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INTERIM FINANCIAL STATEMENTS PR R

The board (the “Board”) of directors (the “Director(s)”) of Capital BHAKRARAR ([AARDES([EE])e ([E
VC Limited (the “Company”) hereby announces the unaudited Fe)EEAMARTRAMBRAG ([RNEE])E
consolidated results of the Company and its subsidiaries (the E-F-N\F=ZA=+—8BLEXEA([XAHEHE])Z
“Group”) for the six months ended 31 March 2018 (the “Period”). REERFEERERE - ZAKER CGRES R BB
The unaudited condensed consolidated interim financial statements B& ([PHPB®REK])IWRERDE)E LB E
(the “Interim Financial Statements”) have not been audited by the ZEEBHAARCERZER ([EREE®]E
Company’s independent auditor but have been reviewed by the B e

Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF HHFEEEKER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 MARCH 2018 Bz Z—N\F=ZA=+—H81t~@AA

Six months ended
BZT5BEHBIEANEAR

31 March 31 March
2018 2017
ZE-N\F —T—+F
=A=+—H =A=+—8
(unaudited) (unaudited)
(REEZ) (REER)
Notes HK$ HK$
k3 BT BT
Continuing operations HEKEXER
Revenue I % 5 (112,237,197) (69,529,369)
Administrative expenses THEHR (17,275,730) (16,033,059)
Share-based payments VARR 1 7 B 28 2 <P 3K - (3,881,200)
Gain on disposal of HEMNHDEERE 2 lm
available-for-sale investment 12 5,500,000 5,000,000
Operating loss B EA (124,012,927) (84,443,628)
Finance costs A& B AN (886,076) (4,766,238)
Loss before tax % B AT 18 7 (124,899,003) (89,209,866)
Income tax P %t 8 - 11,222,000
Loss for the Period from RERFEBELCEEBD

continuing operations 7N 5 6 s 18 (124,899,003) (77,987,866)
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Six months ended
BZET5AEBILEANEAR

31 March 31 March
2018 2017
—E-N\F —E—+F
=A=+-—H =—A=+—H
(unaudited) (unaudited)
(REEX) (REER)
Notes HK$ HK$
b &t BT BT
Discontinued operation DRIEEEEK
Profit for the Period from REERIEEEERK 2
discontinued operation 7K B ] g ) 19 - 15,712,949
Loss for the Period attributable to EATREFEALE
equity holders of the Company AR EEE (124,899,003) (62,274,917)
Other comprehensive loss BREZz2AHEREMEZEEER
for the Period, net of tax
Item that may be reclassified REAEEF P EE B2
subsequently to profit or loss: HE :
Released on disposal of EESHEARIELEEEY
an asset classified as held for sale & El 2,500,000 (187,080)
Total comprehensive loss EATREREA
for the Period attributable to EBhaEAME2EERAR
equity holders of the Company (122,399,003) (62,461,997)
Dividend fis B g = =
Loss per share (HK cents) — Continuing SREE (EBl) - FELER
and discontinued operations ERIELEEK
— Basic and diluted -BEARREE 10 (4.53) (4.81)
Loss per share (HK cents) SREE (B)
— Continuing operations -BRESEEL
— Basic and diluted -BERREE 10 (4.53) (6.02)
Profit per share (HK cents) REF (BL)
— Discontinued operation -BRIEEEER

— Basic and diluted —-HEARAREE 10 NIL & 1.21




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 MARCH 2018
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5 B8 4 & B A AR OR &

R-E-NF=HA=+—H

31 March 30 September
2018 2017
—E-N\F —E—+F
ZA=+—H hA=+H
(unaudited) (audited)
(REEX) (&%)
Notes HK$ HK$
s BT BT
NON-CURRENT ASSETS FRBEE
Plant and equipment B e L] 11 13,646,347 18,822,966
Available-for-sale investments AHEERE 12 111,634,340 143,634,340
125,280,687 162,457,306
CURRENT ASSETS RBEE

Financial assets at fair value EARBEFABEREZ

through profit or loss MBEE 13 546,677,446 627,113,409
Prepayments, deposits and other ERRE -ZE R

receivables b B W FKIE 14 187,911,877 163,790,117
Tax recoverable A] Uy [B] 1B 5,511,142 8,508,838
Bank balances and cash RITEHBERE 19,771,075 52,151,520
759,871,540 851,563,884
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31 March 30 September
2018 2017
—E-N\F —E—+F
=A=+—H NA=+H
(unaudited) (audited)
(REER) (gE|x)
Notes HK$ HK$
Kz BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HiERRIBERETER 17,305,139 23,775,099
NET CURRENT ASSETS REBEEFEE 742,566,401 827,788,785
TOTAL ASSETS LESS CURRENT HWEERARBEE
LIABILITIES 867,847,088 990,246,091
NON-CURRENT LIABILITIES kRBEE
Interest-bearing borrowings FEEE 10,000,000 10,000,000
NET ASSETS BEEZRE 857,847,088 980,246,091
CAPITAL AND RESERVES BARRF#E
Share capital & A 15 68,872,062 68,872,062
Reserves & 788,975,026 911,374,029
857,847,088 980,246,091
NET ASSET VALUE PER SHARE BREEFE 16 0.3114 0.3558
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CONDENSED CONSOLIDATED STATEMENT OF HHGEEESH R
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 MARCH 2018 BE_ZT—N\F=ZA=Z+—HLA~EA
Total equity
attributable
Capital Investment Share to equity
Share Share reduction revaluation options Retained  holders of the
capital premium reserve reserve reserve profits Company
KRARE
KEA
k& ROEE REEARE REEMRE  BRERR REEN BEREAR
HKS$ HKS$ HKS$ HKS$ HKS$ HK$ HKS$
BR BT BT BT BT BT BT
At 1 October 2017 (audited) RZB-t§+A-A(£%4) 68,872,062  1,315,163,854 22,826,010 210,059 - (426,885,894) 980,246,091
Loss for the Period EHEEE - - - - - (124,899,003)  (124,899,003)
Other comprehensive income for the Period A B £ 1 2 WA - - - 2,500,000 - = 2,500,000
Total comprehensive loss for the Period ~ AHE2EFELE - - - 2,500,000 - (124,899,003)  (122,399,003)
At 31 March 2018 (unaudited) RZB-NE=A=t-A
(REER) 68,872,062  1,315,163,854 22,826,010 2,770,059 - (551,784,807) 857,847,088
At 1 October 2016 (audited) RZB-~ETA-B(L%7) 15,653,016 925,217,428 22,826,010 345,080 - 157,250,438 1,121,291,972
Total comprehensive loss for the Period A2 AEEAE - - - (187,080) - (62214917)  (62461,997)
Grant of share options RuERE - = = = 3,881,200 = 3,881,200
Exercise of share options (Note 16(b)) EERE (HWi60) 1,565,000 35,369,000 - - (3,881,200) 3,881,200 36,934,000
Issue of shares under rights issue REGREARA (Hit160c)
(Note 16(c)) 51,654,046 361,578,328 - - - - 413232374
Share issue expenses for rights issue Bk RAETER (Hi216c)
(Note 16(c)) - (7,000,900) - - - - (7,000,900)
At 31 March 2017 (unaudited) RZE-tE=A=1-H

