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DEFINITION

In this circular, the following expressions have the meanings set out below unless the context

requires otherwise:
“Bayin Leased Assets”
“Bayin Leased Assets Valuation

Report”

“Bayin Lessee”

“Bayin Sale and Leaseback
Agreements”

“Bayin Sale and Leaseback
Arrangement”

“Board”

“CCHG”

“CCHK”

“Chengtong Financial Leasing”

means certain wind power generation equipment

means the valuation report issued by the Valuer II in respect of
the value of the Bayin Leased Assets as at 4 December 2025,
which will expire on 3 December 2026

means Inner Mongolia Huadian Bayin Wind Power Generation
Co., Ltd., a state-owned enterprise established in the PRC with
limited liability

means, collectively, two (2) sets of the following agreements
in respect of the Bayin Leased Assets dated 17 December 2025
and signed between Chengtong Financial Leasing and the
Bayin Lessee:

(I) leaseback assets transfer agreements; and

(2) finance lease agreements (sale and leaseback)

means the purchase of the Bayin Leased Assets by Chengtong
Financial Leasing from the Bayin Lessee and the leaseback of
the Bayin Leased Assets to the Bayin Lessee pursuant to the
terms of the Bayin Sale and Leaseback Agreements

means the board of Directors

means China Chengtong Holdings Group Limited, a state-
owned enterprise established in the PRC with limited liability
and the ultimate holding company of the Company

means China Chengtong Hong Kong Company Limited, a
company incorporated in Hong Kong with limited liability and
the controlling shareholder of the Company as at the Latest
Practicable Date

means Chengtong Financial Leasing Company Limited, a
company established in the PRC with limited liability and an
indirect wholly-owned subsidiary of the Company



DEFINITION

“China Minmetals”

“close associate(s)”

“Company”

1)

“controlling shareholder’

“Director(s)”

“GI‘Oup”

“Guarantors”

“HK$”

“Hong Kong”

“Independent Third Party(ies)”

“Jingtang Co-Lessees”

“Jingtang Leased Assets”

“Jingtang Leased Assets Valuation

Report”

“Jingtang Lessee I”

“Jingtang Lessee II”

means China Minmetals Corporation, a state-owned enterprise
established in the PRC with limited liability which is
wholly-owned by SASAC of the State Council

has the meaning ascribed to it under the Listing Rules

means China Chengtong Development Group Limited, a
company incorporated in Hong Kong with limited liability, the
shares of which are listed on the Main Board of the Stock
Exchange

has the meaning ascribed to it under the Listing Rules

means the director(s) of the Company

means the Company and its subsidiaries as at the date of this
circular

means the Kangxin Guarantor, the Wenzhou Guarantor, the
Zhaoqing Guarantors and/or the Zhuji Guarantor (as the case
may be)

means Hong Kong dollar, the lawful currency of Hong Kong

means the Hong Kong Special Administrative Region of the
PRC

means third party(ies) independent of the Company and its
connected persons (having the meaning ascribed to it under the
Listing Rules)

means, collectively, Jingtang Lessee I and Jingtang Lessee 11

means certain construction machinery and auxiliary equipment
means the valuation report issued by the Valuer I in respect of
the value of the Jingtang Leased Assets as at 13 November

2025, which will expire on 12 November 2026

means Hebei Jingtang Industrial Technology Co., Ltd., a
company established in the PRC with limited liability

means China 22nd Metallurgical Construction Corporation
Limited, a state-owned enterprise established in the PRC with
limited liability



DEFINITION

“Jingtang Sale and Leaseback
Agreements”

“Jingtang Sale and Leaseback
Agreements I”

“Jingtang Sale and Leaseback
Agreements 117

“Jingtang Sale and Leaseback
Arrangement I”

“Jingtang Sale and Leaseback
Arrangement I1”

“Jingtang Sale and Leaseback
Arrangements”

“Kangxin Guarantor”

“Kangxin Leased Assets”

“Kangxin Lessee”

means, collectively, Jingtang Sale and Leaseback Agreements I
and Jingtang Sale and Leaseback Agreements 11

means, collectively, two (2) sets of the following agreements
in respect of the Jingtang Leased Assets dated 21 November
2025 and signed between Chengtong Financial Leasing and the
Jingtang Co-Lessees:

(I) leaseback assets transfer agreements; and

(2) finance lease agreements (sale and leaseback)

means, collectively, the following agreements in respect of the
Jingtang Leased Assets dated 23 December 2025 and signed
between Chengtong Financial Leasing and the Jingtang
Co-Lessees:

(1) leaseback assets transfer agreement; and

(2) finance lease agreement (sale and leaseback)

means the purchase of the Jingtang Leased Assets by
Chengtong Financial Leasing from the Jingtang Co-Lessees
and the leaseback of the Jingtang Leased Assets to the
Jingtang Co-Lessees pursuant to the terms of the Jingtang Sale
and Leaseback Agreements |

means the purchase of the Jingtang Leased Assets by
Chengtong Financial Leasing from the Jingtang Co-Lessees
and the leaseback of the Jingtang Leased Assets to the
Jingtang Co-Lessees pursuant to the terms of the Jingtang Sale
and Leaseback Agreements II

means, collectively, Jingtang Sale and Leaseback Arrangement
I and Jingtang Sale and Leaseback Arrangement II

means Wuxi Construction and Development Investment Co.,
Ltd., a state-owned enterprise established in the PRC with
limited liability

means production machinery and equipment
means Hubei Kangxin New Materials Technology Co., Ltd., a

state-owned enterprise established in the PRC with limited
liability



DEFINITION

“Kangxin Sale and Leaseback
Agreements”

“Kangxin Sale and Leaseback
Arrangement”

“Latest Practicable Date”

“Lease Term”

“Leased Assets”

’

“Leased Assets Valuation Reports

“Lessee(s)”

“Listing Rules”

“LPR”

“PRC”

means, collectively, two (2) sets of the following agreements
in respect of the Kangxin Leased Assets dated 17 December
2025 and signed between Chengtong Financial Leasing and the
Kangxin Lessee:

(1) leaseback assets transfer agreements; and
(2) finance lease agreements (sale and leaseback)

means the purchase of the Kangxin Leased Assets by
Chengtong Financial Leasing from the Kangxin Lessee and the
leaseback of the Kangxin Leased Assets to the Kangxin Lessee
pursuant to the terms of the Kangxin Sale and Leaseback
Agreements

means 15 January 2026, being the latest practicable date prior
to the printing of this circular for ascertaining certain
information contained herein

means the lease term under the Sale and Leaseback
Agreements

means the Bayin Leased Assets, the Jingtang Leased Assets,
the Kangxin Leased Assets, the Wenzhou Leased Assets, the
Zhaoqing Leased Assets and/or the Zhuji Leased Assets (as the
case may be)

means, collectively, the Bayin Leased Assets Valuation Report,
the Jingtang Leased Assets Valuation Report, the Wenzhou
Leased Assets Valuation Report, the Zhaoqing Leased Assets
Valuation Report and the Zhuji Leased Assets Valuation Report

means the Bayin Lessee, the Jingtang Co-Lessees, the Kangxin
Lessee, the Wenzhou Lessee, the Zhaoqing Lesse and/or the
Zhuji Lessee (as the case may be)

means the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

means the one (1)-year or five (5)-year loan prime rate as
promulgated by the National Interbank Funding Center under
the authority of the People’s Bank of China

means the People’s Republic of China which, for the purpose
of this circular, excludes Hong Kong, the Macau Special
Administrative Region of the People’s Republic of China and
Taiwan



DEFINITION

“Previous Bayin Transactions”

“Previous Jingtang Transactions”

means, collectively, the following transactions previously

entered into by Chengtong Financial Leasing:

(1)

(2)

(3)

4)

the sale and leaseback arrangement entered into with
Sichuan Luzhou Chuannan Power Generation Co., Ltd.,
the details of which are set out in the announcement of
the Company dated 17 November 2023 and the
corresponding circular dated 15 December 2023;

the sale and leaseback arrangement entered into with
Huadian Datong New Energy Co., Ltd., the details of
which are set out in the announcement of the Company
dated 16 October 2025;

the sale and leaseback arrangement entered into with
Bayannur Jianji Zhongyan Wind Power Generation Co.,
Ltd., the details of which are set out in the announcement
of the Company dated 21 October 2025 and the
corresponding circular dated 12 November 2025; and

the sale and leaseback arrangement entered into with
Xinjiang Huadian Xinte Energy Co., Ltd., the details of
which are set out in the announcement of the Company
dated 13 November 2025 and the corresponding circular
dated 15 December 2025

means, collectively, the following transactions previously

entered into by Chengtong Financial Leasing:

(1)

