluation - redemption distributable ~fi Minority

Share Share  reseve  reseve  reseve Translation  reseve  Capital Accumulated  Dividend WEATZ  interests Total
capital ~ premium ¥ B B resenve FE e profis  reserve Total - HIEGE DU equiy
Rk RbEE  EHERE EMRE  RORE B RERE  GARE T RERG ot ARG RoRER  EEAR
HK§'000  HK$'000  HKS'000  HKS'000  HK§'000  HK$'000  HKS'000  HK$'000  HK§'000  HKS'000  HK$'000  HK$'000  HK§'000  HKS$'000
Tér Tt T T TEx Tx T T T T TEx T TiEn TiEx

At stJanuary, 2007 BEFFLE—A—H 494033 1519481 19241 521006 208115 16255 55006 1517 4351867 98633 7285414 3487 613,218 13421119
Surplus arising on revaluation  EffififR - - 135 326349 - - - - - - 353,664 - 37668 681332
Deferred tax ERA - - 4780 (300) - - - 15 - - 6065) - e ()
Exchange difference arisingon AN ST

translation of foreign operations ~ Z IS4 - - - B B 3,593 - - - - 3,593 = 4,863 8,436
Share of post-acquisition reserve [ E/A

movements of associates B 228 - - 16 426 ) - ) - Y - 59190 103611
Share of post-acquisition HEff LR

reserve movements of (1

jointly controlled entites i - - = ®) - 178 - - - - 175 - 4085 1589

Net income (expenses) recognised B HRERE L

directly in equity WA (R0 9 - - 20551 326467 - 63,837 - (4,488) - - 408367 - 393,760 802,127
Profit attributable to equity holders EAUAEf B - = B - - B - 1901254 - 1,901,254 - 1575494 3,476,748
Released on disposal of HEmLE

available-for-sale SREER

financial assets (0] = = - (215,758) = = = = = - (215,758) - (234198)  (449,956)
Total recognised incomeand ~ ERE L

expenses o the year WA KB4 . S nET 110709 Y S A8 1,001,254 - 203863 - B0% 3828910
Released on disposal of HERBATR

subsidiaries il - - - - - - - - - - - - (69129 (69,129
Deemed disposal of partial RALEMEAT

interests in subsidiaries WS = = = = = = = = = = = - 298629 298,629
Increase in minority interests L5 a2~ IR

due to placing and subscription ~ ARRAELZ

of shares in a subsidiary YRR = = = - — 145,69
Issue of subsidiaries shares to Y BRI R BT

minoriy interests TR AR = = = = = = = = = = = - 34037 34037
Decrease in minority interests A~ MG
due tofurther acquisitionof ~ AFREBFEDH

shares of subsidiaries R = = = = = = = = = = = - (39734)  (39.734)
Dividend distribution to UNSigs Uity

minoriy interests a3} = = = = = = = = = = = — (302467) (302,467)
Interim dividend declared EERTHRE B - = = - - = - (36646) 36,646 B - - =
Dividend paid EffRE - - - - - - - - - (134509)  (134509) - - (134509
Overprovision of dividend s - - - - - - - - 70 (770) - - - -
Proposed final dividend BRRARE - - - - - - - - (M4649)  1464% - - - -
Redemption of convertble bonds TR k4 - - - - - - - - 418 - 48 (487 - B069)
Share repurchased and cancelled R (3R Rt (5,560) - - = = = = - (54977) - (60537) = - (60,537)
Transfer on share repurchase ~ FHFIMR Pl B - = = 5,560 - = = (5,560) = = = = =
At 315t December, REFELE

2007 TR0 488,473 1,519,481 41,792 631,735 213,675 80,112 55,226 (2,971) 6,010,630 146496 9,184,649 - 9234306 18,418,955
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for the year ended 31st December, 2008 BE_ZT/N\F+A=F+—HILEE

Adtributable to equity holders of the Company

AOARFEA

Employee
Shares  share-
held for ~ based
employee  compen-
Property Investment  Capital Non- ownership  sation

revaluation revaluation redemption distributable Accumu- scheme reserve  Minority

Share  Share  reserve  reserve  reserve Translation  reserve  Capital  lated Dividend ARERR  HRG  interests  Totl

cpital premiom ¥ RE  EA  reene  H reeve  profits  resene  Total BEE XHZEE  SH  eqity
RAe BORE EfRE EfEE WOEG ERRE REEE SARR ZEN BRER 4% RERD MOER RRER RmAE
HKS'000  HKS'000  HK$'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 ~HKS'000
Thn TErn THRn TEn TEr T TEr T THn T TEr TEn TEn  TEm TEn

At stJanuary, 2008 REFZE-A-A 488473 1519481 41,792 631735 213,675 80112 55226  (2971) 6,010,630 146,496 9,184,649 = - 9,234,306 18,418,955
Deficit arising on revaluation i = = - (88999) = = = = = - (88993 = - (78,299) (167,292)
Acquisition of associates B ALT - - - - - - - - (2230 - @30 - - (870 (0172)
Deferred tax IR - - 494 300 - - - - - - 794 - - 557 1,351
Exchange difference arisingon ~ TTHiANER TR &

translation of foreign operations 2 B3¢ = = = = - 258 = = = - 2258 = - 733 9581
Share of post-acquisition reserve  KEIEE &4

movements of associates ettip el - - - (145 - 63,867 - (5,79 = - 50612 = 350 74415 125377
Share of post-acquisition BRI

reserve movements Of /Jt\%qﬁ(%fﬁ

jointly controlled entities Fhti%s - - - (17) - (9,600 - = - - (9617) = - 34100 (13,027)

Netincome (expenses) recognised  FLAERER T1TERL

diecl nequity WA B30 B - S G616 - 5655 SGTY @3 - M) - B0 (8 (41R)
(Loss)profit attributable to LS (B )

equity holders il - - - - - - - - (231,449 - (231,49 - - 353401 121952
Impairment loss recognised T e

of available-for-sale B

financial assets B - - - 56,624 - - - - - - 56,64 - - 43813 100437
Released on disposal of h EnfkiE

available-for-sale SRR

financial assets il - - - (417,786) - - - - - - (417,786) - - (486,205) (903,991)

Total recognised income and ~ SFME L
expenses forthe year AR B4 . S ) - 5652 -6 (5375 - (69859 S B0 625) (75578

Deemed disposal of partial RALEMEAT

interests in subsidiaries iR = = = = = = = = = = = = - 812 2812
Decrease in minority interests (Y B A Fl

dueto repurchase of shares Bl 2 D8R

of subsidiaries iy = = = = = = = = = = = = - (103,720) (103,720)
Decrease in minority interests i~ BIHE

due to further acquisition Nl GETECR

of shares of subsidiaries i) = = = = = = = = = = = = ~ (508,340) (508,340)
Purchase of shares for employee 1R SRyl

ownership scheme BRRA - - - - - - - - - - - (32,580 - - (32,580)
Recognition of equitysetfled  BERBLMERES:

share-based payment IR = = = = = = = = = = = - 9652 - 9652
Dividend distribution to bsigs LT

minoriy interests RS = = o = o = o = o = o = - (278941) (278,941)
Interim dividend declared EENGETES - - - - - - - - (36,62) 3662 - - - - -
Dividend paid Bl - - - - - - - - 813 (183113) - - - 8)
Overprovision of dividend REEHRHE - - - - - - - - 5 () - - - - -
Proposed final dividend A RE - - - - - - - BN A v I ER i - = = = =
Transfer from accumulated profits -t 7t iiFl &2

{o capital reserve ARl - - - - - - - % 4 - - - - - -
Share repurchased and cancelled R (3R Rt (396) - - - = = = - (33 -3 = = -3
Transfer on share repurchase ~ FAIT Rkt - - - - 3% - - - (%) - - - - - -
At315t December, 2008 BB RS-0 48077 1519481 4228 174406 24071 136637 55206 (8745) 5643308 7377 83794 (32580 10,002 8268842 16,564,208
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for the year ended 31st December, 2008

Operating activities
Profit for the year

Adjustments for:
Net unrealised loss (profit)
on financial assets at fair value
through profit or loss
Net decrease (increase) in fair value
of investment properties
Bad and doubtful debts
Impairment loss recognised
for available-for-sale financial assets
Finance cost
Taxation
Depreciation
Impairment loss recognised (reversed)
for properties held for sale
Amortisation of intangible assets
Impairment loss recognised (reversed)
for interests in associates
Expenses recognised for employee
ownership scheme of
Sun Hung Kai & Co. Limited (“SHK")
Shares of results of jointly controlled
entities
Amortisation of prepaid land lease payments
Net loss (profit) on deemed disposal
of partial interests in subsidiaries
Loss on disposal of property,
plant and equipment
Loss (profit) on disposal of associates
Loss on disposal of intangible assets
Profit on disposal of available-for-sale
financial assets
Discount on acquisition of
additional interests in subsidiaries
Share of results of associates
Profit on deemed acquisition of
additional interests in subsidiaries
Net exchange gain
Impairment loss reversed for property,
plant and equipment
Profit on disposal of a jointly controlled
entity
Loss on redemption of convertible bonds
Net profit on deemed acquisition of
partial interests in listed associates
Profit on disposal of subsidiaries
Profit on disposal of investment properties

Operating cash flows before movements
in working capital

W FF /A= B
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2008 2007
—EEN\E S i
HK$'000 HK$'000
THx Tkt
121,952 3,476,748
588,249 (44,356)
549,307 (445,878)
497,142 98,051
109,983 2,000
93,751 341,273
59,805 310,381
57,385 46,325
36,796 (34,660)
24,957 26,252
14,752 (26,873)
9,652 -
6,826 (131,106)
6,108 5,417
5,546 (401,844)
744 4,779

28 (2,460)

23 -
(347,674) (598,227)
(222,284) =
(194,308) (302,945)
(34,401) -
(27,294) (13)
(943) (4,743)
(5) -

- 979

- (151,522)

- (61,689)

- (11,902)
1,356,097 2,093,987
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for the year ended 31st December, 2008

Increase in properties held for sale
and other inventories

Decrease (increase) in financial assets

at fair value through profit or loss
Increase in loans and advances to
consumer finance customers
Decrease (increase) in trade and
other receivables
Decrease (increase) in amounts
due from associates

(Increase) decrease in loans and receivables
(Decrease) increase in financial liabilities

at fair value through profit or loss

(Decrease) increase in trade and other payables
Decrease in provision and other liabilities

Cash from (used in) operations
Hong Kong Profits Tax paid
Interest paid

Taxation outside Hong Kong paid

Net cash from (used in) operating activities

Investing activities

Proceeds on disposal of available-for-sale

financial assets
Amounts repaid by associates
Net repayment of statutory deposits

Amount repaid by a jointly controlled entity

Proceeds on disposal of property,
plant and equipment

Acquisition of additional interests in subsidiaries

Purchase of investment properties

Acquisition of additional interests in associates
Purchase of property, plant and equipment

Acquisition of associates

Acquisition of subsidiaries (net of cash and

cash equivalents disposed)
Amounts advanced to associates

Purchase of available-for-sale financial assets

Additions to intangible assets

Acquisition of jointly controlled entities

Increase in pledged bank deposits

Amount advanced to a jointly controlled entity
Additions to prepaid land lease payments

Dividends received from associates

Disposal of subsidiaries (net of cash and

cash equivalents disposed)

Proceeds on disposal of an investment property

Proceeds on disposal of associates

Dividends received from jointly
controlled entities

Repayment of net amount due
from investee companies

Additions to investment properties

Net cash used in investing activities

ALLIED GROUP LIMITED
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2008 2007
—EEN\E —ERALAE
Notes HK$’000 HK$'000
fff 5k FET FHIC
(2,588) (1,657)
174,568 (545,232)
(1,066,953) (819,837)
1,127,467 (2,165,598)
15,891 (18,864)
(182,978) 216
(13,625) 69,871
(401,018) 598,111
(16,907) (1,599)
989,954 (790,602)
(293,748) (210,685)
(101,006) (331,709)
(2,662) (991)
592,538 (1,333,987)
347,830 695,389
79,360 5,000
11,366 48,144
5,078 5,179

53 1,606
(306,062) (59,208)
(128,638) =
(104,941) (608,297)
(79,905) (81,975)
(75,359) —
49 (39,584) (5,568)
(38,527) (1,340)
(33,918) (215,347)
(26,808) 9,677)
(15,563) -
(9,500) (120,000)
(6,235) (5,029)
(5,485) (65,570)

- 28,855

- 17,876

- 8,098

- 5,300

- 2,269

- 1,747

- (862)
(426,838) (353,410)
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for the year ended 31st December, 2008

Financing activities
New bank and other borrowing raised
Amount advanced by a jointly
controlled entity
Net proceeds from issue of shares
by subsidiaries
Amounts advanced by associates
Repayment of bank and other borrowings
Dividend paid by subsidiaries to minority
shareholders
Dividend paid
Repayment of loan notes
Amounts paid for share repurchase
by subsidiaries
Purchase of shares for employee ownership
scheme of SHK
Repayment to minority interests
Amounts paid on shares repurchase of
the Company
Redemption of convertible bonds
Amounts repaid to associates

Net cash (used in) from financing activities

Net (decrease) increase in cash and
cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end
of the year

Analysis of the balances of cash and
cash equivalents

Cash and cash equivalents

Bank overdrafts

W FF /A= B

ME XK
BEERLT R
— 3L ) 43

Bk
P2 B AT A B 1%
S
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(R RAT JOEAM A
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BT D BIRR

74/ B e A B S
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TR IBHE 2 Fl R

MEXR (TR FEE RS FE

RERBEEEY
(B ) R

EX@BHoTE

RENZAERRE
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RERZRERRE
EEn

RERREEEY
BT

BaRBE%EY

RAITIEX

2008 2007
—EEN\E S i
HK$'000 HK$'000
THx Tkt
1,084,846 2,429,323
35,000 20,000
11,018 2,186,470
600 28
(826,785) (1,305,768)
(248,258) (344,397)
(183,113) (134,509)
(117,059) -
(70,715) -
(32,580) -
(25,522) -
(3,733) (60,537)

- (38,604)

- (160)
(376,301) 2,751,846
(210,601) 1,064,449
9,035 (803)
2,793,029 1,729,383
2,591,463 2,793,029
2,591,463 2,811,029
- (18,000)
2,591,463 2,793,029
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for the year ended 31st December, 2008

1.

GENERAL

The Company is a public limited company incorporated
in the Hong Kong Special Administrative Region (“Hong
Kong”) and its shares are listed on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”). The address of
the registered office and principal place of business of the
Company is 22/F, Allied Kajima Building, 138 Gloucester
Road, Wanchai, Hong Kong.

The consolidated financial statements are presented in
Hong Kong dollars, which is the same as the functional
currency of the Company.

The Company acts as an investment holding company and
provides corporate management services. The principal
activities of its principal subsidiaries, associates and jointly
controlled entities are set out in notes 58, 59 and 60
respectively.

APPLICATION OF NEW OR REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the following
amendments and interpretations (“new HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are or have become effective and are
relevant to the operations of the Group.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of
Financial Assets

HK(IFRIC) — Int 11 HKFRS 2: Group and

Treasury Share Transactions

HK(FRIC) = Int 12 Service Concession

Arrangements

HK(IFRIC) — Int 14 HKAS 19 — The Limit on
a Defined Benefit Asset,
Minimum Funding
Requirements and

their Interaction

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has
been required.
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for the year ended 31st December, 2008

2

APPLICATION OF NEW OR REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (CONT’D)

The Group has not early applied the following new or
revised standards, amendments or interpretations that have
been issued but are not yet effective and are relevant to the
operations of the Group.

HKFRSs (Amendments) Improvements to HKFRSs!

HKAS 1 (Revised) Presentation of Financial
Statements?

Borrowing Costs?

Consolidated and Separate
Financial Statements3

Puttable Financial Instruments
and Obligations Arising on
Liquidation?

Eligible Hedged ltems?

Cost of an Investment in
a Subsidiary, Jointly
Controlled Entity or
Associate2

Vesting Conditions and
Cancellations?

Business Combinations3?

HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)
HKFRS 1 & HKAS27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 7 (Amendment) Improving Disclosures about
Financial Instruments?

Operating Segments?
Embedded Derivatives®

HKFRS 8

HK(IFRIC) — Int 9 and
HKAS 39 (Amendments)

HK(IFRIC) —

Int 13 Customer Loyalty Programmes*

HK(FRIC) — Distributions of Non-cash

Assets to Owners?

Int 17

L Effective for annual periods beginning on or after 1st January, 2009
except the amendments to HKFRS 5, effective for annual periods
beginning on or after st July, 2009.

2 Effective for annual periods beginning on or after 1st January, 2009.
3 Effective for annual periods beginning on or after 1st July, 2009.
g Effective for annual periods beginning on or after 1st July, 2008.
5 Effective for annual periods ending on or after 30th June, 2009.

The directors of the Company (“Directors”) anticipate
that the application of these new or revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of the
Group.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties
and financial instruments, which are measured at fair
value, as explained in the principal accounting policies set
out below.

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on Stock Exchange and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition and up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes
in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against the
interests of the Group except to the extent that the minority
has a binding obligation and is able to make an additional
investment to cover the losses.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 “Business Combinations”
are recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the excess is
recognised immediately in profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.

When a subsidiary is acquired through more than one
exchange transaction, the cost of acquisition is the
aggregate cost of the individual transactions, with the cost
of each individual transaction determined at the date of
each exchange transaction. Each transaction is treated
separately to determine the goodwill on that transaction,
using cost and fair value information at the date of each
exchange transaction.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less impairment. The results of
subsidiaries are accounted for by the Company on the
basis of dividend received or receivable.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interest in associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor an
interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets
of the associate, less any identified impairment loss.
Where necessary, adjustments are made to bring the
accounting policies of associates in conformity with the
Group. When the Group’s share of losses of an associate
equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate), the
Group discontinues recognising its share of further losses.
An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of that associate.

Any excess of the cost of acquisition over the Group's
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised as
goodwill. The goodwill is included within the carrying
amount of the investment and is assessed for impairment
as part of the investment. Any excess of the Group'’s share
of the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition, after
reassessment, is recognised immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.

Interest in jointly controlled entities

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity
that is subject to joint control, that is when the strategic
financial and operating policy decisions relating to the
activities require the unanimous consent of the parties
sharing control.

W FF /A S IR

3.

FTEETEHERE)

REBEE D 7] 2 s

B A mIIE AL T H R AR B
WEl > ME%A FIREIEMTE A 7] > AR IR A
B e -

BiE w2 s EE KA g R
w5 G ARG B R o MBI -
TR N W) 2 BB T 1 AR i A 4
0 2 ) Y T AR 5 Y 0 2
FOBRAE AT © a7 (B e 1R B 5 2 1R
KPR - AT > THBEHEARZ
BRHBOR > i 2 SUALE 2 o AL
B AU 8 M L A A B ) A 4 B R 5%
W x B 2 HE AR (EL 4 B B A A S
2N T 2 R AR RIS
B A A2 [0 B 2 1 AR s 4 o v A
A5 B A R U R AR BUR RS
A AT > B B S0 A s 1R e AR B

=23
=

WA S S R S A S O A S A g
N Z RS A A B - AR EERE
o I A P 3 (B 2 AT AT 25 R A e 5 T
B o FBRTIRIABE ZWRTEE > I (E
EATREAL > VERBUE M — A o AL HHE
W ATa A B~ R R ER AR AT
(B 1 A RS -2 26 L BT AT i 4% BT IR
TER R AR A AT -

A 25 ] B 2 B A T2 55
T A A T A BB 24 ) 2 M o i
B -

REEEGIRE S

BERET AR AR
7 B [ B HC A 4% 07 S [m] A28 — T A% 7 2L ]
Pl 2 R SETE Y o A BR % S < SR
%g&@%ﬂ%%%%%ﬁﬁ%ﬂz%ﬁ
—HFEE -



for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interest in jointly controlled entities (Cont'd)

Joint venture arrangements that involve the establishment
of a separate entity in which venturers have joint control
over the economic activity of the entity are referred to
as jointly controlled entities. The results and assets and
liabilities of jointly controlled entities are incorporated
in the consolidated financial statement using the equity
method of accounting. Under the equity method,
investments in jointly controlled entities are carried in
the consolidated balance sheet at cost as adjusted for
post-acquisition changes in the Group’s share of the net
assets of the jointly controlled entities, less any identified
impairment loss. Where necessary, adjustments are made
to bring the accounting policies of jointly controlled
entities in conformity with the Group. When the Group’s
share of losses of a jointly controlled entity equals or
exceeds its interest in that jointly controlled entity (which
includes any long-term interests that, in substance, form
part of the Group's net investment in the jointly controlled
entity), the Group discontinues recognising its share of
further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or
made payments on behalf of that jointly controlled entity.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the jointly controlled
entity recognised at the date of acquisition is recognised
as goodwill. The goodwill is included within the carrying
amount of the investment and is assessed for impairment
as part of the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition, after
reassessment, is recognised immediately in profit or loss.

Where the Group transacts with a jointly controlled entity
of the Group, unrealised profits and losses are eliminated
to the extent of the Group’s interest in the jointly controlled
entity.

Goodwill and discount on acquisition
Goodwill arising on acquisitions prior to 1st January, 2005

Goodwill arising on an acquisition of a subsidiary, an
associate or a jointly controlled entity for which the
agreement date is before 1st January, 2005 represents the
excess of the cost of acquisition over the Group's interest
in the fair value of the identifiable assets and liabilities
of the relevant subsidiary, associate or jointly controlled
entity at the date of acquisition.

For previously capitalised goodwill arising on acquisitions
after 1st January, 2001, the Group has discontinued
amortisation from 1st January, 2005 onwards, and such
goodwill is tested for impairment annually, and whenever
there is an indication that the cash generating unit to
which the goodwill relates may be impaired.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Goodwill and discount on acquisition (Cont’d)

Goodwill arising on acquisitions on or after 1st January,
2005

Goodwill arising on an acquisition of a subsidiary,
an associate or a jointly controlled entity for which
the agreement date is on or after 1st January, 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary, associate or jointly controlled entity at the date
of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated
balance sheet. Capitalised goodwill arising on an
acquisition of an associate or a jointly controlled entity
is included in the cost of the investment of the relevant
associate or jointly controlled entity.

On subsequent disposal of the relevant subsidiary, associate
and jointly controlled entity, the attributable amount of
goodwill capitalised is included in the determination of the
amount of profit or loss on disposal.

Excess of an acquirer’s interests in the net fair value of an
acquiree’s identifiable assets, liabilities and contingent
liabilities over cost (“discount on acquisition”)

A discount on acquisition arising on an acquisition of a
subsidiary, an associate or a jointly controlled entity for
which an agreement date is on or after 1st January, 2005
represents the excess of the net fair value of an acquiree’s
identifiable assets, liabilities and contingent liabilities
over the cost of the business combination. Discount on
acquisition is recognised immediately in profit or loss.
A discount on acquisition arising on an acquisition of
an associate or a jointly controlled entity is included as
income in the determination of the investor’s share of
results of the associate or a jointly controlled entity in the
period in which the investment is acquired.

W FF /A S IR

3.

FTEETEHERE)

EWBELE 2B RiT=(E)

W BELF—H— HEZ &AL
R

W S — ] J 2 ]~ M ) ] £
R (e B AR T RFE—H—H
B2 AR) A TR R U A A A
A5 BT WSO R B A AR Bl M 8 =)~
28 m B [ A S 2 TR B R
BeBR AR AP A R 2 2280 o o
S5 PR 1 A AT AT 2 RO (A 1R 51
HE o

WS A T R A 2 B B R AR B
EBER A FSIR o WO SN F eat
[F] 42 il £ 2 7 A= 2 AR AL R 1A A ] B
B T B[R] 42 i b 36 L BUE A

HAg M EABAME 2R B @) st q]
el > BB AL SR IRIA
jEE 2 4R

WO 2 A NI 2N AL ATl B~ A
1R R 2 20T 7 (6 2 i 4 ] A
ZESOH (YT )

WS P A S )~ T ) R A i 4 S
(Whafk H I —FFHE— A —Hl %)
FE A 2 O AR - SRRSO S R 2 AT
BE - ARAERA R A TIFEB
B G 0 A 2 Ry o WO R R IRy A 4R 4
SR A BRERD. o WO 2 ) B ) P 4 3
T M 22 WS B R T WS 45 - 3O o A i
BOE A EAL B m SR 2 il e 2 36
BRFFIVEUA



for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business, net of discounts and sales related taxes.

Income from properties developed for sale is recognised
when the significant risks and rewards of ownership of
the properties are transferred to buyers, which is when the
construction of relevant properties has been completed and
the properties have been delivered to the purchasers and
collectibility of related receivables is reasonably assured.
Profit or loss arising from the outright sale of an entire
development property prior to completion is recognised
when a binding sales contract becomes unconditional
and the risks and rewards of the owndership have been
transferred to the buyer. Deposits received from sales of
properties are carried in the balance sheet under current
liabilities.

Rental income from properties under operating leases,
including rentals invoiced in advance, is recognised on a
straight-line basis over the terms of the relevant leases.

Income from the provision of services, including medical
services, nursing agencies, physiotherapy and dental
services and elderly care services is recognised upon the
provision of relevant services or on a time apportionment
basis over the terms of the service contracts.

Income from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyer, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over the
goods sold.

Revenue from hotel operations is recognised when services
are provided.

Interest income from a financial asset is accrued on a time
apportionment basis, taking into account the principal
amounts outstanding and at the effective interest rate
applicable, which is the rate that discounts estimated
future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial
recognition.

Dividend income from investments is recognised when
the shareholder’s right to receive payment has been
established.

Commission income is recognised as income on a trade
date basis.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition (Cont’d)

Underwriting commission, sub-underwriting income,
placing commission and sub-placing commission are
recognised as income in accordance with the terms and
conditions of the relevant agreement or deal mandate
when relevant significant act has been completed.

Fees for management and advisory of funds are recognised
when the related services are rendered.

Realised profits or losses from financial assets at fair value
through profit or loss are recognised on a trade date basis
whilst the unrealised profits or losses are recognised from
valuation at the balance sheet date.

Profits and losses on trading in foreign currencies include
realised and unrealised gains less losses and charges, less
premiums arising from position squaring and valuation at
the balance sheet date of foreign currency positions on
hand.

Fixed-fee contracts

Fee received or receivable under fixed-fee contracts are
recognised on a time apportionment basis over the terms
of the fixed-fee contracts. Expenses incurred in connection
with the fixed-fee contracts are charged to the consolidated
income statement as incurred.

At each balance sheet date, tests are performed to ensure
the adequacy of the contract liabilities under the fixed-fee
contracts. In performing these tests, current best estimates
of future contractual cash flows under fixed-fee contracts
are used. Any deficiency is immediately charged to the
consolidated income statement by establishing a provision
for losses.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Croup as lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated
to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding in
respect of the leases.

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Leasing (Cont'd)

The Croup as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated balance sheet as a finance
lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged
directly to profit or loss.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, unless the lease payments cannot be
allocated reliably between the land and building elements,
in which case, the entire lease is generally treated as a
finance lease and accounted for as property, plant and
equipment. To the extent the allocation of the lease
payments can be made reliably, leasehold interests in land
are accounted for as operating leases.

Foreign currencies

The individual financial statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates (its functional
currency). For the purpose of the consolidated financial
statements, the results and financial position of each
entity are expressed in Hong Kong dollars, which is the
functional currency of the Company, and the presentation
currency for the consolidated financial statements.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Foreign currencies (Cont’d)

In preparing the financial statements of the each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchange prevailing
on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items and on the translation of monetary items are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in
profit or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly
in equity, in which cases, the exchange differences are
also recognised directly in equity.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are presented in Hong Kong dollars using
exchange rates prevailing at the balance sheet date and
their income and expense items are translated at the
average exchange rates for the year, unless exchange
rates fluctuate significantly during that period, in which
case, the exchange rates prevailing at the dates of the
transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity
(the translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the
foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable asset
acquired arising on an acquisition of a foreign operation
are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the
balance sheet date. Exchange differences arising are
recognised in the translation reserve.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

The contributions payable to the Group’s retirement
benefit schemes and the mandatory provident fund scheme
are charged to the consolidated income statement as an
expense when employees have rendered service entitling
them to the contribution.

The Group recognises a liability and an expense for
bonuses and profit-sharing, where appropriate, based
on approved formulas that take into consideration the
profit attributable to the Group after certain adjustments.
The Group recognises a provision where contractually
obliged or where there is a past practice that has created a
constructive obligation.

For shares of SHK (“Award Shares”) granted under the
employee ownership scheme of SHK, the fair value of the
employee services received is determined by reference
to the fair value of Awarded Shares granted at the grant
date and is expensed on a straight-line basis over the
vesting period, with a corresponding increase in equity
(employee share-based compensation reserve). At each
balance sheet date, the Group revises its estimates of the
number of Awarded Shares that are expected to ultimately
vested. The impact of the revision of the estimates, if any,
is recognised in the consolidated income statement, with
a corresponding adjustment to the employee share-based
compensation reserve.

Taxation
Taxation represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or deductible
in other years, and it further excludes items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Taxation (Cont’d)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit,
and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary differences
arise from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
interests in associates and jointly controlled entities, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised, based on tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred
tax is charged or credited to profit or loss, except when it
relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Investment properties

Investment property, which is property held to earn
rentals and/or for capital appreciation, is stated at its fair
value at the balance sheet date. Gains or losses arising
from changes in the fair value of investment property are
credited or charged to the consolidated income statement
in the year in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the assets (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the consolidated income statement in the year
in which the item is derecognised.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Investment properties (Cont'd)
Transfers to, or from, investment property are made in the
following circumstances:

— commencement of owner-occupation, for a transfer
from investment property to owner-occupied property;

— end of owner-occupation, for a transfer from owner-
occupied property to investment property; and

- commencement of an operating lease to another
party, for a transfer from inventories to investment
properties

For a transfer from investment property carried at fair value
to owner-occupied property or inventories, the property’s
deemed cost for subsequent accounting shall be in its fair
value at the date of changes in use.

For a transfer from owner-occupied property to investment
property, the entity shall treat any difference at that date
between the carrying amount of the property and its fair
value in the same way as a revaluation surplus. The excess
of the fair value of the property at the date of transfer
over the carrying amount of the property is credited to
revaluation reserve, except to the extent that it reverses
a revaluation decrease of the same asset previously
recognised as an expense, in which case the increase
is credited to the consolidated income statement to the
extent of the decrease previously charged to consolidated
income statements. The excess of the carrying amount of
the property at the date of transfer over the fair value of the
property is recognised in consolidated income statement to
the extent it exceeds the balance, if any, on the revaluation
reserve relating to a previously revaluation of the same
asset.