REER) 68,872,062  1,315,163,856 22,826,010 158,000 - 98,856,721 1,505,876,649
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CONDENSED CONSOLIDATED CASH FLOW HHAERERER
STATEMENT
FOR THE SIX MONTHS ENDED 31 MARCH 2018 HE-_Z-N\FZA=Z+—HBLA~EA
31 March
2018
—E-N\F
=A=+-—H
(unaudited)
(REER)
HK$
BT
NET CASH USED IN OPERATING KEEB 2RSSR LFRE
ACTIVITIES (31,880,445)

NET CASH FROM/(USED IN) INVESTING ACTIVITIES & F#H2IRERA

Six months ended
BZT5BHBIEANEA

31 March
2017
—E—+F
=A=+—H
(unaudited)
(REER)
HK$

BT

(394,962,516)

Omi) % (500,000) 34,000,000
NET CASH FROM FINANCING ACTIVITIES MEES 2R RAFRE - 443,165,474
NET INCREASE/(DECREASE) IN CASH AND ReRBEEEME M
CASH EQUIVALENTS (R A) 588 (32,380,445) 82,202,958
CASH AND CASH EQUIVALENTS RZEBE—RER=_ZT—+F
AT 1 OCTOBER 2016 AND 2017 +A—RAZRENASEEDY 52,151,520 13,420,371
CASH AND CASH EQUIVALENTS RZE—tFER=_ZT—NF
AT 31 MARCH 2017 AND 2018 ZRA=+—Bz#H&
KIS EED
Represented by : DA
Bank balances and cash RITHEBR RS 19,771,075 95,623,329

The notes on pages 9 to 25 form an integral part of this condensed
Interim financial statements.

FOER ZMERABAT AP MR ZAKED
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NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 MARCH 2018

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal place
of business was Room 2302, 23/F, New World Tower 1, 18 Queen’s
Road Central, Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). These condensed consolidated interim financial
information are presented in Hong Kong dollars, unless otherwise
stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2016/17 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 September 2017.

ACCOUNTING POLICIES

The Company and its subsidiaries (the “Group”) has adopted all the
new and revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting period beginning on
1 October 2017. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); HKAS; and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior
years/period.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Company has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

—R&EH

EWMEARBERAR ([ARA]RERAESHSRFER
MEHSTMALREREBRAR - KMk EEM
4F /& Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands - £+ Z &
X B AE B 2 /5 KB P18t 5K E 158023122302
E-ARRZBOREEBE XSG ER AR ([BR
FIDERET-REBITRAEN WEHREE R R
BERAETZ

MBBRZERERE
ABEZEREEYBHRR ([FHMPBEHRR] ERE
XA LR R ([ LM R A K162 BRI E
BE UEREBEEBFAMAS([EEGAMAE])
B zEREEER([FESER])E345 [+ H
MBS MRE -

THMBRRER T X L EFEHBRER
ME - RELSEHRGEUBERRAFAZEABER
AERA BREBE_TtFNAZTHLEFEZ
FEVBREMRBEER -

BEEE
ARBREMBAR ([AKE]ERABESEA
eRMHEEEEEHER -"T—+tF+A—AHKZ
SR HBAER AR RGBT BN BREEN -
ERMBHRELENBETBMBRE LR (TEB B
FEA) BB EREL RRE-RAREMNI R
RIETTBEMBRERNTEH AN RBEFE
MAEE 2 BER AEENBRT 2575 R
SR ABERERED

A6 B 3 4 PR R B IR MR B M R AR R 2 FT R BB B S 3R
SR - ARRE MR AR SN TRV BHREER
ZRE ERABRBREREEEZENI BB BRS
ZRAGEHELLEXE N BRANERERTE -
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT
In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements for the

EREF A RALE
RGPV BRRE EEEREARET S IR
EH 2 ERHE UREHTHEAZZEIERER
HRENBE_TtFNAZTRLFENGAUT
BERMEMRERR -

year ended 30 September 2017.

REVENUE

Revenue represents the amounts received and receivable on
investments, net gains on financial assets at fair value through profit
or loss (“FVTPL”) and bank and other interest income during the

Period as follows:

Continuing Operations
Net realized loss on financial assets of FVTPL

Net unrealized loss on financial assets of
FVTPL

Dividend income from investments
in listed securities

Interest income on amounts due
from investee companies

Bank and other interest income

5 W

ralV ANVAN

ABZERE ([EAR

Y35 4 A T A IR 2 2 B MR MBI R A (R
HABNEE]) 2 HBEEF
M 35 DA TR BRAT R B A BURA

Six months ended

BETHAHLEAKEA
31 March 31 March
2018 2017
—E-NEF —E—tF
=H=+-—H =A=+—H”
(unaudited) (unaudited)
(REEFEZR) (REEZ)
HK$ HK$
BT BT
BEREEK
BRARBEFABREREZMBEEE
Z BB EEFE (81,482,230) (23,578,128)
BRARBEFABREREZMBEEE
ZAREEEEFE (33,675,455) (47,580,616)
RE FMERZBREBA

FEM IR R E R BIFRIRZ FBIA

HRIT R E At A8 A

35,363 12,071
2,880,073 1,606,911
5,052 10,393

(112,237,197)

(69,529,369)

Discontinued Operation
Interest income on amounts due
from an associate

ERIEREEY
JE K — F Bt & R ] 2 Al SR A

1,345,813




SEGMENT INFORMATION

The Group identifies operating segments and prepares segment

information based on the regular reports reviewed by the chief

operating decision maker for decisions about resources allocated

to the Group’s business components and for their review of the

performance of those components.

The principal activity of the Group is investing in listed and unlisted

companies. The Group has identified the operating and reportable

segments as follows.

Financial assets -

at FVTPL

Available-for-sale -

investment

Associate -

Hong Kong Stock Exchange

Investments in securities listed on

Investments in unlisted securities

Investments in an entity which the

Group has significant influence and

that is neither a subsidiary nor an

interest in a joint venture

Interim Report 2017/18 FHi3R =

2 EE R

REBBABLED %B TRETFEZLERKERAEE
EBEKRID ZERDEERERIRTZFEKE D
ZRI[EH 2 EHE %%%&ﬁﬁﬁgﬂ

AEBEZIZEBREELTRIF LT AR -AEED
AR A T AR 2 K T ER R ) AP

B ERA - NEEMIMLEWRERZ
B IR 2 B % BE
BE

AHHERE - MIELTRFZEKE

REHAKEREEARE
BRI B AR TIERNE
AbXBEAEn s B

For the six months ended 31 March 2018

ZE-NFZA=t+-HILEAEAR

Investment Investment
in financial in available-
assets for-sale Continuing  Discontinued
at FVTPL investments Unallocated operations operation Total
RERDAE
FABRERE REMH 2L
RUBEE HERE ROB RFHEEEER REEH B
HK$ HK$ HK$ HK$ HK$ HK$
BT B BT B BT BT
Segment revenue a1 (115,122,322) 8,380,073 5,052 (106,737,197) - (106,737,197)
Administrative expenses T E M - (17,275,730) (17,275,730) = (17,275,730)
Segment result DEEE (115,122,322) 8,380,073 (17,270,678)  (124,012,927) - (124,012,927)

i — BB E D RREA

Share of result of
an associate

11
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6.