(2)

the sale and leaseback arrangement entered into with
Zibo Chengxin Construction Investment Engineering
Management Co., Ltd. and China Metallurgical
Construction Engineering Group Co., Ltd., as co-lessees,
the details of which are set out in the announcement of
the Company dated 11 January 2023 and the
corresponding circular dated 16 February 2023;

the sale and leaseback arrangement entered into with
Hangzhou Fuyang Shenrong Construction Development
Co., Ltd. and China MCCS5 Group Corp., Ltd., as
co-lessees, the details of which are set out in the
announcement of the Company dated 11 January 2023
and the corresponding circular dated 16 February 2023
(ended on 15 December 2025);



DEFINITION

“Previous Transactions”

“Purchase Price”

“RMB”

“Sale and Leaseback Agreements”

“Sale and Leaseback Arrangements”

(3) the sale and leaseback arrangement entered into with
Guangdong Zhaoqing High Tech  Construction
Development Co., Ltd. and China MCC5 Group Corp.,
Ltd., as co-lessees, the details of which are set out in the
announcement of the Company dated 11 January 2023
and the corresponding circular dated 16 February 2023
(ended on 15 December 2025); and

(4) the sale and leaseback arrangement entered into with (i)
Dancheng Zhongyi Ecological Environment Governance
Co., Ltd. and China First Metallurgical Group Co., Ltd.,
as co-lessees, and (ii) Hubei Songwei Tourist Road
Construction and Management Co., Ltd. and China First
Metallurgical Group Co., Ltd., as co-lessees, the details
of which are set out in the announcement of the Company
dated 26 August 2025 and the corresponding circular
dated 18 September 2025

means, collectively, Previous Bayin Transactions and Previous
Jingtang Transactions

means the consideration payable by Chengtong Financial
Leasing for the purchase of the relevant Leased Assets from
the relevant Lessee(s)

means Renminbi, the lawful currency of the PRC

means, collectively, the Bayin Sale and Leaseback
Agreements, the Jingtang Sale and Leaseback Agreements I,
the Jingtang Sale and Leaseback Agreements II, the Kangxin
Sale and Leaseback Agreements, the Wenzhou Sale and
Leaseback Agreements, the Zhaoqing Sale and Leaseback
Agreements and the Zhuji Sale and Leaseback Agreements

means, collectively, the Bayin Sale and Leaseback
Arrangement, the Jingtang Sale and Leaseback Arrangement I,
the Jingtang Sale and Leaseback Arrangement II, the Kangxin
Sale and Leaseback Arrangement, the Wenzhou Sale and
Leaseback Arrangement, the Zhaoqing Sale and Leaseback
Arrangement and the Zhuji Sale and Leaseback Arrangement



DEFINITION

“SASAC”

“SFO”

“Shareholder(s)”

“Stock Exchange”

“Valuer I”

“Valuer II”

“Valuer III”

“Valuers”

“Wenzhou Guarantor”

“Wenzhou Leased Assets”

“Wenzhou Leased Assets Valuation

Report”

“Wenzhou Lessee”

“Wenzhou Sale and Leaseback
Agreements”

means the State-owned Assets Supervision and Administration
Commission

means the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong)

means the shareholder(s) of the Company
means The Stock Exchange of Hong Kong Limited

means Shandong Lianbang Real Estate Land Appraisal and
Surveying Co., Ltd., a qualified independent valuer in the PRC

means Jiangsu Zhongmao Land and Real Estate Appraisal and
Cost Consulting Co., Ltd., a qualified independent valuer in
the PRC

means Beijing Jingjian Asset Appraisal Co., Ltd., a qualified
independent valuer in the PRC

means, collectively, Valuer I, Valuer II and Valuer III

means Zhejiang Ouhai Industrial Investment Group Co., Ltd.,
a state-owned enterprise established in the PRC with limited
liability

means facilities and equipment such as hydrological
monitoring, water treatment, X-ray photoelectron
spectrometers, and activated carbon filters, etc.

means the valuation report issued by the Valuer II in respect of
the value of the Wenzhou Leased Assets as at 28 November
2025, which will expire on 27 November 2026

means Wenzhou Smart Mobility Future Business Operation &
Management Co., Ltd., a state-owned enterprise established in
the PRC with limited liability

means, collectively, three (3) sets of the following agreements
in respect of the Wenzhou Leased Assets dated 11 December
2025 and signed between Chengtong Financial Leasing and the
Wenzhou Lessee:

(1) leaseback assets transfer agreements; and

(2) finance lease agreements (sale and leaseback)



DEFINITION

“Wenzhou Sale and Leaseback
Arrangement”

“Zhaoqing Guarantor I”

“Zhaoqing Guarantor I1”

“Zhaoqing Guarantors”

“Zhaoqing Leased Assets”

“Zhaoqing Leased Assets Valuation
Report”

“Zhaoqing Lessee”

“Zhaoqing Sale and Leaseback
Agreements”

“Zhaoqing Sale and Leaseback
Arrangement”

“Zhuji Guarantor”

means the purchase of the Wenzhou Leased Assets by
Chengtong Financial Leasing from the Wenzhou Lessee and
the leaseback of the Wenzhou Leased Assets to the Wenzhou
Lessee pursuant to the terms of the Wenzhou Sale and
Leaseback Agreements

means Zhaoqing New District Investment Holding Co., Ltd., a
state-owned enterprise established in the PRC with limited
liability

means Zhaoqing New District Investment Development Group
Co., Ltd., a state-owned enterprise established in the PRC with
limited liability

means, collectively, Zhaoqing Guarantor I and Zhaoqing
Guarantor II

means intelligent system equipment, smart parking
management system equipment, etc.

means the valuation report issued by the Valuer II in respect of
the value of the Zhaoqing Leased Assets as at 28 November
2025, which will expire on 27 November 2026

means Zhaoqing Guoxin Industrial Investment Co., Ltd., a
state-owned enterprise established in the PRC with limited
liability

means, collectively, three (3) sets of the following agreements
in respect of the Zhaoqing Leased Assets dated 11 December
2025 and signed between Chengtong Financial Leasing and the
Zhaoqing Lessee:

(1) leaseback assets transfer agreements; and
(2) finance lease agreements (sale and leaseback)

means the purchase of the Zhaoqing Leased Assets by
Chengtong Financial Leasing from the Zhaoqing Lessee and
the leaseback of the Zhaoqing Leased Assets to the Zhaoqing
Lessee pursuant to the terms of the Zhaoqing Sale and
Leaseback Agreements

means Zhuji Construction Group Co., Ltd., a state-owned
enterprise established in the PRC with limited liability



DEFINITION

“Zhuji Leased Assets”

“Zhuji Leased Assets Valuation
Report”

“Zhuji Lessee”

“Zhuji Sale and Leaseback
Agreements”

“Zhuji Sale and Leaseback
Arrangement”

“%95

means intelligent customs clearance checkpoint facilities and
customs inspection and quarantine equipment, etc.

means the valuation report issued by the Valuer III in respect
of the value of the Zhuji Leased Assets as at 15 November
2025, which will expire on 14 November 2026

means Zhuji Transportation and Logistics Co., Ltd., a
state-owned enterprise established in the PRC with limited
liability

means, collectively, three (3) sets of the following agreements
in respect of the Zhuji Leased Assets dated 22 December 2025
and signed between Chengtong Financial Leasing and the
Zhuji Lessee:

(1) leaseback assets transfer agreements; and

(2) finance lease agreements (sale and leaseback)

means the purchase of the Zhuji Leased Assets by Chengtong
Financial Leasing from the Zhuji Lessee and the leaseback of
the Zhuji Leased Assets to the Zhuji Lessee pursuant to the

terms of the Zhuji Sale and Leaseback Agreements

means per cent.

In this circular, amounts quoted in RMB have been converted into HK$ at the rate of RMBI1.00 to
HKS$ 1.09. Such exchange rate has been used, where applicable, for the purpose of illustration only and

does not constitute a representation that any amounts were or may have been exchanged at this or any

other rates or at all.

The English names of all PRC entities in this circular are for identification purpose only.
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Hong Kong

16 January 2026

MAJOR TRANSACTION -
SALE AND LEASEBACK ARRANGEMENTS

1. INTRODUCTION

Reference are made to the announcements of the Company dated 21 November 2025, 11 December
2025, 17 December 2025, 22 December 2025 and 23 December 2025 in respect of the Sale and

Leaseback Arrangements.