For a transfer from inventories to investment property that
will be carried at fair value, any difference between the fair
value of the property at that date and its previous carrying
amount shall be recognised in profit or loss.

On subsequent disposal of the investment properties, the
revaluation surplus included in equity may be transferred
to accumulated profits. The transfer from revaluation
surplus to accumulated profits is not made through profit
or loss.

Property, plant and equipment
Property, plant and equipment including land and
buildings held for use in the production or supply of
goods or services, or for administrative purpose are stated
at cost less subsequent accumulated depreciation and
accumulated impairment losses.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Property, plant and equipment (Cont'd)
Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method, at the
following rates per annum:
Hotel property 2% or over the remaining terms
of the leases or useful
lives, whichever is shorter

Leasehold land and 2% to 3% or over the remaining

buildings terms of the leases or useful
lives, whichever is shorter
Leasehold 20%
improvements

Furniture, fixtures 10% to 50%
and equipment
Motor vehicles and

vessels

16 2/3% to 20%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the
consolidated income statement in the year in which the
item is derecognised.

When the nature of the lessee’s property interest
changed from investment property to property, plant and
equipment, the lessee shall continue to account for the
lease as a finance lease.

Prepaid land lease payments

The up-front prepayments made for the leasehold land and
land use rights are amortised in the consolidated income
statement on a straight-line basis over the period of the
lease or when there is impairment, the impairment is
expensed in the consolidated income statement.

Intangible assets

On initial recognition, intangible assets acquired separately
and from business combinations are recognised at cost and
at fair value, respectively.

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the consolidated income statement when
the asset is derecognised.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Intangible assets (Cont’d)

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. Such intangible assets
are measured at their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Intangible assets with indefinite useful lives are
carried at cost less any impairment losses and are tested
for impairment annually by comparing their recoverable
amount with their carrying amount.

Intangible assets acquired separately

Exchange participation rights and club membership
They comprise:

— The eligibility right to trade through the Stock
Exchange, Hong Kong Futures Exchange Limited and
other exchanges; and

— The eligibility right to use the facilities of various
clubs.

The exchange participation rights are considered by
the management of the Group as having an indefinite
useful life because they are expected to contribute to net
cash flows indefinitely. The management also considers
that the club membership does not have a finite useful
life. They are carried at cost less any impairment losses
and are tested for impairment annually by comparing
their recoverable amount with their carrying amounts.
Useful lives are also examined on an annual basis and
adjustments where applicable are made on a prospective
basis.

Computer software

Acquired computer software licenses are capitalised on
the basis of the costs incurred to acquire and bring into use
the specific software. These costs are amortised using the
straight-line method over their estimated useful lives (three
to five years).

Costs associated with developing or maintaining computer
software are recognised as an expense as incurred.
Costs that are directly associated with the production
of identifiable and unique software controlled by the
Group, and that will probably generate economic
benefits exceeding costs beyond one year, are recognised
as intangible assets. Direct costs include the software
development employee costs and an appropriate portion
of relevant overheads.

Computer software development costs recognised as assets
are amortised from the dates when the software becomes
available for use using the straight-line method over their
estimated useful lives (not exceeding ten years).
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Impairment of tangible and intangible assets excluding
financial assets

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the end
of that financial year. When the recoverable amount of
the cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce the
carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the
consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

Intangible assets (other than goodwill) that have indefinite
useful lives are not subject to amortisation, and are
tested at least annually for impairment and reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
Tangible and intangible assets that are subject to
depreciation and amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. Impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less cost to sell and value in use. Where an impairment
loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset in prior years.

For the purpose of assessing impairment, assets are
grouped at the lowest level for which there are separately
identifiable cash flows (cash-generating units) if an
impairment test cannot be performed for an individual
asset.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the
four categories, including financial assets at fair value
through profit or loss (“FVTPL”), loans and receivables,
held-to-maturity investments and available-for-sale
financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period to the net carrying amount
on initial recognition. Interest income is recognised on an
effective interest basis for debt instruments.

Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories, including
financial assets held for trading and those designated as at
FVTPL on initial recognition.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont'd)
Financial assets at fair value through profit or loss (Cont’d)

A financial asset is classified as held for trading if:

— it has been acquired principally for the purpose of
selling in the near future; or

— itis a part of an identified portfolio of financial
instruments that the Group manages together and has
recent actual pattern of short-term profit-taking; or

— it is a derivative that is not designated as an effective
hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

—  such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

— the financial asset forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a
fair value basis, in accordance with the Group's
documented risk management or investment strategy,
and information about the grouping is provided
internally on that basis; or

— it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at FVTPL.

At each balance sheet date subsequent to initial
recognition, financial assets at FVTPL are measured at fair
value, with changes in fair value recognised directly in
profit or loss in the period in which they arise. The net gain
or loss recognised in profit or loss includes any dividend or
interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
(including trade and other receivables, amounts due from
associates, amount due from a jointly controlled entity,
short-term pledged bank deposits and bank deposits and
bank balances, loan receivables and loans and advances)
are carried at amortised cost using the effective interest
method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturities that the Group’s management has the positive
intention and ability to hold to maturity. At each balance
sheet date subsequent to initial recognition, held to
maturity investments are measured at amortised cost using
the effective interest method less any identified impairment
losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at FVTPL, loans and receivables or held-to-maturity
investments. At each balance sheet date subsequent
to initial recognition, available-for-sale financial assets
are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed
of or is determined to be impaired, at which time, the
cumulative gain or loss previously recognised in equity is
removed from equity and recognised in profit or loss (see
accounting policy on impairment loss on financial assets
below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such unquoted
equity instruments, they are measured at cost less any
identified impairment losses at each balance sheet date
subsequent to initial recognition (see accounting policy on
impairment loss on financial assets below).

Impairment of financial assets

The Group assesses at balance sheet date whether there
is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities
classified as available-for-sale, a significant or prolonged
decline in the fair value of the securities below their cost
is considered in determining whether the securities are
impaired. If any such evidence exists for available-for-
sale investments, the cumulative loss (measured as the
difference between the acquisition cost and the current
fair value, less any impairment loss on that financial
asset previously recognised in the consolidated income
statement) is removed from equity and recognised in
the consolidated income statement. Impairment losses
recognised in the consolidated income statement on equity
investment are not reversed through the consolidated
income statement.

Each receivable that is individually significant is reviewed
for indication of impairment at each balance sheet date.
Loans and receivables that are individually not significant
and are assessed not to be impaired individually are
reviewed at each balance sheet date on a collective
portfolio basis.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Impairment of financial assets (Cont’d)

Individual impairment allowance applies to securities
margin financing and secured term loans which are
individually significant and have objective evidence
of impairment. In assessing the individual impairment,
management estimates the present value of future cash
flows which are expected to be received, taking into
account the borrower’s financial situation and the net
realisable value of the underlying collateral or guarantees
in favour of the Group. Each impaired asset is assessed on
its merits and the impairment allowance is measured as
the difference between the loan’s carrying amount and the
present value of the estimated future cash flows discounted
at the loan’s original effective interest rate.

Collective impairment allowances cover credit
losses inherent in portfolios of loans receivable and
other accounts with similar economic and credit risk
characteristics where objective evidence for individual
impaired items cannot be identified. In assessing the
collective impairment, management makes assumptions
both to define the way the Group assesses inherent losses
and to determine the required input parameters, based
on historical loss experience and current economic
conditions.

Financial liabilities at fair value through profit or loss
Financial liabilities at FVTPL has two subcategories,
including financial liabilities held for trading and those
designated at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

— it has been incurred principally for the purpose of
repurchasing in the near future; or

— itis a part of an identified portfolio of financial
instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

— itis a derivative that is not designated and effective as
a hedging instrument.
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)
Financial liabilities at fair value through profit or loss (Cont’d)

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon initial
recognition if:

—  such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

— the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a
fair value basis, in accordance with the Group's
documented risk management or investment strategy,
and information about the grouping is provided
internally on that basis; or

— it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at FVTPL.

At each balance sheet date subsequent to initial
recognition, financial liabilities at FVTPL are measured at
fair value, with changes in fair value recognised directly in
profit or loss in the period in which they arise.

Other financial liabilities

Other financial liabilities including bank and other
borrowings, trade and other payables, amounts due to
associates, amount due to a jointly controlled entity and
other liabilities are subsequently measured at amortised
cost, using the effective interest method.

Fair value measurement principles
The fair value of financial assets and financial liabilities are
determined as follows:

— the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined with
reference to quoted market prices.

— the fair value of other financial assets and financial

liabilities (excluding derivative instruments) are
determined in accordance with generally accepted
pricing models based on discount cash flow
analysis using prices from observable current market
transactions; and
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Financial instruments (Cont’d)

Fair value measurement principles (Cont’d)

— the fair value of derivative instruments, are calculated
using quoted prices. Where such prices are not
available, fair value is estimated based on the
discounted cash flow analysis using the applicable
yield curve for the duration of the instruments for
non-optional derivatives, and option pricing models
for optional derivatives.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments are
deducted from equity. No gain or loss is recognised on the
repurchase of the Company’s own equity instruments.

Embedded derivatives

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when their risks and
characteristics are not closely related to those of the host
contracts and the host contracts are not measured at fair
value with changes in fair value recognised in profit or
loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with the
original or modified terms of a debt instrument. A financial
guarantee contract issued by the Group and not designated
as at fair value through profit or loss is recognised initially
at its fair value less transaction costs that are directly
attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the
financial guarantee contract at the higher of: (i) the amount
determined in accordance with HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and (ii)
the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18 Revenue.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

ALLIED GROUP LIMITED
BEREERAQA
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for the year ended 31st December, 2008

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of a past event,
if it is probable that an outflow of resources will be
required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. Where the Group
expects some or all of a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain. The expense
relating to any provision is presented in the consolidated
income statement net of any reimbursement.

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is
not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When
a change in the probability of an outflow occurs so that
the outflow is probable, it will then be recognised as a
provision.

Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value. Cost includes freehold and leasehold
land cost, development cost, borrowing costs and other
direct costs attributable to such properties until the relevant
properties reach a marketable state. Net realisable value is
determined by reference to management estimates of the
selling price based on prevailing market conditions, less all
estimated costs to completion and costs to be incurred in
marketing and selling.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average
method.

Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated
balance sheet and balance sheet at fair value. They
comprise cash on hand, bank balances, short term time
deposits and treasury bills. Bank overdrafts that are
repayable on demand and form an integral part of the
Group’s cash management are included as a component
of cash and cash equivalents for the purpose of the
consolidated cash flow statement.
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for the year ended 31st December, 2008

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparing these consolidated financial statements,
management is required to exercise significant judgement
in the selection and application of accounting principles,
including making estimates and assumptions. The
following is a review of the more significant accounting
policies that are impacted by judgments and uncertainties
and for which different amounts may be reported under a
different set of conditions or using different assumptions.

Estimate of fair value of investment properties

At the balance sheet date, investment properties are
stated at fair value based on the valuation performed by
an independent professional valuer. In determining the
fair value, the valuer has based on a method of valuation
of which involves certain estimates. In relying on the
valuation report, the management has exercised their
judgement and is satisfied that the assumption used in
valuation is reflective of the current market conditions.

Impairment allowances for loans and receivables other
than loans and advances to consumer finance customers
The Group periodically reviews its loan portfolios to assess
whether impairment allowances exist. In determining
whether impairment allowances should be recorded in the
consolidated income statement, management estimates the
present value of future cash flows which are expected to
be received, taking into account the borrower’s financial
situation and the net realisable value of the underlying
collateral or guarantees in favour of the Group.

Impairment allowances for loans and advances to
consumer finance customers

The policy for impairment allowances for loans and
advances to consumer finance customers of the Group
is based on the evaluation of collectability and aging
analysis of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing
the ultimate realisation of these loans and advances,
including the current creditworthiness, and the past
collection history of each loan.
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for the year ended 31st December, 2008

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

Impairment of available-for-sale financial assets

For listed available-for-sale equity investments, a
significant or prolonged decline in fair value below cost
is considered to be objective evidence of impairment.
Judgement is required when determining whether a decline
in fair value has been significant or prolonged. In making
this judgement, the historical data on market volatility as
well as the price of the specific investment are taken into
account.

For those unlisted equity investments that are carried at
fair values, the Group determines their fair values by using
appropriate valuation techniques and making assumptions
that are based on market conditions existing at each
balance sheet date. The Group also takes into account
other factors, such as industry and sector performance and
financial information regarding the investee.

Estimated impairment of goodwill and intangible assets
with indefinite useful lives

The Group conducts tests for impairment of goodwill
and intangible assets with indefinite useful lives annually
in accordance with the relevant accounting standards.
Determining whether the goodwill and intangible assets
with indefinite useful lives are impaired requires an
estimation of the fair value less cost to sell or value in use
on basis of data available to the Group. Where the future
cash flows are less than expected, an impairment loss may
arise.

Deferred tax

Estimating the amount for deferred tax assets arising from
tax losses requires a process that involves determining
appropriate provisions for taxation, forecasting future
years’ taxable income and assessing the Group’s ability
to utilise tax benefits through future earnings. Where the
actual future profits generated are less than expected, a
reversal of the deferred tax asset may arise, which would
be recognised in the consolidated income statement for the
period in which such a reversal takes place. The Group’s
deferred tax assets arising from tax losses are mainly from
a subsidiary engaging in proprietary trading activities.
While the current financial models indicate that the tax
losses can be utilised in future, any changes in assumptions,
estimates and tax regulation can affect the recoverability of
this deferred tax asset.

W FF /A= B

4.

At A RER R 2 TERR (&)

AHHESRMEE ZRE

R BT B RARE > AP EEZ
BOR BRI P 2 A A B 2 (2
HEBER o NEEAPEEL TRERE
KRE R ZAF P8 o 7%
FEIR > T35 2 JRE SR DA S SIE A
B2 BRI TEAEA

P LA TE IR 2 I L iR
AR TR 5 10 1 07 05 T AR
TS5 H 2 BRAT T3 e PP th 2 (B
HN T o A BN AL % -
147 3 K 3 B R A ) 2 s
%t

Ei&ﬁ@iﬁﬁi%Zﬁ%ﬁEZﬁﬁ
AR AR YR AR B & wh M R > AR A A K
3 7 5 8 ) 4 ) 2 S TP L AEE AT R (EL B
il o 1 R A 7R R S S ] {4 2 TP
B R > BORIREA G 15 2]
Z BRI AP I B A S (E (E
PEHAERE o iR ACH B RN > H
] REE A W EL R R -

IEERIR

fliwt PRI TR e 18 2 A 2 AR SE BT 7
i S AE A SO BT ~ TR AR AR 2
AR B AT A 74 52 8 325 208 R A0 4t 1) A
BLIE ) 4tk 2 E ) 1o 7 700 Al 2 AR AR o i
7 A 2 B R A s MR TR > B vl RE
A A SUE A0 VL 49 M) o T 43 [ 7R 435 [ %
A 2 TR AR S WA Rt - R BB 1R
FE A 2 AR FRAE B I 2 Ak H —[H]
LB HY EH T L ME AR o fHBLA
B BUR BUIE s 1R AT AR R B > HIAE
T ~ Al B BB B 2 S 8l m] RE S 2
A% AR SE R T 2 T [

Annual Report 2008
S O VN

- =/

93



94

for the year ended 31st December, 2008

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

Fair value of derivative and financial instruments

As included in notes 28 and 33, the Group selects
appropriate valuation techniques for financial instruments
not quoted in an active market. Valuation techniques
commonly used by market practitioners are applied (note
47Db).

The Group’s unlisted equity instruments with carrying
amount of HK$42,014,000 (2007: HK$78,901,000) are
valued using generally accepted pricing models based on
assumptions supported by observable market data.

For the valuation of unlisted derivative financial
instruments, appropriate assumptions are used based
on quoted market data to adjust for specific features of
the instrument. The carrying amounts of these derivative
financial assets and liabilities are HK$3,149,000
(2007: HK$297,587,000) and HK$32,353,000 (2007:
HK$37,680,000) respectively.

REVENUE

Revenue represents the amounts received and receivable
that are derived from the provision of medical services,
nursing agencies, physiotherapy and dental services,
elderly care services, consumer finance, sale of
properties, property rental, hotel operations and property
management services, provision of consultancy and other
services, interest and dividend income, income from
corporate finance and advisory services, and profit from
securities margin financing and term loan financing and
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insurance broking services, and net profit from trading in AL FEBENAZ T
securities and funds, income from bullion transactions and
differences on leveraged foreign exchange transactions. An
analysis of the Group's revenue for the year is as follows:
2008 2007
—BENEF “ETLE
HK$’000 HK$’000
FERT THTT
Interest income on loans and advances A ANBAH & 5 B3 Gk 2
to consumer finance customers FLEMA 1,341,815 1,113,668
Medical services, nursing agencies, RIS - AR
physiotherapy and dental services, Py By 5 B o RHIRES
and elderly care services & EAe 1,069,967 947,701
Securities broking i 504,645 1,060,420
Other interest income HoAth A2 Use A 411,841 689,386
Income from corporate finance and others {27l & &% HAb Y A 297,332 363,520
Net trading profit from forex, bullion, HMIE ~ B - P MIEZ
commodities and futures A2 5 s A 1 AR 249,189 278,060
Property rental, hotel operations and YSERL B ~ s 2685 I
management services RS 240,287 199,227
Dividend income i ISY N 50,666 33,089
Sale of properties &Y 46,180 =
Net trading (loss) profit from securities B2 2 5 (Rt s AV AR (718,186) 204,334
3,493,736 4,889,405




for the year ended 31st December, 2008

5.

REVENUE (CONT’D)

All interest income is derived from financial assets that are
not carried at fair value through profit or loss.

SEGMENTAL INFORMATION
The Group has the following main business segments:

— Investment, broking and finance - trading in securities,
provision of securities broking and related services,
provision of broking services in forex, bullion and
commodities, provision of securities margin financing
and insurance broking services, provision of related
financing and advisory products, and provision of
term loan financing.

—  Consumer finance - providing consumer loan finance
products.

— Healthcare - providing medical services, nursing
agencies, physiotherapy, dental services and other
services.

—  Property development and investment - development
and sale of properties, property rental, provision of
property management services and hotel operations
managed by third parties.

—  Corporate and other operations - including corporate
revenue and expenses and results of unallocated
operations.

Business segments are presented as the primary reporting
format and geographical segments as the secondary
reporting format. During the year, less than 10% of the
operations of the Group in terms of revenue, segment
results and assets were carried on or were situated outside
Hong Kong. Accordingly, no geographical segmental
information is shown.

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.
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for the year ended 31st December, 2008

6.

SEGMENTAL INFORMATION (CONT’D)

Analysis of the Group’s business segmental information is

as follows:

Revenue
Less: inter-segment revenue

Segment results

Discount on acquisition of additional
interests in subsidiaries

Profit on deemed acquisition of additional
interests in subsidiaries

Net loss on deemed disposal of partial
interests in subsidiaries

Loss on fair value change of warrants of
alisted associate

Finance costs

Share of results of associates

Share of results of jointly controlled entities

Profit before taxation
Taxation

Profit for the year

Segment assets

Interests in associates

Interests in jointly controlled entities
Deferred tax assets

Amounts due from associates

Amount due from a jointly controlled entity
Taxation recoverable

Total assets

Segment liabilities

Amounts due to assciates

Amount due to a jointly controlled entity
Tax payable

Bank and other horrowings

Deferred tax liabilities

Total liabilities

Other information
Depreciation

Amortisation of prepaid land lease payments

Amortisation of intangible assets

Impairment losses recognised

Net decrease in fair value of
investment properties

Bad and doubtful debts

Capital expenditure

A
B EE A

ES
OB A TRIME 2
il
RAIURHEAFE
Ha A

Bt EREAT R

R

— L L

AFRERHER
Eiues

L
IR B

bRl
BA

AR

EE
R4
RAREE I B
Eihiae
BEATRX
—RRER AR
AR

REAR

DL
REEATE
KPR R
EfRA
RiTRAb(RE
ERpmA K

\\\\\

T

B KRS
B R A

BEmEATER
2B

Rk

AR

W FF /A S IR

6. THRPER(E)

ARG 2 B T AR AT R

2008
“ERNEF
Property
Investment, development Corporate
hroking and Consumer and and other
finance finance Healthcare investment operations Total
R ELRSH AAHH R NRERRRE CEREMRE 4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR Tin Fan Tian
#2754 1353305 1,075,579 296,586 109,035 3,677,299
(92,386) - - (11,425) (79752)  (183,563)
750368 1353305 1,075,579 285,161 29303 3493736
(112,646) 614,460 57,188 (422,805) (15,221) 120,976
222,284
34,401
(5,546)
(284,089)
93,751)
194,308
- - 54 (6,880) - (6,826)
181,757
(59,805)
121,952
735200 4826512 931,561 3,742,017 50633 173759
4010520
16,774 - 573 917,346 - 934,693
122,500
104,818
- - 3375 - - 3375
36,835
22,588,673
1458160 1,995,463 178,258 57,532 4,982 3,694,395
13,842
- - 14,063 48 - 14,111
76,026
1,964,129
241,962
6,004 465
23,886 9433 18,301 5183 582 57,385
3,112 101 - 2,89 - 6,108
8,155 - 16,802 - - 24,957
124,735 - - 35,853 - 160,588
- - - 549,307 - 549,307
119714 335,254 3,782 4,440 - 463,190
152915 1272 17,793 58,763 M4 242,406
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for the year ended 31st December, 2008

6.

Revenue
Less: inter-segment revenue

Segment results

Net profit on deemed disposal of partial
interests in subsidiaries

Gain on fair value change of warrants of
alisted associate

Net profit on deemed disposal of partial
interests in listed associates

Finance costs

Share of results of associates

Share of results of jointly controlled entities

Profit before taxation
Taxation

Profit for the year

Segment assets

Interests in associates

Interests in jointly controlled entities
Deferred tax assets

Amounts due from associates

Amount due from a jointly controlled entity
Taxation recoverable

Total assets

Segment liabilities

Amounts due to associates

Amount due to a jointly controlled entity
Tax payable

Bank and other horrowings

Deferred tax liabilities

Total liabilities

Other information
Depreciation

Amortisation of prepaid land lease payments

Amortisation of intangible assets

Impairment losses reversed

Increase in fair value of
investment properties

Bad and doubtful debts

Capital expenditure

SEGMENTAL INFORMATION (CONT’D)

oA
LW VA ON

UEE
RAHEREAT S
Bt 2 AR

—fA LA Fl R

AFEEEH W
Rt L AR
iR AR
L
L e
I REE S

FRBLRTEA
PR

AEREA

NHeE
REEARZER
g e v
EEpALE
BEARRR
—AREE R
T RA

KA
bR

REEARNA
MR 08
FEffRA
RITRAREE
L

ARAE

HthEa
1%
Tl E
S B
B R
TEMENTEE
|
R
BAME

W FF /A= B
6. DEMEK (A

2007
“FREE
Property

Investment, development Corporate

broking and Consumer and and other
finance finance Healthcare investment operations Total
WG N IRE DERRREE DR L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tix Tix Titx Tix TiEx TiEx
2,617,470 1,124,942 957,323 207,806 212,949 5,120,490
(24710) - - (8,579) (197,79 ) (231,085)
2,592,760 1,124,942 957,323 199,227 15,153 4,889,405
1,917,444 560,750 50,117 601,384 (24,801) 3,104,894
401,844
36,091
151,522
(341,273)
302,945
827 = = 130,279 = 131,106
3,787,129
(310,381)
3,476,748
10,055,893 3,964,390 884,372 4,295,181 1,060,659 20,260,495
3,453,940
971 - 519 997,277 - 998,767
06,576
156,448
. . . 2,192 . 2,192
3,382
24,941,800
2,008,151 1,650,834 130467 66,363 4775 3,863,090
12,605
= = = 39,063 = 39,003
152,616
2,147,293
308,178
6,522,845
16,716 7,624 16,161 5,239 585 46,325
2522 - - 2,895 - 5417
5272 - 20,980 = = 26,252
24,873 - - 39,403 - 64,276
- - - 445,678 - 445,878
8,797 259,552 1,120 (63) - 269,406
127,273 9,093 21,238 2,035 357 159,9%
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for the year ended 31st December, 2008

7.

PROFIT ON DEEMED ACQUISITION OF
ADDITIONAL INTERESTS IN SUBSIDIARIES

Profit on deemed acquisition of additional interests
in subsidiaries is arising from shares repurchased and
cancelled by subsidiaries.

NET (LOSS) PROFIT ON DEEMED DISPOSAL OF
PARTIAL INTERESTS IN SUBSIDIARIES

W FF /A S IR

7.

BB WEHTE D R EEIMER 2R R

A 25y WA O o > ) A SME £ 2 vk 1 E AR
W o > ) S ) s S A A

BAHHENBE AR BOER 2 (BER)
AR

2008 2007
—EENE —EFLA
HK$’000 HK$’000
FET THIT
Net (loss) profit on deemed disposal of 155 B e A F
partial interests in subsidiaries Wi s 2 (5 1R) Ja A1l
comprises: TRERALAS
Scrip dividend distributed by a — I B 7l Ik 2
subsidiary PARAR B 5y (1,580) -
Exercise of warrants of subsidiaries by PR RE 1A AAT fo BT
warrants holders T Z BRI RS (3,966) (52,994)
Share placing of 166,000,000 shares of — ] P} B 2 )
a subsidiary 166,000,000 % A1y - 454,838
(5,546) 401,844

(LOSS) GAIN ON FAIR VALUE CHANGE OF
WARRANTS OF A LISTED ASSOCIATE

In December 2007, a listed associate of the Group
issued new shares by way of open offer to the qualifying
shareholders on the basis of one new share for every
five shares held, together with new warrants of the listed
associate in the proportion of one new warrant for every
one new share successfully subscribed. The Group
subscribed its proportion of the new shares and procured
the new warrants. The warrants were recognised by the
Group as “financial assets at fair value through profit or
loss” at their initial carrying amount representing their fair
value at the date of acquisition.

The fair value of the warrants at 31st December, 2008,
based on the quoted bid price, dropped when compared
to the fair value at Tst January, 2008. The Group incurred
an unrealised loss of HK$284,089,000 (2007: gain of
HK$36,091,000 which was classified under revenue in
the previous year and has been disclosed separately on the
face of the consolidated income statement for 2008) arising
from the fair value change. However, the listed associate
recorded a profit in the current year relating to the same
changes in fair value of the warrants and the Group shared
this profit from the associate, which is approximately the
same as the loss incurred.

—BEHHEQAARREZAFEE
BE (R W

IEEFLFEA A - AEEZ R EH
Bt 2 W) DA AR A S £ T G % —
e i 4 <2 R 1) 5 S B SR B 8 R
Je >[5 R4 B R A BB B 3% |
T ) 2 — AR el R o ASSE IR
L b 81 2 507 B 453 I A B B BB R © AR
A 8] 4 FLE A R T (L (R H 22 0P8
(6) FlERR % 55 AR RO HE a0 [ B 1 1R 1 IR AR
B (B R B 2 < L | o

GBI —FEENE T A =1
HAREE T 5 B AME 2 AN EER 2 E
JNE—H—H K > AEEFZA FEE
2 5 5] BUA Kk 5 B 5 1H284,089,000 %
T (ZEFE LA - #i36,091,000% 7C
oA E—4F BEHIEM AN i —F T\ FAE
AR A WER IRYE B ST IE H 4 BRI ER ) » 4R
MM > 3% LB Al 5k e 55 R e pE R A A
AR 7 AR A T E(E S B AR > AR 4R E
DG AG R HBUEM SR 5 B

1o



for the year ended 31st December, 2008

10. CHANGES IN VALUES OF PROPERTIES

11.

99
BEZZ)E+_H=1T—HIFEEF
10. MEEELH

Changes in values of properties comprise: ¥JZEfE A B 145 :

Net (decrease) increase in fair value of HEYZEZ N TEME D)

investment properties B AR
Impairment loss (recognied) reversed E (ffsR) #8 ml

for properties held for sale DRI, 21!
Impairment loss reversed for hotel S HERIAET/ES

property Z W EE R

The recognition and reversal of impairment losses was
based on lower of cost and value in use for hotel property
and the lower of cost and net realisable value for properties
held for sale. The value in use and net realisable values
were determined with reference to the respective fair
values of the properties based on independent professional
valuations at 31st December, 2008.

BAD AND DOUBTFUL DEBTS

Bad debts written off SRR
Impairment allowance recognised R o (EL 438 A
Impairment written back o (B 43 o]
Bad debts recovered Wi ] S

2008 2007
—BENF AT
HK$’000 HK$'000
FHT T
(549,307) 445,878
UICEE =4
(36,796) 34,660
943 4,743
(585,160) 485,281

R S 88 1] 2 AL 1R s S T ) S 2
A e fif B (E W R K )
S NAS B R] BB E W AR
o B B B T 32 BLRHE S 2 5 R ) SRR
“ERE)NET A= 2B B
(EAYAHBR 2B (BT R E -

11. RER

2008 2007

—EENFE TEBE AR

HK$’000 HK$’000

FHET T IT

261,369 198,182

250,265 119,551
(14,492) (21,957)
(33,952) (26,370)

463,190 269,406
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for the year ended 31st December, 2008

12. INFORMATION REGARDING DIRECTORS’ AND
EMPLOYEES’ EMOLUMENTS

(@) The emoluments paid or payable to each of the nine

(2007: nine) Directors were as follows:

Lee Seng Hui

Edwin Lo King Yau
Lee Su Hwei

Arthur George Dew
Wong Po Yan

David Craig Bartlett
John Douglas Mackie
Mak Pak Hung

Alan Stephen Jones

Lee Seng Hui

Edwin Lo King Yau
Lee Su Hwei

Arthur George Dew
Wong Po Yan

David Craig Bartlett
John Douglas Mackie
Mak Pak Hung

Alan Stephen Jones

27 o
B
W
ik
FRAK
SEE
KLk
Kt

Alan Stephen Jones

7 U
B
ik
HRAR
A
U
Hinif

Alan Stephen Jones

WEZETNEFH A H I
12. EEREEMESER

@ EBNRENIB(ZFTRLEF: AH)

BEECMEMT -
2008
“EENF
Retirement
benefits
Salaries and scheme
Directors’ other benefits Bonus  contributions Total
fees HeR payments B#3EX  emoluments
EEHe HitnfgFl AL HE S MedE
HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
TET TEr TET TET TET
(Note)
(Ff&E)
- 6,841 20,000 94 26,935
- 1,502 1,570 69 3,141
- 1,498 500 59 2,057
- 150 - - 150
10 225 - - 235
- 150 - - 150
- 2,152 1,200 105 3,457
10 600 - - 610
20 13,118 23,270 327 36,735
2007
“ELALE
Retirement
benefits
Salaries and scheme
Directors’  other benefits Bonus  contributions Total
fees ek payments BIRGEF emoluments
HHE HAth g A TEAL AT EIfEE T4 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T
(Note)
(BT
- 6,195 10,000 92 16,287
- 1,430 1,200 66 2,696
- 1,506 - 52 1,558
- 150 - - 150
10 225 - - 235
- 150 - - 150
- 2,235 1,125 101 3,461
10 600 - - 610
20 12,491 12,325 311 25,147

Note: ~ The amounts represented the actual bonus of the
preceding year paid to respective directors during the year.