SEGMENT INFORMATION (Continued)

6. SHWER (HA)
For the six months ended 31 March 2017

BE-_Z—+H=A=t—RILXEA

Investment Investment
in financial in available-
assets for-sale Continuing Discontinued
at FVTPL investments Unallocated operations operation Total
REBRANE
STABRER REAH B#IE
ZHBEE HERE Al FELEXH BEETD M
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Segment revenue 7 E I (71,146,673) 6,606,911 10,393 (64,529,369) 16,683,609 (47,845,760)
Administrative expenses {TE & F - - (16,033,059) (16,033,059) - (16,033,059)
Segment result DEEE (71,146,673) 6,606,911 (16,022,666) (80,562,428) 16,683,609 (63,878,819)
Share of result of FEfh— B E R A EE
an associate - - - - (748,660) (748,660)
LOSS BEFORE TAX 7. KBAIESE
Six months ended
BETHAHLANEA
31 March 31 March
2018 2017
—E-N\F —T—tF
=A=+-—8H =A=+—H
(unaudited) (unaudited)
(REER) (REEEZ)
HK$ HK$
BT BT
Continuing Operations BESEEK
The Group’s loss before tax has REBZBRBAEEE R
been arrived at after charging:
Total staff costs (including directors’ BETHAKA(BREZHE)
remuneration) 2,389,944 1,764,300
Depreciation on plant and equipment BERZEZITE 5,176,619 5,453,792
Operating lease charges on rented premises HEMFEZKEHER® 66,000 =
Interest expenses BSR4z 886,076 4,766,238




8.

10.
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INCOME TAX 8. FiEH
Six months ended
BETHAMLEANEAR
31 March 31 March
2018 2017
=Y Y- Tt
=A=+-—-8H =A=+—H
(unaudited) (unaudited)
(REER) (REERZ)
HK$ HK$
BT BT
Continuing Operations BEREER
Deferred tax credit for the Period AHEZEERIBEE R - 11,222,000
Discontinued Operation ERIEEE K
Deferred tax charges for the Period ANEAME 2 IR AE R IR A 2 - (222,000)
As at 31 March 2018, the Group has unused tax losses of RZE-—NF=ZA=+—H FAEEBEXRPARBES
HK$727,166,394 available for offset against future profits. The 727,166,394/ 7T A F VR4 SH R 05 F - R R TR IAE
unrecognised tax losses may be carried forward indefinitely. No B AERAEE YERHEE-_T—/\FR=2F—t
provision for Hong Kong Profits Tax has been made for the six months FZRA=1T—HLEARBEREEEMEEFEHESE -
ended 31 March 2018 and 2017.
DIVIDEND 9. ®E
The directors did not recommend the payment of an interim dividend EETERRKBEE_T—N\F=ZA=1+T—HIL~E
for the six months ended 31 March 2018 (2017: Nil). AZPHBRE(ZT—1F &) -
LOSS PER SHARE 10. BRER

The calculations of basic and diluted loss per share — Continuing and
discontinued operations are based on the Group’s loss for the Period
attributable to the equity holders of the Company of HK$124,899,003
(2017: HK$62,274,917).

The calculation of basic and diluted loss per share — Continuing
operations are based on the Group’s loss for the Period from
continuing operations of HK$124,899,003 (2017: HK$77,987,866).

The calculation of basic and diluted profit per share — Discontinued
operation are based on the Group’s profit for the Period from
continuing operations of HK$Nil (2017: HK$15,712,949).

The above basic and diluted profit/(losses) per share are based on
the weighted average number of 2,754,882,496 (2017: 1,296,017,936)
ordinary shares in issue for the Period.

BREARBETEE-BECERERIEEEER
BDREAHBARABREZREABRGASEERA
124,899,003 0 ( —ZF —+F :62,274,917/8 L) 5T & -

BREARBHEE - BECEEBDRERNHRAS
EREHECEEE1E124,899,0038 T (=T —+
£ :77,987,866/8 T ) 5T & -

BREAREERN O RIEELERTHIREANEM
REBERABFBERCEEBRANTEET (T — L&
15,712,949/ 70 ) 5t & -

P ERERAREE RN (FEE) DRANGPEE T
L A% 2 InAE T 15 #2,754,882,496/% (=T — L& :
1,296,017,936% ) 5+ & ©
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11. PLANT AND EQUIPMENT

During the Period, the Group did not acquire or dispose of any plant

and equipment.

12. AVAILABLE-FOR-SALE INVESTMENTS

Unlisted equity securities representing

investments in private entities, at fair value

BRAREHRZIE ETIRA
BHENTLAEBRZKRE

1.

12.

BERRE
RAHIRE A - 7 5 B R A U = th B AT B B iR s

AHHEERE

31 March 30 September
2018 2017
—E-N\#F —E—+tF
=A=+-—8 hA=+AH
(unaudited) (audited)
(REEZR) (R&w%)
HK$ HK$

BT BT
111,634,340 143,634,340

The principal available-for-sale investment as at 31 March 2018 is

detailed below:

Note Stock code
i3 TR 43155
Available-for-sale investments AHEERE
Kendervon Profit Inc. Kendervon Profit Inc. 1

Note:

(1

Kendervon Profit Inc. is an unlisted investment holding company,
holding 30% equity interest of its associate, CNI Bullion Limited,
which is principally engaged the provision of services on
trading of gold in gold market. No dividend was received from
Kendervon Profit Inc. during the six months ended 31 March
2018. The unaudited net loss for the year ended 30 September
2017 and net asset value attributable to equity holders as at
30 September 2017 were approximately HK$5,610,000 and
HK$79,880,000 respectively.

The Group is unable to exercise significant influence over
Kendervon Profit Inc. as the Group does not have the power to
appoint any director of Kendervon and does not participate in
Kendervon’s policy-making processes.

RZBE-NF=ZR=+—H FEAHHEREFEN

Te 8

For the
six months
Approximate ended
percentage of Approximate 31 March
the Group’s  percentage of 2018
investment the Group’s Fair value
Fair value portfolio net assets gain/(loss)
BE
—E-N\%
=A=t+-H
HALKE EEEE LERfEA
REMSE BERE ARE
ARE BRHED N BHESE  WE/(BB)
HK$'000 HK$'000
TR TAT
57,123 8.68% 6.66% -

Hiet -

(1

Kendervon Profit Inc. & — I E EMHEEER A
A REBEHBMEARAFTRILESSBREERAA
0% BRI ETEREFIREcTHEZEREERIR
HRB - REBEE=_TE— N \F=A=+—H1EA M
B 3t # 5 Kendervon Profit Inc. U B (E{a] Bz 2. &
BT +tFAA=ZTHLEFEZALEEXEE
FHEER-ZZE—tFNA=THZREZFEAE
(EEEFED Al A#5,610,000/% 7T 279,880,000
BT

7K £ B £ 7% ¥ Kendervon Profit Inc. {7 & K ¥
2. R R AN KB Z (fKendervon (£ £ =
K 3t %8 22 B Kendervon JR SR iB 12



12.

