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FINANCIAL HIGHLIGHTS
Six months ended 30 June

2008 2007
(Unaudited) (Unaudited) Growth (%)
RMB in million

Revenue 1,775.2 1,253.4 41.6
Gross profit 475.5 313.1 51.9
Gross margin 26.8 25.0 1.8
EBITDA (Note) 485.8 331.7 46.5
Profit for the period 310.4 92.9 234.1
Profit attributable to equity holders

of the Company 238.7 41.4 476.6
Earning per share — Basic (RMB cents) 17.22 3.22 434.8

Note: It is defined as profit before finance costgome tax, depreciation, amortization and gaisglpon fair value
adjustment on the convertible bonds




INTERIM RESULTS

The board of directors (the “Board”) of Xingda Imtational Holdings Limited (the “Company”) is
pleased to announce the unaudited condensed adetsaliresults of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2@@fther with the comparative figures as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2008
Six months ended 30 June
NOTES 2008 2007
(unaudited) (unaudited)
RMB’000 RMB’000

Revenue 3 1,775,187 1,253,448
Cost of sales (1,299,664) (940,395)
Gross profit 475,523 313,053
Other income 38,563 46,993
Government grants 41,474 4,473
Selling and distribution expenses (66,555) (47,609)
Administrative expenses (111,298) (72,454)
Finance costs (44,332) (49,667)
Gain (loss) on fair value adjustment on the coribvierbonds 18,971 (71,752)
Profit before tax 352,346 123,037
Income tax expense 4 (41,978) (30,105)
Profit for the period 5 310,368 92,932
Profit attributable to:
Equity holders of the Company 238,663 41,421
Minority shareholders 71,705 51,511
310,368 92,932
Dividend paid 6 74,043 50,305
Earnings per share 7
Basic (RMB cents) 17.22 3.22
Diluted (RMB cents) 13.76 3.22




CONDENSED CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2008

ASSETS AND LIABILITIES

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Available-for-sale investments
Deposits paid for purchase of

property, plant and equipment
Deferred tax assets

CURRENT ASSETS
Prepaid lease payments
Inventories

Trade and other receivables
Pledged bank deposits
Bank balances and cash

CURRENT LIABILITIES

Trade and other payables

Amounts due to directors

Amount due to a related company
Dividend payable

Tax payable

Bank borrowings - due within one year
Convertible bonds

NET CURRENT ASSETS

TOTALASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITY
Government grants

NET ASSETS

As at As at
30 June 31 December
NOTES 2008 2007
(unaudited) (audited)
RMB’000 RMB’'000
2,139,059 2,074,219
114,055 115,298
500 500
325,973 190,294
9,085 —
2,588,672 2,380,311
2,487 2,487
373,714 288,724
8 2,046,248 1,642,559
18,685 42 676
789,964 947,356
3,231,098 2,923,802
9 604,877 500,142
47 335
2,838 2,844
35 —
59,149 48,128
1,425,515 1,201,720
201,123 237,083
2,293,584 1,990,252
937,514 933,550
3,526,186 3,313,861
900 24,900
3,525,286 3,288,961




CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 30 JUNE 2008

As at As at
30 June 31 December

2008 2007

(unaudited) (audited)

RMB’000 RMB’'000

CAPITAL AND RESERVES

Share capital 139,091 139,091
Reserves 2,566,952 2,402,332
2,706,043 2,541,423

MINORITY INTERESTS 819,243 747,538
TOTAL EQUITY 3,525,286 3,288,961




NOTES TO THE INTERIM FINANCIAL INFORMATION

1.

BASIS OF PREPARATION

The interim financial information has been preparedccordance with the applicable disclosure
requirements of Appendix 16 to the Rules GoverirggListing of Securities (the “Listing Rules”)

on The Stock Exchange of Hong Kong Limited and witkernational Accounting Standard

("IAS"™) 34 "Interim Financial Reporting" issued Hye International Accounting Standards Board
(the "IASB").

PRINCIPAL ACCOUNTING POLICIES

The interim financial information has been prepavadhe historical cost basis, except for certain
financial instruments that have been measuredratdhie.

The accounting policies used in the interim finahdnformation are consistent with those
followed in the preparation of the Group's finahatatements for the year ended 31 December
2007.