The bonus of the year 2008 has yet to be decided.

HRE : AR TS B B A B O R
TEAT RS - — B/ UFRIEALM
FREE -
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for the year ended 31st December, 2008

12. INFORMATION REGARDING DIRECTORS’ AND
EMPLOYEES’ EMOLUMENTS (CONT’D)

(@

(b)

(Con’d)

The Company provided management services to
certain listed subsidiaries and associates and charged
these companies management fees. The above
emoluments include all amounts paid or payable
to the Company’s directors by the Company or the
subsidiaries during 2008. However, it should be
noted that the amounts above for Mr. Lee Seng Hui
and Mr. Edwin Lo King Yau include the sums of
HK$5,387,000 (2007: Nil) and HK$1,413,000 (2007:
HK$1,115,000) respectively that have been included
in the 2008 management fee charged by the Company
to a listed associate, Tian An China Investments
Company Limited (“TACI”), for management services
performed by Mr. Lee and Mr. Lo as directors of TACI
and TACI has disclosed in its 2008 annual report the
HK$5,387,000 (2007: Nil) and HK$1,413,000 (2007:
HK$1,115,000) as part of the emoluments of Mr. Lee
and Mr. Lo respectively.

Employees’ emoluments

The five highest paid individuals included one (2007:
one) of the Directors, details of whose emoluments are
set out in 12(a) above. The combined emoluments
of the remaining four (2007: four) individuals are as
follows:

Salaries and other benefits 34 S Ho At AR F

Bonus payments fEAL

Retirement benefit scheme RS FFTH
contributions itk

Incentive/commission #e e

W FF /A= B
12. BEERESHSER (R

(@ (#&)

AN T ) TR A R R A
AR BEARAS > S 1] 5% 25 N Al g Y
BHE o N4 IEA L F B E
S AR B NAE B AT BT AR A
R FTAHIE o SR > FEREER
Ll B R R S A e S R ok
AIEALHE 458 Bl £ 5,387,000% 7T
(" FEL4E 0 M) K 1,413,000 70
(CFEZEELHFE 1 1,115,000% 70) Z 3K
TEH > sZZ A S AR 7 k2 iR
S R 55 B b e AR YA AT — R b T
BN E REPEBEARA A (R
%) 2 R AT R S T 1) R A
B —BENEEHRER > K%Y
ELA%7%5,387,000% 0 ( FEFE L4 ¢
) 21,413,000 70 ( “FEE L4
1,115,00085 7T ) Z FXIA 4 BI/E B 255
He Jo 85 S B 4 2 — R R R A H
TE)NAEFERA o

b) EEME
T4 mEHMN2 N LEFE—4 (2%
THE —4&)EFR > HMESFEHEH
R BT RE12(a)  HERID A (ZFF
LA UL AL A AT

2008 2007
—BB\FE I
HK$/000 HK$'000
FHExT T
5,875 9,351
38,070 36,832

391 375

- 28,672

44,336 75,230
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for the year ended 31st December, 2008

12. INFORMATION REGARDING DIRECTORS’ AND

W FF /A S IR

EMPLOYEES’ EMOLUMENTS (CONT’D)

(b) Employees’ emoluments (Con’d)

The emoluments of the above employees who were
not Directors of the Company, were within the

following bands:

HK$9,500,001 — HK$10,000,000

HK$10,500,001 — HK$11,000,000
HK$11,500,001 - HK$12,000,000
HK$12,000,001 - HK$12,500,000
HK$12,500,001 - HK$13,000,000
HK$17,500,001 — HK$18,000,000
HK$19,500,001 — HK$20,000,000
HK$25,000,001 — HK$25,500,000

13. FINANCE COSTS

Interest on:

Bank borrowings wholly repayable
within five years

Bank borrowings not wholly repayable
within five years

Loan notes wholly repayable
within five years

Convertible bonds

Others

Total finance costs
included in:
Cost of sales and other direct costs
Finance costs

All interest expenses are derived from financial liabilities
that are not carried at fair value through profit or loss.

12. EEREESMEER ()

(b) EEME(H)

FAIEA RN FHEE R B S 2w
HEWT

Number of employees

EEAH
2008 2007
—EENE ZEEAE
9,500,001 75 —10,000,000% 7T 1 -
10,500,001 % 7C— 11,000,000 7C 1 -
11,500,001 ¥#75— 12,000,000 70 1 -
12,000,001 # 7 — 12,500,000 7T 1 -
12,500,001 # 7C—13,000,000% 70 - 1
17,500,001 7t — 18,000,000 7t - 1
19,500,001 7€ — 20,000,000 7T - 1
25,000,001% 75 —25,500,000 JC - 1
4 4
13. BERA
2008 2007
—EENFE ZEREALAE
HK$’000 HK$’000
FET T¥oo
FE
TAENEBERY
SRITEE 149,429 383,364
WHR A N2 BHE
SRATIHR 1,556 2,741
HAFREHER Y
B 3,520 8,428
OE:SidiEe: - 1,226
HiAth 6,383 1,011
160,888 396,770
FEATHIIER N2 fiE
FRAS AR
B BLAS B HoAMh B 42 AR 67,137 55,497
il A 93,751 341,273
160,888 396,770
Jr A FILE 2 H 2R B FE 3 18 5 iR AT

EEER A -
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for the year ended 31st December, 2008 BE_ZT/)NF+HA=ZF+—HILEE
14. PROFIT BEFORE TAXATION 14. BRBANEF
2008 2007
—EENE  CETLF
HK$’000 HK$'000
FAT Tt

Profit before taxation has been arrived at after
charging:

Auditor’s remuneration
Current year
Under (over) provision in prior years

Amortisation of intangible assets

Amortisation of prepaid land lease payments

Commission expenses and sales incentives
to account executives and certain staff

Cost of properties held for sale and
other inventories expensed

Depreciation

Expenses recognised for employee
ownership scheme of SHK

Impairment loss recognised for interest
in an associate

Loss on disposal of an associate

Loss on disposal of property, plant
and equipment

Loss on redemption of convertible bonds

Net exchange loss

Net realised loss on financial assets
at fair value through profit or loss
— equity securities (included in revenue)

Net realised and unrealised loss on unlisted
investment funds (included in revenue)

Net unrealised loss on financial assets
at fair value through profit or loss
— derivatives (included in revenue)

Net unrealised loss on financial assets
at fair value through profit or loss
— equity securities (included in revenue)

Retirement benefit scheme contributions,
net of forfeited contributions of
HK$1,232,000 (2007: HK$1,450,000)
(note 54)

Staff costs (including Directors’ emoluments
but excluding contributions to retirement
benefit scheme and employee ownership
scheme of SHK)

PR AITEE A1 2 A1 -

M BT 4

AR 8,775 8,092

LB AL CRAEME) 70 (235)

8,845 7,857

TV o S 24,957 26,252
TE A AE S 6,108 5,417
EAIEBRE A TER

A R E R A8 194,066 364,604
FHEYELEMEFE

BH S A 96,829 44,928
e 57,385 46,325
HUEHE 2 R 8 B

WA R A A 9,652 -
b i) = /NI R Y

W e 14,752 -
o — A R 2 R 28 -
WEYE - BE L2

18 744 4,779
g | ] R A 5 2 s 1R - 979
TEE 5. s 18 13 2 13,776 .
iR R IR A T E R

SREREZ E B ERTE

—ARTES (FEAMA) 354,264 -
F EM B RS Y BT K&

Fa B R (GEAULA) 129,407 -

BRI G IR A TE (E R 2

A RVETE 2 RSB R AR

— AR T E GEAKA) 2,186 41,913
B g MR A T E (R R

ZEE E 2 R R AR

— BeARTE SR (G AMA) 288,956 13,758
RRAR AT RIAEER  $nkR 2B

1,232,000%% 702 R defiE sk

(ZFZEE4  1,450,000870)

(F5E54) 32,553 28,412
BTHRA (BFEEFEMEH

AN FER AR5 Ak K

HHBIEE B A 5T

HE2R) 863,257 882,605
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for the year ended 31st December, 2008

14. PROFIT BEFORE TAXATION (CONT’D)

B FFE T = B
14, BRBIATR (40)

and after crediting:

Dividend income from listed equity securities
Dividend income from unlisted equity securities
Discount on acquisition of additional interests
in associates (included in share of
results of associates)
Impairment loss reversed for interests
in associates
Net exchange gain
Net profit on dealing in leveraged
foreign currencies
Net profit on other dealing activities
Net realised and unrealised profit on
unlisted investment funds (included in
revenue)
Net realised profit on financial assets
at fair value through profit or loss
— derivatives (included in revenue)
Net realised profit on financial assets
at fair value through profit or loss
— equity securities (included in revenue)
Profit on deemed acquisition of interests
in an associate (included in share of
results of associates)
Profit on disposal of an investment property
(included in other income)
Profit on disposal of associates
(included in other income)
Profit on disposal of a jointly controlled entity
(included in other income)
Profit on disposal of available-for-sale
financial assets (included in other income)
Profit on disposal of subsidiaries
(included in other income)
Rental income from investment properties
under operating leases, net of outgoings
of HK$24,998,000 (2007: HK$24,982,000)
Share of profit of discontinued operations
of listed associates

2008 2007
—EENE ZEELAE
HK$’000 HK$'000
FEx T-HI0
WEFA
b AR S 2 B 45,974 24,566
I L AT S 2 B A 4,692 8,523
Nl R /NEIEE 33,987 1,114
WE 25 R 2 3738 (SE A REAG
[ YNEIE S o))
AR A IR B ) 2

G RIEL SEi) - 26,873
BEE 5050 4t V5 4 - 13,410
FEAEANERS 5 it A1)

A 3,895 8,514
HoAth B 5B 2 5 AR AR 17,397 12,418
LRGBS

T oA 583 e A VP A

(FEAMA) - 68,728
BB IR A TEEE 2

SREEZ EEH A FAE

— AT A GGEAKA) 130,470 160,716
BB IR A TEEER 2

SREE EEHBAEE

— A S5 (FRAMLA) - 122,460
0 i — [ 8 R R £

2 A (GEAMEAR B /A )

ES ) - 636
o — T B 2 2 i A

(FEAEH A A) - 11,902
BN ) 2 T A

(FEAHADIA) - 2,460
o — SRR

A GGEA HAb A) 5 -
o ] L 4 R 2 M A

(FEAE A A) 347,674 598,227
o B Y o ) 2 T A

(FEAF A A) - 61,689
HEMAREYEZ S

W AR 32 24,998,000 76

(ZEFEL4 24,982,000 70) 116,149 91,504
JEAG LT s R AR R

e i - 72,922




for the year ended 31st December, 2008

W FF /A= B

15. TAXATION 15. B\

The income tax charge (credit) comprises: {58 32 H (#&%0) A4

Current tax AHABLIA -
Hong Kong i
Other jurisdictions A ) 325 b

Under (over) provision in prior years AR B AN 2 GEBRRTE)

Hong Kong s

Other jurisdictions oAt ] 3 i [
Deferred tax (note 31) RIERLIE (FF5E31)

Current year AR

Under provision in prior years BTEAE R A 2

Change of tax rate i R A H

Hong Kong Profits Tax is calculated at the rate of 16.5%
(2007: 17.5%) of the estimated assessable profit for the
year.

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the year at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

2008 2007
—EB\F  ETLAE
HK$’000 HK$'000
FHET T
178,296 277,922
2,585 2,621
180,881 280,543
2,335 465

59 (67)
183,275 280,941
(111,602) 28,435

- 1,005

(11,868) -
(123,470) 29,440
59,805 310,381

TV R A $e 4F TR Al HRE SR 3 ) S B R
16.5%( " FEFELE 1 17.5%) 55

2R At ] 35 Dt ) 0 R P £ R R
o i 1) DA B ) 3 e [ 7Ry % IR 2 BRAT B %
At
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for the year ended 31st December, 2008

15. TAXATION (CONT’D)

The charge for the year can be reconciled to the profit
before taxation per the consolidated income statement as

BEZZ)E+H=1+—HIEEF
15. BB (E)
ASAE BERLIA S BRAR Al s AR B A 2 BR A

follows:

Profit before taxation

Less: Share of results of associates
Share of results of jointly controlled
entities

(Loss) profit attributable to the Company
and subsidiaries

Tax at Hong Kong Profits Tax rate
at 16.5% (2007: 17.5%)

Effect of different income tax rates of
overseas subsidiaries

Tax effect of expenses that are not
deductible for tax purposes

Tax effect of income that is not taxable
for tax purposes

Tax effect of tax losses not recognised

Tax effect of utilisation of tax losses
previously not recognised

Tax effect of utilisation of
deductible temporary differences
previously not recognised

Underprovision in previous year

Tax effect of derecognition of
the deferred tax on early redemption
of convertible bonds

Change of tax rate

Others

Taxation for the year

Al A 2 BHERANE -
2008 2007
—EENF —EBRLF
HK$/000 HK$'000
FHExT Tio
I 5 HiT e A 181,757 3,787,129
W EAG T A R SE A (194,308) (302,945)
JRE A5 e ] 2 il 4 2
ES 6,826 (131,106)
AN ) K B R EAR
(518 ¥4 A (5,725) 3,353,078
DA R SR R16.5% (&
FBAE 0 17.5%) 5HEZBLIE (945) 587,788
ez AN ey NI NGRS
PR 2 375 (106)
o] AfEfORL SE 2
P TE R 2 267,375 73,597
WIERBUCA Z
B2 (301,040) (301,232)
R HERBI 1R 2 B TE S 28 82,203 3,519
B 2 B R R BB e tE 2
i JEL R 2 (7,954) (24,048)
B 2 B R ERR vl Bl
[t IR7 25 B 2 B JH
7% 29,302 (29,817)
WA B A 2,394 1,403
T (] ] 3L o e
A HERRIRIERLIE 2
P TE R 2 - (735)
Bl R H) (11,868) —
HAthy (37) 12
AAE FERL A 59,805 310,381




for the year ended 31st December, 2008

16. (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
is based on the loss attributable to equity holders of
the Company of HK$231,449,000 (2007: profit of
HK$1,901,254,000) and on the weighted average number
of 244,141,000 (2007: 245,137,000) shares in issue during
the year.

Diluted (loss) earnings per share for both years were the
same as the basic earnings per share as there were no
dilutive potential ordinary shares outstanding.

107
W FF /A= B
16. SRR B

B (B518) 2 A T3 3 AS N w) R EA G
JE518231,449,000% 70 (—FZE L4 © Al
1,901,254,000% 70) M 4F A 2L 84T By 2
INREE-18244,141,0008% (2 Z L4
245,137,0008%) 515 o

R 18] 42 J38 PR AR 2 ) st 488 L 8 A 4 1 52
B MBI > B W AR B 2 A B O
18) M S 7] 45 IR A (R 1) &L

17. DIVIDEND 17. B2
2008 2007
—BENEF “EEEF
HK$’000 HK$’000
FET TH#TT

Ordinary shares: FE9m A%
Interim dividend of HK15 cents o A RS B S UL

per share (2007: HK15 cents) (=LA 158l 36,622 36,646

Proposed final dividend of HK30 HEEUR A TS 3 U A1
cents per share (2007: HK60 cents) (=T LA 60Ml) 73,177 146,496
109,799 183,142

A final dividend of HK30 cents (2007: HK60 cents)
per share has been proposed by the Board of Directors
(“Board”) and is subject to approval by the shareholders of
the Company at the forthcoming annual general meeting
of the Company.

The amount of the proposed final dividend for the year
ended 31st December, 2008 has been calculated by
reference to 243,922,423 shares in issue at 9th April,
2009.

In 2008, the Company paid and recognised dividends of
HK$146,496,000 and HK$36,617,000, representing HK60
cents per share, being the final dividend of 2007 and
HK15 cents per share, being the interim dividend of 2008
respectively.

In 2007, the Company paid and recognised dividends of
HK$97,873,000 and HK$36,636,000, representing HK40
cents per share, being the final dividend of 2006 and
HK15 cents per share, being the interim dividend of 2007
respectively.

HHEEG((HEE ) CERRERIREE
FE3OHEA (L4 - 60¥EAL) > HEZHAS
2 ) FE AU IR i A R A AR L o

BE-EE/NEFE+_H=1+—HILFEEZ
AN EEEE > 2N EFENIE
VU H JLH B 817243,922,423 AR w1 -

RZFENE > ARE DR _FEFLER
WIRE S B = )\ AF o RS2 A R T
R E 146,496,000 7€ & 36,617,000 %
{fn > Ay il 86 RD i 4 B 6.0 3 A1) B2 455 B 15 95
1} o

R ZFZLAE > AAFRCRFLANFER
B B = AL AR B S A R R
[ 1£.97,873,000% 7t % 36,636,000%5 7T >
G 15 [ T 5 S A O A1l B A5 S 1 5981l
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for the year ended 31st December, 2008 (e

18. INVESTMENT PROPERTIES 18.

Fair value DNVEE

At 1st January mw—H—H

Exchange adjustments BEE 50, 5 4

Additions B hn

Transferred from properties held for sale  ## [ £ i & %

Disposal HE

Transferred from property, plant and $?§ﬁ§ HYE - ME &
equipment B

B A T
IR (D)
s

wt=A=+—A

(Decrease) increase in fair value
recognised in the consolidated
income statement

At 31st December

The carrying amount of investment properties shown
above comprises:

Properties in Hong Kong AW 2 W)
Long-term =
Medium-term T3

Medium-term properties outside FWsEES 2
Hong Kong ES

The fair value of the Group’s investment properties at
31st December, 2008 and 2007 have been arrived at on
the basis of a valuation carried out at that day by Norton
Appraisals Limited, a firm of independent and qualified
professional valuers not connected with the Group. The
valuation was principally based on investment approach
by taking into account the current rents passing and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach.

At 31st December, 2008, the carrying value of investment
properties pledged as security of the Group’s bank and
other borrowings amounted to HK$2,929,170,000 (2007:
HK$3,379,200,000).

Details of the Group’s investment properties and other
assets being pledged to secure loans and general banking
facilities are set out in note 55.

SEFNFF A= H LR
REM%

The Group

A
2008 2007
—EENFE “EFEHF
HK$’000 HK$'000
FER T#TT
3,405,200 2,780,300
(82) =
128,638 862
39,554 78,760
- (43,600)
- 143,000
(549,307) 445,878
3,024,003 3,405,200

EA BB IR AR -

2008 2007
—EENE —ETLF
HK$’000 HK$’000
FTHER T#TT
2,364,200 2,744,300
530,100 602,000
129,703 58,900
3,024,003 3,405,200

KREBREYER -BE/NER -EEL
Ft+H=Z+—HZAHEECREEA
A [9] ABE JHE 1 288 (7%) JH0 T A B Al (LT
ﬂ@mﬁﬁﬁ@Ajﬂ%Hﬁ T2 bR
o FANEFERBEHREILFZ BHITHE
m%@ﬁ%m@WAﬁﬁoammﬁg
B2 YA E TR — A N AL TS
FTT A 4 A T (H e B 3 LA i E -

MZEZNFETH=1—H > AEF
ERAT &,ﬁfmfﬁ‘ﬁﬁ?&T$Z?§§¢@¥Zﬁ§
fﬁﬁﬁ29xn7omm&n: FE4E
3,379,200,000% JC)

7B A R N — IBESRAT A5 BT 2
B3 KA B 2 A R B L5



for the year ended 31st December, 2008

19. PROPERTY, PLANT AND EQUIPMENT

The Group
Cost
At 1st January, 2007

Exchange and other adjustments

Additions

Transfer to investment properties
Revaluation surplus transfer to

investment properties
Disposal of subsidiaries
Disposals

At 31st December, 2007

Exchange and other adjustments

Additions

Transfer

Acquisition of a subsidiary
Disposals

At 31t December, 2008

Accumulated depreciation
and impairment
At 1st January, 2007

Exchange and other adjustments

Provided for the year

Transfer to investment properties

Eliminated on disposal of
subsidiaries

Eliminated on disposals

Impairment loss reversed

At 31st December, 2007

Exchange and other adjustments

Provided for the year
Transfer

Eliminated on disposals
Impairment loss reversed

At 31st December, 2008

Carrying amounts
At 31st December, 2008

At 31st December, 2007

W FF /A= B

19. Y% - BERRZE

Furniture, Motor
Leasehold Leasehold fixtures vehicles
land and improve- and and
Hotel buildings ments equipment vessels
property  HELHER 5 GE #E RE Total
ERENE BT EFEE FE] Rk @t
HK$'000 HK$/000 HK$/000 HK$/000 HK$'000 HK$'000
T T T T T T
T5E
R

A ZRLF—-A—H 374,341 176,619 127,737 206,717 29,536 914,950
T SR E A g - = 23 61 - 84
iyl = 10,436 27,075 39,487 6,888 83,886
EREIRE = (143,494) = = = (143,494)
BRERENE,

B = 36,985 = = = 36,985
HEEAR - = (82) (8,000) = (8,082)
itk = = (29,867) (18,516) (390) (48,773)
AZELEFCAZT—H 374341 80,546 124,886 219,749 36,034 835,556
T SR A g - = 128 = - 128
i = 2,091 37,341 41,343 700 81,475
14 - - (18,209) 18,209 - -
YT AR = = 635 2,075 - 2,710
it - - (6,498) (6,562) (45) (13,105)
RoZENEF—HZ+—H 374341 82,637 138,283 274,814 36,689 906,764
ZiTER

BE
A EELE—H—H 243,064 22,648 89,304 142,304 23,411 520,731
56 A = = 28 60 - 88
RAEER 2,928 1,629 18,769 20,432 2,567 46,325
BREREnE - (494) - - = (494)
HEME AT
ic] - = (1) (6,474) - (6,505)
o R - - (26,325) (15,726) (337) (42,388)
(B ] (4,743) - - - = (4743)
REZRLEFZAZT—H 241249 23,783 81,745 140,59 25,641 513,014
T 56 B A - 1 4 (40) - (35)
AR 3,015 1525 23,462 26,195 3,188 57,385
[t - - (7,197) 7,197 - -
RS - - (6,002) (6,043) (39) (12,174)
B AR R (943) - - - = (943)
RoZENEF—H=+—0 243320 25,309 91,922 167,905 28,790 557,047
REE
REZENEF-H=4—H 131,02 57,328 46,361 106,909 7,899 349,517
REFFLEFZH=F—H 133,092 56,763 43,141 79,153 10,393 322,542

Annual Report 2008
=R T FEE M

109



110
for the year ended 31st December, 2008 BE_ZT/N\F+A=F+—HILEE

19. PROPERTY, PLANT AND EQUIPMENT (CONT’D) 19. Y% - BERREE)

At 31st December, 2008, the carrying value of hotel W EBENFE+HA=+—H » NEFER
property and leasehold land and building pledged as SRAT B At A5 B2 T HEA 2 0 ) 3 M A
security of the Group’s bank and other borrowings T R MR 2 WRTE(EL /% 179,114,000 % 7T
amounted to HK$179,114,000 (2007: HK$182,338,000). (ZFZF-E4F 1 182,338,000¥7C) ©
The Group’s leasehold land included in the property, plant REFIIAYE - BE K2 S i
and equipment is situated in Hong Kong and held under f A s EARIR R AR A -
long-term lease.
Furniture,
Leasehold fixtures and
improvements equipment Motor
HpgF HRE-#E vehicles Total
%5 e RE @t
HK$'000 HK$'000 HK$'000 HK$'000
THT TH#T Tt Tt
The Company VU
Cost A
At 1st January, 2007 WoEELF—H—H 7,126 6,166 650 13,942
Additions B 9 348 = 357
Disposals e = (58) = (58)
At 31st December, 2007 N EELEFHA=Z+—H 7,135 6,456 650 14,241
Additions A 43 171 - 214
Disposals & - (114) - (114)
At 31st December, 2008 NEENEFH=+—H 7,178 6,513 650 14,341
Accumulated depreciation ZitHE
At st January, 2007 N_ZZFLHE—-H—H 6,356 5,475 433 12,264
Provided for the year A BB 182 273 130 585
Eliminated on disposals o B RF ARG - (58) - (58)
At 31st December, 2007 REFZELF+A=1+—H 6,538 5,690 563 12,791
Provided for the year AAE R 186 309 87 582
Eliminated on disposals R = (111) = (111)
At 31st December, 2008 NEENEFTH=+—H 6,724 5,888 650 13,262
Carrying amounts REE
At 31st December, 2008 WoEENETA=F—H 454 625 = 1,079
At 31st December, 2007 W_EELFE+-H=1+—H 597 766 87 1,450
ALLIED GROUP LIMITED Annual Report 2008
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for the year ended 3 1st December, 2008 BEZZZ/)E+H = —HILFE
20. PREPAID LAND LEASE PAYMENTS 20. FEAH(E
The Group’s prepaid land lease payments comprise: 2R [ 2 A E A4
The Group
EME
2008 2007
—BENF —“FELE
HK$’000 HK$'000
FHET TH#ETT
Leasehold land in Hong Kong TEFUZHE M
Long-term lease U E 217,393 347,035
Medium-term lease R A & 123,966 -
Leasehold land outside Hong Kong B LIS A E T
Medium-term lease R HAFH & 13,397 8,241
Short-term lease S AR & 485 590
355,241 355,866
Analysed for reporting purposes as: 2 E WP EZ AT
Non-current assets I Ui B A 349,111 349,857
Current assets B B 6,130 6,009
355,241 355,866
At 31st December, 2008, the carrying value of prepaid WoEFEENEF_HA=+—H > K@
land lease payments pledged as security of the Group’s {8 %5 332,214,000 # 76 ( = F F L 4 -
bank and other borrowings amounted to HK$332,214,000 337,685,000 70 ) 2 T B IEH > 1E
(2007: HK$337,685,000). ARG BRAT B A A B2 PR -

ALLIED GROUP LIMITED Annual Report 2008
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for the year ended 31st December, 2008 BE_ZT/N\F+A=F+—HILEE
21. GOODWILL 21. BHE
The Group
EE
2008 2007
—EENE “EFLE
HK$’000 HK$'000
FHET T#EIT
Cost Jo%iN
At Tst January w—HA—H 229,219 239,514
Arising from acquisition of a subsidiary TR Ji— ] o J 2 ) A
(note 49) (BffiE49) 17,686 1,230
Arising from acquisition of additional PRI S R o > ) B M A
interests in subsidiaries B 21,407 18,270
Arising from increase in cost on [R] WA 88 g 2 ) A 48 im
acquisition of subsidiaries FEHE - 1,202
Release on deemed disposal of partial HEBE—HNEBARZ
interests in a subsidiary P03 R A IR 43 o) (53) (6,243)
Release on disposal of subsidiaries o B A 2 m] BR3¢ [m] - (24,754)
At 31st December wt+=A=+—H 268,259 229,219
Impairment e
At Tst January w—H—H - 267
Release on disposal of subsidiaries o B 8 2 ] Bk el - (267)
At 31st December W —H=+—H - =
Carrying amounts AREE
At 31st December wt+—-H=+—H 268,259 229,219
Annual Report 2008
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for the year ended 31st December, 2008 BE_ZT/)NF+HA=ZF+—HILEE

22. INTANGIBLE ASSETS 22 MIEEE

Computer software Exchange
Bkt participation
Internally Trade Sale rights Club
Acquired ~ developed mark  network  RFF memberships Total
BA midmE BE HEME  SEE  efER L h
HK$'000  HKS'000  HK§'000  HK$'000  HKS'000  HK$'000  HKS$'000
Tt  THr  TEx  T#x  Tir TEx  TExn
The Group 158
Cost s
At Tst January, 2007 R-EFtE-R—H 23,582 879 179,000 167,700 3,512 9294 391,884
Fxchange and other adjustments S0 R - - - - 2 4 2
Additions i 9,677 - - - - - 9,677
Released on disposal of subsidlaries &Y /A Fl SRl - - = = (1,200) = (1,200)
At31st December, 2007 REZELETZR=1—H 33,259 879 179,000 167,700 2,334 9298 400,387
Bxchange and other adjustments (ENEN S - - - - (13) ) (17)
Acquisition of a subsidiary Yl — T v - - 9,880 - = = 9,880
Additions K 13,466 13,342 - - - - 26,808
Disposals HE (2,270) = = = - - (2,270)
At 315t December, 2008 REFEAELZA=4-H 44455 20,138 188880 167700 2321 9094 434788
Amortisation and impairment BERAE
At st January, 2007 R=F54E—A—H 13,201 - - - 1,31 1,042 15,554
Amortisation charged for KEETHRL
the year e 5,27 - - 20980 - - 2625
Released on disposal of subsidiaries i & /A R - - - - (240) - (240)
At 31st December, 2007 N2 o Y Ry el 18,473 - - 20,980 1,07 1,042 41,566
Amortisation charged for AEEEARZ
the year e 6,380 1,775 - 16,802 - - 24,957
Fliminated on diposals ki (2,247 - - - - - QM)
At31st December, 2008 RoZENFF A=A 22,606 1,775 = 37,782 1,071 1,042 64,276
Carrying amounts A
At31st December, 2008 REZRNELZA=ZA-H 21,849 20,363 188,880 129,918 1,250 8250 370512
At31st December, 2007 REZELETZR=1—H 14,786 879 179,000 146,720 1,263 8250 358,801

The intangible assets acquired in business combinations
were recognised at the acquisition date on basis of
valuation reports prepared by Norton Appraisals Limited,
an independent qualified valuer, as follows:

Trade Mark

The income-based approach (relief-from-royalty method)
was adopted to determine the fair value of trade mark. It
was valued based upon the incremental after tax cash flow
accruing to each trade mark holding company by virtue
of the fact that each trade mark holding company did not
have to pay a fair royalty to a third party for the use of that
asset. Based on beta estimates of each acquired enterprise’s
comparables, the Group had arrived at discount rates from
14.35% to 19.59% with adjusted royalty rates from 2% to
2.7% to determine the fair value.