13.

AVAILABLE-FOR-SALE INVESTMENTS (Continued)

The Group had completed the disposal of its investment in
Uni-Venture International Investment Limited, the acquisition cost and
fair value as at 30 September 2017 of which were HK$34,500,000
and HK$32,000,000 respectively. The consideration of the aforesaid
disposal is HK$40,000,000. Gain on disposal of HK$5,500,000 and
other comprehensive income of HK$2,500,000 were recorded in the
Period, respectively.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

12.

13.
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AHHERE ()

AEBE TKHE R Uni-Venture International
Investment Limited 2% & -ER T —tF N A
=+ RAZWER AR AR ES 5 /34,500,000 7T &
32,000,000 7T ° L 4t {h & X & /340,000,000 7T ° 7°
NEBRE 5 Bl 8% 15 & Uk 255,500,0005% 7T & H fib 2 1 UK
#2,500,000/% 7T ©

BRARERAERREZHBEEE

31 March 30 September
2018 2017
—E-N\EF —E—+F
=A=+-—8H NA=+AH
(unaudited) (audited)
(REEZR) (&%)
HK$ HK$
BT BT
Fair value N

Unlisted bonds issued in Hong Kong REBETZIELMES 162,000,000 102,000,000

Listed equity securities held for trading, HIEEE EMRAFE S
— listed in Hong Kong —BE LW 384,677,446 518,616,701
— listed outside Hong Kong —BBEINET - 6,496,708
546,677,446 627,113,409

The fair values of the Group’s listed securities held for trading were
determined based on the quoted market bid prices available on the
relevant exchanges at the end of the reporting period.

All of the Group’s unlisted bonds issued in Hong Kong were
designated as financial assets at FVTPL. The fair value of the bonds
were measured using valuation techniques in which significant input is
not based on observable market data.

AEEFEEE LTRSS AR BENRREHRNE
M HMAFZTHEAREBEE -

REBETZAKRE2MIELTESDEERRAA
Bt \BERELMBEE-BERESFZARBNER
EABWABBYFRAIBEMSHETE 2 GEX

e
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(Continued)

The principal financial assets at fair value through profit or loss as at

31 March 2018 are detailed below:

Notes Stock code
Mz R
Unlisted bonds Investment AETESFRE
Gold Medal Hong Kong Limited SRBBERLA 1 Unlisted
e/}
Rich Circle Investment Limited EEREBBAA 2 Unlisted
FEM
Listed securities th#E%
Larry Jewelry International EXERBBRERDA
Company Limited 3

China e-Wallet Payment Group Limited FE#a Y (fE£EHR A A 4

EJE (Hong Kong) Holdings Limited

EREM(BH)BR
BERRA 5

Notes:

(1)

Gold Medal Hong Kong Limited is a company incorporated
in Hong Kong with limited liability and principally engaged in
money lending business. It is a wholly owned subsidiary of
WLS Holdings Limited which is listed in the Hong Kong Stock
Exchange (stock code: 8021). According to the terms of the
agreement and subject to certain conditions, both the Group and
Gold Medal Hong Kong Limited have the early redemption rights
as follows:

The Group can early redeem the bond at 100% of the
outstanding principal amount and 50% of outstanding coupon.

Gold Medal Hong Kong Limited can early redeem the bond
at 100% of the total amount of such bond together with any
payment of interests accrued up to the date of such early
redemption. Additional 1% will be given to the Group, together
with the outstanding principal and coupon.

13. BRAAREFAERREBEZHBEE (H)

R-B-NF=ZRA=+—H TERAAEFAERER

B HBEEFBWT
For the
six months
Approximate ended
percentage of Approximate 31 March
the Group’s  percentage of 2018
Fair/ investment the Group’s Fair value
Market value portfolio net assets gain/(loss)
Bz
“E-N\%
=A=+-H
HAEE HAEE M@ A
DRE/ REMAR EERE ARE
miE R BHEAL  WE (BR)
HK$'000 HK$’000
THT THET
52,600 7.99% 6.13% -
49,400 7.50% 5.76% -
46,911 7.13% 5.47% (20,105)
46,348 7.04% 5.40% 4,635
45,857 6.97% 5.35% 33,779
Hfdt :
(1) ERBEBEARAAR—FEREETMAZLZAR

AR TEBREREXL -EREEERARAA
(REBEBRAT LT (B RR:8021) ) 22 &M
BRAR - REBWHEZGRERNE THRERRT - &
SEREBEBERARG B W TIRANE D :

AL E A I2100% 2 R EE A S 5 M50% 2 R 1E
BEESRAEEES-
EREBERDABAREHES ZHEFN100%
BREZFEREANER A8 Z E 6 E SR
RAEEES M IM%ERREERS
BT AREE-

ES0



13.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(Continued)
Notes: (Continued)

(2)

Rich Circle Investment Limited is a company incorporated in the
British Virgin Islands with limited liability. It is a wholly owned
subsidiary of Lerado Financial Group Company Limited which
is listed in the Hong Kong Stock Exchange (stock code: 1225).
According to the terms of the agreement and subject to certain
conditions, both the Group and Rich Circle Investment Limited
have the early redemption rights as follows:

The Group can early redeem the bond at 100% of the
outstanding principal amount and 50% of outstanding coupon.

Rich Circle Investment Limited can early redeem the bond
at 100% of the total amount of such bond together with any
payment of interests accrued up to the date of such early
redemption. Additional 0.5% will be given to the Group, together
with the outstanding principal and coupon.

Larry Jewelry International Company Limited (stock code: 8351)
and its subsidiaries are principally engaged in design and
retailing of jewelry products and sales of Chinese pharmaceutical
products, dried seafood, health products and foodstuffs in
Hong Kong, Macau and the People’s Republic of China. For
the year ended 31 December 2017, net loss attributable to
equity holders and net liabilities attributable to equity holders
was approximately HK$816,569,000 and HK$151,064,000
respectively.

China e-Wallet Payment Group Limited (stock code: 0802) and
its subsidiaries are principally engaged in provision of biometric
and RFID products and solution services. Net loss attributable
to equity holders of approximately HK$392,785,000 was
recognized for the year ended 31 December 2017. According to
the latest published consolidated financial statements of China
e-Wallet Payment Group Limited as at 31 December 2017, its
net asset value attributable to equity holders was approximately
HK$587,683,000.

