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INSIDE INFORMATION
TERMINATION OF THE POTENTIAL DISPOSAL OF A SUBSIDIARY,

UPDATE ON REFUND OF ADVANCE PAYMENT
AND

FOR REPAYMENT OF DEBT

This announcement is made by Jiu Rong Holdings Limited (the “Company”, together with

its subsidiaries, the “Group”) pursuant to Rule 13.09(2)(a) of the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)

and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA

of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

Reference is made to the announcements of the Company dated 28 June 2024, 31 December

2024, 30 June 2025, and 31 December 2025 (the “Announcements”) in relation to the

Potential Disposals. Unless the context requires otherwise, capitalised terms used in this

announcement shall have the same meanings as those defined in the Announcements.
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TERMINATION OF THE POTENTIAL DISPOSAL

The board of directors of the Company (the “Board”) wishes to inform the shareholders and

potential investors that as the parties were unable to reach an agreement on the Potential

Disposals and the extended deadline of 31 December 2025 has expired, the Group received a

formal written notice from the Buyer and its affiliates on 3 February 2026 (the “Notice”).

Pursuant to the Notice, the Letter of Intent and its related supplemental agreements have been

formally terminated, and the Group has been requested to refund the relevant payments.

REFUND OF ADVANCE PAYMENT OBLIGATIONS

Following the termination of the Potential Disposals, the Group has been requested to refund

the Advance Payment in the aggregate amount of RMB205,000,000 to the Buyer and its

affiliates within 30 days from the receipt of the Notice. As previously disclosed in the

Company’s announcement dated 28 June 2024, an advance payment in the amount of

RMB165,000,000 had been received. The aggregate refund amount of RMB205,000,000

comprises such previously disclosed amount and a further advance payment of

RMB40,000,000 received from the Buyer on 30 August 2024.

Starting from 1 January 2026, the relevant subsidiary is required to pay a capital occupation

fee on such amount, calculated based on the 1-year Loan Prime Rate (LPR) plus 50 basis

points (BP). The settlement of the aforesaid amounts shall follow the principle of principal

first, followed by interest; all outstanding capital occupation fees shall be settled in one lump

sum after the principal has been fully repaid. The calculation of the capital occupation fee

and the settlement of payments shall continue until all debts and liabilities have been fully

discharged.
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DEBT REPAYMENT AND DISPOSAL OF COLLATERALS

In addition to the refund of the Advance Payment, the Buyer holds a relevant debt against a

subsidiary of the Group in the principal amount of RMB60,336,700, together with the

accrued interest. As at 31 December 2025, the accrued interest was approximately

RMB1,033,600, and such interest shall continue to accrue at the rate specified in the relevant

agreement until the date of actual settlement.

In January 2024, 20 property units of the Group were pledged as collaterals to Xihu

Electronics Group Co., Ltd (“Xihu Electronics”) to secure a loan agreement of

RMB148,600,000. Subsequently in September 2025, Xihu Electronics entered into a debt

swap arrangement with the Buyer (as disclosed in the Company’s annual report), and the

mortgage rights over the 20 property units are currently held by the Buyer.

The Group is required to repay the remaining shortfall of RMB60,336,700 plus interest

within 30 days from the receipt of the Notice. Failure to repay within the prescribed limit will

constitute a breach of the relevant agreements. The Buyer shall have the right to legally

dispose of the 20 property units and receive priority in compensation from the proceeds.

BOARD’S ASSESSMENT AND ONGOING ACTIONS

The Board is currently evaluating the financial implications of these repayment requirements

on the Group’s overall liquidity and financial position. According to the Notice, the Group

has the right to negotiate with the Buyer regarding any objections within the specified period.

The Group intends to maintain active communication with the Buyer to discuss the

repayment arrangements and will make further announcements as and when material

developments occur.

RISK WARNING

1. The abovementioned request of refund of Advance Payment and repayment of the

shortfall of the loan principal may affect the cashflow of Company and may result in a

decrease in the Company’s ability to raise capital and may exacerbate the Company’s

financial strain.

2. The Company will actively communication with the Buyer in relation to the repayment

arrangements and promptly perform its information disclosure obligations in

accordance with the relevant laws and regulations.
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Shareholders and potential investors of the Company are advised to exercise caution

when dealing in the shares of the Company.

By Order of the Board

Jiu Rong Holdings Limited
Chen Yunxiang

Executive Director

Hong Kong, 4 February 2026

As at the date of this announcement, the Executive Directors are Mr. Chen Yunxiang, Ms. Liu

Bingjie and Mr. Yan Zhendong, the Independent Non-executive Director is Mr. Hua

Nengdong.

In the case of any inconsistency, the English text of this announcement shall prevail over the

Chinese text.
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