ST 5 LRI T 2 O
B P 4 2 S5O0 P A
BRI TR - ST -

L

PR A ) P (B A U N T (R P ) 2
THRIE) FIHE o RS BERA A Al E
AT 3% R 171 48 = 7 B AN S e
A2 WIZEE A IR A E
JE R 22 15 36 BR B AR B 4 T & S v AT A
B o IR & n] & LU B i i A 2E 1 JEL B
RG> ALEE IR E14.35%
%19.59% > MBI EL2%E
2.7% > LAREE S TEME -
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for the year ended 31st December, 2008

W FF /A S IR

22. INTANGIBLE ASSETS (CONT’D) 22. WILEE(K)
Sales Network HER®K
At the balance sheet date, the income-based approach A H > S8 AR 00 R M DA A B
(contributory charge method) was adopted to determine (Wt fh(EVE ) T RE o "2 7 IA RGN & &5 BT
the value in use of sales network. This method is based on S BT AHBLUE R o S8 AL R
the present value of the net positive cash flows generated BT A /514.35% o
from sales network. The discount rates applied for the
valuation of sales network is 14.35%.
Other than the club membership, exchange participation Ik € T € 8 ~ 35 i 2 B T i A 4 i) 7
rights and the trade mark, which have indefinite useful i FAERRAN > SETE & YT 5 P B 4R
lives, the intangible assets are amortised on a straight-line LMY
basis over the following periods:
Acquired computer software 3 -5 years L YNCH Ik 3F54F
Internally developed computer software 10 years TAT T B % 7 e 1 104
Sales network 10 years B A 104
23. IMPAIRMENT TESTING ON GOODWILL AND 23. BEREEEHEAFHZENEEZ
INTANGIBLE ASSETS WITH INDEFINITE USEFUL TRLAE R
LIVES
For impairment testing, goodwill and intangible assets HETHENR > —FEFNANE+ A
with indefinite useful lives at 31st December, 2008 were = H 2 R R A A A A 4
allocated to the following cash generating units. T T e 2 DA T B 4 e AR AL o
Goodwill Trade mark
BE [z
2008 2007 2008 2007
“BRENE T LFE ZBBRNE  ETLF
HK$’000 HK$’000 HK$’000 HK$’000
TET TH#IT THER Ti#T
Consumer finance segment  FA N FAH5 4336
United Asia Finance SR A FAHS A BRA A
Limited (“UAF”) (1" 50 P 15 A s 1) 5,921 5,921 - -
SHK Finance Limited GBS AT BR A F 2,713 2,713 - -
8,634 8,634 - =
Investment, broking and P& - KA Na
finance segment Ganis
SHK s I 106,815 98,612 - =
Yu Ming Investment YAy il
Management Limited AR 1,230 1,230 - -
108,045 99,842 - =
Healthcare segment PR3
Quality HealthCare Asia HL A2 A PR A
Limited (“QHA”) ([ LA ]) 151,580 120,743 188,880 179,000
268,259 229219 188,880 179,000




for the year ended 31st December, 2008

23. IMPAIRMENT TESTING ON GOODWILL AND

W FF /A= B

24.

INTANGIBLE ASSETS WITH INDEFINITE USEFUL
LIVES (CONT’D)

The recoverable amounts of the UAF and SHK Finance
Limited under the consumer finance segment and Yu Ming
Investment Management Limited under the investment,
broking and finance segment have been determined based
on a value-in-use calculation. The calculation uses cash
flow projection based on respective financial budgets
approved by respective management covering a 1-year
period at a discount rate of 11.35%. The recoverable
amounts of UAF and SHK Finance Limited were
determined to be in excess of their net carrying amounts.

The recoverable amount of QHA represents the value in
use at 31st December, 2008 set out in a business valuation
report on the QHA group prepared by Norton Appraisals
Limited. The income-based approach was adopted to
determine the recoverable amount. It is based on a five
year performance projection and certain key assumptions
including growth rates between 4.97% to 12.73% from
2009 to 2013 and a sustainable growth rate of 2.5%
beyond 2013 and a discount rate of 11.35% to determine
the value in use. The recoverable amount of QHA was
determined to be in excess of its carrying amount.

Management believes that possible changes in any of the
above assumptions would not cause the carrying amounts
of goodwill to exceed their recoverable amounts.

The recoverable amount of SHK has been determined
based on the fair value less cost to sell. The fair value
represents the market bid price of SHK at 31st December,
2008.

INVESTMENTS IN SUBSIDIARIES

Listed shares in Hong Kong, at cost

Unlisted shares, at cost

Less: impairment B AE
Market value of listed shares TER 2 B iy
in Hong Kong e

R B - R
T BT FAA

23 BENREEEEAFH BT EEZ

B R (]

T L N A5 43350 ) wm o Bt - B 5 % o ol ik
PAHS A RN A B K A B0 ~ B840 K SR
TR A R 88 8 B BIA RS 7 1 Al i 8] 3108
YIMR PR B (R E - s%FHE % U
A5 L it o 1) — 4 ) B BT A P LR
11.35% i A FE e B & i B T ) - HE
PN A5 S8 35 U 265 A8 IR ] A T i
] BUREAC I E A B R A A BRI VR E -

R A e RETE —EFENFE+ A
= H A AMEE > AR U B R A
PR 2> 7 Jr A 0 e {2 [ SE A0 (EL A
REE o Al S FER WAL EE > R
VB AE LA TE I DL B T E B R (B
TERENER T ZFENERERNT
4.97%ZF12.73% K =% — =445 1 7] 4
MR R D 5% > MTHEE11.35%) »
D78 7 A AR o o R A ] i o) 46 BR AT
7E By B AR T (A o

ERLREARLS o bR (R AT B B A 2k
S A fo R SR T ) AT o [P SR o

TR 1 AT i o] < R L AP (B8l
AREE o A TEEATBIER —TE/N\E
ToA=EtT—RZWEEAE-

24. RB AR Z2RE

The Company
AT
2008 2007
—2ENF “ETRA
HK$’000 HK$'000
FET T#IT
714,414 714,414
50,840 50,840
(50,840) (50,840)
714,414 714,414
741,803 2,774,535
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for the year ended 31st December, 2008

W FF /A S IR

The Company assesses at year end whether there is
objective evidence that the amounts due from subsidiaries
are impaired. An impairment allowance is recognised
when there is objective evidence of impairment as a result
of one or more loss events having occurred that has an
impact on the estimated future cash flows of subsidiaries
that can be reliably estimated.

25. AMOUNTS DUE FROM (TO) SUBSIDIARIES 25. RB(R) MR RRE
The Company
ARTF
2008 2007
—EENE T
HK$’000 HK$’000
FHET THTT
Amounts due from subsidiaries, less it & 2 5] R K (N BR I8ED)
impairment, are unsecured and T AR H R 2R
repayable on demand and comprise: B
Interest bearing at Hong Kong T B P R 2 1 JE 2
Prime rate plus 1% per annum R ZGHE 2 #KIH 392,511 63,483
Interest bearing at Hong Kong Interbank  #%7# 8R 17 [R] 24 B 20
Offered Rate plus 0.5% per annum 0.5 8 2 4E F| et B 2 30H 2,104,845 -
Non-interest bearing Au B EKIE 2,482,921 2,581,473
4,980,277 2,644,956
Less: Allowance for impairment W B HERRE
recognised A (381,339) (296,138)
4,598,938 2,348,818
Analysed as: B 5
Non-current ERAIE] 2,207,744 -
Current B A 2,391,194 2,348,818
4,598,938 2,348,818

AR A AR s R AG AT 75 % 1S W1 RE MY
J& 23 A KR EE © A2 Rl Bl
A LA Y i 2B AR R — JEE LB R
HIAM G| - HRETT A SR HE -
e BB~ R BRI B B R &
FERR IR (E

The Company
/N
2008 2007
—EENE R
HK$’000 HK$’000
FET T
Gross amount of impaired amounts B I8 2 W) RO 2 L I AE
due from subsidiaries HEA 2,799,797 303,744
Less: Allowance for impairment W CRERRIRIE
recognised At (381,339) (296,138)
Net carrying amount of impaired [} 8 /A B Rk 2 B B E
amounts due from subsidiaries W THI 3 2,418,458 7,606

Other than the loan notes issued by SHK, the terms of
which are shown in note 43, none of the subsidiaries had
any debt securities outstanding at the end of the year or at
any time during the year.

ALLIED GROUP LIMITED
BEREERAQA

AR BT E E E A T 19 R R S AR LA RS P
f43) Fh o EAE R IR 2% F S AR AR BUA A
TRIAT AR B [H] B0 A A AT R AR 2 (BB v 5 o
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for the year ended 31st December, 2008

HE

25. AMOUNTS DUE FROM (TO) SUBSIDIARIES 25,

(CONT’D)

Amount due to a subsidiary is unsecured and non-interest
bearing. At 31st December 2008, the subsidiary stated that
it will not demand repayment in the next twelve months
and the amount is therefore shown as a non-current

liability.

Particulars of the Company’s principal subsidiaries at 31st

December, 2008 are set out in note 58.

26. INTERESTS IN ASSOCIATES

Listed securities (note 26(i))
Unlisted shares (note 26(ii))

Notes:
(i) Listed securities

Cost of investment
Share of post-acquisition reserves

Market value of listed securities

26.

TR S5 (FEE26())
Ik T e ( Wu£26(|l))

BEE A
JREA WA A2 it 15

TR SETI(E

At 31st December, 2008, goodwill after impairment of HK$11,417,000
arising on acquisition of associates is included in the cost of investment
(2007: HK$9,585,000). The movement is set out in note 26(iii) below.

(i)  Unlisted shares
Cost of investment
Share of post-acquisition reserves

Less: Impairment loss recognised

(i) I ETHRAS
BEA
JRE A i B A i £

W RS T

TEENEF T H =+ —H IH4ERE
KB (XR)KRBQAFIE (&)

DR T Vo 2 ) VL SIS B AN
R_FEZNEL_H=1+—H > uﬂﬁ%/‘
A4 R B AT — (8 A g B
ZOR > HUtaz e LR ) B AR

KNFAR _EEZNFET_H=T—HZE

%ﬁﬁ%/\ii ha%zﬁél}ﬁnisa o

REE AR 2R
The Group
AEE
2008 2007
—EEN\F TR
HK$’000 HK$’000
FET T
3,955,840 3,410,854
54,680 43,086
4,010,520 3,453,940
The Group

rEE
2008 2007
—BENF & S
HK$/000 HK$/000
THER THso
2,671,824 2,351,504
1,284,016 1,059,350
3,955,840 3,410,854
1,243,366 5,948,052
WoEZNE+T A=+ —H o IR E A 7 RE

rz«EéEZﬂMEﬁFEﬁé@H 417,000% 76 ( —FE-L4E

9,585,000 7T) ﬁIJ)\&iéfﬁSZZIS o SABH A T SCHE

26(iii) °
The Group
AEE

2008 2007

—EENE CEFBAE

HK$’000 HK$’000

FHT T# T

43,410 40,913

12,070 2,973

55,480 43,886

(800) (800)

54,680 43,086

Annual Report 2008
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for the year ended 31st December, 2008

26. INTERESTS IN ASSOCIATES (CONT’D)

(iii)

Goodwill on acquisition of listed associates

BEZZ)E+H=1+—HIEEF
26. REBFE DRl (E)

(i) MR TR N D O A

Cost

At 1st January

Acquisition of associates

Arising from increase in interest in associates
Eliminated on disposal

At 31st December

Impairment

At 1st January

Impairment loss recognised
Eliminated on disposal

At 31st December

The Group tests impairment annually or whenever there is
an indication that interests in associates might be impaired

based on the recoverable amounts of associ

Particulars of the Company’s principal associates at 31st

December, 2008 are set out in note 59.

The summarised financial information in
Group's associates is set out below:

Total assets

Total liabilities

Net assets

Minority interests

Group's share of net assets of associates
Revenue

Profit for the year

Group's share of profit or loss of
associates for the year

The Group
rEH
2008 2007
—EEINE TEREALAE
HK$’000 HK$’000
THERT Tt
2%
W—H—H 12,356 13,323
WS R M A 14,752 -
HRE I N FAE g R AR 1,832 9,585
B IRF - (10,552)
W+ZHA=+—H 28,940 12,356
RE
w—H—H 2,771 13,323
L Tl R i (L e 4R 14,752 -
1B IRE - (10,552)
W+ZA=+—H 17,523 2,771
11,417 9,585

ates.

respect of the

AL B AR R BUE - SR B SR T
Tt o ) 1 HE B T (LI AR T WA ]
B BE -

ARFRR_FEFNFEL_A=+—HZE
TR 2 A R A WO B RE 59

ARSI o ) 2 PA S EORMBL A AN T

2008 2007

—EEN\FE TRBAAE

HK$’000 HK$’000

FHT FHs T

S 4A %R 16,695,696 16,356,596

A 1E 5 (5,473,377) (6,127,134)

FEE 11,222,319 10,229,462

DB R A (291,234) (390,549)

AL [ AL Wt 8 I 3,999,903 3,445,155

A 2,032,399 1,469,114

A A e ) 91,066 903,973
ASE H NGB N T 2

24 P 5 R B 1R 160,321 301,437

Annual Report 2008
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for the year ended 31st December, 2008

27. INTERESTS IN JOINTLY CONTROLLED ENTITIES

Unlisted shares H LT ey
Cost of investment B A
Share of post-acquisition reserves JEE A WA B 4% At
Elimination of unrealised profit B A 52 B i M)

Particulars of the Group’s principal jointly controlled
entities at 31st December, 2008 are set out in note 60.

The summarised financial information in respect of the
Group’s interests in the jointly controlled entities which
are accounted for using equity method is set out below:

W FF /A= B
27. REEFRHILE 2 S

The Group
HEH

2008 2007
—EENE “EFLHF
HK$’000 HK$'000
FERT T
17,572 1,436
934,743 1,014,953
952,315 1,016,389
(17,622) (17,622)
934,693 998,767

AEEPN —FT)NE+A=+—H2ZE
ZEI [ 2 il i SERE A U B Rt 60 o

A AR B A ] 428 ] £ SEHE 2 (LDAE 2 & Rt
EANIR) 2 B BRI A T

2008 2007
—®BN\F _ETLE
HK$’000 HK$'000
FET Tt
Non-current assets FE B 1,299,623 1,405,269
Current assets B E 144,790 136,067
Non-current liabilities FEE) A & (372,359) (411,903)
Current liabilities T A & (119,739) (113,044)
Group's share of net assets of A B T A AL ] 42 i 4 3
jointly controlled entities e E 952,315 1,016,389
Revenue A 285,641 253,048
Expenses (ia (234,638) (216,943)
(Decrease) increase in fair value of BEYENTEE
investment properties (38) 15 hm (70,646) 124,000
Taxation FiTE 12,817 (28,999)
Group’s share of results of jointly 7 £ (o] O A ] 22 )
controlled entities for the year (IoE PN S (6,826) 131,106

Annual Report 2008
N S SN

119



120

for the year ended 31st December, 2008 BE_ZT/N\F+A=F+—HILEE
28. AVAILABLE-FOR-SALE FINANCIAL ASSETS 28. AIHHETHMEE
The Group
REE
2008 2007
—EENE T
HK$’000 HK$’000
FHET THTT
Listed equity investments issued by M E R B AT 2 b A
corporate entities, at fair value B> A THEE
Hong Kong RTE 35,292 964,222
Outside Hong Kong U DA S b 26,329 256,044
61,621 1,220,266
Unlisted equity investments issued by B ET 2 I b
corporate entities at cost less impairment — BEAS T & e AR H1 R 38 169,711 165,758
Unlisted equity investments issued by SESESTY v L i)
corporate entities at fair value JEA B G THEE 42,014 37,946
211,725 203,704
273,346 1,423,970
Available-for-sale financial assets are intended to be held A B < E R R A R BRI
for a continuing strategic or long-term purpose. R o
Further details of available-for-sale financial assets are ] it B R i — A R I R M
disclosed in note 47. 47
29. LOANS AND ADVANCES TO CONSUMER 29, AABIBEFERR B
FINANCE CUSTOMERS
The Group
REE
2008 2007
—EENE “ETEE
HK$’000 HK$’000
FERT THETT
Loans and advances to consumer NI EF
finance customers B S HGR 4,732,199 3,913,237
Less: Allowances for impariment B EERR
recognised A
— Individually assessed — 18 Al Al (921) (1,225)
— Collectively assessed — SEHE A (399,430) (291,458)
4,331,848 3,620,554
Less: Current portion B BUEAFER A (2,588,361) (2,145,159)
Amount due after one year — R Z FIH 1,743,487 1,475,395
ALLIED GROUP LIMITED nnual Report 2008



for the year ended 31st December, 2008 BE_ZT/)NF+HA=ZF+—HILEE

29. LOANS AND ADVANCES TO CONSUMER 29.
FINANCE CUSTOMERS (CONT’D)

Movements in allowance for impairment recognised
during the year were as follows:

At Tst January w—H—H

Exchange adjustments BEE 50, 54 4

Released on disposal of subsidiary B [N ES 2 ] IRpHE 1]

Amounts recovered E i [l 3KIH

Amounts charged to the consolidated &R A i aR BRA R 2
income statement PIH

At 31st December wt+—_HA=+—H

The loans and advances to consumer finance customers
have been reviewed by the Consumer Finance division
to assess impairment allowances which are based on the
evaluation of collectability, aging analysis of accounts
and on management’s judgement, including the current
creditworthiness and the past collection statistics of
individually significant accounts or a portfolio of accounts
on collective basis.

Gross amount of impaired loans TSLFTAY 2 B
under individual assessment B KA

Less: Allowance for impairment B LRl 2 CHERR
recognised under individual assessment AR

Net carrying amount of impaired UL VA PR REN= &N
loans under individual assessment ENTTREAIEN

The aging analysis for the loans and advances to consumer
finance customers that were past due at the balance sheet
date but not impaired were as follows:

Less than 31 days PIR31H
31-180 days 31H®=180H

IARBEFERRBRA)

AN C RIS (E 0 < S U T

The Group
rEH
2008 2007
—E2ENF “EEFLAE
HK$’000 HK$'000
FER TH#IT
292,683 204,561
196 85
- (160)
(304) (198)
107,776 88,395
400,351 292,683

AN B 5 725 5 8 e i ey FA N B 5 v 2
% > AT EIRRE - BRI B B K
BT (475 B IR 15 8 4% TR 9@ 18 ]
%@%ﬁﬁ@iﬁﬁﬁ AR R AL &) ST AG B (E 1

The Group
FEE
2008 2007
—EENE “EFLEF
HK$’000 HK$'000
FTERT TH#ETT

3,404 4,020

(921) (1,225)
2,483 2,795

A H B EMERIEZ A B RS
B SRR IR o AT AT

The Group
A

2008 2007
—2ENF “EEFLAE
HK$’000 HK$'000
FER TH#IT
304,717 238,359
109,315 136,474
414,032 374,833
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for the year ended 31st December, 2008

29. LOANS AND ADVANCES TO CONSUMER

W FF /A S IR
29. TABIHE S ERRBHK(K)

30.

FINANCE CUSTOMERS (CONT’D)

The amount and type of collateral required depend
on an assessment of the credit risk of the customer or
counterparty. Guidelines are implemented regarding
the acceptability of types of collateral and valuation
parameters.

The main types of collateral obtained are as follows:

— for personal lending, mortgages over residential
properties; and

— for commercial lending, charges over real estate
properties, pledge of shares or debentures over the
company’s assets.

Management requests additional collateral where
appropriate in accordance with the underlying agreement,
and monitors the market value of collateral obtained
during its review of the adequacy of the allowance for
impairment losses.

It is the Group’s policy to dispose of repossessed properties
in an orderly fashion. The proceeds are used to reduce or
repay the outstanding claim. In general, the Group does
not occupy repossessed properties for business use.

e 5 FRA O MBI % 5 s 5 5 F
AR B R A TS UL E o C ol HAN KA
R B fl (2 ORI E 5] -

PR ) EZ RN T
—  EAMEAERR > DMETYSERE 5 &

—  ERMESEMEE - LS E Y SR
JRAS A B 2 7 B R A

R AL T 0 T B SR AR R 10 A o
BOMES > WA EE R R & 2
$A0 ey B 2 P RS B A T (B o

A TR J 40T th B BT 0 - A
SKOFL S 9 A T AR - —
AT 75 o A ST A 1 PR 10 5
Fi¥: -

LOANS AND RECEIVABLES 30. ERREWRE
The Group
REE
2008 2007
—EENE —ZELE
HK$’000 HK$’000
FET THTT
Term loan repayable over one year —AERMEIR A WEK 78,000 -
Amounts repayable over one year —AER AR FOA 229,191 -
Amounts due from investee companies eSS < /NCIV - 6,686
Less: Allowance for impairment B CHERREUE
recognised k] (25,690) (1,447)
281,501 5,239
Add: long-term portion of trade and other Jin : & 5 K HAth & i
receivables (note 34) PIHZ R (i EE34) 193 567
Less: short-term portion of loans and W BRI
receivables (note 34) By (ME5E34) (117,527) -
164,167 5,806




for the year ended 31st December, 2008

30. LOANS AND RECEIVABLES (CONT’D)

An impairment allowance is recognised when there
is objective evidence of impairment after the Group’s
evaluation of the collectability of loans and receivables.
The movements in the allowances for impairment were as

123
BEZE)NFE+H=1+—HI4EF
30. ERREWFIE(E)
7 5 ) A A R e M WS T 2 R i [

SR L8 AT 7 15030 A L (R 2
FE A - WS AT T -

follows:
The Group
rEE
2008 2007
—BENF “EEEF
HK$’000 HK$’000
FET TH#TT
At Tst January A—H—H (1,447) (1,447)
Amounts charged to the consolidated ARG Ut HRATBR 2
income statement PIH (25,690) -
Amounts recovered 155 1] 3K IH 1,447 -
At 31st December wt+—_H=+—H (25,690) (1,447)
The Group
rEE
2008 2007
—BENF “EELHF
HK$’000 HK$’000
FERT THTT
Gross amount of impaired loans Il R R % R M
and receivables AR 229,191 6,686
Less: Allowance for impairment W B R EUE
recognised it (25,690) (1,447)
Net carrying amount of impaired loans BACHIEN- ¢ 0S8 T C e
and receivables R T VR E 203,501 5,239
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for the year ended 3 1st December, 2008 BEZFZZ/FE+H =T —HILFE
31. DEFERRED TAX 31. BB
The following is the major deferred tax assets and liabilities AL B A AR A B T AR A R RR )
of the Group recognised and movements thereon during AR SER T e B R DA AR B S B A
the current and prior years:
Equity
component
Revaluation of convertible
of properties Undistributed bonds of a
Accelerated ~ and other  Provision earnings subsidiary
fax assets and  Unrealised ~ and others -BHEAR

depreciation YEREM impairment  profits  ADE  Taxlosses 2 TRKES Total
NERBFE BEE( BEREE ARREN BAREM  HEER <RERG 3t
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$000
Tt Tt Thr  Thr  TEx  TEx T Tix

The Group 558
AtTst January, 2007 RFELE-1-H 195789 151146 (45470) 1,037 36 (104213) 735200270
Exchange adjustmens B - 9 - 19 - - - 208
Released on disposal of subsiciaries it EE /A FIRFE (376) - 14 - - 2,935 - 2573
Charged (credited) to equity BB GHA) R - 7183 - = (32) = = 711
Charged (credited) to consolidated ~~ 1ERF (FA)
income statement ShhER 17476 23,540 (5,915) 45 2267 (7,238) (735) 29440
At 315t December, 2007 REZELEFZAZT—H 22889 181,838 (51,371) 1,281 5481 (108516) - 241,602
Bxchange adjustments e - 40 (28) 98) - (4) - (110)
Effect of change of tax rate fizggye (12164)  (8,841) 2,936 = = 6,201 - (11,868)
Acquisiton of subsidiaries VR A - 160 - - 16l - -
Credited to equity AR - 030 - - - - -3
Charged (credited) to consolidated B (FHA)
income statement ik 16278 (75268)  (1341) 215 140 (2726 - (111,602)
At 315t December, 2008 REZZNEFZH=4—H 217,003 98,048 (49,804 ) 1,398 7,882 (155,005) - 119462
For the purpose of the balance sheet presentation, certain BRI EEREEN > ETIRERIESE K
deferred tax assets and liabilities have been offset. The AECAVEIRES o DL B ASEE E ot B
following is the analysis of the deferred tax balances of the FIFVE A SE R TR 45 B8 A
Group for financial reporting purposes:
The Group
rEEH
2008 2007
—EEN\F “ETLF
HK$’000 HK$’000
FHET THEIT
Deferred tax liabilities RSB TEH B 241,962 308,178
Deferred tax assets R E R TE (122,500) (66,576)
119,462 241,602
ALLIED GROUP LIMITED Annual Report 2008



for the year ended 31st December, 2008

31. DEFERRED TAX (CONT’D)

BEZZ)E+_H=1T—HIFEEF
31. IEERIE (&)

32.

At 31st December, 2008, the Group had unrecognised
deductible temporary differences of HK$869,684,000
(2007: HK$693,814,000) and estimated unused tax
losses of HK$2,953,484,000 (2007: HK$2,164,382,000)
available for offset against future assessable profits. A
deferred tax asset has been recognised in respect of
HK$952,698,000 (2007: HK$631,511,000) of such losses.
No deferred tax asset has been recognised in respect of the
remaining HK$2,000,786,000 (2007: HK$1,532,871,000)
of losses due to the unpredictability of future assessable
profit streams. There were no other significant temporary
differences that are not recognised arising during the year
or at the balance sheet date.

Included in unrecognised tax losses are losses of
HK$2,839,000 and HK$180,000 that will expire in 2011
and 2012 respectively, the remaining losses may be carried
forward indefinitely.

At 31st December, 2008, the Company had
estimated unused tax losses of HK$39,542,000
(2007: HK$66,938,000) available for offset against
future assessable profits. No deferred tax asset has
been recognised in respect of such losses due to the
unpredictability of future assessable profit streams. Tax
losses may be carried forward indefinitely.

W oEZNEF H=+—H > REH
2 AR WERR AT 0B G IR 25 %6 45 869,684,000
ot ( - FEE L4 693,814,000 #E
JG ) K ] 41K B 7 2R ME SRR ik B 22 Al R R
B i Bi TE 5 18 2,953,484,000 # ot (-
EE L4 1 2,164,382,000 # ot ) o H
7 2t 952,698,000 #: T ( ~FE E L4 ¢
631,511,000 5T) 2 &%l f5 1B T sR IR B
THEE o KR RE TR E AR A ME AL s A
W SERE R AR K 2,000,786,0004 7T (%
Z-B4FE 1 1,532,871,00087T) BiIHE B2
PIERITAERE - FNSURGEE H > W H
MR FERR 2 K 2 o

7 it 52 A TE s 18 0 5 2,839,000 ¥ oG &
180,000 7T 2 5 H > Rl A i —F ——4F
Je —F— AR o HoAth g8 I T SERR A
Fh o

R _EENEFZA=Z+—H > AQXH
AT K B o 2% B R A i A 2 A 5O B B
TE 518 £ 39,542,000 0 ( —FE L4 -
66,938,000 70) ° K 7 BEHEE A 2R MR
B s R > WO e 5t % S5 Bl JE s TR e R R
FERTAE E - Bl JEET1E T SRR A 45w o

PROPERTIES HELD FOR SALE AND OTHER 32. S#HEMEREMEE
INVENTORIES
The Group
rEH
2008 2007
—EENE R
HK$’000 HK$’000
FET THIT
Properties in Hong Kong, at net W
realisable value Yo v R E 259,250 335,600
Freehold property outside Hong Kong, FUTLINZ K AERED 2K -
at cost A 135,181 135,751
Medicine, dispensary supplies and ZEY) > SR
other consumables T A AT VHFE 15,945 11,341
Other inventories HA & 100 117
410,476 482,809

Certain of the Group’s properties previously held for
sales with a net realisable value of HK$39,554,000
(2007: HK$78,760,000 were rented out under operating
leases during the year and were therefore reclassified as
investment properties.

A LB 2 AT R A Al s I E
5 39,554,000 # o6 ( — FEE £ 4
78,760,000% 7C) 2 5 H B EE A AT
RS HAMEY > WEEHTSHEAKRE
B
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for the year ended 31st December, 2008

32. PROPERTIES HELD FOR SALE AND OTHER

INVENTORIES (CONT’D)

The freehold property outside Hong Kong represent a
property in the United States of America. The Group
has the intention to sell this asset. The freehold property
is included in the Group’s property development and

W FF /A S IR
32. HHEWERE 74 ()

S 2 W) aR e RAUE (Hfate) -

investment for segment reporting purposes (note 6).

At 31st December, 2008, the carrying value of properties
held for sale pledged as security of the Group’s bank and
other borrowings amounted to HK$394,431,000 (2007:

HK$471,351,000).