In the current interim period, the Group has agplier the first time, new interpretations (“New
Interpretations”) issued by the IASB and the Inédiomal Financial Reporting Interpretations
Committee (the "IFRIC") of the IASB that are efigetfor the Group’s financial year beginning
on 1 January 2008. The adoption of these New Irg&pons had no material effect on the results
and financial position of the Group for the currentprior accounting periods. Accordingly, no
prior period adjustment has been recognised.

The Group has not early applied the new, revisetlaanended standards or interpretations that
have been issued but are not yet effective. Thetamo of IFRS 3 (revised) may affect the
accounting for business combination for which tbguasition date is on or after the beginning of
the first annual reporting period beginning onaéiter 1 July 2009. IAS 27 (revised) will affect
the accounting treatment for changes in a paremtisership interest in a subsidiary that do not
result in a loss of control, which will be accouhfier as equity transactions. The directors of the
Company anticipate that the application of the otie@wv or revised standards or interpretations
will have no material impact on the results andfihancial position of the Group.

SEGMENT INFORMATION

The Group's operations are located in the PeoRlefsublic of China (“China” or the “PRC”) and
substantially all of the Group's consolidated rememnd segment profit from operations are
derived from the manufacture and trading of radisd cords and bead wires to customers
substantially located in the PRC. Accordingly, malgises by business segment and geographical
areas of operations are provided.



INCOME TAX EXPENSE

Six months ended 30 June
2008 2007
(unaudited) (unaudited)
RMB'000 RMB’000

The charge comprises:

Current tax
Current period 51,063 30,105
Deferred taxation (9,085) —

41,978 30,105

The tax charge in respect of the current periodesgnts income tax in the PRC which is
calculated at the prevailing tax rate on the taxattome of the group entities in the PRC.

No provision for Hong Kong Profits Tax has been madthe interim financial information as the
Group's profit neither arises in, nor is derivazhit Hong Kong for both periods.

Pursuant to the Foreign-Invested Enterprises améidio Enterprise Income Tax Lah 5 &

A 3EFNAME A 3E B A3 A in the PRC, Jiangsu Xingda Steel Tyre Cord Cod. l(tJiangsu
Xingda”) was entitled to the exemptions from PRQdign Enterprise Income Tax ("FEIT") for
two years starting from its first profit-making ye#ollowed by a 50% tax relief for the next three
years. Jiangsu Xingda was enjoying a 50% taxfrirethe six months ended 30 June 2007 and
30 June 2008 respectively.

On 16 March 2007, the PRC promulgated the Law ef RIRC on Enterprise Income Tax (the
“New Law”) by Order No. 63 of the President of tRRC. On 6 December 2007, the State
Council of the PRC issued Implementation Regulatioh the New Law. The New Law and

Implementation Regulations will change the tax faten 33% to 25% for certain subsidiaries of
the Company from 1 January 2008.

At 30 June 2008, the aggregate amount of tempatidigrences associated with undistributed

earnings of subsidiaries for which deferred taxviliaes have not been recognised was

RMB287.4 million. No liability has been recognisgdrespect of these differences because the
Group is in a position to control the timing of treversal of the temporary differences and it is

probable that such differences will not reversthanforeseeable future.



PROFIT FOR THE PERIOD

Profit for the period has been arrived at aftergimay (crediting):

Depreciation of property, plant and equipment
Amortisation of prepaid lease payments
Allowance for doubtful debts

Research and development expenditure
Exchange loss, net

Gain on disposal of property, plant and equipment

DIVIDEND PAID

Final dividend paid for 2007 - HK 6 cents per share
(2007: final dividend paid for 2006 - HK 4 cents ghare)

EARNINGS PER SHARE

Six months ended 30 June
2008 2007
(unaudited) (unaudited)

RMB'000  RMB’000
106,879 86,023
1,243 1,243
14,214 —
9,389 10,209
12,036 18,529
(314) (72)

Six months ended 30 June
2008 2007
(unaudited) (unaudited)
RMB'000 RMB’000

74,043 50,305

The calculation of the basic and diluted earningsghare attributable to the equity holders ofGbenpany

is based on the following data:

Earnings
Earnings for the purposes of basic earnings peesha

(profit for the period attributable to equity hotdeof the Company)
Effect of dilutive potential ordinary shares

Fair value adjustment on the convertible bonds

Exchange realignment on the convertible bonds

Earnings for the purposes of the diluted earniregsshare

Number of shares

Weighted average number of ordinary shares forpingoses of bas
earnings per share

Effect of dilutive potential ordinary shares on eertible bonds

Weighted average number of ordinary shares forptimposes of dilute
earnings per share

Six months ended 30 June
2008 2007
(unaudited) (unaudited)

RMB’'000 RMB’000
(note)
238,663 41,421
(18,971) —
(14,415) —
205,277 41,421
‘000 '000
1,386,177 1,286,000
105,487 —
1,491,664 1,286,000




EARNINGS PER SHARE (CONTINUED)
Note: For the six months ended 30 June 2007, thmpuatation of diluted earnings per share did notiaes
the conversion of the Company’s outstanding corblerbonds since their assumed exercise would

result in an increase in earnings per share.