13.
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BAABERABEEECHMBEE ()

Wizt - (#&)
(2 ERREFRAAA—MREBRAHEIMK
YZBERAF -EREKREREBARAF (RE

BE R LT (RDAKSE:1225) ) 22 EWB R
Al RBEHZEZIERERNETHRERRT  AEE
REBRRERRARIGHENT he Al i O #

K%I—HTMOO%Z*WE%ﬁ@%ﬁ&so%Z*E
BESRANBEES -

ERREABRAFAURABES ZBEN100%
BRBZFHENER A8 2 E 0 EE SR
RATEE G- N0.5% ERKREEAERES
BETAREER-

BEXERBEBERDA (RMOMRIE:8351) K &
MBAREEREER RFIRPEARIMBEK
gm;‘l'&iﬁﬁﬁﬁuuuﬁiﬁﬁqj S g IR
e REBEERERRR BE-_ZT—tF+=A
;+*EIJLEJ*'Hﬂé%ﬁ/\ﬁﬁfﬁ%ﬁéﬂa&ﬁxﬁé
FAEAELFEES F A 816,569,000/ 7T M
151,064,000/ 7T ©

TEESXNEEERAR (KHR%:0802)

R UK B 2 7 E B A E R UL B 5T S )
(RFD)ERRBAARBH RBE-F—+F

ToAZT - BLFERRBREREARGTEE
15#9392,785,000/8 L RIEF HEBX N EEER
BARR-ZE—tF+-A=+—-BHZ&ETE
REMBHRR EREREARGEEFERN
587,683,000/% 7T °
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13.

14.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(Continued)
Notes: (Continued)

(5) EJE (Hong Kong) Holdings Limited (stock code: 8101) and
its subsidiaries are principally engaged in the mattress and
soft bed products business. The Company operates through
three business segments: the design, manufacture and sale of
mattress and soft bed products segment, property investment
segment and securities investment segment. Net loss
attributable to equity holders of approximately HK$116,820,000
was recognized for the year ended 31 March 2017. According
to the latest published consolidated financial statements of
China Information Technology Development Limited as at
30 September 2017, its net asset value attributable to equity
holders was approximately HK$321,145,000.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The prepayments, deposits and other receivables of HK$187,911,877
as at 31 March 2018 (30 September 2017: HK$163,790,117)
included receivables for five (30 September 2017: four) disposed
available-for-sale investments of HK$62,029,610 (30 September
2017: HK$61,529,609), advance to CNI Bullion Limited, which is
an available-for-sale investment of the Group, of HK$66,935,736
(30 September 2017: HK$84,055,663) and amounts held in securities
account of the Group of HK$58,733,501 as at 31 March 2018
(30 September 2017: HK$17,805,000). The balances are unsecured,
and repayable within one year from 31 March 2018. Except for
the advance to CNI Bullion Limited of HK$66,935,736 which is
interest-bearing at 8% per annum, all the other balances as at
31 March 2018 are interest-free.

13.

14.

RAABEMABEREBCHMBEE (H)

Wizt - (%)

(5) EXREm(BB)ERERAA (RMHARSR:8101)
REWBAREFERERBRBARERER K
ARAIFEB=EAXBHETEE : Rt WHER
HERBRERERSB MERES B RFFH
BRENDH - RBEE-_E—+F=A=+—HI#F

EERRER B ARMNFEER%116,820,000/
ToREBEFBEEERNEERARAANRIZE—+
FAAZ+THZE&AFIBREAMBRE  HRE
A ARG EEFEA1321,145,0008 7T ©

ANRE RERHMERKE
RZE-—NF=ZA=Z+—BZ2EMRE B&RkE4
FEW 5K 1B187,911,877T B T (ZE—tEFNA=+TH:
163,790,117 L) BERB(ZE—tFNLA=+H:
PUIg) BB At B R E 2 B RIE62,029,610/8 T (=
T—+ENA=1H:61,529,60987T) ATEILFE
REBRARMELRZENR (AEEEZAIHEERE)
66,935,736/5 70 (ZE —tF LA = 1 H : 84,055,663
BTIERZ-ZZE—N\F=ZA=Z=+—BHZAEEBEFHFE
P FT# £ %858,733,501 B L (ZE—tFNLA=1+H:
17,805,000 7T) - BB ABEEFEREAR-ZZT N\
FZA=t+—HRBiF—FREE-BRRPHILHSEE
B A B EL Z T8 1+ 3066,935,736/%8 T 1% F 5| £8% &t
BNV RZFE—\F=ZA=+—BZMAEEMEHE A
BB



15. SHARE CAPITAL

15. BR
Number of
ordinary shares of
HK$0.005 each

Interim Report 2017/18 EAsRs 19

Number of
ordinary shares of
HK$0.025 each

Nominal value

SR E{E0.005% T SR E(E0.025% T
ZTERHE LEBREE EE
HK$
BT
Authorised EE
At 1 October 2016, RZE—XR"F+A—A8-
31 March 2017 and —E—+F=A=1+—H
1 October 2017 E=F—+tF+A—H 40,000,000,000 = 200,000,000
Share consolidation (Note a) M&in&OF (Hiita) (40,000,000,000) 8,000,000 =
At 31 March 2018 R-EB-NE=A=+—AH = 8,000,000 200,000,000
Issued and fully paid ERTRHR
At 1 October 2016 R-ZE—XR"E+AH—H
Ordinary Shares of HK$0.025 each &% EI{H0.025/8 T 2 & i & 3,130,603,123 - 15,653,016
Exercise of share options (Note b) {T{E 81 (f1:2b) 313,000,000 - 1,565,000
Share consolidation (Note a) &r&Bf (Hita) (3,443,603,123) 688,720,624 =
Rights issue (Note c) #RR (Hiatce) = 2,066,161,872 51,654,046
At 30 September 2017, R-ZFE—tH&EhA=+H"
31 March 2017 and —E2—+tHF=A=+—-HK
31 March 2018 —E2-N\F=A=+-—8° = 2,754,882,496 68,872,062

Notes:

Hiiz

(a)

(b)

With effect from 8 February 2017, every five (5) issued and
unissued shares of the Company of HK$0.005 each were
consolidated into one (1) consolidated share of the Company of
HK$0.025 each.

During the six months ended 31 March 2017, 313,000,000 share
options were exercised at a price of HK$0.118 of the Company.

On 15 March 2017, the Company completed the rights issue
(“Rights Issue”) on the basis of three rights shares for every one
existing shares held on 17 February 2017. 2,066,161,872 rights
shares were issued at price of HK$0.20. Total consideration
amounted to HK$413,232,374 of which HK$54,654,046 was
credited to share capital and the remaining proceeds of
HK$361,578,328 after offsetting the share issuance coasts of
HK$7,000,900 were credited to the share premium account.