WZEENEFH=Z1+—H >
{H % 394,431,000 ¢ ( ~FF L

T 7 S I SRAT S At i 48 2 A7

AU Z KA SEREY) S — AL XA
EXG RAB 2 W o ASE BB UL E
B o IRASEREY) S o 0 2 8 H I FEAA

e
4

471,351,000 Tt 2 5 i B £ B K >

o

33. FINANCIAL ASSETS AT FAIR VALUE THROUGH 33. EZBERREATEERE2ER

PROFIT OR LOSS

Held for trading investments, at fair value FERXRZHRE - BAFEE

Listed equity securities

issued by corporate entities
Hong Kong
Outside Hong Kong

issued by banks
Hong Kong

issued by public utilities
Hong Kong

Unlisted equity securities issued by
corporate entities outside Hong Kong

Warrants and options listed in
Hong Kong

Warrants and options listed outside
Hong Kong

Listed warrants issued by
listed associates

Unlisted overseas warrants

Unlisted warrants issued by
a listed associate

Equity-linked instruments

Bonds

Others

Equity securities in unlisted investment
funds, at fair value
Issued by corporate entities outside
Hong Kong

BE
The Group
REE
2008 2007
—EENE ZERELA
HK$’000 HK$'000
FEx Tt
ETi A RE S
EERELT
ik 222,082 198,053
FEIH 24,207 214,735
HRATEEAT
it 50,181 10,826
INERREEEAT
i 36 41
296,506 423,655
HAEBIIMEE TS T2
E i N - 40,955
AU BT 2GR RERE
K HARE 12,263 30,290
F BT LT RR RS
K IARE - 36
e AR
TR R 2,170 -
JE LTSN R R RS 3,149 12,336
i )= /N L 2
IF b T RR e R - 285,251
4w 0 TH 12,568 -
(8= 5,193 -
At 835 779
332,684 793,302
FLEFREES ZRAE
®H o BATVEE
T LIIMEE Y
BT 90,663 416,199
423,347 1,209,501
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for the year ended 31st December, 2008 BE_ZT/)NF+HA=ZF+—HILEE

33. FINANCIAL ASSETS AT FAIR VALUE THROUGH  33. ZBBRERFRATFEEREZSR
PROFIT OR LOSS (CONT'D) AE (&)

The Company

VAN
2008 2007
—BENF —FELE
HK$’000 HK$’000
FHERT THIT
Financial assets designated as at fair value §E5EBERKREZ ATV EE
through profit or loss BEZERMEE
Warrants listed in Hong Kong, s b RIS
at fair value N TEE 10,790 351,826
Further details on the financial assets at fair value through 7 iR MR A TR Y S RE E 2
profit or loss is disclosed in note 47. HE— R B k47
34. TRADE AND OTHER RECEIVABLES 34. HZ RHEMEBRTER
The Group
r&EE
2008 2007
—2EN\& “EFLF
HK$’000 HK$’000 HK$’009 HK$'009
TERT TER Ti#T Tt
Trade receivables T E 5 Bk
- Accounts receivable from . R
exchange, brokers REREFZ
and clients JRE M i 1,071,477 1,593,582
— Less: Allowance for impairment  — 3 : EfE-RBI(E
recognised B f (26,516) (22,851)
1,044,961 1,570,731
— Secured term loans — B IEHA A 819,314 621,058
— Less: Allowance for impairment — — 3 : EfE-RBI(E
recognised i (64,487) (14,814)
754,827 606,244
— Unsecured term loans — IR A &K 21,900 25,960
1,821,688 2,202,935
— Margin loans — I 2,366,940 3,192,825
— Less: Allowance for impairment — — ¥ : E B fE
recognised it (120,393) (76,277)
2,246,547 3,116,548
4,068,235 5,319,483
Interest receivables i), 94,597 67,553
Less: Allowance for impairment 36 : B R IBH
recognised 3 (6,388) -
88,209 67,553
Other accounts receivable, HAb e ~ %4
deposits and prepayments KB OE 391,119 497,980
4,547,563 5,885,016
Add: Short-term portion of loans  fil + &3k MHENCFIEZ
and receivables (note 30) FLHARR (HFRE30) 117,527 -
Less: Long-term portion of W B A
trade and other TR IR 2
receivables (note 30) R0 (B5EE30) (193) (567)
4,664,897 5,884,449
ALLIED GROUP LIMITED Annual Report 2008
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for the year ended 31st December, 2008

34. TRADE AND OTHER RECEIVABLES (CONT’D)

The movements in the allowance for impairment were as

follows:

At Tst January,
2007
Exchange adjustments
Reclassification
Amounts written off
Amounts recovered
Amounts charged to the consolidated
income statement
Released on disposal of
subsidiaries

At 31st December,
2007

Exchange adjustments

Amounts written off

Amounts recovered

Amounts charged to the consolidated
income statement

At 31st December,
2008

R ELAF
—H—H

R

s FIE

EY (e

Jig Rl EntSill
A

A
0

HoBELE
+-A=t—H
e

i

CL il 08

R AIENIR
2

REFFN\E
+ZA=t+—H

WEZETNEFH A H I
34. EF R EMEWIEE)

WAEBEE T
Trade Secured
receivables  term loans Margin Interest

FE BHEH loans  receivable Total
E5EN BHEN & %5 B EWAR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt TH#IT T#T TH#TT TH#T
(22,001) (24,928) (58,461) - (105,390)
(280) 1 = = (279)
(1,513) = (385) = (1,898)
1,527 1,425 - - 2,952
488 8,688 12,605 - 21,781
(1,244) - (30,036) = (31,280)
172 - - - 172
(22,851) (14,814) (76,277) - (113,942)
= (1) 1 - -

364 = 1,706 = 2,070

45 12,557 159 - 12,761
(4,074) (62,229) (45,982) (6,388) (118,673)
(26,516) (64,487) (120,393) (6,388) (217,784)

Impairment of trade receivables, margin and term loans
is recognised in the consolidated income statement after
proper review by the relevant credit control department
or credit and executive committees of the Group, based
on the latest status of trade receivables, margin and term
loan receivables, and the latest announced or available

information about the underlying collateral held.

Impaired trade and other receivables B sFA CEE S
under individual assessment JE AR
— Trade receivables — MBI Bk
— Secured term loans —HIEMA AR
~ Margin loans — AR

= 1 v

Gross

amount of  Individually

impaired

advances  allowances

RALEEARGEEEMMSEEZ B e
L BAT 2 B G iE B AR IR 5 IR
ittt 7 T S AT S B A DA% (RRAB E i
B o ARk~ W I UK S A B BT i
DU B B s A SRS 2 I A B SR A B
:ﬁéip%élﬂfﬁﬁﬁﬁr&?iﬁ  fH AR B I ER

The Group
FEE
2008 2007
“FELH
Net carrying Gross Net carrying
amountof  amountof Individually  amount of
assessed  impaired  impaired  assessed  impaired
advances  advances allowances  advances

BHE  BI CHEBR  CWH BD CHEDBK
BEAE BB BEFE  B0AE O HEBE RmERdE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET T T T T
37824 (26516) 11308 36514  (22,851) 13,663
65935  (64,487) 1448 27268 (14814) 12,454
187,840 (120393) 67447 115287 (76277) 39,010
291599 (211,39) 80203 179069  (113942) 65,127




for the year ended 31st December, 2008

34.

35.

TRADE AND OTHER RECEIVABLES (CONT’D)

The aging analysis of the trade receivables, term loans, and
margin loans that were past due at the balance sheet date
but not impaired were as follows:

Less than 31 days

D31 H

31 to 180 days 312180H
181 to 365 days 181%365H
Over 365 days 365H L |

Trade and other receivables that

were not past due nor impaired JE I R T

Listed securities, unlisted securities and properties of
clients were held as collateral against secured margin loans
and term loans. The fair value of the listed securities at 31st
December, 2008 held as collateral was HK$5,195,667,000
(2007: HK$26,501,188,000).

Further details of the trade and other receivables are
disclosed in note 47.

AMOUNTS DUE FROM ASSOCIATES

Advances R
Loan notes S

B CAERSE
i)

Less: Allowance for impairment
recognised

129
BEZE)NFE+H=1+—HI4EF
34. EF R EMEWRIEE)
R&EE H B s E N R E 2 IR E 5 iR

K AR RS 5 UK 2 HR A G
I

RA I SE 2 B 5 K HAt

The Group
FEE

2008 2007
—EENE “EFLEF
HK$’000 HK$’000
FER TH#IT
236,684 117,766
55,514 73,707
25,362 21,474
11,755 42,258
329,315 255,205
4,335,582 5,629,244
4,664,897 5,884,449

FRz ik > FLmidEsmyET
FRAE A 510 75 5 Bk M A 1 R 2 A
Moo FEAAE BRI 2 LAl T R SRR
TEENEFT A=+ HZAFE
{E £ 5,195,667,000 # G ( —~FFE L4
26,501,188,0004:7T) ©

B 5 e HoAh B SRR IE M — 25 5 1 O B R E
47 o

35. BE QTR
The Group
AREH

2008 2007
—2ENF “EEFLEF
HK$’000 HK$'000
FER T
113,265 86,895
- 78,000
113,265 164,895
(8,447) (8,447)
104,818 156,448

Annual Report 2008
S O VN

- =/



130

for the year ended 31st December, 2008

35. AMOUNTS DUE FROM ASSOCIATES (CONT’D)

36.

W FF /A S IR

The impairment is made when there is objective
evidence of impairment after the Group’s evaluation of
the collectability of amounts due from associates. The
movements in the allowance for impairment were as

follows:

Balance at 1st January

Amount written off

Reclassification

Amount charged to the consolidated
income statement

Balance at 31st December

Gross amount of impaired amounts due
from associates
Less: Allowance for impairment
recognised

Net carrying amount of impaired
amounts due from associates

A—H—HZ &8k

R IH

ER i

AR AW MR AR Z
KA

Rt ZA=t—HZ AR

B A K IEL B
A
Mo B

Rty

R
Fef

Bt 8 W R EL
ST (E

Further details of amounts due from associates are

disclosed in note 47.

35.

BE QTR (R)

ASSE 6 15 R B 7 2 T
BB 2 B T (A J7 DA
WA © RSB AT

The Group
P )

2008 2007
—EENFE “EFEHF
HK$’000 HK$'000
FER T#TT
8,447 2,125
- (2,125)

- 8,428

- 19

8,447 8,447

The Group
#EE

2008 2007
—EENFE “EFEHF
HK$’000 HK$'000
FER T#TT
64,704 64,637
(8,447) (8,447)
56,257 56,190

Bt N R KGR 2 HE— P RE I R M 547 -

CASH AND CASH EQUIVALENTS 36. RERIREZEY
The Group The Company
rEE EAH
2008 2007 2008 2007
“BENE T ZBENGE EFTLF
HK$/000 HK$'000 HK$'000 HK$'000
FET T TERT T 0
Bank balances and cash SRATH B M B 1,323,892 950,086 1,370 854
Fixed deposits with FORRITZ
banks TEHIfE K 1,259,831 1,853,219 505,100 1,049,000
Treasury bills 158 [k 55 7,740 7,724 - -
2,591,463 2,811,029 506,470 1,049,854




for the year ended 31st December, 2008

36.

37.

38.

CASH AND CASH EQUIVALENTS (CONT’D)

The Group maintains trust and segregated accounts with
licensed banks to hold clients’ deposits arising from
normal business transactions. At 31st December, 2008,
trust and segregated accounts not dealt with in these
financial statements totalled HK$4,088,837,000 (2007:
HK$5,255,971,000).

Further details of the cash and cash equivalents are
disclosed in note 47.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
HK$1,138,229,000 (2007: HK$1,426,508,000), the aging
analysis of which is as follows:

Less than 31 days DIR31H

31 to 180 days 31£180H
181 to 365 days 181%365H
Over 365 days 365H A |

FINANCIAL LIABILITIES AT FAIR VALUES
THROUGH PROFIT OR LOSS

131
W FF /A= B
36. RERRSSEN (H)

A 42 [ B B AR AT BA B AR 5T M B 5L IR
FoURAREAREE 2 EPERAR
KoM EENEF_A=+—H I
S NN T i & YA
%8 5y 4,088,837,000% 7T ( - FEFE L 4E -
5,255,971,00087C) ©

Bl K B A (B ) 2 — 2 S E s RO i 5
47 o

37. EZREMENTE

A" G K H A AT ZRIE N 2 R E 7
1 5 HEK1,138,229,000% 78 (—&EZE -+
4 1 1,426,508,000% 0) > FHRES /0
T

The Group
rEE

2008 2007
—EENE “EFLHF
HK$’000 HK$’000
FET TH T
1,109,179 1,398,922
18,847 12,444
3,161 2,062
7,042 13,080
1,138,229 1,426,508

38. ZBERRBLATEEREZSH
afE

The Group
rEE

2008 2007
—EENF CERELE
HK$’000 HK$'000
THERT THETT
Equity and currency OTC derivatives JeAs e B M AR TR, 32,353 37,680
Stock option listed in Hong Kong A LTI Y JR SR AR 14,108 31,547
Stock borrowings R A1 & 2,483 -
Index futures listed overseas A LT 2 HE I - 2,546
Financial guarantee contracts EMIEREH - 70
48,944 71,843
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for the year ended 31st December, 2008

W FF /A S IR

39. SHARE CAPITAL 39. R7
Number of shares Value
RO E EE
HK$'000
TH#TT
Ordinary shares of HK$2 each T T {BL2 W6 T 2 354 1%
Authorised: EE
At Tst January, 2007, N EELE—H—H -
31st December, 2007 and ZEZELFE+_H=+—H
at 31st December, 2008 M ZEENFF _H=+—H 650,000,000 1,300,000
Issued and fully paid: CEAT MBE ¢
At 1st January, 2007 W_FELFE—H—H 247,016,423 494,033
Shares repurchased and cancelled  E.J# e K it SR (2,780,000) (5,560)
At 31st December, 2007 A EELFEFTH=1—H 244,236,423 488,473
Shares repurchased and cancelled . 8#[1] & 538 %47 (198,000) (396)
At 31st December, 2008 o EE)NE+—H=+—H 244,038,423 488,077

40.

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was
adopted pursuant to a resolution passed by the Company’s
shareholders on 3rd June, 2002 (“Adoption Date”) for the
primary purpose of providing the eligible participants an
opportunity to have a personal stake in the Company and
to help motivate, attract and retain the eligible participants
whose contributions are important to the long-term growth
and profitability of the Group. Eligible participants of the
Scheme include any employees, non-executive directors
(including independent non-executive directors) of the
Company, its subsidiaries or any entity in which the Group
holds an equity interest (“Invested Entity”), supplier of
goods or services to the Group or any Invested Entity,
customer of the Group or any Invested Equity, any minority
shareholders of the Group or Invested Entity and any other
person or entity who in the opinion of the Directors have
contributed or may contribute to the development and
growth of the Group. The Scheme will expire on 2nd June,
2012.

The maximum number of shares which may be issuable
under the Scheme and any other schemes of the Company
(excluding options lapsed pursuant to the Scheme and any
other schemes of the Company) must not exceed 10% of
the issued shares of the Company at the Adoption Date.
At 31st December, 2008, the maximum number of shares
issuable under the Scheme was 10% of the Company’s
shares in issue as at that date.

The total number of shares issued and to be issued to each
eligible participant under the Scheme in any 12-month
period must not exceed 1% of the issued shares of the
Company unless approved in advance by the shareholders
of the Company in general meeting.

40. MBI AERT &

AN T 2 SERRERT ) ([ AFHE] ) JiAR A
ANFEIBHER —EBE AFANH = H (T4 H
) ]) 3 2 PR R MR AN > B H AW
B G 2 B PR A AL B R (R A
ZHEEr o DUKCES BhEED - 5] K i B w
245 [ = 11 R K 21 P RE 0 A B R
ZEEMZEE - REIEIZ G EKZHE
BLAEA N T~ HAT A B8 2 71 B A 4 [ 15
B A RE 2 2 AT AR ([T E EE ) 2
AT {E B ~ FEATHE R (RSB JE AT
) > AREE T E R R
BHLER - AEESIREER K -
AR 45 [ 5 T 1 2 AT AT D OB R B
D LA T R R B R e T
REAE B Rk 2 AT AT A L i o At
R F—4ENH T HEW o

FRABEAS 5181 B AN mAT A Eo A 51 31 (R £
FEARPEATT ) A AT A HoAth 51 81 2 2%
2 WERERE) R BE T 2 Y8 E BFR A
BB A LN R R ER 4 B BB BT R 2
10% c RZFEENF+_H=+—H 1}
PEASEH B AT 8547 2 Ay B 2 L BRAG AR 23 F]
ez H 2 BT 10% ©

PR IEAR 2w R o 5 I ISR R & b v
Hb o JRATART - AR IR AR A ) T
BT R BT TEAEEK S HE ]
A% > AR HEBALNFCBITRMZ
1% °
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40. SHARE OPTION SCHEME (CONT’D)

41.

Any option to be granted under the Scheme to a director,
chief executive or substantial shareholder of the Company
or to any of their respective associates must be approved
by Independent Non-Executive Directors of the Company
(excluding Independent Non-Executive Director who is
the grantee). In addition, any option to be granted to a
substantial shareholder or an Independent Non-Executive
Director of the Company or to any of their respective
associates which will result in the shares issued and to
be issued in excess of 0.1% of the issued shares or with
an aggregate value (based on the closing price of the
shares at the date of the grant) in excess of HK$5,000,000
within any 12-month period is subject to approval by the
shareholders of the Company in general meeting.

The offer of a grant of options under the Scheme may be
accepted within 28 business days from the date of the offer
and by payment of HK$1.00 as consideration for the grant
of an option. An option may be exercised in accordance
with the terms of the Scheme at any time during a period
as to be determined and notified by the Directors to each
grantee, but shall end in any event not later than 10 years
from the Adoption Date.

The exercise price is determined by the Directors and
shall be at least the highest of: (i) the closing price of
the Company’s shares as stated in the Stock Exchange’s
daily quotations sheet on the date of the offer of grant of
an option, which must be a trading day; (ii) the average
closing price of the Company’s shares as stated in the
Stock Exchange’s daily quotations for the five trading days
immediately preceding the date of the offer of grant of
an option; and (iii) the nominal value of the Company’s
shares.

No options have been granted under the Scheme since

its adoption and accordingly there were no options
outstanding at 31st December, 2008 and 2007.

SHARE PREMIUM AND RESERVES

Share premium eyl A

Property revaluation reserve E TR ]
Investment revaluation reserve ﬁ%ﬁﬁ%ﬁ
Capital redemption reserve BEAIE ] fete
Translation reserve [ 5, fei e
Non-distributable reserve (Note) FEMLIR B fti A (V)
Capital reserve GAH
Accumulated profits 2t Al

Dividend reserve fifdsY A

W FF /A= B
40. FERUE 81(4)

REBAGFI B[ AR FER ~ ATHARESE
TR BN S 45 B AT AT B AR AT ]
WS > SHIEAR N T IEMATE S
(N5 G B AR NS I TE ) it
WE o BUAN > fis[m) AN ) 5 B AR B8 37 R
PATE F R E S B AT 52
JSARE AR O+ AR A AR A B 24T B g
AT 2 A R B B3 AT LA 2 0.1% B A8 (H
(R B A3 A 52+ B P 0 22 e i 1
) i 5,000,000%: G 0 HIZH B A 7] ik
TR e RO R LT o

MRYEAS T B4 HH W BORE 2 ek > TR AR
HEERE HL 2036 H MR - 6 S
1.009 TCHE 2452 th B Ao 2 AT - S ABCAE
AT G ) 2 A O B 7R S Ao
HRIZN 2 I BB AT 6 > MEAEAEAT IS L
JEIR BRAN H R 104F A JE i o

fHEEhEREE - 2D HBUT Z R
B (A R B TR L R
H ER A B ) i SC irs B S8 32 sl
ZCHIAE 5 (1) A2 T A T SRR A% e M
MERR RS H R T8 5 By B 7R S P H i
EER IS 228 5 (i) A2 R
i Z T fE <

H B AN AS 513 DA > HIESE AT o] JE8 PR AE AR 42
AFHEIMZE o R AT (A i A RE A —
FENER _EELEFT A=+ —HM
FATH o

41. R BERFEE

The Group
rEE

2008 2007
—EEN\F s e
HK$’000 HK$’000
FHER THIT
1,519,481 1,519,481
42,286 41,792
174,406 631,735
214,071 213,675
136,637 80,112
55,226 55,226
(8,745) (2,971)
5,643,328 6,010,630
73,177 146,496
7,849,867 8,696,176
Annual Report 2008
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The Company

At 1st January 2007
2007 interim dividend
Dividend paid

Over provision of dividend
Proposed final dividend

Share repurchased and cancelled
Transferred on share repurchase
Profit attributable to equity holders

of the Company

At 31st December,
2007

2008 interim dividend

Dividend paid

Over provision of dividend
Proposed final dividend

Share repurchased and cancelled
Transferred on share repurchase
Loss attributable to equity holders

of the Company

At 31st December,
2008

for the year ended 31st December, 2008

41. SHARE PREMIUM AND RESERVES (CONT’D)

LN

REFZLE-H—H
“ERLETHRE
EffKRE
B A AR

B RE
L] B M
T S i A

AL A BRI
A

RZFFLAE
+-H=1+—H
ZEE ERILE

BEARE

it B R AR
BERA I B
e W ] Bk 6
e 8 ]
/NG e A
JEHH

REFENE
tZA=t-H

W FF /A S IR

41. R38R 4 ()

Capital

Share  redemption Accumulated Dividend
premium reserve profits reserve Total
Rt aE EFREHES byl KRE e act
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TH#T T TH#T
1,519,481 208,115 283,308 98,633 2,109,537
- - (36,646) 36,646 -
- - - (134,509) (134,509)
- - 770 (770) -
- - (146,496) 146,496 -
- - (54,976) = (54,976)
- 5,560 (5,560) - -
— - 346,340 - 346,340
1,519,481 213,675 386,740 146,496 2,266,392
- - (36,622) 36,622 -
- - - (183,113) (183,113)
- - 5 () -
- - (73,177) 73,177 -
- - (3,337) - (3,337)
- 396 (396) - -
- - (155,772) - (155,772)
1,519,481 214,071 117,441 73177 1,924,170

The Company’s reserves available for distribution to equity
holders of the Company at 31st December, 2008 are
represented by accumulated profits and dividend reserve
totalling HK$190,618,000 (2007: HK$533,236,000).

Note: Non-distributable reserve represents the Group’s share of a
subsidiary’s capital redemption reserve.

MRoBENFE+_A=+—H » AAFT
7 UK T B R 2 fifi i LA A 45 190,618,000
oo (. FEE L4 1 533,236,000 7C) 1Y
ER i A D

BEFRE © S AT 20 IR 5 A 4 A 4 I RE A Y B 0 W) 2 A

S i
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42. BANK AND OTHER BORROWINGS

Bank loans, overdrafts and other
borrowings comprise:
Bank loans
Overdrafts
Other borrowings

Analysed as:
Secured
Unsecured

Bank loans and overdrafts are

repayable as follows:

On demand or within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

More than five years

Other borrowings are repayable as follows:
On demand or within one year
More than two years but not exceeding
five years

Less: Amount repayable within one year
shown under current liabilities

Amount due after one year

WEZETNEFH A I
42. BITREMEE

The Group
AEE
2008 2007
—EENE —EBTLAF
HK$’000 HK$’000
FHExT T
SRITER ~ B M HMEE
i
SRITEEK 3,776,629 3,633,233
EX - 18,000
HoAth s & 106,424 19,723
3,883,053 3,670,956
Gk
LA 1,964,129 1,921,233
SR A 1,918,924 1,749,723
3,883,053 3,670,956
SRAT R R S A IR
Wmr
AE SR FFal— 4 X 1,305,320 871,641
—4EDL EH A
A4 237,969 721,872
WAL RS
A 2,194,040 1,998,510
FAELLE 39,300 59,210
3,776,629 3,651,233
H A S EREBR T
A EREF I — A 98,483 19,723
4 DL _E(E R AR
FAE 7,941 -
106,424 19,723
3,883,053 3,670,956
W ZE— B R AR
T B fE 2 FOH (1,403,803) (891,364)
— AR RN 2 #IE 2,479,250 2,779,592

The Group have bank loans of HK$86,108,000 and
HK$1,571,000 which are denominated in Australian
Dollars and United States Dollars respectively. Further
details of the bank and other borrowings are disclosed in

note 47.

Details of the assets of the Group and the Company
pledged to secure bank and other borrowings are set out in

note 55.

7 4 [5] 86,108,000 ¥ 7€ & 1,571,000 ¥ I
B ERAT B3R Al AT & 6 e R HE © $R4T
JeHAbE SRR ROR M 547 -

AT GE B [ A m) A A AT 2 R AT M
HoAty 8 2 RS RO BT E55
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for the year ended 31st December, 2008

43. LOAN NOTES

44.

At amortised cost

Loan notes issued by
the Company

Loan notes issued by
a listed subsidiary

The loan notes of the Company and those of the listed

subsidiary, SHK, were issued

for the repurchase of shares of the Company and SHK
respectively. The loan notes issued by the Company bore
interest at 2.25% per annum and were due on 15th August,
2008. The loan notes issued by SHK bore interest at 4% per

annum and were due on 7th

interest rates were 7.0% and 7.

All of the loan notes were repaid during the year upon

#wE

SEFNFF A= H LR

43. EFRERE

The Group The Company
iy ENAL
2008 2007 2008 2007
ZEENE TR LE ZBENF T LHF
HK$’000 HK$’000 HK$'000 HK$'000
TET Tt TER T
B ERA
HA AR 2
B R - 46,060 - 46,060
th— = 1 B 24
BT 2 HORER - 69,166 - -
- 115,226 - 46,060

as part of the consideration

BN F K LB AR AR 2 SR
5T BEATHE B 4 Bl S A B o] AR 8 ) R
B By 2
FREEPE DUAE AR 25 JH 5B
JUUENH+RHEH - ?ﬁﬂ%ﬁ%?’%ﬁz K

WA AE - AR A BT ZE

2 Eltﬁ/\#? =3

LR R4S > R =T\
March, 2008. The effective =HtHR - Eﬁ%@ﬂi/\ﬁﬂﬁfor
9% per annum respectively. Je7 9JE o

P BRI AF IR A 2 B H K

respective maturities. i o
PROVISIONS 44. BB
The Group The Company
rEE EAT
Employee Employee
benefits Others Total benefits
EEEA Hit #ct BERR
HK$’000 HK$'000 HK$’000 HK$’000
THTT THTT THIT THTT
Provisions: Bt
At 1st January, 2008 WL NFE—H—H 69,788 10,059 79,847 247
Additional provisions for the year 4 REEIMEH 35,909 39,359 75,268 -
Amount written back e EIE O (12,249) (107) (12,356) (129)
Amount utilised during the year 4R 2 B i #H (7,144) = (7,144) =
Amount paid during the year FENE AR (48,510) (235) (48,745) -
Acquisition of a subsidiary W B — ] B /A ) 147 476 623 =
At 31st December, e e g
2008 +=-H=+—H 37,941 49,552* 87,493 118
Less: Current portion W BVRAER Ay (22,078) (40,693) (62,771) (118)
Non-current portion FF BB 15,863 8,859 24,722 -
* Included in provisions as at 31st December 2008 was @ ﬁi‘:%ﬁ%’?/\ﬁﬂ‘iﬂzﬂ‘*ﬂﬁéﬁz%tlﬁ
HK$34,441,000 in respect of the repurchase of Lehman Brothers 45 A B 1) A T % 5 B TR 2 O AR R AR 5
Minibonds from certain clients which was completed on 19th 34,441,000#7C » HER -FFJFE=H I
March, 2009. H 52 -
Annual Report 2008
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45. OTHER LIABILITIES

137
W FF /A= B

46.

Advance from minority shareholders D B R EGK
Obligations under finance leases e A R

9 RIHER A
JERPHR 1)

Less: Current portion

Non-current portion

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt (which
includes bank and other borrowings and loan notes) and
equity attributable to equity holders of the Company
comprising issued share capital, share premium and
reserves.

Gearing ratio

The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net
debt divided by equity. Net debt include the Group’s bank
and other borrowings less short term pledged deposits
and cash and cash equivalents. The equity comprises all
components of the equity attributable to equity holders of
the Company.

The gearing ratio at the balance sheet date was as follows:

Bank and other borrowings AT S HA S £
Loan notes BRER

Less: short-term pledged bank deposits

cash and cash equivalents Bl KB HEY
Net debt fEs i
Equity attributable to equity holders A w R
of the Company JREAG R i
Gearing ratio AIEEE L%

45. HithBE
The Group
A
2008 2007
—2ENF “EELAE
HK$’000 HK$'000
FER T#IT
593 729
3 8
596 737
(596) (734)
— 3

46. EXRBERE

S IR S B AT
HE (A 1B T 5 7] AE R 44 T
T St 4 [ = A< S 5 |4
BERFF RS -

7 [ 19 A SR A LA B (SRAT B HoAth
B R B SR AR ) SR 28 A BB A
fi (ELAE CERATIRAS ~ JBefh i 18 B2 fofi )

ffEEELE
A ] ) 4 G L (BT
B AR L 25 ) 400 bt A A - R
T 9 L4 A A 04T A% FA 5 S 00
CLHIE T 7 Sk BB % B4 25 () - s b
A B SRHE R 3 2 5 TR -

REHH 2 BREE LRI

W SRR A K

The Group
FEE

2008 2007
—EENE “EFLF
HK$’000 HK$’000
FTERT TH#ETT
3,883,053 3,670,956
- 115,226
3,883,053 3,786,182
(130,500) (121,000)
(2,591,463) (2,811,029)
1,161,090 854,153
8,337,944 9,184,649
13.9% 9.3%
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47. FINANCIAL INSTRUMENTS

47a. Categories of financial instruments

The carrying amounts of the Group’s and the
Company’s financial assets at the balance sheet date

were as follows:

Financial assets at fair value

B IR 2R MR AP (H

through profit or loss SRR G

— Held-for-trading —RHEZHRE
investments (note 33) (Kt5E33)

~ Designated as at fair —REBRB LR
value through o TE (E R HE
profit or loss (note 33) (BfF3E33)

— Equity securities in —F Bl E R
unlisted investment 9 A 7
funds (note 33) (Bt5E33)

Loans and receivables under 585 R iR E & E R
non-current assets B X ME U IE

— Loans and advances to N b 9]
consumer finance B
customers (note 29) (Pff5E29)

— Loans and receivables — R R IR
(note 30) (Bf3E30)

Loans and receivables under Sk 5 i B & A
current assets B X NS IH

— Short-term pledged — R RAT
bank deposits HEHITE X

— Cash and cash — B4 RBEEEY
equivalents (note 36) (Hf7E36)

— Amounts due from — BB A W Rk
subsidiaries (note 25) (Kt5E25)

— Trade and other receivables —— & 5 K H A fE I
(note 34) ZNIE (FHEE34)

— Loans and advances to —RARBZEF
consumer finance S &S
customers (note 29) (Kft5E29)

— Amounts due from — BN K
associates (note 35) (FiEE35)

— Amount due from —— LR 2
a jointly controlled entity KK

Available-for-sale financial A fitH &4 REE
assets (note 28) (KftE28)

BEFFR/E+A=+—HILERE
47. €mIT H

47a. c@TEDHE
AEE RARNF SRMEERGERHZ

RTEE LT
The Group The Company

A%E ART
2008 2007 2008 2007
“RRN\E —“FTtLE ZBRNF TTLHE
HK$’000 HK$'000 HK$'000 HK$'000
T T TER T#T
332,684 793,302 - -
- — 10,790 351,826
90,663 416,199 - -
423,347 1,209,501 10,790 351,826
1,743,487 1,475,395 - -
164,167 5,806 - -
130,500 121,000 - -
2,591,463 2,811,029 506,470 1,049,854
- - 4,598,938 2,348,818
4,664,897 5,884,449 7,175 4,298
2,588,361 2,145,159 - =
104,818 156,448 - -
3,375 2,192 - -
11,991,068 12,601,478 5,112,583 3,402,970
273,346 1,423,970 - -
12,687,761 15,234,949 5,123,373 3,754,796
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for the year ended 31st December, 2008 BE_ZT/NF+HA=ZF+—HILFEE
47. TMITR(E)

472. EWMITEDE(E)

47. FINANCIAL INSTRUMENTS (CONT’D)

47a. Categories of financial instruments (Cont’d)

The carrying amounts of Group’s and the Company’s
financial liabilities at the balance sheet date were as
follows:

AEE AN FAEMEERGEREAZ
HRTE{EAT

The Group The Company
AEE P /N
2008 2007 2008 2007
“EEN\FE —ZEFtHE ZBENFE —FTLLE
HK$’000 HK$’000 HK$’000 HK$’000
TET T T TExT AR
Financial liabilities measured #4848 i A =12 14
at amortised cost SRARE
— Bank and other —RAT R H A fE
borrowings (note 42) (BftE42) 3,883,053 3,670,956 - =
— Trade and other — & 5 RS
payables (note 37) XA (fH5E37) 1,638,438 2,071,774 3,043 2,774
— Amount due to —R—THM BT
a subsidiary (note 25) FH (FfsE25) - - 3,423,458 1,666,714
— Amounts due to associates  — K EgAS /N F) ZIE 13,842 12,605 - =
— Loan notes (note 43) — BRI (W5E43) - 115,226 - 46,060
— Amount due to — R — 3 [E
a jointly controlled entity Pl {3308 14,111 39,063 - —
5,549,444 5,909,624 3,426,501 1,715,548
Financial liabilities at fair HRE IR A TEE
value through JEH 2 A
profit or loss (note 38) (Fff5E38) 48,944 71,843 - =
5,598,388 5,981,467 3,426,501 1,715,548

47b. Fair Value of Financial Assets and Liabilities

The fair values of financial assets and financial
liabilities are determined as follows:

The fair value of financial assets and financial
liabilities (including derivative instruments) with
standard terms and conditions and traded on active
markets are determined with reference to quoted
market bid prices and ask prices respectively.