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of 13 dia its trade customers.

The following is an aged analysis of trade recdesiat the balance sheet date:

As at As at
30 June 31 December
2008 2007

(unaudited) (audited)
RMB’000 RMB’000

Trade receivables

0 - 90 days 902,319 706,665
91 - 180 days 145,108 115,024
181 - 360 days 96,536 98,824
Over 360 days 27,553 49,238
1,171,516 969,751
Less: Allowance for doubtful debts (24,456) (10,411)
1,147,060 959,340

Note receivables
0 - 90 days 256,133 241,199
91 - 180 days 286,765 228,733
542,898 469,932
Advance to suppliers 331,021 137,581
Excess payment for purchase of properties — 29,166
Other receivables and prepayments 25,558 46,660
Less: Allowance for doubtful debts (289) (120)
356,290 213,287
2,046,248 1,642,559




9. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payahlesnote payables at the balance sheet date:

As at As at
30 June 31 December
2008 2007

(unaudited) (audited)
RMB’000 RMB’000

Trade payables

0 - 90 days 150,232 139,113
91 - 180 days 30,230 30,476
181 - 360 days 4,579 9,220
Over 360 days 5,080 5,686

190,121 184,495

Note payables

0 - 90 days 162,000 —
Value-added tax payables and other tax payables 48,069 28,046
Accrued staff costs 80,863 100,077
Payables for purchase of property, plant and egesipm 60,662 110,719
Accrued electricity charges 24,945 25,777
Others 38,217 51,028

252,756 315,647

604,877 500,142

MANAGEMENT DISCUSSION AND ANALYSIS

We are pleased to present the interim results nfda International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group” or “gaa”) for the six months ended 30 June 2008.

During the period under review, benefiting fromosty market demand in the PRC, sales volume of
radial tire cords of the Group surged approximat28/7% while revenue increased 41.6% to
RMB1,775.2 million as compared with the same pelasd year. With its efforts to implement various

policies to raise profit and control cost, the Graeffectively boosted gross profit margin to 26.8%

from 25.0% in the same period of last year, andsgnorofit was also up by 51.9% to RMB475.5

million. Profit attributable to equity holders dig Company was RMB238.7 million, representing an
increase of 476.6% compared with the same period00f7. The Board of the Company does not
recommend payment of interim dividend for the sixitins ended 30 June 2008.



During the period, the thriving economy and tradaugivities in the PRC, as well as the prospering
automobile and road transportation sectors of thenty has stimulated market demand for trucks. In
addition, the improved consumption power of the RRR€idents has boosted demand for automobiles.
According to the China Association of Automobileamfacturers, in the first half of 2008, sales of
truck recorded a year-on-year increase of 19.2%pproximately 950,000 units, while sales of
automobile rose year-on-year by 16.0% to approxetga?.7 million units. The continuous demand
growth gave a strong boost to the radial tires rfeanturing industry in the PRC. According to the
figures of China Rubber Industry Association, tine manufacturing industry in the PRC is one of the
fastest growing market in the world. Besides, tRECRs one of the largest tire manufacturing coestri

in the world and accounts for approximately 9.0%hefworld market.

During the period, the price advantage of biastimas obviously weakened because of consistently
high rubber price. Hence, more and more truck dsiterned to use radial tires which in turn expait
the radialization rate of tires in the PRC. The @rdenefited directly from this favorable market
environment. According to the China Rubber Indugtsgociation, in the six months ended 30 June
2008, the country exported approximately 5.6 millay 14.1% more radial tires year-on-year.