The purpose of this circular is to provide you with (i) information on the Sale and Leaseback

Arrangements; and (ii) other information required to be disclosed under the Listing Rules.
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MAJOR TRANSACTION

(A) Sale and Leaseback Arrangements

Chengtong Financial Leasing, an indirect wholly-owned subsidiary of the Company, entered
into (i) the Jingtang Sale and Leaseback Agreements with the Jingtang Co-Lessees on 21
November 2025 and 23 December 2025, respectively; (ii) the Wenzhou Sale and Leaseback
Agreements with the Wenzhou Lessee and the Zhaoqing Sale and Leaseback Agreements with the
Zhaoqing Lessee on 11 December 2025, respectively; (iii) the Bayin Sale and Leaseback
Agreements with the Bayin Lessee and the Kangxin Sale and Leaseback Agreements with the
Kangxin Lessee on 17 December 2025, respectively; and (iv) the Zhuji Sale and Leaseback
Agreements with the Zhuji Lessee on 22 December 2025, pursuant to which Chengtong Financial
Leasing will purchase the relevant Leased Assets from the Lessee(s) and will lease the relevant
Leased Assets back to the Lessee(s) for the respective Lease Term, subject to early termination in
accordance with the terms and conditions of the relevant Sale and Leaseback Agreements. The
major terms of the Sale and Leaseback Arrangements are set out below.

Subject Matter

In each of the Sale and Leaseback Arrangements, subject to the fulfilment of the
conditions as set out in the relevant Sale and Leaseback Agreements, Chengtong Financial
Leasing will purchase the relevant Leased Assets from the relevant Lessee(s) and such
Leased Assets will be leased back to the relevant Lessee(s) for the Lease Term of two (2) or
three (3) years, commencing from the date on which the Purchase Price in respect of the
relevant Leased Assets is paid by Chengtong Financial Leasing, subject to early termination
in accordance with the terms and conditions of the relevant Sale and Leaseback Agreements.

The conditions as stipulated in the Sale and Leaseback Agreements include the
following:

(i) the signing and coming into effect of the relevant leaseback assets transfer
agreements;

(i1) the signing of the relevant finance lease agreements (sale and leaseback) and all
related agreements, appendices, confirmations and all other legal documents;

(iii) Chengtong Financial Leasing having received from the relevant Lessee(s) all
documents and information that are required to be provided to Chengtong
Financial Leasing and that comply with Chengtong Financial Leasing’s

requirements;

(iv) the provision of all necessary documents and information by the relevant
Lessee(s) evidencing its ownership in the relevant Leased Assets;

(v) the full payment of security money (if applicable) by the relevant Lessee(s);

—11 =
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(vi) the obtaining of all necessary approvals by the relevant Lessee(s) in relation to the
relevant Sale and Leaseback Arrangements;

(vii) if applicable, the signing and the coming into effect of the relevant security
agreements and the completion of security registration of the relevant collateral;

(viii) if applicable, the purchase of insurance in respect of the relevant Leased Assets in
accordance with the terms of the relevant Sale and Leaseback Agreements by the
relevant Lessee(s), as well as the signing and coming into effect of the insurance
contracts; and

(ix) any other condition(s) as may be required by Chengtong Financial Leasing.

If any of the conditions under the Sale and Leaseback Agreements is not satisfied on or
before 31 December 2025, 31 March 2026, 30 June 2026 or 31 August 2026 (as the case may
be), Chengtong Financial Leasing shall have the right to unilaterally terminate the Sale and
Leaseback Agreements.

Save as the Bayin Sale and Leaseback Agreements, all the conditions under the Sale
and Leaseback Agreements have been satisfied.

Purchase Price

The Purchase Price was agreed between Chengtong Financial Leasing and the relevant
Lessee(s) with reference to the appraised/net book value of the relevant Leased Assets, as
assessed by way of cost/market method by Valuers. A discount was applied to the
appraised/net book value after considering factors such as the nature of the relevant Leased
Assets, their resale potential and the associated costs. The agreed discount balanced the
assets’ value with the overall economics and risk profile of the Sale and Leaseback
Arrangements.

In appraising the value of the relevant Leased Assets, the Valuers had also considered
(i) the market approach, which appraises the value of an appraised asset by comparing the
appraised assets with comparable assets in the market based on market prices; and (ii) the
income approach, which calculates the value of an appraised asset by estimating the expected
future earnings of the appraised asset and converting into the present value with the
appropriate discounted rate. Since (i) there is a lack of open active market for the relevant
Leased Assets and a lack of information about comparable transactions of similar assets, and
(ii) it is hard to estimate the income of the relevant Leased Assets on a standalone basis, both
the market approach and the income approach were considered inappropriate methods for
assessing the fair value of the relevant Leased Assets. In accordance with the relevant
procedures for the valuation of assets, the Valuers adopted the cost method taking into
account the factors affecting the valuation of the relevant Leased Assets.

— 12 -



LETTER FROM THE BOARD

The cost method, being adopted by the Valuers for the valuation of the relevant Leased
Assets, is a method that determining the value of an appraised assets by multiplying the
replacement cost of the appraised assets by its newness rate. The value of the appraised
assets is first to be obtained by estimating the replacement cost of the appraised asset,
followed by deducting various estimated depreciation factors that currently exist in the
appraised assets. The replacement cost is determined on the basis of the current market value
of the appraised assets on the appraisal date, while the newness rate is determined through an
on-site inspection and calculation and analysis based on technical and economic factors.

Based on the valuation, the total appraised replacement cost of the relevant Leased
Assets was determined by aggregating the replacement cost of each of the Leased Assets.
The replacement cost of each individual Leased Asset, where applicable, is composed of the
necessary and reasonable costs incurred in purchasing the assets.

The newness rate of the appraised asset is determined after taking into account the
economic life of the appraised assets, the remaining service life of the appraised assets and
the status of the appraised assets through an on-site inspection.

Based on the above-mentioned, the total appraised value of the relevant Leased Assets

is calculated by multiplying the total replacement cost of the relevant Leased Assets by the
relevant newness rate of the relevant Leased Assets.

13-



LETTER FROM THE BOARD

IIN

IIN

POt Jayieyy

ST0T +oquanoy €]

(vomrw 7 $LESYH
Aaweuryoadde of juayeamba)

oI (7' pEAINY arursoidde

JLELERILAN
Yoeqasea pue apeg ifnyz

%S¢

(o 4 ¢H7$YH
Ajwunyoadde of juapeamba)
woijw ¢ e7zgIny Aamuwnsoidde

potat 1507

ST0T 1oqua0a(

(o 46'¢€ 1$YH
Ajrunyoadde o) juapeamba)

oy g 77| GINY Ajamunvordde

JUENIEHAN
YOBqaSeAT pute a[eg Uifeq

098

(g 77 p8E§NH
fjoreuxoadde o juapeamba)

ol 89 7S¢ gy ereurxoidde

pott 1809

§707 Joquiaroy §7

(o 09 0¢ESYH
fjoreumyoudde o juajearnba)

ol O G0EAINY AJemwursoidde

LETNERH AN
Youqasea pue afes Suihoeyy

H001

(o 97 0Z$YH
Ajaveuryoadde oy juayeamba)

ol 9§ SREqINY A[arurxoidde

potat 150)

ST0T 1oquan0N §7

(vorrw G 077 XH
Aaveuryordde o) juayeamba)

ol 9 SREqINY AJarursoidde

JuawnueLy
YOE(ISEa] PUB A[eg NOYZUIL

HE0SL

(orw 69"/ SSYH
Ajoreuwryoadde of juaeamba)

o ¢ 7SIy Aemunvondde

pogat 1507

§T0T Joquanoy €]

(o 7SS YH
Ajwuwryoadde of juapeamba)

oy [y areunvoxdde

1 JuundueLy
YorqaseaT pue afeg Sueyduif

DLYIL

(R 7€ 661SYH
foreurxoadde o juajeanba)

ol 07y Apomunoidds

potgt 1509

§707 JoquiatoN €]

(togw 4'§7E§NH
fjoreuryoudde oy jwajeanbo)

w0l ¢1 106Ny Aremtxoidde

JRLELERI AN
Youqasea pue afes dueyduf

9SS ased|

JUBAR[AX A1) J0 )1 SSIUMIY

SJ3SSY PASEa'] JUBA3[a1 A J0
1502 Juawoedat pasteadde [ejog,

POYIAJY JUBSSASSY

Jioday] uotyenye) s)assy pasea
JUBAD[2I J0 916 56 JUANLSSASSY

S)SSY ased|

JUBAD[I ) Jo dnjea pasteaddy

:SMO[[O] S& pasLIewwuins aIe
stesrexdde oyj ur pasn siojowreted A9y Y} pue SJUSWAZUBLIY YOBQISBAT PUB 9[BS 9Y] JO YOBI UI SIASSY PIsea] 9yl Jo anjea pasteirdde oy,

—14 —



LETTER FROM THE BOARD

“10[dwoa pue
aJeInae ‘an) §1 Ayua Suipjoy syydu
fytadord auy £q papraoxd woreumsojur
[RI9URUL} PUR 158 24} Ry) Surmmsse

puR
£a]Ep a88q JUaUISSasse ay) o st saouid
AATJOQJJ2 d1ISaM0p 2L £q pauiunialep
Q18 513850 JUAR[1 A J0 $2011d JoyIew
JUQHINY A PUE ‘32 380G JUaUSSasse
A1) J0 §2 YO0IS [EN12E 24} U0 Paseq are
JUOUISSASSE SIL 013010 $Jasse auy |12