(@ BE-Z—tF-_AN BB - SREG)REREE
0.005B L2 ARG B BT RABITRDEHB—
(1) &R EE0.0257 o 2 N A A A B 1D -

) REBEZE-_ZT—+tH&E=A=+—HI~@A"
313,000,0001% 78 A 7] % iR # 12 & 190.118% 7t 2
ERETE-

(c) RZZE—tE=ZA+FHB ARRATKER=-Z
—tF-A+tEHERAE " RAGERMNEZ =K
BRI 2 TR ([EA%]) - A A R]#Z0.20
7 JT 2 (B 1% 3£ 172,066,161,872/% i BX AX 17 o KB
48 %8 /413,232,374 7T+ H 454,654,046/ JT 5t
AR AN B I #4 BT 15 3K B 361,578,328 JT 45 1K $5 A%
3 347 B ZX7,000,90078 JT 18 5T A B0 % B8R o
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16.

17.

NET ASSET VALUE PER SHARE 16. BREEFE

The calculation of net asset value per share is based on the net EREEFENBEBEAEER-_Z—N\F=ZA=1+—
asset value of the Group as at 31 March 2018 of HK$857,847,088 HzA&EFE857,847,088B T (ZE—+FHLA=1
(30 September 2017: HK$980,246,091) and on the number of H:980,246,091 8 L) MR - ZE—NF=ZA=+—H
2,754,882,496 ordinary shares of HK$0.025 each in issue as at FIRMEME0.0258 T2 BB ITE MR EE 2,754,882,496
31 March 2018 (30 September 2017: 2,754,882,496 ordinary shares B(ZE—+tFNA=1+H:2754,882,496R FRAEE

of HK$0.025 each).

0.0258 L2 EMR) & -

RELATED PARTY AND CONNECTED TRANSACTIONS 17. BEALIRBERS
(a) During the Period, significant transactions with related parties (a) ZAHME AEEEEEATRBEFETZIEKR
and connected parties are as follows: REWMT:
Six months ended
BETHHBIEARER
31 March 31 March
2018 2017
—E-N\F —E—+tF
=HA=+-—H Z—A=+—H
(unaudited) (unaudited)
(REER) (REEZR)
Notes HK$ HK$
Mt & BT BT
Continuing operations BEREEK
Insight Capital Management Insight Capital Management
(HK) Limited (“Insight HK”) (HK) Limited ([ Insight HK |)
Investment management fee paid ENEREERER (i) 150,000 300,000
China Everbright Securities (HK) Limited #FE X KZEH (F8) R A A
(“CES”) (TCES )
Investment management fee paid ENREEER (ii) 150,000 =
Discontinued operation BRIEREEER
CNI Bullion Limited FEIE T REBR QA
(“CNI Bullion”) ([FBRIEFERE])

Interest income from

FEHA (iii) - 1,345,813



17.

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)
(Continued)

(a)

Notes:

()

(if)

(iii)

Insight HK was an investment manager of the Company
and considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
agreement (“Insight HK Agreement”) dated 17 October
2014 entered into between the Company and Insight HK,
Insight HK agreed to provide the Company with investment
management services (excluding general administrative
services) commencing from 21 October 2014. Pursuant to
its terms, Insight HK Agreement is renewable automatically
for successive periods of two years each upon expiry
unless terminated by either the Company or Insight HK
serving not less than 3 months’ prior notice in writing on
the other party. The monthly investment advisory fee was
HK$50,000. Pursuant to the extension agreement dated
11 October 2016, the agreement was extended for another
two years to 16 October 2018 with the above same terms
and fee. Insight HK and the Company mutually agreed to
terminate Insight HK Agreement with effect from 1 January
2018.

CES is an investment manager of the Company and
considered as a connected person under 14A.08 of
Chapter 21 of the Listing Rules. Pursuant to an investment
management agreement (“CES Agreement”’) dated
29 December 2017 entered into between the Company and
CES, CES agreed to provide the Company with investment
management services (excluding general administrative
services) commencing on 1 January 2018. Pursuant to its
terms, the monthly investment advisory fee is HK$50,000.

Equity interest in CNI Bullion decreased to 19.8% during
the year ended 30 September 2017. The Group no longer
has significant influence over CNI Bullion, upon completion
on disposal of 34% equity of Kendervon which holds 30%
equity interest in CNI Bullion (see note 19). The interest
income received from CNI Bullion of HK$1,345,813
represented that for the period from 1 October 2016 to the
completion date of disposal of CNI Bullion.

17.
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BEATRBEXS (H)

(a)

(%)

Biat

(i)

(i)

(iii)

Insight HK AR A Z IR EEB A - WiRHE
EMRAIFE21EF14A 08181518 A — B RE
AT BEARRQFEInsight HKETZ B H A
—ET-—mFE+A+EBZEERZE ([nsight
HK %3] ) - Insight HKRIEE —Z— W&+
AZ+—ARERAAQRRHIZEEERRE (T
BIE—MATBARTS) o B4R E KK Insight
HK i ZERERMEESEANE AR
Ak Insight HKA] R ¥ 5 & E DR =@ A
ZEAEMBANTURILE - BAREBHE
A50,0008 T RIEA AT —"F+ A
+—BZ B &R AR R
rERBEYMEE—"Z-N\E+A+<A-
Insight HK £ 7K1 A1#8 B # 7€ LA 42 1E Insight
HK#p# BT —N\E—A—B4&-

CESAARRNRIZHREEEA WiRE LT
AIE21EFE14A.08(6 W E A— R EA LT
BEANARECESAVBEHA-T—tF
+TZAZ+tARZREEERWHZ ([CESH
#|) CESREE-Z—/\F—A—Hif
MARRREHEEEERYE (TRE—RT
BRE) BREHGR SAREERNER
50,000/% 7T, °

RBEE-T—tFhLhA=1TRHLEFERF
Bt 7 @R ¥ 2 RE TR E19.8% R TA
H & Kendervon (R AR BRI T SREZ
30% Bt (RFHTE19) ) 234% Mt fs - AN &
ErEHTRt e REELTATVE-H
F B 4E 75 @8R 5 WO 2 BB A 1,345,813
BLE_TE—A"FTA—HELEFEILS
& R 2 52 Ak B HA HA R A A S A o
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17.

18.

19.

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)

17.

BEATRBEXS (H)

(b) Compensation of key management personnel. The remuneration (b) FTEEBAEZHME -AHE BEFELHEMEEE
of directors and other members of key management during the BEKE MM T:
Period was as follows:
Six months ended
BETHAMIEANEAR
31 March 31 March
2018 2017
—E-N\F —T—+tF
=A=+-—8H =RA=+—8H
(unaudited) (unaudited)
(REER) (REEZ)
HK$ HK$
BT AT
Short-term benefits G HE R 1,415,364 1,200,000
PLEDGE OF ASSETS 18. EEEH

The Group has pledged its financial assets at fair value through
profit or loss, which are HK$333,603,178 (30 September 2017:
HK$475,990,851), to secure margin financing facilities obtained from
regulated securities dealers.