In order to enhance its overall profit, the Groopliemented flexible pricing strategy during theiper

to shift a reasonable part of the increased cosustomers. The Group also strived to control bgst
continuously using a higher portion of locally magteel wire rods and tightening relationship with
suppliers, and through bulk purchase to ensuradtdteady supply of steel wire rods at stable price
These internal and external measures allowed tlmgsto effectively mitigate the pressure from
increasing raw material prices, as well as seigwdpnities in the booming tire cords market, amast
improved the overall effectiveness of its operation

In addition, Jiangsu Xingda Special Cord Co., Lddt up by the Group in 2007 commenced full
operation and contributed profit to the Group gediyu

BUSINESS REVIEW

During the first half of 2008, the Group’s totalesavolume increased by 29.7% to 137,100 tonnes as
compared with the same period of 2007. During #wogl, radial tire cords continued to be the Greup’
core product and 114,900 tonnes were sold, anaseref 29.8% year-on-year, accounting for 83.8% of
the total sales volume (first half of 2007: 83.7%)the Group. The sales volume of bead wires
increased by 29.1% to 22,200 tonnes, accountin6®% of the total sales volume (first half of Z00
16.3%).

Radial tire cords can be divided into two main gatees — for trucks and passenger cars. The Group
has focused traditionally on selling radial tirga®for trucks which have a higher gross profit givar
During the period, the Group sold 98,000 tonnethisf said product, 36.9% more year-on-year, which
boosted its marginal profit. The sales volume dlfiaktire cords for passenger cars was maintaited a
16,900 tonnes. Radial tire cords for trucks ands@ager cars accounted for 85.3% and 14.7% of the
Group’s total sales volume of radial tire cordspeegively (first half of 2007: 80.9% and 19.1%
respectively).
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Driven by accelerating radialization of tires iretRRC, market demand for radial tire cords has been
growing rapidly. Heeding this trend, the Group m&RC its target market for the period, which
explained the 98.3% share in total sales volumeribarted by domestic business. To consolidate its
share in the domestic market, apart from retaiexigting customers, the Group has actively sought t
collaborate with leading domestic tire manufactsiréks for overseas business, it developed steadily
and accounted for 1.7% of the Group'’s total satdsnie.

During the period, although the price of locallypplied steel wire rods increased, with the Groupgis
more of other materials generally at higher prictsel wire rods therefore took up a slightly serall
portion of costs for the period and accounted 2% of cost of sales (first half of 2007: 53.5%).
Despite the pressure from rising raw material @ricexercising effective cost control and through
adjusting the selling prices of products, etc.,@meup was able to ease pressure from rising costs.

With the first phase of the Group’s No0.8 Factoryfull operation, it boasted production capacity for
radial tire cords of up to 284,000 tonnes during #ix months ended 30 June 2008, up 30.2% as
compared with same period last year, whereas ptotucapacity for bead wires reached 66,000
tonnes, up 69.2% as compared with same periogéast The overall production utilization rate oéth
Group increased from 80.0% in the first half of 2@0 86.0% in the first half of 2008.

The Group places strong emphasis on research arelogenent and it developed 14 new types of
radial tire cords during the period. As at 30 JR8@88, the Group offers a portfolio of 97 types adial

tire cords and 30 types of bead wires (first h&lR007: 64 types of radial tire cords and 25 typés
bead wires). The Group will continue to activelyvelep new products and improve production
technology at its technical centre and new prodesarch centre, so as to enhance the competisivene
of its products.

FINANCIAL REVIEW
Revenue

The Group’s revenue by product category is as\ilo

Six months ended 30 June

RMB in million 2008Proportion 2007Proportion Change
(%) (%)

Radial Tire Cords 1,624 91 1,163 93 461
- For Truck 1,425 80 974 78 451
- For Passenger Car 199 11 189 15 10

Bead Wires 151 9 90 7 61

Total 1,775 100 1,253 100 522
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The Group achieved satisfactory results, makingtal revenue of RMB1,775.2 million during the
period, 41.6% or RMB521.8 million more than RMB1326 million for the first half of 2007. The
increase was mainly attributable to the increasestage selling price for both radial tire cords and
bead wires in the first half of 2008 and strongesabf the product. Benefiting from strong market
demand, in the six months ended 30 June 2008, thepGold 114,900 tonnes of radial tire cords, up
by 29.8%. Sales of radial tire cords for truck artpular performed outstandingly in the PRC market

Gross profit and gross profit margin

For the six months ended 30 June 2008, the Grayp'ss profit increased by 51.9% or RMB162.4
million to RMB475.5 million from RMB313.1 milliondr the first half of 2007, and gross profit margin
increased from 25.0% to 26.8%. The increments atrdutable to the increased average selling price
of radial tire cords, effective cost control measusuch as bulk purchase and increased sourcing of
domestic raw materials, as well as continuous esipanof production capacity that enhanced
manufacturing effectiveness and output ratio.