The fair values of unlisted warrants issued by a listed
associate included in financial assets at fair value
through profit or loss are determined in accordance
with generally accepted pricing models on the basis
of current market data as input.

The fair values of unlisted investment funds and
unlisted securities without an active market included
in financial assets at fair value through profit or loss
and available-for-sale financial assets were established
by reference to the prices quoted by respective fund
administrators or by using valuation techniques
including the use of recent arm’s length transactions,
reference to other investments that are substantially
the same and generally accepted pricing models.

47b. RMEEREBZATEE

SRVEE R EMA R A HEEREE
LU

FARHEG R S I AE 15 B T 85 2
1 <2 Al 7 % e il R (LA T AR T
H) A PEE D 2 8500 H &
fE B AR AE o E -

AT AE IR IR SR IR TR EE 2 &
il ) ey — ] b T B S W 3R A T 2
I ETRE A HEE ) AP EE - TI2 R
NidE BB B R 2
B R S o

AT AE IR S IR A TR EE 2 &
Al E T v 3 A <l T 14 I
w2k BT BUE e K IE BT
FHNEE > T2 MAREEEH
BB B8 A4 2 I A - B
W25 ~ 25 KRB 2 HAb 3 E
il B 5 R A AR A8 AV (R 7 vk T

3o
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for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47b. Fair Value of Financial Assets and Liabilities (Cont’d)

47c.

The fair values of unlisted warrants included in financial
assets at fair value through profit or loss are estimated
using the Black-Scholes Option Pricing model. Due
to the non-availability of quoted prices of the equity
and currency OTC derivatives (included in financial
liabilities at fair value through profit or loss) and the
lack of market transactions in such derivatives in recent
months as a consequence of current market conditions,
the Group estimated their fair values by reference to the
prices provided by respective counterparties at year-end.

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

Financial Risk Management

Risk is inherent in the financial service business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risk control
and business growth. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange
risk), credit risk and liquidity risk. The Group’s risk
management objective is to enhance shareholder value
while ensuring exposure remains within acceptable
thresholds.

The Group’s risk management governance structure
is designed to cover all businesses activities and to
ensure relevant risk classes are properly managed
and controlled. The Group has adopted a sound risk
management organisational structure equipped with
comprehensive policies and procedures which are
reviewed regularly and enhanced where necessary
in response to changes in markets, and the Group’s
operating environment and business strategies.

The Board, representing the interests of shareholders,
has the ultimate responsibility to ensure proper risk
management. The Board, with the assistance of its
committees, set out the appropriate risk management
framework and oversees it implementation to ensure
overall effectiveness of system, methodologies and
policies. The relevant risk management committee
(“RMC”), established by the board of directors of the
relevant group companies as a standing committee
and supported by the Risks Control, is charged with the
mission to define, analyse, and implement the monitoring
of the various risks which may be encountered by the
Group from its business undertakings. The function of
the relevant credit committee (“CM”), which reports
to the executive committees of the respective board
of directors of the group companies, is to ensure the
proper and sufficient counterparty risk management of
the Group. The Group’s relevant independent control
divisions, namely Internal Audit, Compliance and
Risks Control, play an important role in the provision
of assurance to the relevant board of directors and
management that a sound internal risk mechanism is
implemented, maintained and adhered to.

HE_Z

I e e N

47. EWMIT E(E)
47b. cRMEEREBZ AT EEGE)

47c.

WA S B TR (D %
B 2 I | i M 0 A T
P R I R 1 el
= RO K. £ B AT A TR (Gt OB
L 1535 (6 22 %l £
) FYBRAE > L AT T 0 E S
3 FL 4 AT A TR0 T 5 5 -
A 2% 3 5 7 AF A 6
{1k (R i AT B (R

EHRA - RO TR R
AR BB 4 T M 2 O8O B A
[EBULA TR AR -

SHEAREE
SRS A S A IR [T o
{7 R R
LT AT 0 A o 4 P T 2
B 1 R B - S 3
B 4705 10 5 5 4 IR T 50
(B 45 M S ~ 3B
) - f SRR VL G B -
0 B 8 1 5 2
B LR T4 32K P 2 B - [ B
IR R R -

4 8] 1) SR B A SRS B A T R I
BEimE) - LARECR BT A A BB 2
TR e o RN — A%
= 10 JE B A AL AR ZE A AERHA 5%
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WP TR o MEAEAT R E T 3
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M58 o
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735 IR B R iy - A1
BE T2 B G T - T 2
e B BB - (2 -
Tk B 2 R R R - AT
B i o7 10 2 B
%A ¢ (RREREE G ) Rz
AR T - B R TE BT IT
S 5 0 B o3 s 10 2 T
W - A% (R
7 1) £ 25 160 % 42 1 A A1 55 6 T )
T2 B G R - LIREGE 25 % 7e 0
8 B A ] 5 5 4 e - A
o4 A 80 S P (B A B A -
7 R B R ) Y6 T S - e A
B 2 7 % B (L BMG - A %
B0 0 R L b



for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47 c. Financial Risk Management (Cont’d)
(a) Market Risk

(i)

Equity Risk

There are many asset classes available
for investment in the marketplace. One
of the Group’s key business undertakings
is investing in equity. Market risk arising
from any equity investments is driven by
the daily fluctuations in market prices or
fair values. The ability to mitigate such risk
depends on the availability of any hedging
instruments and the diversification level of
the investment portfolios undertaken by the
Group. More importantly, the knowledge
and experience of the trading staff managing
the risk are also vital to ensure exposure is
being properly hedged and rebalanced in
the most timely manner. Trading activities,
including market-making and proprietary
trading, across the Group are subject to
limits approved by the RMC. These limits
are recommended and proposed by Risks
Control after consulting with the relevant
Trading Heads to understand their risk
appetite. Risks Control independently
monitors and reports risk positions of all the
Group’s trading activities including cash
equities and equity derivatives. Valuation
of these instruments are measured on both
“mark-to-market” and “mark-to-fair” basis
depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress
tests are employed in the assessment of
risk. Meanwhile other non-VaR limits such
as “maximum loss” and “position” limits
are also being set out to restrict excessive
risk undertakings. VaR and stress tests are
approaches which is widely used in the
financial industry as tools to quantify risk
by combining the size of a position and the
extent of a potential market movement into
a potential financial impact.

The Group’s market-making and proprietary
trading positions and their financial
performance are reported daily to senior
management for review. Internal Audit also
performs sanity check to ensure there is
adequate compliance in accordance with
established market risk limits and guidelines.

The table below summaries the overall
financial impact on the Group arising from
market movements in global equity indices.
The analysis is based on the assumption
that the equity indices move £15% with all
other variables being held constant and all
equity instruments undertaken by the Group
moving simultaneously. Declines in the
indices are expressed as negatives.
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for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47 c. Financial Risk Management (Cont’d)
(a) Market Risk (Cont’d)

(i)

(i)

Equity Risk (Cont’d)

#wE

SEFNFF A= H LR

47. RTHE(#E)

47c. SRIAMREE (E)
(@) THHEEE(4E)

At 315t December, 2008
Z2RN\F+ZA=T-H
Potential impact on
other components

(i)

e )

At 31st December, 2007
“RRAEF A= H
Potential impact on
other components

Potential impact of equity Potential impact of equity
for the year BaftB6t for the year Lty
FEEEYE it FEEERE it 2
15% -15% 15% -15% 15% -15% % -15%
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
A TEn  FEn  TEn T T TEn Tix
Local Index Al 46720  (@6663) 41013 @1013) 5044 (193184) 193451 (193451)
Overseas Index TeMeH BA0 (23420 - - 02,756 (102,755) 20,145 (20,145)
There is no material financial impact arising BRBR BT 15 B B R 4R
from market movement in the global equity 8] As 4 FE EI’J B A
indices on the Group’s performance for the BARS 58 o SRR TH 5 I B

year. Futures, options and knock-out options
are hedged by other derivatives in view of
the volatile markets and wide trading range.

Interest Rate Risk

Interest rate risk results mainly from timing
differences in the re-pricing of interest
bearing assets, liabilities and commitments.
It is also considered as the opportunity
costs of holding interest bearing assets and
commitments while benchmark interest
rates of the similar assets and commitments
are rising.

The Group’s interest rate risk exposure
arises predominately from the undertakings
of margin financing, term financing
and other lending activities. The Group
possesses the legal capacity to initiate
recall efficiently which enables timely re-
pricing of margin loans to appropriate level,
in which tose particularly large sensitive
positions can readily be identified. Interest
rates paid by the Group are managed with
the objective of maximising the spread to
remain consistent with liquidity and funding
obligations.

At 31st December, 2008, assuming that
Hong Kong market interest rates moved
+50 basis points, with all other variables
held constant, a potential financial impact
for the year for the Group would have been
HK$7,953,000 higher or HK$3,974,000
Lower (2007: HK$13,013,000 higher or
HK$10,021,000 Lower), mainly as a result
of interest expense on denominated floating
rate borrowings compensated by interest
income on floating rate loans and advances
to consumer finance customers and margin
loans. The Company’s exposure to financial
risk is immaterial.

(i)
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for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47c. Financial Risk Management (Cont’d)

(a)

(b)

Market Risk (Cont’d)

(iii) Foreign Exchange Risk
Foreign exchange risk is the risk to earnings
or capital arising from movements of foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating
from its leveraged foreign exchange business
and purchases of foreign securities on behalf
of clients. Foreign exchange risk is managed
and monitored by the respective businesses
in accordance to the limits approved by
the board of directors of the relevant group
companies and RMC. In relation to the
Group’s leveraged foreign exchange activity,
the position is that of a market-maker.
Hence, the risk relates to open currency
positions which are subject to management
approved limits and are monitored and
reported daily. The other source of foreign
exchange risk arises from client’s inability
to meet margin calls following a period of
substantial currency turbulence.

At 31st December 2008, assuming that the
foreign exchange rates moved +5% with all
other variables held constant, a potential
financial impact for the year for the Group
would have been HK$9,071,000 (2007:
HK$24,069,000) higher/lower, mainly as a
result of Group’s asset holding in Australian
dollars.

Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet its settlement obligations.
As long as the Group lends, trades and deals
with third parties, there will always be credit risk
exposure.

The credit policy, governed by the relevant
CM, sets out the credit approval processes and
monitoring procedures, which are established
in accordance with sound business practices,
the requirements and provisions of the relevant
ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures
Commission.

BEZZ)E+_H=1+—HIFEEF
47. EWMIT E(E)

47c. cRAMREE(E)
(a) W%Mﬂ%
(iii) &M B
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B o

B 2 HhME R £ AR A
AT A M A % T 1
b1 iE Fr 2 SEHS o S JE B
H 3B B0 M & A AR YA B
A5 [ 2% ) 3 K a
M B e Pt 2 FREEAE
R B e BB o AR AR S
MESEFS M S - AL
EHERZAE - B - 5h
WRFEEGH (HAZHE
L 4 2 BRAEBR ) > 3
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W) W RANERBE o F5h
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IR S5 A £ 2 A1 HEE Ja

B o

W o EzENE+ A
=t+—H > RSN ER
R WRE 5 5% o B A HAth
SEERREASE > B A E
A A AE BE 2 T AE S 2
# £ F T B 9,071,000
won ( ZFF L F
24,069,000¥70) > FEH
WAL EERA R
2 e

(b) &k
% F 8L 5 ¥ TR R IR AT RS
T M EEE R - —BA%E
PSR T 26 =07 - M2 325
HE > MeAERERE -

RHEEGK (ZAREEZ BT
E) RIS B XA o
%SRRI S IR SE ST A~
o 2 R RE DA Rl o e ) B =5
B Z B g% 2 A B Rl
FITETSE °

Annual Report 2008
TN E R

- =/

143



144

for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47c. Financial Risk Management (Cont’d)

BEZZ)E+_H=1+—HIFEEF
47. €M T E(E)

47c. RAMREE(E)

(b) Credit Risk (Cont'd) (b) 5B ()
Day-to-day credit management is performed H# 5 84 A GRS A
by relevant credit department with reference HoFEMERAZLHEF G
to the aforementioned criteria including B SR S 2 T B R
creditworthiness, type and amount of collateral SR A o A BIE BEET H
pledged, and risk concentration of the TR 2 PR R ] A B B R
counterparties. Decisions being made daily by EHLE BE B2 B T A B2
relevant credit department are reported and e b AF S R St o
reviewed by the senior management of the
Group and by the CM at its regular meetings.
The table below shows the maximum exposure RS EE ARG T
and concentration to credit risk for the iR E R LR TR - &
components of the balance sheet. The maximum o AR A BB BER » SEARHT
exposure is shown in gross value before the JE A o el 2 JEL i ) 5 28 = 48
effect of mitigation though the use of collateral ELZ5 I A 70 Ol e W AR R
agreements. The percentage figure next to the o
gross value reflects its concentration.
The Group
F5E
2008 2007
= S S s
HK$/000 % HK$'000 %
TER T
Maximum credit exposure BaEERR
Trade and other receivables B 5 R Hopth Rk 20 4,664,897 39% 5,884,449 47%
Loans and advances to BB & F &K
consumer finance customers JES | 4,331,848 36% 3,620,554 29%
Short-term pledged bank deposits i #I8-FTHEA77 2 130,500 1% 121,000 1%
Cash and Cash equivalents Ha kB E%5EY 2,591,463 22% 2,811,029 22%
Loans and receivables B IR 164,167 1% 5,806 0%
Amounts due from associates = ONEIE 104,818 1% 156,448 1%
Amount due from a jointly — RIS el 2
controlled entity Kk 3,375 0% 2,192 0%
11,991,068 100% 12,601,478 100%
The Company
N
2008 2007
“BEN\E “ELLE
HK$000 % HK$'000 %
TRER TiET
Maximum credit exposure EEEERR
Trade and other receivables B 5 B ARk 2 0E 7,175 0% 4,298 0%
Cash and Cash equivalents R RBESEY 506,470 10% 1,049,854 31%
Amounts due from subsidiaries  [ffJB /ARl Kk 4,598,938 90% 2,348,818 69%
5,112,583 100% 3,402,970 100%
ALLIED GROUP LIMITED Annual Report 2008
BAEEARAA = F ) F#H



for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47c. Financial Risk Management (Cont’d)

(b)

Credit Risk (Cont’d)

Where financial instruments are recorded at fair
value, the amounts shown above represent the
current credit risk exposure but not the maximum
risk exposure that could arise in the future as a
result of change of values. The maximum credit
exposure at Group’s level is spread evenly
between “trade and other receivables” and “loan
and advances to consumer finance customers”
which represented approximately three-quarters
of the total exposure. Trade and other receivables
consist of amount receivables from exchanges,
brokers and clients, secured term loans, margin
loans and other interest and receivables items.
The breakdown and its aging analysis are
disclosed in note 34 to the consolidated financial
statements. There are no major concerns on
margin loans as margin calls for equity trading
have been tightened and most clients have cut
off their positions. The margin loans book of the
Group remains at a low gearing level.

Loans and advances to consumer finance
customers are granted by the Company’s
principal subsidiary, UAF, which consists of
HK$3,727,221,000 (2007: HK$3,172,601,000)
unsecured and HK$604,627,000 (2007:
HK$447,953,000) secured loans and advances
before taking into account of any collateral
held or other credit enhancements. The table
below summarises its credit quality based on the
internal credit rating system employed:

Credit quality FEEX
Neither past due nor impaired TR A HA B AR SR
Past due or individually impaired £ & A a8 A1 6 (i

BEZZ)E+_H=1+—HIFEEF
47. EWMIT E(E)

47c. ERAREE (H)

(b)

(= £ (48)
ki 4 Rl T EL DA PAE A 5 BE - Bl
bl R B R R I
T 3 T A A1 (28 0 1T 28 2E 0 A
1 J5 1o SRR L o A 42 A i T
£ B 5 15 0 SRR -1 4346 A T 2
5 Fe E b RE i 5T | BT LA B S
% F R J K | 2 s A4
B4y > = o [ 5 K oAt g
WK TE | B35 MBS 5 BT ~ 484
Jo % P ~ A5 HEA AT
B RO A K H A L e EWE
H o 4 B BRI T 800 45
LB LR34 o BN
BN 14 4 M T K TR
F R 5P BEIEHK
J7 T AR o AN4E 3 5 0K
B P3P i M KO- o

AN T F 8 A R AR N S
AT A% BT AL N B4 %5 5 K
R BAGER | > 035 R S
K3,727,221,000% 70 (—FEFE L
4 1 3,172,601,00088 70) M A 4K
K X B 604,627,000 5 7T
(ZZEE-EL4E 1 447,953,000 #s
JC) o REFEFRE WA e
flu 5 EEHETIN o N FAER LB A
TG B R AR RS Y
= .

The Group
F&EE

At 31st At 31st
December, 2008 December, 2007
—EENE ZERELA
+=B=+-8 +ZA=+—A
HK$’000 HK$'000
TER THTT
3,915,333 3,245,721
416,515 374,833
4,331,848 3,620,554
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for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47c. Financial Risk Management (Cont’d)

(b)

(c)

Credit Risk (Cont’d)

Credit exposure at a Company level is mainly
concentrated at amounts due from subsidiaries
and cash and cash equivalents. Amounts due
from subsidiaries are treated as lower credit
risk as subsidiaries are within the Group. Cash
and cash equivalents are treated as lower credit
risk as counterparties are reputable financial
institutions. There is no concentration of risk on
geographical segments as most of the Group’s
and the Company’s major business activities are
conducted in Hong Kong.

Liquidity Risk

The goal of liquidity management is to enable the
Group, even under adverse market conditions, to
actively manage and match funds inflow against
all maturing repayment obligations to achieve
maximum harmony on cash flow management.

The Group manages its liquidity position to
ensure a prudent and adequate liquidity ratio,
in strict accordance with statutory requirements.
This is achieved by a transparent and collective
monitoring approach across the company
involving the management and other relevant
senior managers on a daily basis to ensure there
is availability of sufficient liquid funds to meet
all obligations and compliance with the statutory
requirements such as the Financial Resources
Rules (“FRR”).

BEZZ)E+_H=1—HIFEF
47. EWMIT E(E)

47c. RIRMREE(E)
(b) 5B (%)

(c)

% ) g T A A B gt = 4 v
W o > ) R B I B < 2 A
Yy o e R B TR 2 D JE A 4R i
T A A R R S LA
BARAE R o 75 R85 F 75
R R o R B
& KRB EF BV B EA
BARAS B o p A AR B A
NARIBOI EBAE B WAL - #
Sf: A ] . 8 4 0 49 4 L o

B B2 /m A
Ui B A BB A i A B R
FEAH 9 T S A AN m] P A7
B AR AT A P R L
EMA > WEREREEHEL
o BE A RTE o

A B A OB B R UL o
PRA T AT FEAR 2 B B e L
o ISP A BRIREBR « A%
A5 L % A A ] e A A L
5 H AR5 B B R — W i1
FTEEE - LAREDRA R AR ENE &
JEAS 2B FAL > AT A5 E B KR
(A 5 S R AR 91 (T A5 DA
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for the year ended 31st December, 2008

47. FINANCIAL INSTRUMENTS (CONT’D)

47c. Financial Risk Management (Cont’d)
(c) Liquidity Risk (Cont’d)

The exposure of the Group’s risk and the
contractual undiscounted cash flow for the
financial liabilities and their maturity dates are as

follows:

At 31st December, 2008
Bank and other borrowings
Trade and other payables
Amounts due to associates
Amount due to a jointly

controlled entity
Financial liabilities at

fair value through

profit or loss

At 31st December, 2007
Bank and other borrowings
Trade and other payables
Amounts due to associates
Amount due to a jointly
controlled entity
Loan notes
Financial liabilities at
fair value through
profit or loss

The Company’s exposure to financial risks at the

W FF /A= B

47. EWMIT E(E)
47c. cRERETE(E)

(c) B EEMIE ()
AR 2 < P 5 A g T 3 Y 24
TE AT & B KA E B

HanTF :

lessthan ~ 31daysto  91daysto  1yearto Over

31 days 90 days 1year 5 years 5 years Total

DR3NB 3BE9R  9IAEIE  1EESE SERE @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Fitr Fitn T Fibr T Tk
R-ZENE+ZA=1-H
BT R 172414 652910 618,897 2,550,768 39725 4,034,714
B BN F0R 1,638,438 - - - - 1,638,438
KEE A AR 13,842 - - - - 13,842
KRR ]
PEHE 14,111 - - - - 14,111
BRI ATHE
N2t
ERAR 48,944 - - - = 48,944
REZFFLEFZH=1—H
BT R 379494 327250 259931 3,001353 62,638 4,030,668
B BARERF0R 2,071,774 - - - - 2,071,774
Yo 4 UG 12,605 - - - - 12,605
K~ LR
PEFHE 39,063 - - - - 39,063
BHE - 70,139 48,005 = = 118,234
BRERIRE
AFEEERZ
SRAR 71,843 = = = = 71,843

balance sheet date is immaterial.

A ARG H A 4 AL A

HK o
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for the year ended 31st December, 2008

48. MANAGEMENT OF THE FIXED-FEE CONTRACTS

The Group enters into certain fixed-fee contracts, in which
the Group uses its own medical centres/clinics staff and
other resources to provide medical/dental services covered
by the contracts. The level of services to be rendered
under the fixed-fee contracts is uncertain and depends
on uncertain future events. The Group has to consider
whether the cost of meeting its contractual obligations
to provide the services under the fixed-fee contracts may
exceed the revenue it will receive and the probability
of such risk (the “Risk”), when assessing the pricing and
provisioning for such contracts.

The frequency and severity of the risk are affected by
many factors, including, inter alia, the health status
and awareness of the persons covered by the fixed-fee
contracts and that of the general public in Hong Kong,
the outbreak/potential outbreak of any epidemic, climatic
changes, the duration of those contracts (which in general
are of short duration), as well as a diversity of social,
industrial and economic factors. The risk associated with
such factors (including an undue concentration thereof
and the probability of the occurrence of certain events
affected by them) on the actual recovery rate for individual
contracts is the key source of uncertainty that needs to be
estimated.

The Group manages the risk through periodic reviews
of the estimated and actual recovery rate of individual
contracts and includes such assessment in establishing its
pricing and contract continuance policies.

As the related assets and liabilities of the fixed-fee
contracts are non-interest bearing and as the provisions of
services on credit are in general only made to customers
with good credit history or of low risk profile, the Group’s
exposure to interest rate risk and credit risk in respect of
such contracts is considered to be minimal.

As at 31st December, 2008, accounts receivable and
deferred revenue of the Group attributable to its fixed-
fee contracts amounted to approximately HK$8,428,000
(2007: HK$10,047,000) and HK$4,684,000 (2007:
HK$3,416,000), respectively.

WEZETNEFH = HIE
48. EIEERAENER

AAEEET A TRIER MG > It &
S 1 {1 PR HC A B 2 e ehots 2 B > IRE
Fe HAd IR AR (kA 400 25 2 B T RHIR
B o MRARIE E 2 A # R At 2 IRES KT
WAHERE - HIABLFARHEE 2 RIS
T RE A % 55 5 40 2 58 8 PG SCIRE > ASSE
TR I8 I B AT AR AR B S BT 5 20 PR s
B R R I 75 A R 1 R A LI
A B Ja B (T gz 1) 2t

g 2 VR I fie AR P 52 2 TH R R 2
FLAE P L) [ B A #1228+ K
TR AR R L M kSR T RE
PREATATE I ~ R - ZF B
IR (— M J ) DA B 5 AL € - 173
LG R o BLRZ S 1 AW A & 4 2 R
W Il 2 ] BEAE A9 PR 2R (L4 % 55 TR 3R 2 o
BELE R RTRERE A T R FR R B R
HF) A B 2 Jm B T 78 T Lol 2 AR
FR 2 EEAR -

AR [ 275348 R ) A ) 2 ik Rt B
P i [ A R gy - S 7 e ST E B AN
BRI % 8 a% 55 Al

Hh A ] 5 T 40 AR B e AR A
FHE > b e R AT Bk R EE R
&A% 5 LARCHRIE AR IR B > SOt 4E
%Iﬁ%ﬁ%ﬁ%é‘%ﬂ@ﬂ%)ﬁﬁ&%ﬁ‘)ﬂ@@
% o

ATEENEFT+HA=Z+—H > A%EH
i E A & 2 R iR 3R & IR FE i A
o A &) £y 8,428,000 7T ( —“EE-EA4 ¢
10,047,000 75) 4,684,000 4 ¢ ( =%
E-E4E © 3,416,000%7T) ©



for the year ended 31st December, 2008
49. ACQUISITION OF SUBSIDIARIES

On 10th July, 2008, the Group acquired the entire issued
shares of First Asian Holdings Limited under the consumer
finance segment. The consideration of the acquisition of
HK$12,161,000 was settled by cash. The fair values of the
net assets acquired from the acquisition were as follows:

Net assets acquired I i B 1
— Loans and advances to — RN EF
consumer finance B M

customers B
—Trade and other receivables — B 5 K HoAh Bk TEH

—Cash and cash equivalents — Bl RIS EY)
—Trade and other payables — 55 R H A A E
—Tax payable — A BLIE
—Deferred tax liabilities —RIERLIH AR

Cash consideration, including Bl & fUE (045 E £+
expenses paid B =2)

Net cash outflow arising LB E A ) B4
on acquisition: Gk
— Cash consideration — DIBL AT B Bl 4

settled in cash ARG

— Cash and cash equivalents — P i 8 o g 2 W )
in the subsidiary acquired & RBIESEY

The revenue and the profit or loss of the acquired
subsidiary are as follows:

Revenue YA

Profit or loss it A BUEHE
The above revenue and profit or loss information for
the year 2008 is for illustrative purposes only and is
not necessarily an indication of revenue and results of
operation of the acquired subsidiary that are included in
the consolidated income statement of the Group, nor is it
intended to be a projection of future results.

BEZZ)E+_H=1T—HIFEEF
49, WWEEKIE A A

RN ETZNELA+TH - REFBERSE

TN B3 SR SEHS 2 TR N o — SE AT R

A AT E BT WECE 12,161,000

E?ufﬁéﬁzﬁ o TR G E 2 AN THE
nr :

Acquiree’s
Carrying
amount Fair value
FrEE A B2 adjustments Fair value
REE QVPEERE DVEE
HK$'000 HK$'000 HK$'000
THIT T#IT T#sIT
317 7,037 7,354
7,330 - 7,330
789 = 789
(62) = (62)
(2,089) = (2,089)
= (1,161) (1,161)
6,285 5,876 12,161
(12,161)
12,161
(789)
11,372

T o W B JBS 2 ) 2 WA B i ) B g 1
T

For the year Post-
2008 Acquisition
—EBN\FE W&
HK$’000 HK$’000
TH#E T THE T

104 57

6,956 (1,081)

RGN T TN FEOA B A Bk
BERMERBAANES] > WARRSCE
i F AAS SR [ A5 5 WA B 19 2 P A S o
R R AEE SR 3818 TR VRS
RACER T -
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for the year ended 31st December, 2008

49. ACQUISITION OF SUBSIDIARI

On 8th October, 2008, the Group acquired the entire
issued shares of GHC Holdings Limited under healthcare
segment. The consideration of the acquisition of

ES (CONT'D)

HK$21,905,000 was settled by cash of HK$29,107,000
and remaining retained amount of HK$198,000 less

amount recoverable of HK$7,400,000. The fair values
of the net assets acquired from the acquisition were as

follows:

Net assets acquired v i i

— Property, plant and — W2 R R
equipment i}

— Intangible assets — MY & A

— Properties held for sale — R B R
and other inventories HAtfE &

— Trade and other receivables — B 5 K oAt U R TE

— Cash and cash equivalents — Bl RSB

— Trade and other payables

— B 5y T FAb B 3K0H

— Tax payable — BB BLIE
— Provisions — 1A
— Deferred tax liabilities — R IE A AR
Cash consideration, including Bl & fUE (045 E £+
expenses paid B 52)
Goodwill PR
Net cash outflow arising on LB E A ) B4
acquisition: A
— Cash consideration — DB AR B
settled in cash AW
— Cash and cash equivalents — P i 8 o g % w1
in the subsidiary Bl KB4
acquired SEY

The revenue and the profit or loss of the acquired

subsidiary are as follows:

Revenue

Profit or loss

A
i M = s 18

W FF /A S IR
49. WM A R (40)

A EBENE+HNE - A F R

HRESIER 2 R BRE M ERA
RS A A 30 B 84T By o I ARE &
21,905,000%: 7T » PABI 4 374529,107,000
5 70 S BN R B ZKIE 198,000 ¥ J6 1 bR AT
Wiz 8] 4> %8 7,400,000 56 o Fir U i v
ZONAEENT ¢

Acquiree’s
Carrying
amount Fair value
R ATz adjustments Fair value
REE AQVEERER DFEE
HK$’000 HK$’000 HK$’000
Tt TH#TT TH#TT
2,710 - 2,710
= 9,880 9,880
1,999 - 1,999
6,253 - 6,253
895 - 895
(14,209) = (14,209)
(1,056) = (1,056)
(623) = (623)
= (1,630) (1,630)
(4,031) 8,250 4,219
(21,905)
17,686

29,107

(895)

28,212

Ji v B A JBS 2 R 2 WA % das ) B s 4R A0
I

For the year Post-
2008 Acquisition
—EBN\FE g &
HK$’000 HK$'000
TH#TT TH#TT
61,107 10,237
(3,597) 718




for the year ended 31st December, 2008

49. ACQUISITION OF SUBSIDIARIES (CONT’D)

50.

