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POSITIVE PROFIT ALERT

This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules.

The Board wishes to inform the Shareholders and potential investors of the Company that the
Group is expected to record a substantial increase in net profit for the year ended 31 December

2012 as compared to a net profit of approximately HK$250.45 million for the year ended 31
December 2011.

Shareholders and potential investors of the Company are advised to exercise caution when dealing
in the shares of the Company.

Reference is made to the announcement of CSPC Pharmaceutical Group Limited {7 %45 [H 45 [R /A A
(formerly known as China Pharmaceutical Group Limited [ %224 B H R /2 F]) (the “Company”)
dated 26 June 2012, the circular of the Company dated 27 September 2012 (the “Circular”) and
the announcement of the Company dated 19 October 2012 relating to the poll voting results at the
extraordinary general meeting of the Company on 19 October 2012, in relation to the proposed
acquisition of the entire issued share capital of Robust Sun Holdings Limited by the Company
from Joyful Horizon Limited. Unless the context otherwise requires, capitalised terms used in this
announcement shall have the same meanings as those defined in the Circular.



POSITIVE PROFIT ALERT
This announcement is made by the Company pursuant to Rule 13.09 of the Listing Rules.

The Board wishes to inform the Shareholders and potential investors of the Company that the Group
is expected to record a substantial increase in net profit for the year ended 31 December 2012 as
compared to a net profit of approximately HK$250.45 million for the year ended 31 December
2011. This substantial increase in net profit is primarily attributable to the gain on bargain purchase
as a result of the Acquisition (which arises as a result of the application of purchase method of
accounting to effect a “reverse acquisition”) as referred to in the Circular.

The Acquisition was completed on 29 October 2012 (the “Completion Date”). Under Hong Kong
Financial Reporting Standard 3 “Business Combinations”, the Acquisition is accounted for as a
reverse acquisition (ie. for accounting purpose, the Target Group is the accounting acquirer and the
Company (the accounting acquiree) is deemed to have been acquired by the Target Group).

In applying the purchase method of accounting to effect a “reverse acquisition” for the Acquisition,
the gain on bargain purchase as of the acquisition date is measured as the excess of the fair value
of the identifiable assets and liabilities of the Group immediately prior to the Acquisition over
the deemed cost of the business combination (ie. the deemed consideration). Whereas the deemed
consideration is calculated as the number of shares of the Company in issue immediately prior to
the Acquisition times the closing market price as of the Completion Date. The gain on bargain
purchase will be recognised in the Company’s consolidated financial statements for the year ended
31 December 2012 (the “2012 Financial Statements”).

For accounting purpose, the 2012 Financial Statements will be prepared as a continuation of the
Target Group. In other words, (i) the Target Group’s results for the year ended 31 December 2012
will be consolidated into the 2012 Financial Statements and (i1) the results of the Group for the post-
acquisition period from 30 October 2012 to 31 December 2012 will be consolidated into the 2012
Financial Statements whereas the results of the Group for the pre-acquisition period from 1 January
2012 to 29 October 2012 will not be consolidated into the 2012 Financial Statements.

Comparative information presented in the 2012 Financial Statements will also be restated to present
those of the Target Group.



In addition, the changes in fair values of the Convertible Bonds issued by the Company on
Completion Date will also be recognised in the 2012 Financial Statements.

It should be noted that the information contained in this profit alert announcement is only based
on information currently available to the Company and the Board’s preliminary review of the
consolidated management accounts of the Group for the year ended 31 December 2012. The
Company is still preparing and finalising its consolidated accounts for the year ended 31 December
2012, which are still being audited by the external auditors of the Company and have not been
reviewed and approved by the Company’s audit committee as at the date of this announcement.

The audited consolidated annual results announcement of the Group for the year ended 31 December
2012 is expected to be published by the end of March 2013. Accordingly, Shareholders and
potential investors of the Company are advised to exercise caution when dealing in the shares of the
Company.
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