Almny au ul

satorjod pue suoren3al ‘Sie] [evoney
JURAQJAI ) () pue sammyn ) ur
JUAUIIONALR [21208 AU (7) ‘Suonje[nar
pue satarjod JueAajar ayy (1) w
aBueyuatsnipe [eajen ou §1 212

250 snonuyuo) 01 2q of paunsaid Jo
aIp $1asse pasteadde au ey Surumsse

SUOIJIPU0) PAJOLLISa

10 £1osnduwod Japun uey) sayper

“{] euorye pue £[LEu{04 100 PaLLIED
aIe JQ[}2s 2y pue Jakng 2y gjoq

10 SATJATIOR UOTJORSURI) ay) Pue ‘11
pue uado st jaysew ay) joy) urtnsse

‘sjasse pasteadde

31} J0 $10J38} JAYJ0 PUB SUOLIPUO)
UOIIRSURI) 3 U0 Paseq UOTIEN[EA
YO Q) SaJRNUIIS JAN[RA )
‘ssao0ud woroesuen gy ur Apeaiye are
sjasse pasteadde auy (e jeyy Sumunsse

Juama§ueary yoeqasea pue ajeg ifny7

@
(v
“Jossassod Jasse ay) £q
PapiA01d o} norjeIe]3p JUMSSSSe 2y o) A[uo Joalqns st juatussasse gy jo adoas gy (1n)
(w)
pue :s311d 13652 00 amalet 2010} JAYJO PUB S2010} [BINJRU JO 3TN0 A pue sardijod
“uorjexado sj1 Surnp suopepngar JTUOU03R0138U! [RUOIJEU U S25UBL) JO 20UAN[JUI 3G} JAPISU0 1 PIP 10U ‘3N]EA JUAUISSASSE
(m) PUE SAYE] [pUOIIRL JUBAR[21 KUE paje[olA Jou sy asudiajua a1 10 Juzdn230 Jasse ay) J0 SJaSse ay) o} Paje[l SIajell d)uzIen pue ageiom
pasteadde ay Jouuet uajaduod © 1 SJasse JURAd[al ajqissod Jo 1aedwr ay) 1un0de ojur aye) jou pip ‘paiyiaads astisayjo ssajun ‘esterdde oy (1)
a1 paseuen S[aampaypa sey pue astdiapua ay) jo nonesado
a1y Joj Kjqrsuodsar suoneBqo Sy payyyny sey pastesdde “2)0[duwoa pue ajeInoe ‘anuj e SeIep [PIOURUY PUE AISeq LA &) (A1)
duraq astaduajua aup Jo JuawaGeuet ay) jey) pownsse sty (1)
‘sjasse pasterdde ay) Jo asn Juating ay) ur a3uey) v o) peay Jeg) S10joe)
pUe iy ag) ur sanoyjod UQ0S210JUN O 3q [[14 212) pue ‘23] are 1ardnaoo Jasse ayy Jo suonesado ssomsng gy (m)
(1) PUE SuoE[NSal ‘S| [PUORU JUBAD]a) 2y} (§) puB ‘aminy
Q1) U1 JUAWOIIAUY 21008 34} (7) SuorjenSor pue satarjod ‘amyay o) ur sanaijod
TueAd[ar A (1) w ofueyauounsnpe [euojew ou st anay (1) PUE SLOITR[N3aI ‘e [BUOITEM JULAd[al 3] (¢) pUe SaImjny 2y Ul JUALIVOIIAUR [21208
A () ‘sworyenar pue satarjod yueaajar &y (1) ur ofueyauaunsnlpe [eusajew ou st axay (1)
Yo st sjasse pasteadde auy Jo Aynpenb arsuyur ag) pue
‘sjasse pasteadde ay) Jo dugssauso gy Jaso andsip ou §1 asay “2Jep aseq JuauIssasse ay) Jo se seaud anayj asatiop
“1apjoy syy3u padoud ayy Aq pareppap sjasse Ay Jo anje 317 £q paurmuiajap are S1asse JUA3[al oy o SadLid J9yIe JUALIND ay) PuUB ‘ajep seq
(1) ooq pue Knuenb Juajuod ayp ur S1013a JURDIJIUZLS OU AR QLAY (1) JUALISSASSE 3y} Jo S YOO8 [2N130 A U aseq ale JUALISSasse 1) 0} 1aalqns sjasse g B (1)
LETIEHITAN LETIEHI AN LETIEHITAN | BLELUERILAN | BLELIEHITAN
ALY ALY ALY YorqaseaT pue afes Suejsuif YorqaseaT pue afes Suejsuif

pueaeguifeq  pueojeg Swhoeyz  pue ajeg noyzuay

$)100aY uoijen[ey S)assY pasea]
) Uy J10 138 Se suopydwmsse uoyjenfe .

— 15—



LETTER FROM THE BOARD

The Board noted that if there is any deviation from the above assumptions, the
valuation results may differ and has reviewed the Leased Assets Valuation Reports and
considered the valuation methods and assumptions adopted. The Board is of the view that the
valuation method in respect of the relevant Leased Assets is reasonable and the assumptions
adopted are general assumptions commonly adopted in assets valuation in the PRC.
Therefore, the Board considers that the appraised value of the relevant Leased Assets is fair
and reasonable.

The Leased Assets are not revenue-generating assets with identifiable income stream.

The Purchase Price was/will be satisfied by the general working capital of the Group.

Legal title

Chengtong Financial Leasing owns the legal title of the Leased Assets during the Lease
Term.

Lease payment

The total amount of lease payment over the relevant Lease Term in respect of the
relevant Sale and Leaseback Arrangement shall be paid by the relevant Lessee(s) to
Chengtong Financial Leasing in accordance with the payment schedules as set out in the
relevant Sale and Leaseback Agreements, and represents the sum of the relevant lease
principal amount (being the amount of relevant Purchase Price to be paid by Chengtong
Financial Leasing) and the relevant lease interest.

The lease interest will be calculated on the then outstanding lease principal amount
with a floating interest rate to be determined at fixed premium/discount over the LPR.

The interest rate will be subject to review on 1 January every year. In the event that the
LPR changes, the lease interest rate will be adjusted to a rate at the aforesaid fixed
premium/discount over the new LPR, except in the case where the Lessee(s) has an overdue
lease payment and has not paid all overdue payments and liquidated damages, the interest
rate to be applied will not be adjusted when the LPR is reduced.

Service Fee

The relevant Lessee(s) shall pay a one-off service fee (“Service Fee”) to Chengtong
Financial Leasing for the preliminary services provided by Chengtong Financial Leasing in
respect of the relevant Sale and Leaseback Arrangements, respectively. Such services include
the provision of corporate finance consulting services, including but not limited to advising
the relevant Lessee(s) on strategic analysis, investment and financing channels and models,
as well as macroeconomic and market research. The Service Fee is non-refundable.
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The lease payment and Service Fee applicable to the relevant Sale and Leaseback
Arrangements have been agreed between the parties after arm’s length negotiation and taking
into account a number of factors, such as the amount of lease principal, the lease term, the
overall return rate attained by the Group having considered the amount of lease interests, the
Service Fee and the prevailing market conditions.

Having considered the above factors in the specific circumstances of the Sale and
Leaseback Arrangements, the Board considers that the terms of the Sale and Leaseback
Agreements are fair and reasonable which are on normal commercial terms and in the
interests of the Company and the Shareholders as a whole.

Guarantee

Each of the Guarantors has provided a guarantee in favour of Chengtong Financial
Leasing for all amounts payable by the Kangxin Lessee, the Wenzhou Lessee, the Zhaoqing
Lessee and the Zhuji Lessee under the relevant Sale and Leaseback Agreements, respectively,
including but not limited to liquidated damages, outstanding and prospective lease payments,
repurchase price and other payables. The guarantee is irrevocable and continuing in nature.

Kangxin Guarantor

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, (i) the Kangxin Guarantor is wholly-owned by SASAC of Wuxi
Municipal People’s Government; (ii) the Kangxin Guarantor and its ultimate beneficial
owner are Independent Third Parties; and (iii) the Kangxin Guarantor is principally engaged
in the business of undertaking key municipal construction projects in Wuxi City, with a
primary focus on infrastructure construction.