51.

The above revenue and profit or loss information for
the year 2008 is for illustrative purposes only and is
not necessarily an indication of revenue and results of
operation of the acquired subsidiary that are included in
the consolidated income statement of the Group, nor is it
intended to be a projection of future results.

MAJOR NON-CASH TRANSACTION

During the year, dividend income declared by a
jointly controlled entity of HK$60,000,000 (2007:
HK$60,000,000) was recorded by setting off the amount
against the current account of the jointly controlled entity.

CONTINGENT LIABILITIES

(@

(b)

At 31st December, 2008, the Group had guarantees as
follows:

Indemnities on banking guarantees

W FF /A= B

49.

50.

51.

W T S B

made available to a clearing house — H&HEFTAESRATH5 {5
and regulatory body F B R O
Other guarantees HAbIE R

In 2001, an order was made by the Hubei Province
Higher People’s Court in China (“2001 Order”)
enforcing a CIETAC award of 19th July, 2000
(“Award”) by which Sun Hung Kai Securities Limited
(“SHKS”), a wholly-owned subsidiary of SHK, was
required to pay US$3,000,000 to Chang Zhou Power
Development Company Limited (“JV”), a mainland
PRC joint venture. SHKS had disposed of all of its
beneficial interest in the JV to SHK’s listed associate,
TACI, in 1998 and disposed of any and all interest
it might hold in the registered capital of the JV
(“Interest”) to Long Prosperity Industrial Limited (“LP1”)
in October 2001. Subsequent to those disposals,
SHKS’ registered interest in the JV in the amount of
US$3,000,000 was frozen further to the 2001 Order.
SHK is party to the following litigation relating to the
JV:

W RE B 2 R ()

ERBNH 2 — T T\ RO B A B
HERMER B H N ES] > WALREE
i E AASSE AR S Wit M 1 2 P A S o
R R REE SE R 4817 - TN AR
RACER T -

FEFBRERS

R LA R A E R K E Ik
A 60,000,000 # 6 ( = FEF L F
60,000,000 5 JC ) T4 175 18 4% 85 3 [7] 42 il 4
EZERIEH R o

RAREE

@ MoEENE+_H=+—H &%
B Z BRI -

2008 2007
—gENFE  FTLF
HK$’000 HK$’000
Fian il
4,540 5,540
3,000 1,400
7,540 6,940

(b) AEE 4 PEBILE EHA
RIEBEAE R FI S ([ ZFF—H4 )
WA HATR - FFFELATILE
ZCIETACH P (THIP ) > BRI
FE 2 A W 2 F T i R E 2 A R
A A (B AL SR |) 1] h B 5 2
ARMENERARAR ([E5EL
] 1) 343,000,000 7T © i ¥ A HiE
FOE— NI/ EHHREGEAFRZ
el -t Stk B i)
BRFEIRE > N "FEFF+A >
HHIRHEGE 27 O HOR &8 2wl 2 5E
AT REFE A AL B i A R4 ([ R
#i J) 1% T Long Prosperity Industrial
Limited (TLP1)) o JRa%% 4% > B
WS B AT E M (E
{E3,000,0003 70 4% —FF— | &4
— A o BRI T BRR &
BNTF AL T
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W FF /A S IR
51. RAREE)

(b). (Cont’d) (b). (#H)
(i) On 29th February, 2008, a writ of summons (i) MRoFFEANF_HA_TIHLH>

for the year ended 31st December, 2008

51. CONTINGENT LIABILITIES (CONT’D)

with general indorsement of claim was issued
by Global Bridge Assets Limited (“GBA”), LPI
and Walton Enterprises Limited (“Walton”)
(2008 Writ”) in the High Court of Hong
Kong against SHKS (“HCA 317/2008"). In the
2008 Writ, (a) GBA claims against SHKS for
damages for alleged breaches of a guarantee,
alleged breaches of a collateral contract, for
an alleged collateral warranty, and for alleged
negligent and/or reckless and/or fraudulent
misrepresentation; (b) LPI claims against SHKS
damages for alleged breaches of a contract dated
12th October, 2001; and (c) Walton claims
against SHKS for the sum of US$3,000,000
under a shareholders agreement and/or pursuant
to the Award and damages for alleged wrongful
breach of a shareholders agreement. GBA, LPI
and Walton also claim against SHKS interest
on any sums or damages payable, costs, and
such other relief as the Court may think fit. The
2008 Writ was served on SHKS on 29th May,
2008. It is being vigorously defended. Among
other things, pursuant to a 2001 deed of waiver
and indemnification, LPl waived and released
SHKS from any claims including any claims
relating to or arising from the Interest, the JV
or any transaction related thereto, covenanted
not to sue, and assumed liability for and agreed
to indemnify SHKS from any and all damages,
losses and expenses arising from any claims by
any entity or party arising in connection with the
Interest, the JV or any transaction related thereto.
While a provision has been made for legal costs,
SHK does not consider it presently appropriate
to make any other provision with respect to HCA
317/2008.

Global Bridge Assets Limited
(T GBA J) ~ LPI & Walton
Enterprises Limited ([ Walton )
T BT 2 R 5 3 A s e S R
— R R R AR ([ =%
ZAEAR D) (TSR kb RS
AN EENFEHII75]) o IR
FE)NAELRT > (a) GBAFLH
B TR B - By
W 5 4 2 1~ — TE R Y )
5 T R 2 e B FE g 1% SR
K/ 8 R 2 O B Bl A i
[ 3 R A 2 H &R B 4E 5 (b) LPI
R H A - EF 4T H
T H 2 A A 2 T [ e 2
HEARRME 5 M(c) WaltontR#E—
TE 8 SR b e S BBAR 8 4 e 1)
8 5L 5iE 5 % 1H 3,000,000 3 L. LA
KOt AR R b i — TE R
1ok e T o) BT UG G 5 FR R A o
GBA ~ LPIX&Walton7R i) 7 6 J
AL R B 2 AT &R E
B2 FE ~ S DL IR B RR 2
Az HAbE o —FENFLS
IR ZFZNERH Z+JLH %
BTG GE R o S AIRIEZ T
Ykt o EH o BE— M _FE—
ER R IORIERL - LPIC #
T A I 0T 0 B R 5 7 2 AT {e] H
R WIGHEERD - AEA AT
Al H BRI 22 2 A BR S R T 5 | 302
AT 2R > I > LPURGEA S
EH R > W ARIEFERER - A
N S AT A AH B 3C 7 A B 2 AT
BB Bk — 5 2 AT A HE &R T 2 A
AR K AR E R - R K
B > KW AT EE I G A
EAIEERME - BB o B
AR R R € - R (k'
> WOHT IR AR 5 BLIRE I AN 78 B
MEELEREFRR FZEN
%%317%%)%?&1'@&&{@/&1&%



for the year ended 31st December, 2008

51. CONTINGENT LIABILITIES (CONT’D)

(b). (Cont'd)

(i)

On 20th December, 2007, a writ (“Mainland
Writ”) was issued by Cheung Lai Na (5REEHE)
(“Ms. Cheung”) against TACI and SHKS and was
accepted by a mainland PRC court, #db& =&
TR AN RZEBE ((2008) 2R AMIF 5855,
claiming the transfer of a 28% shareholding in
the JV, and RMB19,040,000 plus interest thereon
for the period from January 1999 to the end of
2007 together with related costs and expenses.
The Mainland Writ is being vigorously defended.
While a provision has been made for legal costs,
SHK does not consider it presently appropriate
to make any other provision with respect to this
writ.

(iii) On 4th June, 2008, a writ of summons was

issued by TACI and SHKS in the High Court of
Hong Kong against Ms. Cheung (“HK Writ"),
seeking declarations that (a) Ms. Cheung is
not entitled to receive or obtain the transfer of
28% or any of the shareholding in the JV from
TACI and SHKS; (b) Ms. Cheung is not entitled
to damages or compensation; (c) Hong Kong is
the proper and/or the most convenient forum to
determine the issue of Ms. Cheung’s entitlement
to any shareholding in the JV; (d) further and
alternatively, that Ms. Cheung’s claim against
TACI and SHKS in respect of her entitlement
to the shareholding in the JV is scandalous,
vexatious and/ or frivolous; and (e) damages,
interest and costs as well as further or other relief
(together with related costs and expenses). As at
the date of this report, the HK Writ has not been
served on Ms. Cheung. SHK does not consider it
presently appropriate to make any provision with
respect to this action.

W FF /A= B
51. RAREE)

(b). (&)
(i)

(iii)

MoEEELEFH -+ H > 5k
REWR (3R &+ ) B K& KoHie
FHE B 2 — TR (T R4
AR ) o Sl A R B B AL R
B AR AN R IERE ((CFEEN)
RE MM FESHE) ZH >
5 RGN F) 2 28% %
HE > K AR ¥ 19,040,000 7T %
HB—UULE— AR E %
T-L AR 2 FLE DA AR B 2 &
BHSZ o B NAIRIE 58 S hE o
A TR I B 5 vk e AR
i > HoHTIE IR B BRI AN 8
AR AIR AR H AT AT At 3£

A TEENFESHEH » RER
SRS Gl 2 A B U R A TR B )
L3 EF AR (TFHB AR D)
AR DL ¢ (a) ik LW
A RER BUAS B B K 2 BT s
LA KR Y 2 8% BT &
AZ M EEAE > b)iREtRA
HEFIJEFS 8 F B U 5 (o)
T A& S 2 A
iDL PR E R A S A R AT
i ey i 2 EAREZ T3 5 (d)
FE RAZEM > R EHEE
WNRIZ B 2 AR > H¥
K2 R mBIEsE 5 i th 2 R
Ty B R S - BHE I KB
IR AEAE K (e)HFEHE - A
BN BE 37 DL R e — A m At A £
(GLFEFA BB S S 2 ) - A AR R
HHE > BB RRERLL
+ 5 B EST AR A BRAE T s
IRF At B B RAME AT AT 43545 -
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for the year ended 31st December, 2008

51.

52.

53.

CONTINGENT LIABILITIES (CONT’D)

At 31st December, 2008, the Company had guarantees of
HK$5,000,000 (2007: HK$205,000,000) given to banks
in respect of banking facilities utilised by a subsidiary. No
facilities were ultilised at 31st December, 2008 (2007:
Nil).

The Company charged guarantee fees to a subsidiary at
market related rates on an annual basis for the guarantees
given on banking facilities.

CAPITAL COMMITMENTS

Capital expenditure contracted EEAEHRIES S
but not provided for in the consolidated A & B M5 Y
financial statements A BH S

Capital expenditure authorised TR RATAIRY
but not contracted for EAB L

The Company did not have any significant capital
commitments at 31st December, 2008 and 2007.

OPERATING LEASE ARRANGEMENTS

W FF /A S IR
51. RAREE)

MoEEZNEF+H=+—H > AL H
el 110 /N W i ) Wl B =i =l
SR 471E 1 5,000,000 T ( —FEE L4 -
205,000,0004 C) Z B o it - FT /L
T A =+ —H KRB AEMRER(ZEE
LA IE) o

A R 2 SRAT (5 SR R % B A B
g% Bl 24 4 45 16 5% i) B 2% ) e BB AfE R

52. BAENE
The Group
REE

2008 2007
—EENEF “EFTEE
HK$’000 HK$'000
TFHET THIT
113,443 294,184

- 5,233

WEER /R FF L+ A
Fl » A% AR T A AR -

53. REROZH

The Group The Company
r5E ARTF
2008 2007 2008 2007

SEENE  CETLE CEENE  CFTLE
HK$'000 HK$'000 HK$'000 HK$'000

FHET T TET T
As lessee fERABEA
Minimum lease payments under AR R A B
operating leases recognised ML Rk
for the year &8
Land and buildings o R 179,808 148,475 5,844 4,920
Others HAoth 9,884 55,497 - -
189,692 203,972 5,844 4,920
nnual Report 2008



for the year ended 31st December, 2008
53. OPERATING LEASE ARRANGEMENTS (CONT’D)

At 31st December, 2008, the Group and the Company had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

B FFE T = B
53. EEBWRH ()

WEENET_HA=Z+—H » AEER
A RS T B RSB AR A T A T 51 A
] 31 BA S A 2 B A8 2R S KA 49 3K 8 a0
T

The Group The Company
A5E LSS
2008 2007 2008 2007
“2ENF “EELE i - JIC S 2
Land and Land and
buildings Others  buildings Others Land and buildings
1HRET - )Y S Hito 1HRET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TER TR T TER T
Within one year —IER 170,484 5,344 152,929 6,520 5,796 12,185
I the second to fifth years RN
inclusive (EfE B ) 110,091 1,340 145,598 969 - 5,796
Over five years TE T - - 1,168 = - =
280,575 6,684 299,695 7,489 5,796 17,981

Operating lease payments represent rental payable by
the Group for its office premises, medical centres, elderly
care homes and office equipment. Leases are generally
negotiated for terms ranging from one to five years.

As lessor

Property rental income earned during the year was
HK$141,147,000 (2007: HK$116,486,000). The property
held has committed tenants whose tenancy agreements
expire or are terminable over the next three years.

At 31st December, 2008, the Group had contracted with
tenants for the following future minimum lease payments:

4N

Within one year
In the second to fifth years inclusive

The Company did not have any significant lease
commitments as lessor under non-cancellable operating
leases at 31st December 2008 and 2007.

5 AR (RS E R WAF)

ABFL A0 4 S A SE I AL EL A S 3
Bt R AL A A
fH2 A4 - M2 — e B B 1
ARG -

ERHEAA

AR W 2E AL S A B 141,147,000
It (CFEELAE 1 116,486,000#78) ©
a2 WX AHFAERE > %%H
5 2 FLA 1 et i R 218 = 4 1A Ji 3 i T
R =AE R -

MNoBEANE+T+A=Z1+—H > XEFED
T B R A B IR FHL 49 A TE B P RT AL
%]

The Group
REME

2008 2007
—EENEF —ETLHF
HK$’000 HK$’000
FET TH#IT
96,443 112,827
69,526 60,996
165,969 173,823

BRI R =
[ A5 ] LA 2t LTI RS AT
AR BT BEAT (E o AL B -
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for the year ended 31st December, 2008

54. RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement benefit
schemes for all qualifying employees in Hong Kong. The
assets of the schemes are held separately from those of the
Group under provident funds managed by independent
trustees.

The retirement benefits cost charged to the consolidated
income statement represents contributions paid and
payable to the fund by the Group at rates specified in the
rules of the schemes. Where there are employees who
leave the schemes prior to vesting fully in the contributions,
in accordance with the terms of the schemes, the
contributions payable by the Group are reduced by the
amount of forfeited employer’s contributions.

At 31st December, 2008 and 2007, there were no material
forfeited contributions which arose when employees left
the retirement benefit schemes before they were fully
vested in the contributions and which were available to
reduce the contributions payable by the Group in the
future years.

The scheme has been closed in December 2000 to new
employees as a consequence of the Mandatory Provident
Fund Schemes Ordinance introduced by the Hong Kong
Government.

From 1st December, 2000 onwards, the new staff in Hong
Kong joining the Group are required to join the Mandatory
Provident Fund Scheme (“MPF Scheme”). The Group
is required to contribute 5% of the employees’ salaries,
while the employees are required to contribute 5% of their
salaries to the MPF Scheme.

The employee ownership scheme of SHK (“EOQS”),
was formally adopted on 18th December, 2007 and
was established to help attract, recognise and retain
talents. Under the EOS, selected employees or directors
of the SHK group (the “Selected Grantees”) are to be
awarded shares of SHK which have been purchased by
the appointed scheme trustee. Upon the management’s
recommendation, the number of shares awarded to the
Selected Grantees (other than a director of SHK) shall be
determined, with the vesting dates for various tranches, by
a committee (comprising four members of the SHK's senior
management) delegated with the necessary authority by
the board of SHK. Any EOS award to a Selected Grantee
who is a director of SHK shall be subject to the approval
by the board of SHK following a recommendation from the
remuneration committee of the board of SHK.

On 15th April, 2008 and 30th September, 2008, 3.4
million shares and 0.6 million shares of SHK were awarded
to Selected Grantees under the EOS. The fair value of the
services rendered as consideration of the awarded shares
was measured by reference to the fair value of the awarded
dates of HK$22,181,000 (after deducting the present value
of expected dividends to be received during the vesting
period) which would be recognised to the consolidated
income statement over the vesting period. The amount
expensed during the year was HK$9,652,000 (2007: nil).

WEZETNEFH A H I
54. EBKEFETE
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55. PLEDGE OF ASSETS

At 31st December, 2008, certain of the Group’s investment
properties, hotel property, land and buildings, prepaid
land lease payments and properties held for sale with an
aggregate carrying value of HK$3,834,929,000 (2007:
HK$4,370,574,000), bank deposits of HK$129,000,000
(2007: HK$120,000,000), listed investments belonging
to the Group with fair values of HK$1,032,974,000°
(2007: 5,716,995,000) and listed investments belonging
to margin clients with fair values of HK$684,140,000"
(2007: HK$2,286,292,000) together with certain securities
in respect of listed subsidiaries held by Group companies,
the carrying value of which in their respective accounts
totalling HK$1,463,441,000 (2007: HK$5,204,326,000)
were pledged to secure loans and general banking
facilities to the extent of HK$3,602,129,000
(2007: HK$4,074,233,000) granted to the Group.
Facilities amounting to HK$1,964,129,000 (2007:
HK$1,921,233,000) were utilised at 31st December, 2008.

At 31st December, 2008, a bank deposit of HK$1,500,000
(2007: HK$1,000,000) was pledged to secure a
bank guarantee amounting to HK$2,000,000 (2007:
HK$2,000,000).

At 31st December, 2007, certain of the securities in a
listed subsidiary held by the Company with an aggregate
carrying value of HK$1,038,712,000 together with
certain investments of its subsidiaries, were pledged to
secure banking facilities to the extent of HK$200,000,000
granted to a subsidiary. No facilities were utilised at 31st
December, 2007. The banking facilities were expired and
cancelled during the year.

* Mainly representing a portion of shares in a listed associate owned
by the Group with a carrying value of HK$3,551,747,000 (2007:
HK$3,133,369,000).

**  Based on the agreement terms, the Group is able to repledge
clients’ securities for margin financing arrangement with other
financial institutions under governance of the Securities and Futures
Ordinance.
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During the year, the Group entered into following

WE-ZFZNF+_H=1T—HILEE
56. RELATED PARTY TRANSACTIONS AND BALANCES 56. BBEA LR Z K&tk

GRS U b NS R AY I DNy

significant transactions with related parties 7
(@ Summary of transactions @ XEIWME
(Income)/Expense
(BA), X
2008 2007
—EENE “EFLHF
HK$’000 HK$’000
FET THETT
Associates BE QT
Management services fee EHIR & (11,700 (4,095)
Management fee, performance EEE - RBER K
fee and other fees HoAt % 1 (12,540) (21,621)
Loan arrangement fee, placement S PEE - HlEH K
fee and underwriting fee (kK (8,466) -
Interest income FLEYA (1,818) (2,449)
Insurance premium PR (821) (902)
Rent, property management and 4 - YEEH R
air-conditioning fees and other 2 A 2 B HC A AR B
related service fees s 2 (389) (455)
Rent paid e 1,404 -
Interest expenses FR B 523 -
Dividend income S - (1,500)
Jointly controlled entities HEZHID
Dividend income JR S A (60,000) (60,000)
Property management and Wy S P T 7 o 2 B
air-conditioning fees and other A AH B
property related service fees 5 #2 (13,793) (13,879
Administration, management and TH - B
consultancy fees A ] 22 (6,260) (5,028)
Rental expenses T 48 BH 3 17,682 12,210
(b) Key management personnel compensation b) TEEEEASHMS
2008 2007
—EENE “EFTEE
HK$’000 HK$’000
FHET TH#EIT
Short term benefits a BAAE A 51,251 55,963
Post-employment benefits IRARAE F 622 564
51,873 56,527
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56. RELATED PARTY TRANSACTIONS AND BALANCES
(CONT’D)

(c) At the balance sheet date, the Group and the

WEZETNEFH A I
56. BEALTR G RERE)

(0 R&EHEH  AEBERADNFEBEA

Company had the following material balances with THUTEKRER
related parties
The Group The Company
EE b N/NE|
2008 2007 2008 2007
—EENE ZFLTLE ZBENF EZFTEE
HK$’000 HK$'000 HK$'000 HK$'000
FTET T TERT THIG
Associates /N 94,377 145,429 3,353 1,529
Jointly controlled entities FE[R] A 2E (10,733) (36,869) - -
83,644 108,560 3,353 1,529
The above amounts are included in the balance sheets b al G T DL R B Oy 2R A S B T AN ]
of the Group and the Company in the following ways: ZEERBERAANR
The Group The Company
KEE AT
2008 2007 2008 2007
—EENE ZEZLLFE ZBBENG ZTLE
HK$’000 HK$’000 HK$’000 HK$’000
TExT THs T TExT T T
Trade and other receivables & 5 Jz H At fE I R TE 3,420 1,604 3,353 1,529
Amounts due from associates B/ 7KK
— loan notes — R
(note 56c¢(i)) (Bi5E56c() - 78,000 - -
— others (note 56¢(ii)) — HoAth (B 5E56c(i) 104,818 78,448 - =
Amount due from a jointly — —HFL R
controlled entity REIK
(note 56¢(iii)) (B35 6c(ii)) 3,375 2,192 - =
Trade and other payables B 5 K HAth RE A 2 E (16) (16) - -
Amounts due to associates YN TN O
(note 56¢(ii)) (Ff3E56c(i) (13,842) (12,605) - =
Amount due to a jointly R — [ AL R4
controlled entity 1 3EFIH
(note 56c(iii)) (BfFEE56(iii)) (14,111) (39,063) - =
83,644 108,560 3,353 1,529
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for the year ended 31st December, 2008

56. RELATED PARTY TRANSACTIONS AND BALANCES
(CONT’D)

57.

(c) (Cont'd)

Notes:

(d)

(i)

(i)

(iii)

The loan notes bore interest at 2.5% per annum and payable
annually and were repaid fully in 2008.

These amounts due from (to) associates are unsecured, non-
interest bearing and repayable for demand, except for an
unsecured short-term loan to an associate of HK$38,527,385
which bears interest at 15% per annum and is due for
repayment on 30th September, 2009.

Amounts due from (to) a jointly controlled entity are
unsecured, non-interest bearing and repayable on demand.

During the year, both the Group and a joint venture
partner, each having a 50% interests in a jointly
controlled entity, received and repaid various non-
interest bearing loans from such jointly controlled
entity. At 31st December, 2008, the amounts
lent to the Group totalled HK$14,000,000 (2007:
HK$39,000,000) were unsecured, non-interest
bearing and repayable on demand.

MATURITY PROFILE OF TERM ASSETS AND
LIABILITIES

The following table lists certain financial assets and
financial liabilities of the Group which have a term of
maturity. Overdue assets are included as on demand.

WEZETNEFH A H I
56. BEATRZIREER(E)

(o)

(d)

57.

(%)
Wi :

(i)  EHCEEELUEFIR SEEE - FEEE
At WER =R/ F R EE -

(i) KRB (R) BN T R LA -~ B
&y = A T Rl ) /N
E 2. 38,527,385 itk 70 185 17 45 19 650 3K
BRAh > HPUFERR15EE S > Wik =%
EIAESLA =+ H EIHIEE -

KRB (R — [ [a] 42 ol i 3 2 3 0H 1 J
A~ 5 S AR R IR o

ER > A SE [ B — [ A A —
7 Ak 50% i 7 2 3 [7] 4 ) 4> 2E
W IR TR BB - A &
FENE+H=+—H > REEFEMWME
FRAAEE 414,000,000 8 8 (—FE L
4 139,000,000 70) J7 A AR
G B SR E R RpE 7 -

(iii)

FHEEREEIHDN

FREIIALE BT AN H 25T eME

7 B Al LA o IRIOR A R R AR

RIEEZEE -

At 31st December, 2008
“BE/\§t-A=t-H
On  Within3 3monthsto  1yearto After
demand months 1 year 5 years 5 years Total
REREE =fARN ZBEE-F£ -£Zif LE# i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THR TER THR THR THR
Assets 8E
Fixed deposits with banks BT - 1,259,831 - - - 1,259,831
Loans and advances to consumer RARBZF &K
finance customers P& 461,939 670,187 1,687,732 1,726,641 185700 4,732,199
Loans and receivables B R IEE - - 117,527 189,664 - 307,191
Term loans HIES 22314 113900 505,000 - - 841214
Treasury bills I i 5 - 7,740 - - - 7,740
Liabilities g8
Bank and other borrowings BT R 98,483 790734 514,586 2,439,950 39,300 3,883,053
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57.

58.

MATURITY PROFILE OF TERM ASSETS AND 57. 6 S EREBBIHIH(E)
LIABILITIES (CONT’D)

At 31st December, 2007
“RRLETTAZH
On  Within3 3monthsto  1yearto After
demand months 1 year 5 years 5 years Total
WEREE  ZWARN =RAZ-F —£2LF TR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TH#T THT T Tifx Ti#T Ti#T

Assets BE
Fixed deposits with banks AT - 1,853,219 - - - 1,853,219
Loans and advances to consumer MARBEFEH
finance customers Jedak 409,717 692,002 1,212,614 1,500,933 97971 3,913,237
Loan notes included in amounts Ert AR AR R
due from associates ZEHE = = 78,000 = - 78,000
Term loans GEIETN 138,181 179,031 329,806 - - 647,018
Treasury bills B - 7,724 - - - 7,724
Liabilities af
Bank and other borrowings BT RIS 19723 673530 198,111 2,720,382 59,210 3,670,956
Loan notes ERE = 69,166 46,060 = = 115,226
PARTICULARS OF PRINCIPAL SUBSIDIARIES 58. TEMBLATER
Particulars of the Company’s principal subsidiaries at “EZNFF_H=Z1—H » ARFIEE
31st December, 2008 which have their principal place of SET5 T AE S L T 7 s 2 1 A s ) R
operations in Hong Kong are set out below: W
Proportion of nominal value of
issued capital
BERTRAEE LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRERfT KRR/ to the Group Principal activity
HEAR EERA WEARSE AREES IRXR
2008 2007 2008 2007
I S JAC T S St L JIC S S
HK$ % % % %
oy
AG Capital Limited 2 100 100 100 100 Share trading, money
BamEHRAR lending and business
of consultancy
BB - R
EREd
Alaston Development Limited US$1 100 100 74 74 Property trading
1%7T ESE
Allied Aquatic Produce 50,000,000 100* 100* 100 100 Investment holding
Development Limited Eia-cidie
e KERRARAR
ALLIED GROUP LIMITED Annual Report 2008
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES

W FF /A S IR

58. TEMBLARER(E)

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAREZ LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRER ARF/ to the Group Principal activity
HELAR EERA HEARER AREE IREH
2008 2007 2008 2007
—EEN\E ZZFLE ZBENE “FTLA
HK$ % % % %
w7
Allied Capital Management Limited 2 100 100 100 100 Securities trading
Allied Medical Practices Guild Limited 2 100 100 46 22 Provision of contract
RBEHHEARAR healthcare services
BRI
Allied Properties (H.K.) Limited** 1,130,287,104 17* 17% 74 74 Investment holding
B (Bl AR 57 57 e el
Allied Real Estate Agency Limited 2 100 100 74 74 Real estate agency
Bt ERAARAR s
AP Administration Limited 2 100 100 74 74 Provision of management
and consultancy services
St B R A
AP Corporate Services Limited 2 100 100 74 74 Provision of corporate
services
SRt wR S
AP Development Limited 2 100 100 74 74 Investment holding
B AR RARAR B
AP Diamond Limited Us$1 100 100 74 74 Property trading and holding
1€ UES - UTERLE S
AP Emerald Limited US$1 100 100 74 74 Investment holding
ESTH BRI
AP Finance Limited 2 100 100 74 74 Money lending
(18
AP Property Management Limited 2 100 100 74 74 Building management
BTEH
Bali Securities Co. Limited 7,000,000 100 100 47 43 Securities dealing
ARENERARAA WAL
Berkshire Group Limited US$1 100 100 46 22 Provision of healthcare
3 services
PRk (IR
Annual Report 20
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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W FF /A= B

58. TEMBATER ()

(CONT’D)
Proportion of nominal value of
issued capital
BERTRAEEZ LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRERT ARE/ to the Group Principal activity
HELAR EERA HEARER AREER IREH
2008 2007 2008 2007
it & JIC . St S JIC S 2
HKS$ % % % %
e
Best Melody Development Limited 5,000 100 100 74 74 Property holding
ARERARAA ERIES
Capscore Limited 2 100% 100* 100 100 Investment holding
Ee e
CASE Specialist Limited 10,000 100 - 46 - Provision of cosmetology
services
Rt ERmRE
Citiwealth Investment Limited 2 100* 100* 100 100 Investment holding
A AR AT SR
Cowslip Company Limited 2 100 100 47 43 Investment holding
Erd el
Dynamic People Group Limited Us$1 100 100 46 22 Provision of LASIK and
1£7 optical surgical services
SekOL s iR
First Asian Holdings Limited 2 58 - 27 - Assetholding
- EEARAA HHEE
Florich Development Limited 10,000 100 100 74 74 Investment holding
FERRARAA R
Front Sail Limited 5,000 100 100 74 74 Property holding
AL ERCLES
GHC Holdings Limited 10,000 100 - 46 - Provision of healthcare
AR AR AT services
PRk (RieiEs
Gilmore Limited 2 100 100 74 74 Property holding
ERCLIE S
Gloria (Nominees) Limited 200 100 100 47 43 Investment holding
fEHER
Gloxin Limited 2 100 100 47 43 Investment holding
e e
ALLIED GROUP LIMITED Annual Report 2008
BEEBEARRXA — 22N FEFE R