DISCONTINUED OPERATION

On 21 December 2016, the Company and an independent third
party (the “Counterparty”) entered into a formal sale and purchase
agreement, pursuant to which the Company sold 34 shares or
34% of the share capital of Kendervon Profits Inc. (“Kendervon”)
to the Counterparty. Upon completion of the aforesaid transaction
on 31 December 2016, the Company’s shareholding in Kendervon
decreased to 66% and the Counterparty held 34% equity interest
in Kendervon, the Company’s equity interest in CNI Bullion Limited
decreased from 30% to 19.8%, and the Company had resigned as
the sole director of Kendervon on 31 December 2016. The advance
to CNI Bullion Limited of HK$66,935,736 was classified as advance to
an available-for-sale investment, which was included in prepayments,
deposits and other receivables of HK$187,911,877 and HK$163,790,117
(see note 14) as at 31 March 2018 and 30 September 2017,
respectively.

19.

AEEBEERERAA B ABEEREZHH
& E333,603,178B L (ZE—tFhLhA=+8:
475,990,851/ 870 ) - NEBGIXMEIZF R IU 2 RED
REEE-

ERIEEEER
RZB-—RE+TZA=+—B ARAE-—ZBEIE=

FIRSGEFITCEREE i B ARFEM
X 5 ¥ 77 tH & Kendervon Profits Inc. ([Kendervon ] )
23RN HB4% AR - R —RFT_A="1T—
HEMK Ll 51 - AN A R Kendervon 2 % # 5 2>
£66% M X 5 ¥ 5 ¥ A Kendervon & i 234% * K
RARFERIEFEREBR AT ZREHION THRE
19.8% RAABTER-_ZT—R"FE+-RA=+—BEIE
Kendervon 2 M —E F- MR Hit 5 @ REBRQRIE
2 TE113X66,935,7367% 7T 0 A Al B SR A TAR K

WR=ZFT—-—NF=A=+—HR=ZZF—tFHhA=1+H

D RIEt AT RIE - R & & H b fE U 5K TE 187,911,877
77T 1 163,790,11748 7T ( RHIEE14) o
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DISCONTINUED OPERATION (Continued) 19. DRILELEER (F
The profit for the Period from discontinued operation was analysed as AERE BRI 4R %i&zmﬂ AT
follows:
Six months ended
BETSHSLEAEAR
31 March 31 March
2018 2017
—E-N\F —T—+tF
=A=+-—8H =A=+—H
(unaudited) (unaudited)
(REER) (REEZR)
HK$ HK$
BT BT
Interest income on advance to CNI Bullion MPBELETEREERAR (ER
Limited (as associate), net of tax BB NREL ZAMNRZFEBMKA
M FiE - 1,123,813
Share of loss of CNI Bullion Limited DEPEIEFTEREERAA (ER
as associate /NI DY SR =] - (748,660)
Gain on disposal of Kendervon for the Period 7N HA R HH & Kendervon 2 W 25 - 15,337,796
- 15,712,949
During the period from 1 October 2016 to 31 December 2016 (the RZE—RETA—HE_ZE—X~"F+ZA=+—8

completion date of disposal of Kendervon), Kendervon has not
recognised any revenue and expenses, and only recognised share of
loss of CNI Bullion Limited as associate of HK$748,660 for the period
from 1 October 2016 to 31 December 2016, which have been included
in the Group’s condensed consolidated statement of profit or loss and
other comprehensive income for the six months ended 31 March 2017.

During the period from 1 October 2016 to 31 December 2016,
Kendervon Group did not generate any cash flows.

(& Kendervon 2 5265 B 8f) Bif - Kendervon 17 % fi
REMBRERFASL SER-_T—AF+A—BE_Z
—ANE+ A=+ A EEREETEIL T SBRE
BERATE (ERMEAR)EIE748,660/8 T % EEE
Bt AREEBHE_T—tHE=A=1+—HIAEA

Z SRR e Bm REM S E W ER
R—E—RNE+A—BE-_ZT—~"F+=-_A=+—8

iR Kendervon s B EE A ERIEE R E -
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19.

DISCONTINUED OPERATION (Continued) 19. DRIELSEER (F)
The net assets of Kendervon Group as the date on which the Group Kendervon EERA A KB A EZFEER (=T —X
lost control (i.e. 31 December 2016) were HK$67,015,145, which F+ZA=+—H)WEEFER67,015,1458 7T 18
represented Kendervon'’s interests in CNI Bullion Limited as associate. E M Kendervon RHEIIL T £ IREBR AR (1EABE
Save for the interest in CNI Bullion Limited, Kendervon Group did not AR 2R -BRRAREILFCREBR AR 2RI
have any other asset and liability as at 31 December 2016. Kendervon & R — T — RFE+ZA=+—B UL EE(M
HEMmEERARE-
Six months ended
31 March 2017
BE-2—+t&
=A=+-—-H
1EX{E A
(unaudited)
(REER)
HK$
BT
Gain on disposal of the Kendervon Group: £ Kendervon &£ B > I 3 :
Consideration KRB 28,000,000
Recognition of an available-for-sale investment BRAHEERE (AR
(i.e. 66% equity interest in Kendervon) Kendervon 2.66% A% ) 54,352,941
Less: Net assets disposed of B TR E B EFE (67,015,145)
15,337,796
Net cash inflow arising on disposal: HEEEZRERAFE:
Consideration of the disposal in cash and cash equivalents ReRBEEEYHERE 28,000,000
Less: Receivable for the disposal as at the completion date B R e B AR
Z & FE WK IR (14,000,000)
Cash and cash equivalents disposed of FEERSEECEED -

14,000,000




20.

21.

PENDING LITIGATION

In HCA 1700/2011, since the legal representative of the Company
filed the defence on behalf of the Company in December 2011, for
more than 6 years, the Plaintiff has not taken any further steps at
all in respect of the proceedings. The said law suit was taken out by
Mr. Chan Ping Yee (the “Plaintiff’) and involves a dishonoured cheque
issued by the Company for the amount of HK$39,000,000 allegedly
payable to the Plaintiff. The law suit came about because there was
an intended transaction which eventually fell through. It has always
been the view of the Company’s legal representative that the Plaintiff’'s
claim is totally without ground. The Company had taken legal advice
and has already given instructions to their legal representative to
make an application to strike out the claim with costs, for (1) lack of
merits of the claim, and (2) want of prosecution. Such application will
be made in due course, and the Company will keep the shareholders
informed on the status of this matter.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision was made for
the six months ended 31 March 2018.

SIGNIFICANT EVENT AFTER THE REPORTING PERIOD

Please refer to the section of “CAPITAL STRUCTURE” on page 29 of
this interim report for the significant event after the reporting period —
termination of placing.

20.

21.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 March 2018, the Group reported
a negative turnover of approximately HK$112.2 million (2017:
HK$69.5 million) and net loss attributable to equity holders of
the Company of approximately HK$124.9 million (2017: HK$62.3
million). The continuing negative turnover and loss making are
principally due to the unstable performance of listed securities held
by the Group. The Group recorded a net loss on listed securities
investment of approximately HK$115.2 million in the six months
ended 31 March 2018 (2017: HK$71.1 million).