Wenzhou Guarantor

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, (i) the Wenzhou Guarantor is a direct wholly-owned subsidiary of
Wenzhou Ouhai New Economic Industry Development Co., Ltd., which is wholly owned by
Wenzhou Ouhai State-owned Assets Administration Office, the ultimate beneficial owner of
the Wenzhou Lessee; (ii) the Wenzhou Guarantor and its ultimate beneficial owner are
Independent Third Parties; and (iii) the Wenzhou Guarantor is principally engaged in the
business of project agency construction services and labor dispatch services.
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Zhaoqing Guarantor I

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, (i) the Zhaoqing Guarantor I is wholly owned by Zhaoqing Guoying
Investment Co., Ltd., which is in turn wholly owned by SASAC of the Zhaoqing Municipal
People’s Government; (ii) the Zhaoqing Guarantor I and its ultimate beneficial owner are
Independent Third Parties; and (iii) the Zhaoqing Guarantor I is principally engaged in the
business of infrastructure construction in the core area of Zhaoqing City, namely Zhaoqing
New District, safeguarding and improving people’s livelihood, industrial incubation and
cultivation, industrial investment and operation, and the development and construction of
industrial parks.

Zhaoqing Guarantor I1

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, (i) the Zhaoqing Guarantor II is directly owned as to (a) 60% by
Zhaoqing New District Administrative Committee, which is wholly owned by Zhaoqing
Municipal People’s Government; (b) 30% by the Zhaoqing Guarantor I, which is wholly
owned by Zhaoqing Guoying Investment Co., Ltd., which is in turn wholly owned by the
SASAC of the Zhaoqing Municipal People’s Government; and (c) 10% by the Department of
Finance of Guangdong Province; (ii) the Zhaoqing Guarantor II and its ultimate beneficial
owner are Independent Third Parties; and (iii) the Zhaoqing Guarantor II is principally
engaged in the business of engineering construction in Zhaoqing New District and the sale of
real estate properties.

Zhuji Guarantor

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, (i) the Zhuji Guarantor is 100% owned by Zhuji State-owned Assets
Operation Co., Ltd., which is controlled by SASAC of the People’s Government of Zhuji
City; (ii) the Zhuji Guarantor and its ultimate beneficial owner are Independent Third
Parties; and (iii) the Zhuji Guarantor is principally engaged in the business of logistics
engineering development and operation, domestic cargo transportation agency, etc.

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiries, there is, and in the past twelve months, there has been, no material loan
arrangement between (a) the Company, any connected person at the Company’s level, and/or
any connected person at the subsidiary level (to the extent that such subsidiary/ subsidiaries
is/are involved in the transactions); and (b) the Guarantors, its directors and legal
representatives and any ultimate beneficial owner(s) of the Lessee(s) who can exert influence
on the transactions.
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Lessee’s right to repurchase the Leased Assets

Upon the relevant Lessee(s) having paid all the lease payments and other payables (if
any) to Chengtong Financial Leasing in accordance with the terms of the relevant Sale and
Leaseback Agreements, the relevant Lessee(s) shall have the right to repurchase the relevant
Leased Assets under the relevant Sale and Leaseback Agreements at nominal consideration.

Credit enhancement measures

Depending on the overall risks associated with a sale and leaseback arrangement,
Chengtong Financial Leasing may request appropriate credit enhancement measure(s) on a
case-by-case basis. Chengtong Financial Leasing will monitor, among others, the financial
conditions of the lessee(s) and the security provider(s) (if any) from time to time and may
request the lessee(s) to provide security such as the payment of security money and the
provision of corporate guarantee to safeguard its interests as the lessor as and when
Chengtong Financial Leasing considers necessary.

The Board considers that the existing credit enhancement measure is sufficient to
safeguard the interests of the Company and the Shareholders.

19 —



LETTER FROM THE BOARD

(w765 R (tofu 765K
o1 JuapeInba) WO 5Ny o1 uapuInha) W g

0
‘uatidinba aunuezend pue vonedsur

Juatdimba freyryne Swojsn pue sanyio} juiodypayd
PUR KIUIGORI TOTINISU0) UIEQ) QOULIR[D SWOJSN) Juagiffayut
$228827-07) SueySurp 238827 1z
§70T Joquae( €7 ST0T +oqua0a( 7
1 Sjuamaudy SJUAMITY
Yorqasea] pue ajeg Suejuif Yorqasea] pue afeg ifyg

Se posLIBWWNS dJe suIo) Koy oA1oadsar

(togu 7ESYH
(s §175H (OIS onwepeanbe)
O TRPANDS) O Q0TGN O [nAD) WO OQIIRY VoI QOgNY

Bt
‘Jawdmba waysis
Juaageuew
Suryzed
wawdimba  yews ‘uawdinba
Juatidinba pue £1auryaew woganposd uoiyerouad romod pur wieia)  walsKs Juadija
assa unSuey assarufeg  eassa Swbovyyz
ST0T Joquaoe L] ST0T QU L1 S70T Rqueae( [
SuamGY ST SR
YORQIsEa] pue afes unsuey Youqasea pue ajes urieg YorqIse]
pue djeg Suboeyy

(orw [7¢SYH
0] Juafearnba)

vor gy

RUERNEI 1

10GIE) pajeAT}o®

JULANSEITTARN

uonaa0joyd

fr1-y ‘yuatean

Tajed ‘Suojuow

JeatSojorpdy

e ons Juatdinba
PUE Sa1)[190}

20577 N0z}

ST0T Joquse( 1]

ST
Yorqasea]
PUE 3[eg Nz

(worrw 0§ 6¢7SYH

0} JuajeAInba) UoI[I (77gINY LA dseydang

Juatidinba Areyrxne pue
fxoumpoew vononnsu0d UE) - Sjasse pasea|

$208827-0) S (s)oassary

ST
YoRqaIsea]
pue
3[eg JUeAII
ST0T JoquaroN T g Jodpe(

[ SuauaIsy
Youqasea'] pue ajes dueyulf

:SMO[[0J

Oy Ie[IWIS oI SJUQWAISY JOBQISBOT pPUB 9[BS 9U} JO SUONIPUOD pUB SWId) [eIoual oy,

SJUIWIIISY YOVQISDIT puv IS Y} fO SULIAY [PIIIIDJA

—20—



LETTER FROM THE BOARD

I3[, 358 W13 380

oty Suump syuauwpesur Apayrenb - waay asea ay) Sunp sjwawpeISuL ot Surmp sywowpeisur (ayenb  wwia asea &) Suunp sjuwelsul

(z1) anpony w §usear eouenty fjsattenb (1) asjemy i Sursea (77) anpony ur Sursear perouenry [enuUE-1was () noj u Sursea

Suoyuay o saassa1-07) SueySup

a0 g ajguied (woyu 7' GES YK
Ajeveuwryordde 0y juayeamba)

[eroueut Suoiduay) o) aassa 1lnyz

a0 g aiguied (uouw 08 LbESYH
Aavewryordde o juaeamba)

Suojuay oy 9assa7 ey

a4 g apquind (woiu 6§ 067SYH
forewrxoadde o) juayeamba)

[e1oueut Suojiuay) o) aassa uifeg
0 g ajgeed (uonpu 3 71 1SYH
Ajereuryordde 0y juayeamba)

noifru ¢ 7Y ewuvoidde  ougp gl ¢gyvy Aremrsoidde

ol ¢4 {17y Arewrsoudde voigru og'gp | @Iy Aperemnsoudde

s1eaf (¢) aamyy s1eaf (g) 2 s1eaf (g) aam s1eaf () oy

(uorrw 7'y H Apaemoidde
01 uajesinbe) O O¢' PN
Ajeremyoudde jo s1assy pasea

(o 71°1 L7 YH Aoreunsoudde

OF aleAInba) WO 74N
Ajerewnyordde jo sjassy pasea

(ofw y6'¢€1$YH
Ajavewnyodde o juaeammba) voyu
99771 Y Ajweuryoudde jo spassy
UIXSUPY 2y} o an[e Yooq Jau Ay pasear wifeq ay Jo anjea pasterdde oy