Other income and government grant

Other income of the Group reduced by RMB8.4 million17.9%, from RMB47.0 million for the first
half of 2007 to RMB38.6 million for the period undeview. The decrease was caused by a drop in
bank interest income, which partially offset thergase in sales of scrap raw materials. With the
national policy which encourages development ofrttkal tire industry, the Government grant for the
period increased by RMB37 million, or 822.2%, fré&dMB4.5 million for the first half of 2007 to
RMB41.5 million for the first half of 2008. The irease was owed to the increased subsidy from the
local government of Xinghua City.

Operating expenses

Selling and distribution expenses of the Group éased by RMB19.0 million, or 39.9%, from
RMBA47.6 million for the first half of 2007 to RMB6® million for the first half of 2008. The increase
was mainly caused by the increase in transportaii@sh and rewards payable to sales team as a result
of the sales volume growth and increase in avesatliimg price of products. Against the same period
last year, administrative expenses increased by BB million during the period under review,
attributable mainly to the expanded management foor& and increased staff cost, and impairment
loss on trade and other receivables of RMB14.Zionill

Finance costs
Finance costs decreased by RMB5.4 million, or 10.@/8RMB44.3 million for the first half of 2008
from RMB49.7 million for the same period in 200heldecrease was mainly caused by a significant

drop in interest on note receivables discountediigly offset by the increase in interest on bank
borrowings wholly repayable within one year.
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Fair value adjustment on convertible bonds

The Company issued convertible bonds for an agtggmancipal amount of approximately USD30.4
million, USD19.7 million and USD3.9 million (the ‘@vertible Bonds”) on 7 May 2005, 29 December
2005 and 18 January 2006 respectively, with a coupte of 1.0% per annum and the respective
maturity date is the banking day immediately praogdhe third anniversary of the relevant date of
issue. Under International Accounting Standard 8@ 39, the Convertible Bonds have to be stated at
fair value which is determined by an independemeeixvaluer as at each period end. The fair vafue o
the Convertible Bonds is arrived at after usingBleck-Scholes option pricing model with the inpfit
various variables including the closing share prite volatility of the market for the Company‘s
shares and the time to maturity of the Convertneds.

The gain on fair value adjustment on the Convestlbbnds was RMB19.0 million for the first half of
2008, representing a difference of RMB90.8 millishen compared to the loss of RMB71.8 million
for the corresponding period in 2007. The gaintlfar first half of 2008 was mainly contributed b th
drop in market price of the Company’s shares frokDH.91 per share as at 31 December 2007 to
HKD1.40 per share as at 30 June 2008.

Income tax

The Group had an income tax charge of RMB42.0 omllvith an effective tax rate of approximately

11.9% during the period. The effective tax rate foe period decreased by approximately 12.6
percentage points from approximately 24.5% in im&t half of 2007. The decrease was mainly the
result of inclusion of deferred tax credit of RMB9nillion in this period.

Net profit

Taking the above factors into account, the Groues profit for the six months ended 30 June 2008
amounted to RMB310.4 million, representing an iasee of RMB217.5 million, or 234.1%, when
compared with the corresponding period of last.ydhe gain or loss on fair value adjustment be t
convertible bonds and exchange difference arisinghfnon-operating activities were excluded, the
adjusted net profit of the Group for the six monéimsled 30 June 2008 would be RMB295.7 million,
representing an increase of RMB114.2 million, or9é2, when compared with the same period last
year.
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Reconciliation of report profit and underlying profit attributable to equity holders of the
Company

Six months ended
2008 2007
(unaudited)  (unaudited)
RMB'000 RMB'000

Profit for the period 310,368 92,93:
(Gain) loss on fair value adjustment on the conblert

bonds (note) (18,971) 71,752
Non-trade nature exchange loss 4,339 16,862
Underlying profit for the period 295,736  181,54¢

Underlying profit for the period attributable to:

Equity holders of the Company 224,031 130,03¢

Minority shareholders 71,705 51,51
295,736 181,546

Note: Gain or loss on fair value adjustment ondbwevertible bonds represented the change in thedhie of
the convertible bonds as calculated by an indeperatel recognized international business valueg. diftange
in fair value of the bonds did not arise from thdiary course of operation of the Group.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL STRUCTURE

The principal source of liquidity and capital resmes was cash flow generated from operating
activities whereas the principal uses of cash wamerational costs and expansion of production
capacity.