164
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES 58. T EMBATER (&)
(CONT’D)
Proportion of nominal value of
issued capital
EERTRAEE LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries AREERfT ARE/ to the Group Principal activity
ol P LERA WEARRE REME( TEER
2008 2007 2008 2007
“EEN\E CRELE —BENE CRELF
HK$ % % % %
BT
Gold Concord Investment Limited 1 100 100 74 74 Property holding
SHBEHRAH R
Hilarious (Nominees) Limited 10,000 100 100 47 43 Investment holding
RELR
Hillcrest Development Limited 20 100 100 74 74 Property holding
FEAME
Hi-Link Limited 200 100 100 74 74 Investment holding
RELR
Integrated Custodian Limited 2 100 100 74 74 Property holding
FEAME
Itso Limited 2 100 100 47 43 Securities trading
Jaffe Development Limited US$1 100 100 74 74 Property holding
(ES FEAME
Kalix Investment Limited 2 100 100 74 74 Property holding
R
King Policy Development Limited 2 100 100 74 74 Property holding
DM A R AT FEAME
Lexshan Nominees Limited 2 100 100 47 43 Nominee service
LA R A R
Macdonnell (Nominees) Limited 10,000 100 100 47 43 Investment holding
B
Mainford Investment Limited 1 100 100 74 74 Property holding
SRR EH AT R
Marvellous Way Limited 10 100 100 46 22 Operation of Chinese
medicine centres
BEPRERLD
Maxplan Investment Limited 2 100 100 74 74 Securities trading
R EHRAR whEH
Mightyton Limited 10,000 100 100 74 74 Property holding
RAME
ALLIED GROUP LIMITED Annual Report 20
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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W FF /A= B

58. TEMBATER ()

(CONT’D)
Proportion of nominal value of
issued capital
EERTRAEE LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRERT ARE/ to the Group Principal activity
ol P ERRA WEARRE RE@E( TEEER
2008 2007 2008 2007
ZEENE 2Rt ZEENF _ZEtAE
HK$ % % % %
BT
Oakfame Investment Limited 2 100 100 47 43 Investment holding
BEREHRAH BB
Ontone Limited 2 100 100 74 74 Hotel operations
LREEEARAT and property holding
L EH R
Pioneer Alliance Limited 10,000 100* 100* 100 100 Investment holding
1 IFE A PR ) RELR
Plentiwind Limited 2 100 100 47 43 Futures trading
MEEE
Polyking Services Limited 2 100 100 48 48 Building maintenance
TR B AR A and cleaning services
ETHERERRE
Protech Property Management Limited 5,000 100 100 48 48 Building management
REMEEEERAR EFER
QHES Limited Us§1 100 100 46 22 Provision of elderly care
HHECHRAR (EH services
R R s
Quality HealthCare Asia Limited** 22,987,586 63 51 46 22 Investment holding
LR PR ] BB
Quality HealthCare Dental Services 1,000 100 100 46 22 Provision of dental services
Limited 7 BHR S
AR RAR
Quality HealthCare Man Kee 1,000 100 100 46 22 Provision of elderly care
Elderly Limited services
RRELERHRAR b 3167
Quality HealthCare Medical Centre 1,300 100 100 46 22 Medical facilities and
Limited services provider
FERREE T OARAR BRI B MRS {1 v
Quality HealthCare Medical 2 100 100 46 22 Provision of contract
Services Limited healthcare services
R A RAR TRHEA A (RS
Quality HealthCare Nursing 10,000 100 100 46 22 Provision of nursing

Agency Limited
FREEBENERARA A

agency services

SRACERA IR
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES

58. TEMBMAREFR (H)

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAEEZ LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRERT ADR/ to the Group Principal activity
WELH LERE WEAREE AREER IREHR
2008 2007 2008 2007
ZEENE CFTLE ZFENE CZTLE
HKS % % % %
T
Quality HealthCare Nursing 1,000 100 100 46 22 Provision of elderly care
Home Limited services
REELHELARAR R 2
Quality HealthCare Physiotherapy 1,000 100 100 47 22 Provision of physiotherapy
Services Limited services
SEYIRRRAARA A St R
Quality HealthCare Psychological 1 100 100 46 22 Provision of psychological
Services Limited services
SELIRERARAR SRAL LI RE
Quality HealthCare Professional 2 100 100 46 22 Provision of professional
Services Limited services
PR
Quick Art Limited 3,540,000 100 100 47 43 Share trading
wHAH
Ranbridge Finance Limited 20,000,000 100 100 47 43 Money lending
FERRM B AR A fi§ &
Rank Crown Investment Limited 2 100* 100* 100 100 Investment holding
BEA R BB
San Pack Properties Limited 10 100 100 74 74 Property holding
WHTERARAT EELVES
Scienter Investments Limited 20 100 100 47 43 Share trading
wHAH
SHK Finance Limited 150,000,000 100 100 27 25 Money lending
B ARB AR A fi§ &
SHK Financial Data Limited 100 51 51 4 22 Financial information
MBI A RA R services
HES el v
SHK Fund Management Limited 62,000,000 100 100 47 43 Funds marketing and
MBS E A RAR management
ey e
SHK Investment Services Limited 1,000,000 100 100 47 43 Asset holding and leasing
HERERE
SHK Online (Securities) Limited 40,000,000 100 100 47 43 Online securities broking

MR L) HRAR

and margin financing

A b AR R

Annual Report 2008
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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W FF /A= B

58. FEMBARAER ()

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAEEZ LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries ARERfT ARE/ to the Group Principal activity
HEAT EERA W2 THE AR IEREH
2008 2007 2008 2007
ZEENE CFTLE ZFENE CETLE
HKS % % % %
T
SHK Online Limited 20,000,000 100 100 47 43 Investment holding
B A RAR Edceed
SHK Pearl River Delta Investment 75,000,000 100 100 47 43 Investment holding
Company Limited HREHER
BRI = AR A R AR
Shun Loong Forex Company Limited 32,000,000 100 100 47 43 Leveraged foreign
JRESMEA PR exchange dealing and
broking
BRSMERR LR
Shun Loong Futures Limited 15,000,000 100 100 47 43 Futures and options dealing
R A R AT W& RIEEY
Shun Loong Holdings Limited 200,000,000 100 100 47 43 Investment holding
B S A R A T HREHER
Shun Loong Securities Company 50,000,000 100 100 47 43 Securities broking and
Limited share margin financing
R TR BEER LRI
Sierra Joy Limited 2 100 100 74 74 Property holding
ERCLES
Sino Success (HK) Limited 2 100 100 46 22 Provision of corporate
services
I T
Splendid Gain Limited 2 100 100 47 43 Investment holding
frtEh
Sun Hing Bullion Company Limited 5,000,000 100 100 47 43 Bullion trading
MEEFEAR AR LEAN
Sun Hung Kai & Co. Limited** 343,206,583 63 58 47 43 Investment holding
EEARA R SEHER
Sun Hung Kai (Nominees) Limited 200 100 100 47 43 Nominee service
T (A AR A AR
Sun Hung Kai Bullion Company Limited 30,000,000 100 100 47 43 Bullion trading and

MEESEARAT

investment holding

HeREREERR
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for the year ended 31st December, 2008 BE_ZT/N\F+A=F+—HILEE

58. PARTICULARS OF PRINCIPAL SUBSIDIARIES

58. TEMBATER (&)

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAREZ LA
Paid up held by
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRER ARF/ to the Group Principal activity
HELAR EERA HEARER AREE IREH
2008 2007 2008 2007
“ERNE CITLE CEENE CZTLE
HK$ % % % %
w7
Sun Hung Kai Commodities Limited 80,000,600 100 100 47 43 Commodities broking
A EARAR MR
Sun Hung Kai Forex Limited 150,000,000 100 100 47 43 Foreign exchange dealing
HEEINEA A SMERE
Sun Hung Kai Insurance Consultants 1,000,000 100 100 47 43 Insurance broking and
Limited consultancy services
B RBR R R A R ) PRBR AR AL o M
Sun Hung Kai International Limited 10,000,000 100 100 47 43 Corporate finance service
BB A RAR R
Sun Hung Kai International 25,000,000 100 100 47 43 Securities, futures and
Commodities Limited options trading
Sun Hung Kai Investment Services 290,000,000 100 100 47 43 Investment holding, share
Limited broking and margin
MR ARG A RA A financing
RERR - BAELR
it 45 sk
Sun Hung Kai Securities (Overseas) 60,000 100 100 47 43 Investment holding
Limited feRtER
WS (850 R
Sun Hung Kai Securities (Trustees) 3,000,000 100 100 47 43 Provision of trustee services
Limited PR ot Mk
W (5t AR
Sun Hung Kai Securities Capital 1,000 100 100 47 43 Investment holding
Markets Limited KGR
MBS EA AR A
Sun Hung Kai Securities Limited 124,898,589 100 100 47 43 Investment holding
LR BT
Sun Hung Kai Strategic Capital Limited 2 100 100 47 43 Investment holding, securities

(formerly Cheeroll Limited)

and bullion trading

BRI B AR AR fEER  #RRESHY
(RIS A R )
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=R R EE H



for the year ended 31st December, 2008

58. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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W FF /A= B

58. TEMB AT ER ()

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAREZ LA
Paid up held b
issued ordinary the Company/
share capital subsidiaries attributable
Subsidiaries BRER ARF/ to the Group Principal activity
HEAR BERA WEAREE AREERE IRXE
2008 2007 2008 2007
SEERNE CETLE ZBRENE CRRLE
HKS$ % % % %
o
Sun Hung Kai Structured 137,500,000 100 100 47 43 Financial services and
Finance Limited (formerly Bali investment holding
International Finance Limited) BRI R AR
LR R A
(FiH MM ARA)
Sun Hung Kai Venture Capital 2 100 100 47 43 Investment holding
Limited SRk
Sun Hung Kai Wealth Management 5,000,000 100 100 47 43 Financial planning and
Limited wealth management
BRI R A T B R L K
Sun Tai Cheung Credits Limited 150,000,000 100 100 47 43 Money Lending
WRERFEHRAHA ot
Sun Tai Cheung Finance Company 25,000,000 100 100 47 43 Financial services
Limited SRR
HEBMHARAR
Sunhill Investments Limited 2 100* 100* 100 100 Investment holding
Pl G AR ] REHER
Texgulf Limited 20 100 100 47 43 Property holding
ERERE S
To Wan Development Company 10,000 100 100 47 43 Investment holding
Limited R
HERRARAH
Tung Wo Investment Company, 10,000 100 100 47 43 Investment holding
Limited b asiide
FIREEARAR
United Asia Finance Limited 137,500,000 58 58 27 25 Consumer financing
SO BB A CYNiE
Wah Cheong Development 25,100,000 100 100 46 43 Investment holding
Company, Limited HEHER
ERREARAA
Wineur Secretaries Limited 2 100 100 47 43 Secretarial services
A EAR AR HhER B
Yee Li Ko Investment Limited 58,330,000 100 100 47 43 Property holding
MR EARAR ERERE S
Yu Ming Investment 10,000,000 100 100 100 100 Managementand
Management Limited investment advisory
BEREEEARAT services
i tideie il
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(CONT’D)

With the exception of Alaston Development Limited, AP
Diamond Limited, AP Emerald Limited, Berkshire Group
Limited, Dynamic Force Investments Limited, Dynamic
People Group Limited, Jaffe Development Limited and
QHES Limited, which were incorporated in the British
Virgin Islands and Quality HealthCare Asia Limited which
was incorporated in Bermuda, all the above subsidiaries

for the year ended 31st December, 2008

were incorporated in Hong Kong.

Particulars of the Company’s principal subsidiaries at 31st
December, 2008 which were incorporated and have their
principal place of operations outside Hong Kong are set

58. PARTICULARS OF PRINCIPAL SUBSIDIARIES

W FF /A S IR

58. TEMBATER(E&)

% Alaston Development Limited ~ AP
Diamond Limited * AP Emerald Limited *
Berkshire Group Limited > Dynamic Force
Investments Limited * Dynamic People
Group Limited ~ Jaffe Development Limited
T AGE LAY R ) AE S8 i B B R
BT > AR s s A BR A R B Sk

hASZ AN > DAL B B Jag 28 R 37 A et
sz o

ZEENEF A= —H > AAFIHEE
5 DA St S e 8 S R L 3 B S i A b
INERHE AS 2 E2 M8 A m RN

out below:
Proportion of nominal value of
issued capital
HERTRAEEZ LA
Place of Paid up issued held by the
incorporation/ ordinary share Company/
operation capital subsidiaries attributable
Subsidiaries a1 A #RERT AR7/ to the Group Principal activity
HEAR 3 Tk EERA WEATRA AREER IERH
2008 2007 2008 2007
ZERNE CZTtE BN TR
% % % %
Allied Properties China Limited ~ Cayman Islands US$1,000 100 100 74 74 Investment holding
RS HE 1,000 7% Bt
Best Decision Investments British Virgin Islands ~ US§50,000 05 05 30 28 Investment holding
Limited ERELHES 50,000% 7 Bt
Boneast Assets Limited British Virgin Islands USS1 100 100 47 43 Investment holding
RN 1%7 b8 cEEdle
Bright Clear Limited British Virgin Islands USS1 100 100 100 100 Investment holding
BB R 2 SRR 157 P8t
Constable Development SA. ~ Panama US$5 100 100 47 43 Investment holding
WES ST et
Dynamic Force Investments British Virgin Islands US$1 100 100 47 43 Investment holding
Limited ERELHE 1% Bratm
Fine Era Limited British Virgin Islands USs1 100 100 100 100 Investment holding
HELARAR SRR %7 e SEdie
Hing Yip Holdings Limited British Virgin Islands US$1 100 100 47 43 Property holding
BEBARAR SRELTE 7 R
-Market Limited British Virgin Islands USs$1 100 100 47 43 Investment holding
RS 1%7 b8 cEEdle
Kenworld Corporation Republic of Liberia US$1 100 100 74 74 Investment holding
B 1% B
Lakewood Development United States of America  US$1,000 100 100 74 74 Property held for sale
Corporation *H 1,000 WAL EDE
Onspeed Investments Limited ~ British Virgin Islands US$t1 100 100 27 25 Investment holding
HREARE 1%7 Sl
Shipshape Investments Limited  British Virgin Islands USs1 100 100 47 43 Investment holding
SRR 1%7 e SEdie
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58. PARTICULARS OF PRINCIPAL SUBSIDIARIES
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W FF /A= B

58. TEMBLARER(E)

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAREZLA
Place of Paid up issued held by the
incorporation/ ordinary share Company/
operation capital subsidiaries attributable
Subsidiaries a1 A BRERf AR7/ to the Group Principal activity
HEAR RRMiEh EERA WEATRA AEEEE IERH
2008 2007 2008 2007
ZEENE CITLE  ZBRNE IR
% % % %
SHK Alternative Managers Cayman Islands USs1 100 100 47 43 Funds management
Limited RSN 1%7 AEER
SHK Absolute Return Cayman Islands US§10 100 100 47 43 Investment holding
Managers Limited e 107t fETER
SHK Dynamic Managers Limted ~ Cayman Islands US§10 100 100 47 43 Funds management
RERE 10%7 EEH
SHK Global Managers Limited ~ British Virgin Islands ~ US$5,000 100 100 47 43 Funds management
HRRLHE 5,000%TC EER
SHK Private Equity Managers ~ Cayman Islands US$10 100 100 47 43 Funds management
Limited HEHE 10K7E RER
SHK Quant Managers Limited ~ Cayman Islands US$10 100 100 47 43 Funds management
HERE 1057 EEEH
Sing Hing Investment Limited ~ British Virgin Islands USs1 100 100 47 43 Property holding
A EA R SRELTE %7 EYkIES
Sun Hung Kai (China) Investment  People’s Republic - RMB50,000,000 100 = 47 - Corporate marketing
Management Limited of China R and investment
B () BEE R hENRIEHE 50,000,000 consultancy
HIRZT ik e G
Sun Hung Kai GAPS Limited ~ Brunei Darussalam US$1 100 - 47 - Management services
ok 1€ R
Sun Hung Kai Global Brunei Darussalam USs1 100 100 47 43 Management services
Managers Limited ey %7 ERIRH
Sun Hung Kai International Brunei Darussalam SGD10,000,000 100 100 47 43 International banking
Bank [Brunei] Limited e 10,000,000 business
g B R H
Sun Hung Kai International British Virgin Islands ~ US$50,000 100 100 47 43 Investment holding
Investment Management RBRLEE 50,0007 REhH
Limited
Sun Hung Kai Investment Macau MOP 48,900,000 100 100 47 43 Property holding
Services (Macau) Limited ~ J&F" 48,900,000 7 EYkIES
Sun Hung Kai Securities Bermuda US§12,000 100 100 47 43 Investment holding
(Bermuda) Limited HRE 12,0005 7 and management
services
REERR
il
Swan Islands Limited British Virgin Islands US$1 100 100 47 43 Investment holding
REATE %7 e SEdie
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for the year ended 31st December, 2008

58. PARTICULARS OF PRINCIPAL SUBSIDIARIES

WEZETNEF A A I
58. FEMBEATER (&)

(CONT’D)
Proportion of nominal value of
issued capital
HERTRAEEZ LA
Place of Paid up issued held by the
incorporation/ ordinary share Company/
operation capital subsidiaries attributable
Subsidiaries A #ReRT AR7/ to the Group Principal activity
HEAR 3 Tk EERA WEATRA AREER IERH
2008 2007 2008 2007
ZERNE CZTtE BN TR
% % % %
UAF Holdings Limited British Virgin Islands USs1 100 100 47 43 Investment holding
SRELTE 1%7 e SEadie
Upper Selection Investments ~ British Virgin Islands US$1 100 100 47 43 Investment holding
Limited EREATE ESE BEER
Wah Cheong Development British Virgin Islands  US$2,675,400 100 100 74 43 Investment holding
(B.V.1) Limited EREARE 267540057 B
Zeal Goal International Limited  British Virgin Islands USs$1 100 100 47 43 Investment holding
SRE LN 7 b8 SEdie
TR B3k (I AR/ People’s Republic ~ RMB25,000,000 100 100 7 25 Financial consultancy
of China N FHES R
HEARSAE 25,000,007
RYITHERR BV G A RAR People’s Republic - RMB15,000,000 100 100 27 25 Money lending
of China NRH &
HEARSAE 15,000,007
YR TERARAR  People's Republic  RMB10,000,000 100 100 7 25 Money lending
(formerly,/ i : YISRAE  of China NRH &
frémm A RAR) HEARSAE 10,000,007
R (KB B HHARAT  People's Republic - RMB50,000,000 100 - 47 - Asset management
of China NRH HEEH
HEARSAE 50,000,007
MR ERMARAR  People’s Republic  HKS$6,000,000 100 - 47 - Corporate marketing
of China 6,000,000/ T and investment
(IS consultancy
[k e
B
*  These shareholdings represent the proportion of nominal value of S %SGR ICHE RN A A R B 2 AT IRAS T (H 2 HE

issued capital held by the Company.

**  The subsidiaries are listed in Hong Kong and further details about
them are available in their published accounts.

The above tables list the subsidiaries of the Company
which, in the opinion of the Directors, principally affected
the results for the year or formed a substantial portion of
the assets or liabilities of the Group. To give details of
other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

il o

o AR S A A BT > A B AE M A A
Z FARHAEROA A Z B H A -

LRI R GRS AR AR S
HEARE > SMEAEHEESAMRTER
HR 2 AN FI A T o TR A 5

B 2~ RIS RENS - &

LERHRRITR -
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for the year ended 31st December, 2008 BHE_ZT/)NF+A=ZF+—HILFEE

59. PARTICULARS OF PRINCIPAL ASSOCIATES 59. TEHENTER
Particulars of the Group’s principal associates at 31st —EZNFFT _HE T HZAEREEE
December, 2008 are set out below: W ARV ERNT ¢

Proportion of nominal

Place of value of issued capital
incorporation/ HERTRARE LA
operation held by attributable
Associates RN subsidiaries to the Group Principal activity
BENT R WELARRR KRR TERB
2008 2007 2008 2007
SERNE CRELE CERNE RELE
% % % %
China Xin Yongan Futures Hong Kong 25 25 12 11 Futures dealing
Company Limited } WmERL
PRI AT
Chronicle Gain Limited Hong Kong 45 45 21 19 Property holding
TS IR A ] i3 EREEL/E S
Drinkwater [nvestment Limited Hong Kong 22 22 10 10 Property holding
TERE AR : ESRERIES
Eurogold Limited* Australia 49 - 36 - Investment holding
Ll Eia<eille
Omicron International Limited British Virgin Islands 44 44 21 19 Investment holding
RBE LR AR
Real Estate Investments (N.T.) Limited Hong Kong 40 40 19 17 Property development
Silver York Development Limited Hong Kong 42 42 20 18 Investment holding
REREARAF : BEHER
Start Hold Limited Hong Kong 33 33 15 14 Investment holding
I B A PR ik b ey
Tanami Gold NL* Australia 21 - 16 - Gold mining
LSl operations and
mineral exploration
HERBEH R
Tian An China Investments Hong Kong 37 36 17 14 Investment holding
Company Limited** } Eiaceille
REH BB EA RN
Yu Ming Investments Limited** Hong Kong 27 27 27 27 Investment holding
EHBEHR A ik BEHER
2 These associates are listed in Australia and further details about * LI A RN BT A B RZ S A R 2
them are available in their published accounts. — AR HR A Z AR -
**  These associates are listed in Hong Kong and further details about o AEBEARITERE B GRS A

them are available in their published accounts.

— R EL A M 2 B 7 -
EARPTBN A R IR A A A

The above table lists the associates of the Group which, in
the opinion of the Directors, principally affected the results
for the year or formed a substantial portion of the assets or
liabilities of the Group. To give details of other associates
would, in the opinion of the Directors, result in particulars
of excessive length.

HAEE > M EREE A EER
W 2 AR FE N T o HEERD B
Ll A FBIREE > &4 BERRINITR -
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for the year ended 31st December, 2008

60. PARTICULARS OF PRINCIPAL JOINTLY 60.

CONTROLLED ENTITIES

Particulars of the Group’s principal jointly controlled
entities at 31st December, 2008 are set out below:

W FF /A= B

TEHEEHEEER

CEENEF AT HZAEEEE
FFE R AEE R

Proportion of nominal value of

Place of issued capital and voting rights
incorporation/ HERTRAEERREE LA
operation held by attributable
Jointly controlled entities KL subsidiaries to the Group Principal activity
HEEHER EHE WEARRE KEEER ITERE
2008 2007 2008 2007
ZERNE CETLE ZERNE TR
% % % %
Allied Kajima Limited Hong Kong 50 50 37 37  Property and
i investment holding
WO R R
Poltallock Limited Hong Kong 50 50 23 11 Provision of facilities
] and technical
services to medical
and dental
practitioners
I B A J e B
BUNEe
SHK Corporate Finance People’s Republic 33 33 15 14 Corporate finance
(Shanghai) Limited of China advisory
EiEREE RN AR e YN AR
Shenzhen Oriental Venture Capital People’s Republic 49 - 23 - Venture capital
Management Co., Ltd of China investment
FIM RO S AR A ERARAR  hEARLME management
AR RA LR
1Ly 77 AR A PR People’s Republic 34 = 16 - Corporate investment,
of China providing
i INGEL management and

The above table lists the jointly controlled entities of the
Group which, in the opinion of the Directors, principally
affected the results for the year or formed a substantial
portion of the assets or liabilities of the Group.

product marketing
consultancy
services
RRBE - RAEH
S ik
PR

ERPT IV wE R B A A
EDNZ RS AL R B
H i 2 7 B B A ] 2 ) A3



Results
Revenue

Profit from operations
Finance costs
Amortisation of goodwill
Release of negative goodwill
Amortisation of capital reserve
Share of results of associates
Share of results of

jointly controlled entities

Profit before taxation
Taxation

Profit for the year

Attributable to:

Equity holders of the Company

Minority interests

Basic earnings (loss)
per share

Assets and liabilities
Total assets

Total liabilities

ES
A

gl

B A
T
A R
AR
Y gNTIES
JEA 3L ] 2

e =

R AL il 1
BLA

AAE B3 A
TR 7

A AIBOR
b R 4

B REEA R A
(E518)

BEEREE
B A

Financial year ended 31st December,

BE+-A=+-HRLPEEE

2004 2005 2006 2007 2008
“EENE CRETRE CFRAE “RTLE SRENE
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
TH T T T TFHIG TH#s 0 TExT
1,782,775 1,818,801 2,810,634 4,889,405 3,493,736
844,215 1,443,368 1,837,853 3,694,351 88,026
(49,386)  (102,245)  (206,453)  (341,273) (93,751)
(7,142) - - - -
257,610 - - - -
17,267 - - - -
165,856 150,388 8,982 302,945 194,308
25,706 105,298 159,987 131,106 (6,826)
1,254,126 1,596,809 1,800,369 3,787,129 181,757
(151,472) (170,042) (130,740) (310,381) (59,805)
1,102,654 1,426,767 1,669,629 3,476,748 121,952
713,735 901,480 1,028,792 1,901,254 (231,449)
388,919 525,287 640,837 1,575,494 353,401
1,102,654 1,426,767 1,669,629 3,476,748 121,952
HK$ HK$ HK$ HK$ HK$

T I i EYIH BT
2.71 3.48 4,12 7.76 (0.95)

At 31st December,
+=—B=+—H

2004 2005 2006 2007 2008
“EENE CFERE “EFAE “FELE —RBNF
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
T THIT T T FET

11,844,263 14,423,119 18,190,061 24,941,800 22,588,673

(3,862,658) (4,310,114) (4,768,942) (6,522,845) (6,004,465)

7,981,605 10,113,005 13,421,119 18,418,955 16,584,208
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Particulars of the major properties held by the subsidiaries and
jointly controlled entities of the Group at 31st December, 2008
are set out below:

SR 22 88 > ) e T 4 S N
FHA=t— AR EEYSEERT

Effective %

held by
Gross floor the Group

Lease area (S.M.) F£E Stage of
Name/location expiry Type BEEE EXA completion
£/ RMF £l (F7K) % TR B
Hong Kong
B
Park Place 2056+ R 3,475 73.92 Existing
7 Tai Tam Reservoir Road BAYIE
Hong Kong
Hetrse
ik
KIEKIEE7 5%
Allied Cargo Centre 2047 G 46,594 73.92 Existing
150-164 Texaco Road By
Tsuen Wan, New Territories
B REH L
B
k150~ 16438
60 Plantation Road 2066 R 639 73.92 Existing
The Peak, Hong Kong R EEYES
A ILTE
TEHIE60
Orchid Court 2049 R 1,011 73.92 Existing
38 Tung On Street A%
Mongkok, Kowloon C 201 73.92 Existing
LW BAYE
JUREHE A4
REH38
The Redhill Peninsula 2056+ R 596 73.92 Existing
18 Pak Pat Shan Road BAYIE
Tai Tam, Hong Kong Cp 79444 73.92 Existing (Phase V)
ALIEE B (ENH)
ER N
FI L8 1858
China Online Centre 2026++ C 15,680 73.92 Existing
333 Lockhart Road B
Wanchai, Hong Kong
R A D
FE
Bk UE333 %
St. George Apartments 2081 R 9,499 73.92 Existing
No. 81 Waterloo Road REEYES
Ho Man Tin, Kowloon CP 75444 73.92 Existing
RPN BAM*
JUREMTSCH
HiTEEs

ALLIED GROUP LIMITED Annual Report 2008
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Effective %

held by
Gross floor the Group

Lease area (S.M.) rEE Stage of
Name/location expiry Type REER BERRE completion
£/ 1% RmE %5 (FBK) % TR R
Hong Kong (Cont'd)
&% (#)
Ibis North Point 2083 H 6,825 73.92 Existing
138 Java Road HEYZE
North Point, Hong Kong
A
FELA
1384
Century Court 2027++ R 2,592 73.92 Existing
239 Jaffe Road BHEYE
Wanchai, Hong Kong C 1,311 73.92 Existing
AL BAMF
i
%2394
No. 9 Queen’s Road Central 2854 C 1,277 73.92 Existing
Hong Kong By
Rt 2 KA O
Allied Kajima Building 2047 C 20,442 36.96* Existing
138 Gloucester Road By
Wanchai, Hong Kong
Wi e B KB
AT
HEATIE138%
Novotel Century Hong Kong 2047 H 27,364 36.96* Existing
238 Jaffe Road, Wanchai REYE
Hong Kong
AL
AT
iEE238;
Tregunter Tower 3 2051 R 745 73.92 Existing
14 Tregunter Path, Hong Kong REEYES
MM AR PR 553 )
MR EEAE 1455
i
Admiralty Centre 2053+ C 3,0424 46.89 Existing
18 Harcourt Road, Hong Kong REEYES
R L
R RIE 1858
J Residence 2054 R 50 73.92 Existing
60 Johnston Road L ES
Hong Kong
Fae
il
- HE605E
Splendid Place 2881 R 177 73.92 Existing
39 Taikoo Shing Road BAW

Hong Kong
HEEE

i
KEIHE39%:

ALLIED GROUP LIMITED
BERBEBERALA
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Effective %
held by
Gross floor the Group
Lease area (S.M.) b | Stage of
Name/location expiry Typ REER BERRHE completion
28/ 0% RREH il (FHK) % TRER

Outside Hong Kong
BB

FM 2100 Road and Freehold R 13,888,933## 73.92 Existing
Diamond Head Boulevard TKAERE HHWE
Harris County, Texas, U.S.A.

5 [N

Sofitel Philippine Plaza Manila 2014+++ H 73,866 36.96* Existing
Cultural Centre of the Philippines BHY%
Complex, Roxas Boulevard

Pasay City, Manila, Philippines

FEES

Shop E on G/F 2013 C 1954 46.89 Existing
Macau Chamber of Commerce RAME
Building

No. 165 Rua De Xangai

Macau

R E 716558

ARIEE S i N]

R AEEE

=
(¢}

Tian An Centre 2044 C 1,873 46.89 Existing
No. 338 Nanjing Road West A%
Huangpu District

Shanghai

People’s Republic of China

REHL

e \ R i

HiE

PP

338%%

Tian An Cyber Park 2052 C 3,812 46.89 Existing
Futian District, Shenzhen RAME
People’s Republic of China

KL

e NSRS

R4 H [

Notes: B

Types of properties: R — Residential, C — Commercial, G — Godown, LE= VI R—MEE - C—H% G- HERF >
H — Hotel, CP — Car Parking Spaces H—J% > CP— 3L

& Indicates properties held through a jointly controlled entity o ER IR SRR 2 W
+  With option to renew for a further term of 75 years + LA

++  With option to renew for a further term of 99 years ++ AL U

+++ With option to renew for a further term of 25 years o+ AAEE AR

#  Saleable area ¥ SHEER

##  Site area # MR

##% Number of car parking spaces pry (FEEH

ALLIED GROUP LIMITED Annual Report 2008
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