(orw 7 SLESNH
Kjaeunyoudde 0 juaqeamba) oy

L7 LpEgvy Aevewrsordde jo spassy
Sueyurp ayp jo anje pastexdde ayy  pasea 1fnyz 2y Jo anea pasteadde ay)

| ELCLER SJUIMITY

YOrqaseaT pue afes ifnyz

SuamRGY ST

YorqaseaT pue afes SueySuf YOQISEYT pue 3[eg uIx3uey YOR(ISEAT pue d[es Uieq

I3 35887 ) I3[, 3887 24
Suunp sywowpeisur  SuLinp syawpelsu
fsayend Ajsaprend
IETE (c1)npm
Susea eowenty  Swsea peroueuy
Suoiguar) Suojduar) Wi
0] 298597 0)a9SS9T  searT &) Suunp syuaweisul
Suoeyz 2y fq oYz 24 A Ajayrend (7]) oajomy w
alqeded ‘(woypu agqeded ‘(woypur Suisear] peroueuty SuojSuay)
09 7SESNH LE9PESAH 01 saassa-0) Sy
fwurvodde oy fparewryordde o) ay fq ajquded (vorpu
Juafeatnba) woyfjiur Juaeatnba) voyju 88'95763H Aarewxordde
67 ETEamd Leamy 01 uafesinbe) o sjuamfeg
Ajevwumryordde Aoreurvordde 19°6e7qIRy Ajerewyoudde ENZ]|
[
IS
s1eaf (g) 2 s1eaf () oy seaf (g)aany) W3 S _
(vorw (ofw
0905ES3H 9T 0THSHH
fowwnyordde oy Ajorewnyoudde o)
juayeaib) woyprur  JuepeAmnba) noyyw (vorm
0¢0eamd 95 SBeEaNY 168765 Aerunvordde
fareurrvordde Ajreuryordde 0} Juafearnba) woryjru
JOSISSY PaseaT  JO SJassy pasea SL705GNY Ajerewryordde NN
Subovyz ayy Jo NOYZUA A JO J0 sjassy pasear] Sueduig aseyaing
anjed pastexdde ayy  anpea pastexdde ayp a1 Jo anjea pasteadde any josiseq
SUAUIEY ST LR
YorqIsea] YoRqIsea]  Yoeqasea] pue ajes uejduif
pue djeg Swboeyz  pue ajeg noyzuay



LETTER FROM THE BOARD

(vorw 1 ¢SYH
Ajevewryordde 0y juayeamba)
uou[Iu 997Ny Ajerewrxosdde

(110$YH
Ajoreuwryoadde oy juapeamba) o1 Iy

(torur 7 0S K Aperewnsondde
01 Juafeainba) woiw ¢ OGNy

| ELCLER
Jvqasea] pue afes Suejsuif

(ofw "LZ§YH
Aevewryordde o juaeamba)

o g Ty amurvoidde

(L8 H 01 uafeainba) )y gqINY

(togu 9§
01 JR[eATI) oL Gy

SJUIMITY
Yorqasea] pue afeg ifyg

(orrw 6§ 7ISYH
fromrsordde o} wayeamnba)
wonw ¢8Iy Aeremrxordde

(8178 H o1 uajesinbe) () 7GRy

IIN

SuamRGY
YORQISEa] pue afes uisuey

(vorw 8§'¢SYH
Ajerweuryordde 0y juayeamba)
HouJIu g ¢ gy Ajerewrxondde

(601$H 0 uajesinbe) (1IN

IIN

ST
Youqasea pue ajes urieg

(ofpw 8. ¢¢§YH

foemryordde
0} JuajeAmnba)

vorw 66°0£qINY

Aerumryordde

(LTESH
0} JuajeAInba)

00°¢ gNd

(uoyw §T'$§YH
fareunxosdde
0} JuajeAnba)

vorw (' LAY

SUAUIEY
Yoeqasea]
pue djeg Suboeyy

(orw 4L 7S YH
fapmrxordde

0} Juajeainba)

vor L7 TNy
Ajerewrxoxdde

(LTESHH
0] Juajeainba)

00°¢ 4IKd

(uofw g1 $SYH
fjorewrxordde

0] Juafeammba)
vorm 06" LINY

ST
Yorqasea]
PUE 3[eg nOYZIaN

(o

§0°C76H Aporeumyordde

0} JuayeAnba) worypim
LIT7aN Aerewxondde

(08°0$IH Afaveamzondde
OV AR L) Y

(vonm 9gyH Aferemnyoxdde
01 Juajexinba) uor i g Sy

LR
Youqasea'] pue jes duejulf

BN
Py

S)assy
PaseaT At Jo
aseyoinda
10
TOYIAPISU0)

[eurmoy

94 MG

22 _



LETTER FROM THE BOARD

(B) Information of the Lessees
Bayin Lessee

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Bayin Lessee is an indirect wholly-owned subsidiary of
Huadian New Energy Group Corporation Limited, which is a joint stock limited company
established in the PRC, whose A shares are listed on the Shanghai Stock Exchange (stock
code: 600930.SH), whose first and second largest shareholders are Fujian Huadian Furui
Energy Development Co. Ltd. (which held 45.22% therein) and Huadian Power International
Corporation Limited (which held 26.78% therein) whose A shares and H shares are listed on
the Shanghai Stock Exchange (stock code: 600027.SH) and the Stock Exchange (stock code:
1071.HK), respectively. Fujian Huadian Furui Energy Development Co. Ltd. and Huadian
Power International Corporation Limited are subsidiaries of China Huadian, which is wholly
owned by SASAC; (ii) the Bayin Lessee and its ultimate beneficial owners are Independent
Third Parties; and (iii) the Bayin Lessee is principally engaged in the business of wind power
generation, the development, investment, construction and operation management of
photovoltaic power generation projects, etc.

Jingtang Lessee I

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Jingtang Lessee I is 20% controlled by the Jingtang Lessee II
and the remaining 80% shares are averagely owned by four different private companies,
namely Qinghai Weilong Steel Structure Engineering Co., Ltd. (51.2195%, 41.8324% and
6.9480% of its equity interests are held by three individuals, namely Mr. Li Yuexian, Ms. Li
Dinghui and Mr. Cai Banglun, respectively), Changzhou Jintan Tiandi Construction Co., Ltd.
(98% and 2% of its equity interests are held by Ms. Qiu Liyun and Mr. Chen Yuliang,
respectively), Beijing Hongjiu Jiye Mechanical and Electrical Installation Co., Ltd. (wholly
owned by Mr. Chen Guoqing), and Qiqihar Hongju Construction Labour Service Co., Ltd.
(70% and 30% of its equity interests are held by Mr. Niu Tiefeng and Mr. Bao Zhicheng,
respectively); (ii) the Jingtang Lessee I and its ultimate beneficial owners are Independent
Third Parties; and (iii) the Jingtang Lessee I is principally engaged in the business of
specialized equipment repair; general equipment repair, repair of electrical equipment, etc.
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Jingtang Lessee 11

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Jingtang Lessee II is a subsidiary of Metallurgical
Corporation of China Ltd., whose shares are listed on the Main Board of the Stock Exchange
(stock code: 1618) and which in turn is a subsidiary of China Minmetals; (ii) the Jingtang
Lessee II and its ultimate beneficial owners are Independent Third Parties; and (iii) the
Jingtang Lessee II is principally engaged in the business of construction project construction
and design, interior decoration and renovation of residential buildings, electrical installation
services, etc.

Kangxin Lessee

To the best of the Directors’ knowledge, information and belief, after making all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Kangxin Lessee is directly 100% owned by Kangxin New
Materials Co., Ltd., whose A shares are listed on Shanghai Stock Exchange (stock code:
600076.SH) and its largest shareholder holding approximately 38.81% of its equity interest
is the Kangxin Guarantor, which is wholly-owned by SASAC of Wuxi Municipal People’s
Government; (ii) the Kangxin Lessee and its ultimate beneficial owners are Independent
Third Parties; and (iii) the Kangxin Lessee is principally engaged in the business of the
production and sale of container flooring and environmentally friendly boards, as well as the
cultivation and sale of landscaping seedlings and fast-growing poplar seedlings.

Wenzhou Lessee

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the Latest
Practicable Date , (i) the Wenzhou Lessee is a direct wholly-owned subsidiary of Wenzhou
Ouhai Smart City Management Co., Ltd., which is wholly owned by Wenzhou Ouhai
State-owned Assets Administration Office, the ultimate beneficial owner of Wenzhou Lessee;
(ii) the Wenzhou Lessee and its ultimate beneficial owner are Independent Third Parties; and
(iii) the Wenzhou Lessee is principally engaged in the business of development, leasing, and
comprehensive operation of industrial plants and specialized industrial parks.

Zhaogqing Lessee

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Zhaoqing Lessee is a direct wholly-owned subsidiary of the
Zhaoqing Guarantor I, which is wholly owned by Zhaoqing Guoying Investment Co., Ltd.,
which is in turn wholly owned by SASAC of the Zhaoqing Municipal People’s Government;
(ii) the Zhaoqing Lessee and its ultimate beneficial owners are Independent Third Parties;
and (iii) the Zhaoqing Lessee is principally engaged in the business of asset operation
services, hotel and catering services, sales of water, electricity, oil and gas, and industrial
investment.
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Zhuji Lessee

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, and based on the information publicly available as of the date of the
Latest Practicable Date, (i) the Zhuji Lessee is directly wholly-owned by Zhuji
Transportation Investment Group Co., Ltd. which is indirectly owned as to 51% by the Zhuji
Guarantor, whose ultimate controller is SASAC of the People’s Government of Zhuji City,
and the remaining 49% of Zhuji Transportation Investment Group Co., Ltd. is owned by
Zhuji State-owned Assets Operation Co., Ltd., which is controlled by SASAC of the People’s
Government of Zhuji City; (ii) the Zhuji Lessee and its ultimate beneficial owners are
Independent Third Parties; and (iii) the Zhuji Lessee is principally engaged in the business of
operation of road freight transport stations, international freight forwarding agency by sea,
import and export of goods, etc.