Bank balances and cash including bank depositheofGroup decreased by RMB157.4 million from
RMB947.4 million as at 31 December 2007 to RMB79filion as at 30 June 2008. The decrease was
the result of net cash used in investing activiietuding RMB272.9 million for expanding produatio
capacity, partially offset by the bank loans boreowWess interest and financing activities undertake
relation to dividend payment in the total net cadlow of RMB105.9 million, as well as the net cash
inflow of RMB9.6 million from operating activities.

Bank borrowings increased by RMB223.8 million, @&.@%, to RMB1,425.5 million as at 30 June

2008 from RMB1,201.7 million as at 31 December 20017e increase was mainly commanded by the
need to finance acquisition of fixed assets and maaterials. The bank borrowings carry interest at
market rates of between 5.91% to 9.20% and are/abpawithin one year from the balance sheet date.
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The Group’s current assets increased by RMB307li&mior 10.5%, from RMB2,923.8 million as at

31 December 2007 to RMB3,231.1 million as at 30eJAO08 and its current liabilities increased by
15.2% from RMB1,990.3 million as at 31 December28® RMB2,293.6 million as at 30 June 2008.
The Group’s current ratio (being defined as curessets over current liabilities) was down from71.4
times as at 31 December 2007 to 1.41 times as i3 2008. The decrease was mainly caused by the
decrease in bank balances and cash. Gearing wdtich is measured by total debts (bank borrowings
and Convertible Bonds) to total assets, was up 2@Pb as at 31 December 2007 to 28% as at 30 June
2008 because of increase in bank borrowings.

CONVERTIBLE BONDS

In May 2005, the Company issued the first tranch€anvertible Bonds (“First Tranche Bonds”) to
Tetrad Ventures Pte Ltd. (“Tetrad”) and Henda Ledi{(*"Henda”) for an aggregate principal amount of
USD30.4 million (approximately RMB222.1 million).uBject to adjustment, the First Tranche Bonds
are convertible at approximately HKD1.853 (approxiely RMB1.735) per ordinary share of the
Company (“Share”) to be issued upon conversiothdfFirst Tranche Bonds have not been converted
in full into Shares by 6 May 2008 (“First Trancheatdrity Date”), Tetrad and Henda may require the
Company to redeem the outstanding amounts of trst Franche Bonds respectively. In December
2005 and January 2006, Tetrad and Henda subsciilbettie second tranche of Convertible Bonds
(“Second Tranche Bonds”) for an aggregate princgralount of USD23.6 million (approximately
RMB172.4 million), which will be repayable by Tetrand Henda in December 2008 and January 2009
respectively. The Second Tranche Bonds are alsovectible at approximately HKD1.853
(approximately RMB1.735) per Share subject to ddjest. On 13 September 2006, Tetrad agreed to
transfer to Goldman Sachs Strategic Investment&)AsL.C. (“GSSIA”) part of the First Tranche
Bonds in the aggregate principal amount of appraexéty USD5.3 million (approximately RMB38.4
million).

Under the terms and conditions of the Convertitdads, Henda, Tetrad and GSSIA each has the right
to require early redemption of their respective @otible Bonds under certain circumstances,
including change in control of the Company oth@ntlas a result of listing of the Company.

In July 2007, Tetrad elected to convert a principatount of approximately USD19.9 million
(approximately RMB151.1 million) of the First Trdme Bonds into Shares at a conversion price of
HKD1.853 per Share. Immediately following such cerswon, Tetrad held 83,628,471 Shares
(representing approximately 6.1% of the enlargesiad share capital of the Company), and the
outstanding principal amount of the First Tranclen® and the Second Tranche Bond held by Tetrad
was USD204,804 (approximately RMB1.42 million) dd8D19.7 million (approximately RMB134.9
million) respectively.