During the Period, the Group has disposed of its equity
investment in Uni-Venture International Investment Limited at
a consideration of HK$40.0 million. Its cost of acquisition and
fair value as at 30 September 2017 were HK$34.5 million and
approximately HK$32.0 million respectively. Accordingly, gain on
disposal of Uni-Veuture International Investment Limited of HK$5.5
million and other comprehensive income of HK$2.5 million were

recorded during the Period.

As at 31 March 2018, the net asset value (“NAV”) of the
Group was approximately HK$857.8 million (30 September 2017:
HK$980.2 million), representing a decrease of approximately
12.5% over the Period. The NAV per share of the Company was
HK$0.3114 (30 September 2017: HK$0.3558), which decreased by
approximately 12.5% during the Period. The decrease in NAV is
attributable to the comprehensive loss for the Period attributable to
equity holders of the Company of approximately HK$122.4 million.

Business Review and Prospect

Consistent with previous year, the overall stock market in Hong
Kong continued behaved unstable in the first half of fiscal year
2017/18. Hang Seng Index (“HSI”) experienced a sharp rise from
27,554 as at the end of September 2017 to over 30,000 in January
2018. Since then, there was a zigzag path of HSI and HSI was
eventually marked at 30,093 as at 31 March 2018. As a result,
HSI only increased mildly by less than 10% over the Period. In
such unstable market environment, the Group’s listed securities
performed not as good as previous years. The Group continued
to make loss on listed investments and loss of approximately
HK$115.2 million was recorded during the Period.
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In connection with unlisted investments, the Group has disposed
of its equity stake in Uni-Venture International Investment Limited
during the Period, and recorded a profit of HK$5.5 million. The Group
has invested HK$30 million in each of two unlisted bonds during the
Period. One of them is unsecured, with a 3-year term and coupon
rate of 11% per annum. The another is unsecured, with a 2-year term
and coupon rate of 12% per annum.

As mentioned in annual report of the Company in previous
year, it was widely expected that, should economic performance
in the US remain on track, the Federal Reserve would begin to
remove excess liquidity gradually by tapering off Quantitative
Easing sometime in near future. The Federal Reserve in December
2015 lifted rates for the first time in nearly a decade, and gradually
by another 0.25% in each of December 2016, March, June and
December 2017, and March 2018. Although there is no absolute
viewpoint in the market on the extent of increase in Fed rate in
long run, the interest rate normalization is widely expected to
continue in the rest of this year.

Looking forward, we expect the investment environment in
the US and other advance economies will be relatively stable.
Anticipated mild and slow interest rate normalization will not
cause significant influence of global investment market. In the
East, as the China economy is maturing and a more sustainable
development is desired, slower future growth levels are to be
expected. The Directors will continue to adopt cautious measures
to manage the Group’s investment portfolio.

LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position has improved over the Period,
although the Group’s bank balances as at 31 March 2018
amounted to approximately HK$19.8 million (As at 30 September
2017: approximately HK$52.2 million). The Group’s current ratio
(as defined by current assets/current liabilities) maintained a
satisfactory level of 43.9 as at 31 March 2018 (30 September
2017: 35.8). The Board believes that the Group has sufficient
resources to satisfy its working capital requirements.
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During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 March 2018:
3.08%; 30 September 2017: 3.33%), and the Group had no
material commitment and contingent liabilities as at 31 March
2018.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal
available-for-sale investment and principal financial assets at fair
value through profit or loss as detailed in note 12 and note 13 to
the condensed consolidated financial statements, respectively.

Save for those principal investments, the Group has not held
any investment, the value of which was over 5% of the Group’s net
asset value as at 31 March 2018.

FOREIGN CURRENCY FLUCTUATION

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Year. As at 31 March 2018, the Group had no
outstanding foreign currency hedge contracts (30 September 2017:
Nil).

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

During the Period the Company does not have any significant
acquisition and disposal of subsidiaries and associates.
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HUMAN RESOURCES

As at 31 March 2018, the Group had 7 employees, excluding
the directors of the Company. Total staff costs excluding Directors’
remuneration amounted to approximately HK$1.6 million.
They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

CAPITAL STRUCTURE

On 2 February 2018 (after trading hours), the Company and
Infast Brokerage Limited (the “Placing Agent”), entered into the
placing agreement pursuant to which the Placing Agent agreed to
place, on a best endeavour basis, to not less than six independent
placees for up to 550,000,000 new shares of the Company at a
price of HK$0.050 per placing share (the “Placing”). Given that
certain conditions precedent to the completion of the Placing are
not satisfied on or before the long stop date of the Placing, the
Company and the Placing Agent have mutually agreed to terminate
the placing agreement on 27 April 2018.

Save as mentioned above, the Company did not run any capital
exercise during the Period. During the six months ended 31 March
2018, the share capital of the Company remained unchanged and
comprised of 2,754,882,496 issued share capital with par value of
HK$0.025 each.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2018, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFQO”) (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, to the best knowledge of the Board and
chief executives of the Company, the following persons (other than
any directors or chief executive of the Company) were substantial
shareholders of the Company and had interests or short positions
in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

iReach Capital Fund

Save as disclosed above, the Company had not been notified of
any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 31 March 2018.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the
“Scheme”). Under the Scheme, the directors of the Company may,
at their absolute discretion, invite any employee (full-time or part-
time), director, consultant or advisor of any member of the Group,
or any substantial shareholder of any member of the Group, or
any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, or any
company wholly owned by one or more persons belonging to
any of the above classes to subscribe for shares in the Company
representing up to a maximum of 10% of the shares in issue on
date of the aforesaid annual general meeting.
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On 2 February 2018 (after trading hours), the Company has
granted 275,000,000 share options, subject acceptance of the
grantees, under its share option scheme adopted on 10 December
2013. Subsequently, the Company, as approved by the Board and
consented by each of the grantees, has cancelled the grant of the
share options with effect from 15 February 2018. None of grantees
has accepted those share options.

Save as mentioned above, no share option was granted by
the Company during the Period, and there was no share option
outstanding as at 1 October 2017 and 31 March 2018.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 March 2018.

AUDIT COMMITTEE

As at 31 March 2018, the Audit Committee comprises three
independent non-executive directors, namely, Mr. Cheung Wai
Kin, Mr. Lee Ming Gin and Ms. Lai Fun Yin with written terms of
reference in compliance. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Company, and discussed risk management, internal control and
financial reporting matters including the review of the unaudited
interim results for the six months ended 31 March 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all directors regarding any non
compliance with the Model Code during the Period and they all
confirmed that they have fully complied with the required standard
set out in the Model Code.
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CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the
code provisions in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules, except the
deviations from the CG Code as described below:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Decisions of the Company are
made collectively by the executive directors. The Board believes
that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.

CG Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

Pursuant to CG Code provision A.6.7, independent non-executive
directors and other non-executive directors should attend general
meetings. Certain independent non-executive Directors could not
attend the annual general meeting held on 27 March 2018 due to
other business commitments.

On behalf of the Board
Chan Cheong Yee

Executive Director

Hong Kong, 30 May 2018
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