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiries, save as the Previous Transactions, there is, and in the past twelve
months, there has been, no material loan arrangement between (a) the Company, any
connected person at the Company’s level, and/or any connected person at the subsidiary level
(to the extent that such subsidiary/ subsidiaries is/are involved in the transactions); and (b)
the Lessee(s), its directors and legal representatives and any ultimate beneficial owner(s) of
the Lessee(s) who can exert influence on the transactions.

(C) Reasons for and Benefits of the Sale and Leaseback Arrangement

The Group is principally engaged in leasing, property development and investment, marine
recreation services and hotel business. The Group’s leasing business is mainly carried out through
Chengtong Financial Leasing as its principal business.

The entering into of the Sale and Leaseback Arrangements is in the ordinary and usual course
of business of Chengtong Financial Leasing and it is expected that Chengtong Financial Leasing
will earn an aggregate income of approximately RMB120.78 million (equivalent to approximately
HK$131.65 million), being the sum of the lease interests and the Service Fee under the Sale and
Leaseback Arrangements.

In light of the above, the Directors are of the view that the terms of the Sale and Leaseback
Arrangements are fair and reasonable and are in the interests of the Company and the Shareholders
as a whole.

(D) Implications under the Listing Rules
Bayin Sale and Leaseback Arrangement

Since (i) the Bayin Sale and Leaseback Agreements and the Previous Bayin
Transactions are and were all entered into with, among others, the subsidiaries of China
Huadian; and (ii) the Previous Bayin Transactions are still subsisting when the Bayin Sale
and Leaseback Agreements are entered into, therefore the Bayin Sale and Leaseback
Arrangement is aggregated with the Previous Bayin Transactions for the purpose of
calculating the relevant percentage ratios (as defined in the Listing Rules).
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As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Bayin Sale and Leaseback Arrangement, when aggregated with the Previous Bayin
Transactions, exceeds 25% but is less than 100%, the Bayin Sale and Leaseback Arrangement
constitutes a major transaction of the Company and is subject to the notification,
announcement, circular and Shareholders’ approval requirements under Chapter 14 of the
Listing Rules.

Jingtang Sale and Leaseback Arrangements

Since (i) the Jingtang Sale and Leaseback Agreements and the Previous Jingtang
Transactions are and were all entered into with, among others, the subsidiaries of China
Minmetals; and (ii) the Previous Jingtang Transactions are still subsisting when the Jingtang
Sale and Leaseback Agreements are entered into, therefore the Jingtang Sale and Leaseback
Arrangements are aggregated with the Previous Jingtang Transactions for the purpose of
calculating the relevant percentage ratios (as defined in the Listing Rules).

As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Jingtang Sale and Leaseback Arrangements, when aggregated with the Previous Jingtang
Transactions, exceeds 25% but is less than 100%, the Jingtang Sale and Leaseback
Arrangements constitute major transactions of the Company and are subject to the
notification, announcement, circular and Shareholders’ approval requirements under Chapter
14 of the Listing Rules.

Kangxin Sale and Leaseback Arrangement

As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Kangxin Sale and Leaseback Arrangement exceeds 25% but is less than 100%, the
Kangxin Sale and Leaseback Arrangement constitutes a major transaction of the Company
and is subject to the notification, announcement, circular and Shareholders’ approval
requirements under Chapter 14 of the Listing Rules.

Wenzhou Sale and Leaseback Arrangement

As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Wenzhou Sale and Leaseback Arrangement exceeds 25% but is less than 100%, the
Wenzhou Sale and Leaseback Arrangement constitutes a major transaction of the Company
and is subject to the notification, announcement, circular and Shareholders’ approval
requirements under Chapter 14 of the Listing Rules.

Zhaoqing Sale and Leaseback Arrangement

As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Zhaoqing Sale and Leaseback Arrangement exceeds 25% but is less than 100%, the
Zhaoqing Sale and Leaseback Arrangement constitutes a major transaction of the Company
and is subject to the notification, announcement, circular and Shareholders’ approval
requirements under Chapter 14 of the Listing Rules.
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Zhuji Sale and Leaseback Arrangement

As the highest applicable percentage ratio (as defined in the Listing Rules) in respect of
the Zhuji Sale and Leaseback Arrangement exceeds 25% but is less than 100%, the Zhuji
Sale and Leaseback Arrangement constitutes a major transaction of the Company and is
subject to the notification, announcement, circular and Shareholders’ approval requirements
under Chapter 14 of the Listing Rules.

To the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, no Shareholder or any of his/her/its close associate(s) (as defined in the
Listing Rules) has a material interest in the Sale and Leaseback Arrangements. Thus, no
Shareholder is required to abstain from voting if the Company were to convene a general
meeting to approve the Sale and Leaseback Arrangements. In light of the foregoing, written
Shareholder’s approval may be accepted in lieu of holding a general meeting pursuant to
Rule 14.44 of the Listing Rules. The Company has obtained written Shareholder’s approval
in respect of the Sale and Leaseback Arrangements from CCHK, which is a controlling
shareholder (as defined in the Listing Rules) of the Company holding 3,169,656,217 issued
shares of the Company, representing approximately 53.14% of the issued share capital of the
Company as at the date of this circular. Accordingly, no general meeting of the Company will
be convened for the purpose of approving the Sale and Leaseback Arrangements.

3. RECOMMENDATION

The Directors are of the view that the terms of the Sale and Leaseback Agreements are normal
commercial terms and are fair and reasonable. The Directors also consider that the entering into of the
Sale and Leaseback Arrangements is in the ordinary and usual course of business of the Group and is in
the interests of the Company and the Shareholders as a whole. Accordingly, if a general meeting were to
be convened for the approval of the Sale and Leaseback Arrangements, the Board would recommend the
Shareholders to vote in favour of the resolution to approve the same at such general meeting.

4. ADDITIONAL INFORMATION
Your attention is drawn to the information set out in the appendices to this circular.

Yours faithfully,
On behalf of the Board
China Chengtong Development Group Limited
Chen Jianying
Executive Director
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APPENDIX I FINANCIAL INFORMATION OF THE GROUP

1. FINANCIAL INFORMATION OF THE GROUP

Details of the financial information of the Group for the three financial years ended 31 December
2022, 31 December 2023, and 31 December 2024 and the six months ended 30 June 2025 have been set
out in the following documents respectively:

(a) the annual report of the Company for the year ended 31 December 2022 from pages 79 to 224
(https://www1.hkexnews.hk/listedco/listconews/sehk/2023/0424/2023042400489.pdf);

(b) the annual report of the Company for the year ended 31 December 2023 from pages 91 to 241
(https://www1.hkexnews.hk/listedco/listconews/sehk/2024/0424/2024042400654.pdf);

(c) the annual report of the Company for the year ended 31 December 2024 from pages 65 to 163
(https://www1.hkexnews.hk/listedco/listconews/sehk/2025/0429/2025042900805.pdf); and

(d) the interim report of the Company for the six months ended 30 June 2025 from pages 4 to 32
(https://www1.hkexnews.hk/listedco/listconews/sehk/2025/0929/2025092901932.pdf).

2. INDEBTEDNESS OF THE GROUP

As at the close of business on 30 November 2025, being the latest practicable date for the purpose
of this statement of indebtedness of the Group prior to the printing of this circular, the Group had (i)
secured and unguaranteed bank borrowings of approximately HK$3,965.87 million which are secured
by charges over loan receivables and trade receivable under operating lease business of the Group; (ii)
unsecured and unguaranteed bank borrowings of HK$151.55 million; (iii) unsecured and unguaranteed
corporate bonds of HK$1,104.54 million; (iv) secured and guaranteed asset-backed securities of
approximately HK$1,376.59 million which are secured by charges over loan receivables and finance
lease receivables of the Group and guaranteed by the ultimate holding company; and (v) unsecured and
unguaranteed loans from related parties of approximately HK$354.25 million.

As at the close of business on 30 November 2025, the Group had contingent liabilities in relation
to guarantees of approximately HK$230.44 million given to banks in respect of mortgage loans granted
to purchasers of certain property units.

Save as aforesaid or as otherwise disclosed herein, and apart from intra-group liabilities and
normal trade and other payables in the ordinary course of business, the Group did not have any other
debt securities issued and outstanding or authorised or otherwise created but unissued, term loans, other
borrowings or indebtedness in the nature of borrowing, mortgages or charges, contingent liabilities or
guarantees as at 30 November 2025.
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3.  WORKING CAPITAL SUFFICIENCY OF THE GROUP

The Directors are of the opinion that, after taking into account the effects of the Sale and
Leaseback Arrangements, the internally generated funds, existing facilities available to the Group and
financial resources presently available to the Group, the Group will have sufficient working capital to
satisfy its requirements for at least twelve (12) months from the date of this circular.