In July 2007 and December 2007, Henda elected mwezd a principal amount of USD4.5 million
(approximately RMB32.9 million), being part of tikérst Tranche Bonds, and a principal amount of
USDA4.5 million, being the total outstanding priradippmount of the First Tranche Bonds and the
Second Tranche Bonds held by Henda, respectivety,shares at a conversion price of HKD1.853 per
Share. Immediately following such conversions, Henldeld 37,876,222 Shares (representing
approximately 2.73% of the then enlarged issuedestapital of the Company), and the First Tranche
Bonds and the Second Tranche Bonds held by Hendafuley converted.
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In April 2008, the Company received a notice giisnGSSIA to extend the First Tranche Maturity
Date for a period of one year to 6 May 2009. As3@tJune 2008, GSSIA has not exercised its
conversion rights under the Convertible Bonds dredautstanding principal amount of the Convertible
Bonds held by it is approximately USD5.3 milliorppfaoximately RMB38.4 million).

In May 2008, the Company received a notice givedétyad requiring the Company to redeem on the
First Tranche Maturity Date an aggregate princgrabunt of USD204,804 (approximately RMB1.42
million) of the First Tranche Bonds, being all thetstanding principal amount of the First Tranche
Bonds held by Tetrad, at the redemption amount ®DRB0,942 in accordance with the First Tranche
Conditions. The Company have also paid Tetrad arouam of USD34,170 (approximately
RMB240,000) being all the outstanding and unpatdrests accrued on the First Tranche Bonds held
by Tetrad up to and including the First Tranche W&t Date. Upon the redemption becoming effective,
Tetrad held 83,628,471 Shares (representing appeigly 6.03% of the then issued share capitalef th
Company), and the principal amount of USD204,804hef First Tranche Bonds so redeemed have
forthwith been cancelled whereas the outstandimgipal amount of the Second Tranche Bonds held
by Tetrad remained unchanged at USD19.7 milliopi@amately RMB134.9 million).

During the six months ended 30 June 2008, the Coynpaid the holders of the Convertible Bonds
interest of USD137,691 (approximately RMB969,00fs{ half of 2007: USD343,333 or RMB2.6
million).

Upon the allotment of Shares pursuant to the camwes mentioned above, the outstanding principal of
the Convertible Bonds has been reduced to appragiyndSD25.0 million.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principalhomiénated in Renminbi and US dollars. As
proceeds from sales in US dollars were used eptirepayment, appreciation of the Renminbi had
little impact on the operation of the Group. As rageom certain bank balances in HK dollars and
convertible bonds in US dollars, almost all of #ssets and liabilities of the Group were denomahate
in Renminbi, except for those bank balances andextible bonds, the Group was not exposed to
significant foreign exchange risk. Thus, during gegiod under review, exchange rate fluctuation had
not caused any major adverse impact on the operatibquidity of the Group. Accordingly, the Group
did not engage in any instrument to hedge agam&ign exchange risks during the period under
review. However, the Group will closely monitor timepact of change in value of the Renminbi on its
operation and consider appropriate hedging solstioruse, if required.

CAPITAL COMMITMENTS
As at 30 June 2008, the Group had made capital ¢conemt of approximately RMB 213.2 million
(first half of 2007: RMB269.4 million) for acquigin of property, plant and equipment contracted for

but not provided in the financial statements. Theup did not make any capital commitment for
acquisition of property, plant and equipment autteat but not contracted for as at 30 June 2008.
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CONTINGENT LIABILITIES
The Group did not have any material contingentlitéds as at 30 June 2008.
HUMAN RESOURCES

As at 30 June 2008, the Group had approximately07(21 December 2007: approximately 6,500) full
time employees and all of them were based in th€.PRotal staff costs including directors’
remuneration for the six months ended 30 June 2e838approximately RMB147.2 million (first half
of 2007: approximately RMB91.8 million). The remuaikon packages which consist of salaries and
bonuses are based on the employees’ merit, quidits and competence and gemerally reviewed
annually. The Group continues to provide traininggpammes for staff to enhance their technical and
product knowledge as well as knowledge of indugtrality standards.

In addition to salary, the Group also provides masi benefits to employees through the Labour Union
of Jiangsu Xingda (“Xingda Labour Union”). Each gediangsu Xingda contributes 2% of the total
salary of staff to support operation of the Xing@dour Union (“Union Fee”). The Union Fee, together
with other funds obtained by the Xingda Labour Wnare used to provide different welfare benefits
and services to employees of the Group, includirayipion of staff quarters which employees may
choose to purchase. For the six months ended 3® 2008, the amount of Union Fee contributed by
Jiangsu Xingda to the Xingda Labour Union amounteBMB2.9 million (first half of 2007: RMB1.7
million).

On 14 January 1999, the State Council of the PRilighed the Provisional Regulations for Collection
of Social Funds (the “Social Insurance Regulatipn&tcording to the Social Insurance Regulations,
the Group is required to make contributions to pmn$unds, medical insurance, work-related injury
insurance and unemployment insurance (collectivégcial Insurance Funds”) for its employees.
Full-time employees of the Group in the PRC areeced by the contributory pension scheme managed
by the state entitling them to a monthly pensiderahey retired. The PRC government is responsible
for crediting the pension to the retired and theupris required to make annual contributions to the
retirement scheme run by the Xinghua Manicipality apecified rate. The contribution is booked in
due course as operating expense of the Group. Uth@eischeme, no forfeited contributions are
available to reduce the existing level of contribus.

PROSPECTS

With the PRC economy thriving and the tire indusifythe country going through consolidation, the

Group expects demand for radial tire cords to keepeasing, hence provide it with strong growth

impetus. To satisfy domestic and overseas markatdds and prepare for full scale radialization of

tires in the country, the Group will expand prodmoctcapacity continually, targeting to increase its

annual production capacity for high performanceaiatire cords by 40,000 to 50,000 tonnes in the

next three years. The Group will also control pidn cost strictly, continue to suppress expenses
through bulk purchase and strengthen relationsliip suppliers and customers, so as to stabilize and
boost profit.

17



In the second half of 2008, the Group expects tieep of raw materials to stand high. To cope with
rising cost pressure, Xingda will remain pragmatic prudent, and at the same time actively improve
cost effectiveness. With extensive experience wdpecing radial tire cords and boasting advanced
technologies, Xingda is confident of its ability taumph over challenges and head toward a bright
future. Looking forward, the Group will strive txm@and its business, riding on its solid expansion
strategy to gradually enlarge market share andmecbase, as well as keep an optimum development
pace. It will seek to strengthen leadership inRIRC radial tire cords industry and bring betteumes

to shareholders.

INTERIM DIVIDEND

The Board of directors of the Company does notmsuend for the payment of interim dividend for
the six months ended 30 June 2008.

CORPORATE GOVERNANCE PRACTICES

To promote high level of transparency, accountbiind independence in the interests of the
shareholders, the Company is committed to mairttigih standards of corporate governance.

The Company has applied the principles in and cmdplith the code provisions of the Code on
Corporate Governance Practices contained in Apgehdiof the Listing Rules throughout the six
months ended 30 June 2008, except for the devidbomcode provision A.2.Which provides that the
roles of chairman and chief executive officer skolk separate and should not be performed by the
same individual.

The chairman of the Board, Mr. Liu Jinlan, proviade®rall leadership for the Board and takes thd lea
to ensure the Board acts in the best interesteofCbimpany. The Company does not have the position
of chief executive officer and the daily operatioh the Group is assigned among the executive
Directors. In addition to the fact that the respbitifes of the chairman are shared by the renmani
five executive Directors, the Executive Committeke tlle Company (comprising four executive
Directors) which has been established for detemgirepproving and overseeing the day-to-day control
over the allocation of the Group’s resources atgpegates the duties of Mr. Liu Jinlan.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Seesifitansactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 of thesting Rules as the code of conduct regarding
Directors’ securities transactions. After havingdeapecific enquiry with all Directors by the Compa

all Directors have confirmed that they have contpligth the required standards set out in the Model
Code throughout the period under review.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTE D SECURITIES

Neither the Company nor any of its subsidiariescpased, sold or redeemed any of the Company’s
listed securities during the six months ended 3@ 2008.
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REVIEW OF INTERIM FINANCIAL STATEMENTS

The Audit Committee together with the external tardi and the management has reviewed the
accounting principles and practices adopted by Gneup and discussed the internal control and
financial reporting matters including the reviewtlo¢ unaudited interim results of the Group for$he
months ended 30 June 2008.

By Order of the Board
XINGDA INTERNATIONAL HOLDINGS LIMITED
Liu Jinlan
Chairman

Shanghai, the PRC, 8 September 2008

As at the date of this announcement, the execltikectors are Mr. LIU Jinlan, Mr. LIU Xiang, Mr. TA
Jinxiang, Mr. WU Xinghua, Mr. CAO Junyong and MHANG Yuxiao, the non-executive Directors are Mr. LU
Guangming George, Ms. WU Xiaohui and Mr. ZHOU Mimgit and the independent non-executive Directors are
Mr. KOO Fook Sun, Louis, Mr. William John SHARP &fsl XU Chunhua.
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