As at the date of this circular, the Company has obtained the relevant confirmation as required
under Rule 14.66(12) of the Listing Rules.

4. FINANCIAL AND TRADING PROSPECTS OF THE GROUP

The Group is principally engaged in leasing, property development and investment, marine
recreation services and hotel business as of the Latest Practicable Date.

In respect of leasing, the Group will maintain its strategic focus on business layout, diligently
advancing its efforts in the “Five Major Initiatives” (F.j& K () , increase investment in nationally
prioritised sectors and accelerate the pace of its professional transformation. Chengtong Financial
Leasing will actively diversify its funding channels and continue to strengthen in-depth communication
and cooperation with financial institutions, including domestic and international banks. In response to
dynamic market changes, Chengtong Financial Leasing will closely monitor industry trends and adopt a
market demand-oriented approach to precisely capture market opportunities. Chengtong Financial
Leasing will actively explore innovative business models and specialised sectors, fully leveraging its
distinctive strengths in “financing and asset facilitation” to enhance service efficiency and quality,
striving to achieve sustained and stable operations within the diverse and evolving market environment,
with an aim to contribute more substantially to the high-quality development of the real economy.

In respect of the property development and investment business, the Group will pay close attention
to the industry policies, actively seize the market opportunities, speed up the sales of our property stock,
and utilise the recovered funds for the principal business of leasing.

In respect of the marine recreation services and hotel business, the Company’s subsidiaries in
Hainan Province will focus on key initiatives of restructuring customer source channels, strengthening
customer lifecycle management, and leveraging platforms to enhance online traffic generation.

5.  MATERIAL ADVERSE CHANGE

As disclosed in the interim report of the Company for the six months ended 30 June 2025, the
Company recorded a consolidated profit after tax of approximately HK$10 million, representing a
decrease of 63% from that for the corresponding period in 2024 which was mainly affected by the
lukewarm global economic recovery, the ongoing changes in geopolitical and economic landscape, the
downward trend in the interest rates in the PRC, and the tight supply of high-quality assets in the
market, which resulted in a significant decrease in revenue and gross profit contribution from the
leasing segment.
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Other than the foregoing and as at the Latest Practicable Date, the Directors confirmed that there
had been no material adverse change in the financial or trading position of the Group since 31
December 2024, being the date to which the latest published audited consolidated financial statements
of the Group were made up.

6. FINANCIAL EFFECTS OF THE TRANSACTIONS

As at 30 June 2025, the unaudited consolidated total assets of the Group amounted to
approximately HK$ 9,131.11 million and the unaudited consolidated total liabilities of the Group
amounted to approximately HK$ 6,260.67 million.

The Directors consider that there is no significant immediate change to the Group’s net asset value
upon implementation of the Sale and Leaseback Arrangements. In respect of the implementation of the
Sale and Leaseback Arrangements, the Sale and Leaseback Arrangements will be accounted for as a
secured loan and recognised as loan receivables of the Group which will offset the decrease in the
amount of bank balances and cash as a result of the payment of the Purchase Price by Chengtong
Financial Leasing.

As regards earnings, the Group would be entitled to recognise interest income from the Sale and
Leaseback Arrangements as additional income to the Group.

Save as disclosed above, the Sale and Leaseback Arrangements are not expected to have any
material impact on the assets and liabilities and the earnings of the Group. The final financial impact on
the Group will be subject to the audit to be performed by the auditors of the Company.

7. MATERIAL LOAN CONFIRMATION

To the best of the directors’ knowledge, information and belief having made all reasonable
enquiry, there is, and in the past twelve months, there has been, no material loan arrangement between
(a) the Company, any connected person at the Company’s level, and/or any connected person at the
subsidiary level (to the extent that such subsidiary/subsidiaries is/are involved in the transaction); and
(b) the Lessees, their directors and legal representatives and any ultimate beneficial owner(s) of the
Lessees who can exert influence on the transaction.
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1.

RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full responsibility,

includes particulars given in compliance with the Listing Rules for the purpose of giving information

with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the

best of their knowledge and belief, the information contained in this circular is accurate and complete in

all material respects and not misleading or deceptive, and there are no other matters the omission of

which would make any statement herein or this circular misleading.

2.

DISCLOSURE OF INTERESTS

(i) Interests of Directors and chief executive of the Company

As at the Latest Practicable Date, the interests and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO) which were required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix C3 to
the Listing Rules were as follows:

Long position
Approximate
percentage
of the issued
share capital
as at the
Interest in the Latest
Company or its Nature of Number of Class of Practicable
Name of Director associated corporation interest shares held shares Date
Ms. Sun Jie The Company Beneficial 570,960 Ordinary 0.01%
owner shares
Ms. Bai Chunrui The Company Beneficial 292,000 Ordinary 0.00%
owner shares

Note: The percentage has been rounded up to 2 decimal places.
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Save as disclosed above, as at the Latest Practicable Date, none of the Directors and chief
executive of the Company had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required (i) to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii) to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules.

(ii) Interests of substantial Shareholders

As at the Latest Practicable Date, so far as was known to the Directors, the following
persons, other than the Directors and chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO as follows:

Long position
Approximate
percentage of
the issued
share capital
of the
Company as
at the Latest
Name of Number of Practicable
Shareholder Nature of interest shares held Class of shares Date
CCHK Beneficial owner 3,169,656,217 Ordinary shares 53.14%
(Note 1)
CCHG Interest in controlled 3,169,656,217 Ordinary shares 53.14%
corporation (Note 1)
Notes:

1. The entire issued share capital of CCHK is beneficially owned by CCHG. Under the SFO, CCHG is deemed
to be interested in all the shares held by CCHK.

2. Rounded up to 2 decimal places.

Save as disclosed above, as at the Latest Practicable Date, so far as was known to the
Directors, there was no other person, other than the Directors and chief executive of the Company,
who had any interests or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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As at the Latest Practicable Date, (i) Ms. Sun Jie, a non-executive Director and the Chairlady
of the Board, was the chief accountant and a member of the executive committee of CCHK; (ii)
Mr. Zhang Chuanyi, an executive Director, was an assistant general manager of CCHK and a
director of several subsidiaries of CCHK; and (iii) Ms. Bai Chunrui, an executive Director, was the
general manager of the Legal and Compliance Department of CCHK and a director of a subsidiary
of CCHK. Save as disclosed herein, no Director was a director or an employee of a company which
had an interest or short position in the Shares or underlying Shares which would fall to be
disclosed to the Company and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO as at the Latest Practicable Date.

3. MATERIAL CONTRACT

The Directors confirm there is no contract (not being contract entered into in the ordinary course
of business) entered into by the members of the Group within two (2) years immediately preceding the
Latest Practicable Date and is, or may be, material.

4. DIRECTORS’ SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors had any existing or proposed service
contract with any member of the Group which is not expiring or determinable by the Group within one
year without payment of compensation other than statutory compensation.

5.  LITIGATION

As at the Latest Practicable Date, to the best of the knowledge, information and belief of the
Directors, neither the Company nor any member of the Group was engaged in any litigation or claims of
material importance and there was no litigation or claims of material importance known to the Directors
to be pending or threatened against any member of the Group.

6. COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors nor any of their respective close
associate(s) had any interests in a business, which competed or was likely to compete, directly or
indirectly, with the business of the Group which would be required to be disclosed under Rule 8.10 of
the Listing Rules.

7. INTERESTS IN THE GROUP’S ASSETS OR CONTRACTS OR ARRANGEMENTS

As at the Latest Practicable Date, so far as was known to the Directors, none of the Directors had
any interest, direct or indirect, in any assets which have been, since 31 December 2024, being the date
to which the latest published audited consolidated financial statements of the Group were made up,
acquired or disposed of by or leased to, or were proposed to be acquired or disposed of by or leased to
any member of the Group.

None of the Directors was materially interested in any contract or arrangement subsisting as at the
Latest Practicable Date which was significant in relation to the business of the Group.
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8.  GENERAL

(a) The registered office and the principal place of business of the Company is at 22nd Floor, Li
Po Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

(b) The share registrar and transfer office of the Company in Hong Kong is Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong.

(c) The joint company secretaries of the Company are Ms. Liu Chang and Mr. Cheng King Yip.
Mr. Cheng King Yip is a member of the Hong Kong Institute of Certified Public Accountants.

9. DOCUMENTS ON DISPLAY
Copies of the Sale and Leaseback Agreements are on display and are published on the website of

the Stock Exchange at https://www.hkexnews.hk and the website of the Company at
https://www.hk217.com for a period of 14 days from the date of this circular.
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